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Prlvqle Secudly Regulolory Adhortty (PSRA)
Annuot and Flnonclol $olcmcnls ior]hc endad June 30, 2023.

l Acronyms, Abbreviolions ond Glossory of Terms

A: Acrcnyms rnd Abbrcvhtionc

DG Director Ccneral

PSRA Privarc Security Regulatory Authority

IPSAS Intemational Public Scctor Accounting Standards

MD Managing Director

NT National Trcasury

OAG Office of thc Auditor General

OSHA Occupational Safcty and Hcalth Act of2007

PFM Public Finance Management

PPE Property Plant & E4uipment

PSASB Public Scctor Accounting Standards Board

SAGAs Scmi-Autonomous Govcmmcnt Agcncics

SC State Corporations

B: Glosnry of Terms

Fiducirry Mrnegcment- Mcmbers of Management dircctly entrusted with the rcsponsibility of
financial rcsources of the organisation



Prlvote Securlly Regulolory Aulhorlty OSRA)
Annuol orh ond Flnonclol Sfoiamcnfr for lhc Ycor Endcd 30 Junc, 2023.

o. Bockground informolion

The Privote Security Regulotory Authority (PSRA) wos estoblished under the privote

Security Regulotory Act, No. l3 of 2016 wilh the objective of focititoting the growlh

of the privote security industry. The Authorily is domiciled in Kenyo under the Mlnistry

of lnterior ond Notionol Administrolion.

b. Principol Activities

The Authority's core mondole is to provide o fromework for coopero on between the
privote security componies ond the notionol security orgons.

Vltlon

To esloblish o vibront, efficient, effective, ond sustoinoble privote Security Seclor.

Mlsslon

To regulole, focilitote, develop copocity ond provide policy odvice to the privote

security sector.

Core Volues

. Honesly ond lntegrily

. ResponsibilityondAccountobility

. Respect ond Dignity

. Excellence

o lnnovolion ond Creotivity

. Diversity

c. Key Monogement

The Privote Security Regulotion Authority's doyJo-doy monogement
following key orgons:

- Boord of Direclors.

- Chief Executive officer/Director Generol

- Monogemenl Stoff

is under the

2. Key Aulhorily lnformolion ond Monogemenl

lt



Prlvote Securlty Regvlalory Authortty (PSRA)
Annuol ond Frnoncro, fficmcnh llor lftc Ycor E,,,ded 30 Junc, 2023,

d. Flduclory Monogemenl

The key monogement personnel who held office during the finonciol yeor ended 30

June, 2023 ond who hod direcl fiduciory responsibility were:

e. Fiduciory Oversight Anongements

The following ore the Authority's oversight onongemenls:

- Audit ond Risk Commitlee

- Finonce commitlee

- Humon Resource Commitlee

- Registrotion & licensing Commitlee

- PorliomentoryCommittee

f. Heodquorlers

P.O. Box 2256tr0100

Lonrho House, lOlh Floor,

Stondord Street,

Noirobi, KENYA

g. Conlocts

Telephone: l+2541 2O3 209 000

E-moil : into@psro.go.ke
Website: www.psro.go.ke

Fozul Mohomed,l
Chief Executive Otficer

Philip LeokeyDirector Corporote Services2.

Elvis Okol3 Heod of Legol Services

Jennifer Njeri4 Director Registrolion & Licensing

Director Troining Stondords Alvin Ntimomo5

NomeNo. Designolion

ul
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h. Bonker

Nollonol Bonk of Kenyo
Horombee Avonue
P.O. Box 72866.0@@
NoIrobI, KENYA

l. lndcpendenl Audton

Ar.tdllor Generol
Office of lhe Audllor Generql
Annhenory Towen, Univerclty Woy
P.O. Box 3008,(
GPO00rm
Nolrobl. Kenyo

l Ptlttclpol tcgol Advlrer
the Atlorney Generol
Stcrts Lcnr Ofllce
Horqmbee Avenue
P.O. lox 101l2
CllySquore00@
Ndtobl, Kenyo
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Prlvole Securfi Regulatory Avthortty (PSRA)
Annuol

3. The Boord of Direclors

ond Flnonclol Slobmcntr tor fhG Ycot E tdcd 30 Junc, 2023.

I Prof. Phores Ng'ong'o is the cunent
choirmon of the Boord

Prof. Phores Ng'ong'o

2

'{t','*.\t

itdtl#...qtlf$1l-

Mr. Jockson Mbuthio

(
),
I

Mr. Jockson Mbulhio is o Boord
member representin g registered
ossociolions of privote security firms

The Principol Secretory, Slote
Deporlment of lnterior
representotive

J
Mrs. Noncy Murego

4

Mr. Froncis Musyimi

Principol Secrelory, Notionol
Treosury represenlotive.

5

Dr. williom Kibet Kiprono

Principol Secretory, Stote
Deportmenl of Lobour
representotive.

DeloilsRef Directors



Prtvate Securfy Regulotory Authortty (PSRA)
,,l,,l,rol ord flnoncro, Slsr.mcr r br ffic Ycor End.d 30 Jut'.,2023.

6

\

Mr. Andrew Solomon

Mr. Andrew Solomon is o boord

member represenling regislered

ossociotions of privote securily flrms

7
Jomes Mwoniki

Boord Member representing the

Notionol Police Service.

8
Ms. Mory Chkongo

Boord member representing the

Notionol lnlelligence Service.

I
Borry Sleven Poirick

Boord Member representing Privole

Security lndustry Associolion

r0.

lsooc G. M. Andobwo,

Boord Member representing

Notionol Privote Security Workers

'Union.
'll.

Joosh Soito,

Boord Member representing

Notionol Privote Security Workers

'Union

12.

Bernord Wonjohi Muriuki (Eng.)

Boord Member representing

representing the Resldents

Associotions.

DeloilsRef Direclors



Prlvde Securtty Regulalory Authorfi (PSRA)
Annuol lcpodr ond Enonclot Silqicmcnt ,or rfte yca Axicd 30 Ju/,,e, 2023.

13.

Fozul Mohomed

Chief Execuiive offi cerlDirector

Generol

DeloilsRef Direc tors

vlt



Prtvolc Securlfy Ragulalory Avthorlty (PSRA)
Anil/g/l ord FhoncJd tlrdrmrntr lqt/ncYcq Earjed fi tut,p,2023.

4. Key Monogemenl Teom

Fozul Mohomed
MBA Chief Execulive officer

Philp Leokey, ACCA, MBA
Bsc. Accountlng & Fin. MBA(Finonce

a- ,",s

/

/

{

.-.

Director Corporote Services

Nome Areo of Respon sibilily
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Prlvate Securlfy Regulatory Aulhorfry (PSRA)
Nlnvd ond flnonclol S qdrm 

',tt 
lor lho Yoor Fnded 30 Junc, 2023.

I
Elvis Okol; LLB (Hons) PgD (KSLI Heod of Legol servlces

Jennifer Njeri; BA Dlrector Registrotlon & Licenslng
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Prlvole Securfi Regulotory Authorfi (PSRA)
Arrnuo, lG ond flnonciol ffumGnrr ,or thc Yaot Endcd 30 Junc, 2023.

5. Chqirmon's Slotemenl

On beholf of the Boord of Direclors, I om pleosed lo present to you lhe Privole

Security Regulolory Authority's onnuol reporl ond finonciol stotemenls for the yeor

ended 30ih June, 2023.

The Privote Security lnduslry in Kenyo hos olwoys been steered by privote security

componies with minimol Governmenl inlervenlion. However, with the enoctment

ot "The Privote Security Regulotion Authority (PSRAI Act No. 13 of 2016", the

Governmenl of Kenyo through PSRA hos provided o fromework for the regulotion of

the industry ond enhonced cooperolion between the privote security componies

ond the nolionol security orgons.

ln the posl, Privote security componies hove struggled to run lheir own internolly

developed troining curriculums. To lhis end, the Authority successfully lounched the

Privole Securily Troining Cuniculum thot wos designed lo oddress key professionol

development oreos in the privote security industry. This is embodied os o requlrement

in the Privote Security Regulotion Act No. l3 of 2016 which requires oll privole security

officers to undergo lhe prescribed troining, be occredited ond certified by the

Authorlly.

Before the enoctment of the PSRA Act No. l3 of 2016, Privote security officers in

Kenyo only occessed on-the.job troining, coupled with relevont work experience

withoul recognized government occreditolion or certificotion. Employers in lhis

sector hod no stondordized cuniculum, creoting loopholes for the morket to odopt

cuniculo borrowed trom olher countries ond outhorilies. This rendered lhe industry

unbolonced in terms of skills, competency ond knowledge bose. The development

of o cuniculum hos brought order in the induslry ond olignment of how the privole

securiiy firms conduct their operotions.

x



Prlvole Securillr Regulalory Avthortty (PSRA)
Annudt ofi ond Frnoncro, SrorGmcnh tor thc Ycor Endcd 30 Junc, 2023.

The four-yeor slrolegic plon hos continued to give direction to the Aulhority os it

highlights the sholegic direction of the Privote Securily Regulolory Authority for the

four-yeor period in its efforts to speorheod the implementotion of key policies

reloting to lhe Authority's mondole.

ln the yeor under review, the number of privoie securily firms registered continued

lo grow groduolly. ll is evident thot the Aulhority remoined commilted to its

mondote of focilitoting growth in the Privote Security lndustry.

I toke this opportunity to thonk my fellow Boord of Directors, dedicoted stoff, the

Ministry of lnterior ond Notionol Adminiskotion, Privote Security componies ond oll

our other slokeholdeE for their conlinued support to PSRA. We look fonrrord to o

better future in the turiheronce of PSRA's mondote.

Prol. Phore3 Ng gd
Cholmon, Boord of Dlreclors.

xl



Prlvale Security Regulalory Authorlty (PSRA)
Annuol ond flnonclol Sloiem.nb ior the YGor bt&d 30 Junc, 2023.

6. Report of the Chief Executive Officer

lom delighted to presenl to you the Privote Security Regulotory Aulhority's (PSRA)

onnuol report ond finonciol stotements for yeor ended 30rh June, 2023.

PSRA is committed to stondordise Kenyo's privote security induslry ond therefore,

novigoting to o betler ond sofer country. Privote security ploys o key role in

enhoncing o country's security therefore providing on enobling environment thol

spurs economic development. ln the few yeors of lts eislence PSRA hos developed

the troining cuniculum for privote security officen level one. This hos ensured the

industry is bolonced in terms of skills, competencies ond knowledge bose. The

curriculum development took inlo occount inputs from experts ond other

stokeholders in the security sector in Kenyo.

During the yeor under review, PSRA wos ollocoted Kshs 160,900,0@ in its onnuol

budget to finonce its oclivities. A significont proportion of this ollocotion wos spenl

on employee cosls to ensure the operolionolizotion of lhe onnuol workplon for the

overoll objective of ochieving the Authority's mondote.

PSRA conlinues to work ond consult wilh other key stokeholders notobly the Nolionol

Security Advisory Commiltee in the improvement ond implementotion of the

cuniculo developed. Further, PSRA continues to implemenl the overoll policy

guidonce by the Minislry of lnterior ond Notionol Administrotion io ensure the privole

security industry dischorges its mondote effectively to the Cilizenry.

The Authority is committed to operotionol excellence, copocity exponsion, ond

stokeholder engogemenl to ensure the effective odministrolion, supervision,

regulotion ond control of the privole security services industry; ond enforce

slondords for the conduct of the privote security services industry in Kenyo. ln the

yeor under review, the Authority operotionolised its regionol otfices in Momboso,

Kisumu, Eldoret, ond Gorisso to ensure reosonoble occess to its services. To dote, the

Aulhority hos received o totol of 1,300 requests for regislrotion. Out ot this, &30 were

xll



Prlvale Securfiy Regulotory AvlhorltV PSRA)
Ann tol ond Hnoncrd ffirra.nrr ior rh. Ycq fficd 30 Jvna,2023,

issued with the Syeor certificote of registrotion, lhe remoining opplicotions ore slill

undergoing the mondolory security vetting os envisoged under lhe low.

The stoff recruited in the losl finonciol yeor hove been o greot orsenol in ensuring

lhe implementolion of the onnuol workplon which wos drown from the strotegic

plon. I toke this opportunity lo thonk the sloff ond encouroge them to put even

greoter etfort in chompioning the implementotion of the plon once ogoin. The

Slrolegic Plon continuolly serves os lhe Authority's fromework for decision moking, o

bosis for plonning, resource mobilizotion ond utilizotion, performonce monogemenl,

moniioring ond evoluotion for the next two yeors.

Fqzu! ,rlohomGd,

ChlCl ExccultYe Oltlcer

ta.

xllt



Prlvote Securlly Regulatory Authority OSRA)
Annud,l ond Flnonclol Sfoiamcnls lot thc Ycor Ended 30 Junc, 2023.

7. Slotemenl of Performonce Agoinsl Predelermlned ObJectlves

The Strolegic Plon hos six slrotegic objectives os follows:

o To enhonce regulotory, legislotive ond policy for Privote Security Firms.

. To strengthen complionce with regulotions by Privote Securily Firms

ond personnel.
o To strengthen institutionol copocity of the Authority;
o To focilitole estoblishmenl ond growlh of Privole Securlly Providers;
o To promote strotegic porlnerships ond networking omong

slokeholders; ond
o To enhonce resources mobilizolion for flnonciol sustolnobility of the

Aulhority.

The Privole Securities Regulotory Authority develops its onnuol work plons bosed on

the obove six slrotegic objectives.

The Privote Securities Regulotory Authority ochieved its performonce torgets sel for

lhe FY n22/2023 period for the six strotegic objectives, os indicoted in the toble

below.

xlv



Prlvole Securify Regulolory Authorfi (PSRA)
Annuol Reporh ond Flnonclol Sfolemenfu for lhe Yeor Ended 30 June, 2023.

Formulole ond enforce slondords
for the conducl of lhe privole
security services industry in Kenyo

ConllnuourEnhoncing
169ulolory,
legislotive ond policy
for Privote Security
Firms

Updoted
operolions
Quorlerly
reporls

slondords of

enforcemenl

Slrenglhening
complionce with
regulotions by
Privole Security Firms
ond Dersonnel.

No. of privote security
persons/providers
regisiered/ licensed
No. of privote security tirms
reoislered/licensed

Register ond license oll persons
involved in or conducling privole
security services in Kenyo

ongolng

Quoriedy Updoting of lhe
licensed privole security
personnel detoils'
dotobonk

Mointoin o dolo bonk ol lhe
operolions, conduct ond
employment
hislory of persons registered ond
licensed under this Act

ongolng

Strengthening
insiilulionol copocity
ol the Authority;

Quorterly oudil ol privote
security providers ogoinsl
the sel slondords

Ensure thol privote securily service
provideG ocl in the public ond
notionol inleresl when rendering
their services;

conllnuour

monllorlng

No. of occredited privole
security lroining inslilutions
No. ol oudit reporls on lhe
quolity ol lroining lunclions
performed by occrediled
persons
No. of porlnership
colloborolions ollended

No. of koining quolity
ossessmenl reporls

No. of quolilicotions'
slondordizolion colegories

No. of oulhenticotion
cerlilicotes issued.

Determine, prescribe ond enlorco
minimum 5iondords ol occupolionol
conduct in respect of the privole
security services industry; sel
slondords ond occredil instilulions
offering hoining of securily service
provideB ond prospeclive secudty
service providers to ensure o high
quolity of froining ond in porliculor
wilh regord to-
(i) the occreditotion ond wilhdrowol
of the occredilolion of persons
ond institutions providing security
iroining;
(ii) the moniloring ond ouditing of
ihe quolity ot lroining functions
performed by occrediled persons;
(iii) the porllcipotion in the oclivities
of other bodies or peGons enlitled
by low lo set siondords in respect of
lroining of privole security service
providen or bodies entitled lo
formuloie, implement or monitor
skills developmeni plons for the
privole security services induslry:
{iv) the oppointmenl of persons io
monitor ond ossess ochievemenh or
oulcomes in respecl of slondords
opplicoble lo lroining;
(v) the delerminolion ond
occreditolion of quollficoiions

uired servtcesecun

OngolngFoclliloting
esloblishment ond
growih ol Privote
Securily Providers.

xv



Prlvote Securlly Regulolory Adhorlty (PSRA)
Annuol ond Flnonclol Slolamanh ior lhc Ycor Endcd 30 Junc, 2023.

providers to perform porticulor lypes
of security
services; ond
(vi) lhe loking ol reosonoble sleps to
verity the oulhenticity of troining
cerlificoies presenled by persons for
the ourooses of this Aci:

Promote slrotegic
portnorships ond
neiworking omong
stokeholders: ond

No. of documenled
employment opportunili6s
offered in lhe pdvote
security indusiry
Annuol r€port on privote
security providers' rights'
enrorcement
Quorterly disseminolion ol
informolion through IEC
No. of sensilizotion sessions
held

Sel stondords lo encouroge equol
opportunity employment proctices
in lhe privole security services
induslry;
Promole the proteclion ond
enlorcemenl of the rights of security
guordg, privole security otficeB ond
olher employees in lhe privole
security services induslry;
Provide intormotion lo ihe users,
prospective users or representolives
of users of security services
regording the complionce of privote
security service providers with the
provisions of lhis Act;
Provide or disseminote intormotion
promoting ond encouroging
complionce with this Act ond th6
cod€ ol conducl by privole security
service oroviders;

Ongolng

To enhonce
resourceS
mobilizotion for
linonciol
sustoinobility ot the
Autho.itv

Annuol omounl roised
through licensing ol privole
security providers

ln plogrars

xvl



Prlvole Securify Regulolory Aulhortty (PSRA)
Annuol Rcporls ond Frnoncio, Srolemenh for lhe Yeor Ended 30 June, 2023.

8. Corporole Governonce Slotemenl

The Boord wos gozetted on 3lst October 2019 lhrough o gozette nolice - Vol.CXXl-

No.l 49 pursuont lo Sections 7 to b ol lhe Privote Securities Regulotory Act No. 3 o,

2016. Vorious commitlees of the Boord were constituted in Moy 2018. Composition

of lhe Boord of The PSRA consisls of representotives trom eleven institutions who serve

on o porl time bosis. These institutions ore: The Ministry of inlerior ond Coordinotion

of Notionol Government, The Notionol Treosury, Ministry Lobour, Notionol Police

Service, Notionol lntelligence Service, Registered employee ossociotions

representing employee orgonisotions, Regislered ossociolions representing privole

securily firms, Registered Residents Associolions ond Kenyo Privote sector Allionce.

These members ore nominoled by their respective institutions ond gozetled by the

Cobinei Secretory, Notionol Treosury. The choirmon ot lhe Boord is oppointed by the

President. A summory of lhe members ond lheir nominoting institutions is os follows:

I Prof. Phores Ng'ong'o Choirmon

2. Jockson W. Mbuthio, HSC Office of the president

3 Andrew Solomon Regislered Associotions of Privole

Security Firms

4 Dr. Williom Kibet Kiprono PS - Lobour

5 Mr. Jomes Mwoniki Notionol Police Service

6 Ms. Mory Chhongo Notionol lntelligence Service

Borry Stephen Polrick
Privole Securily

Associotion

lndustry

8 lsooc G. M. Andobwo, Privote Security Workers' Union

9 Joosh Soilo, Privote Securily Workers' Union

10. Bernord Wonjohi Muriuki (Eng.) Residents Associotions.

ll. Mr. Froncis Musyimi PS - Notionol Treosury

12. PS - lnlerior ond Citizen ServicesMrs. Noncy Murego

xvll



Prlvole Securfi Regulotory Authorfi (PSRA)
Annu(,t ond Flnonclol Slqlcmenls for lhe Ycor Endcd 30 Junc, 2023.

Boord dlverslty

The Boord is constituted by members who hove experience in Security governonce,

engineering the Boord's mondote of "Reguloling, focilitoting, developing copocity
ond providing policy odvice to the Privote Securily sector." The biogrophies of the

Boord members ore disclosed on poge v of this report.

Rol6t ond Rerponslblllfles ol dlreclors

The roles ond responsibilities of members ore outlined in section '14 io 20 of the Privote

Securities Regulotion Acl No.l3 of 2016. These roles ond responsibilities ore olso

detoiled in the Authority's Performonce Controcting Strotegic objeclives for the Fy

2O2l /n22. New members, once oppointed, ore given lhese documenls to
fomiliorise themselves with the roles ond responsibilities os outlined in lhe low. The

Privote Securities Regulotory (PSRA).

Boord comporlllon ond Commlllees

The following toble represenls the Boord composition ond ils commiltees. There ore

four committees of the Boord ond eoch member is oppointed to two commiltees.

Eoch commiftee hos o totol ol four membe6. The toble below shows the choirs ond

members of eoch commitlee of the Boord.

Jockson

Mbuthio.

2 Eng. Benord

Wonjohi Muriuki

3 Andrew Solomon

4 StevenBorry

Potrick

5 NoncyMrs.

Murego

tull

Eoord

mceling

A,udil &

Risk

Commirree

Humon

Resource &

Adminislrol

ion

Commiltee

Operolions

& fechnicol

Comrnillee

No Boord Member Finonc e

commillee

xvlI



Prlvalc Securlf Rcgulalory Authorlty (PSRA,
Annucd lcporlr ond HDoncro, S$dltmcnfr lbr lhc Ycor Brled 30 Jvnc, 2023.

6 FronclsMr.

Musyimi

./ J

7 WilliomDr.

Kiprono

{ ',i

I Mlsooc G

Andobwo,
',/9 Joosh Soito,

.J10. Jomes Mwonlki {
ll. Mory Chirongo

Ful

Bourd

ni cclrn cl

Au dn i

ao,,lnr,ir.ta

I?ntculr:e 8,

C ornnlillc,','

Oo?'clian3

& IL-chnrc (,1

Cornnri,lec

No Bocrd l,4 crnb cr Frnonc c

con)nrrrlcc

'Cholrmon of the Boord/Committee

" lmmediote former Choirmon of lhe Boord

loord oltendonca

Best proctice requires thol every Boord member oltends o minlmum of 75% of oll

Boord meelings. Below is on extroct from the otlendonce reglsler for lhe Boord

meetlngs held in the poriod from Ist July 2022 lo 3Oh June 2023:

,l
Jockson W. Mbuthlo, 6 616

2. Stephen Borry 6 616

Andrew Solomon 6 6163.

6 6164 Noncy Murego

5. Froncis Musyimi 6 616

6. Williom Kiprono 6 616

Number

Meefings

the yeor

of

Dur ing

Number of meelings

ollended

No. Boorcl nrenrber
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Annocd ond Fnonctrol $oirmodr fo, th. yeor End.d & tutr, 20:23"

Boord commlttees ore estobllshed os per Secllon 14 of the Prlvote Securities

Regulotion Acl No. '13 of 2016. Below ore the vorious Boord Commlttees, lhek

generol functions ond otlendonce of Commlllee meetlngs durlng lhe yeor:

Audf, ond tlrk Commtltcc

Ihe Commillee's mondote includes: monilor ond review the integrity of the

Authorlty's flnonciol slolements, inlemol finonciol conlrol ond risk monogsment;

monllor ond review the etfecllyeness of the Authority's intemol oudlt functlon;

monltor ond revlew lhe Extemol Audllors' (oppointed by the Conlroller ond Audllor-

Generol in occordonce wlth Section 2 of lhe Slote Corporotlons Act). revlew oudll
issues roised by both the lntemol ond exlernol Auditors ond recelve, revlew ond

evoluole technicol, complionce, performonce ond flnonclol oudll reporh.

7 Jomes Mwonlki 6 616

I lsooc G. M. Andobwo, 6 6t6

9 Joosh Soilo, 6 616

t0. Bernord WonJohl Muriuki (Eng.) 6 6/6

ll. Mory Chirongo 6 6t6

N u nr t)cr

Mectings

thc yne 1

ol

Duting

Nunrbcr o{ rn etlings

r:lie'ndeci

No. Boord member

,l
Andrew Solomon * 4 414

2. Bony Steven Polrick 4 lt1
3 Noncy Murego 4 414

Nurlbcr of

Meelinqs D ur ing

lhc. y e c.rr

Nunr l;er of nrcc'linqs

ottrrndecl

No Boord member

rCholrman of the Commltfee
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Prlvole Securily Regulalory Authorlty (PSRA)
Annuot Repotftr ond Frnoncro, s[orBmen'I lot th. Yeor Endad 30 June. 2023.

Flnonce commlllee

This Committee oversees the corporote finonce motters ot the Authority, in

porticulor. The Commitiee's mondole includes; Reviewing policies to do wilh

finonce, develop onnuol budget esiimotes with secretoriot, Approve the budget

within the committee, monitor odherence to budget, presenl finonciol gools ond

objectives of the Boord. The composition of the committee wos os below:

Hu mon nesource Commlllee

The Committee continuolly reviews the orgonizotionol structure, core functions &

optimum esloblishment, policies ond procedures on stoff recruitmenl ond selection,

stotf troining ond development, the performonce ond reword system os well os the

terms ond conditions of service in line with the Authority's skotegy. Further, the

Committee reviews the Authority's Humon Resource Policies ond recommends ony

omendments to the Boord for opprovol. the Committee supports ond odvises lhe

Boord on the oppropriole size ond composition of the Boord thoi will enoble it to

dischorge its responsibilities ond ensures tronsporent procedures for selecting new

stoff for oppointmeni. The Committee reviews the Authority's remunerolion,

recruilmenl, retention, incentive ond terminolion policies ond procedures for the

Chief Execulive Officer/ Director ond Monogers, their bosic solory. The Commiltee

olso considers ony recommendotions of the Choirmon or Chiet Executive Officer/

Director/ CEO of the Compony regording poyment of bonuses or perJormonce

reloted remunerotion. The composition of the Humon Resource Committee wos os

below:

Joosh Soito ' 4 414

4142. Jomes Mwoniki 4

3. Froncis Musyimi 4 414

Number of

Meelings During

lhe yeor

Number of meetings

ottended

No. Eoord member
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Prlvqte Sccurlllr Regulalory Avthorlty (PSRA)
Annuol ond Enonclol $qdarncab for lha Ycor Enclad 30 hrlp, 2023.

Opcroflonr ond Tcchnlcol Comrnfflee

The Commitlee's mondote includes: checking for complionce for oll security firms

in Kenyo, vetting ond recommendolion for issuonce of llcenses to only quolltying

firms ond lndividuols

Term of Boord mcmber3

The lerm of the Boord is oullined under Section 13 of Privote Securiiies Regulolion

Act No. l3 of 201 6. The choirmon is oppointed by the president while Members ore

be oppoinled by the Cobinel Secretory tor the Ministry of lnlerior ond Coordlnolion

Notionol Govemmenl ond serve for o term lhree yeors ond sholl be eligible for

reoppointment renewoble once for o furlher term of lhree yeors. The ftrst term of the

I I Boord members hos not expired. These membem were reoppointed by their

nominoting institulions ond gozetted in the Kenyo Gozelle by the Cobinet Secretory,

Minislry of lnterior ond Coordinolion Notionol Govemment.

Jockson Mbuthio*, 1 414

2. Joosh Soito 1 4t4

3. Williom Kiprono 4 414

Number of

Meetings During

lhe yeor

Number of nreelings

oflencled

No. Boord member

Benord

(Eng)*,

Wonjohi Muriuki 4 114

2 lsooc Andobwo 4 414

3 Mory Chirongo 4 414

Number of

Meetings During

lhe yeor

Number of meelings

otie nded

No. Boord member
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Pfivote Securlly Regulolory Authorlty OSRA)
Annuol od,t and Flnoncro, Silorramcnh for thc Ycor Endcd 30 June, 2023.

Boord rcmuncro,llon

As per Section 12 of Privote Securities Regulotion Acl No. 13 of 201 6, the

remunerolion poyoble ollowonces to lhe members of the Boord ore determined by

the Solories ond Remunerotion Commission. Detoils of Boord ollowonces ore

included in lhese finonciol stolements.

Boord Evoluollon

The performonce of the Boord ond its members is evoluoted by the Stole

Corporotions Advlsory Commiltee (SCAC). Ihis ls o contlnuous exercise so os lo
gouge the performonce of the Boord.
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9. Monogemenl Discusslon ond Anolysls

During lhe yeor under review the Authority received o totol of Ksh 160,900,@0 from

the exchequer to finonce ils octivitles. A big portion of these funds were chonnelled

towords employee cosls os lhey were focllltoting the ocflvltles of the Authorlty so os

to ochieve ils mondote os well os putting up lhe Authority's systems ond structures

to improve etficiency. ln the cunenl reporling period, Ksh 56,229,77 | wos spent on

use of goods ond services, Ksh 77,954,513 wos spent on employee costs ond Ksh

15,276,123 on Boord members expenses. Going fonrrrord the Aulhority plons to build

copocity omongst the stoff, put up o fully-fledged complionce, registrotion ond

vetting deportmenl to enoble it to dischorge its mondote effectlvely. The toble
below summorizes lhe outhority's expenses.

Expenses

1 ' {o7,@4

1

0 10,0fi,m0 201xn oCX) 30,(m,0q) /o,o00,m 5O,o(D.CDo 60,0(x),0(tr 70,000,000 m,&0,0(E 90,(m,(m

! Sarl.sl

3

2
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Prlvote Securlly Regulolory Aulhorlty OSRA)
Annuol o,rh otrd Flnonclol Slo{bmcnh for lhc Ycor Fndcd 30 Junc, 2023.

1 0. Envlronmentql ond Sustoinoblltty Reporting

Privote Security Regulotion outhority exisls to tronsform lives. The monogement is

committed lo environmentol ond sustoinobility reporting os the driving torce to

deliver ils slrolegy, putting the citizen firsl, delivering relevont services, ond improving

operolionol excellence. Below is on outline of the Authority's ociivilies lhot promote

sustoinobility.

l. Suslolnobllfi 3folegy ond prollle.

The Aulhority lhrough its objeclive of focilitoting the growih of the Privote Security

lndustry ensures thot the security of the cilizens is enhonced in colloborolion with the

Ministry of lnterior ond Coordinotion of Notionol Governmenl.

ll. Envlronmenlol performonce

PSRA believes in environmentol conservotion os well os o sofe working environment.

There is continuous sensilizotion on the stoff on the need for conserving lhe

environment through reduced printing so os to prevent wostoge of printing popers

which come from trees. The electricity is olso swilched off when not necessory os o

woy of conserving energy some os woter.

On motters woste disposol, oll otfices hove duslbins ond lhe woste is then centrolly

collected ond disposed off oppropriotely boses on whether it is orgonic or non-

orgonic woste.

lll. Employee welfore

The humon resource ond odministrotion function supports the ochievement of the

Authority's mondote os enshrined in section 9 ond l0 of the Act by ottrocting,

troining ond retoining highly quolified, skilled ond motivoted sioff. The Authority hos

continued to enhonce copocity through the ocquisition oJ tolent in order lo

eltectively deliver its mondote. The Aulhority contlnues lo hire more stoff lo

strengthen the Secretoriol so os to ensure PSRA ochieves its mondote.

xxv



Prlvote Securily Regulolory Authorfi OSRA)
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The Aulhority olso focililoted stoff to underloke Continuous Professionol

Development Progrommes (CPDs) for etfective monogemenl ond coreer

progression.

The Authority odopts vorious meosures to ensure thol its employees remoin sofe from

the Pondemic thot continues to couse heolth ond economic chollenges within lhe

counlry. The Authority odopls the following meosures ond protocols os o woy of

curtoiling the lronsmission of lhe novel virus; remole working os employees ore

provided with odequote working tools, such os loptops. Offering psychosociol

support through sensitizoiion; Constont communicolion by giving regulor feedbock

to issues offecting stotf through virtuol informol stoff meetings; provision of mosks,

odequote ond occessible hond sonitizers, omong others.

lY. lrlorket ploce procllcer

The Authorily believes in responsible competilion proctice, foir competition, ond

respect for compelitors in business proctices ond treoting suppliers responsibly ond

respecting poyment proctices. The outhority olso believes in ethicol morkel

proctices os well os consumer rights ond interests. This is emphosized through

odherence to the public procurement ond disposol orongements os enshrined in

the PPAD Acl.

v. Corporol,e Soclol Rerpon3lblllly

ln lhe finonciolyeor 2022123, the Authority wos nol oble to undertoke ony corporote

sociol responsibility logisticol chollenges. The Authority will however endeovour to

corry oul on oclivity in FY 20231%)24 to glve bock to the Socieiy.
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Prlvqle Securlty Regulotory Authortly (PSRA)
Annwl ond Flironckd l$oir manl, lot tha Ycor A'd,ad 30 Jun , 2023.

1 l. Reporl of The Dlrectors

Ihe Direclon submil thek report togelher wilh the oudited finonciol stolements for

the yeor ended June 30, 2023.

Elnclpol ocllvlll.!
The princlpol octlvitles of the Authority ore to regulole, focilitote, develop copocity,
ond provide policy odvlce to lhe Privole Security sector.

Rcrullr

The results of the Authority tor the yeor ended June n,2023, ore sel oul on poge I

to 5 of this finonciol slotement.

Dlrecloru

The members of the Boord of Dkectors who served during the perlod ore shown on
poge iv - vi

Audllors

The Audltor Generol ls responslble for the stotutory oudit of lhe Privote Securilies

Regulotory Aulhority in occordonce with Article 229 of lhe Conslitutlon of Kenyo ond
the Public Audit Act 2015.

By Order of the Boord.

)-k o loa3
Fozul Mohomed Date

Secretory to tlrc Boord

S'I
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'l 2. Slolemenl of Direclors' Responsibililies

Section 8l of the Public Finonce Monogement Act, 2012 ond section 66 of the

Privote Security Regulotory Authority require the Directors to prepore finonciol

slotements in respect ot Privole Security Regulotory Authority, which give o true ond

foir view of the situotion of the Authority ot the end of the finonciol yeor ond the

operoling results for thol yeor. The Direclors ore olso required lo ensure thol lhe

Authority keeps proper occounting records which disclose wilh reosonoble

occurocy the finonciol posilion of the Authority. The Direclors ore olso responsible

for sofeguording the ossets of the Authorily.

The Dkectors ore responsible for the preporolion ond presentotion of the Authority's

finonciol stotements, which give o true ond foir view of the stote of offoirs of the enlity

for ond os ot the end of the finonciol yeor ended on June 30, 2023. This responsibility

includes: (i)Moinloining odequole finonciol monogement onongements ond

ensuring thot these continue to be effeclive throughout the reporting period;

(ii)Moinioining proper occounting records, which disclose with reosonoble

occurocy ot ony time the finonciol position of ihe entity; (iii)Designing, implementing

ond mointoining internol controls relevont lo the preporotion ond foir presenlotion

of the finonciol stotemenls, ond ensuring thoi they ore free from moleriol

misstotements, whether due to error or froud; (iv)Sofeguording lhe ossets of the

entity; (v)Selecting ond opplying oppropriote occounting policies; ond (vi)Moking

occounting estimotes thol ore reosonoble in the circumstonces.

The Directors occept responsibility for the Aulhority's finonciol stolements, which hove

been prepored using oppropriote occounting policies supported by reosonoble ond
prudent judgements ond estimoles, in conformity with lnternolionol Publlc Sector

Accounting Stondords (IPSAS). ond in the monner required by the PFM Act. 2012. The

Directors ore of the opinion thot the Privote Security Regulotory Authorily's finonciol

stolements give o true ond fok view of ihe slote of Privote Security Regulolory
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Authority's tronsoctions during lhe finonciol yeor ended June 30, 2023 ond of the

Privole Security Regulotory Aulhority's finonciol position os ot lhoi dote.

The Directors further confirms the completeness of lhe occounling records

moinloined for lhe entity, which hove been relied upon in ihe preporotion of ihe

Privole Security Regulotory Aulhority's finonciol stotemenls os well os the odequocy

of lhe sysiems of internol finonciol conlrol.

Nothing hos come to the otienlion of lhe Direclors to indicote lhot the Privote

Security Regulolory Authority will not remoin o going concern for of leost the next

twelve months from the dote of lhis stotement.

Approvol ol lhe finonclol rlcrlemenh

The Privole Security Regulotory Aulhority's finonciol stotements were opproved by

lhe Boord on )& o<1 . 2023 ond signed on ih beholf by:

Prof. Phore3 N96n9d
Chokmon, Boord of Dlreclor

Fozul Mohomed,
Accountlng Ofncer

xxlx



I
REPUBLIC OF KENYA

O
Telephone; +254-(2o) l214ooo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

AGH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Jo084'oo1oo
NAIROBI

OFFICE OF THE AUDIIOR.GENERAL
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REPORT OF THE AUDITOR-GENERAL ON PRIVATE SECURITY REGULATORY
AUTHORITY FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guldelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited lhe accompanying financial statements of Private Security Regulatory
Authority set out on pages 1 to 24, which comprise of the statement of financial position
as at 30 June, 2023, and the statement of financial performance, statement of changes

Report ofthe Auditor-General on Prirute Securiq, RegulatoO' Authoritt-for thc year endctl 30 Jwra, 202J
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in net assets, statement of cash flows and statements of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting,policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Private Security Regulatory Authority as at 30 June, 2023, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Private Security Regulation Act, 2016 and the Public Finance Management Acl,2O12.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Private Security Regulatory Authority
Management in accordance with ISSAI '130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Delay in Enactment of Private Security (General) Regulations

As previously reported, review of the Authority's records and inquiries from Management
indicated that the Authority's regulations had not been gazefled and approved by
Parliament more than seven (7) years after the enactment of the Private Security
Regulation Act,2016. Management indicated that the Authority in consultation with the
Cabinet Secretary drafted the Private Security (General) Regulations in 2019 and
forwarded the draft Regulations to undergo the legislative process which had not been
completed as at the time of this audit in February,2024.

The delay in formulating the regulations is contrary to Section 70 of the Private Security
Regulation Act, 2016 which requires the Cabinet Secretary in consultation with the
Authority to develop regulations for the purpose of proper administration of the Act.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Lawfulness and Effectiveness in Use of Public Resources and Report on Effectiveness of
lnternal Controls, Risk Management and Governance. However, Management has not

Report ofthe Auditor-Ceneral on Priv<te Securiry' Regulatory AuthoriO,/or the year endcd 30 June, 2023
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resolved the issues or given any explanation for failure to adhere to the provisions of the
Public Sector Accounting Standards Board templares and The National Treasury's
Circular Ref AG.4/16/2Vol.3(72) dated 30 June,2021 .

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Non-Operationalization of the Private Security Fidelity Fund

ln the year under audit and as previously reported, seven (7) years after enactment of the
Private Security Regulation Act, 2016, Management had not operationalized the Private
Security Fidelity Fund. This is contrary to Sections 60(1) and 61 of the Private Security
Regulation Act, 2016 which requires the Cabinet Secretary to impose a levy, to be known
as Private Security Fidelity Levy, on all private security service firms licensed under the
Act to provide private security services.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Understaffing of the Authority

Review of the,Authority's staff establishment records indicated that the Authority had an
approved staff establishment of one hundred and twenty-seven (127) employees.

Report of the Auditor-General on Private Security Regulabry Authority for the year endad 30 June, 202 3

.1



However, as at the time of the audit in February, 2024 the Authority had only fifty-one (5'l )
members of staff, resulting to an understaffing by seventy-six (16) employees.

ln the circumstances, the understaffing may affect the efficiency and effectiveness in
performance of the Authority's functions. Further, adequate segregation of duties to
enhance internal controls may not be possible.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Authority's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Authority or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Authority's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

Report ofthe Auditor-Aenerql on Privqte Secllrirn Regulolory Authority for the year ended 30 June, 2023
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) oI lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

o Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty

Report oflhe Auditor-Generql on Privqle Security RegulotoD, Authority for the lear ended 30 June, 2023
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exists related to events or conditions that may cast significant doubt on the Authority's
ability to sustain its services. lf I conclude that a material uncertainty exists, I ain
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Authority to cease to
continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA BS
AUDITOR.GENERAL

Nairobi

25 March,2024

Report ofthe Auditor-Ceneral on Privote Security Regulatory Aulhorityfor the year ended 30 June, 2023
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Privole Securl$ Regulalory Authorlty (PSRA)
Annuol Reporls ond Finonclol Slolemenls for lhe Yeor Ended 30 June 2023.

'i.r1.. Sisteo-nemi oi FilloncicrI Perf,cl'r,.,acrr:ce foi ii'l.a Yeor Endocl 30ih June 2(]23

202:t-2023 2021-2022

Noles kshs kshs

Revenue from non-exchonge lronsoclions

Tronsfers from Other Govt Entities 6 too,coo,ooo roo,rgo,ooo
Tolol Revenue r60,900,000 r00,r90,000

Expenses

Use of Goods ond Services 7 so,zzg,tlt 23,441,746
Employee costs B lt ,sgt,agt 39,4a8,342
Boord Expenses 9 4s,635.739 38.934.963

Depreciotion expense t0 407,094 r 83,000

Tolol expenses 179 ,867 ,501 102,048,051

Surplus/Deffcll) for lhe perlod r8,967,s0r) 0,858,0sr( )

The Fin ements set out on ogeqlto6were
i

stg ed by:

.--t

Prof. Phores g6ng6 FozulMohomed

Cholrmon of lhe Boord Chlef Execulive Officer

Phlllip leokey

Heod of lhe Finonce

:.}.:.lJ oote..*.k..x.1.\;.:lSnfDole a(. .c ",. :- _r r.
Dote

:l '-.



Prtyole Securlfy Regulotory Authorfry PS[A)
Annual Reporlr ond Hnanclol Slofemcnh forlteYeor Endcd 30 Junc 2023.

15. Slolemenl of tinonclol Posltlon or ol 30rh June 2023
Nolet 202ll-2023 2021-202j2

Iishc x3hr

Aseh
Cunenl osreb

Cosh ond cosh equivolents ll 52.050 61,391

Toiol Cunenl Agetc 050 6l 3?a

Non-cunenl occeh

Property, plont, ond equipment

lntongible Assels

t2 66 656 I ,28t,000
13 6,383.920 5.383.920

Ioiol Non-Curcnl A$ctr 9 050 576 7,664,9N

Iolol Arsetr 9.102.626 7.725.311

Uqbllnlcc

Cunenl lJobllllles

Trode ond other poyobles 14 8,n2,213 lz,9ol,6so
Tolql Uobllllles g2:n.213 17,901,650

l{el Asselr

Accumuloted Surplus t29.119,587t n 0,r 75,3351

Ioiol Nel Assah ond llobllltlct 9,102,626 7.726.31s

ProL Phorcr 96 Fozul Mohomed

et oul s I to 6wer

Chlcl Excc ulfvc O{flcer

Dor.1.R.9.3..*-ql3

Phnlp Leokcy

Heod of lhc tlnonc.
Dora. A_ Fj...o_3..*.dri

Cholrmon of lhc Boord

Dote..I.8, .C.'.\.e*}

2



Prlvotc Securlty Rcgulotory Adhofi PSRA)
Annud ond Fnoncbl Sioiomcnh lq lhe Y.ot Ended 30 Jun 2023.

16. Stotemenl ol Chongec ln Nel Asreh for lhe Yeqr endcd 3Oh June 20113

Accumulolcd
Surplur

Xrhr
At July l, 2021 18,317,28/1

Surplus /(Deflcitl lor the Period (r,858.051)

A qt Junc 30, 20Zl (10,r75,335.00)

At Juty 1,2022 (r0,r75,3s5.@)

Surplus /(Deficit) for the Perlod (r 8,967,50r l

Ar qt Juno 30, 20113 (2r.t12,83n
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Prtvale Securfi Rcaulotory Authorlty OSRA)
Annuol ond flnonclol S|qfamcnfl lor lhc Yean Ended 30 Junc 2023.

I7. Slolemenl of Cosh Flows For Yeor Ended 30h June 2023
Noler 2Un-2U23 2fi21-2o,,l

Corh f,owr lrom opcrollng octMllc3 K!h3 Llht
tccclpfs

Tronsfen from other Govt Entilies r@,900.0m r00,r90.000
Totol Recclptr r60,?m,m0 100,110.000
Poymcnh

Use of Goods ond Services 56,29 771 23 4t 746
Employee costs 57 304 92 30 121,658
Boord Expenses 45,605,771 38,934 963
Tol,ol Poymonlt 159.13?.844 t2.50r.367
Ncl corh llowr trom opcrotlng ocl,lvllls l5 I 760 t56 7 688 633.00

Corh flowr from lnvcrllng ocllvlllcr
Purchose of Properly & Equipment

Purchose of lnlongible Assets

79 750 464000

(6,383,920)

Ncl corh flowt urcd ln lnvcrtlng oclMllct fi,792,7fit 0,U7,92f1

Nal lncrcocc ln corh & coth cqulvolcnlr t3z591l n5t.28n

Cosh & cosh equivolents ol Period Stort I I 61,394 2n,81
Coth & corh cqulvolcnb ol Pcrlod End ll 52,050 61,394



Prtvqte Securlly Regulotory Authorfi (PSRA)

Annuol Reporlr and Hnonclol Slolemenls lor the Yeor Ended 30 June 2023.

18. Slolemenl ol Comporlson of Budgel ond Acluql Amounls for yeor ended 30h June 2023

Orlglnol AdJurtmenh Fnol Acfuol bosls
Performonce
Dfierenceel Bud el

X.!h! Kshs khr K3hs Kshs

Revenue
Tronsfers
from Govt r 60,900,000 r 60,900.m0 t 60,900,000

Totollncome 160,900,00 r60,900,qr0 r60,9m,fl)0

n3e3
Employee
costs 50, r 50,964 60,150,964 77,594,897 (r 7,443,933)

Boord
Members 45,000,000 45,000,000 45,635,739 (635,73e)

Use of
Goods ond
Services

50,600,000 50,600,000 s6,229,771 (5,629,771l,

De reciotion 600.000 600.000 407.094 19L906
Copitol

4,549,036 4,549,036 1,792,750 2,756,286
Ex ndilure
Tolol

ndlfure r60,900,m0 160,900,q)0 r8r,660,251 (20,760,2511

Budget Noles

coplrrGd h lh. Uoblll.1

5

Noles

1@7o

tD%

l0l%

111%

39%

113%

IIIIIII

I
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Prlvde Securlly Regulolory Authorlly OSRA)
Annual ond Enoncro, S oilmcn r ,or rhe GndGd JunG 30, 2023.

I9. Noles lo the Finonclol Stqlements.

L Generol lnformollon

The Privole Security Regulolory Authority (PSRA) wos esloblished under the Privote

Security Regulotory Acl, No. l3 of 2016 with the objeclive of focilitoting the growth

of the privote security industry.

2. Stolement ol compllonce ond lorlr ol Preporollon.

The finonciol slotements hove been prepored on o historicol cosl bosis except for

the meosurement of re-volued omounts of cerloin ilems of property, plont ond

equipment, morkeloble securities ond finonciol instrumenls ol foir volue, impohed

ossets ot their estimoted recoveroble omounts ond octuoriolly delermined liobilities

ol lheir present volue. The preporotion of finonciol stotemenls in conformity with

lnternotionol Public Sector Accounling Stondords (IPSAS) ollows the use of estimoles

ond ossumptions. ll olso requires monogement to exercise judgement in the process

of opplying the Authority's occounting policies. The oreos involving o higher degree

of judgemenl or complexily, or where ossumplions ond estimoles ore significont to

lhe finonciol stoiements, ore disclosed in Note 5 of these finonciol stotemenls.

The flnonciol stotements hove been prepored ond presented in Kenyo Shillings,

which is the functionol ond reporting curTency of lhe Authority.

The finonciol stotemenls hove been prepored in occordonce with the PFM Act, the

Slole Corporotions Acl ond lntemolionol Public Sector Accounling Stondords

(IPSAS). The occounting policies odopled hove been consistently opplied to oll the

yeors presented.

6



Prlvote Secudly Regulolory Authorfty (PSRA)

Annuol f,cporls ond Flnonclol Sr,oremcntr lot lhe Yeq Encled 30 June 2023.

3. Adopllon of New ond Revbed Slondords

L l{cw ond ornended sfrondordr and lnleryretotlons ln Bsue elleclive ln lhc

yeorended30 June2023.

IPSAS

Finonciol

lnslruments

11l. Apdlcoble: lr Jonuory 2023:

The oblective ol IPSAS 4l is to estoblish principles for the finonciol

reporting of finonciol ossets ond liobilities thot will present

relevont ond useful informotion to users of finonciol stotemenls

for their ossessment of the omounts, timing ond uncertointy of

on Entity's future cosh tlows.

IPSAS 4l provides users of ffnonciol stotements with more useful

informotion thon IPSAS 29, by:

. Applying o single clossificotion ond meosuremenl model for

finonciol ossets thot considen the choroclerislics ol the osset's

cosh flows ond the objective for which the osset is held;

. Applying o single forword-looking expected credit loss model

thol is opplicoble to oll finonciol inslruments subject to

impoirment testing; ond

. Applying on improved hedge occounting model thot

broodens the hedging onongements in scope of the guidonce.

The model develops o strong link between on Entity's risk

monogement strotegies ond ihe occouniing treotment for

instruments held os port of the risk monogemenl strotegy.

Ihe monogem enl ls ln the proccrs of ossesslng lhe lmpocl ol thc

standord on thc Authortty.

IPSAS 42: Sociol

Benefits

Appllcoble: lr Jonuory 2023

7



Pdvote Secwtly Regulotory Avlhortty (PSRA)
Annuol leporls ond Flnonciol Sloiemenls lor lhe Yeor Ended 30 June 2023.

The objective of this Stondord is to improve lhe relevonce,

foithful representotiveness ond comporobility of the informotion

thot o reporling Entity provides in its finonciol stotements obout

sociol benefits. The informotion provided should help users of lhe

finonciol slotemenls ond generol-purpose finonciol reports

osseSs:

(o) The noture of such sociol benefits provided by the Entity.

(b) The key feotures of the operolion of those sociol benefil

schemes; ond

(c) The impoct of such sociol benefils provided on the Entily's

finonciol performonce, finonciol position ond cosh flows.

The slondord hos no lmpocl on the Authorlty.

Amendments

to Other IPSAS

resulting from

IPSAS 41,

Finonciol

Instruments

Appllcoble: I sl Jonuory 2023:

o) Amendmenh to IPSAS 5, lo updote lhe guidonce reloted

io the components of borrowing costs which were

inodvertenlly omitled when IPSAS 4l wos issued.

b) Amendments to IPSAS 30, regording illustrotive exomples

on hedging ond credit risk which were inodvertently

omilted when IPSAS 4l wos issued.

c) Amendmenls to IPSAS 30, to updote the guidonce for

occounting for finonciol guorontee controcts which were

inodvertently omitted when IPSAS 4l wos issued.

Amendmenls to IPSAS 33, to updote the guidonce on clossifying

finonciol instruments on initiol odoption of occruol bosis IPSAS

which were inodvertently omitted when IPSAS 4l wos issued.

The stondord hos no lmpocl on lhe Aulhorlly.

Other

improvements

to IPSAS

Applkoble lo Jonuary 2023

. IPSAS 22 Disclosure of Finonciol lnformotion obout lhe

Generol Government Sector.

8



Prlvale Securily Regulalory Authorlty (PSRA)

Annuol Reporls ond Flnonclol Slolemenh lor lhe Yeor Ended 30 June 2023.

Amendments lo refer to the lotesl System of Notionol Accounls

(sNA 2008).

o IPSAS 39: Employee Eenefits

Now deletes the term composite sociol security benefits os il is

no longer defined in IPSAS.

o IPSAS 29: Flnonclol lnrfumenls: Recognlllon ond

Meosuremenl

Stondord no longer included in the 2021 IPSAS hondbook os it is

now superseded by IPSAS 4l which is opplicoble from I'r Jonuory

2023.

The standotd hot no lmpoct on the Aulhorlty.

lL l{ew ond omended slondords ond lnlerpretollons in issue bul nol yel

efiecfue ln lhe yeor ended 30 June 2023.

rPsAs 43

Leoses

Applkoble la Jonuory 2025

The slondord sets out the principles for the recognition,

meosurement, presentotion, ond disclosure of leoses. The

ob.leclive is to ensure thol lessees ond lessors provide relevont

informotion in o monner thot loithfully represents those

lronsoctions. This informolion gives o bosis for users of finonciol

slotemenls to ossess lhe etfecl lhot leoses hove on the finonciol

position, finonciol performonce ond coshflows of on Entity.

The new slondord requires entilies lo recognise, meosure ond

presenl informotion on right of use ossets ond leose liobilities.

Ihe stondord hos no lmpact on the Aulhorlly.

Appilcobte lt Jonuory 2025

The Slondord requires,Cunent

Non-

Assets

IPSAS 44:

9



Prlvote Securlty Regulalory Adhorily (PSRA)
Annuol Rcporfs ond Flnonclol Slole menfr lor the Yeor Ended 30 June 2021.

Held for Sole

ond

Discontinued

Operotions

Assets lhot meet the criterio to be clossified os held for sole to

be meosured of the lower of corrying omount ond fok volue less

costs to sell ond the depreciotion of such ossets to ceose ond:

Assets thot meet the criterio to be clossified os held for sole to

be presented seporotely in the stotement of finonciol position

ond the results of discontlnued operolions to be presented

seporotely in the stotement of finonciol performonce.

The stondord hos no lmpocl on the Aulhortly.

fi. Eorly odopllon of slondords

The Authority did nol eorly - odopt ony new or omended stondords in yeor

2022t2023.
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Pdvote Securily Regulolory Avthorfi (PSRA)

Annuol Reporls ond Flnonclol Slofemenls lor lhe Yeor Ended 30 June 2023.

4. Summory of Slgnlffconl Accounflng Pollcles

o) Revenue Recognlllon

[) Revenue from non-exchonge lronrocllons.

Tronslen from other qovernment enllfles

Revenues from non-exchonge lronsoctions with olher government entities ore

meosured ol foir volue ond recognized on obtoining control of the ossel (cosh,

goods, services ond properly) if the tronsfer is free from conditions ond it is proboble

thot the economic benefits or service potentiol reloted lo the ossel will flow fo PSRA

ond con be meosured reliobly. Recunenl gronts ore recognized in the stotement of

comprehensive income. Developmenl/copitol gronts ore recognized in the

stotement of flnonciol position ond reolised in the stolemenl of comprehensive

income over the useful life of ihe ossets thot hos been ocquired using such funds.

b) Budgel lntormollon

The originol budgel lor FY 2O22-N23 wos opproved by the Notionol Assembly.

The Authority's budget is prepored on o different bosis to the ocluol income ond

expenditure disclosed in lhe finonciol siolements. The finonciol stotements ore

prepored on occruol bosis using o clossificotion bosed on the noture of expenses in

the stotemenl of finonciol performonce, whereos lhe budget is prepored on o cosh

bosis. The omounts in the finonciol stotemenls were recosi from the occruol bosis to

lhe cosh bosis ond reclossified by presentotion to be on lhe some bosis os the

opproved budget. A comporison of budget ond octuol omounts, prepored on o

comporoble bosis to the opproved budget, is lhen presenled in the stoiemenl of

comporison of budget ond octuol omounts.

ln oddilion to the Bosis difference, odjusiments to omounts in the finonciol

slolements ore olso mode tor ditferences in the formots ond clossificotion schemes

odopted for the presentotion ol the finonciol slotemenls ond ihe opproved budget.

A stolemeni to reconcile the ocluol omounts on o comporoble bosis included in the

stolement of comporison of budget ond octuol omounts ond lhe octuols os per the

ll



Prlvote Secudty Regulalory Aulhortty (PSRA)
Annuol Reporls ond Flnonclol Stoternenh lot the Yeot Ended 30 June 2023.

stotement of finonciol performonce hos been presented under seclion lZ of these

finonciol stotements.

c) Propefi, plonl ond EqulpmenL

All property, plont ond equipment ore stoted of cosl less occumuloted deprecioflon

ond impoirmenl losses. Cost includes expenditure thot is directly ottributoble to lhe
ocquisition of ihe items. When significonl ports ot property, plont ond equipment ore

required to be reploced ot intervols, the Authority recognizes such ports os individuol

ossets wilh specific useful lives ond depreciotes them occordingly. Likewise, when o

mojor inspeclion is performed, its cosl is recognized in the corrylng omount of the
plont ond equipment os o replocemenl it the recognition criterio ore sotisfled. All

other repoir ond mointenonce costs ore recognized in surplus or deficit os incurred.

Where on osset is ocquired in o non-exchonge tronsoclion for nil or nominol

considerotion the osset is initiolly meosured ol its loir volue.

d) lnlonglble Aseh.
lntongible ossets ocquired seporolely ore initiolly recognized ot cost. The cost of

intongible ossets ocquired in o non-exchonge tronsoction is thek foir volue ot the

dole of the exchonge. Following iniliol recognition, inlongible ossets ore conied ot

cost less ony occumuloted omortizotion ond occumuloted impolrment losses.

lntemolly generoted intongible ossets, excluding copiiolized development costs,

ore not copitolized ond expenditure is retlecled in surplus or deticit in the perlod in

which the expenditure is incuned.

The useful life of the intongible ossets is osessed os either finile or indefinite.

e) Chonger ln occounllng pollcles ond Ecllmoles.

The Entity recognizes the etfects of chonges in occounting policy retrospectively.

The etfects of chonges in occounting policy ore opplied prospectively it

retrospective opplicotion is improcticol.

t2



Prlvole Securlfy Regvlatory Authorfi (PSRA)

Annuo, Repodt ond Finonclol Slolemenh lor lhe Yeor Ended 30 June 2023.

f) Forelgn Currency Tronsocllons.

Tronsoctions in foreign cunencies ore initiolly occounted for oi lhe ruling role ol

exchonge on the dole of the tronsoclion. Trode creditors or debtors denominoled

in foreign curency ore reported ot the stotement of finonciol position reporting dote

by opplying lhe exchonge rote on thot dote. Exchonge ditferences olising from ihe

settlement of creditors, or from lhe reporling of creditors ot rotes differeni from those

ot which lhey were initiolly recorded during the period, ore recognized os income

or expenses in lhe period in which lhey orise.

g) Reloted Porfle3.

The Authority regords o reloted porty os o person or on Enlity wilh the obiliiy to exert

control individuolly or joinily, or to exercise significont influence over it, or vice verso.

Members of key monogemenl ore regorded os reloted porlies ond comprise the

direclors, the CEO ond senior monogers.

h) Coch ond cosh equlvolenl3.

Cosh ond cosh equivolenls comprise cosh on hond ond cosh o1 bonk, short-term

deposils on coll ond highly liquid investments with on originol moturity of three

monlhs or less, which ore reodily convertible to known omounls of cosh ond ore

subject lo insignificonl risk of chonges in volue. Bonk occount bolonces include

omounls held ot lhe Centrol Bonk of Kenyo ond o1 vorious commerciol bonks ot lhe

end of lhe finonciol yeor. For the purposes of these finonciol stotements, cosh ond

cosh equivolents olso include short term cosh imprests ond odvonces to outhorised

public otticers ond/or institutions which were nol sunendered or occounled for ol

the end ot the finonciol yeor.

l) Comporollve llgures.

Where necessory comporotive figures for the previous finonciol yeor hove been

omended or reconfigured lo conform lo lhe required chonges in presentolion.
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Prlvole Securify Regulolory Authorfi (PSRA)

Annuol Reporls ond Flnonclol Slolemenh lor the Yeor Ended 30 June 2023.

5. Slgnlllconl Judgmenh ond Sources of Ecllmoflon Uncertolnly

The preporotion ot lhe Entity's finonciol stotements in conformity with IPSAS requires

monogement to moke judgmenh, estimotes ond ossumplions thoi offeci the

reporled omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of

contingenl liobilities, oi the end of the reporting period. However, uncerloinly obout

these ossumptions ond eslimotes could resull in outcomes thot require o moteriol

odjustment to the corrying omount of the ossel or liobility offecled in luture periods.

Slole oll judgemenls, estimoles ond ossumptions mode:

Esllmoles ond orsumpllons

The key ossumptions concerning lhe future ond olher key sources of eslimotion

uncertointy ot the reporting dole, thol hove o significont risk of couslng o moteriol

od.iustmeni lo lhe corrying omounis of ossets ond liobilities wlthin the next finonciol

yeor, ore described below. The Entity bosed its ossumptions ond estimotes on

porometers ovoiloble when the consolidoted finonciol stotemenls were prepored.

However, exisling circumstonces ond ossumptions oboul fulure developments moy

chonge due to morket chonges or circumstonces orising beyond the conirol of the

Entity. Such chonges ore reflected in ihe ossumplions when they occur. IPSAS L140

Provlrlons

Provisions were roised ond monogement determined on estimoie bosed on the

informotion ovoiloble.

Provisions ore meosured of the monogement's best estimote of lhe expendilure

required to settle the obligotion ot the reporting dote ond ore discounied to present

volue where the effect is moleriol.
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Prtvale Securlfy Regulolory Aulhorlty (PSRA)

Annuo, nepod! ond Flnonclol Slrofcmcnh l\or lhc Ycor Endcd 30 June 2023,

Nole 6: Ironrfers lrom Olher Govl Enllller 2U22-2023 2021.20X2

Krhr lGhs

Uncondlllonol gronlr

Stole Deportment for interior 160,900,000 100,190,000

Iolol 160,r00.(x,0 r00,r90,ilt0

Nole 6 B:

Nome lhe Enllly

Amounl Rccognlzcd
lo slotcmcnl of

tlnqnclol Periormonca
202f2-2023 2021-20X2

Slote dept for lnterior
ond Citizen Services

'r60,900,000 160.900.000 100,r90.000

Iolol t60,900,m0 r60.900,q)0 r00,rr0,0@

Nole 7: Use ol Goods ond Scrvlces 20x2-20f23 2021.202:2

Kshs Kshs

Advertising 259 769

Audit Fees 46acnn

Hospitolity seryices 980 897 r30 2fi
Domestic Trovel ond Subsistence 12.U1.O78 3.7r0.8r5
Foreign Trovel & subsistence Il8.305

Generol Printing ond stotionery 4r8,991 520 370

Repoirs ond mointenonce 362.286 403,7&
Rent ond Utililies 057,627 8,721,824I
Telephone 300.000

Offlce internel 626,4@ 626,4N
Bonk Chorges r0 000 9 107

Troining/Workshops 552,080 523,4r 5

Subscription 42.820

Courler Services 107,450 r00,000

Generol otfice expenses 405 373 577 5007

Tolol

t6
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Prlvalc Securtly Regulolory Authorfi (PSRA)
Annuol leporlr oncl Flnonclol Slalemenlr lot|lhe Yeor Ended 30 tune 2023.

Nole 8: Employcc Cosl! 202:2-2023 2021-20X2

Kshc Krhs

Solories 77.594,897 39,M,312
Grotuity

Tolol 77 s91 897 39,'48 u2

Nole 9: Boord Expen3ca 2Vn-2023 2021.2022

Kshc Kchc

Chokmon's Honororio

Sitling Allowonces 45,635,739 38,934,963
Iotol Boord Expcn3e3 tls 635 739 3a I 963

Note l0: Dcprcclollon Gxpcnlc 20a2-2023 2021.2022

f,rhs Krhr

Property, plont ond equipment 407,094 I83,000
Toto! dcprec lollon ond omorllzqllon &7,091 r8it,m0

Nole I l: Corh ond Corh Equlvolenh 2gn-2023 2021-20X2

K!ht Krhs

Cosh ot Bonk 52,050 61.394

Cosh ot hond

Tolol Co3h ond Cosh Equlvolenh 52,050 6I.39t[

Note I I B: Dctollod Anqlyilt 2022-2023 2021-2V2:2

o) Cuncnl occount K3h3 Krhr

Notionol Bonk-Cunenl Accounl 52,050 6t,394

Totol 52,050 6t,394

t7



Prtvate Securfi Regulolory Adhorfi (PSRA)

Annuo, Reporh ond Hnonclol Sioramenh fior th. Yeor EndGd 30 Junc 2023.

Nole I2: Properly & Equlpmenl
Ofnce

Equlpmcnl
Furnlfure &

Fllllnqs
Iolol

Role 12.*% 12.5%

Cosl ot I sl July 2021

oddilions 70,000 r,394,000 1,454,000

Cosl ot 30lh June 2022 70,000 1,39'[.000 1,46't,000

Cost ot 1st July 2f,.22 70,000 r,394,000 1,464,w
odditions 1,792,750 1,7927fi

Cosl ot 30th June 2023 70.000 3.1E6,750 3.256,750

Depreclollon

As I st July 2021

Chorge for the period 8.750 174,250 183,000

As ol 3oth June2022 E,750 171,250 183,000

As I st July 2022 8,750 \74.2fi 183,0@

Chorge for the period 8,750 398,344 407,091

As ot 30th June 2023 17,500 s72.s?1 590,09'l

Net Book Volue 2021-2022

Nel Book Yolue fr22-2O23

61150 1219,750 1181,000

52,500 2.614,156 2,666,656

Nole l3: lnlonglble Arets
Krhs

Cosl os ot lst July 2022

Additions

l8

6,383,920.00



Prtvale Securfty Regulalory Avlhortty (PSRA)
Annuol leporls ond Flnoaclql Sioiemenh tq the Yeot Ended 30 June 2023.

Cost os ot 30th June 2023 6,383,920.00

lmpoirment

NIV ct End ol Perlod 6.363.920.00

Nole l4: Trqdc ond Olher Poyobler 202,2-2023 2021.2W2

Krhr Krhs

KRA 36,471,103 17,134,750

NHIF 1,332,750 616,7N

NSSF 367,7& 99,600

Pension Poyoble 50,600 r 0r.200

Ioiol u,an2,213 17,90t,650

Nole 15: Corh Gencroled fom Operolloni 2t22-2U23 2021-20X2

Kshs Kshs

Surplus for the yeor before tox (r 8,967,s0r ) (r ,8s8,05r )

Adjusted for:

Depreciotion 407,094 r 83,000

Non-cosh gronts received

Working Copltol odjustmenls

lncreose/Decreose in Poyobles 2f.320.,563 9.363,684

Nel corh llow lrom opcrollng ocllvlllcr 1.760.rs6 7.68E,633

l9



Prtvate Securlly Regulotory Adhorlty (PSRA)
Annuol Reporls ond Flnanclal Slolemenh lor lhe Yeor Ended 30 Junc 2023.

O{her Dlrclosures

o) Flnonclol Rlsk Monogemenl.

PSRA's octivities expose it to o voriety of finonciol risk including credit ond liquidity

risks ond effects of chonges in foreign curency. PSRA's overoll risk monogement

progromme focuses on unpredictobilily of chonges in lhe business environmenl ond

seeks to minimise lhe potentiol odverse effect of such risk on its performonce by

setting occeptoble levels of risk. PSRA does not hedge ony risks ond hos in ploce

policies to ensure thot credit is only extended lo customers wilh on estoblished credit

history.

PSRA's finonciol risk monogement objectives ond policies ore deloiled below:

l) Credlt dsk

PSRA hos exposure to credit risk, which is the risk thot o counterporty will be unoble

to poy omounts in full when due. Credit risk orises from cosh ond cosh equivolents,

ond deposits with bonks.

The Monogement sets PSRA's credit policies ond objectives ond loys down

poromelers within which lhe vorious ospects of credit risk monogement ore

operoted.

ll) tlquldlty rlrk monogemenl

Ullimote responsibility tor liquidity risk monogement rests with PSRA's monogemenl,

who hove built on oppropriole liquidity risk monogement fromework for the

monogement of PSRA'S shorl, medium ond long{erm funding ond liquidity

monogemenl requirements. PSRA monoges liquidity risk through conllnuous

moniloring of forecosts ond octuol cosh flows.

ilD Morkel ilrk

PSRA hos pul in ploce on internol oudit function to ossisl it in ossessing the risk foced

by PSRA on on ongoing bosis, evoluole ond lest the design ond ettectiveness of its

inlernol occounling ond operotionol controls.

20
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Prlvote Securlf Regvlolory Authorlty (PSRA)
Annuq, Reporrs ond Flnonclol Sf,ofemenh lor the Year Endcd 30 June 2023.

lv) lnleresl role rlrk

lnterest rote risk is the risk thot PSRA's finonciol condition moy be odversely offecled
os o result of chonges in interest rote levels. PSRA'S inlerest rote risk orises trom bonk

deposils. This exposes PSRA to cosh flow inlerest rote risk. The interesl role risk

exposure orises moinly from interest rote movements on PSRA's deposits.

b) Monogemenl of lnterest role rlsk

To monoge lhe interest rote risk, monogement hos endeovoured to bonk with

institutions thot otter fovouroble interest roles.

c) Copltol Rlrk Monogemenl

The objeclive of PSRA's copitol risk monogement is to sofeguord PSRA'S obility to

continue os o going concem.

d) Reloted Porly Dlsclosure3

Nofure of reloled oqrtv relollonshlos

Entities ond other porlies reloted to PSRA include those porties who hove obility to

exercise control or exercise significont influence over its operoting ond finonciol

decisions. Reloted porties include monogement personnel, their ossocioles ond

close fomily members.

Governmenl ol Kenvo

The Governmenl of Kenyo is the principol shoreholder of PSRA, holding 100% of

PSRA's equity inlerest. The Governmenl of Kenyo hos provided full guorontees to oll

long-term lenders of PSRA. bolh domestic ond externol.

Olher reloled oorller lnclude:

i) The Porent Ministry.

i0 Key monogement.

22



Prlvotle Securlfy Regulotory Authortty (PSRA)
Annuol leporls ond Flnonclol Sloremenrr lotlhe Yeot Ended 30 June 2023.

Reloied porly honsocllonr 20212-2023

Krhr

Tronrocllonr wllh reloted porller

o) Gronls fronrfeB Irom lhe govemmenl

Gronts trom notionol govt r 60,900,000

Tolol

b) Kcy monogcmenl compencollon

Boord Expenses 15,276.123

e) Eycnh qllcr lhc rcporllng pcrlod

There were no moleriol odjustlng ond non- odlusting evenls otler lhe reporling

period.

f) Ultlmote ond Holdlng Enfi
PSRA is o Semi- Autonomous Government Agency under the Ministry of lnterior ond

Nolionol Administrotion. lts uliimole porenl is the Governmenl of Kenyo.

g) Cunency

The flnonciol slotemenls ore presented in Kenyo Shillings (Kshs) ond rounded off to

the neorest shilling.

23
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Pfivole Securfi Regulotory Aufholily OSRA)
Anauo, f,cporrr ored flnoncld Siq0omont lbr lhc Yoor Endod 30 Juan 2023.

20. Appendlces.

Appcndlx I : lmplemcnlollon Slqlur ol Audllio,r-Gcnerol'r lccommctdqllonr

PSRA d h pendlng motters wlth the office of lhe oudltor generol.

CEO PSRA
Dote

lr5*
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PilYcnrsrcuill, lrffiotrf nnWf OSR/I)
M otdEronc|dffiandr forrrtr f.aBrd.d g ttlllt zfirr.

Appone [: ttgl.clt Enphn nbA

PSRA hod no Copttol projecf h the yeor underrevlew

23
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Prlv ate Securiflr Regulalory Authortly (PSRA)
Annuol Report ond Flnoncbl Slolemonlc for rhe Ycor Ended 3O Jvne 2023.

Appendlx lll: Tronslerr from Olher Govcrnmcnl En{'lller

Ministry of lnlerior ond Coordinotion of
Nolionol Government r60,900.000

26
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Prlvatc Securlty Regulotory Authorily OSRA)
Annuol Rcporh ond Flnonclol Slrolc mcnh lor thc Yeor Endcd 30 Junc 2023.

Appcndlx lV: Rcporllng ol Cllmotc Rclcvonl Expcndlfurcr

PSRA hod no expenditure under climole chonge

27
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Prlvote Sacurlty Regulotory Authodfy OSRA)
Annuol Rrportr ond Hnonclol llHrmcnlr lbr lhr Ycor Ended 30 Junc 2023,

Breokdown of Tronsfers from the Mlnistry of lnterior
l2 Month period lo
June?fJ'23
Recunent Gronls

Amount (lchsl lndicote lhe FY to
wtrich lhe omounts
relote

Bonk
Stolement
Dote

2c'2u20230UAug-2022 32.725,W
202Un2332,725,W,l$Nov-2022

32,725,W 202212023'16-Feb-.2023

r0,0m,@0.- N22ln23I9-Moy-2023
22-Moy-fr23 52,725,W 202212023

Appendix Vi: inter-enlity tronsfers

The obove omounh hove been communicoled lo ond reconciled wlth the

porenl Ministry

Hcod ol Hnoncc

PSRA

HAU

Mlnlrlry of lnlalor

Dolc loq .txb/'D"h.*s.:..d L*....,/
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Prtvqle Securly Pcatffiory Au/l|rrrdtt (PSE )
Ailt td ltporrt ond frtonclsf Siqiomcnlr lbr lhc Yeot Endcd il Junc 2d23.

Appendlx Vll: Recordlng of Tronsfers hom Olher Governmenl Enllties

lnterior &
Coordinolion

0$Aug -2022 Rec 32,725,W 32,725,W 32.72s.W

lnterior &
Coordinotion

l$Nov-2022 Rec 32.725,W0 32.725.m 32.72s,W

lnterior &
Coordinotion

l6FeU2O23 Rec 32.725.W 32.725.W 32,725,W

19-Moy-N23 Rec r0,000,000 r0,000.0@lnlerior &
Coordinotion

r0,000,m0

lnterior &
Coordinotion

22-Moy-20,23 Rec 52,725,W 52,725,W 52,72s,W

Iolol

N oture:
Recurrent,'De
velo p me nl,i

Olh ers

Tolol
Tronsfers

during lhe
Yeor

Slolemenl of
Finonciol

Pedormonce Copilol Fu nd

Iotol Amounl
.KES

Olhers - musl
be spec if ic

os per bo nk

stolenrenl
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