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Public Sen'ice Commission Car Loan & Mottgage Scheme Futttls

Annuul Report and Firumcial Stutentents for the yeur Ended -l(lh June 2020

2 Key Fund Information and Management

a) Background Information

The Public Service Commission Mortgage and Car Loan Scheme were established by and derives

its authority and accountability from the Public Finance Management Act, 2012 and are regulated

by the Public Service Commission Mortgage Scheme Regulations, 2018 and the Public Service

commission car Loan Scheme Regulations, 2018. The Schemes were operationalized on l6th

March, 2016 as revolving funds as advised by the Salaries and Remuneration Commission

Circular Ref. No. SRC/ADM/CIR/l/'13 Vol. III (128) of l7s December,20l4. The Funds are

wholly owned by the Public Service Commission and domiciled in Kenya.

b) PrincipalActivities

The principal mandate of the Funds is to provide a loan scheme for members of the PSC

Secretariat for:

f. Acquisition of vehicle(s)

ir. Purchase of develoPed house(s);

iii). Purchase of land,

iv). Purchase ofland and construction ofa house;

v). Purchase of offplan or ongoing development;

vi). Construction;

vii). Renovation and improvement ofan existing house;

viii). Takeover of loans on existing mortgages; and

ix). Mortgage plus loan/top-up or equity release.

The Funds are administered by the PSC Car Loan and Mortgage Scheme Committee. The

Committee is charged with the responsibility of processing loans from applicants in accordance

with laid down approved regulations, setting up a revolving Fund for the disbursement of loans,

and supervising the day+o-day operations ofthe Funds.

lll
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c) Scheme Management Committee

Vice Chairperson

Secretary

4 Committee Member

Committee Member

Committee Member

e) Fiduclary Oversight Arrangements

Caroline C. Kiget
Ag. Deputy Director, Human Resource Management

Services
Musa Cherogony

Director Le I Services
William Migwi

Director, Plannin
Sally Tanui

Director ,Recruitment & Selection

d) Key Mrnagement

I
I
j

Remmy N. Mulati, MBS
ServicesDe Commission

Chairperson

Simiyu Njalale
Dircctor, Finance

2

3

I Ofiicer Administering the
Scheme

Dr. Simon K. Rotich
Chief Executive/Commission Secretary
Remmy N. Mulati, MBS
Deputy Commission Secretary, Corporate Servic€s

1 Chairperson

3 Fund Accountant CPA. Joseph M. Njoroge
Ag. Deputy Director, Accounts

4 Fund Secretary Caroline C. Kiget
Ag. Deputy Director, Human Resource
Management (Corporate Services)

Dr. Simon K. Rotich
Chief Executive/Commission Secretary

I Administering theOfficer
Scheme

2 Chairperson Remmy N. Mulati, MBS
Deputy Commission Secretary,
Services

Corporate

3 Directorate Intemal Audit Pariken Sankei
Deputy Director, lntemal Audit
CPA. Joseph M. Njoroge
Ag. Deputy Dir€ctor, Accounts

4 Fund Accountant

Caroline C. Kiget
Ag. Deputy Director, Human Resource
Management (Corporate Services)

5 Fund Secretary
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Puhlic' Sen'ic'c C'ommission Cur Loan & Moaguge Scheme Funtls

Annual Repon ond Fintnciol Skttenrents for lhe .yeur Ended 30/h June 2020

3 Fund Administration Committee

Name Details of Qualilications and Experience

Remmy N. Mulati. MBS
Chairperson

Simiyu Njalale
Vice Chairperson

Caroline C. Kiget
Fund Secretary

Mr. Mulati is the Deputy Commission Secretary (Corporate

Services) and is responsible for coordination of all Commission's

corporate and support services. He was appointed to the position in

March 2019. Previously, he served as Director, Board Management

Services until he was appointed Ag. Deputy Commission Secretary.

He holds a Master's degree in Public Administration, and a
Bachelors' Degree in Arts and has attended numerous professional

development training, workshops, and seminars locally and

internationally.

Mr Mulati is a career administrator with more than 30 years of
progressive experience, having worked in various capacities in the

public service, and has a deep understanding of Covemment

administration. He is also an affiliate of the Africa Association of
Public Administration and Management (AAPAM).

In recognition of his contribution to public service, he was awarded

the Order of the Moran of the Buming Spear (MBS) by His

Excellency the President ofthe Republic ofKenya.

Simiyu is an Acting Deputy Director, Finance with more than 20

years'ofexperience in the public sector.

tle holds a Bachelor ofBusiness Administration (Accounting) and is

a Chartered Accountant certified by the Association of Chartered

Certified Accountants (ACCA). He is also in possession of the

Strategic Leadership Development Programme and Senior

Management Course certifications from the Kenya School of
Government.

Ms. Kiget is the Head of Human Resource Management (Corporate

Services) appointed to the position in 2019. She is a respected Human

Resourcc practitioner with over fifteen years of HR management

experience in the public sector.

She holds a Master's degree in Human Resource Management, a

Bachelor of Arts degree in Social Studies, and a Higher National

Diploma in Human Resource Management. She has the Strategic

Leadership Development Programme and Senior Management

Course ce(ifications from the Kenya School of Government. Ms.

Kiget is also a member of the Institute of Human Resource

Management.
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Annual Reporl and Financiul Slutentenls fot lhe !'eur Ended -l$h June 2020

Name Details of Qualifications and Experience

14/illiam Migwi
Committee Member

Musa Cherogony
Committee Membe r

Ms. Sally Tanui
Committee Member

')
il

Mr. Migwi is the Deputy Director Planning and has over 20 years'

experience in Economics, Research and Policy in international

organizations, civil society organizations and the public sector.

He holds a Master of Philosophy in Economics, Bachelor of Arts

degree in Economics and is a Certified Public Accountant (K). He is

in possession of the Strategic Leadership Development Programme

and Senior Management Course certifications from the Kenya School

of Govemment.

Mr. Cherogony is the Deputy Director, Legal Services and is an

advocate of the High Court of Kenya. He has more than 20 years'

experience in the private and public sectors.

He holds a Bachelor ofLaw (LLB), Diploma in Law from the Kenya

School of Law and a Diploma in Legislative Drafting. He is in
possession ofthe Strategic Leadership Development Programme and

Senior Management Course certifications from lhe Kenya School of
Govemment.

Ms. Tanui is the Deputy Director, Recruitment & Selection and is a

respected Human Resource practitioner with over l5 years of HR

experience in the public sector.

She holds an Executive MBA, a Bachelor of Arts degree and a Higher
National Diploma in Human Resource Management. She is in
possession ofthe Strategic Leadership Development Programme and

Senior Management Course certifications from the Kenya School of
Govemment. Ms. Tanui is also a member of the Institute of Human
Resource Management.
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Annuul Reporl and Fimnciul Stutentenls for lhe )'eur Ended 3Uh June 2020

4 Management Team

Name Deteils of Qualifications and Experience

Dr. Simon K. Rotich. CBS
Secretary/CEO
OIIicer Administering the
Scheme

Remmy N. Mulati, MBS
Chairperson

Dr. Rotich is the Secretary/Chief Executive ofthe Commission.
He was appointed on ls( August 2019 and is a career
administrator with over thirty years of progressive experience,
having worked in various capacities in the public service. Prior
to his appointment served as the Deputy Commission Secretary,
Corporate Services. He also served as Chief Executive Officer
of the Commission on Implementation of the Constitution.

He holds a Master of Public Administration degree, a Bachelor
of Arts degree in Philosophy & Linguistics, and a Postgraduate

Diploma in Mass Communication. He has attended numerous

training, workshops and seminars locally and intemationally. He

is also in possession ofthe Strategic Leadership Development

Programme and Senior Management Course certifications from
the Kenya School of Govemment.

He is a member of the Kenya Association of Public
Administration and Management (KAPAM), an affiliate of
Africa Association of Public Administration and Management
(AAPAM).

In recognition of his contribution to the public service, Dr.
Rotich was awarded the Order ofthe Chiefofthe Burning Spear
(CBS) by His Excellency the President ofthe Republic ofKenya

Mr. Mulati is the Deputy Commission Secretary (Corporate

Services) and Chairs the Mortgage and Car Loan Scheme
Fund.
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Anttuol Reporl and Financiul Slulements fortheyear Ended 3Uh June 2020

Name Details of Qualifications and Experience

Simiyu Njalale
Vice Chairperson

Caroline C. Kiget
Fund Secretary

CPA. Joseph Njoroge
FuDd Accountsnt

Mr. Simiyu is the Acting Deputy Director, Finance and vice

chairperson of the committee.

Ms. Kiget is the Head of Human Resource Management

(Corporate Services) and in charge ofthe secretariat to the

Fund.

CPA. Njoroge heads the Accounts Unit and has over 20 years'

ofexperience in the accounting and finance fields in the private

and public sector.

He holds a Bachelor of Commerce (Finance) degree and he is a

Certified Public Accountant (K).
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Public Service Commission Cor Lo(n & Morlgage Scheme Fwtds

Annual Reporl ond Fintnciul Stutenrcnls Jbr lhe .yeur Ended 3Uh June 2020

5 Chairman's Report

The Public Service Commission StaffMortgage and Car Loan Schemes

were established on 16fi March, 2016 as guided by the relevant

govemment regulations in order to facilitate staff to acquire motor

vehicles and residential houses. The purpose of the Schemes is to
motivate staff and contribute towards the attraction and retention of
requisite skills in the Commission in line with the constitutional

principles under Article 230(5) of the Constitution. ln addition, the

schemes acquire property at favourable interest rates as well, as a means

for the employer to retain staff

I am pleased to present the PSC Staff Mortgage and Car Loan Schemes financial statements for
the Financial year201912020. The schemes received funding from the National Treasury to a tune

of 252,000.000 as at the time of reporting. The Commission wishes to appreciate the

Government's support through the National Treasury. The Car Loan and Mortgage Schemes have

achieved a membership oftwenty-six (26) staff.

The medium and long-term focus for the Scheme still remains to motivate Commission staff by

facilitating their purchase ofcars and access to mortgage facilities. I am confident that our goal

will guarantee that all staff have access to the facilities which will not only improve their well-
being but also contribute to the Government's national agenda on affordable housing.

Remmy N. Mulati, MBS
Chairperson, Scheme Management Committee

x



Public Senice Commission Car Loun & Mortgage Scheme Funds

Annual Report and Finunciul Stutements Jbr the yeur Ended 3Uh June 2020

6 Report of the Fund Manager/ Administrator

The year 201912020 marks the fifth year of implementation of the Car

Loan and Mortgage Scheme. The Scheme has successfully admitted

twenty-one (21) members and five (5) members to the mortgage and car

loan schemes respectively.

To address these challenges the Commission is currently in the process

of reviewing the PSC Car Loan and Mortgage Scheme Regulations, 2018 in order to improve

effectiveness; address challenges faced by the beneficiaries of the Scheme and identifr

opportunities for improvement.

In addition, the reviewed Regulations will enable the Committee to pursue the possibility of

reviewing the Agreement with the Service Provider in order to negotiate for more favourable

terms.

The Scheme Fund Administrator is pleased to submit their report together with the financial

statements for the year ended 306 June 2020.

FCS, Dr. Simon K. Rotich, CBS
Fund Administrator

+0.,
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Public Semicc Commission Car Loan & Mortgage Scheme Fwtds

Annual Reporl and Financiul Stutements for the leur Ended 3Ah June 2020

7 StetementofPerformanceagainstPredetermined Objectives

Section 8l Subsection 2 (f) ofthe Public Finance Management Act,20l2 requires the Accounting

Oflicer to include in the financial statement, a statement of the national government Fund's

perlormance against predetermined objectives.

The PSC Staff Mortgage and Car Loan Scheme falls under the strategic pillar ofcapacity building

for the Commission and the core objective of improving terms and conditions of service within

the current Strategic Plan for the FY 2019- FY 2024. To realize this objective, the PSC Staff

Mortgage and Car Loan Scheme, relies on the strategic plan to guide the achievement ofset targets

during each financial year.

PSC Mortgage and Car Loan Scheme secretariat develops the committee's annual work plans

based on the above improvement of terms and conditions pillar. Assessment of the Committee's

performance against its annual work plan is done on a quarterly basis. The Scheme achieved its

performance targets set for the FY 201912020 period for its strategic pillar, as indicated in the

diagram below:

Processing
of all
applications
for loans
received by
the
Committee.

Improved
Terms &
Conditions

Implement
PSC Mortgage
& Car Loan
scheme to
attract, retain
and maintain a
motivated
work force

o PSC Mortgage &
Car Loan Scheme
disbursement reports

o Number of Staff who
accessed mortgage
and car loans

o Number of meetings
held in a year

o Compile staff requests
and table before the
PSC Mortgage Loan
Scheme Committee

o Submit
recommendations to
Scheme Administrator

o Periodic review of
regulations and
operational documents
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Public Semice Commission Car Loan & Moagoge Scheme Funds

Annual Reporl ond Financial Statemenls lor the year Ended 3Uh June 2020

8 Corporate Governance Statement

a) Inttoduction

The PSC Mortgage and Car Loan Scheme is a revolving Fund established pursuant to the Public

Finance Management (PFM) Act of 2012, the PFM (National Govemment) Regulations of 2015

and the SRC circular Ref. No. SRC/ADlWCltul/I3 Vol. Ill ( 128) dated l7h December 2014.

The object and purpose ofthe Scheme is provided for in Section 4 ofthe PSC Mortgage Scheme

Regulations and shall be to provide a loan scheme for the purchase, development or renovation

of residential property by members of the Scheme. The specific purpose of the Scheme is to

motivate staff by providing mortgage and car loan facilities.

The Scheme is committed to complying with the set out corporate govemance regulations. The

Scheme has a formal corporate govemance framework with the scheme management committee

having overall oversight of all activities. In addition to the existing legal and regulatory

framework referenced in this report, the committee also administers its own procedures by passing

resolutions.

b) Appointmenl of Scheme Corunittee Members

The Scheme Management Committee is appointed by the Secretary/CEO on a personal basis. The

committee is made up of six (6) members including the Chairperson and Secretary. The

membership of the Scheme is integrative with representation from corporate services, legal

services, finance & planning and human resource management.

The day+o-day running ofthe scheme is delegated to the Secretary ofthe Scheme who is also the

head of Human Resource Management (Corporate Services). The overarching strategic,

compliance, financial, and administrative functions, however, rest with the Scheme Management

Committee

c) Roles & Functions oflhe Scheme Conuniflee

Section 7 of the PSC Staff Mortgage Regulations, 2018 states the roles and functions of the

scheme management committee which include but are not limited to :-

,1. Preparation of workplan and budget for the Committee;

2. Procurement/identificationofserviceproviders;

3. Sensitization of staff on the Car Loan and Mortgage schemes Fund;

4. Receiving and processing ofapplications for loans in accordance with the existing terms

and conditions of bonowing;

xlll
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and liabilities of thc funds;
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idcr and rccommcnd approval of financial statcmcnts to the Authorizod officcr; and

rcporting on thc schcmes.

and Schcttu Cottttailte ,rvdr6s
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9 Managenent Dircuslon rnd Andyslr

a Apcratlonal and tlnanclal petforrrunce ol the Fund dwlng the pertod

This section provides an ovsrvicw of the Scheme's financial position as at the close of FY
20r9D0.

Thc Public service commission mortgEgc aad cor loan funds had a surprus of ksh.2"230,916 in i

the financial ycar ending Jrme3020 compored with a srprus ofksh.l,223,3% in the financial

year ending Junc,2o I 9

The assets of the funds for finansisl year ending June,2020 amounted to ksh.255,512,385 I

oomparod with ksh l 86,28 I ,469 for the financial year cnded June,20 I 9.

Thcnumberofstafrswithcxistingloansincleasedfiomfiftccn(I5)inyearendingJune2019to'

fieoty !hrcc(23) in tlre cunent financial year ended Junc,2020.. The outstanding loans amountcd

to ksh.146,343,340.

b. Futtd's *cy WPcb ot lnwsirrlnF tbbba bflcn*t*d or ongohg

Other than giving staff Mortgagc and Car loa& the funds also eam inter€st from fxed deposit

accounts witl the bank whcrc surprus funds is dcposited. A fund held il fixed deposit accounts

by the cnd ofthe period b ksh.109,169,045 .

c Nlrr,h.r snd tt outt of InoN &rlud ttlrrlq thc prtotl, lams orfilaadt A al cnd of the

pqlod ad loots rtpW dufrq fie pubd.

d. Fnttd's otttplbncc *tlh stawry nqdnruna
The scheme has madc cffort to compty wifi thc neccssary sba$ory rcquircmcnts ia

administsation and managp,mcnt of thc firnds.

e MaJor rtsbfacing tt . Frm{ ,ilorefial amcas ln tlotutory and other/taanclal obllgfut*

The fund is exposed to lnterest rate risk through decline in Asset value resulting from unexpected

fluctuations in intcrc$ ratcs. Inter€st rate risk is probable bccause the flmd has invested in bar*

dcposits which eam intcrcst on daily basis.

18196,05035,li;21,529 146,343340I
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trl rid Surtrhebllity Rc'porlhg

Managcmcnt Commitbc supports thc sustainability agcnda and aclarowlcdgcs that

and sustainability rcporting has bocomc a vital sspoct in hrblic Institutions. The

coomitcd to making cfforts to clrsurc $stainability of thc find as wcll as promotc

of the cnvironment in its opcrations. Staff intercstcd in thc mortgagc focility are

considcr rcnewablc sourccs of cnergy for heating and lighting thcir residcntial

will contributc to cncrgy consavatiorL rcduction of grccnhorc gas emission ad
climarc changc. On thc othor han4 staff considaing thc car loan facility are

opt for low fucl consuming vchiclc are not only cost cffcctivc hrt also tcdwe

ons and srbsequently rrducing air pollution.

Commiucc has in place a framorork to cnsuc tlrc fund reineinr a going conccrn

lc for both currcnt and future staffof thc Commission.
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PnbltcScobcCotffiaCat Loan lL Motfqc Schearo Ftntds

Anntnl nqort aad Flmrctsl S'&;tag* lor the year Ended 3d Jue 2020

11 Rrport of Xud AdnlEbtrr{o! Coorlttec

Ttc Trugtccs/Fmd Administation Cmmittoo zubmit tkir report toSp6cr with ttF sudird

finrncial *aememtg for thc year codcd &rc 38 2020, rdich sbow th€ stda of th Frmd's aftirs

Prluctpl Acthithr

lbc prinoipl actividcg of thc Fun& ale;

L To provide a loan Sohcmc for the purcha*, devolopmcnt or renovation of rcsidential

pnopcrty by mombors oflhc scb€mc.

2. To provi& a loon sohmc for tlp purchasc of crra by membcrs of tte sholnc.

Pcrforunce

Thc pcrformmoc ofthc Fund for tho yosr €odod June 30, 2020, is set oul on page l-5,

futntalrtrdol Q666ilQg

The momben of tho Afuitristrtioo Commitoc who s.rvcd during thc ycar arc showa on pagc vi

- viii.

Aldibrr

Thc Auditor4eoeral is rcsponriblc for tlrc sta$tcy audit of tlrc Fund in accor&ncc with Artiolo

229 ofthc Constitrtion ofKcnya ad ttc Public Audit Act 2015.

By Ordcr oftbc Board

R.N. Mutati, MBS

RcnnyN.Mrhff,MBS
Clrlr of thc Schcmc lrnr3crclt Conmlttee
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Puhlic Sen'ice Cunmission Car Loun & Mongage Scheme Funds

.4nnuul Rtport und Finunciu! Stuten enls lor the )'ear Ended -lfh June 2020

l2 Statcment of Management's Responsibilities

Section 84 (l) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administratorof a Fund established by the Constitution or an Act ofParliament

shall prepare financial statements for the Fund in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board.

The Administrator of the Fund is responsible for the preparation and presentation of the Fund's

financial statements, which give a true and fair view ofthe state of affairs ofthe Fund for and as at

the end of the financial year ended on June 30, 2020. This responsibility includes: (i)maintaining

adequate financial management arrangements and ensuring that these continue to be effective

throughout the reporting period, (ii) maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the fund, (iii)Designing, implementing

and maintaining intemal controls relevant to the preparation and fair presentation ofthe financial

statements, and ensuring that they are free from material misstatements, whether due to enor or

fiaud, (iv)Safeguarding the assets of the fund; (v)Selecting and applying appropriate accounting

policies, and (vi)Making accounting estimates that are reasonable in the circumstances.

The Administrator of the Fund accepts responsibility for the Fund's financial statements, which

have been prepared using appropriate accounting policies supported by reasonable and prudent

judgements and estimates, in conformity with Intemational Public Sector Accounting Standards

(IPSAS), and in the manner required by the PFM Act" 2012 and Salaries and Remuneration

Commission circular SRC/ADM/CIW'l/13NOLll I l( 128). The Administrator of the Fund is of the

opinion thal the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the financial year ended June 30, 2020, and ofthe Fund's financial position as

at that date.

The Administrator furlher confirm (he completeness ofthe accounting records maintained for the

Fund, which have been relied upon in the preparation ofthe Fund's financial statements as well as

the adequacy ofthe systerns of internal financial control. In preparing the financial statements, the

Administrator ofthe Fund has assessed the Fund's ability to continue as a going concem.
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Nothing hrs comc to thc ffitioo of fhc Adminisffior to indioab trat the Fund will nd rcmain a

going conccm for at le{st thc nerrt twcho months fiom thc date of ftis statement.
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R.N. Mulati, MB.S std.
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REPORT OF THE AUDITOR.GENERAL ON PUBLIC SERVICE COMMISSION CAR
LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Public Service Commission Car
Loan and Mortgage Scheme Fund set out on pages 1 to 22, which comprise of the
statement of financial position as at 30 June, 2020, and the statement of financial
performance, statement of cash flows, statement of changes in net assets, statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 20'15. I have obtained all the information and explanations, which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Public Service Commission Car Loan and Mortgage Scheme Fund as at
30 June, 2020, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Acl,20',2.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Public Service Commission Car Loan and
Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Repot't o./ lhe Auditor-Gcneral on PfiliL Sen,ice ('onntission ('or l-oun und llortgoga SL'henc f'untl.fir thc raor
endul 30 .hne. 2020



o
REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RES()URCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The financial statements of the Fund for the year ended 30 June, 2020, were submitted
to the Auditor-General on 30 October, 2023 approximately three (3) years afler the end
of the financial year. This was contrary to Section 84(3) of the Public Finance
Management Acl, 2012 which requires an Administrator of a National Public Fund to
prepare financial statements and submit them to the Auditor General within three months
after the end of the financial year.

ln the circumstances, the Fund Management was in breach of the law.

2. Unconfirmed Procurement of an lnstitution to Manage Car and Mortgage
Schemes

The Fund Management entered into an agreement on 27 February, 2018 with a financial
institution to manage the Car Loan and Mortgage Schemes. However, procurement
records indicating how the bank was identified and awarded the tender were not provided
for audit review.

ln the circumstances, it was not confirmed whether the procurement of the bank was
competitive and transparent.

3. Unfavourable Clauses in Contract Agreement with a Financial lnstitution

The statement of financial position reflects car loan and mortgage revolving funds
amounting to Kshs.15,000,000 and Kshs.85,000,000, respectively. Review of the
Agreement daled 27 February, 2018 between the Funds and the financial institution
managing the Car Loan and Mortgage Schemes revealed the following anomalies:

3.1 lrregular Loan lnterest

The agreement provides for an interest rate of five (5) percent on the loans. This is
contrary to Part 6 of the Salaries and Remuneration Commission Circular No.
SRC/ADM/CIR/1/13Nol.lll (128) dated 17 December, 2014 which approved an interest
rate of three (3) percent per annum for the duration of the loan.

Report o/ the Auditor-Generul on Public Service Comnission Cqr Loon and llortgugc Scheme Fund lor the year
ended 30 June, 2020
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3.2 High Administration Fees

The agreement provides for charging of 4o/o and 3.5% administration fee on interest
earned from car loans and mortgage loans, respectively. Further, the financial institution
charges a negotiation lee of 1o/o on car and mortgage loans taken and a monthly ledger
fee of Kshs.350. These have increased the cost ofthe loans.

3.3 Under Utilized Funds

The agreement requires the Funds to maintain lien deposit account which should at all
times have a balance equivalent to the total aggregate disbursed loan principal amount
which earns interest of 1.5% per annum. This has denied the beneficiaries from accessing
the loans and denied the Funds optimal revenue due to the low interest rate on the lien
amount.

ln the circumstances, the effectiveness and achievement of value for money for the Funds
could not be confirmed.

4. lrregular Consolidation of Two Separate Funds

The financial statements are in respect of Public Service Commission Car Loan Scheme
and the Public Service Commission Mortgage Scheme. However, the two schemes are
established under Public Service Commission Car Loan Scheme Regulations,2018 and
the Public Service Commission Mortgage Scheme Regulations, 2018, respectively. No
explanation was provided for consolidating the financial statements for the two Schemes
which are distinct. This is contrary to Section 84(1) of the Public Finance Management
Ac!20'12 which requires an Administrator of a National Public Fund established by the
Constitution or an Act of Parliament to prepare financial statements for the Fund for each
financial year in a form prescribed by the Accounting Standards Board.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report o/ the Auditor-Aeneral on Public Sereice Commission Car Loan and Mortgaqe Schene Fund /or the year
ended 30 June. 2020
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing as applicable matters related to sustainability
of services and using the applicable basis of accounting unless Management is aware of
the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governanc€ and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

Report of the Auditor-General on Public Service Commission Car Loan and Mortgage Scheme Fund lor the year
ended 30 June, 2020
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a materiil misstatemerrt and weakness when it exists. Misstatements can arise from fraud--
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in orderto give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

ra

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty

Report of the Atditor-Cenerql on Public Seryice Commission Car Loan and Mortgage Scheme Fund for the year
ended 30 June. 2020 
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exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditois report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to c€ase to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

14March,2O24

Report of the Auditor-(jenerql on Public Semice Contmission Cqr Loqn ond Mortgage Scheme Fund for lhe year
ended 30 June. 2020
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Public Service Commbsion Car Loan & Mortgage Scheme Furuls

Annaal R rt and Financial Statements tor lhe year Ended 3Uh lune 2020

l4 Statement of Financial Performance for the year ended 30th June 2020.

(The notes set out on pages 6 to 2l form an integral part of these Financial Statements)

rt e nn"n"iai statements were approved on .:.;..-:\.V.g.\.2L... and signed by:

+-
FCS, Dr. Slmon K. Rotich, CBS

Fund Administrator
CPA. Joseph M. Njoroge

Fund Accountant

ICPAK M/I{o: 6386

Remmy N. Mulati, MBS

Chairperron of the Fund

li I
I
I

Revenue from non-exchange tratrssctions
Transfers from other Parent Ministry/
SC/SAGA

Revenue from exchange transactions
Interest income 6 6,545,435 2,606,877

Other income 7 53,550 15,750

6,598,985 2,622,627

Total revenue 6,598,985 2,622,627

Expenses

Administration costs 8 3,920,828 I ,167,588

Use of goods and services

Other Expenses 9 53,ss0 15,750

Finance costs

Total expenses 3,974,378 I,183,338

Other geinsflosses

Gain/loss on disposal of assets

Surplus(deficit) before tax 2,624,607 l,43g,2gg

Taxation l0 393,691 215,893

Surplus/Deficit after Tax 2,230,916 1,223,396

I



Public Semice Commission Car Loan & Mortgage Scheme Funds

Annuol Report and Finoncial Statenrents lot lhe year Ended 3Uh June 2020

Assets

Current assets

78,51 8,839ll 109,169,045Cash and cash equivalents

13,961,31It2Receivables from exchange transactions

Receivables from Non- exchange transaclions

Prepayments

Inventory
109,169,045 78,518,839Total Current Assets

Non-current $sets
107,762,63tt2 tf2,382,029Receivables from exchange transactions

Intangible assets

107,762,631146,343..34

186,281,469255,512,385Total assets

Liebilities
Trade and other payables

Total Current Liabilities
Total liabilities

186,281,469255,512,385Net assets

37,000,000 00030 000Car loan revolving fund
1ss,000,00021s,000,000Mortgage revolving fund

3,512,385 1,281,469Accumulated surplus (Reserves)

255,512,385 186,281,469Total net assets and liabilities

l5 Statement of Financial Position as at 30th June 2020

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial shtements.

The Fun financial statements were appro*a 
"" C\ce.\ 2023 and signed by:

i' a.t tr.4 -, r

FCS, Dr. Simon K. Rotich, CBS

Fund Administretor

CPA. Joseph M. Njoroge

Fund Accountant

ICPAK M/l{o:6386

Remmy N. Muloti,

Chairperson of the Fund
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Public Service Commission Car Loan & Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended 3P June 2020

16 Statement of Chenges in Net Asseb for the year ended 30th June 2020

85.058.074 1s.000,000 100,t)58.074 r00,058,074Ar et I July 201E

1,066,045 157,351 r223,396 1223,396SumluJ(defcrt) for the period

15.000.000 85.000.m0 85,000,00070,000,000Funds received during the year

Transfers

156.124,11E 30,157351 tffia8t,469 186p81,469As et 30 June 2019

r56.r24.llE 30.157351 lE6rEl,,169 186,281.69Bdence es et I July 2019

2,230.9t62,035,453 195,463 2,230,916SumluJ(derfcrt) for the period

60,000.000 7,000,000 67,000,000 67,000,000Funds received during the year

Transfers

37352.814 255512385 2ss5r2385218,159572As et 30 June 2020

. 4-. iit{5Pffi
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Public Service Commission Car Loan & Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended 3Ah June 2020

17 Stetement of Cash Flows for the year ended 30th June 2020

Crsh flows from operating activities

Receipts
Transfers from other Parent Ministry/
SC/SAGA

2,606,877Interest received 6.545,435

Other income

2,606,977Total receipts 6,545,435

Payments
2l 5.893Taxation 393,691

Use of goods and services

3,920,828 I,167,588Administration costs

Totel payments 4,314,519 1,383,481

1,223,396Nct cash flow from operating activities 13 2,230,916

Cesh flows from investing activities

Proceeds from sale of PPE

Proceeds from loan principal repayments t1,'75r,624 3,246,522

(111,009,153)Loan disbursements paid out (s0,332.334)

(38,s80,70e) (t07,762,631)Nct cash llows used in investing
rctivities

Crsh flows from financing activities
60,000,000 70.000,000Receipts into the mortgage revolving fund

7,000,000 15,000,000Receipts into the car loan revolving fund

67,000,000 8S 000000Net cash flowt used in financing
rctivities

30,650,207 (21,539,235)Net increese(decrease) in cash and cash
cquivalents

ll 78,5 r 8,839 100,058,074Cash and cash equivalents at I July 2019

ll 109,169,045 78,518,839Cash and cash equivalents at 30 June
2020
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Public Semice Commission Car Loan &. Mortgage ;tcheme tuna

Annual Report and Financial Statements for the year ended 3dh June 2020

Rcvenue

SC/SAGA
Transfers from other Parent

M
V/o(6,545,43s)6,545,435Interest income
0%53,550 (s3,5s0)Otler income
0o/o(6,598,985)6,5gg,gg5Totd Revenue

Erpenses
0%(3,920,828)3,920,828Administration costs

0Use of goods and services
53,550Other Expenses

(393,691)393,691Taxation

0%(4,314,s1e)4368,069Expenditure
0%Q284,466)2230,916Surplus for the period

IOOYo67,000,00067,000,00067,000,000ditureCapital

18 Stetement of comparison of Budget end Actuel rmounts for the year ended 30th June 2020

Budget notes

The firnds are funded by The National Treasury through exchequer releases. The total funding was ksh.67,000,000 comprising

ksh.7,000,000 for Car loan fund and ksh.60,000,000 for mortgage firnd.
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Public Strvitc (-trnrrrrissit,n Cur Loun & Mortgage Scheme Fund

Annuol Reporl unl Finunciul Stulen anlsfor lhe )'cur ended 3llh June 2020

19 Notes to the Financial Statements

l. General Information

Public Service Commission Car Loan & Mortgage Scheme Funds were established on

l6d March, 2016 in line with SRC's circular Ref No.SRC/ADIWCIPJI/13 Vol.l I I ( 128)

and derives their authority and accountability from The Public Finance Management Act,

2012 The Fund is wholly owned by the Govemment of Kenya and is domiciled in Kenya.

The Fund's principal activities are:

I . To provide a loan Scheme for the purchase, development or renovation of residential

property by members of the scheme.

2. To provide a loan scheme for the purchase ofcars by members ofthe scheme.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant, and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with Intemational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt also requires management

to exercise judgement in the process ofapplying the Fund's accounting policies. The financial

statements have been prepared and presented in Kenya Shillings, which is the functional and

reporting currency of the Public Service Commission Car Loan & Mortgage fund. The

financial statements have been prepared in accordance with the PFM Act, and lntemational

Pubtic Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.

6
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Puhlic Sen'iL'a Cotn,l'rissiott Car l-outr & llottguge Scht:ma Fund

Annuol Rt:prtrl un l:inuncitl Stuunu,nts.lir llt<,y*tr tn ttl -ll/t' Juru 20211

3. Adoption Of New and Revised Standards

New and amended slandards and intetprclslions in issue effeclive in the yeat ended

30 June 2023.

Applicable: l'r January 2023:

The objective of IPSAS 4l is to establish principles for thc financial

reporting of financial assets and liabilities that will present relcvant and

useful information to users of financial statements for their assessment ol
the amounts, timing and uncertainty ofan Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:
. Applying a single classification and measurement model for financial

assets that considers the characteristics ofthe asset's cash flows and lhe

objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicable to all financial instrumcnts subject to impairment testing; and

. Applying an improved hedge accounting modelthat broadens the hedging

arrangements in scope ofthc guidance. The model develops a strong link

between an Entity's risk management strategies and the accounting

treatment for instruments held as part of the risk management strategy.

Elfective drte and impact:Standard

IPSAS
Financial

lnstruments

4t:

Applicable: l'r January 2023

The objective of this Standard is to improve the relevance. faithful

representativeness and comparability of the information thal a reporting

Entity provides in its financial slatements about social benefits. The

information provided should help users of the financial statements and

general-purpose fi nancial reports assess:

(a) The nature of such social benefits provided by the Entity.

(b) The key features ofthe operation ofthose social benefit schemes; and

(c) The impact of such social benefits provided on the Entity's financial

rformance, financial position and cash flows.pe

IPSAS 42: Social

Benefits

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadve rtently omitted

when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk rvhich were inadvertently omilted when

IPSAS 4l was issucd.

Amendments to
Other IPSAS

resulting from
IPSAS 4I.
Financial
Instruments

7



Puhlic Stn'iu' (bnrntission (irr Loun & lllortguge Schenrc l;utr.t

.4nnuul Rr:ytrt untl l:intnt'iul StutcnrL'nts Jitr lha ycur en ul -l0th Jnnc 20211

Standarfil Effective date atrd impact:

c) Amendments to IPSAS 30, to update the guidance for accounting

for financial guarantee contracts which were inadvertently omitted

when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS
which were inadvertently omitted when IPSAS 4l was issued.

Other

improvements

IPSAS

to
Applicoble l"t January 2023
o IPSAS 22 Disclosure of Financial Infornution about the General

Governntenl Seclor,

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer

defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement
Standard no longer included in the 2023 IPSAS handbook as it is now

supcrseded by IPSAS 4l which is applicable from I't January 2023

New and umended standards and interprelalions in issue bul not yel effective in the
year ended 30 June 2023.

Applicahle l"t January 2025
The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure lhat lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. l'his information gives a basis for users of financial
statements to assess the effect that leases have on the financial position.

financial perlormance and cashflows of an Entity.

The ncw slandard requires entities to recognise, measure and present

information on right ofuse assets and lease liabilities
IPSAS 44:

Non- Current
Assets Held

for Sale and

Discontinued

Operations

Applicable I't Junuary 2025
Thc Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Asscts that mect the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results ofdiscontinued
operations to be presented separately in thc statement offinancial performance.

8
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Publlc Sembe Corutkslon Car Loan & Moagage Schenu Fund

Anaual Reporl ead F/nanclal Stalerrunltfor lhe year endzd iF Janc 2020

tli. Eaily adoptba ol sbidaflls

The Entity did not carly - adopt any new or amendcd standards in thc Iinancial year or

tlp entity dopted tle foilowing stdndods eoly (ttate tle stodqds, reason for early

&ptton od inWt on entlty'r fitwrtal stote,t0its.)
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Puhlic Sen,icc Connrissiott Cur Loun & Mortguge Scheme Fund

.Annuul Reptrl urrd Finundul Sklenrenlsfor the ycur ende illh Junc 2020

4. Signilicant Accounting Policies

a Revenuc recognition

i) Revenue from non-exchange transactions
Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the Fund and can be measured reliably. To the extent

that there is a related condition attached that would give rise to a liability to repay the amount,

the amount is recorded in the statement of financial position and realised in the statement of

financial performance over the useful life ofthe assets that has been acquired using such funds.

ii) Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. 'I'he method applies this yield to the principal outstanding to determine

interest income for each period.

b. Budget information

The original budget for FY 2019/20 was approved in June,2Ol9. Subsequent revisions or

additional appropriations were made to the approved budget in accordance with specific

approvals from the appropriate authorities. The additional appropriations are added to the

original budget by the Fund upon receiving the respective approvals in order to conclude the

final budget. The Fund's budget is prepared on a different basis from the actual income and

expenditure disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nature ofexpenses in the statement offinancial

performance, whereas the budget is prepared on a cash basis. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement ofcomparison ofbudget and actual amounts. In addition to the
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Puhlit' Sen'it'c Contmission Cur Loun & Mortguge Schene Fund

,4nnual Rttptrl und Finunciul Stulentcnts lot llrc !aur e,uled 3lltt Junc 2021)

Signifc ant Account ing Policies (cont inue d)

Basis difference, adjustments to amounts in the financial statements are also made for

differences in the formats and classification schemes adopted for the presentation of the

financial statements and the approved budget. A statement to reconcile the actual amounts on

a comparable basis included in the statement of comparison of budget and actual amounts as

per the statement of financial performance has been presenled under section 18 of these

financial statements.

c. Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition offinancial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. A financial instrument is any contract that gives rise to a financial asset of

one entity and a financial liability or equity instrument ofanother entity. At initial recognition'

the entity measures a financial asset or financial liability at its fair value plus or minus, in the

case of a financial asset or financial liability not at fair value through surplus or deficit,

transaction costs that are directly attributable to the acquisition or issue ofthe financial asset or

financial liability.

d. Financial Assets

1 ) Classilication of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost. fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the princiPal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual cash

flows and selling financial assets and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the principal

amount outstanding. A financial asset shall be measured at fair value through surplus or deficit

unless it is measured at amortized cost or fair value through net

ll
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.4nnuul Report tnd Finurcittl Slutenrcnls for lhe ytlut eruled 3llh Jurre 2021)

S ignif c ant Acco unt i ng Po I i c ie s (cont inue d)

assets/ equity unless an entity has made irrevocable election at initial recognition for particular

investments in equity instruments.

2) Subsequent meosurcment

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

3) Amortizcd cosl

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

1) Fair valae through net assets/ equity

Financial assels that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the eflective

interest rate method.

5) Foir value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model.
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Significont Accounting Policies (continued)

6) Trade and olher receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review ofall outstanding amounts at the

year end.

e. FinancialLiabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss'

f. Contingentliabilities

The Fund does not recognize a contingent liability but discloses details ofany contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

g. Contingent assets

The Fund does not recognize a contingent asset but discloses details ofa possible asset whose

exiStenCe is cOntingent on the occurrence Or non-occurTenCe Of one or mOre unCertain future

events not wholly within the contlol of the Fund in the notes to the financial statements'

contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

h. Nature and purPose of reserves

The Fund does not create and maintain reseryes in terms of specific requirements as interest

eamed are revolved back to the fund.
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Public Senice Commission Car Loan & Mortguge Scheme Fund

Annual R ond Finonciul Statements orlhe eur ended 3Uh June 2021)

Notes to the Financial Statements

5 Interest income

7 Other income

8 Administration costs

9 Other Expenses

Interest Income From Mortgage Loans 5,253.042 1,552,103

Interest Income From Car Loans 555, I 15 391,089

Interest lncome On Bank Deposits 610,997 663,685

o/.her (Specify)

Total Interest Income 6,545,435 2,606,877

Other Incomes(Income from bank charges
to loanee)

53,550 15,750

Income from Sale ofTender documents

Miscellaneous income (Spe c ify)

Totel Other income 53,550 15,750

Car loans administration costs 425,631 290,1 l9
Mortgage loans administration 3,49s,t97 877,469

Totel Administration costs 3,920,828 1,167,5E8

53,550 15,750Other expenses (lncome from bank charges
to loanee)

Income from Sale ofTender documents

M iscellaneous income (Spe c ify)
53,550 15,750Total Other income
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ill Ctlh carh equivalents

loetrttco of the cash end cesh equlvrlents

la

a

Inconro tr r charge
393,691 215,893Tax Charl cd On lntcrest Income

393,591 215,893Incore T lI eqrense

hrblio Scrlricc Commission Car [,oan schcmc 43,427 7,6t3,024

Fixod Depbsits Account 108,573,74r 70,652,902

On - Call ts

Publio Scrf,icc Commission Mortgagc
schcnrc |

551,878 252,912

Othcrs

109,169,|X5 78,518,839Totrl Cer[ end Cerh equlvelents

t22twr3t2 551,878 252,912Putrtc Soivtce Commisllon Mortgrge
Schooc I

KcB-Bad{ -KICC Branch
t22ta0tn4s 43,427 7,6t3,024Pub&o Sorlvlce Commilsion Cer Loen

Schae I

KcBBEnt{ -KICC Branch
595,305 7ff5,937Sub-.Tqhl

On- Cill depostts
108,571,741 70,652,902KcB-Ead{ -KICC Branch

10E,573,741 70,652,,902Sub,Tor{
109,169,0{5 78,518,839Grerdtofil
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Pabllc Semice Corud*slon Car Loan & Motgoge Scheme Faad

Annual Reporl and Flnanclal Stalenunts.for the leat ended 3F June 2020

Notes to tle Finqrial Swemen* (contbrued)

12 Recelvrbles from erchenge trrrnctlons

13 Net cuh llowr from openting ectivithr

ilfl.

Current Rccctvrblcr
Interest Receivable

I 3 96 l,3l lCunent lnan Repaymens
Due

Other Exchange Debtors

L,ess: Lnpairment Allowancc
13,961,311Totel Currcnt Rcc*tvrbler

Non{orrent Rccclvebler
t01,72t,221t32,382,029Long Term Loan

Repayments Due
tot;t2t22t13,$82029Totel Non- Current

Rcccivrblcr
101,72122121s,525261Total Recelvebler From

Erchrngc Tnlrections
ta of
foarb

. !0ofr
fifib

filltt1ffi0.

exchange trrngcdonc
V/oLcss than t year
3o/o4,299,440Betwcen l-2 years

3Yo3,031,0915,598,275 4o/"Bctwecn 2-3 years
98,690,130 97%93o/o122,484,313Over 3 years

100V.lOOo/. tot:t2l22t146.343}fiTotd (tic to totrlr rbove)

2,624,607 t,439289Surplud (dellclt) for tho year before tax

Adjurted for:
(393,691) (21s,E93)Ta:<ation

Administsation costs

Increase in payables

Usc ofGoods and servlccs

12233942330.916WorHng crpitrl edjostmcntr
ta23.3942230,916Net cash llow from opendng actMtier



Puhlic Sen'irc Contmission Car Loan & Moagage Scheme Fund

Annual Repo ond Financiul Stutentents.for the ),eur ended 3(/h June 2020

Notes to the Financial Statements (continued)

14 Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and Iiquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on the unpredictability ofchanges in the business environment and seeks to minimise

the potential adverse effect ofsuch risks on its performance by setting acceptable levels ofrisk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

e) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk Iimits are set based on intemal or

extemal assessments in accordance with limits set by the directors. The amounts presented in

the statement offinancial position are net ofallowances for doubtful receivables, estimated by

the Fund's management based on prior experience and their assessment ofthe current economic

cnvironment.

The carrying amount of financial assets recorded in the financial statements representing the

Fund's maximum exposure to credit risk without taking account ofthe value ofany collateral

obtained is made up as follows:

At 30 June 2020

Receivables From Exchange
Transactions-Car Ioans and
mortgages

t46,343,340 146,343,340 0 0

Receivables From Non-Exchange
Transactions

0 0

Bank Balarrces r09, r69,04s 109,169,045 0 0

l8
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.4nnuol Reporl ond Finant'iul Stulertrents ft,r lhe yaur en e 3llt' Jurc 2020

Total 255,512,385 255,512,385

At 30 June 2019

Receivables From Exchange
Transactions- Car loans and

mor es

t01,721,221 101,72t,221 0 0

Receivables From Non-Exchange
Transactions

0 0 0

Bank Balances 84,560,248 84,560,248 0 0

Total 1E6,281,469 186,281,469

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Fund has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated'

b) Liquidity risk management

ultimate responsibitity for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

Fund,s short, medium, and long-term funding and liquidity management requirements. The

Fund manages liquidity risk through continuous monitoring of forecasts and actual cash flows'

The fund did not have payables during the financial year ending June'2020

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by

the Fund on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the Fund's income or the value of its holding of

financialinstruments.Theobjectiveofmarketriskmanagementistomanageandcontrol

market risk exposures within acceptable pafameters, while optimising the retum. overall

responsibility for managing market risk rests with the Audit and Risk Management committee.

19



Public Semice Commksion Car Loan & Mortguge Scheme Fund

Aaiutl Repon and Financiul Stutements for the l,eat ended 3Gh June 2020

Notes to ,A Financial Statements (continued)

The Fund'b Finance Department is responsiblc for the development of detailed risk

managemedt policies and for the day-to-day implementation ofthose policies.

Therc has trcn no change to the Fund's exposurc to market risks or the manner in which it

managos anfl measures t]re risk.

d) Intcrcr( rate risk

Intercst raterrisk is the risk that the Fund's financial condition may be adversely affectcd as a

rcsult ofchqnges in interest rate levels. The Fund's interest rate risk arises from bank

dcposits.

This exposeS the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly fronl interest rate movements on the Fund's deposits.

|Ianqenerl of lnterest rate fisk

To manage fhe interest rate rislq management has endeavoured to bank with institutions that

offer favouritle interest rates.

c) Capitrl hisk management.

The objectiric of the Fund's capital risk management is to safeguard the Fund's ability to

continuo as A going concem. The Fund capital structure comprises ofthe following funds:

15 Errcad after the Reporting Period

There rTere no material adjusting and non-adjusting evcnts after the reporting period.

,i ..i,
,,':

I
I

Revolvlnglfund 252,000,000 185,000,000

Accumulalcd surplus (Reserves) 3,512,385 t,281,469
Totrl fun(s 255,5I21385 186,281,469

Less: cash hnd bank balances 109, t69,045 84,560,248
Net debt(dcess cash and cash equivalents) t46,343,340 t01,72t,221
Geerirg 57o/o 55V"
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16 UlthrtcArdEoldl{EdlY

Th Emity is a Frmd rmder sc spongorship of tte Public servicc comrnission whk h is a

Coilstitrtional Commi$io.

17 Curcrey

Thc fi8rrcbl shicocnt3 arc prcscnbd io Kcoya shiltingp (Ksb) rouldcd to tho rcorcst

shillinc.
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Ann& ol Follow-Up of Prlor Yeer Audltor'r Rocommondrtlonr

mc boen audited for thc first timc so thcE art no rcports for thc prcvious ycar.
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