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ENDED 30 JUNE 2018.
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Please find the revised financial statenrents tbr the year.ended 30s June 2018 fbr )/our necessary
action.
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For the r ended Junc 30,2018

6 I. I(BY ENTITY INtroRMATIoN AND MANAGEMITNT

(a) Ba ckground infornration

l'he office of the Official Receiver is a section within the Registrar General's department of the o[ the
State Law Office that deals with bankruptcies and Winding up of companies, The operations of the
Official Receiver are gnverned hy the Bankruptcy Act Cap 53 Laws of Kcnya and the Companies Act
Cap 486 Laws ofKenya.

(b) I'rincipnl Activitics

The principal activity/mlssion of the Official Receiver derives its mandate from Sectjon 74 of the
Bankruptcy Act together with section 230 of the Companies Act Laws of Kenya. Section 74 of the
ban kruptcy Act provides;

"there shall be an o/ficial Receiver of debtors' estate for Kenyo and as many deputy officiol receivers os
may be rcquired from cime to time, who shatt have jurisdiction in such oreos as maybe require4 fi-om
time to time who shall have jurisdiction in such areas os may be specified',

Whereas Section 230 of the Companies Act states;

for the purposes of this Act so for as it relates to the winding up of componies by the court, "Official
Recelver" means the 1fficial receiver attached to the Courtfor Bonkruptcy Purposes.......,,

The Core functions of the 0fficial Receiver includes

. To act as administrator and administer the estate of the debtor

. To act as trustee during any vacancy in the office of the trustee

. To investigate the conduct of the debtor and to report to court

. 'l'o verify proofs, petitions, affidavits administered under the Bankruptcy Act

. To make such report concernlng the conduct of the debtor as the court may direct
r To tal<e part in the public of examination of the debtor
. Tal<e part and give assistance in relation to the prosecution of the debtor in relation to

offences as the Director of Public Prosecution may direct
r Advertise the Recclving Order, date of the first creditors meeting and o[ the public

examination
. To report to the creditors of any proposal which the debtor may have marle with respect to

liquidating his debts

The Official Receiver is answerable to the court.

Vision of tho Stato Law Offlcc

The Vision of the SLO is "To be the best Law Flrnr in the Rcgion Recognizetl for its
Professlonallsm and Efficlency ln lts Dellvery of Publlc Legal Services".

1.
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o STATD LAW OFT-ICE AND DBPARTMENT OF JUSTICE
. OFFICIAL RIICEIVER

Rcports and Financial Statcments
For the r cnded June 2018

O QUission of the State Lnrv Oflicc

The Mission, whiclt is anchored on the Attorney General's mandate, the core functions and the desire to achieve the
stated Vision and in pursuit of the national aspirations as set out in the Vision 2030 is as follows: -

To "Enltancc Dcmocracy and othcrrvisc Protcct tlre Nalionnl and public Intcrest" "'l'o provirte quality antl
efficicnt lcgal services lo the Govcrnment and thc I'ublic, uphotd lhe rute of Lan, nncl Goocl Governnncc,
Pronrotc llunran Rights".

Vision of the Rcgistrar General Dcpartmcnt

Tlre vision of the Registrar General departnrent is "To be Provider of the best registration services and related legal
services "

Mission of the Registrar Gcneral Dcpartment

;[ne nrissiott of the registrar general department is as follows "To provide e/ficient registratiott services and relatecl
-'Flcgal services to lhe publrc and buslness conuunily"

Core Valucs

ln pursuit of excellence in delivery of service, the section is guidcd by the following values

Professionalism

The staff in the scction is drawn from various professions. They are expected to demonstrate high level of
professionalism in execution ofthsir duties,

Q uality Service Delivcry

The Registrar General's department shall endeavor to exceed customer e,xpectation in service delivery by
continuously irnproving the quality of services provided to the customers.

Intcgrity and professional cthics

irn. Registrar Ceneral's department has continued to achieve tlris by cleveloping a mechanism for holding
i nd i v id uals accountabl e for ef(bctive resource stewardship through ;

a Enforcement of the Public Offrcers Ethics Act, Code of Conduct and Code of Regulations

Timely completion of tasksa

2
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o

. Enhanced Decision Making

. Increased automation to improve operational efficiency

O Teamwork and Respcct for Diversity

Teamwork is ernphasized within the department as a mealts to maximlze synergy to boost staffproductivity

Strategic priorltles

O l. Decentralize its services to the counties
2. lnrplementatior/revicw of insolvency bill
3. Digitalization of services

o 6 (c) Key Manugcmcnt

The Offrcial Receiver's day-to-day nanagement is under the following kel,organs:

o
Deslgnatlon Name

1 Solicltor General Mr. Ken 0geto

z Board 0f Directors

Ag. 0fficial Receiver

Business Registration Service

3 Mr. Mark Gal<uru

4 Ag. Director Ceneral BRS Mr. Kenneth Gathuma

5 Head ofSection -Legal Miss Judy Mugo

6 Mr. Erastus K. Mbalu

a

Head of Secfion -Accounts and lnvestment

o

The section is divided into three sections; the Official Receiver (Legal), Official Receiver (Accounts and
Investment) and Official Receivcr (Financial lnstitutions).

The Iegal section deals with the implementation of the legal issues as per the functions and nrandate. The
0fficial Receiver also operates offices in Kisumu and Mombasa.

(d) Fiduciary Managcnrcnto

a The key managcment personnel who hcld office during the financial year ended 30'h June 2017 and wlro
had direct fiduciary responsibil ity

o
a

o
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(c) Officinl Receiver Ifcadquartcrs

o G P.O. Box 30031 - 00100
Sheria House
Harambee Avenue
Nairobi, KENYA

o (g) Official Receiver Contacts

Telephone :(254) 020 222?461
E-mail : info.statelawoffice@kenya. go.ke
Website : www. attorney-general. go,ke

o

2o

(h) Official Recciver Bankcrs

National Bank of Kenya
Harambee Avenue
P,O. Box 41862 - 00100
Nairobi, Kenya

Central Bank of Kenya
Headquarters
P O Box 60000 - 00200
Nairobi, Kenya
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No Designation Name

1 Solicitor General Mr. Ken Ogeto

2 Ag. Official Receiver Mr, Mark Gakuru

3 Ag. Director General BRS Mr. Kenneth Gathuma

4 Head ofSection -Legal Miss f udy Mugo

5 Head of Section -Accounts and Investment Mr. Erastus K. Mbalu
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For the r ended June 30 20r8

(i) Indcpendent Auditors

Auditor General
Offrce of the Auditor General
Anniversary Towers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

fi) Principal Legal Adviscr

The Attorney General
State Law Offrce
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. STA'I'[[\{BNT OF OT-FICIAL ITECEIVI,ITI(BSI'ONSII}ILITIES

Section 8l (l) of the Public Finance Management Act.20l2 requires that, at the end of each financial
year, the accounting officer for a national government entity shall prepare financial statements in respect
of that entity. Section 8l (3) requires the financial statements so prepared to be in a form that complies
with relevant accounting standards as prescribed by the Public Sector Accounting Standards Board o[
Kenya from time to time.

The Official lteceiver in charge of the Office is responsible for the preparation and presentation of the

Official Receiver's financial statements, which give a truc and fair vierv of the state of affairs of the

Official Receiver for and as at the end of the financial year (period) ended on June 30. 2018. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring that

^these 
continue to be effective throughout the reporting period; (ii) maintaining proper accounting records,

Slile71ri"5 disclosc with reasonable accuracy at any time the financial position of the Official Receiver; (iii)
designing, implementing and maintaining internal controls relevant to thc preparation and fair
presentation ol'the financial statements, and ensuring that they are free tiom material misstatenrents,

rvhether due to error or fraud; (iv) sat'eguarding the assels of the Official Receiver; (v) selecting and

applying appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

e
o The Official Receiver in charge of the Office acccpts responsibility for the Ol'ticial Receiver's financial

statements, which have been prepared on the Cash Basis Method of financial Reporting, using

appropriate accounting poticics in accordance with lntemational Public Scctor Accounting Standards

(IPSAS) and relevant legal framework of the Government of Kenya. 'the Official Receiver is of the

opinion that the Official Receiver's financial statements give a true and f'air view of the state of Ofhcial

Itcceiver's transactions during the financial year ended June 30, 2018, and of the Official Receiver's

financial position as at that date. The Oficial Receiver further confirms the completeness of the

accounting records maintaincd for thc Official Receiver, which have been relied upon in the preparation

of the OfficiatReceiver's financial statements as well as the adequacy of the systems of internal financial

control.

O

o

o ;

o

The Official Receiver confirms that the office has complied fully with applicable Government

Regulations and that the entity's funds received during the year under audit were used for thc eligible

purposes for which they were intended and were properly accounted for. Further the Official Receiver

corrfimts that the Of'ficial Receiver's financial statements have been prepared in a form that complies with

relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financinl stntcments

at

o

a

a

o

o

t
]'he Oflicial

a

s financial statements were approved and signed e4sl 2019

6
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON STATE LAW OFFICE AND
DEPARTMENT OF JUSTICE - OFFICIAL RECEIVER FOR THE YEAR ENDED 30
.ruNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Quallfled Oplnlon

I have audited the accompanying flnancial statements of the State Law ffice and
Department of Justice - fficial Receiver set out on pages 8 to 17 which comprise the
statement of assets and liabilities as at 30 June 2018, and the statement of receipts and
payments, statement of cash flows for the year then ended, and a summary of significant
accounting policles and other explanatory lnformation in accordance with the provisions
of Article 229 ol the Constitution of Kenya and Sectlon 35 of the Public Audit Act, 2015. I

have obtalned all the lnformation and explanations which to the best of knowledge and
belief were necessary for the purpose of the audit.

ln my opinion, except for effect of the matters described in the Basis for Qualified Opinion
section of my report, the financlal statements present fairly, the financial posltion of the
State Law Office and Department of JusUce - fficial Receiver as at 30 June 2018, and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Publlc Sector Accounting Standards (iash Basis) and comply with Public
Finance Management Act, 2012, the BankruptcyAct Cap 53 and the Companies Act Cap
486 of the lawsof Kenya.

Basis for Qualifled Oplnion

1. lnaccuracles ln the Flnanclal Statements

1.1 Comparatlve Flgures

The financial statements availed for audit review reflected variances between
comparative figures in the statement of assets and liabilities and comparative figures in
the notes to the financial statements as summarized below;

a

o

o
o

o

Item Description

Comparative Figures in
the Statementrof Assets

and Llabllities (Kshs)
27,264,

Comparatlve Flgures ln
the Notes to the

Financial Statements
(Kshs)

27,607.962

Dlffersnce
(Kshs)

Bank balance (343.623

Cash equivalenls.r
short term deposits
and treasury bills

Total

274,403,

301,668,141

284,053,802 (9,650,000)

311,661,764 (9.993;623

Rcc:civcr .fitr the vear endei JA June 20 l8
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The differences lotalling to Kshs.9,993,623 have not been elxplaihed 6r reconclled

1.2 Casting Error

The statement of assets and liabilities as at 30 June 2018
l'lr

reflbcts total oash
equivalents balance of Kshs.327,126,251 made up of bhnk balanoe of

to Kshs
Ksh5.1 1

1.3 Statement of Oash Flow

whlch has not boen.explalr@ or reconoiled;

2. Booolvablee

of
r348

o

o

o

o

o

a
ln the clrcumstances, the accuracy,
of Kshs.125,426.843 as at 30 June

qrq those
audit of the
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the Basis for Qualified Opinion section of my report, I have determined that there are no
other key audit matters to communicate.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assLlrance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters discussed in the Basis for Qualified Opinion
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.
TheauditwasconductedinaccordancewithlSSA| 1315andlSSAl 1330, Thestandards
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Responsibilities of Management and Those Gharged with Governance

Management is responsible for the preparation and fair presentation of these finarrr-rial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are'free- from material

Rc'cc'rrtr litr thc )*t tntl<'d -l(t .hrnc 2(ll.\
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misstatement, whether due to fraud or error and for its assesslrterrt o[ the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the State
Law Office and Department of Justice - Offlcial Receiver's ability to continue to sustain
services, disclosing, as applicable, matters related to sustainability of services and using
the applicable basis of accounting unless the management either intends to liquidate the
State Law Office and Department of Justice - Official Receiver or to cease operations, or
have no realistic alternative but to do so.

Management is also responsible for the submission of the flnancial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
201 5.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial slatements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the flnancial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effecliveness of the control environment,

Auditor-General's Responslbllltles for the Audlt

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free frorn materlal mlsstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assutance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a materialmisstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered nraterial if, individually or irr tlre aggregate, thay oould
reasonably be expected to influence the economlc decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statenrents, a conrpliance audit is planned arrd
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Rr.'cir'(r litr rlts t'p2r rntl<tl Jlt .luna )(t l,\
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the offectiveness
of internal controls, risk management and governance processes and systems in
accordance wilh the provisions of Section 7 (1) (a) of the Public Audit Act, 201S and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls, A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not bc dctected within a timely period by
employees in the normal course of performing their assigned functions.

Because o'f its inherent limitations, internal control may not prevent or detect
misstalements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perfonrr autlit procedures responolve to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion, The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentionalomissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the State Law Office and Department of Justice -Official Receiver's ability to continue
to sustain its services. lf I conclude that a material uncertainly exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modlfy my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the State Law Office and
Department of Justice - Official Receiver to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the State Law Office and Department of Justice-Official Receiver
to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any slgnificant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where appllcable, related sifeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nalrobi

12 Aprll2019
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STATE LAW OFFICE AND DEPAIITMENT OF JUSTICE-
OFF"ICIAL ITECEIVER

Reports and Financial Statcnrcnts
For the r ended

The accounting policies and explanatory notes to these financial statements fbrm an integral part
of statements. The entity financial statements were approved on

20I9 and signed by;

Ag. OfticialReceiver f Accountant

i

8

Statemcnt of llcccipts and Paymcnts
Notc 20r7-2018 2016-2017

Kshs Kshs

RECEIPTS
Reimbursemenls and Refu nds I 241.0r8

Proceeds Fom sale ofbuildines and Land ) 8.000.000

3 43.357 "736 31.530.050Other Revenues

TOTAL REVENUES 43.357.736 39.771.068
PAYMENTS

4Compensation of Employees 4,431,165 5.7 t2.357

Use ofsoods and services 5 7.818.899 12.540;t37

Transfcr to other Government Units/CBK 6 3.331.298 498.37 I
7Acquisition of Assets 990,845

Other pavments 8 2.318.264 3 t.260.089
TOTAL PAYMENTS tL899-626 fl-00L399

25.458.1 t 0 -l I.231.331SUPPLUS/DEFICIT

o

o
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S'I'ATE LAW OFFICE AND DEPARTMENT OF JUSTICE-
OT'FICIAL RECEIVER

Ileports and Financial Statcmcnts

For thc ycar ended June30,20l8

NET IIINANCIAL POSITIO

The accounting policies and explanatory notes to these financial statements form an integral part of the frnancia

Statements. The entity financial statements were approved on 2019 and signed by;

Ag. Official Rcceivcr Chief Accountant

o

9

o

rh

rfl
e

STATEMDNT OF ASStrTS AND LIAI}ILITIES
Note z0t1-2018 2016-20t1

Kshs I(shs

FTNANCIAL ASSBTS

Cash and cash Bquivnlents
9 57, I 87.550 27.264.339Bank Balances

10 269.939.201 274,403.802Crsh Equivalents

327.126.251 301,668,141TOTAL CASII &CASI{ EQUIVAI,ENTS

11 125,426,843 125A26,843Receivables

45t553,594 43&32(L3_1sTOTAL FINANCIAL ASSETS
452,553,594 438,326,315NET FINANCIAL ASSETS

REPRESENTED BY
t2 427,094,984 438,326,315Fund balance

25.458.1l0, -1 1,23 1,33 rSurplus/Deficit for the year

427.494.98445',553.{o4

o
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, srhrn LAw oFFICE AND DEpAnTMENT oF JUSTICE
OFFICIAL RECEIITIT

. Reports and Financial Statenrcnts
For the year ended Junc30,2018
STATEMENT OF CASH FLOW

The accouuting policies and explanatory notes to these financial statements fo an integral part of the
financial

Statements. The entity t'inancial statements were approved on
by;

2019 and signed

o

a

o t

o

o

o
Ag. Official Receiver Chief Accountant

Note 20t7-2019 2016-2017

Kshs Kshs
CASHFLOW TROM OPERATING ACTIVITIES

for o Incomera
Reimbursements and Refunds I 241,01 8

Other Revenues 3 43.357.736 31530.050
43.357.736 31,771.A68

Pryments for opcrating expenscs

Compensation of loyees 4 4.43 I . 165 5,7t2.357
Use of and services 5 7,818,899 12,540,737
Transfer to other Government Units 6 3,33 I ,299 498,37 |

-Qlhpr expenses 8 2.318.264 3'].260.089

17.899.626 -s0.011.554

Adjusted for:
Changes in receivables

Changes in payables

Adjustments during the year

Nct Cash flo'rv from oDcrating nctivitics 25,458,1I0 -18,240.486
CASHFLOW FROIVI INVESTING ACTIVITIES
Proceeds from Sale of Assets 2 8,000,000
Acquisition of Assets 7 990,845
Net Cash flows from invcsting activities -9,249.641
NET DBCREASE IN CASH AND CASH EOUIVALENT 25,458.110 -11.231.331
Cash and cash equivalent at the beginning of the year 427,094.984 438,326.315
Cash and cash equivalent at the end of the year 452,553.594 427.094.984

o

a

10



o o
. SI\ATE I,AW OFFICtr AND DBPARTMENT OF JUSTICE

OITFICIAL RECEIVBR
. Reports and Financial Statcmcnts

C * 
For the year ended Junc30,20l8

o

SIGNIFICANT ACCOUNTING POLICIBS

a o
1'he principle accounting policics adoptcd in thc prcparation of these financial staternents are set out
below:

o

1. Statcnrcnt of cotnpllancc Rnd basis of prcparalion

The financial slatements have been prepared in accordance with and comply with International
Public Scctor Accounting Standards ([PSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial stalenrents comply with and conform
to the fbrm of presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the funcrional and reporting

6 cunency ofthe entity and all values are rounded to the nearest thousand (Kshs'000). The accounting
policies adopted have been consistently applied to all the years presented.o

o

The financial statements have been prepared on the cash basis following the Government's standard
chart of accounts. The cash basis of accounting recognises transactions and events only wtren cash is
received or paid by the official receiver.

a 2, Rccognition of rcvcnue and oxpenscs

The Official Receiver recognises all revenues from the various sources when the event occurs and
the related cash has actually been received by the entity. ln addition, ttre entity recognises all
expenses when the event occurs and the related cash has actually been paid out by the Official
Receiver.

3. Cash and cash cquivalents
a G Cash and cash equivalents conrprise cash on hand and cash at bank, shon-term deposits on call ancl

highly liquid investments with an original maturity of three months, rvhich are readily convertible to
known amounts of cash and are subject to insignilicant risk o{ changes in value. Bank account
balances include amounts held at the Central Bank of Kenya and ut various commcrcial banks at the
end ofthe financial year,o

4, Subsequent cvcnts

There have been no events subsequent to the financial ycar end with a significant inrpact on the
financinl statcmcnts for the year endcd June 30, 2018.

a

t

a

o

o

a
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STATE LAW OFFICB AND DEPARTMENT OF ruSTICE.
OFFICIAL RECEIVER
Ilcports and Financiat Statenrents

*rr thc ycar ended June 30,2018
NOTBS TO TIIE FINANCIAL STATEMENTS

I REIMBURSEMENTS AND REFUNDS

Reimbursements from individuals(loan
repayments)

PROCtrEDS TROM SALE OT NON-
IITNANCIAL ASSETS
Building (Akamba Public Service)
Land (Akamba Public Service)

2017-2018
IGhs

2016-2017
Kshs

241,0t8

24L0r8

- 4,000,000
4.000.000

8,0luun0

20,037,406
26,970

5.1 53. r 93

6.3 r 2.485
3IAUL03t

2

a F

o

4

a

)

a t

o

o

o

OTIIER RtrVtrNUES
Interest received
Dividends
Rents
Other receipts not classifred elsewhere

COMPENSATION OII DMPLOYEDS
Basic salaries
Pension benefits
NSSF
NHIF

USE OF GOODS AND SERVICES
Domestic travel and subsistence
Insurance costs
Contracted Seruices
Oflice and general supplies and services
Other operating expenses
Printing and advertising services
Maintenance of vehicles and other equipment

TRANSFER TO OTI"IER GOVERNMENT
UNITS/CBK
ACQIIISITION OF A.SSBTS-Refurhishment
(Nyaldo)

15,640,981
65,000

27.65t.755
43.3.5i7.,736

4,033,745

279,724
I r 7.700

4.,43L165

5,041,692
151,245
370,?80
149.140

5Ju"J57

5,131,125
54,243

1,150,256
1 83,1 50
876,566
382,559
41.000

2818.899

8,719,133
54,243

322,832
7,829,789

574,240
40.500

11,^54!JXl

3,331,298 498,37t

990,845

6

7

a

o

o

t2
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o

o

o G

o

a
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8 OTIIER PAYMBNTS
Creditors
Tax paid
Dividends pa.id

Bank chzuges

9 BANK ACCOT]NTS

345,027
1,890,903

2l.0r 5

71.319

2,-318J,64

29,071 ,406
2,188,063

930

3L260J99

1

4
5

6
7

8

9
l0
ll
t2
l3
t4
l5
l6

t9
20a

o

o

o

o

o

a

2017t20t8 2016t2017
ACCOUNT NAIUE

2.380.316Bankruptcy Estate Fund 6,784,8 l0
t5.304.527 2.466.205Bankruptcy Contingency Fund

Bankruptcy Invcstment Income Fund 0 0
2t.723.285 6.509.680Companies Liquidation

7.002.590 2.946,138Cornpanies Contingency Fund
Companies Investment Income Fund s5,034 61,555

405.227 663,832Rural Urban Credit Finance
Continental Credit Finance Ltd 7 | ,145 2,42'7,444

94.590 100,833Capital Finance Ltd
Pioneer Buildine Society t 10,066 4,887

93.800 85.557Matatu Vehicles Owners Association
3.129.832 1.284,508Kenya NationalAssurance Co. Ltd
1.380,068 28,698E.A Bae &Cordage

6.0s8Kenya Proiect &lnvestment Ltd 6,925
r 0.l 16 45,091Tropical Buildine society

3.484.881Ken-Ren Chemicals Fertilizers 4,868,883
8,71s.80 3s4, r 68Nyakio lnvestments Ltd
169.734 240.086Bankruptcy Estate Fund(M)

71r.l3tBankruptcy Estate Fund (K) 190,612
I 81,583 I13,535Conrpany Liquidation (M)

57.187.550 27.607.962TOTAL

a

o

13



o
ST$1,8 LAW OFFICD AND DEPARTMENT OF JUSTICII
OT'FICIAL RECBIVDR
ftcports and Financial Statements

lror thr: year endcd June 30 ,2018

o a &. cnsu EeuIVALENTS(sHoRT-r'ERM DEposITs)

o o

t

o

a

o

a

o G

o

o

o

o

o

o

I

I

i

I

l
I

o

NO ACCOUNT NAME 201712018 2016t7.017

Restated

I Bankruptcy Estate Fund 0 10.085,339

2 Bankruptcy Contingency Fund 5,000,00t) 18,000,098

) Bankruptcy Investment Income F'und 0 0

4 Companics Liquidation 0 39,526.894

5 Conrpanies Contingency Fund 0 20.u 1.014

6 Companies Investment Income Fund 0 0

07 Rural Urbarr Credit Finance 1.000,000

8 Continental Credit F'inance Ltd 0 0

n Capital Finance Ltd 0 0

r0 Pioneer Buildi Soci 0 57,008

l1 Matatu Vehicles Owners Association 1.500,000 1,425,218

t2 Kenya Nati<lnal Assurance Co. Ltd 0 18.000.000

l3 E.A Bae &Cordase 0 1,255,993

l4 Kenya Proiect &Investmcnt Ltd 770,000 717 ,7 l0

t5 Tronical Buildine society 1,050,000 948,8'74

l6 Ken-Rcn Chenricals &Fertilizers 10.000.000 4.275,654

t7 Nyakio Invcstments Ltd 0 0

18 B Estate Fu 1.000.000 850,000

l9 Estate Fund 9,000,000 7,000.000

20 uidation 2.000,000

TOTAL 30J20,000

a

a

t4.
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rrir brarr LAw oFFICB AND DErARTMENT oF JUSTIcE
(oFFrcrAL RECEMR)
Rcports end Financial Statemcnts
I0r yenr ended Junc 30,20186
TREASURY BILLS

11. RIICNIV.A.BLES

12, TUND BALANCEo

27 802

o

a

a

o

o t

o

a

o

NO ACCOUNT NAMtr 2017D018 201612011

9l ,287,1 I 5I Bankuptcy Estate Fund 68,000,000

2 Continental Credit Pinance Ltd 23,51 I,61 I 10.000.000

J Ken-Ren Chemicals & Fertilizers 124.820.474 82.000.000

Total 239.619.200.50 r60,000.0000

m 2017t20r8 201(tl20l7

Consolidated burk (Shares) 77.t44.260 77.t44.260

Deposit Protection Board 48,282.583 48.282.5 83

Total 125.426.843 t2s.426.L4i

20t712018 2ArcD0n
Bank accounts 57.r 87.550 27.264.339

Cash equivalent 269,939,201

Receivables t25.426.843

452.ss3.594

a

a

I5.
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o

o

o

..TI{E S'I'ATE LAW OFFICE AND DBPARTMENT OIi JUSTICB (OFFICEIi RBCI'I\/ER)
- Rcnor(s and Financial Statcments

&oi year cndecl June 30, 20lE

PROGRESS ON FOLLOW UP OF AUDITOR ITITCOMMENDATIONS

The follorving is the summary of issues raised by the Extcrnal Auditor and Management cornments that were

providcd to the auditor. We have norninated focal persons to resolve tlte various issues as sltorvn below rvith the

associated time frame within rvhich rve expect the issues to be resolved.

Rcfercncc
No. on lhrr

;nxternnl
uurlit
Itcgrort

l.l

ffi

a

'l'ilnt'franrc:
( ltul a thttc
*'lten .ltrt,
c-\Pt!L't tltc
lssrrc tt) he

o

a

o

Status:

lRusolwl /
t\Ot Rt,srtlt,tttl)

l'ocal poiul pcrson
to rcso[r'o tlrc i.ssuc
(Ntme ttrtl
Dcsigrrttliort )

I ssue
Obscrr,rtti<rrrs
frrlnr Auditol

iHaniqcmenl C'ommenls

Not ResolvedActing
Roceivcr

OfficialReceivables Thc Financial statemcnts of the

official rcceiver for the Year
ending 30TH Jurte 2017 did not

overstate tlre figure of
receivables,

ResolvedActing
l(eceiver

OfficialIt is true tlre accounts PaYable

was rvrongly classified but all

the financial statemcnts have

been adjusted accordingly,

Accounts
Payable

1.2

)

Not ResolvedOffrcialActing
Receiver

Cash and bank
balance

It is true the bank certificates
belonging to BankruPtcy Estate

ond Cornpany I.iquidetion for
the year ended 3 0'h J une 20 I 7 for
both Mombasa and Kisumu
Stations were not availed for
scrutiny by the external auditors.
Thc bank certificates have now
been availed for scrutiny.

2.t
)

I a

Not ResolvedOfficialActing
Receiver

lt is true the bank certificates
belonging to Bankruptcy Estate

and Company Liquidation for
the year ended 30'h Junc 2017 for
both Mombasa and Kisumu
Stations were not availed for
scrutiny by the extemal auditors.
The bank certificatcs have now
been availed for scrutiny

TennShort
Deposits

2.2

a

16.



o

f
,! '' 1

a

c

o I m. accounting policies and explanatory notes to these financial

Statements. The entity financial statements were approved on

o

Ag.Official Receiver

C

o

a

a

o e

o

a

17.

o

an integral part of the hnancial
201 9 and signed by;

t

Chief Accountant

o

a

a


