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The National Government constituencies Development lynd Act was passed by parliament i,
ffi:iil::l;'i*t#*: illi H*[ " 

;;ffi; 2il 6 thereuv Jn 
"ti""rv,.pi";i;',r,.

The objective of the new Act however remains the same,.that is to combat poverty and promoteequitable growth and development around. the countCirre i*pt"mentation of the Fund is no*.guided by the NG - cDF Aci 2015 as well as r"di;i"r; and circulars released by the NG-6DFBoard from time to time in order,o ,tr.u* line tlie op.iutlon. of the fund in accordance with bestfi nancial and management practices.

i:i,:ilifiitlfl'"XJt'ffi::stituencv commitrees and projects impremented are in respect or
The constituencies D-everopment Frrqlgp?. was setup u1d9r-th9 cDF Act, 2003 now repearedby the cDF Act' 2oo3' rrre cop atiorl uiignr-rr,r'iIra with the conrti rtion of Kenya 20r0and the Public Finance Managemenl i":::r:j!:ri.rr.r*rr"sis on citizenparticipation in publicfinance management and dec'lsion making, transparency 

Td. 
u..ountutitirilog.tt.r with equity

& XX,tH:L",'ffi :illfi :Tiim mI' ;;' dffi;i Jt,n. r,na i, ii,l resp onsi bil itv o r trrl

(b) Key Management

The constituency s day-to-day management is under the foilowing key organs:i. Nationar Governm*t "conriiti.;.i;1 
;;;;;ment Fund Board(NG_cDFB)ii' National Government corrriiturn.yb.r"r"prl.", Fund committee(NG-cDrc)

(c) Fiduciary Management

The key management personnel who held office during the financi al yearended 30th June2017 and who had direct fiduci;t;;sponsibility were:

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT
(a) Background information

(d) Fiduciary Oversight Arrangements

The audit and Risk Management committee (ARMC) of NG-GDF Board provide overallfiduciary oversight on the activities oifuyakach conriitu*cy. The reports andrecommendation of ARMG when adopteh by the Na-cor goard are forwarded to theNational Government. constitu"nry ilretopment runJ io*mittee (NG-CDFC) for action.
*'x,U?[:T,'lx::tr;ili:?];",'.-m[,#;ffi'dJirln"noarato,r,"cuuinetsecretary

ll

NO. DESI NAMEI Chief Executive Officer
2. r.M Yusuf MbunoFund Account

NMr Dalmas o3 District Accountant Mr. Evans Achar
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(e) Entity Headquarters
Nyakach Constituency Development Fundp. O. Box 169,
pAp Onditi, Kenya.

(f) NG:qDT Nyakach Constituency Contacts
Telephone : (25 4) 07207 7 7 330
E-mail : cdfnyakach@cdf. go.ke
Website: www.cdf.go.ke -

(g) NGIC|F Nyakach Constituency Bankers
Bank Name: KCB Bank -l

Branch: Kisumu Main
Account Name:
Branch code:
Account number: I 104034220

(h) Independent Auditors
Office of the Auditor General i
$n1iv-ersaV Towers, University Way
P. O. Box 30094, 

- -----J

cPO 00100,
Nairobi, Kenya.

(i) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P. O. Box 40112,
C_ity Square OO2OO,
Nairobi, Kenya
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II. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCI'
DEVELOPMENT FUr\D COMMTTTEE (NG-CDFC)

NG-CDF has made tremendous and effective impact since inception. Some changes are alreadl.
experienced due to the Constitution and devolution, as we now have the national function and the

County Integrated Development plan.

In our current budget, we have concentrated on national functions as laid out in the constitution
namely, bursary, education facilities etc. The curent economic status requires serious adjustment
on the NG-CDF allocation, so that our budget suits the range of demand in terms of projects.
Key achievements of the NG-CDF

The NG-GDF achievements are well exhibited within our constituency
l ' on the Bursary allocation, the 6,500 plus beneficiaries are pasted on notice board within CDF

Offices, Divisional offices, Ward and locational chiefs, offrces. On the notice boards we
display the name of the beneficiaty, institution, ward and the amount awarded to the student.

2. classrooms have been built in a[ secondary and primary schools,
3' The people's involvement in identification and implementation of all projects within the

Constituency' This has improved the living standards of the community as they work in the
projects hence boosting the local economy.

Emerging issues related to the NG-CDF,

1' Entrenching CDF in the new constitutional dispensation as it is facing serious challenges
hence the need to enact legislation to align the Fund to the constitution in order to ensure
its continuity.

2' Duplication of duties where projects that used to be under CDF are neglected.
Implementation chailenges and recommended way fonvard;

l ' Late disbursement of funds leading high cost of products due to inflation.
2' Students are sometimes chased out of school due to delayed disbursement of bursary.
3' Duplication of projects by various development partners due to lack of a clear policy

guideline.

4' Rigorous and costly litigation processes causing delay in service delivery.
5' Limitation of scope of projects to Education and Security only.
6. Lack of a proper policy guideline on Bursaries.

lv
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II. STATEMENT OF' CONSTITUENCY MANAGEMENT RESPONSIBILITIES
Section 8l (1) of the Public Finance Managqment Act, 2012 rcquires that, at the end of eac-::
financial year, the accounting officer for a National Government CDF shall prepare financiii.
statements in respect of that NG-CDF. Section 8l (3) requires the financial statements so preparec
to be in a form that complies with relevant accounting standards as prescribed by the public S..to,
Accounting Standards Board of Kenya from time to iime.

The Accounting offi_c^erin charge of the NG-CDF Nyakach is responsible for the preparation anci
presentation of the NG-CDF's financial statements, which give a true and fair view oith. state of
affairs ofthe NG-CDF as at the end ofthe financial year ended on June 30, 2018. This responsibilitl.
includes: (I) maintaining adequate financial management arrangements and ensuring that thesecontinue to be effective throughout the reporting- period; (ii)taintainin! proper accounti,g
records, which disclose with reasonable u."rr""yit any time ihe financial"position of the NG-CDF; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from materialmisstatements, whether due to error or fraud; (iv) safeguardiig the assets of the NG-CDF; (v)
selecting ald applying appropriate accounting poti.i..; ia lriy inaking accounting estimates thatare reasonable in the circumstances. i

l[e-f'cgounting officer in charge of the-NG-CDF Nyakach accepts responsibility for the NG-CDF's financial statements, wtrictr have been pr.pur.i on the Cash Basis Method of FinancialReporting, uling appropriate accounting policiis in accordance with International public SectorAccounting standards (IPSAS). The eciounting offrcer is of the opinion that ana relevant legalframework of the Government of Kenya. The rund Account Managei is of the opinion that the NG-CDF Nyakach's financial statements give a true and fair view of the state of NG-cDF,s transactionsduring the financial year ended Junel0,20l8, and of theNG-cDF's financial position as at thatdate' The Accounting officer in charge of the I{G:CDF Nyur.u.t further confirms the completenessof the accounting records maintainid for the NG-CDF; which have been relied upon in thepreparation of the NG-CDF's financial statements as well as the adequacy of thesystems of internalfinancial control.

The Accounting officer 
-i.n tharge of the NG-CDF Nyakach confirms that the NG-cDF hascomplied fully with applicable borrernment Regulations and the terms of extemal frnancialcovenants (where applicable) and that the NG-cD}'s funds received during the year under auditwere used for the eligible pu{poses for which they were intenaea and were o"rrprtr, accounted for.Further the Accounting officer confirms that ihe NG-cDF's financial statements have beenprepared in a form that complies with. relevant u""ornting standards prescribed by the public

Sector Accounting Standards 
-Board 

of Kenya. i

Approval of the financial statements
The NG CDF's financial statements were approved and signed on September 4, Z0lg.

*^**z-7-
Joel O McOdongo
Chairman - CDFC i

Dalmas Ogola Ndonga
Fund Account Manager
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OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NYAKACH CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyakach National Government
Constituencies Development Fund set out on pages 1 to 19 which comprise the
statement of financial assets as at 30 June 2018 and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyakach National Government Constituencies
Development Fund as at 30 June 2018, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracy in the Financial Statements

1.1 Cash and Cash Equivalents

lncluded in the statement of financial assets is cash and cash equivalents of
Kshs.34,478,683 which also includes bank balances of Kshs.34,478,683 as at 30 June
2018. However, the bank reconciliation statement reflects payments in the cash book not
recorded in the bank statement (unpresented cheques) of Kshs.12,529,735. Out of this
amount, cheques totaling Kshs.1,856,113 were stale as at 30 June 2018 and had not
been reversed in the. cash book nor replaced with other cheques. No explanation has

been provided by the management for the failure to reverse or replace the stale cheques.
However, Section 90 (3) of Public Finance Management (National Government)
Regulations 2015 provides that Accounting Officers shall ensure any discrepancies noted

Report ofthe Auditor-General on the f inoncial Statements oJ National Government Consliluencies Development Fund

- Nyakach ()onstiluency frtr the t'ear ended 30 ,lune 2018
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oduring bank reconciliation exercise, are investigated immediately and appropriate action
taken including updating the relevant cash books.

Consequently, the accuracy and validity of the bank balance of Kshs.34,478,683 could
not be confirmed.

1.2 Summary Statement of Appropriation

lncluded in the financial statements under note Vl is an adjustment receipt of
Kshs.44,508,463 composed of opening bank balance of Kshs.1,770,532 and the
difference of Kshs.42 ,737,931 representing receipts as at 30 June 2018 is not explained
nor supported. However, Contrary to section 6(2) and section 7(1) of National
Government Constituencies Development Funds Act, 2015 which stipulates that
unutilized funds are balance available for use in the year under review to fund projects
approved in the respective prior financial years.

Under the circumstance, the accuracy and validity of the statement of appropriation and
the source of Kshs.42,737,931 receipts could not be confirmed.

1.3 Summary of Fixed assets

lncluded in the financial statements, under annex 1, is Summary o'f Fixed Assets figure
of Kshs.24,510,000 as at 30 June 20'18. However, analysis of the assets register available
revealed that it was not updated and the electronic items and their serial numbers were
not recorded. Further, the ownership of a New Holland tractor, registration number GK
4452T and its asset register reference CDF171303/038, is in question as ownership
documents in the form of a log book were not made available for audit verification.
However, contrary to section 143. (1) of the Public Finance Management National
Government Regulation 2015 stipulate that the Accounting Officer shall be responsible
for maintaining a register of assets under his or her control or possession as prescribed
by the relevant laws.

(2) The register of land and buildings shall record each parcel of land and each building
and the terms on which it is held, with reference to the conveyance, address, area, dates
of acqulsition, disposal or major change in use, capital expenditure, lease hold terms,
maintenance contracts and other pertinent management details.

ln the circumstance, the accuracy of the fixed assets registerfigure of Kshs24,510,000,
and ownership of the New Holland tractor could not be confirmbd as at 30 June 2018.

1.* Unsupported Project Management Committee (PMC) Bank Balances

During the year under review, PMC bank balances of unknown amount were .not

Qisclosed nor provided under notes to the financial statements for. audit review.. Further
and contrary to section (100) of Public finance management Act (national government)
regulations 2015 stipulates that Accounting Officers shall keep in all offices concerned
with receiving cash or making payments a cash book showing the receipts and payments
and shall maintain such other books. and registers as may be necessary for the proper

lleport o/ the Auditor-General ttn the Financial Slatemenls ry' Nutional Government (.'onstituencies Development Fund
N),ukuch Constiluency /br the yeur ended 30 June 20 I 8
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maintenance and production of the accounts of the Vote for which he or she is

responsible.

As a result, the accuracy and propriety of the unknown amount by the PMC Bank
balances could not be confirmed as at 30 June 2018.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of Kisumu Central National Government
Constituencies Development Fund in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Emphasis of Matter

1. Budgetary Analysis

Analysis of the approved budget of Kshs.131,318,808 revealed that the fund received
Kshs.85,353,447 out of which Kshs.52,645,296 was spent on the various budgeted items
resulting to under-absorption of Kshs.32,708,151 which is 38% as summarized below:

Item

Approved
Budget for

Kshs.

Actual
expenditure

Kshs.

Under
Absorption

in Kshs.

Under
Absorption in

otto

Compensation of
Employees

1,869,843 1,629,240 240,603 13%

Use of goods and
services

9,003,276 5,906,756 3,096,520 34%

Transfers to Other
Government Units

35,383,621 12,800,000 22,583,621 64%

Other grants and
transfers

85,062,068 32,309,300 52,752,768 62%

Total 131,318,808 52,645,296 78,673,512 60%

However, contrary to section 39 of Public Finance [\Ianagement (national government)
Regulation 2015 stipulate that where Parliament approves any changes in the annual
estimates of budget under section 39 of the Act, any increase or reduction in expenditure
of a Vote, shall not exceed one (1%) percent of the Vote's ceilings'.

Section 33(f) stipulate that the budget estimates shall take into account expenditure
priorities which contributes to the realization of the required output and desired policy
outcome.

Consequently, failure to utilize all funds as budgeted/disbursed is an indication that
programs and activities are not being implemented as planned hence not achieving the

Report of the Auditor-General on the Financial Stalements of National Governmenl Constiluencies Development Fund

- Nyakach Constituency.fttr the year ended 30 June 201 I
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intended objective of improving delivery of goods and services to the residents of
Nyakach Constituency.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter(s) described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

REPORT ON COMPLIANCE WITH LAWFULNESS AND EFFECTIVENESS IN USE OF

PUBLIC MONEY

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for [Conclusion on Lavufulness

and Effectiveness in Use of Public Resources/ Qualified Opinionl section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public

resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Funding New Project before Completing Old Ones

lncluded in the financial statements under Note 6 is transfer to other government entities
of Kshs.12,8OO,O00 which includes transfers to secondary schools of Kshs.9,100,000 out
of which Miriu Secondary Schoolwas disbursed for a new classroom and was constructed
to completion and put to use. However, adjacent to the same classroom a 201312014
classroom construction remained incomplete with about 60 % complete. However,
contrary to section 139. (1Xa) of Public Finance Management National Government
Regulation 2015 stipulate that the Accounting Officer of a national government entity shall
take full responsibility and ensure that proper control systems exist for assets and that -(a) preventative mechanisms are in place to eliminate theft, security threats, losses,

wastage and misuse;

Consequently, the school have not got value for money of the incomplete project which
was started earlier.

2. Unbudgeted for Expenditure

lncluded in the financial statements under Note 7 is other grants and other payments of
Kshs.32,3O9,3OO which includes roads amount of Kshs.3,968,000 paid to G-Star
lnvestment Co. Ltd for opening and improvement of Andingo Opanga- Sangoro Road. lt
was noted that this expenditure was not in the 2017l18 budget. The expenditure was
initiated in 2015/16 and there was no explanation as to why the payment was not done at

Report tf'the Auditor-General on the Financial Statemenls of Natronal Governmenl Constituencies Development Fund

- Nyakach Conslituencyfor the year ended 30 June 2018
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that time. However, contrary to Section 25(2) of the National Government Constituencies
Development Regulations, 2016 stipulate that a Constituency Committee shall not incur
expenditure unless such expenditure is supported by an approved work plan, a

procurement plan and a budget.

Consequently, the propriety of the expenditure of Kshs. 3,968,000 could not be confirmed

3. Previous Year Matters

The Constituency did not indicate the status and follow up of issues reported in the
previous year in the 201612017 financial statements as required by Public Sector
Accounting Standards Board Reporting Template.

Consequently, how the audit recommendations were resolved could not be confirmed
The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTETUS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter(s) described in the Basis for [Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance/Qualified Opinionl
section of my report, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is

necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on the I.-inancial Stalemenls of National Government Constituencies Developmenl lrund

- Nyakach Constituency.fitr the year ended 30 June 2018
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, management is responsible for assessing the
projects ability to continue to sustain services, disclosing, as applicable, matters related

to sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Nyakach National Government
Constituencies Development Fund or to cease operations, or have no realistic alternative
but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in

an effective manner.

Those charged with governance are responsible for overseeing the Nyakach National
Government Constituencies Development Fund financial reporting process, reviewing the
effectiveness of how the entity monitors compliance with relevant legislative and

regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with tSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Article 229(7) of the Constitution. The nature, timing and extent of the

l?eporl o/ rhe Auditor-General on lhe Financial Statemenls of National Government Consltluencies Developmenl Fund

- Nyukach Constituencyfor the year ended 30 June 2018
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compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. ttly
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Nyakach National Government Constituencies Development Fund policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Nyakach National Government Constituencies Development Fund ability to
continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Nyakach

Report of the Auditor-General on the I;inancial Stalements of National Government Constituencies Developmenl l;und

- Nyakach Constituency Jitr lhe year ended 30 ,lune 2018
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a

National Government Constituencies Development Fund to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Nyakach National Government Constituencies Development
Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

(-

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

23 August 2019

lleport of'the Auditor-General on the Financial Slatements of National Government Constituencres Development Fund

- Nyakach Constiluencyfor the year ended 30 June 2018
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2
Other Recei

3

4
Use of and

1,552,830to Other
ent Units

Transfers
Governrn 5

6

7
12,900,000

Other and
26,400,000sition ofAssets

8
Other Pa

9

sURPLUS/D

Fund Account Manager
PA P.Or,,t IJITI



CONSTITUENCIES DEYELOPMENT FUND - NYAKACH CONSTITUENCY
Reports and x'inanciar statements for the year ended June 30, 20rg

IV. STATEMENT OF' F'INANCIAL ASSETS AS AT 3OTH JUNE 2OI8

Dalmas Ogola Ndong,a
Evans Achar

Sub County Accountant
Fund Account Manager

2016-
2017
Kshs

,770,532

,532770t

The accounting policies and explanatory notes to these financiar statements form an integrar partof the financial statements. The NG cDF Nyakach constituency financial statements wereapproved on September 4,201g and signed by:

2

Note 2017-2018

KshsFINANCIAL ASSETS

alentsCash and Cash

book)
Bank Balances as( theper cash l0A 34,479,693Cash balances

r0BImprest
I1

ALTOT FINANCIAL ASSE sT
34r479,693

BY

l2Fund bala cen b/fwd. I ts Ju ly
t3 1r7701532 7,900,771for the year

32,709,751 (r30,239)YPrior ear usAdj tment
t4NET

34,479,693 1,770,532
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CONSTITUENCIES DEVELOPMENT F'UND _ NYAKACH CONSTITUENCYReports and Financiar statem;rt ;'"; the year 
"rra.a-Jrne 30,20rg

V. STATEMENT OF'CASH T'LOWS F'OR THE YEAR ENDED 3OTH JUNE 2018

financial statements 
{ory an integral partConstituency financral statements were

2016-201-

KSHS

94,669.6'-:

I,552.93

l1 048.-+5

(1,

55, 798.85 -

130

Dalmas Ogola Ndongra

Fund Account Manager
1:til{s ,'ifis#L,ti,J T iil,*,lllt"(i;: Evans Achar
:tl.il!rfAt3 Ar.t1.r, L"iri $.r lu[.{ rLt Jir{

lamrfddi r -'^ r ,.Jil{ll,-:r,r-:
il.,J El$li .t

ri f)
lTt
- a,d; 1 :'!.

operating incomeReceipts for
Notes 2017 -201s

KSHSTransfers from the CDF Board I 85,353,447Other
3

ents for ex enses
of

4 1,629,240Use of and services
5 5,906,756Transfers to Other Units
6 12,900,000Other and transfers
7 32,309,300Other Payments
9

Adjusted for:

the year

activities
etN cash flow from

51ow MF'RO G
Proceeds from aleS of Assets

2sitionAcqui ofAssets
8Net cash flows from

FINANw FROM CING A
etN cash flow from finan activitiesclng

NET IN IN CASH AND CASH
32,709,151 (130,238)

Cash and cash equivalent at BEGINNINGof the year I ,770,532 1,900,777
Cash and cash eq tuivalen at END of the year

10

34,479,693 1,770,533

p..iP.fl1'r!
a
J

Sub County Accountant
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CONSTITUENCIES DEVELOPMENT FUND - NYAKACH CONSTITUENCY
Reports and Financiar statements for the year ended June 30, 20rg

VI. SIGNIT'ICANT ACCOUNTING POLICIES
The principle accounting policies adopted in the preparation of these financial statements .re Ssl
out below:

a) Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and compry with InternationalPublic sector Accounting standards (IPSAS) with particular emphasis on cash Basis FinancialReporting under the cash Basis of Accounting and relevant legal framework of the Govemmenr

- of Kenya' The financial statements comply with and conform to the form of presentationprescribed by the pubric sector Accounting standards Board of Kenya.
The financial statements are presente{ in Kenya Shillings, which is the functional and reportingcu*ency of the NG-CDF and all values are rounded to the nearest thousand (KShs). Theaccounting policies adopted have been consistently applied to all the years presented.
The financial statements have been prepared on the cash basis following the Government,sstandard chart ofaccounts' The cash basis ofaccounting recognises transactions and events onrywhen cash is received or paid by the NG_CDF.
b) Recognition of revenue and expenses
The NG-GDF recognises all revenues from the various sources when the event occurs and therelated cash has actually been received by the NG-GDF. In addition, the NG-.DF recognises allexpenses when the event occurs and the related cash has actuaily been paid out by the NG-GDF.c) In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the form of actual goodsand/or services rather than in money or cash terms. These donations may incrude vehicres,equipment or personnel services' where the financial value received for in-kind contributions canbe reliably determined' the NG-GDF includes such varue in the statement of receipts and paymentsboth as revenue and as an expense in equal and opposite amounts; otherwise, the contribution isnot recorded.

5



d) Cash and cash equivalents
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits or1 s-:-.and highly liquid investments with an original maturity of three months or less, which are reai:.;convertible to known amounts of cash and are subject to insignificant risk of changes in varuE.Bank account balances include amounts held at various commerciar banks at the end of th_.financial year' For the purposes of these financiar statements, cash and cash equivarents ars,.-include short term cash imprest and advances to authorised public officers and/or institutior:swhich were not surrendered or accounted for at the end of the financiar year. For the purposes orthese financial statements' cash and cash equivarents arso incrude short term cash imprest andadvances to authorised public officers and /or institutions which were not surrendered or accounted. 

for at the end of the financial year.
e) Pending bills

;;i:'.t":'['#::L",lf,'#i:]t:lT- a*he end orthe nnanci at yeararising rrom contracted
orcash in the reporring p.,ioi, ,r,"v lJ::il?:i.*',fi:lT,-*111".:T[*j,#::L:trilprovide a sense of the overall nt"urrr'rosition of the NC-coe at the end of the year. when theffil'tr,'#til.#'ffiffijmfm;;;;;,;ded in the staiement or receipts and

0 Budget

The budget is developed on the same accounting basis (cash basis), the same accountsclassification basis' and for the same period as the il;, statements. The NG-cDF,s budgetwas approved as required by Law and as detailed in the Government of Kenya Budget printedEstimates' A high-level assessment of the NG-cDF's actuar performance against the comparabre

.'r::.T::: 
the financial vear under review has been incruded in an annex to rhese financiar

g) Comparative figures

'Y.:'#,T::',:?"fiH1Ti;J,i,m:hHfl ";,H:,:;il:,,yearhavebeenamendedor

h) Subsequent events

There have been no events subsequent to the financiar year end with a significant impact on thefinancial statements for the year ended June 30, 201g.

6
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CONSTITUENCIES DEVELOPMENT FUND - NYAKACH CONSTITUENCY
Reports and Financial statements for the year ended June 30, 201g

VII. NOTES TO THE FINANCIAL STATEMENTS
1. TRANSFERS FROM CDF BOARD

2016-2017

53 72t 1

4,094,929
36 8

9

2016-2017

2.35TOOO PROCEEDS FROM SALE OF,NON-T.INANCIAL ASSETS

3. I4OOOOO OTHER RECEIPTS

t4t0t07

7

DESCRIPTION 2017 - 2018
(KSH)

1330407

AIE NO A82646 2012n3 1,000,000
AIE NO: ,4.89681 8 2017n8 37,905,172

o:NAIE 597A85 5 20t7n8 5 00 000
NOAIE A85s 597 2016/t7 75

AIE NO:
AIE NO: A829968

NO:AIE A8s 55

1330408 Condition al Grants
1330409 Receipts from other

TOTAL
95,353,447

2017-2018
Kshs Kshs3510202 Receipts the sales offrom

35t0601 Receipts from the sales of
vehicle and

3510801

and

Recei from thepts sales plant

Receipts sales of officefrom the
and

35 I 0803

TOTAL

Interest received
Rents14t0405
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6-2017
Ksh.s

2,095,220

201

4. 2IIOOO COMPENSATION OF EMPLOYEES

5.22OOOO USE OF' GOODS AND SERVICES

8

1420601 Sales of tender of

14s0207 Other notreceipts

TOTAL

2017-2018
Kshs2110201 Basic ofwages contractual

2110202 1,629,240
Basic for casual workers

aspaid
rt of the

21 10301 House
I2 I 03 I 4

2n0320 veLea
2 110326 Other

Total
t

D
I20 7 2018 2016 - 2 077

22 I I0 00 Kshs KshsUtili and
2210104 523 t3 4s35 75Office Rent
2210200 Commurucation, andsupplies

servlces
2210300 travel and
22 10500

and
& services22 10600 Rental of of asset

2210700 expenses
22 r0800 ty andsupplies services
221 0802 Other
22t0809
22 r0900 78 5 4 000costs
22 I 1000 ized and22 il 100 Office and general supplies and

servlces
2211200 oil and

08 I 00
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6.2630200 TRANSFER TO OTHER GOVERNMENT ENTITIES

7.2640000 OTHER GRANTS AND OTHER PAYMENTS

8.3100000 ACQUISITION OF ASSETS

2016 - 2017

Kshs
t9 000

7,000,000

2 000

9

221t300 Other
2220100 Routine maintenance

and other transport equipment
- vehicles

2220200 maintenanceRoutine other assets
Total

7s6

Description
2017 -2018

Kshs2630204 Transfers to Schools 3 7002630205 Transfer to Secondary Schools 9,100,000
2630206 Transfer to tertiary

2630207 Transfer to Health Institutions

TOTAL

Description
2017 -2018 2016 -2017

Kshs Kshs2640t}t Bursary- secondary schools 8,749,300 9,997,0002640102
l5 598 500I2640104 Schools

264010s andMocks TCA
2640s04 Water
2640505 food
2640506 ects
2640s07 Securi

I2640s08 Roads
3,969,000 22,2640509 S

990,0002640510 Environment
1,634,0002640200 Emergency project

2,995,000 2,100,000
Total

09,300 5517991574

2017 -2018 2016 -20173n0t02 Purchases of
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9. OTHER PAYMENTS

10 A. Bank Balances (cash book bank balance)

r0 B. CASH BALANCES (CASH rN HAND)

2016- 2017

Kshs

3n0202 Constructions of
3 I 10302 Refurbishment of
3l 10701 ofPurchases vehicles
3t10704 Purchases of bicycles and

3t 10801 Overhaul of vehicles
00 I3tll Purchases ofoffice furniture

and
31 u002 Purchases o

printers and
f computers,
other IT

00s3ilr Purchases of ers
3ll 1009 Purchases of other office

3ttttt2 Purchases of software
3 l30l 0l tion of land

Total

Description
2017-2018

trtuhs
Capi Nontal Transfers to -Financial

cPubli
TOTAL

Name of AccoBank, unt o.N & currency 2017 - 2018 2016 - 2017

Kshs trtuhs

Account no: I 10403

KCB Bank Account
4220 34,479,693 1,770,532

Total
34,4791693 1,770,532

2017-2018 2016-2017
Kshs KshsesSal of tender

0 0Hire of
0 0

l0



receipts (specify)Other
0Total
0
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11. OUTSTANDING IMPRESTS

13. BALANCES BROUGHT FORWARD

14. PRIOR YEAR ADJUSTMENTS

Balance

Kshs

20t6 -2077
Kshs

77tI

Name of Officer/ Amount
Taken

Amount Su trendered

Kshs Kshs

Total

2017 - 2018
KshsBank accounts

I 532Cash n hand
Cash valents term ts

0

0

0Total

2017- 2018 2016 - 2017
Kshs KshsBank accounts

inCash hand
Cash

ts
valents

Recei vables

Total

II
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15.0 OTHER IMPORTANT DISCLOSURES

15.1 PENDING ACCOUNT PAYABLES (See Annex t)

15,2 PENDING STAFF PAYABLES (Sce Annex 2)

2016-2017

Kshs

3,968,000

3,968,000

2016-2017
I

I
I
T

I

IJ-t
t
t-r

CDF STAFF

OTHERS

TOTAL

15.3 OTHER PENDING PAYABLES (See Annex 3)

Kshs

966,952

966,852

2017-2018

kshs

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

TOTAL

2017-2018

Kshs

966,952

966,852

2017-2018 2016-2017

Kshs Kshs
Amounts due to other entities (see attached list)Government

Secondary School Construction of LaboratoryMosensema 1,000,000

( list)dueAmounts to other and other trarisfers seegrants attached

Others 739,379

Compensation of employees Salaries
TOTAL lr7g3r37g

t2



I

T

T

T

I
l
r
;

;

;

r
r
r
Ir
r
T

;

;

I
T

I5.4 PMC ACCOUNT BALANCE

15. TRIAL BALANCE T'OR THE YEAR ENDED 30 JUNE 2OT8

2016-201-

Ituhs

CR
Ifths

2017-2018

Ifths
PMC Balance

0

CASH BOOK DR
uivalentsCash and Cash

IGhs
Bank Balances 34 79,693
Cash Balances

Payments

ofCompensatiori Employees 1,629,240
Use of goods and services 5,906,756

Government
Units
Transfers to Other

12,900,000

Committee Expenses

Other grants and transfers 32,309,300
of Assets

Other

Transfers from Bthe oard 85 7Proceeds from ofsale assets
Others

Prior Year
Fund Balance btf

I 770 532

TOTAL
87 979 87 123

l3
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ANNEX I - Analysis of pending Accounts payable

Commt -

!
T

I
I
I
I
T

I
I
:

I
I

I

I

Supplier of Goods
or Services

Originat
Invoice

Date
Contracted

Amount
toPaid

date

Outstanding
Balance

2017

Outstandi
ng Balance

20I8

a b c d=a-c
Construction of

N/A
I

2

3

Sub Total

Construction of
Civil Works
4

5

6

Sub Total

Supply of Goods

7

8

9

Sub Total

Supply of
Services

t2

r0

ll

Sub Totat

Grand Total

t5
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ANNEX 2 - Analysis of pending Staff payables

Outsta:.
Balan.,.

2018

Name of Staff
Job
Group

Original
Amount

Date
Payable
Contracted

Amount
Paid to date

Outstanding
Balance

2017

a b c d=a-c
Senior
Management
I

2

a
J

Sub Total

Middle
-tVlanagement

4

5

6

Sub Total

Unionizable
Employees
7

8

9

Sub Total

Others

10 Staff Gratuity 966,952 15-12-2018 966,952 483,426
1l
t2
Sub Total 966,952 966,952 493,426

Grand Total
966,952 483,426

16



r

\ame

ANNEX 3 - Analysis of Other pending Staff payables

Comm,:

Amount due to
Other

, Government
I Entities

Su Totalb

Amount due to
other Grants and
other transfers

,|
.?

6

Sub Total

Brief
Transact
ion
Descripti
on

Original
Amount

Date Payable
Contracted

Amount
Paid to date

Outstanding
Balance

2018

a b c d=a-c

N/A

I Phoenix Driving
School

lBoda
Boda
Training

5,000,000 2s-08-2018 5,000,000
l

5,000,000

Sub Total

Others

7

8

9

Grand Total

l7



REPORTS

The following audit issues raised by the auditor in the prior years and how we have addressec

them:

u

i[j
'iI

I
ft

t
I

I

I

I

t

I

E: tPi .

DATE
ll'HEj .

EXPEC:
THE IS5

TO BE
RESOLI:

TI}IT:

STATUS
(RESOLVED /
NOT
RESOLVED)

FOCAL POINT
PERSON TO
RESOLVE
THE ISSUE
(NAME AND
DESIGNATION

MANAGEMENT
COMMENTS

ISSUE/
OBSERVATI
ONS FROM
AUDITOR

REFERENCE
NO. ON THE
EXTERNAL
AUDIT
REPORT

Other matters:
1.

tt.

iii

l8



JOURNAL ENTRIES

1. Adiustment on transfers to other government entities and use of goods

Other grants alc

Transfer to other government entities a/c

Use of goods & services a/c

Adiustment to record omitted erroncous

ResPective accounts

7, Adiustment to other grants & transfers

Transfer to govemment entities a/c

'l rir u,1,ir,n1'l@o$@@W[it -,{li' ir .

2,738,938

573,936
326,064

,entries to the

2,165,000
573,938

900,0000

Other grants & transfers a/c

Other PaYments a/c i

Torecordadiustmentoferroneousentriestorespectivoaccounts

n'-
DatmasNdongoa

Fund Account Eq

\

NSl
69

19


