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KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

I

I

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013.It is located in Kilifi County, Malindi Sub-County

The school was registered in l2tl'October, 2012 as Public boarding school under registration
number PUlsl2l6017l12 and it was further re-registered as follows;
On 26th September,20lg it was also re-registered under registration number 0353000/0155 and
is currently categorized as an Extra County public school established, owned or operated by the
Government.

The school is a boarding school and had 625 students as at 30't' June 2022.It has 4 streams and 33

teachers of which 15 teachers are employed by the School Board Of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013 is composed of the following members:

Chairman 04/0712019I Kenneth Mulewa Katana
2 Peninah B.W. Munyr Secretary- Principal 0410712019

J Cynthia Munanie Manyeti Member 0410712019

04107/20194 Taura Masha Mwenr Member
Member 04107120195 Raphael Kithi Charo

6 Ziro Kahindi Samuel Member 04t07t2019
7 Stephen Mulwa Musyoki Member 04t0712019

8 Williarn Katana Nyanie Member - Rep CEB 04t07 t2019
Mernber Rep Teachers 0410712019() Jared Ondigo Mayaka

l0 3 Members - Sponsor 04t0712019Rev. Catherine Shukran Kitsao
ll Emmanuel Ngua Mwadenge Member - Community 04t0712019

t2 Stephen Kenga Karisa MemberSpecial Needs 04t07/20t9
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and Management (Contin ued)

of the School Board of Management include:
best interests of the School and ensure its development.

quality education for all pupils in accordance with the standards set under the Basic

Act,2013
assure the provision of proper and adequate facilities for the School

the School's affairs in accordance with the rules and regulations goveming
safety and health.

the County Education Board on the staffing needs of the School.
cases of pupils discipline and make reports to the CEB

comprehensive termly report on all areas of its mandate and submit the report to CEB
and manage the resources of the School

collect and account for any funds accruing to the institution in accordance with
226 (I) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Act,2012 and the Fourth Schedule per 2l and23 of the Basic Education Act,

of the Board

r

u3Mr. Kenneth M. Kalama ChairmanExecutive Committee
SCDEMr. Joseph Ngumi
Secretary/PrincipalMd. Peninah Munyi

Mr. Emmanuel N. Mwadenge Member
MemberRev. Catherine N. Musau

Chairman 1t32 Audit Committee Mr. Stephen Karisa
MemberMr. Stephen Musyoki
MemberMr. William Katana

Md. Peninah Munyi Member

Chairman u33

Financerprocurement
and general purposes
Committee Mr. William Katana

Mr. Kenneth M. Kalama Member
MemberMr. Michael Kitsao
MemberMd. Peninah Munyi

Chairperson U3Rev. Catherine N. Musau4 Academic Committee
MemberMr. Samuel Ziro

Md. Peninah Munyi Member
MemberMr. Mayaka Jared

2013

c)

Ensure

Recei
Artic
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Mr. Raphael Kithi Member

Mr. Emmanuel N. Mwadenge Member

Mr. Kenneth M. Kalama Member

5 SIC Committee Rev. Catherine N. Musau Chairperson 4/4

Md. Hellen Maluku Secretary

Mr. Kenneth M. Kalama Member

Md. Peninah Munyi Member

Mr. Emmanuel N. Mwadenge Member

Mr. Joseph Ngumu SCDE

Mr.Taura Masha Member

6 Discipline and
welfare Committee Rev. Catherine N. Musau Chairperson l3

Mr. Emmanuel N. Mwadenge PA chairman

Md. Perrinah Munyi Secretary/Principal

Mr. Kennetlr M. Kalarna BOM Chairperson

7 Human Rights and
Students Welfare Rev. Catherine N. Musau Chairperson y3

Mr.Taura Masha Member

Md. CvntiiaManyeti Member

Mr. Raphael Kithi Member

Mr. Mayaka Jared Member

Key School Information and Management (Continued)

(d) School operation Management

For the financial year ended 30tl' June 2021 the School day-to-day management was under the

following persons:

Ref: Designation Name TSC/ID Number
I Principal Md. Peninah Munyi 351436

2 DepuW Principal Md. Emily Mukoyant 337259

) Accounts Clerk Thornas Kenga Chengo

4 Accounts Clerk Sylvester Safari Yaa

6
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and Management (Continued)

contacts

Box 5903 _ 8O2OO MALINDI
0704 324 835
kakoneni girlsmalindi@yahoo. com

Bankers

school operated 7 number of bank accounts in the following banks

r

o

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Kenya Commercial Bank (KCB)
Malindi
I 1375f 840$- Main Account

Kenya Commercial Bank (KCB)
Malindi
1104197286 - Operation Account

Kenya Commercial Bank (KCB)
Malindi
1107986834 - Tuition Account

Kenya Commercial Bank (KCB)
Malindi
1213400392 - Infrastructure Account

Kenya Commercial Bank (KCB)
Malindi
1103080911 - PTA Account

Kenya Commercial Bank (KCB)
Malindi
1137518529 - School Bus Account

Kenya Commercial Bank (KCB)
Malindi
ll03l7 3219- Examination Account

7
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Key School Information and Management (Continued)

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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7.853.879.23 5139,538.41S 9,933,548.55
Deficit 1,141,823.05

9.933.548.55 I ,141,823.05 7,853,879.23 5139,538.41T rtal

II

GI SECONDARY SCHOOL
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Financial Statements
30th June 2022

Y REPORT OF PERFORMANCE OF THE SCHOOL

is a summary report of the performance of the school against the set performance

performance:

and Deficit for the year ended 30th June 2021and for the last three years

Surplus and Deficit

Surplus Def icit

12027 .2020 12019 12018

.00

.00

000.00

000.00

000.00

I0.00
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KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SBCONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

Summary report of performance of the school (continued)

Capitation Grants from the Ministry of Education

12,000,000.00

10,000,000.00

8,000,000.00 |

6,000,000.00

4,000,000.00

2,000,000.00

a2022

a202t

N 2020

0.00

Tution Operation

Ratio of Capitation grant per student over the last three years

2,173,977.40 890,782.25 2,088,985.60Tution

9,467,211.20 5,570,191 .10 9,878,496.NOperation

11.641.188.60 6,460,973.35 11,967,481.fiTotal

Tution 2,173,977.40 890,782.25 1,177 ,247 .00

9.467 .2r1.20 5,570,191 .10 10,1 70,375.00Operation

11,641,188.60 6,,460,973.35 11,347,622.00Total Capitation
608Enrolment 625 654

l:9,879.16 1:18,663.85Ratio 1:18,625.90

l0
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repott of pedormance of the school (continued)

A three year overview of growth of other income earned by the school

200,000.00

180,000.00

160,000.00

140,000.00

120,000.00

x.00,000.00

80,000.00

60,000.00

40,000.00

20,000.00

0.00

Canteen School Bus Total

l

il

i'

li

l
t)

1l

li

ii

l

)

l

.2022

a202t

12020

i

ir

I
lr

ii
ti

lr

1;

1i
il

I

il

Canteen 2l,500.00 18,030.00 22,000.00
School Bus 85,000.00 6,000.00 168,000.00

Total 106,000.00 24,030.00 184,000.00

I

I II I
I I
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KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30tl'June 2022

t

Summary report of performance of the school (continued)

A three year overview of growth in expenditure of the school

A three yeor representation of growtlt in expenditure of the school

80,000,000.00

70,000,000.00

60,000,000.00

50,000,000.00

40,000,000.00
.2022

a202L

" 202030,000,000.00

10,000,000.00

Tution Operation School fund Total

I

i
i

l

1

I

20,000,000.00

000

I
I

I

i

2,598,441.00 559,13 I .00 809,779.00Tution
8,051,620.00 10,969,148.00Operation 10,677,177 .75

14,173,192.00 7,435,161.00School fund 60,350,059.46
23,383,943.00 19,214,088.00Total 73,625,678.21

t2



De 11.9s9.829.00 2,932,560.00 6,975,904.00
2.874.743.00 2,211,460.00 334,384.00

SEC

0.00

.00

.00

.00

.00

.00

.00

.00

G SECONDARY SCHOOL
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rt nd Financial Statements
30th June 2022

of performance of the school (continued)

of Debtors and Creditors of the school over the last three years

Movement of Debtors and Creditors

Debtors Creditors

at 30th June,2022 I As at 3Lst December, 2021 r As at 3Lst December, 2020

t3



KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

t

Summary report of performance of the school (continued)

Movement of Cash and Bank balances over the last three years

Movement of Cash balances over the last three yeorsa

2s0,000.00

200,000.00

150,000.00

100,000.00

50,000.00

0.00

r As at 30th June, 2022

rAs at 31st December,202!

r! As at 31st December,2020

r As at 31st December,20t9
I

I

Cash

155,696.00178,011.00 54,964.00213,552.00Cash
4.579.757.8311,732,661.2713,969,703.2514,773,169.77Bank

11,787,625.27 4,735,453.8314,147,714.2514,986,721.77Total

l4
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report af performance of the school (continued)

o Movement of Bank balances over the last three years

Teachier Student ratio:

ii

I
ll

ii

I

ri

1

I

I
1

I

i

l

l

'l
tl

il

16,000,000.00

14,000,000.00

12,000,000.00

10,000,000.00

8,000,000.00

6,000,000.00

4,OOo,O0o.O0

2,000,000.00

0.00

Bank Total

r As at 30th June, 2022

r As at 31st December,202t

r As at 31st December,2020

608625 6s4Students
18 t7Teacher (TSC) l9
t4 15Teacher (BOM) t4

3255 3ZTotal
1:191:18 l:20Ratio
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KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

Summary report of performance of the scltool (continued)

c) Mean score in the year 2021,2020 and 2019 KCSE:

d) Number of Candidates in the year2021,2020 and 2019 KCSE:

e) Capacity of the school

4.087 -0.1272021 t76 0 0 0 2 I 8 t7 27 54 42 2t 0 D+
J t2 22 32 28 5 0 D+ 4.214 +02592020 105 0 0 0 I 0

2019 113 0 0 0 0 2 2 l0 t6 35 39 8 0 D+ 3.955 +0.715

o//o o/o o

DEGREE C+ and above 11 6.40 4 3.88 4 3.57

44 25.58 34 33.01 26 23.22DIPLOMA
C- and C

CRAFT
CERTIFICATE D+ and D 96 5 5.81 60 58.25 74 66.07

ARTISAN D- and E 2l 12.21 5 4.86 8 7.14

2021 t76
1052020

2019 113

I Students 62s
2 Dormitories 5

IJ Dining hall
4 Toilets 51

5 Classes t6
I6 Laboratories

7 Admnistration block (D/Principal & Principal's office) I
8 Computer lab I

r6
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of performance of the school (continued)

project (s) carried out by the school'during the year 20222

c..........

s

3,398,183.00 301612021Complete 3,402,989.20
Io. Capacity
mitory MOE

64)
Do

3U81202210,360,000.00
70%
Complete 14,800,000.00ine hall

NG-CDF
MALIDI) Dir

n
) , 
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KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (1) of the Public Finance Managemcnt Act,2012requires that, at the end of each financial
year, each NationalGovernment Schoolshall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statemerlts so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Publicsector Accounting Standards Board
(PSASB)of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of Kakoneni Girls Sec Schoolaccepts responsibility for the school's
financial statements, which have been prepared on the CashBasis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(TPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state of theschool's transactions during the financial year ended 30th June, 2022,and of the
school's financial position as at that date.

l/t;.rt**
School Board of Management

fril
N

Designation: Chairman,

Date: O5 17, J0

Name:

Date:

Name:

Designation:

School

07[
Principal& Secretary to Board of Management

oa3

g E C
o

n
clerk

0 6 JUL 2023
Acgrounts

n(I raDate: U
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o
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GET{ERAL

E nha n c i n g A c c ounl a bi I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

We

RT F THE AUDITOR GENERAL ON KAKONENI GIRLS SECONDARY
THE YEAR ENDED 30 JUNE, 2022 - KILIFI COUNTY

to the contents of my report which is in three parts

the Financial Statements that considers whether the financial statements
presented in accordance with the applicable financial reporting framework,
g standards and the relevant laws and regulations that have a direct effect
ancial statements.

Lawfulness and Effectiveness in Use of Public Resources which considers
with applicable laws, regulations, policies, gazette notices, circulars,

and manuals and whether public resources are applied in a prudent,
economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for the intended purpose.

Effectiveness of lnternal Controls, Risk Management and Governance
siders how the entity has instituted checks and balances to guide internal

s. This responds to the effectiveness of the governance structure, the risk
environment and the internal controls, developed and implemented by

with governance for orderly, efficient and effective operations of the

opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial

rts of the report are aimed at addressing the statutory roles and
es of the Auditor-General as provided by Article 229 of the Constitution, the

Management Act, 2012 and the Public Audit Act, 2015. The three parts of
n read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

tnton

the accompanying financial statements of Kakoneni Girls Secondary
County set out on pages 20 to 40, which comprise the statement of financial
nancial liabilities as at 30 June, 2022, and the statement of receipts and

ent of cash flows and statement of budgeted versus actual amounts for
ended, and a summary of significant accounting policies and other

information in accordance with the provisions of Article229 of the Constitution

your
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fai
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nage
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of Kenya and Section 35 of the Public Audit Act, 2015, I have obtained all the
and explanations which, to the best of my knowledge and belief, were necessary for
purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis
Adverse Opinion section of my report, the financia! statements do not present fairly, the
financial position of Kakoneni Girls Secondary School - Kilifi County as at 30 June, 2022,
and of its financial performance and its cash flows for the year then ended in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
Basic Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

The financial statements presented for audit had the following inaccuracies;

Item

Glosing
Balance
(Kshs.)

Computed
Balance
(Kshs.)

Difference
(Kshs.)

Total Pavments 18.500.442 19,O43,776 543,334
Accumulated Funds 38.242.845 30,338,966 7,903,879

Further, the statement of financial assets and financial liabilities reflects total cash and
cash equivalents balance of Kshs.1 ,986,722 while casting resulted to a balance of
Kshs.14,986,722 resulting to an unexplained variance of Kshs.13,000,000. Similarly, the
statement of cash flows reflects cash and cash equivalents at the end of the year balance
of Kshs.14,986,721while casting resulted to a balance of Kshs.16,765,559 resulting to
an unexplained variance of Kshs.1,778,838.

In addition, the statement of cash flows reflects the 202012021 cash and cash equivalent
at end of the year balance of Kshs.14,188,144 while casting revealed an amount of
Kshs.15,538,809 resulting to an unexplained variance of Kshs.1,350,665.

2. Discrepancies Between the Financial Statements and Notes

The following variances between the financial statements and the notes to financial
statements were noted;

Report of the Auditor General on Kakoneni Girls Secondary Schoolfor the year ended 30 June, 2022 - Kilifr County
2

Note Details

Financial
Statements

(Kshs.)
Notes

(Kshs.)
Variance

(Kshs.)
1 Capitation Grants for Tuition 2,123,977 2,250,825 (126,848)

4 School Fund lncome - Other
Receipts

29,843,725 30,838,720 (994,995)

5 Payments for Tuition 2,561,511 2,598,441 (36,930)

7
Boarding and School Fund
Pavments 33,394,444 33,320,698 73,747

10 Accounts Receivables 32,989,963 34,630,099 (1,640,136)



Financial
Statements

(Kshs.)
Notes

(Kshs.)
Variance

(Kshs.)N Ite ,J*, ls
(13,693,364)1 A*ounts Payables (8,795,994) 4,887,370

1 A*umulated Fund 29,247,143 30,653,284 (1,406,142)
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cash

the c

po
cil

edules or ledgers to support the components reflected in the financial
not provided for audit.

mstances, the accuracy and completeness of the balances could not be

rted Long Outstanding Accounts Receivables

ent of financial assets and financial liabilities reflects accounts receivables
Kshs.32,989,963 being outstanding student debtors. However, detailed
support this amount were not provided for audit. Further, the amounts have

nding for more than twelve months and evidence of their recoverability was

, the accuracy, completeness and recoverability of the accounts
balance of Kshs.32,989,963 could not be confirmed.

Payments

n of expenditure records revealed that an amount of Kshs.220,000 was
motivational speaker and Malindi assessment KESSHA. However, the

the payments, approvaland criteria used in selecting the motivationalspeaker
lained or supported. This was contrary to Regulation 104(1) of the Public

anagement Regulations, 2015 which states that all receipts and payment
public moneys shall be properly supported by pre-numbered receipt and
chers and shall be supported by the appropriate authority and

on

, the accuracy of the payment of Kshs.220,000 could not be

rted Cash and Cash Equivalents

ent of financial assets and financial liabilities reflects a cash and cash
balances of Kshs.14,986,722 which, as disclosed in Note 8 and Note 9 to the

ents includes an amount of Kshs.21 3,552 and Kshs.14,773,170 in respect
alance and bank balance, respectively. However, the balances were not
by Board of Survey reports, cashbooks, bank confirmation certificates and
on statements

mstances, the accuracy and completeness of cash and cash equivalents
Kshs.14,986,722 could not be confirmed.

Auditor General on Kakoneni Girls Secondary School for the year ended i0 June, 2022 - Kiltli County
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakoneni Girls Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects a final budgeted receipt of
Kshs.20,321,070 against actual receipts of Kshs.14,613,074 resulting to a revenue
shortfall of Kshs.5,707,996 or 2lo/o of the budget. Similarly, the statement reflects final
budgeted payments of Kshs.20,656,410 and actual payments of Kshs.9,890,274 resulting
to under expenditure of Kshs.10,766,136 or 52% of the budget.

ln the circumstances, the under collection of revenue and underperformance on
expenditure may have impacted negatively on service delivery.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse and Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources sections of my report, based on the audit
procedures performed, I confirm that public resources have not been applied laMully and
in an effective way.

Basis for Conclusion

1. Lack of an Annual Procurement Plan

During the year under review, the School did not have an approved Procurement Plan.
This was contrary to Regulation 40(1) of the Public Procurement and Asset Disposal
Regulations, 2020 which states that a procuring entity shall prepare a procurement plan
for each financial year as part of the annual budget preparation process.

In the circumstances, Management was in breach of the law.

Report of the Auditor General on Kakoneni Girls Secondary Schoolfor the year ended 30 June, 2022 - Kilifi County
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U Procurement of Infrastructu re Projects

of the expenditure records revealed that the School incurred Kshs.4,585,496
on of twin science laboratories. However, the following noncompliance with

rocurement and Asset Disposal Act, 2015 were noted

ool did not have a list of prequalified suppliers.

ender Opening and Evaluation Committees were not appointed formally by
nting Officer

ool did not provide Tender opening minutes

on criteria had not been set in the tender document and there were no
ation reports and Professional opinion

ces, Management was in breach of the law.

herence to Minimum Wage Regulations

of the payroll data revealed that various non-teaching staff were being paid
the minimum indicated in the Legal Notice Number Two (2) of 2018 which
minimum wages that an employee should be paid.

mstances, Management was in breach of the law.

conducted in accordance with ISSAI 4000. The standard requires that I

ethical requirements and plan and perform the audit to obtain assurance
r the activities, financial transactions and information reflected in the

nts are in compliance, in all material respects, with the authorities that
. I believe that the audit evidence I have obtained is sufficient and appropriate

a basis for my conclusion.

ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
E

n

by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
rs discussed in the Basis for Adverse Opinion and Basis for Conclusion on

of lnternal Controls, Risk Management and Governance sections of my
on the audit procedures performed, I confirm that internal controls, risk

nt and governance were not effective.

Gonclusion

an Approved Risk Management Policy

year under review, Management had not established a risk management
rther, there was no evidence that the School has documented, identified and
risks and therefore controls to respond to risks identified have not been

Auditor General on Kakoneni Girls Secondary Schoolfor the year ended 30 June, 2022 - Kilifi County
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ln the circumstances, the effectiveness of internal controls and risk management could
not be confirmed.

2. Lack of Approved Business Continuity Plan

Review of the School's internal controls revealed that there was no approved data
backup, recovery and business continuity strategy to enable it continue operating in cases
of major disruption or system failure.

ln the circumstances, the effectiveness of controls on data backup, recovery and business
continuity could not be confirmed.

3. Weaknesses in Governance

During the year under review, only two (2) Board of Management meetings were held.
This was contrary to the fourth schedule of Basic Education Act,2013 on conduct of
business and affairs of the board of management which requires minimum of three (3)
meetings per year. ln addition, there was no Board work plan or schedule of activities in
the year under review to guide its operations. Further, the finance procurement and
general-purpose committee, the academic standards committee and the discipline, ethics
and integrity committee have not been established.

ln the circumstances, the effectiveness of overall governance could not be confirmed.

4. lncomplete Fixed Assets Register

The fixed assets register provided for audit lacked details such as dates of purchase, the
historical costs and the book values of the assets. The register omitted additions and
disposals and there was no evidence of depreciating assets.

ln the circumstances, the effectiveness of internal controls on fixed assets could not be
confirmed.

5. Lack of School lmprovement Plan

ln the year under review, there was no School lmprovement Plan to clearly define the
planned improvement, growth and to address development challenges and seize
opportunities. This was contrary to provisions of Section 2.2. of the Operation Jtlanual
from the Ministry of Education which describes the context of preparation and content of
a School lmprovement Plan (SlP).

ln the circumstances, the effectiveness of internal controls and general growth direction
of the School could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor General on Kakoneni Girls Secondary School for the year ended 30 June, 2022 * Kilifi County
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ibilities of Management and those Charged with Governance

ement is responsible for the preparation and fair presentation of these financial
in accordance with lnternational Public Sector Accounting Standards (Cash

) and for maintaining effective internal controls as Management determines is
ry to enable the preparation of financial statements that are free from material

sstatement, whether due to fraud or error and for its assessment of the effectiveness
internal controls, risk management and overall governance.

preparing the financial statements, Management is responsible for assessing the
I's ability to continue to sustain its services, disclosing, as applicable, matters
to sustainability of services and using the applicable basis of accounting unless

anagement is aware of the intention to terminate the School or to cease operations.

anagement is also responsible for the submission of the financial statements to the
itor-General in accordance with the provisions of Section 47 of the Public Audit Act,

015

addition to the responsibility for the preparation and presentation of the financial
nts described above, Management is also responsible for ensuring that the

ctivities, financial transactions and information reflected in the financial statements are
compliance with the authorities which govern them, and that public resources are

pplied in an effective way

charged with governance are responsible for overseeing the School's financial
ng process, reviewing the effectiveness of how Management monitors compliance

relevant legislative and regulatory requirements, ensuring that effective processes
rrd systems are in place to address key roles and responsibilities in relation to overall
overnance and risk management, and ensuring the adequacy and effectiveness of the

environment

itor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
oompliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor General on Kakoneni Girls Secondary School for the year ended 30 June, 2022 - Kilifi County
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [Vlanagement.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Report of the Auditor General on Kakoneni Girls Secondary School for the year ended 30 June, 2022 - Kilifi County
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a

other procedures as I consider necessary in the circumstances.

mun with the Management regarding, among other matters, the planned scope
the audit and significant audit findings, including any sig n ificant defi ciencies
ntrols that are identified during the audit.

Management with a statement that I have complied with relevant ethica!
me regarding independence and to communicate with them all relationshi ps

that may reasonably be thought to bear on my independence and
, related safeguards
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ECEIPTS
apitation grants for tuition I 2,173,977 .40 890,783.00

)apitation grants for operations 1 12,99t,71I .20 5,570,191 .30

chool Fund Income- Parents' Corrtributions 3 15,351,395.00 3,442,417.00

chool Fund lncome- Other receipts 4 29,843,725.00 7,998,562.00

]OTAL RECEIPTS 60,360,808.60 17,901,953.30

,AYMENTS

'ayments for Tuition 5 2.497,836.00 559,131.00

'ayments for operations 6 14,421,304.75 6,204,971.00
)orrding and school fund payments 7 33,320,697.50 12,279,674.35

TOTAL PAYMENTS 50,239,838..25 18,500,442.00

;IJRPLUS/DEFICIT 10,1290,970.35 1,141,823.05

STATEMENT OF RECEIPTS AND PAYMENT PERIOD TO 3OTH JUNE 2022

I firiancial statements were approved 3OthJune202l, and signed by:

SignSign

v Date
A

l@ilkd,u 
"

,JqN Name

Accounts ClerkSchool PrincipaU
Secretary to BOM

Date

BOM

eal

1,
Ll .t'

k
'.4 J3 I3 .ltii- "::':i

or 59
lt

r-,
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SECONDARY SCHOOL
ARY SCHOOL

Rep and Financial Statements
30th June 2022

OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
JUNE 2022

I's nancial statements were by,

Sign Sign

ffdaU Name Name

School PrincipaU Accounts Clerk
Secretary to BOM

rFor

ST
30

TICIAL l ,SSETSFI

EouivalentsCt rnd Cast
14,010,133.2214,773,169.778Bz ]alances

178,01 1.002t3,552.009Ci ]alances

r0:erm Inve stment
14,188.144.2214.986,721.77Tr Cash an I cash equivalent

20,687,082.05ll 34,630,099.05A rnts recel iables
34,875,226,2749,616,820.82NCIAL ASSETST \L FIN.d

LIABILITIESF NCIAL

(5,628,083.50)(4,887,370.00)t2A unts Payt bles

29,247,142,7744,729,450.32]IAL ASSETSn FINAN(

P['SIIN1I .ED BY

rm rrlofarl 38,242,845.0513 29,247,142.77
1 Fund b/frvd l"t July 2022

1,141,823.0510,120,970.35( rlus/Defir rit for the year

29,247,142,77CIAL POSSITIONl FINAN 44,729,450.32

=:=--rnl o ^- -\z

Date

2t

\rn3 Date.



KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

X. STATEMENT OF CASH FLowS FoR THE PERIoD ENDED 30rH JUNE 2022

890,783.20I 2,173,977.40Capitation grants for tuition
) 9,467,211.20 5,570,191.10Capitation grants for operatiolts

3 45,990,73 r.00 I 9,3 16,653.00School fund income- Parents contributions/ fees

51,708,761.60 24,777,621.30Total receipts

Payments
4 2,497,836.00 559,13 I .00Payments for Tuition
5 10,490,236.15 4,744,23t.00Payments for operations

6 41,923,593.50 14,773,192.00Boarding and school fund payments

20.076,554.0054,911,666,.25Total pavments
4,701,073.302,797,101.35Net Cash flow from operating activities

CASH FLOW FROM INVESTING ACTTVITIES

Receints from investing activities
3,524,500.00 2,357,500.00Maintenance & Improvement funds

Proceeds from sale ofassets
Proceeds from investments

2.357.500.003.524,500.00Total Recei

Payments from investing activities
(3;144,187.00) (3,307,389.00)Acquisition of Assets (Classroom)
(3,744,187.00) (3,307,389.00)Total payments

(949.889.00)(219,687.00)Net cash flow from Investing activities

CASH FLOW FROM FINANCING ACTIVITIES
from financing activities

Proceeds from borrowing/loans
Total receipts

Payments from financing activities
Repayment of principal borrowings/loans

Total payments

Net cash flow from Investing activities
3.751.184.302,577,414.35

11,787,625.2714,188,144.22
Net increase in cash and cash equivalents

Cash and cash equivalent at beginning of the r
14,188,144.2214,986,,721,77earCash and cash uivalent at end of the

u
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GIRLS SECONDARY SCHOOL
SECONDARY SCHOOL

Repo rt and Financial Statements
For r end ed 30th June 2022

SIGNIFICANT ACCOUNTING POLICIES

The pal accounting policies adopted in the preparation of these financial statements are set out

t of compliance and basis of preparation
financial statements have been prepared in accordance with and comply with International

Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

ng under the Cash Basis of Accounting and applicable government legislations and

lations.The financial statentents comply with and conform to the form of presentation

bed by the Public Sector Accounting Standards Board of Kenya.

cash basis of accounting has been supplemented with accounting for; a) receivables that

ude imprest, salary advances and other receivables and b) payables that include deposits and

ns and payables from operations.

financial statements are presented in Kenya Shillings, which is the functional and reporting

of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

policies adopted have been consistently applied to all the years presented.

ition of receipts and payments

school recognises all receipts fiom the various sollrces when the event occurs, and the

cash has actually been received by the school. In addition, the school recognises all

s when the event occurs, and the related cash has actually been paid out by the school

contributions
kind contributions are donations that are made to the school in the form of actual goods

services rather than in money or cash terms. These donations may include vehicles,

uipment or personnel services. Where the financial value received for in-kind contributions

be reliably determined, the school includes such value in the statement of receipts and

both as a receipt and as a payment in equal and opposite amounts; otherwise, the

bution is not recorded.

ash and cash equivalents
and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

highly liquid investments with an original maturity of three months or less, which are

ly convertible to known amounts of cash and are subject to insignificant risk of changes in

ue.Bank account balances include amounts held at variousfinancial institutions at the end of
financial year.

s]1



KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

5.

6.

Significant Accounting Policies (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial yearare treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as expenditure when fully accounted for by the imprestor
AIE holders.This is an enhancement to the cash accounting policy.Other accounts receivables
are disclosed in the financial statements.

7

8.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties.This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
agencies.Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school'sbudget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

9. Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30'h June 2022.

r



GI SECONDARY SCHOOL
SECO ARY SCHOOL

rt d Financial Statements
30th June 2022

TO THE FINANCIAL STATEMENTS

GRANT FOR TUITION

GRANT FOR OPERATIONS

CONTRIBUTIONiBEES - SCHOOL FUND ACCOUNT

N

md reference materials1 xtbooks
289,253.00707,904.00I oks
2l 8,553.00533,937.00I equipment
153,196.00374,461.40I ternal ex tms
1 15,701.00282,241.00laching / learning materials

102,722.00 41,782,00halks
172,712.00 72,298.00eference

890,783.002,173,977.40otal

CAPITA

lercnn n el 1,085,551.902,859,611.35emoluments
284,499.703,240,000.00rd maintenance

1,111,265.53 672,477.60-ocal trar sport / travelling
ll^^r-:^:. 220,782.70400,440.82l and water

13 1,800.00Medical
A rlminict 949,379.401,724,093.50ration costs

Activity
2,357,500.003,524,500.00Acquisit on Of Assets
5,570,191.3012,991r711.20Total

}.PAREI

5,191,726.00 1,279,704.00Personr el emoluments
2,249.699.00 515,158.00Repairs and maintenance
1,154,107.00 256,t76.00Localtt ansport / travelling
2,765,199.00 814,326.00Electri< ity and water

Income from Bus Hire
3,050,566.00 512,903.00Admin stration costs

64,150.00520,098.00Activit /
15,351,395.00 3,442,417.00Total

ld
ft



KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

4.OTHER RECEIPTS - SCHOOL FUND ACCOUNT

(Include an explanation on the kind and source ofgrants/ donations received by the school.)

5. PAYMENTSFOR TUITION

Fee on Boarding Equiprnent and stores 23,584,593.00 6,190,908.00

Incorne fiom farrn irrg activ ities

Insurance cornpensation

Rent income 21,500.00 2,500.00

Income from Posho mill
B.O.M Teachers 6,086,429.00 1,648,737.00

Canteen sales 10,650.00

Tender 85,000.00

lrn prest 10,000.00

Rd Cheques 30,000.00

Sclrool students ID 66,203.00 145,767.00

Total 29,843,725.00 7,998,562.00

Textbooks and reference materials

Exercise books 537,600.00 300,000.00

Laboratory equipment 1,752,572.00 159,708.00

Internal exams 20,000.00

Teaching / learning materials 69,527.00 92,636.00

Chalks 74,568

Exarrrs and assessrnerrt 4,360.00

Mairttenances & Irnprovement 36,930.00

Bank Charges 6,639.00 2,427.00

Total 2,497,836.00 559,131.00

"\,}
fi
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Financial Statements
30th June 2022

ancial Statements (Continued)

OPERATIONS

The

741,860.002,604,486.00rolumentsEI'*onnel 1,498,643.002,745,231.00on Cost\lministrat
25,310.003,524,500.00maintenance & improvementsR&airs and

203,300.00251,720.00ort / travellingLfaltransr
239,873.00580,166.001d waterElctricity a

185,683.00965,919.00Olrer Exper ses

eltiritv r,*
Ifiurance

2,913.005,095.00{nk Char

Alquisitio 3,307,389.003,744,187.00r of Assets
6,204,971.0014,421,304.75Dr,tl

ff



KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

Notes to The Financial Statements (Continued)

T.BOARDING AND SCHOOL FUND PAYMENTS

Personnel ernolurnents r.660.994.00 1.314.420.00

School bus 7 r0,080.00

Repairs and maintenance & Irnprovernents 3 84,65 5.00 6,850.00

Local transport / travelling 1.007.290.00 178.220.00

Electricity and water 424.210.00 242.t33.00

Other Expenses 352.004 863,866.35

Transfer to Gratuity Account 1.249.308.00

Administration costs 3.338.r05.00 1.332.042.00

B.O.M Teachers 3.735.582.00 1.7629s2.00

Bank Charges 47.3 r 1.00 42.22s.00

Tender 36,000.00 4,000.00

Fees on Boarding Equipment and Stores r 6,002,s32.s0 5,604,886.00

Staff house 2, r82,768.00 218,000.00

Activity 493,500.00

School studerrts lD 150,700.00

School f-ence r,853,600.00

Insurance for school Bus 53.753 .00

Staff toilets 143, 150.00

RD Cheque 30,000.00

Refunds 67,23s.00

ICT Levy r 08,000.00

TOTAL 33,320,697.50 12,279,674.35

1Ll
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S

The

64.441.19 388,299.79rition Ac )ount I 107986834

rcrations r.677.933.18Account r104197286 655,917.63

8.075.455.29d Account/Boardins l 137518405 10,312,603.79hool Fur

1.737.55runt 1103173219 1,737 .55lam Acc

3.039.40rciation Development Account r 1030809r r 3,168.60.rent Ass

1137518529 t23,749.97 40,429.97:hool Bur account
Frocfrr rnfr 1213400392 3,61 1,55 1 .04 3,823,238.04Lral Account

14.0t0.133.22rtal L4,773,169.77

ASH IN

rition Ac )ount
1,159.00peration \ccount 149.00

176,852.00;hoolFur d account 2 I 3,403 .00

213.552.00 178,01 1 .00otal
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KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2022

t

Notes To The Financial Statements (Continued)

I O. ACCOUNTSRECEIVABLE

1 I. ACCOUNTS PAYABLE

34.630.099.05 20,687,082.05Fees arrears

00 00Other non-fees receivables

00 00Salary advances

00 00Imprest

34,630,099.05 20,687,082.05Total

2,932,560.00I 1,959,829.00Fees arrears for current year
6,975,904.002,932,560.00Fees arrears for the previous year

15,381,314.0522,357,218.05Fees arrears for prior periods (over two years)
(4,602,696.00)(2,619,508,00)Less fees recovered
20,687,082.0534,630,099.05Total

2,750,293.003,586,228.00Trade creditors (See ageing below and appendix l)
1,361,832.001,213,219.00Prepaid fees

36,930Retention rnonies

60,738.0065,058.00NSSF
18,300.0019,500.00NHIII

t,246.00I ,863.00PAYE
3,538.001,502.00HELB

4.887.370.00 4,232,877.00Total

t
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for current 2 87 743.00 ll2 00

for the 11 0 334 84.00

over twofor 17.00 53 .00

70 192.0 31 84.00
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KAKONENI GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
F-or the year encled 30th June 2022

Other important disclosure notes
IPSAS 1 encourages an entity to disclose accrual related information in relation to an entity's

assets and liabilities. The notes outlined below are disclosure notes in relation to the school's

non- financial assets and liabilities

13. Stock/ Inventory

Invento
48,000.0060,000.00of theStock/ invent at be

5,150,000.0010,940,000.00Stock/ inventorypurchased during the year
10,875,200.00 5,090,000.00Stock/ in issued d the

6o,ooo.00124,800.00Balance at end of the year

B
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