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1. Acronyms and Glossary of Terms

CBK Central Bank of Kenya

HoAGDP Horn of Africa Gateway Development Project
ICPAK Institute of Certified Public Accountants of Kenya
SDoT State Department of Transport

IDA International Development Association

NEMA National Environment Management Authority
IPSAS International Public Sector Accounting Standards
SESA Strategic Environmental and Social Assessment
INTP Integrated National Transport Policy

NT National Treasury

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board

WB World Bank

Comparative FY Financial year preceding the current financial year.
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2. Project Information and Overall Performance

2.1 Name and registered office

Name

The project’s official name is Horn of Africa Gateway Development Project (HoAGDP).

Objective
The key objective of the project is:
a) To improve movement of people and goods and digital connectivity and access to
social services to Communities at designated locations along the targeted sections
of the Isiolo -Mandera regional Road Corridor and,

b) To improve the capacity of selected transport-related Institutions in Kenya.

Address
The project headquarters offices are Nairobi City, Nairobi County, Kenya.

The address of its registered office is:

HoAGD Project

State Department for Transport
Transcom House

P.O. Box 52692-00200
NAIROBI

Contacts: The following are the project contacts

Telephone: (254) 2729200
E-mail: ps@transport.go.ke

Website: www.transport.go.ke

i
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2.2 Project Information

Project Start Date:

7" October, 2020

Project End Date:

30" June, 2028

Project Manager:

Mr Wilson Njuki

Project Sponsor:

International Development Association (WORLD BANK)

2.3 Project Overview

Line Ministry/State

Department of the project

The project is under the supervision of the State Department for

Transport

Project number

Credit No. 6768-KE

Strategic goals of the project

To strengthen Institutional and build capacity in the State
Department for Transport (SDoT) and Associated Institutions to

effectively coordinate the development of the transport sector

Summary of Project
Strategies for achievement

of strategic goals

(a) Finalizing the development of a 50-Year Integrated Multi-
modal Transport Master plan.

(b) Provision of technical assistance and to build capacity at
SDoT to effectively oversee and monitor the performance of all
modes of transport in the country.

(¢) Review of the Traffic Act;

(d) Undertake appropriate studies on the appropriate locations
for establishing a dry port along the Isiolo-Mandera Regional
Road Corridor;

(e) Support to Kenya Railways Corporation in setting up fully-
fledged dedicated Commuter Rail Unit as well as Standard
Gauge Railway (SGR) Unit to undertake business development

v




Horn of Africa Gateway Development Project
Annual Report and Financial Statements
for the financial year ended June 30, 2023

and monitor operations and maintenance of the Commuter Rail
Services and SGR system respectively; and

(f) Enhance the capacity of the marine training school at
Kisumu.

(g) Development of a National Electric Mobility Policy

(h) Support the undertaking of Strategic Environmental Social
Impact Assessment (SESA) on the reviewed Integrated National
Transport Policy (INTP)

(1) Acquisition of three project vehicles

Areas that the project was

formed to intervene

In addition to the main project components of roads construction
and laying of Viber cabling to support ICT, institutional
strengthening and capacity building for the State Department for

Transport (SDoT) and Associated Institutions was considered.

Project duration

The project started on 7th October 2020 and is expected to run
until 30" June 2028

2.4 Bankers

P.0O. Box 30084
GPO 00100
Nairobi, Kenya

Nairobi, Kenya
3.5 Independent Auditor

The following are the bankers for the project:
Central Bank of Kenya
P.O Box 75104-00200

The project is audited by the:
Office of the Auditor General

Anniversary Towers, University Way
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2.6 Roles and Responsibilities

List the different people who are working on the project. This list would include the project

manager and all the key stakeholders who will be involved with the project. Also, record their

role, their positions, and their contact information.

(Wilson Njuki | Chief

Project Coordinator

| ualiﬁed
Economist
Pauline Tanu Finance Officer Qualified Project Finance Officer
Priscah Accountant Qualified Project Accountant
Ochanda
Robert Procurement Qualified Project  Procurement
Nakhungu Officer officer

2.7 Funding summary

The Project is for duration of eight years from 2020 to 2028 with an approved budget of

Euro 10,700,000 equivalent to Kshs 1.3 billion as highlighted in the table below:

Vi
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Below is the funding summary:

A.

Source of Funds

Loan
IDA WORLD BANK 10,700,000 | 1,342,850,000 444,444 58,355,555 10,255,556 | 1,284,494,445
Total
10,700,000 | 1,342,850,000 444,444 58,355,555 10,255,556 | 1,284,494.445
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Project information and overall performance (continued)

2.8 Summary of Overall Project Performance:
i) Budget performance against actual amounts for current year and for cumulative to-
date,
In the year 2022/2023, the actual budget performance was Kshs. 32,986,312, against a
budget of KShs 300,000,000 thus absorption rate of 11%. Cumulative expenditure to date
is |[Kshs 35,644,382 against cumulative budget of Kshs 546,300,000, thus 6.5%

absorption.

ii) |Physical progress based on outputs, outcomes, and impacts since project
commencement,
There has been little progress
iii) | Indicate the absorption rate for each year since the commencement of the project.
The project absorption rate for the year 2021/2022 was 10%.
iv) | List the implementation challenges and recommended next steps
| a) Frequent changes of the project implementation team and when the new team is
put in place they are not trained on the World Bank procedures to effectively
execute the PIT mandates,
b) Delayed execution in the procurements due to inadequate capacity in the

procurements sections
2.9  Summary of Project Compliance:
The Project Implementation is in full compliance with the PFM guidelines and procedures.

Alll necessary approvals were obtained from the donor before any commitment was done.

The Project has adhered to Bank regulations and other statutory Acts

ix




Horn of Africa Gateway Development Project 1
Annual Report and Financial Statements
for the financial year ended June 30, 2023 .

3. Statement of Performance against Project’s Predetermined Objectives

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of

each financial year, the Accounting Officer when preparing financial statements of each

National Government entity in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board includes a statement of the national government

entity’s performance against predetermined objectives.

The key development objectives of the project’s agreement/ plan are to:

a) The movement of people and goods and digital connectivity and access to social
services to Communities at designated locations along the targeted sections of the
Isiolo- Mandera Regional Road Corridor; and

b) The capacity of selected transport related institutions in Kenya.

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable,
realistic and time-bound (SMART) and converted into development outcomes. Attendant
indicators were identified for reasons of tracking progress and performance measurement:

There was little progress in the financial year 2022/2023
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e LA,

ities are at

Gateway | movement of efficiency of road | average  travel | preparatory
Development people and goods | transport along | time stages
Project and digital the and travel cost
connectivity and | Isiolo-Mandera
access to social | Regional Road
services to Corridor
communities at
designated
locations  along
the
targeted sections
of the Isiolo
Mandera
Regional  Road
Corridor
To improve the Improved RTI strengthened | Tender to equip
capacity of institutional CRU created and | school awarded
selected capacity and operationalized | EOI evaluated,
transport arrangements in | SGR Unit | to be Awarded
related the transport created Q1
institutions. subsector and Tender was
5 operationalized | unresponsive to
‘ SESA on | be re-advertised
Reviewed One vehicle
INTP delivered, tender
E-mobility Policy | for two awarded
Developed
{ 50 Year
“ Transport
‘ Master Plan
Developed
}3 Vehicles
‘ Acquired
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4.

Environmental and Sustainability reporting
Overall environmental Safeguards Performance of the HOAGDP is moderately satisfactory
while the Environment Risk-Rating is considered substantial because of the
implementation of reviewed Integrated National Transport Policy and the 50-Year
Transport Master Plan.

i Sustainability strategy and profile

Project is likely to result in both positive and negative impacts on different categories of
the population

M Environmental performance
The project aims at environmental conservation by undertaking SESA and implementation
of carbon emission reduction strategies such as improving rail transport services to reduce
number of vehicles.

iil. Employee welfare

Capacity building of staff to carry out its responsibilities, including on Monitoring and
evaluation of the project,; Building the capacity of the newly established SGR/Commuter
Rail Unit; Training of staff both individual and group training; Skills upgrade through

workshops and seminars.

iv. Market place practices-
a)  Responsible Supply chain and supplier relations-
The organisation maintains good business practices by adhering to the set act and
regulations, i.e. The Public Procurement and Asset Disposal Act 2015 And
Regulations 2020.

b)  Responsible ethical practices

Adherence to socially accepted work place ethics and the rule of the law

Xii
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c) Regulatory impact assessment
Adherence to regulatory statutes such as NEMA regulations, safety and security

| Community Engagements

V.
Stlzkeholders ' participation in the implementation of the project activities and

Collaboration with local communities to plant trees

[

| I e
X111
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5. Statement of Project Management responsibilities

The Principal Secretary for the Department for Transport and the Project Coordinator for
Horn of Africa Gateway Development Project (HOAGD project) are responsible for the
preparation and presentation of the Project’s financial statements, which give a true and fair
view of the state of affairs of the Project for and as at the end of the financial year ended on
June 30, 2023.

This responsibility includes (i) Maintaining adequate financial management arrangement
and ensuring that these continue to be effective throughout the reporting period,
(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the project, (iii)Designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statement,
and ensuring that they are free from material misstatements, whether due to error or
fraud,(iv) safeguarding the assets of the project, (v)Selecting and applying appropriate
accounting policies and (v)Making accounting estimates that are reasonable in the
circumstances.

The Principal Secretary for the State Department for Transport and the Project Coordinator
for HOAGD project accept responsibility for the Project’s financial statements, which have
been prepared on the Cash Basis Method of Financial Reporting, using appropriate

accounting policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for the Principal Secretary for the State Department for Transport
and the Project Coordinator for HOAGD project are of the opinion that the Project’s
financial statements give a true and fair view of the state of Project’s transactions during the
financial year ended June 30, 2023, and of the Project’s financial position as at that date. The
Principal Secretary for the State Department for Transport and the Project Coordinator for
HOAGD project further confirm the completeness of the accounting records maintained for
the Project, which have been relied upon in the preparation of the Project financial statements

as well as the adequacy of the systems of internal financial control.

Xiv
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The Principal Secretary for the State Department for Transport and the Project Coordinator
for HOAGDP project confirm that the Project has complied fully with applicable
Government Regulations and the terms of external financing covenants, and that Project
funds received during the financial year under audit were used for the eligible purposes for

which they were intended and were properly accounted for.

Approval of the Project Financial Statements
The Project financial statements were approved by the Principal Secretary for the State

Department for Transport and the Project Coordinator for HOAGD project on

M DC—* O\Q" & 2023 and signed by:

Name Mr. Mohamed

Daghar

Principal Secretary Project Coordinator Project Accountant
ICPAK Member No:13464

Name Mr. Wilson Njuki Name Priscah Ochanda

XV







Telep

ne:

W

+25 iﬁj"(zo) 3214900
E-mailffnfo@pagkenya.gd.ke
Websi w v?agkenya. o.ke

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

d REPUBLIC OF KENYA

Enhancing Accountability

LOPMENT PROJECT LOAN NO.6768-KE FOR THE YEAR ENDED
NE, 2023 - STATE DEPARTMENT FOR TRANSPORT

R% RT OF THE AUDITOR-GENERAL ON HORN OF AFRICA GATEWAY
D

A. jeport on the Financial Statements that considers whether the financial statements

fre fairly presented in accordance with the applicable financial reporting framework,
“ccounti g standards and the relevant laws and regulations that have a direct effect
on the financial statements.

fi
eport on Lawfulness and Effectiveness in Use of Public Resources which considers
mplia ce with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the

[
EH peratians. This responds to the effectiveness of the governance structure, the risk

port of the Auditor-General on Horn of Africa Gateway Development Project Loan No.6768-KE for the year ended

) |
%June, 2023 - State Department for Transport
‘\

HEADQUARTERS
Anniversary Towers
Monrovia Street



statement of financial assets as at 30 June, 2023, and the statement of receipts and
payments, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of the Horn of Africa Gateway Development Project Loan No.6768 KE as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Financing Agreement between the International Development
Association (IDA) and the Republic of Kenya dated 07 October, 2020 and the Public
Finance Management Act, 2012.

In addition, the special account statement presents fairly, the special account transactions
and the ending balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Horn of Africa Gateway Development
Project Loan No.6768 KE Management in accordance with ISSAI 130 on Code of Ethics.
| have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter
Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total budgeted
receipts of Kshs.300,000,000 against actual receipts of Kshs.nil thereby resulting in an
under-collection of Kshs.300,000,000 or 100% of the budgeted receipts. Further, the
statement reflects total budgeted expenditure of Kshs.300,000,000 against actual
payments of Kshs.32,727,722 resulting in an under-expenditure of Kshs.267,272,278 or
89% of the budgeted expenditure.

The under-collection of receipts and under-expenditure is an indication that the Project
may not have achieved the planned objectives.

My opinion is not modified due to the effects of the above matter.
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Horn of Africa Gateway Development Project Loan No.6768-KE for the year ended
30 June, 2023 - State Department for Transport
2




her Matter

nresolved Prior Year Matters

In the audit report of the previous year, an observation was made where the statement of
receipts and payments reflected purchase of goods and services total expenditure of
Kshs.35,108,015 which as had been disclosed in Note 11.3 to the financial statements
related to training. However, no approved training needs assessment in support of the
expenditure was provided for audit review. Further, included in the expenditure on training
is an amount of Kshs.1,301,300 issued as imprest for finalization of the medium-term
budget for 2022/2023 financial year for the State Department for Transport. No letter of
no objection was provided in respect to the expenditure. However, contrary to the Public
Sector Accounting Standards Board Template, Management has not given the progress
made in addressing the matter or given any explanation on how the above issue has been
resolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Delay in Project Implementation

During the year under review, the approved budget for proceeds from borrowings and the
budgeted project expenditure was an amount of Kshs.300,000,000. However, no receipts
from borrowings were received and only Kshs.32,727,772 was spent from the brought
forward balances of the Project. The cumulative expenditure to date is Kshs.35,385,793
against the expected amount of Kshs.546,300,000 thus indicating a low uptake of funds
of 6.5% and the Project is in its third year of implementation.

In the circumstances, the general and specific objectives, outcome and performance of
the project may not be realized in a timely way which will impact negatively on service
delivery to the public.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Horn of Africa Gateway Development Project Loan No.6768-KE for the year ended
30 June, 2023 - State Department for Transport
3



\
REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT\
AND GOVERNANCE ‘

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
As required by International Development Agency (IDA), | report based on my audit, that:

i. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. In my opinion, adequate accounting records have been kept by the Project, so far as
appears from the examination of those records; and,

iii. The Project financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on Horn of Africa Gateway Development Project Loan No.6768-KE for the year ended
30 June, 2023 - State Department for Transport
4



n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
Is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on Horn of Africa Gateway Development Project Loan No.6768-KE for the year ended
30 June, 2023 - State Department for Transport
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Horn of Africa Gateway Development Project Loan No.6768-KE for the year ended
30 June, 2023 - State Department for Transport
6



also provide Management with a statement that | have complied with relevant ethical
equirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

Nairobi

06 November, 2023

Report of the Auditor-General on Horn of Africa Gateway Development Project Loan No.6768-KE for the year ended
30 June, 2023 - State Department for Transport
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7. Statement of Receipts and Payments for the year ended 30th June 2023.

2022 -2023 2021-2022

Kshs. Kshs. Kshs. Kshs. Kshs. Kshs. Kshs.
Receipts
Transfer from Government entities 32,449,945 32,449,945
Loan from external development ) ) ) ) ) 58,355,555
partners
Total receipts - - - 32,449,945 - - 90,805,500
Payments -
Purchase of goods and Services 4,250,678 - 4,250,678 35,108,015 - - 39,358,693
Wmmhmmm:c: of Non-Financial 28.477.044 28.477.044 ] ] —
Total payments 32,727,722 - (32,727,722) | (35,108,015) - - 67,835,737
m:..v_cw\\W/nmc: (32,727,722) - (32,727,722) | (2,658,070) - - 22,969,762

Project Coordinator

Name Priscah Ochanda
Project Accountant
ICPAK Member No: 13464




Horn of Africa Gateway Development Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

8. Statement of Financial Assets as at 30" June 2023 a

Financial Assets

Cash and Cash equivalents

Bank Balances S.A 22,969,762 55,697,484
Total Cash and Cash equivalents 22,969,762 55,697,484
Net Assets 22,969,762 55,697,484

Represented By

Fund Balance B/fwd. 6 55,697,484 58,355,555

Prior Year adjustments - =

Surplus/(Deficit) for the Year (32,727,722) (2,658,071)

Net Financial Position 22,969,762 55,697,484

The accounting policies and explanatory notes to these financial statements form an integral part of the
ments. The financial sta ements were app 2023 and signed by:

N

financial stg

Name Mr. Mohamed Daghar Name: Mr Wi juki Name Priscax Ochanda
Principal Secretary Project Coordinator Project Accountant

ICPAK Member No: 13464
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nnul Report and Financial Statements
or the financial year ended June 30, 2023

Caghflow from operating activities

Re !e@pts Y

Transfer from g‘;vemment entities 1 - 32,449,945
Total receipts ‘? - 32,449,945
Payments j -

g ompensationg;of employees 3 - 35,108,015
Hurchase of gbods and services 3 4,250,678 -
Social securilfy benefits - -
Acquisition df non-financial assets 4 28,477,044 -
Total Paym}knts 32,727,722 35,108,015
Net receipt#/(payments) (32,727,722) (2,658,071)

|

Adjustmenfts during the year

Net cash flow from operating activities - =

Cashflow from investing activities - o

Net cash ﬂows from investing activities - -

Cash flLvJ from financing activities

Net incre;ise in cash and cash equivalents (32,727,722) (2,658,071)
Cash an¢ cash equivalent at beginning of the year 5A 55,697,484 58,355,955

Cash anjﬂ cash equivalent at end of the year 5A 22,969,762 55,697,484

The accounting policies and explanatory notes to these financial statements form an integral part of the
| o i
ia] spafe G 023 and signed by:

....... .2 \k

f . \
[Name: Mr. Mohamed Name: Priscah Ochanda

'Daghar
| Principal Secretary Project Coordinator Project Accountant
| ICPAK Member No: 13464
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rn of Africa Gateway Development Project

nnual Report and Financial Statements for the financial year ended June 30, 2023

L. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

a)/  Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting
under the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy
note below. This cash basis of accounting has been supplemented with accounting for; a) receivables
that include imprests and salary advances and b) payables that include deposits and retentions. The
financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity
The financial statements are for Horn of Africa Gateway Development Project under the State
Department for Transport. The financial statements are for the reporting entity (Horn of Africa

Gateway Development Project) as required by Section 81 of the PFM Act, 2012 .

) Reporting currency
The financial statements are presented in Kenya Shillings (Kshs), which is the functional and reporting

currency of the Project and all values are rounded to the nearest Kenya Shilling.

d)  Recognition of receipts
Horn of Africa Gateway Development Project recognises all receipts from the various sources when the

event occurs, and the related cash has been received.

i) Transfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving

entity.



Horn of Africa Gateway Development Project .
Annual Report and Financial Statements for the financial year ended June 30, 2023

i) External Assistance

External assistance is monies received through grants and loans from multilateral and bilateral

development partners.

iii) Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of tender documents. These are recognized in the financial statements at the time associated

cash is received.

iv) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the beneficiary.
In case of grant/donation in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment

advice.

V) Proceeds from borrowing.
Borrowing includes external loans acquired by the Project or any other debt the Project may take and

will be treated on cash basis and recognized as a receipt during the year they were received.

vi) Undrawn external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate to funding
for the Project currently under development where conditions have been satisfied or their ongoing
satisfaction is highly likely and the project is anticipated to continue to completion. An analysis of the

Project’s undrawn externai assistance is shown in the funding summary.



rn offAfrica Gateway Development Project
nual|Report and Financial Statements for the financial year ended June 30, 2023

e)| Recognition of payments
e Project recognises all payments when the event occurs, and the related cash has been paid out by

the Project.

i Compensation to employees

Jalaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period

N

when the compensation is paid.

i)  Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed
and paid for. If not paid for during the period where goods/services are consumed, they shall be

disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incur and

paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in which the
repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial
statemenfs.

V) Acquisition of fixed assets

The payﬁnent on acquisition of property plant and equipment items is not capitalized. The cost of
acquisitién and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration
and the fair value of the asset can be reliably established, a contra transaction is recorded as receipt and
as a payment. A fixed asset register is maintained by each public entity and a summary provided for
purposeé of consolidation. This summary is disclosed as an annexure to the consolidated financial

statements.




Horn of Africa Gateway Development Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Project includes such value in the statement of receipts and payments both as receipts

and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

2) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial banks
at the end of the financial year. For the purposes of these financial statements, cash and cash
equivalents also include short term cash imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year.

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability for at
least twelve months after the reporting period. This cash is limited for direct use as required by
stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third part

deposits.

i) Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recognition of the government practice where the imprest payments are
recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

Statements.
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nnupl Report and Financial Statements for the financial year ended June 30, 2023

j) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only by

the ogcurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or

i) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of

comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements unless the possibility of an outflow of resources embodying economic

benefits or service potential is remote.

Horn of Africa Gateway Development Project does not recognize a contingent asset, but discloses

details of a possible asset whose existence is contingent on the occurrence or non-occurrence of one or

more uncertain future events not wholly within the control of (Horn of Africa Gateway Development

Project) in the notes to the financial statements. Contingent assets are assessed continually to ensure

that developments are appropriately reflected in the financial statements. If it has become virtually

certain that an inflow of economic benefits or service potential will arise and the asset’s value can be

measured reliably, the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs.

k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods
or services during the year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they recorded as ‘memorandum’ or ‘off-balance’ When the pending bills are finally
settled, such payments are included in the statement of receipts and payments in the year in which the

payments are made.
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1) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance accounts and
accounts payable - deposits, which are accounted for on an accrual basis), and for the same period as
the financial statements. The Project’s budget was approved as required by Law and National Treasury
Regulations, as well as by the participating development partners, as detailed in the Government of
Kenya Budget Printed Estimates for the year. The Development Projects are budgeted for under the
MDAs but receive budgeted funds as transfers and account for them separately. These transfers are
recognised as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of
the Project’s actual performance agaiﬁst the comparable budget for the financial year/period under

review has been included in an annex to these financial statements.

m) Third party payments
Included in the receipts and payments, are payments made on its behalf by to third parties in form of
loans and grants. These payments do not constitute cash receipts and payments

and are disclosed in the payment to third parties’ column in the statement of receipts and payments.

n) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic environment
in which the Project operates (Kenya Shillings). Transactions in foreign currencies during the
year/period are converted into the functional currency using the exchange rates prevailing at the dates
of the transactions. Any foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in the statements of receipts and payments.

10
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0) Comparative figures
Where necessary comparative figures for the previous financial year/period have been amended or

reconfigured to conform to the required changes in financial statement presentation.

p) Subsequent events

There have been no events subsequent to the financial year/period end with a significant impact on the

financial statements for the year ended June 30, 2023.

q) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous year(s).

There were no prior period adjustments.

G+idance Notes:
1. Use the same reference numbers as contained in the external audit report;
2. Obtain the “Issue/Observation” and “management comments”, required above, from final
external audit report that is signed by Management;
3. Before approving the report, discuss the timeframe with the appointed Focal Point persons within

your entity responsible for implementation of each issue;
4, Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to

yational Treasury.

Name: Mr. Mohamed Daghar ;
Principal Secretary Project Coordinator

11
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12. Notes to the Financial Statements

1. Transfers from Government entities

These represent counterpart funding and other receipts from government as follows:

Counterpart funding through State
Department for Transport

Counterpart funds Quarter 1

Counterpart funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quarter 4

32,449,945

32,449,945

32,449,945

32,449,945

12
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Notes to the Financial Statements (Continued)

2.  Loan from External Development Partners

During the financial period to 30 June 2023, we received funding from development partners in form of loans negotiated by the National
Treasury as detailed in the table below:

Loans received from Multilateral
Donors

International Development
Association (IDA)

18-06-2021

58,355,555

58,355,555

Total

58,355,555

58,355,555

13
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Horn of A frica Gateway Development Project

Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

4.  Acquisition of Non-Financial Assets

Kshs.

Kshs.

Kshs

Kshs

Purchase of buildings

Construction of buildings

Refurbishment of buildings

Construction of roads

Construction of civil works

Overhaul & refurbishment of construction and civil
works

Purchase of vehicles & other transport equipment

14,097,734

14,097,734

14,097,734

Research, studies, project preparation, design &
supervision (Consultancy)

14,379,310

14,379,310

14,379,310

Total

28,477,044

28,477,044

28,477,044
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Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

5. Cash And Cash equivalents

Bank accounts (Note 5A) 22,969,762 55,697,484
Cash in hand (Note 5B) = -
Cash equivalents (short-term deposits) (Note 5C) - -
Total 22,969,762 55,697484

5. A Bank Accounts

Project Bank Accounts

Local Currency Accounts

Central Bank of Kenya [A/c No 1000484306] 22,969,762 55,697,484
Total local currency balances 22,969,762 55,697,484
Total bank account balances 22,969,762 55,697,484

16
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4

Notes to th¢ Financial Statements (Continued)

Special Deposit Accounts

the Exchequer Account as a voted provision.

under the $tatement of Receipts and Payments.

Special D?posit Accounts Movement Schedule

(i) A/C Name HOFGDP-SDOT [A/c No 1000474866]

The balances in the Project’s Special Deposit Account(s) as at 30™ June 2023 are not included in
the Statement of Financial Assets since they are below the line items and are yet to be drawn into

Below is tﬁe Special Deposit Account (SDA) movement schedule which shows the flow of funds
that were yoted in the year. These funds have been reported as loans/grants received in the year

Closing balance (as per SDA bank account
reconciliation attached)

Opening balance 598,424,644 | 598,144,445

Total amount deposited in the account 30,853,601 280,199

Total afnount withdrawn (as per Statement of Receipts &

Paymexfnts) = =
424,64

17
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Notes to the Financial Statements (Continued)

6.  Fund Balance Brought Forward

Bank accounts

22,969,762

58,355,555

Cash in hand

Cash equivalents (short-term deposits)

Outstanding imprests and advances

Deposits and retention

Total

22,969,762

58,385,555

18
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13. Prior Year Auditor-General’s Recommendations

Unreconciled and Unsupported Resolved
Receipts and Payments

Inaccuracies of Financial Resolved
Statements

The special deposit account (SDA) Resolved
Non-Compliance with Resolved
Presentation and Disclosure

Requirements

Budgetary Control and Resolved
Performance

Ineligible Expenditure on Resolved
Training

Delayed Implementation of Resolved
Project
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Annex 2: Other Support Documents

i Certificate of Balances

ii.  Bank reconciliations statement as at 30th June 2023
iii. Board of Survey Report

iv. Special Deposit Account(s) reconciliation statement(s)

21
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HOAGD PROJECT STATE DEPARTMENT FOR TRANSPORT ) F.0.30
REPUBLIC OF KENYA .
" BANK RECONCILIATION

AS AT 30 JUNE 2023 - STATION NAIROBI PAYMENT IN CASH NOT IN BANK STATEMENT
. DATE PARTICULARS AROUNT
Balance as per bank statement i 22,969,762.35
gl

Less . 75N

Payment in Cashbook not in Bank Statement TOTALS,

Receipts in bank and not cashbook

Add

Payments in bank and not cashbook v PAYMENTS IN BANK STATEMENT NOT IN CASH BOOK —
\.w Receipts in cashbook and not bank DATE &
% Balance as per cashbook > TOTALS ._

T certify that T have verified the Bark balance in the cash Book with the bank Statement and that

‘the above reconcifiationis correct. i
RECEIPTS IN BANK STATEMENT NOT IN CASH BOOK

— Jamonr |
I certify that T have verified the Bank balance in the cdsh Book with the bank Statement and that DATE PARTICULARS . ‘
the above reconciliationis correct. T S R :
reonctes 57 NOSUWN - sunee EBEEED~ e S)7 /22 | s
m\ME 2%
Verified by_ MG signature, % * date h@.NNN\u

%ﬂsaw«lp%mwo Signature 4%1 carh% 3 DATE ﬂnﬂ% . ﬁ







STATEMENT Of Rundate ;

~nN

11JUL 2023

CINTRAL BANK Runtime : 03:44:37

BANKI KUU YA Customer number ; 122552

P{0.80X 60000 Actount number ; 1000484306

IROBI, Account pame : HORN OF AFRICA GATEWAY DEV PR -SDOT-KES
STATEMENT PEOpening Balance : 55,697,484.70
No. Txn. Date Value Date Reference No, Transactlon Detalls
18 29-Jun-23 29-Jun-23 FT231804Rs0G Local Cash Deposit Bulk
2.58417E+23
Totals

Dr. Amount
0

32,986,312,35

Cr. Amount
258,5

258,590.00

Closing Balan

Balan
90.00 22,965,762.35

ce

|

e 22,969,762.35






HORN OF AFRICA GATEWAY DEVELOPMENT PROJECT - SDOT

STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION
FOR THE YEAR ENDED 30 JUNE 2023 '

Credit No.: IDA LOAN CREDIT NO.67680-KE (DA-F)

Bank Account No.: 1000474866 Held with CENTRAL BANK OF KENYA | L
: NOTES AMOUNT AMOUNT |
: : EURO EURO
1 |Amount advanced by IDA : 5,2311,129.58
Less: ‘ *
2 |Total amount documented : 231,129.58'
3 |Outstanding amount to be documented 5,00 02,000.06?‘
Represented by: It
4 |Ending Special account Balance as as 30 June 2023 4,792,675.14 |
5 ’Amounts claimed but not credited as at 30 June 2023 ‘
6 ’Amounts witdraen and not claimed 207,’324.5?
7 ,Service Charges (if not included in lines 5 and 6 above) -
8 |Interest earned (if included [n Special Account) -
J [Total advance to Special Account Year ended 30 Jupe 2023 5,000,000.00

Discrepancy between total appearing on line 3 and 9

lines 3 and 9 abovye (e.g amount due
Ineligible expenditures paid fron the Special/Designated Account) '

2 Indicate if amount appearing on line 6 js eligible for financiang by IDA and provide reasons for not claiming th
expenditures

AUTHORISED REPRESENTATIVE

RESOURCE MOBILISATION DEPARTMENT . DATE: 25 ~O&~ 2023
THE NATIONAL TREASURY

to be refunded to cover

Q.=







_SPECIAL ACCOUNT STATEMENT

For perlod ending ~ 30th JUNE, 2023 T ; 1

Account No. 1000474866

Depository Bank CENTRAL BANK OF KENYA
Address CBK

Related Loan HOFGDP- SDOT

Credit Agreement

Currency EUR

Part A - Account Activity

Beginning balance of 1st July, 2022 ‘ i
557,689.60

as per C.B.K, Ledger Account . ) 4,
Add:
Total Amount deposited by World Bank 234,985,.‘64

Total Interest earnings If deposited In account

Total amount refunded to cover Ineligible
expenditure

- Deduct:

Total amount withdrawn

X Total service charges If not Included above in

amount withdrawn
Ending balance on 30th June,2023 4,792,67514(
AUTHORISED REPRESENTATIVE SIGNATURE: \@l m ,,)
CENTRAL BANK OF KENYA 77 |

, DATE Al OF 2005
AUTHORISED REPRESENTATIVE i
EXTERNAL RESOURCES SIGNATURE: 1‘&/\,{,12/1,& ! I
DEPARTMENT-TREASURY ﬁ

DATE 2508~ 2003

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore |
Speclal Account as at 30th June, 2023 have been reconciled and a copy of the supporting Y
Reconcliliation Statement Is attached., '







Run

P.O.

CEN
BANKI KGU YA KENYA

sults [p20f2 48

Run Time: 13:24:39
ENYA

ted 190772023 |
AL BANK OF

BDX 60000-0200 |

STATEMENT OF ACCOUNT PAGE NO : 1
ACCOUNT NUMBER : 1000474866

ACCOUNT TITLE : HOFGDP- SDOT

“ Statement From gquals

| StatementTo  pquals

TAM.ESTMT.OF. ACCT.EPRM

v 20220701 T

20230630

L0

- NAIROBI 3
STATEMENT PEmofD:Frum 01/0772022 To 3000612023
- ‘ by
NO. * DATE REFERENCENO  DETAILS DEBIT CREDIT BALANCE |
“ OPENING BAL : 4,557,689.60° |
NO Value Date  Refernce.No Detalls Debit Credit Ba:lamce;
1 16/11/2022 FT2232087541 FUNDING 0,00 123,763.50 4681453.1
2 16/05/2023 FT23136W44X5 FUNDING. 000 111,222.04 | 4192675.14
“ CLOSING BALANCE : 4792675.14 f
£YD OF ACCOUNT STATEMENT i {
“Fivourites ‘TAM.ESTMT.OF ACCT.EPRM More Qpthons ! ‘
| Cleat Selection | |
Account squals 1000474866 i
|
I
|
|







RN OF AFRICA GATEWAY DEVELOPMENT PROJECT - SDOT
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION

R THE YEAR ENDED 30 JUNE 2022

Credit No.: IDA LOAN CREDIT NO.67680-KE (DA-F)
Bank Account No.: 1000474866 Held with CENTRAL BANK OF KENYA.

NOTES AMOUNT AMOUNT
EURO EURO
| [Amount adyanced by IDA 5,002;134.04
Less: 5
2 [Total amount documented 213404
4y |Outstanding amount to be documented 5,000 :000.0"0{
Represented by:
4 |Ending Special account Balance as as 30 June 2022 4,557689.60.
5 JAmounts claimed but not credited as at 30 June 2022 T
6 |[Amounts witdraen and not claimed 442,310.40
7 {Service Charges (if not included in lines 5 and 6 above)
§ JInterest eatned (if included in Special Account) . -
9 |Total advance to Special Account Year ended 30 June 2022 5,0004000.00

Discrepancy between total appearing on line 3 and 9

Notes:

expenditures

« AUTHORISED REPRESENTATIVE

RESOURCE MOBILISATION DEPARTMENT
THE NATIONAL TREASURY

Q7+

1 Explain the discrepancy between totals appeating on lines 3 and 9 above (e.g amount due to be refunded to cov
ineligible expenditures paid fron the Special/Designated Account)

2 Indicate if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming th

DATE:

er







Logn: IDA67680 (IDA - IDA Credit) | status: Disbursing | Country: Kenya l

Prpject: P1 61305 *Horn of Afrlca Gateway Development Projact

B L .y

R i

LoanOvervlew | Disbursements

o e i e ey

| History | Repayments | Amortlzatlon Schedule I Audit Submission |

Pty e - S M SmAL L mmiieaa i emer aomasmia bt i ———.
lmportant Dates
Approval gnlng Commitment Effectiva Flrst Closing Application Last
D8-5p-2020  07-Qct-2020 Charges Start  22.Dec-2020 Repayment  30-jun-2028 Deadline Repayment
Date 01-Nov-2025 31-0ct-2028 01-May-2050
06-Dec-2020
i WY —— o i e s s e b 1o
'.-——_'-_“'.‘
Currency of Commitment : EUR Show amounts In " EUR  w
e

Loan Information (EUR)

Signed Amount
Cancelled
Disbursed

Undlsbursed

Speclal Commitments

Funds Avallable

Funds Avallable (EUR)

Withdrawal Applications

‘ ; llcatl
41 Otsbursed 105% M3l Unclspursed — Special Commitment Issuance Applications
Estimated Funds
Avallable
Last Bll, IDA 67680, due on 01-May-2023 USD Equivalents
Orlginal Approved Amount 750,000,000,00
Borrower: The National Treasuryand Plannlng T e 0 L s 0004 s ettt S ot gt
| T P ... - e Current Undlsbursed 660, 220,09f.54
Date Payab!e Currency Amount Payable e e P,
- e i co SR BT Hlstorlcal Dlsbursed 79,395,161.15
oz-May-ZOZB | EUR 397,950.94 A 8 5 VS i 18 AL 11 kAR A1+ % St 2 s o1t
70,523,819.79 1.21% 0.00 %
Principal Qutstanding Total Charges Net Commitmment Fee
Disbursed : Service Commitmant
70,523,81 Charge 1.21 % Fee | 0.50 %
9.79
Walver Walvar
Repald | 0.00 % 0.00 %
? 0.00

669,200,000.00
0.00
70,523,819.79
598,676180.21 -
0,00
598,676/180.21

238,067.36

0.00
598,437,912.85







ani (DA 67680 (IDA - DA Credlt) | status: Disbursing |

Country: Kenya ]

Arofect: P161305 . Horn of Africa Gateway Development Project

T N

Loan Overview Disbursemen

| Ol

Applications |  eSignatorle(s) [ Beneficlarles | Contracts | .Deslgnated/UN Accounts | Category Schedule, |

Withdrawal Applications
Disbursement Milestone

|

!
Loan Approval Date Loan Signing Date Loan Made Authorized Author(zed Loan Is Ready for
08-Sap-2020 07-0¢t-2020 Effective Signatorlas Signatotles Disbursing|Onlina

22:Dec-2020 Submitted to We Approvad 11-Aug-2023
09-Mar-2023 09-Mar-2023

Submit Withdrawal Asplicarion

Transaction List

Showing results 1 - 10

e e ——

.

T
Fliterby DA-F — Pald Summary v ,:ValueDate ;Eﬂ—_-~
W
Applicatlion Paid

el s Gy e S 0 e
| iorcorAboT e OAF Compleed R tirzanor 7 EUR  111,222.04 09May-2023 15May2025 Do
HOAGDP/#DOT/WNS DA-F Completed EUR 123,768.50 28 EUR 123,768.50 04-Nov-2022 15-Nov-2022 Borrowe
HOAGDP/SDOT/WA/3 DAF Completed EUR 1,769.95 28 EUR 1,769.99  154un-2022 22:un-2022 Borro;rve
HOAGDP@DOT/WNZ DA-F Completed EUR 364.05 28 EUR 364,05 20-Dec-2021 23-Dec-2021 BOerW&rI

OAGDP/SDOT/WAH DA-F Completed EUR 5,000,000.00 DA-F EUR  5,000,000,00

05-Mar-2021 12-Mar-2021 Borrower

Loans with Inactive Advances

A

Replenishment applications are
Disbursement Letter,

Ifthe DA IS Inactive for slx months, the Bank notlfles the bo,
outstanding balance unless, within 90 days,
expenditures financed through the DA,

To discuss other arrangements, Including refund of funds deposited to th
borrower Fepresentative should contact the Flnance Officer,

to be submitted In accordance with the Instructions provided In the

rrower that It will request a refund of the
the borrower submits satlsfactory evidence of ellgible

e Designated Account, the

29

12-Mar-202

of 56 entrles i

15-May2023
15-Now202
22-Jun4zozjz
zs-DeE-aozp'

f

| "

|
i

i
|
1
1






Loah: IDA 67680 (IDA - IDACredl) | status: ' | |

Disbursing | Country: Kenya I

Project: P161305 - Horn of Afrlca Gateway Development Project

R kTP

Loans with Inactlve Advances

Loan Overview Disbursements | History | Repayments | Amortizatlon Schedule | Audit Submission || D

. e — gy SR e st it e ot st

Applications | eSlgnatorle(s) | Beneficlarles | Contracts |

NS N L e e e b e o

Deslgnated/UN Accounts | Category Schedule |

e

Withdrawal Applications

—— e——

Disbursement Milestone

Loan Approval Date Loan Signing Date Loan Made Authorized Authorized Loan Is Ready for
08-5ep-2020 07-0¢t-2020 Effective Slgnatories Signatorlas Disbursing Online
22:Dec-2020 Submittad to wp Appraved 11-A0g+2023,
09-Mar-2023 09-Mar-2023

Submit thqrnwal Application

Transaction List Showing results 1 - 10 ofl50 entriés

O : ' Search
Fiiterby " bar v DocumentedC v value Date e ——
B S R et
Application Pald
Borrower | Category Date Value Logged Last '
Reference | Type  Status  Coy  Amount Summary €Y Amount Date by

Updated

HOAGDP/SDOTMA/6 DA-F  Completed EUR  111,227.04 28 EUR  111227.04 09-May-2023 15-May-2023
HOAGDP/SOOT/WA/S DA Completed EUR  123,768.50 28
HOAGDP/SDOT/WA/3 DA Completed EUR 1,76099 28

HOAGDP/SDOT/WA/2 DA-F Completed EUR

Replenishment applications are to be submitted
Disbursement Letter,

If the DA Is Inactive for six months, the Bank notlfles the borrower that |
outstanding balance unless, within 90 days,
expenditures financed through the DA,
To discuss other arrangements, Including refund of funds deposited to the Des|
borrower representative should contact the- Finance Officer,

In accordance with the Instructions provided In the

twill request a refund of the
the borrower submits satlsfactory evidence of eliglble

gnated Account, the

364,05 28 EUR 364.05 20-Dec-2021 23-Dec-2021 Borrower ‘23-De:-20'213

Borrower 15-May-§623 :
L
EUR 123,768.50 04-Nov-2022 15-Nov-2022 Borrower 15-Nov-2022 |

EUR 1,769.99 15Jun-2022  224un-2022 Borrower | 224un-2022 |







v i 1

an: D 7&80 (ID/:N

-

-IDACredit) | Status: Disbursing | Country: Kenya |

f !
Poject: §164305 - Horn of Africa Gateway Development Project
E 1
A
1 [ [l SRty .
Ldan Overview | Disbursements | History | Repayments | Amortization Schedule | Audlt Submisslon | D
MRS SN /R IRt N R PO
A plications || eSlgnatorle(s) | Beneficlaries | Contracts | Deslgnated/UN Accounts | Category Schedule |
P RN Y SR 0 RSO, - .
Desighated Account Detail- DA-F
!
|
Acco H.“etalls
e e ollen by b R L T T T T o A VTS s e oo
Accourt Holder | !|/HORN OF AFRICA GATEWAY DEVELOPMENT DA Currency EUR
Accoufit Holder's Bank | CENTRAL BANK OF KENYA Current Authorized 5,000,000.00
| HAILE SELASSIE AVENUE Allocation
' NAIROBI
Swift: CBKEKENXXXX
!'
f
Accofint Number | XXXXXXXX66 Assoclated Categorles 2B - (GDS,WKS,NC,TR CS prt D.3 SDOT)
Intefinedlary Bank | | STANDARD CHARTERED BANK Other Financing
w !11 BASINGHALL AVENUE Sources .

i

—

Ofitstanding Balance

¥

|
|

Tofal Deposits Less Réfunds

\ved Documentatipn Ammount

T ans}ctlon |n Procass

LONDON
Swift: SCBLGB2LXXX

Currency (EUR) View Transaction List

5,237,129.58

237,129,58
1 5,000,000.00
0,00
0.00

ans with Inactive Adyances

lcatlons are to be submitted In accordance with the Instructions provided In the

| Disbursement Lett

expenditures flnan

borrower represen
: |

|
|

| R‘eplenlshmént app

To discuss other arr

If the DA Is jnactive: for six months, the Bank notifles the borrower that It will request a refund of the
outstanding balance unless, within 90 days, the borrower submits satisfactory evidence of ellglble

ced through the DA,
ngements, Including refund of funds deposited to the Deslgnated Account, the

tative should contact the Finance Officer,

)
——
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CERTIFICATE OF BALANCES

Al

‘3 & ‘~'-'-, ' H kY \& (”

)\.l “"\ \

L nigpobd, Renge

”l 1

STATE DEPARTMENT FO

R TRANSPOR

Chstomer: 122552
Bilance
D}nte: 30-Jun-23
coount No | Account Name Currency Balance |
00209879 DEV-STATE DEPARTMENT FOR TRANSPORT | KES 2,119,987.85 [
000209968 || REC- STATE DEPT. FOR TRANSPORT KES 10,376,011.85 |
000212551 | DEP-STATE DEPT. FOR TRANSPORT . KES 25,850,851.5 OJ
1000215879 (| THE RAILWAY DEV LEVY FUND OPERAT ION | KES 32,169,374.04
100042681 %, RAILWAY DEV. LEVY FUND- HOLDING ACC KES 35,519,265,131 (0'6‘_\
1000484305 ] HORN OF AFRICA GATEWAY DEV PR -SDOT_IKES . 22,969,76245 | |

!

4 b{WWVwVJbi o S
.

“gifbooue.

Puscilla Keimny (MLx's)
Authorised Signatory
Banking Services Division

Joyce Nasieku | |
Authorised Signatory Cl }
Banking Services Division y l

|







STATE DEPARTMENT FOR TRANSPORT

HORN OF AFRICA GATEWAY DEV Project

&3

1 [ ] TRIAL BALANCE FOR THE YEAR ENDED JUNE 30 2023
_____DESCRIPTION Dr (Ksh) Cr (Ksh)
.__Fund balance b/f 55,697,484.00
rehase of goods and services 4,250,678.00
Acquisition pf Nan-Financial Assets 28,477,044.00
| Bank dalances 22,969,762.00
| | "
T z
ik { 55,697,484.00 55,697,484.00
1
| ‘"l ; N2
iﬁrq{pared By: ﬂriscah Ochanda Sign 5@6{3\7 Date 29 / D O{ / 2023
i :







