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THE BUDGET SUMMARY FOR THE FISCAL YEAR 2O2Ll22 AND

THE SUPPORTING INFORMATION

I. BACKGROUND

1. The constitution of Kenya, 2010 and the Public Finance

Management (PFM) Act, 20L2, require the cabinet secretary responsible

for finance to submit to the Nationar Assembly the Budget Estimates of

the Government for the next financial year at least two months before

the end of the financial Year.

2. In fulfilment of this legal requirement, the National Treasury and

Planning has prepared this Budget Summary and other documents in

5rpporiof the ti zoz1,l22 Budget. This Budget Summary includes:

i. Policy framework for the FY 202U22 Budget and the Medium

Term;

ii, A Statement specifying the measures taken by the National

Government to impiement the recommendations made by the

National Assembly with respect to the Budget for the previous

financial Years;

iii, Highlights of the Fl 202L122 Budget;

iv. An explanation of how the fiscal responsibility principles and the

financial objectives over the Medium Term are being met;

v. A memorandum by the cabinet secretary on the resolutions

adopted by the National Assembly on the 202L Budget Policy

Statement;

vi. Information regarding loans, guarantees and other liabilities;

vii. Revenue allocations to County Governments from the National

Government's share in terms of Article 202 of the Constitution,

including conditional and unconditional transfers;

viii, Estimates of revenue and expenditure for State Corporations for

the FY ending 30th June,2022; and

ix. All estimated revenue by broad economic classification.
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rr. PoLICY FRAMEWORK FOR THE FY 2O2Ll22 BUDGET AND

THE MEDIUM TERM

Policy Framework underpinning the FY 2O2tl22Budget

Gtobal Growth Outlook

3. The FY 2}2tl22 budget has been prepared against a background

of a global economic recovery projected at 6.0 percent in 2021 in the

April ivorld Economic Outlook from a contraction of 3.3 percent in 2020.

Giobal growth in zo2o was adversely affected by the outbreak and

spread or covto-l9 pandemic. The 6.0 percent growth in 202t was an

upward revision from the earlier estimate of 5.5 percent reflecting

additional fiscal support in a few large economies especially the United

States on top of an already unprecedented fiscal response in 2020 and

continued monetary accommodation that further uplifts the economic

outlook. This outlook is also supported by the ongoing vaccinations for

COVID-19 globally which is anticipated to pick in the second half of

202L.

4. This global economic recovery is underway in all regions although

the pace 
-of r".ou"ry is not uniform across countries. This reflects

differences in the pace of vaccine rollout, the extent of economic policy

support, and structural factors such aS reliance on tourism' The

advanced economies are projected to rebound to 5.1 percent in 202L

from an estimated contraction of 4.7 percent in 2020. The United States

is expected to surpass its pre-covlD GDP level in 2021, while many

other advanced economies will return to their pre-COVID levels in 2022.

Emerging economies are projected to improve to a growth of 6.7

p.r."-nt in ZOZI from an estimated contraction of 2.2 percent in 2020.

China returned to pre-COVID GDP in 2020, whereas many other

emerging market economies are expected to recover in 2023'

5. The sub-Saharan Africa region is expected to recover at 3.4

percent growth in 2021 from an estimated contraction of 1.9 percent in

2020, supported by improved expotts and commodity prices along with

a recove,V in botlr private Consumption and investment as economies

re-open. However, this growth is slower compared to the rest of the

world, amid a continued limited access to vaccines and fiscal space to
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support the crisis response and recovery. The slower growth is more

pronounced especiatiy in the tourism-dependent and commodity-

exporting countries.

Domestic Econom ic Growth

6. The Kenyan economy was resilient prior to the outbreak of coVID-

19 pandemic with growth averaging 5.6 percent in the period 2015 to

zotg. This stable and hearthy g"ro*tn supp-orted reduction in poverty

and inequality. n, u result, the-wellbeing of Kenyans as measured by

per capita income increased by 17.4 plrcent to an average of Ksh

99,864.8 equivalent to US dollar 985.b in the period 2015 to 2019

compared with Ksh 85,050.6 equivalent to US dollar 839'7 in the period

2010 to 2014. Inflation was well contained while the external position

was comfortable, with the current account deficit narrowing to 5'B

percent of GDP in 2019.

7. The outbreak of covlD-19 pandemic led to loss of lives and as a

result, countries instituted various containment measures such as

closure of airspaces and borders, introduction of curfews and cessation

of movements in an effort to cuin the spread of coronavirus. similarly,

the Kenyan couernment rolled out appropriate protocols and. measures

to protect lives and livelihoods of Kenyans' This coupled with the

Oisnrption of the gfoUuf supply chains affected economic performance

in 2020. In particular, the economic development plans adopted prior

to the outbreak of the pandemic were adversely affected- Additionally,

the econo*V u*p"ri.niuO adverse impact of two other shocks namely

invasion of des# rocusts and froods. The invasion of desert locusts that

beganin20lgdamagedcropsandpasture.forlivestockwhilethefloods
in May 2ozo result6d in loss of lives, displacement of people and

destruction of infrastructure'

B. The Government further implemented policy mea_sures that

incruded fiscar reriefs to support riverihoods and businesses. In addition,

liquidity was enhanced through accommo.dative monetary policy by

centrar Bank oi r"nvu. In ordelto cushion the vulnerable in the society,

particularly, the emLrging urban vulnerable, the Government provided

additional resources to boost the on-going cash transfer programme'
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Similarly, the Government provided resources to recruit health workers

to strengthen the human capital capacity of the Ministry of Health.

9. Further, the Government is implementing the Economic Stimulus

Programme (ESP) that targets to support Kenyans and businesses and

enhance economic activities through labour-based activities. To fufther
accelerate economic recovery, the Government is implementing
interventions under the Post Covid-19 Economic Recovery Strategy

which has clear thematic areas to re-position the economy on a steady

and sustainable growth trajectory.

10. The above interventions are in addition to the implementation of
the strategic priorities of the Government under the Big Four Agenda

for food security, affordable housing, manufacturing, and affordable

healthcare. The Government is scaling up vaccination programme for

COVID-19 pandemic that is meant to create herd immunity and allow

resumption of full economic activities.

11. As a result of the impact of COVID-19 pandemic on the economy

and the attendant containment measures, economic growth is

estimated to have slowed down in 2020. The economic performance in

Z0ZO was supported mainly by performance of agriculture sector that
grew by 6.3 percent as compared with a growth of 3.6 percent in 2019.

The adequate rainfall received in 2020 supported this agricultural
performance through enhanced production.

LZ. The service and industry sectors were adversely affected by the

COVID-19 pandemic, with significant contractions in 2020. The service

sectors are estimated to have contracted by 2.5 percent in 2020 from a

growth of 6.6 percent in 2019 while the industry sectors are estimated

to have contracted by 0.6 percent in 2020.

13. The economy is projected to recover in 2021 and is expected to
grow by 6.3 percent in the FY 2021122 from 3.8 percent in the FY

2O2Ol2t, reflecting in part, the impact of lower base in 2020 and

associated with the impact of the COVID-l9 pandemic and the
interventions being undeftaken by Government under the Big Four

Agenda and the Post Covid-19 Economic Recovery Strategy. Economic

growth over the medium term is projected at 6.1 percent. This growth
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outlookwillbesupportedbyastablemacroeconomicenvironment,
improved Oo*.rii.llntr*ption and external demand as economies re-

open after the ongoing vaccinations for COVID-l9 pandemic aimed at

creating herd imrriunitir. This *itL ,upport Kenya's exports to the sub-

iegion 
"and 

the rest of the world'

14,Thereareriskstothismacroeconomicoutlookemanatingfrom
domestic as well external sources'

l5.onthedomesticfront,theemergenceofnewCoVlD-19variants,
in Kenya and its trading partners, iogia lead to renewed disruptions to

trade and tourism and require broader reinstatement of containment

measures. otnei risli retate ro ro;;;;gricurturar output due to potential

adverse weather condition, uni conti-nued desert rocust infestation in

the northern region of the .ornlry, which potentially reduce fodder for

animals and fooJ. naaitionaily, incieased public expenditure pressures'

particularly wage and othet t".u""ni expenditures would put a strain

to the fiscal ,pu.". ihe upsid. iittt to the domestic economy relate to

faster than projected rebound in economic activities that would result

in higher Government '"r"nu.r-piouiJing 
fiscal space that would

support faster reduction in fiscal deficit and debt accumulation'

Additionally, poteniiuf fo*"t oif prL"s in the international market would

result in imProved terms of trade'

16. on the external side, risks will depend on how the world responds

to the health crisis, including whether the new covlD-19 strains are

susceptible to rui.in"r. Addigo;ally, world economies will continue to

be affected by the effectiveneis oi poficies taken to rimit persistent

economic disruptions; the 
"rlf 

ulion of financial conditions and

commodity prices especially oil in the international market; and' the

adjustment capacity of the economies'

t7, The Kenyan Government continues to monitor the domestic and

external environment and siands ready to take appropriate policy

measures to safeguard the 
".ono*y 

against the adverse effects were

the risks to ,ui"tutiru. Following emergence of the new covlD-19

variants, the Government in fVartn 202L re-introduced containment

measures to reduce the rate of iniection and spread of the coronavirus'

The Governr"ni in March 2O2I received COfiO-19 vaccines from the
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COVAX Facility and has up scaled vaccination for the frontline workers

and priority groups to create herd immunity.

Fiscal Poticy Framework for the FY 2027/22 Budget and the
Medium Term

18. Over the Medium Term, the fiscal policy focuses on raising

revenues from 16.5 percent of GDP in the FY 202012L to 18.1 percent

of GDP in the FY 2024125. In addition, the recurrent expenditure will be

reduced from 16.4 percent of GDP in the FY 2020121 to below 15.0

percent of GDP in the FY 2024125. In order to support growth,

development expenditure will be contained at about 5.0 percent of GDP

19. The fiscal policy supporting the FY 202L122 and the medium term
budget framework is designed to reduce fiscal deficit and stabilize
growth in public debt while strengthening debt sustainability. The policy

will support the projected economic growth by ensuring development
projects are implemented as planned. Fiscal deficit is therefore
projected to decline from 8,7 percent of GDP in the FY 2020121- to 7.7
percent of GDP in the FY 202U22 and 3.6 percent of GDP by the FY

2024125. This fiscal consolidation will be achieved through a

combination of revenue enhancement initiatives, expenditure
rationalization and development expenditure prioritization in the budget
over the medium term as outlined in the 2021Budget Policy Statement.

20. These measures are expected to stabilize the stock of public debt,

over the medium term, creating adequate fiscal space to fund priority
programmes under the Big Four Agenda and the Post Covid-l9
Economic Recovery Strategy. The fiscal consolidation plan will be

reinforced by a sound macroeconomic policy framework, efficiency in
tax administration and enhanced efficiency in allocation of resources for
projects in the budget.

21. The Government will continue to enhance efforts to increase
efficiency, effectiveness, transparency and accountability of public

spending by implementing guidelines for Public Investment
Management. in order to ease the burden of pension payments from
the exchequer in the future, the Government, in January 202L rolled

out the Super Annuation Scheme for all civil servants below the age of
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45years.TherolloutisimplementedinphasestoensureGovernment
expenditur", ,u*uin within tnu t"liuiting' in the current fiscal year and

22,BudgetFrameworkforFY2o2,,l22..TheBudgetFramework
for the Fy zOZLl22 has taken *io *ount the uncertainties brought

about by covlD-tg pandg*i. uni-nur rotto*ed a cautious approach to

projection or ,.r"nr.i. Tl'lu deficit financing options have taken into

account the prevailing domestic and external market conditions'

23. Allocation of these resources has been aligned to the Government

priority progru**es under tt"'"'Eig' ;;';1g^"1+ and the Third Medium

Term plan (2OtB_2022) of tne vision zoso Economic Brueprint. In

addition, the budget frame*oik 1;;P:'.t:,1on 
initiatives under the

post covid-19 Economic Recovery strategy aimed to accelerate growth'

employmenr ;;;;ri;, and 
-pt".rw -reduction' These priorities

notwithstanding, the Governmlnt *itt strive to ensure that public

spending resut# in nigtl quality ort.o*u, that are sustainably funded'

24. Towards this end, the Government has developed a framework for

high quatity ;;i;"; based on strong links between resources'

budgeting, **itorJng and clear expectations for delivering planned

outcomes. fne fr#eirorf. will ensure that spending is directed towards

the most criticai n".0, to acnLve quality outputJand.outcomes with

the available- ,,urour."r. rurtt-l.i, the framework will ensure that

Ministries, oepartments and ngeniies wiil bid and request for resources

that are realistic under the cdnstrained resource envelope as per the

over the medium term'

fiscal consolidation Plan

25,RevenueandExpenditureProjectionsfor{Y2o2,l22=The
Fy 2A2Ll22 budget targets 1gi1"*. co-ilection incruding Appropriation-

in-Aid (ArA) oil<"st ip:s,o uirfion ir6.4 percel,t of GDP) with ordinary

revenues prolecled 
'at 

Ksh L,h;.; niition (14.3 percent of GDP)'

Revenue perrormance will u" uno"rpinned by the on-going reforms in

tax policy and [ulnu" administration. on the other hand' total

expenditure and net lending ur""[io;ectea at,Ksh 3'053'B billion (24'6

percent of COe; *!t! the- rec-uti"nr expenditures estimated at Ksh

Z,Otg.2 billion (16.3 perceni of GDP). Ministerial development

expendituresinctudingroreignf,rnancedprojectsandallocationto
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Contingencies Fund but excluding conditional transfers to the County
Governments are projected at Ksh 624.5 billion in the F( 202t122. Most
of the outlays are expected to accelerate completion of ongoing critical
infrastructure projects. Part of the development budget will be funded
by external borrowing amounting to Ksh 287.6 billion while the balance
of Ksh 336.9 billion will be financed through domestic resources.

26. Deficit Financing for FY 2O2Ll22Budget: Given the projected
expenditures and revenues, the fiscal deficit, including grants, in the FY

202L122, is projected at Ksh 952.9 billion (7.7 percent of GDP). The
deficit is expected to decline to Ksh 775.3 billion (5.6 percent of GDP)

in the FY 2022123 and to Ksh 613.8 billion (3.6 percent of GDP) in the
FY 2024125 as per the fiscal consolidation plan, Financing of the fiscal

deficit in the FY 202U22 budget will be through net external financing
of Ksh 29t.3 billion (2.4 percent of GDP) and net domestic borrowing of
Ksh 661.9 billion (5.3 percent of GDP).

27. Medium Term Fiscal Framework: Revenues are projected at
18.1 percent of GDP by FY 2024125 from 16.4 percent of GDP in the FY

2021122 as shown in Table l and Annex Tables 2 (a-b) and 3 (a-
b). Overall expenditures will decline gradually to 22.0 percent of GDP

in the FY 2024125 from 24.6 percent of GDP in the FY 202L122. With
these shifts in the projected expenditures and revenues, the fiscal deficit
inclusive of grants is expected to gradually decline to 3.6 percent in the
FY 2024125 from 7.7 percent of GDP in the FY 202U22.

28. Tax and revenue reforms: The on-going reforms in tax policy

and revenue administration will support revenue performance. In
particular, the reversal of tax relief measures which took effect from
January 202I will enhance revenue collection. In addition, revenues will
be enhanced by the tax policy measures contained in the Finance Act,
2020 that include minimum tax and digital services tax. These measures
are aimed at broadening the tax base. Over the medium term, the
Government aims to reduce the level of tax expenditures/exemptions
that was estimated at 6.0 percent of GDP in 2018 through amendment
of tax laws.

29. Expenditure Priorities for the FY 2O2L I 22 and the Medium-
Term Budget: The Medium Term Framework will focus on priority
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expendituresalignedtoprogrammessupportingeconomic-recovery.In
particular, the tJcus will be "t 

pt"gitm1it Ylst the Big Four Agenda'

rhe Third rvrediumJerm plan (20i6 ,0n21 ot the vision 2030 Economic

Blueprint,thepostCovid-lgEconomicRecoveryStrategyandthe
strategic policy iniintives of the Government' Public spending will be

targeted to actriev" r..'igl-.. qualityoui.oru, that are sustainably funded'

30.DeficitFinancingfortheMediumTerm:officialexternal
sources ror toani on .o-n."rrionuiterms will be *uliTl:1-:l"u non-

concessional, commercial exteinat borrowing and Sovereigl i^"i.,9

issuancewillbelimitedtoprqectswithhighfinancialandeconomlc
returns in line with Gov.rnrn"ni's development Agenda' These sources

wi, be diversified by the Goveir*unt maintaining its presence in the

international and domestic capitar markets' Further' other possible

financing optd;; ;.h as the-tiramic financing instruments, Green

bonds,samuraiandpandabondsanddiasporabondsoverthemedium
term will be exPlored'

3i.IssuanceofTreasuryBillsandBondsplayacriticalroleindeficit
financing. However, in ord", iJr"auce the high weekly Treasury Bill

redemptions uno the financing ris[s assoclated with them' the

Government wrif iim in the fY 21ZtlZZ to significantly loY?', the stock

of TreasurV giiis. if',i, will also fietp ine Government restrict the use of

Treasury Bills financing to .uri uigent operations only going forward'

32. In addition, the financial market sector reforms aimed at improving

market efficiency and transpur"nty will be spearheaded by the National

Treasury. The iou"rn*ent wii Jro prouide- support for infrastructure

to improve Debr managem.;i 6;rltion, for both the primary and

secondarymarkets,enhanceinvestoraccess,promoteconfidence
amongst market participant, unJ further deepen the capital markets'

Further, borrowing and *unud"*"nt of public debt will be carried out

in line with *ie 
"*Lting 

publicbebt and Borrowing Policy'

11
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III. MEASURES TAKEN BY THE NATIONAL GOVERNMENT TO

IMPLEMENTREcoMMENDATIoNSMADEBYTHE
NATIoNALAssEMBLYFoRPREVIoUSFINANCIAL
YEAR(s)

33. Section 38 (1) (0 of the PFM Act, 2Ot2 requires the National

Treasury to submit a statement specifying measures taken by the

National Government to implement recommendations made by the

National Assembly with respect to the budget for the previous financial

years. The following are the measures taken by the National

Government to implement resolutions by the National Assembly on the

Fy Z02O2r gudgei, ry 2o21l27 Supplementary Estimates No'1 and the

}OZt Budget PolicY Statement'

A. IMPLEMENTATION OF THE RECOMMENDATIONS ON THE

FY 2020 lzL BUDGET

34. During the approval of the FY 2O2Ol21 Annual Budget Estimates'

the Nationat nriu*'nrv made the following resolutions which we have

explained in the subsequent paragraphs'

35. Resolution 1: Required that all future requests for

approval under Article 223 of the constitution must be

".iorPanied 
bY Proof of PaYment;

Action Taken: The National Treasury in the submission of FY 202012L

Supplementary Estimates No-.1 included payment details of all approvals

made under Article 223 0f the constitution. we shall endeavor to

continue with the submission of the requested information in future

Budget.

36, Resolution 2: Required that resources being expended

from the covid-lg Emergency Response Fund be appropriated

through the National Assembly in order to be subiect to

tegislitive scrutiny and oversight;

Action taken: All expenditures for covid-19 Emergency Response have

been appropriated by the National Assembly in compliance with the

resolution.
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37. Resolution 3: Required that all donor financing which may
have been left out when the budget was submitted be included
as the Appropriations Bill is finalized;

Action taken: All donor funded projects omitted were included in the

FY 2020121 ApProPriations Bill.

38. Resolution 4t Required that resources allocated to
projects arising from public participation and other critical road
interventions be ring fenced and the Ministry concerned to
engage with the relevant Members of Parliament for proper
implementation;

Action taken: Allocations for Public Pafticipation projects have been

coded under specific Sub-Heads in the FY 2020121 Supplementary

Estimates No.1 for implementation. Implementing MDAs are expected

to adequately consult and engage the relevant Members of Parliament

for proper implementation.

39. Resolution 5: Required that the small allocations under
the National Expanded Irrigation Programme and Community
Based Irrigation Programme be listed as block figures in the
Printed Eslimates for efficiency in project implementation
under the two respective Programmes;

Action taken: During the finalization of the FY 2020121 Budget, the

allocations under the National Expanded Irrigation Programme and

Community Based Irrigation Programme were consolidated under their

respective Programmes to enhance efficiency and compliance with the

resolutions of the National Assembly.

40. Resolution 6: Required that the project on rehabilitation
of wells, water pans, and underground tanks in ASAL using
localty available labour under the Kenya Post Covid-19
Economic Stimulus Programme be taken to the agency that has

the technical expertise, that is; the project be moved from the
State Department for Regional and Northern Corridor
Development to the Ministry of Water, Sanitation and
Irrigation. This was to enhance efficiency in resource

14



utilizationandremoveduplicationofprojectsbymany
agenciesl

Action taken: During the finalization of the FY 2O2Ol21 Budget' the

allocations amounting to KSh.5;0 million for Kenya Post Covid-19

EconomicStimulusProgramm"p'""iq,sly'undertheStateDepartment
for Regional anJ Norttiern Corridor Development for rehabilitation of

wells,waterpans,andunde,g'o,notanksinASALWeretransferredto
the Ministry of water, sanitation ano Irrigation to enhance efficiency in

i"rorr." utilization and eliminate duplication'

4t,ResolutionT=RequiredthatthePBBberevised
accordinglytoreftectthechangesmadebytheHouse.In
addition, all the Budget booki "nJtn" 

attendant documents for

budget implementat-ion Ue iuUmitted to the National Assembly

7 days after t-rr" "n"ctment 
of the Appropriation Bill;

Action taken: The National Treasury in consultation with the MDAs

aligned the Progru**" outputs, indicators and performance targets in

rine with tne ririaniiur ,"rorutit-ns or tn" Nationar Assembly on the FY

2020l2l Budget'

B.IMPLEMENTATIoNoFTHERESoLUTIoNSoNTHEFY
2O2O lZr suppLEM ENTARY ESTTMATES NO' 1

42,DuringtheapprovaloftheFY2o2ol2lsupplementaryEstimates
N0.1, the trtationul'Arru*UfV miOe the following resolutions which we

have addressei a, 
"*ptained 

in the subsequent paragraphs'

i. PolicY Recommendations

43.Resolutionl:Requiredthatwithinthenextsixmonths,
theNationalTreasuryp,o,ia.sfundsandaclearroadmapfor
the completion- or 

'all rliiGa proiects and present the

information to Parliament;

Actiontaken:FollowingtheemergencyofCovid-19andthe
containment measures, trre p"rro*un.:t of revenue has been below

target. 1re covern*"nt witt iiioritize-the. completion of viable stalled

projects Ourili tf'1u pr.paratioi oi tt^'u Medium Term Budgets subject to

availabilitY of resources;

15



44. Resolution 2= Required that during the finalization of
Budget Estimates for the FY 2O2L12\ the National Treasury
sets aside funds for the settlement of all pending bills and coutt
awards;

Action taken: Following the emergency of Covid-19 pandemic,

revenue performance has been below target. The National Treasury has

only been able to clear some of the pending bills. Going forward, we will
work with MDAs to ensure that pending bills are given priority. Further,
we will endeavor to provide adequate resources to clear pending bills.

45. Resolution 3: Required that to avert incomplete projects,
the National Treasury should request the Office of the Auditor
General to carry out an audit of on-going projects that have
been affected by budget cuts by April 2O2L, with a view of
funding these projects in FY 2O2Ll22 Budget;

Action taken: Auditing of projects affected by budget cuts by the
Auditor General require enhancement of the operations of the Office of
the Auditor General. This will be considered in the context of the FY

2020121 Supplementary Estimates No. 2 and the FY 2021122 Budget.

46. Resolution 4: Required that upon the approval of
Supplementary Estimates No. 1 for FY 2O2Ol2t, MDAs and the
National Treasury revises the outputs and performance targets
to realign with the increase or decrease in budgetary allocation
to various programmes;

Action taken: In accordance to the Public Finance Management
Regulation,20L5, the National Treasury issued to all Accounting Officers
the Treasury Warrant communicating the approved levels of the budget.
Further, MDAs working closely with the National Treasury revised the
programme outputs, indicators and performance targets in line with the
FY 2A20121 Supplementary Estimates. No. 1.

47. Resolution 5: R.equired that the new projects in the FY
2O2O|2L Supplementary Estimates No. 1 be deferred to FY
2O22123;

Action taken: The Government is implementing the FY 202012t
Budget on the basis of the FY 202012021Supplementary Estimates No.1
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AppropriationsActapprove!bytheNationalAssembly.Newprojects
not appropriut.j"u'ffi Nationat nssembly have been deferred to future

Budget.

43.Resolution6:RequiredthatforthenextSupplementary
Budget,theNationa|Treasuryensuresadequateconsultation
with the MDAs before suppJ"'mlntrty changes are affected in

the Budget;

Actiontaken:TheNationalTreasuryhasensuredadequate
consultation is undertaken during budget grqRaration process including

the Supplementary Estimate, *''it"' tn"iechnicat Officers in MDAs under

the Estimates working Group *".tings ano the cabinet where all MDAs

are represented by ilieir respective cabinet Secretaries'

ii. Financial Recommendations

49.Resolutionl:RequiredthatthesupplementaryEstimates
No.1 for the Fy Z,z,l2l-;etnalized'is per the attached

Schedules 1 and 2;

Actiontaken:TheFY2o2ol2LSupplementaryEstimatesNo.lwas
finarized on tne uasis of the financiar recommendations as contained in

Schedules 1 and 2 0f the l,"roiutio* of the National Assembly'

50.ResolutionZzrequiredthattheattachedschedulel
formed the basis for *re en-Jctm"nt of the first supprementary

APPtoPtiations Act 2O2O I Zli

Action taken: The first supplemgnFry-Estimates Appropriations Act

zozr *u, 
"nu.t"J 

on ttre o-Jsii of the'financiar recommendations as

contained in i.f.r"Orlet of tttu tttoiutions of the National Assembly'
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w. HTGHLTGHTS OF THE FY 2O2Ll22 BUDGET

51, The Financial Year 2021122 and the Medium-Term Budget has
been prepared against a background of a contracting global economy
occasioned by the Covid-19 pandemic. The pandemic and the ensuing
containment measures have devastated global economies by disrupting
businesses and livelihoods. While the impact of Covid-19 pandemic will
vary from Country to Country, it has definitely increased unemployment,
poverty and inequalities across the globe.

52. On the domestic scene/ Covid-19 has negatively affected the
economy as witnessed in the disruptions in supply chains, decline in
diaspora remittances, poor performance in the financial markets and
depreciation of the Kenya Shilling against major currencies.
Nonetheless, there is hope that the economy will continue recovering
going by the trends of improved economic activities in the third and
fourth quarters of 2020, albeit at a slow pace, following the partial
reopening of the economy.

53. Assuming the on-going efforts to contain the pandemic, including
the ongoing mass vaccination programme will continue to bear fruits,
we are hopeful of economic recovery albeit in a gradual manner. As
demonstrated by slowing down of the contraction of the economy to
1.1 per cent in the third quarter of 2020, there is hope of recovery in
2021depending on the effectiveness of the vaccination programme and
the unlocking of the five Counties currently under lockdown

54. The FY 202L122 and the Medium-Term Budget will continue to be
anchored on the Medium-Term Plan III of the Vision 2030 with a special
focus on the "Big Four" Agenda. The deliberate effort to focus on the
"Big Four" Agenda is to ensure a resilient and sustainable economy
which will continue to safeguard livelihoods, jobs, businesses and
accelerate industrialization. In this regard, the Government will
strengthen implementation of programmes and policy measures aimed
at ensuring a more inclusive growth, foster macroeconomic stability and
avail credit to the private sector to spur growth.

55. Building on the gains made under the Economic Stimulus
Programme, the Government will roll out the Post-Covid19 Economic
Recovery Strategy (PC-ERS) to mitigate against the adverse impacts of
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the pandemic and re-position the economy on a steady and sustainable

growth Path.

56. The overall total gross expenditures in the FY 202t122 Budget is

as indicated in the table below:

Table 3: Summa of the B Allocation for fY 2O2L 22

57. The total allocation to the National Government is Ksh' 1,934'9

billion which comf rise of Ksh. L,B7g.1 billion for the Executive, Ksh .37 .9

billion for parliament and Ksh. 17.g billion for the Judiciary. The

allocation to county Governments of Ksh. 370 billion excludes

conditional Grants. In addition, the allocation for the consolidated Fund

services (cFs) is Ksh. r,3z7.z billion. The alrocation for the cFS in the

w zozttz2 ihcludes an allocation of Ksh. 20.8 billion for the Public

Service SuPerannuation Scheme'

58. The Highlights of the FY 2O2Ll22 Budget are as indicated in the

subsequent Parag raPhs:

FY 2OZt\ tozol2t

EstimatesBPS

Supplententary

Eshmates No.1
Approved 0rigi rral

Budget
1,931,931.61,950,377.91 955,672.61,855,63+.0Gotemutettt1.0
1,879,130.677.0I1,900,596.81,800,328.2Erecutir''e

37,882,737,882.63737,306.0Parlianteut
17,918.3li,9 18.317,769.9t7

1,327,220.1I1,073,713.11,028,06+.1Fuud Setrices.0
370,000.0370,000.03.16,200.03 i6,500.0Gotetrtntent

3,632,t51.73,65,586.03,200,198.1Tota1..............'....-Kshs.

Share iu the Total Allocationo/o

60.560.961.158.0lrational Goventlttettt1.0
58.759.259.156.3Erecutive

1.21.21.2t.2Plrliantent
0.60.60.60.6

+1.510.8J J,O3 2.1Consolidated Frrrtd Sen'ices
I 1.611.610.89.9Go\:emment

IVoles"
llocalionaallocatiorr ls of sharableGovernnrctt contltosed#CountY

arables,ttlr etheIII res Couiltyossrrnedls lorftguArailobi,l Atet lletropolitart4nrillion forI(shs. 16,01 for pr?vtsl0rl
6FSwvlerbeetrosh,Scheltetll .Sen,icePnblic
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a. "Big Four" Plan Allocations

59. Ksh. 135.3 billion has been allocated in the FY 202L122 Budget

to implement "Big Four" Agenda under all clusters, both for drivers and

enablers as indicated below;

Table 4: FY 2O2L 22 Bi Four Allocations Ksh. Million
47UNTVERSAL HEALTHCARE1.O 45 606.7Drivers

45 606.7
1081 MinistrY of Health

2,133.5Enablers
507.2

1091 State artment for Irrfrastrttcture
80.0Cli ksWortnrer rornt PutrState091 Depa5

557.0
1109 MinisttY of Watet, Sanitation & tion

409.3
1122 State De rtnren t rrfor matior-t icatiotr TnlntLl nCorfo I

580.01152 MinistrY of
2.O 153.5Drivers

4,714.5
1175 State rtment for Irrdtrstrializatiotr

439.0Regi oevelCorridor Dilta Northendfot I onartnren221 S2 Depatate
13,311.OEnablers

9 786.0
1071 The National Treasu

800.01091 State DePartnt ent for Infrastt ucture
36.0

1095 State rtnrent ior Public Works
150.0nno I& rrl oatSanitati srMis Wateoft'l rI1 0 stry
195.0

1 122 State t fo nfornra tion icatiotr echno losyTnlnruCo t'lIrrtmen
209-0

1152 Min ofE
100.0for Livestock1162 State
35.01192 State rtnrent for tvlining

3.O FOOD 763.2Drivers
749.O1

1109 Min of water Sanitation & I tion
2,535.2k.trtnren Livestocfo rDeStatet62 pa1
7,787.91166 StaLe for Fislreries, uaculture & the Blue Eco

29 r34.6
69 Departmettt for ent & Itural ResearchDeveCteSta rop11

556.s
1222 State errL for I and Nortlrerrt Corridor Develo tpnreniona

3Enablers
275.O

1091 State DePartment for infrastrltcture
2,O72-3of Lands and I Planni1112 Min

100.0
1152 Minis of

4.O LE HOUSING
1 7()0.oDrivers

1 700.0artment for Housi .\ Urban Deve nrenI1094 State DeP
13,154.OEnablers

500.01
1071 The National TreasurY

255.01091 State De rtment for Infrastrttcture
34.0

095 State partnrent for rksbt ic WoPuDe1
875.0

1 of ISa &itationnterWa091 inistM rY
490.0

1152 Mini of Ene
269.L1GRAND TOTAL
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b, Post Covid-19 Economic Recovery Strategy

60. In addition to the allocation for the Big'Four'priorities' Ksh' 26'6

billion has been atiocateA in the Fl 2021'lZ1 eudget for the Post Covid

-tgEconomicStimulusProgrammeinthefollowingareas:

*Ksh'8.6billionforenhancingliquiditytobusiness;

* Ksh. 6.4 bitlion for the improving education outcome;

* Ksh. 7.4 billion for the improving environment, water and

sa n itation facil ities;

*KSh.l.gTbillionforimprovingagricultureandfoodsecurity;

* Ksh. 1.2 billion for the recruitment of health interns; and

*Ksh.l.0biltionforKenyaWildlifeServicestoengagecommunity
scouts.

c. Allocations under key Thematic Areas

61. Allocations in the FY2O2tl22 Budget broadly remain within the

approved 2o2t Bps ceilings, with varlations on account of donor

commitment. The following are the key allocations in thematic areas:
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Table 5: Allocations under key Thematic Areas in the FY
202L 22 Bud et

Amount
(KSh. million)

Thematic Areas

1(500:0-

100.0

1116-3:0

8,969.0

7r0-I_8r8-

1,525.5

52q.5

620.0

2,764.9

280.0

66.81. Agriculture and Food Security
NationalValue Chain Su pport PlogIantnre

Cotton Ipdustry Revitalization

Livestock & Crop Irrsurance Schenre

Food and Crop Diversification Project

Cerea Enha ncenlent antme

Small ation and Value Addition Project

hr Resil renCE and Sustaina t) e Liveli hood Prog ramme

Kenya Climate Snrart Aqriculture Project

tu ra & Rural Inclusivity Project

Deve ent S Programme II
Climate Snrart tural Productivi ect

Fall Arnry Wornr M tion

Establishmen t of u d N Pla nts KAGRC

Sustainable Tse Tse and Trypanosomiasis Free Areas in Kenya - KENTTEC

ture Techno t and lnnova tion Transfers

Deve nt of Blue Initiatives

loitation of L under the Blue Econonty

ture Business Development Proiect

Marine Fisheries & Socio-Economic Develo ent

Coastal Fisheries Infrastructure Deve nt

Rehabilitation of Fish Victoria

Pastoral Livelihood Resilience project

Livestock Value Chain Pro ect

Modernize Foot & Mouth Disease La for GMP standards

Processi and istration of Title deeds

tization of Land stries

Construction of Land stries

Disease Free Zones anr

Construction and refurbishment - Leather Science Institute

31403:A

300.0

150.0

3!272:0

180.0

150.0

i95.3
))o )JJ().J

290.0

326.6

488.1

60.0

163.0

lJ-so:o
622.3

105.0

131.4

65.0

156.2

100.0

455.0

178.0

1,842.0

200.0

Livestock Commercialization Programme (KeLCoP

Ent DTWENnTowards Endi D

Transfer Pro ect

Livestock Production ' Four' Interyentions

Devel ent of Leather Industrial Park - Kenanie

E Locusts

E
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Amount
KSh. millionThematic Areas

27 158.0

7 500.0

4 464.0

588.0

B 250.0

128.0

236.0

Railway Metro Line Athi River station - East African Portland cenrent

Ba!t*qv;Sta

Mom

II

Rail

2. Transpott
Nairobi to Naivasha

basa Port DeveloPntent

al Econontic ZoneKundu Speci

NSSF MavokoMetro Line Athi River Station -

kasi RuaiStationrne baEmMetro

NaTh robNaofabiReh litation

nnechaLikoniforferriesforranceinsu

extile PaI Econontic ZoneNaivasha

LAPSSET

Ra

MGR Branclr Line

MGmu RaN -KisukuruofbiReha litation
?,9"0"-o-,9

149.0

450.0

1 100.0

450.0

400.0

700.0

603.0

182,529.3
92,337.5

36,119.9

54,A77.9

74,628.0
LL,32L.0

2 637

50 t32.0
.09

810.0

424.0

2 5.8
0.0

Alternative

4.E

Technoloqies

lglgct uaftersHeadqp

aiand

Coal loration and Mini
nt and Public Works

Link & Rehab. of -MLB LiNC
Construction of NVS ItD- Ra

anddsRoaofConstruction

Rehab ilitation of Roads

Geothermal neration

Maintenance of Roads

National Grid

Rural Electrification
ent of Nuclear Ene

& Urban5.
Affordable Housi Refinance

3. Roads

)
J 500.0

onalization of the Refinance ComMo
750.

Construction of Housi for National Police & PrisonUnits

NAMSIP

L

1 010.0

ul ldintSta Governnteledofletion
Uni tsHouof SociaConstruction

HousesPootGovernmenofnceintenaMa

Construction of Affordable Hou

200.0

500.0

700.0

45.6

1tL.2
341.0

100.0

200.0

Construction &

PmmeUban
Units

Construdion of Markets

itan SeruicesNairobi
artersConstruction of

Construction of Foot

700.0

3,520.0- Phase IIImSettlementInformaKenya

Africities Summit
rtTNairobi Bus
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Amount
KSh. millionThematic Areas

702

5

1

12,000.0

880.1

463.0

032

s54.0

200.0

1,100.0

400.0

100.0

604.4

670.0

9.0

.0

4 451.0

119 2.9

1 0 .B

1 500.0

20

1

4 785.8

1 000.0

5.6

335.0

851.7
62 421.9

1

t2 001.0

2,500.0

420.2

4 239.8

1 813.4

.0

6. Informati on,.Co-mmgnlcltion and Tech nology
Maintenance & Rehabilitaion of Last Mile Connectivi$ Nehvork,

Maintenance & Rehabilitaion of NOFBI II Cable

Maintenance & Rehabi itaion of NOFBI II ansion Cable

Installation and Comntissioni of Eldoret - Ngdapal Fi-b1.e o-ptjc Cabte

Construction of Konza selB
Konza Tech . MDP2

Horizontal Infrastructure Pltase I - Engineer, Procure, Construct and Finance

(EPCF) for KONZA

Konza data Centre & Sntart Ci Facilities

Government Shared Services

tal p nlnte (Schoo-t Laptop Plojec!)

Co to Health Facilitie ig Fo-ur )

Afri-Cities Summit.

7. National Sec

National Inielliqence Seruice

Defence

Lea of Police Motor Vehicles

National Contntu nication and Surveillance SYstem

Police Modernizatiotl Proqramnle

Huduma Namba

Grolp Pe-lsonpl.lnsuiance (NPS & P1!sons)

Medical Insurance ,-& Prisons

of the Nationa I Forensic La[:oratory

8. EducationalSector
Free Seconda Ed ucation ( Includinq NHIF for Students)

Free Printary Education

School ramnle

Recruitntent of Teachers

D ital Liter e &lCT ration in Seconda Schools

Compete Based Curriculum -traini gf leeshet:
Prima and Infrastructure

Construction and TTIs and Vocational Traini Centres
1,050.0

745.0

633.0

4,023.9

5,820.6

15,804.2

82 999.6

323.0

5,200.0

I

Ca tation for TVET students

nt and VocationalTrain in Ke

a tionina InandranT ationsformtEas friA ski Sca
Entre&raiT [1ntiEduca onVocationalechT nical

Ke Seconda Education li Im
to KNEC for Examination Fees Waiver

National Research Fund

Promotion of Youth Em

Education Loans Board

Education

nt Project
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Amount
KSh. millionThematic Areas

993.31
15

1 29.3

2.0

7 370.3

2
2,842.7

7 764.5
B 1.6

4 098.0
3 463.8
4 0.0

7

t7 305.1

aJ 900.0
350.0

450.0
8 787.2

863.0
600.0

Medica

Rollout of U

Manaqed Equip ment Services

Procurement of

Free Matern Health Care

Vaccines and Inrmunizations

IrrstituteI Research
y Disabledand SeverellderlvCover for the E

niversal Healih
Coordination & lnla

Unive rsal Health

for U.HCthrnll HealnsfoTra
IrhHeaUniversafor

SeruicesTransfusionBloodNationaltheatof uiProcurement
Health Commodities

PlanFamiofntremeProcu

FqglPm"en! f"qr RRHKUT

CentrelnraTMedical

9. Health Sector
National tal

eachTandMo Referra

ement Unit

Health Sector

knife Radiothera
ResCOVID-19

&

Ke

3L7.5
treCenCSlatriPaedarns ndBuKNH 77

90.0
110.0
140.1

a

of SEZ Textile Park Naivasha

ufacturinn0. Ma1 basaMomZoneEconomic

b ZAEPHttleTextiRivethiAof

and Industrialization
& Industrial

1

448.0
68.5

130.2
s00.

50.0

LaboratoIndustria
and

Deve
ExtensionandRIVCotton

ries - KIRDiI Research
o Proiect

of RIVATEXModernization
riseslland Mediumof Various Sma Es ln

802.1
rtunities Pand OYouthKe 199.5

Industrial Deve Centres
Consti 616.1sector KIEthelnSMEstoFinancesofrovisionP

I Bursa
acement Inr Ptod

Proqramnre
nd

Hunger Safety Net
usionIncltcEconom

ities PWDsilisa bDwithrSONSPeforFundent
aaSoci IKe

Nationa

3 000.0
37 ,..3

16 73.5
7 30.7

4 100.1

iesnercottontiveraofonzatiModerni
SchenteGuaranteeCredit

Actionrmativeand AffiProtectionSocial1.1
PersonstoTransferCash

ildrenChVu lnerableandnstonsferraTCash
isaDSevereithPersonstorsransfeTshCa

200.0

59.2

190.0

7L3.2

700.0
933.8

of KenYaChild welfare
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Thematic Areas
Amount

(KSh. million)
12. Equity, PoverW Reduction, Women and Youth Empowerment 55,585,7

Youth and 4,256.0

NationalYouth Seruice 10,023.8

Youth Enterprise Development Fund 454.L

Youth and 62.0

Women Fund 120.0

National Government Affirmative Action Fund 2,130.0

National Government Fund

on Fund

4L,714.8
6,825.0

13. Cultu Recreation and Tourism 18,131.8

Arts and Social Fund 15,000.0

Refurbishment of Regional Stadia q0.0

Tourism Promotion Fund ffi3.0

Tourism Fund 2,398.8

14. Environmental Protectio Water & Natural Resources 93,220.8
Forests and Water Towers Conservation 9,552.3

icalSeruice 1,435.0

Environment Management and Protection 3,318.0

Water Resources 16,420.9

Water and Infrastructure
Water and Flood Control

39,151.3
10,813.0

and Land Reclamation
and

10.481.0
1;6403

Wildlife Conseruation and 2109.0

TOTAL 1,112,058.7

26



v.ADHERENCEToFIscALRESPoNSIBILITYPRINCIPLES

62. In line with the constitution, the Public Finance Management

(pFM) Act,2Ot2, in" prrur 
'"grtai;ns, 

and in keeping with prudent and

transparent management of public resources, the Government has

adhered to the fiscal responsibility principles as set out in the statute as

follows:

a, A minimum of 30 percent of the national government,s

budget allocated to the ievetopment expenditure over the

medium term,

63. The National Government's allocation to development

expenditures hai been above 30 percent of its total expenditures' In

the FY 2021.122, the allocation to development in the budget is 34'0

percent of the ioiur expenditur"i pn".ting the set threshold' We will

ensure that this requirement is adhered to even over the Medium-Term'

b, The Nationar Government's expenditure on wages and

benefitsforitsemployeesnottoexceed35percentofthe
nationalgovernmenteguitabteshareoftherevenue,

64. The National Government has over the years strictly adhered to

the requirement.- Despite g1" i*puct of the measures taken to fight

Covid-19 Pandemic that signific;ntly reduced the revenues for FY

202012I, the National Government share of wages and benefits was

34.2 percent in-if,e FY 2O2O/21. This is expected to reduce to 33'6

percent in FY zd't/zzunO n"tow 25.0 percent over the medium term'

c,overthemediumterm,theNationalGovernment,s
borrowingsshattbeusedontyforlhepurposgoffinancing
devetopment expenditure anct not for recurrent expenditure'

65. The Government has continued to adhere to this principle as all

Government's medium to tong term borrowing is being channeled

towards funding of Develop*"it Expenditure.s' Further' this borrowing

is carried out riritfrin the context of the Medium Term Debt Strategy

(MTDS) aPProved bY Parliament'
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d. Public debt and obligations shall be maintained at a
sustainable level as approved by Parliament for National
Government

66. The PFM Act requires that public debt and obligations remain at
sustainable levels. The Government is committed to adhering to this at

all times. Kenya's overall debt ratios have deteriorated compared with

internationally recognized thresholds. With the negative impacts of
COVID-19, exports and domestic resources have declined. These in turn
have deteriorated the debt service to revenue ratio and exports to
external debt service ratio. However, with the pandemic expected to
ease with the global and domestic vaccinations efforts. These ratios are

expected to improve significantly. In addition, the Government's fiscal

consolidation programme as outlined in the approved 202t BPS will
reduce debt vulnerabilities and ensure a stronger debt sustainability
position going forward.

67, The external debt sustainability indicators illustrate that Kenya's
risk has increased from low to moderate, but this is expected to be short
term as Government continues with its fiscal consolidation reform and

implements liability management strategy aimed at restructuring shott
term commercial loans by replacing them with long dated maturities.
The strategy also aims at limiting non-concessional loans to projects

with high economic and social returns to stimulate growth and exports
which will improve the debt sustainability ratios.

e. Fiscal risks shall be managed prudently

68. To manage fiscal risks prudently as required, the Government has

improved its macroeconomic forecasts and regularly reviews the impact
of macroeconomic projections and their implications on the budget.

Potential fiscal risks arising from contingent liabilities, including from
Public Private Partnership projects among others are taken into account
and a contingency provision made to cushion the economy from
unforeseeable shocks.

69. In FY 202L122 the impact of COVID-19 and the containment
measures remain the main risks on our fiscal aggregates. Its impact on

economic activity and in turn domestic resource mobilization as well as

impact on international trade and operations of international capital
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marketsaffectingbothourcustomsrevenuesaSwellasourabilityto
mobilizeexternalresourcescouldcomprisefiscalposition.

f,Areasonabtedegreeofpredictabititywithrespecttothe
tevet of tax rates and H;;;;;;-inrtt'ou maintained' takins

intoaccountanytaxreformsthatmaybemadeinthefuture

To.ontheprincipleofmaintainingareasonabledegreeof
predictabifit, wiih'i"rp".t to the level of tax rates and tax bases' the

Government continues to carrfoui iu* rgfolms through modernizing

and simplifying tax laws. In order to lock in predictability and enhance

complian." *itnlu*-ryrt"*, il; Government has through the annual

Finance Acts continued to amend the various tax laws'

The Government has maintained tax rates at stable levels' However' the

VAT rate and Income tax rates were temporarily adjusted in April 2020

tocushionindividualsandcorporatesfromtheadverseimpactofthe
covlD-19 pandemic. These tempora[y reriefs incruded reduction in tax

rates (Value Added Tax from L6o/o to !4o/o; reduction in tax rates for

both corporate income tax and individual income tax top rate from 30%

7L. The tax rates for both corporate income tax and individual income

tax top rate were-r"u"ri"o with enect from January t,2o2t in an effort

tosupport,."u**mobilisation.TheGovernmentwillcontinueto
maintain stabre ia* ,at"s and buird confidence in the Kenyan taxation

system, en hance com plia n." uni'i'' pto"" 
. 

predicta bil ity whi le i m provi ng

,ux administration. Trre Government'wiil arso use tax policy initiatives to

address areas where the tax uur" has been eroded' to strengthen

to 25o/o.

revenue mobilization'
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VI. MEMORANDUM ON THE RESOLUTIONS ADOPTED BY THE
NATIONAL ASSEMBLY ON THE 2O2L BUDGET POLICY
STATEMENT

(a) Introduction

72. Section 25(B) of the Public Finance Management (PFM) Act, 20Lz
prescribes that the Cabinet Secretary for The National Treasury shall
take into account resolutions passed by Parliament in finalizing the
budget for a given financial year. The National Assembly approved the
202L Budget Policy Statement (BPS) and the Medium Term Debt
Management Strategy for the FY 202U22 on 4th March, 202t.

73. Section 3B(1) (iii) of the PFM Act, 20L2 requires the Cabinet
Secretary to prepare a memorandum explaining how the resolutions
adopted on the BPS have been taken into account. In this regard, the
following Section provides a brief to Parliament on the extent to which
the resolutions of the House on the 202L BPS have been taken into
account and the reasons thereof.

(b) Policy Resolutions on the 2O2L BPS

74. Resolution 1: That, the National Treasury develops a
policy to enable the reduction of unproductive and non-
targeted tax waivers and tax breaks in order to protect
revenue. This should be submitted to the National Assembly
atongside the 2021/2022 budget estimates by 3Gh April 2027.

Action taken: This is a welcome resolution. Indeed, the National
Treasury embarked on the process of developing a National Tax Policy

a while ago and the draft policy has been finalized. This draft policy is
undergoing review before it is subjected to stakeholder and public
consultations in accordance with the constitution and statutory
instruments Act. After that, the draft will be submitted to the Cabinet
for approval before it's submission to Parliament.

75, Resolution 2: That, the National Treasury reviews the
compendium of government projects and considers deferment
of new projects by one financial year while ensuring adequate
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counterpartfundingandp.rovisionoffundsforstalledprojects
before rinatiza'iii'of the- biii"i estimates for 2o2t/2022'

Action taken: The Government is focusing on completion of on-going

projectsintt..."rv2oztl22audget.Counterpartfundshavebeen
prioritized and provided in ,r']. ri"i ittzz Budget. The Government is

reviewing 6e siocr. of rtutt.d ptoi"ttt *ith a ui"* to determining viable

piolects ior .o*pletion over the Medium-Term'

T6,Resolution3:That,duringflnalilationofthebudget
estimates for 202r/2022, n'i fiationar rreasury should take

into account the pending' iittt and ensure that these are

adeguately pio,viied for within the approved expenditure

ceilings,

Action taken: The Government is committed to crearing of ail pending

bills, both currenlinA historicai'in ui"* of this' the Gbvernment will

prioritize puvruni or urr pending bitts as a first charge on the FY Z02tl22

Budget.

Resolution 4: That, the Nation! r:":::'y should restructure

state owned Enterprises (soEs) especiartty the hiqhly indebted

ones who are unabte to i""i their opeTational costs with a

view to privatizins some;il';;-\L?:d of FY 2021/2022 in

order to put them on a sound economic footing'

Actiontaken:TheNationalTreasuryisdevelopingastrategyto
address gou"rnunce of SOEs as wett ai the flnancial pressures in the

soE sector. An in-depth ana ronruard-looking financial evaluation of the

top SOEs representing thg 
'fuig;tt 

financial and fiscal risks and a

framework for deciding on intJ'u'e.tions' and reforms to rationalize the

SOEsectorisongoing'fnellati""l1l1lt"yisconfidentthatthe
strategy togetn;r-wit-h the other ongoing retorms will address the

current cha*enges of rhe soE ;;;io, uid ilieir imprementation wiil bear

good fruits of develoPment'

77. Resolution 5: That, during the finalization of the

2021/2022 budget estiiates' th-e resources allocated for all

international trade funit,:ins under the Ministry of Foreign

Affairs be transferred ti tne state oipartment of Trade and
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Enterprise Development in order to be in line with assignment
of functions as per the Executive Order No,7 of 2020,

Action taken: Ksh.105 million has been transferred from the
Ministry of Foreign Affairs to the State Department for Trade and
Enterprise Development to support international trade function (Foreign

Service Allowance) in the FY 202U22 Budget.

78. Resolution 6: That, for the avoidance of doubt and after
consultations with the National Treasury, the Committee has
approved the debt mix ratio of 57:43 of external to domestic
borrowing as provided for in the MTDS. This strategy provides
the optimal debt and is also consistent with key provisions of
Section 5O of the PFM Actl 2072. Specifically, the law requires
that, the National Government shall ensure that its financing
needs and payment obligations are met at the lowest possible
cost in the market which is consistent with a prudent degree of
risk, while ensuring that the overall level of public debt is
sustainable,

Action taken: The National Treasury notes that the recommendation
is premised on optimal borrowing mix as per the 2021 Medium Term
Debt Strategy. 2021Medium Term Debt Strategy, though optimized as

far as cost is concerned, the proportion of the 202t Budget Policy

Statement is the most practical given the prevailing market conditions
and is more feasible to be achieved. It is impoftant to note that 57:43
mix as recommended would require the National Treasury to have
external (commercial) borrowing of Ksh .387.2 billion. This added to the
planned refinancing operations of Ksh. 351.0 billion would raise the
external commercial borrowing to Ksh 738.2 billion in FY 2021122. Such

a quantum of external commercial borrowing would raise further the
refinancing risks and heighten debt vulnerabilities. In this respect,
therefore, the deficit financing strategy in the 202I Budget Policy

Statement has been retained.

79. Resolution 7: That, the National Treasury should stick to
its plan to reduce the stock of Treasury bills by Kshs, 200
billion. fn the next 3O days following the adoption of this
Report, the National Treasury should report to the National
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Assembly how this has been achieved and also on the progress

on average tiie to maturity on dgmestic debt' Further' the

Nationat rreiiiry-shoutd "irrr" 
the retirement of overdraft

facility at tne Cintral Bank of Kenya at the end of any Fiscal

Year,

Action Taken: The stock of rreasury bills has declined by Kshs' 140'8

billion from Kshs.887.1 billion as at 30th June 2o2o to Kshs' 746'3

billion as at 27th APril 202t'

The average time to maturity on domestic debt has increased by 8'9

percent from 7 years 8 months at the beginning of the fiscal year to

the current level of 8 years 6 months'

The Nationar rreasury shail endeavor to retire the outstanding overdraft

at the central bank of Kenya at the end of each fiscal year.

80, Resolution 8: That, in future, the National Treasury

ensures that the borrowing strategies contained in the BP, and

the MTDS are aligned in accoriance with the provisions of

section 33 of the PFM Act, 2072'

Action taken: The National Treasury will ensure consistency between

the Medium Term Debt strategy and the Budget Policy statement'

81, Resolution 9: That, the sectoral poticy recomm-endations

annexed as annex 7 to the Report, being a compendium of the

poticy oOseitions and ,"ro*mendations of the fifteen

Departmental committees, forms part of the recommendations

of this House.

Action taken: This has been considered and the sectoral policy

recommendations in annex t have been included in the

recommendations of the National Assembly'

(c) Financial Resolutions on the 2O2L BPS

82, Resolution 10: That, the revenue target 19| the FY

2021/22 oe sit at no less than Ksh 2,034 bitlion, with ordinary

revenue target being set at Ksh 7'775'6 billion'
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Action taken: The revenue target for the FY 202U22 has been set at

Ksh 2,038.6 billion while ordinary revenue target has been set at Ksh

!,775.6 billion in line with the approved targets in ihe 202L Budget

Policy Statement.

83. Resolution 1L: That, the fiscal deficit (including grants)
approved by Parliament for the FY 2021/22 is pegged at Kshs.
930.0 bitlion or 7.5o/o of GDP, whichever is lower. Any increase
of the Fiscal Deficit beyond what has been approved in the BPS
for FY 2027/22 will NOT be approved by Parliament.

Action taken: The National Treasury has broadly complied with the

recommendation. However, in order to acquire additional vaccine and

ensure the initial number of Kenyans are vaccinated so that we can

develop herd immunity, expenditures have been raised slightly. As a
result, the fiscal deficit (including grants) for the Fy 202L122 has slightly

increased to 952.9 billion or 7.7 percent of GDP.

84. Resolution t2= That, consistent with the debt mix that
ensures there is low cost and minimizes risk, Net Foreign
Financing be timited to Ksh 530 billion, while Net Domestic
Financing be set at Ksh 399.9 billion.

Action taken: It is important to note that the financing mix as

recommended would require the National Treasury to have external

(commercial) borrowing of Ksh. 387.2 billion. This added to the planned

refinancing operations of Ksh. 351.0 billion would raise the external

commercial borrowing to Ksh 738.2 billion in FY 202L122. Such a

quantum of external commercial borrowing would raise further the

refinancing risks and heighten our debt vulnerabilities. In this respect,

therefore, the deficit financing strategy in 2021 Budget Policy Statement
has been retained.

85. Resolution 73: Reguired that the Ministerial Expenditure
underpinning the programmes for the FY 2027/22 be limited
to no more than Kshs. 71302435,5 million for the recurrent
expenditure and Kshs. 6581938.3 million for development
expenditure,
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Action Taken: The National Treasury has allocated Ksh'1, 286'589'1

mirion for recurrent expenoiture. isrrs.2o.gbil,on is budgeted under

pubric service superannuation s.n"*" for the civir service and reflected

under Consolid#d Fund s"ruiclt. Further, Kshs' 664'356'6 million

has been altocatlJ ,n0", Ouuuiop*"n1 
"*bgnditure 

in the FY 202U22

Budget. The "-p#[rru- 
in.tui.t the allocation to Parliamentary

Servlce Commission and Judiciary'

86, Resolution 74: Required that, the ceiting for Parliament

and the Judiciary be set ii ish. 32882,7 mittion and Ksh'

1 ir,9 78.3 m il lion, resPectivelY'

ActionTaken:TheNationalTreasurycommunicatedaceilingof
Ksh.37,882.7 million for the Parliamentary Service Commission and

Ksh.17,918.3 *iiiion for theluai."'V in th'e FY 2OZL122 Budget vide

the Trearurv cir.rru, No.3/202i- ner. No.ES/O31'P' dated March 11'

202r.

87,Resolution75:Reguiredthattheexpenditureceilingsfor
the Fy 2021/2022 budget\i i"t out in Schedute 2 of the

Report For the avoidan"" ii ioubt, these ceilings shall be

binding and ini iationt rreaii sirotlld prepare the budget

Ziiirit"t within these binding constraints'

Action Taken: The National rreasury has frnalized the FY 202LlzZ

Budget as per s.huorr" 2 with *inilnur variation on account of salary

shortfalls and 
-Jonor 

commitment mainly to support purchase of

,accines. Any variation is clearly explained'

SB.Resolution16:Requiredthathavingconsideredthe
unfunded requests from o"f"rtr-"ntal committees amounting

to Ksh.24O billion, the. Jo**itt"" has identified critical

expenditures that requiri--uigent _funding amounting to

Ksh.45.5 billion as per ill" ittached schedule 1' More

importantly,anyreven.ue.raisingmeasurescontainedintheFY
2O2Ll22 rini'ics Bill shall 

-oe earmarked to fund the

aforementioned PrioritY areas;

Action Taken: The covid-19 pandemic has rimited the abirity of the

Government to g"n.*iu additional resources' The National Treasury'

35



will however prioritize funding to the identified critical expenditures of
Ksh.45 billion should revenue performance improve in the FY 202L122.

89. Resolution L7= That, county governments be allocated
Kshs. 409.88 billion for FY 2021/2022 of which, the County
Government Equitable share shall amount to Kshs. 37O billion.

Action taken: County Governments have been allocated Ksh 409.8
billion for the FY 202L122, of which County Equitable Share shall amount
to Ksh 370 billion.

90, Resolution 18: That the allocation to the Equalization
Fund of Kshs. 6.825 billion be approved as provided in the
Budget Policy Statement.

Action taken,'Equalization Fund has been allocated Ksh 6.8 billion as

approved in the 2021Budget Policy Statement.

91. Resolution 19: That, once approved by the House, these
recommendations together with the First and Second Schedule
of the Report, forms the basis of the FY 2O2L|2O22 Budget
Estimates.

Action Taken: The FY 202L122 Budget has been finalized based on the
resolutions of the National Assembly on 202L Budget Policy Statement.
Specifically, in accordance to Schedule 1 and 2 of the Resolutions.
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wr. REVENUEANDEXPENDITuREALLocATIoNFRoMTHE
EQUALIZATIoNFUNDANDcoMPLIANcEWITHTHE
POLICY DEVELOPED BY CRA UNDER ARTICLE 2L6(4) OF

THE CONSTITUTION

92.TheNationalTreasuryproposedthalCountyGovernmentsbe
ailocated rsh o.g ui[ion from'the rqualization Fund in FY 202t122 to

finance development projects in the marginalized areas' Accordingly'

cumulative allocattnr'dul to the Equalization Fund since its inception

amount to Ksh 47.4 billion since FY 2013/14 to rY 2\2tl22' Fatlure to

allocate in some years is attributable mainly to: i) delay in .approval 
of

the initial Policy setting out the criteria to identify marginalized areas;

ii) delay in approval oi the PFM (fqualization Fund) Guidelines' 2015;

and, iii) lapse ir *l. Equalization Fund Appropriations Act, 20t7 '

Neverthetess, allocations in FYs 2OL5l16, 2}t6lL7 and 20t7lLB were

enhanced to make up for the shortfalls'

93. Article 2zt(2) of the constitution requires the National Treasury

to submit estimJtes of u*p"nditure from the Equalization Fund for FY

202t2A22. Since projects to oe nnanced under the second Policy have

not been identified, the trtationai ir"urrry has not yet prepared the

required estimatei. In addition, the High.Cgurt ruling on petition No'

ZTZlZOtOon 56 Novembe r, Zotg quutti"d the guidelines and declared

them unconstitutional has negati;"t; affected.the imptementation of the

ongoing rquutiiution rund projects uldgr the first policy on

marginaliration"unl-iJentincation of prolects to be implemented under

the second policy on margrnalizatio;' It further directed the Cabinet

Secretary, the (a6onal Treasury and Planning to develop a new

statutory instiument within ti*' tOl months on administration of

Equalization Fund.

94.TheNationalTreasurythoughthemulti-agencycommittee
developed the Draft public Finance Management (Equalization Fund)

Regulations, 2020 which *u, upptoved by Cabinet and submitted to the

Attorney c"n.iut ror legal drafting. once gazetted, the draft regulations

will be submitted to Parliament for approval' The approval of these

Regulations by Parliament is Jxiectea 
.1o 

unlock the implementation of

the ongoing Equalization Fund' projects based on the first policy on

marginalization- irrrougtr facilitating payment of pending interim
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certificates. Fufthermore, the Regulations will facilitate the
implementation of subsequent policies on marginalization specifically on
identification of new projects, to be financed under the Equalization
Fund.
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VIII REVENUE ALLOCATION TO

INCLUDING CONDITIONAL
GRANTS

COUNTY GOVERNMENTS,
AND UNCONDITIONAL

95.IntheFY2o2u22,theNationalTreasuryproposesthatCounty
Governments be allocated an equitable share of revenue raised

nationally of Ksh 370 billion. This is premised on Parliament having

approved the third basis for allocation of the share of national revenue

among the county Governments in September,20TO on condition that

the formula's implementation would be preceded by a Ksh 53'5 billion

increase in the clunties'equitable revenue share' The proposed County

Governments' equitable ,huru of revenue raised nationally for the

financial year 7I2tl22is arrived at by growingthe county Governments'

equirable share ii, zozollt of rsh :16'5 billion by Ksh 36'1 billion or

!!.4 o/o.This growth derived from anticipated improvement in revenues

raised nationailf i; Fy zozlr2z when the effects of covid-l9 pandemic

are expected to ease. This increase is expected to facilitate Post covid-

19 economic recovery at the counties as well as ensure sustained

service delivery by the devolved governments'

96. Additionally, the National Treasury has proposed to conveft some

of the ongoing uoaitionul conditional allocations to county governments,

without any ongoing contractual obtigations, amounting to Ksh t7 '4

birion equitabre-shaie in Fy zozuzz. The four conditional allocations

are: The Road Maintenance Levy Fund (RMLF); the grant to level-5

hospitals;theCompensationforUserfeesforegone;andthe
rehabilitation of village polytechnics grants' This proposal' if approved

by parliament, ttris witl guarantee CLunQ Governments an equitable

revenue share ailocation 
"or 

rtr'' 370 billion in FY 202L122'

gT.conversionofthefourconditionalallocationstocounties'
equitable revenue share as proposed above has several advantages'

Firstly, it witt afford the counties more autonomy to budget and

pi,iiitir" allocation of resources. Secondly, it will achieve a more

consolidated apptoa.h to funding of devolved functions' while also

enabling oetteilracking of performance and attribution of outcomes.

Thirdty, it wiri trerp to" address a number of challenges which are

currently being experienced including suboptimal absorption of

conditionar ailocations (which arises due primariry to difficulties faced by

39



many Counties in adhering to the underlying conditions); and failure by

Counties to allocate sufficient resources in areas receiving supplemental

funding by the National Government through conditional allocations.

98. In addition to the equitable share of revenue raised nationally, the

National Treasury proposes that County Governments receive additional
conditional allocations amounting to Ksh 39.88 billion. This reflects a

decrease of Ksh 13.52 billion. This decrease has been occasioned by

proposal to convert some of the ongoing additional conditional
allocations to county governments, without any ongoing contractual

obligations, amounting to Ksh 17.4 billion equitable share in FY 202t122.
This comprises: i) additional conditional allocations from the National

Government of Ksh 7.54 billion; and, ii) conditional allocation from
proceeds of external loans and grants amounting to Ksh 32.34 billion.

Each conditional allocation is distributed based on its objectives, criteria
for selecting beneficiary Counties and distribution formula.

99. The 2021 BPS and the Division of Revenue Bill (DoRB), 2021

submitted by the National Treasury to Parliament contains the vertical

division of revenue summarized in Table 6.

100. Horizontal distribution of County Governments' equitable revenue

share allocation for FY 2020121 is based on the Third basis of the
revenue allocation criteria approved by Parliament in accordance with
Article 2t7 of the Constitution. The Third Basis formula which will be

applicable from FY 2020121 to FY 2024125 has taken into account the

following parameters; (i) Population (1Bo/o); (ii) Health Index (l7oh);
(iii) Agriculture Index (l0o/o); (iii) Urban Index (5oh); (iv) Poverty Index
(l4oh); (v) Land Area Index (Boh); (vi) Roads Index (B%), and; (vii)

Basic Share index (20%o).

101. The Nairobi City County Government (NCCG) transferred some of
its functions to the National Government pursuant to Article 187 of the

Constitution and as read with Section 26 of the Intergovernmental
Relations Act. The transfer was legally effected through a mutual Deed

Agreement vide Gazette Notice No. 1609 dated 25th February, 2020.
According to the Agreement, the scope of the functions unequivocally

transferred to the National Government is as follows: County health

services; County transpott services; County planning and development
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services; and, county public works, utilities and ancillary services' The

National covernment' has been' implementing these transferred

functions through Nairobi rvreiropotitan _services 
(NMS) established

pursuant to the Executive Order No' 1 of 2020'

102. In this regard, and in order to ensure that resources necessary

for perforrun.u-of the four functions are transferred as contemplated

under Article lB7 of the constitution, the National Treasury has

developed an Appropriate rtu*"*ork for financing of transferred

functions from rrrcbc io NMS. ih. Fru*ework provides for:-- i) Budget

formulation whereby the NccG and NMS shall iointly determine the cost

of transferruO iuniiion, and ensure they are budged for both in the

National and NCCG Appropriations; ii) Budget Execution whereby' the

NMS and NCCG shall jointly pt"pulu cash ito* projections with which

the Controller oi gua6.t shall use to approve Exchequer requisitions'

drawn of NCCG County Revenue Fund Account, to finance the

transferred runaions and the iemaining functions of NCCG; and iii)

Reporting anO Ou"rsight, wn"teny it [rescribes the preparation of

quarterly and annual financial and non-financial reports relating to

transferred functions by NMS t; b; submitted to the Cabinet Secretary/

National rr"ururv, controller of Budget, county Executive..committee

Member (CECM) for Finance, ,"rp.ltire clcM responsible for the

transferred functions, the Auditor deneral , Parliament and the Nairobi

City CountY AssembtY'

4L



Percenhge (o/o) of

2016/17 audned and

approved Revenue i.e,

lGh 1,357,698 I'lillion

Amount in Ksh

(Million)
Typl Level of Allocation

1,775,624,2A, Total Sharable Revenue

1,398,798,9B, NatbnalGovernment

6,825,3 0,50Y0C, Equalization Fund

27.3W0370,m.0D, County equibble slrare

07,537,
E, Additional onditbnal albations (National &vemment share of

Revenue)

32,343,9F, Conditionalalloc,ations (Loans & qrants)

409,880.9Tohl County Allocations= (D+E+F)

Table 6: Disaggregation of County Governments' Allocation
Ksh Million
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Ix.oTHERBUDGETDoCUMENTSANDINFoRMATIoN

104. The following information and documents have been prepared to

accompany the i zoztli,l budget estimates: highlights of the 202L

Medium Term Debt Management Strategy (MTDS), domestic and

external loan redemption and interest, llst of guaranteed loans'

revenues for guaranteed loans repayment interest, a list of Semi-

Autonomous Government Agencies receiving funds from the exchequer

as well as pubtrc p"nsions ulU prOtic Service Superannuation Scheme'

The details are given as follows:

A. Highlights of the 2021- Medium Term Debt Management

StrategY

105. The 2o2l MTDS will implement the governmu.nt-: desired

composition of the debt portfolio covering the period FY202tl22-

FY2O23]24.It provid"' guidunce on how to reflnance the maturing

public debt and fund the annual fiscal deficits during the period

2O2L;22_2O23l} while minimizing costs and risks of overall public debt.

106. The strategy is to finance fiscal deficits through, net financing mix

of 57 per cent ftrbm external sources and 43 per cent from domestic

market. tn terms of gross borrowing, external and domestic financing

accounts for 27 p"r.unt and 73 percent respectively.

lo7. The focus of the 2o2l debt management strategy is to fund the

fiscal deflcits while to achieving gradual repayment of Treasury bills and

part of commercial debt in 
-t6e 

external portfolio through liabiliW

management operations. It considers the cost and risk trade-offs, the

net borro*ing ;J the need to diversify the funding sources' The

strategy also ieflects the need to maintain issuance of Treasury bills as

cash management tool and gradually reduce its stock over the medium

term. The strategy furthe, undetpins the need to issue medium to long

term bonds to leigthen the maturity structure thus reducing refinancing

risk of oorro*in-j as well as supporting domestic debt market

development through benchmark 
'bond ptogtam' The envisaged

borrowing will continue to maximize concessional and semi-concessional

debt from the externar sources and tapping into the international capital

market.
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108. Government will continues to spearhead the implementation of

reforms to develop the domestic debt market and promote collaborative
partnersh i ps a mong va rious sta keholders i ncl ud i ng reg u lators, i nvestors

and other market players to support faster market development.

B. National Government Loans to State Corporations,
Government Agencies, and other Organizations

109. Total outstanding loans by The National Government to State

Corporations, Government Agencies, and other organizations as at June

30ft, 2A2O stood at Ksh 867 billion (Table 7).
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Table 7: Statement of Outstanding Loans to State Corporations

and Other encles as at 30th lun 2020
Amount

Amount RePaidInitial Amount
Lent

KSHSKSHSKSHSTo Whom Lent

475,1t9,L6387,L75,290562,294,453
Agricultural Finance Corporation1

77,755,32448,571,556126,326,880ntral Landment Fund and CeAgricultu ral Settle
2

2,846,884,00095,000,0002,941,884,000
ro-chemical & food ComPanY Ltd

39,118,369,05148L,217,88539,599,585,945
4 Athi Water Services Board

122,000,00018,000,000140,000,000
nq LeW Trustee/Utalii College

26,271,589,290
26,271,589,290

Coast Water Service Board
287,416,72r130,444,8274t7,861,548

Bank of KenYa Ltd
t77,L23,L00

L77,123,L00MuhoroniLimited,IndustriesnAfrica SugaEast 326,666,667732,OO7,157L,O58,673,824
Eldoret MuniciPal Council9 493,467,579t60,832,713654,300,292
Equity Bank Ltd

98,153,612L37,415,055235,568,667
11 Taking LtdnceMicro-FinaDepositFaulu Kenya

27,7O1,42O
27,701,420

alal Meat Products
1,555,675,500

1,555,675,500
iDB CaPital Limited

1,171,848,560883,087,5592,054,936,119
Industrial and Commercial Dev' CorPoration

74 2,979,725,4551,272,15L,4534,251,876,908
Kenya Airports AuthoritY1 1,556,083, 1 19531,009,6882,087,O92,807
Kenya Civil Aviation AuthoritY

Its,61t,4t8,27723,365,580,034138,976,998,311
1 nya ElectricitY Generating Co' Ltd

94O,241,!oo94O,Z4l,l0o
KenYa Meat Commission

22,778,O98,32O
22,778,098,320

19 Kenya Mortgage Refinance ComPanY
75,849,897,9OLL0,952,6L6,32886,802,513,829

Kenya Power and Lighting Co, Limited
473,21o,691,342473,21o,69L,342

Kenya RailwaYs CorPoration21 48,000,000
48,000,000

Tourist DeveloPment CorPoration
40,706,140

40,706,L4O
Kenya Urban TransPort Various Towns

100,555,973L40,778,360?41,334,333TakingTrust DePositKenya Women Finance

10,857,620,656
10,857,620,656

Kenyatta UniversitY
1,o59,&4,328!,059,644,328LtdCo& SewerageWaterMariakaniKilifi 2,057,265,560

2,051,265,560
Kwale Water & Sewerage Co' Ltd

2,000,000,000
2,000,000,000

28
(LBDAAuthoritYBasinLake DeveloPment

7,589,5t3,2563,932,2447,593,445,499rdBoaServicesWaterNorthVictoriaLake !3,121,785,606
73,12L,785,606BoardServicesWaterSouthVictoriaLake

7,594,273,72O94,518,7607,688,792,480
Local Government Loans AuthoritY31 1,o58,633,217

t,058,633,217LtdCo& SanitationWaterndi SewerageMali
6,60o,ooo6,600,000

33 Miwani Outgrowers Mills Limited
16,000,020

16,000,020
Miwani Sugar ComPa ny (1989) Limited

78,088,180
78,oBB,180

35 Miwani Sugar Mills Limited
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To Whom Lent
Initial Amount

Lent
Amount Repaid

Amount
Outstandinq

KSHS KSHS KSHS

36 Moi University 250,000,000 18,750,000 231,250,000

37 Mombasa Pipeline Board 63,400,000 40,435,020 22,964,980

38 Mombasa Water & Sanitation Co' Ltd 1,798,41 1,538 1,798,41 1,538

39 Mumias Outgrowers Company Limited 43,2O8,440 26,691,040 16,517,400

40 Mumias Sugar CompanY Limited 3,000,000,000 3,000,000,000

4T Nairobi City Council 123,109,580 20,775,820 102,333,760

42 National Irrigation Board 2,262,036,544 2,252,036,544

43
National Water Conservation and Pipeline

Corporation
2,460,874,897 2,460,874,897

44 Northern Water Services Board 5,389,000,000 5,389,000,000

45 Nyeri Water and Sewarage ComPanY 1,159,592,738 5s4,s87,833 505,004,905

46 Nzoia Sugar Company Limited 482,139,360 23,629,260 458,510,100

47 Rafiki Deposit Taking Micro-Finance Ltd 1 1 1,352,583 64,955,673 46,396,909

4B Rift Valley Water Services Board 4,834,529,796 44,274,725 4,790,3L5,071

49 Rural Electrification AuthoritY 13,549,158,450 13,649,158,450

50 SMEP Deposit Taking Micro-Finance Ltd. 1 18,555,667 69,L57,472 49,398,194

51 South Nyanza Sugar Company Limited 253,3t7,120 54,289,700 799,027,420

52 Tana Water Services Board 7,543,t16,t43 7,543,1t6,143

53 Tanathi Water Services Board 9,713,565,506 9,713,565,505

54 Tavevo Water & Sewerage Co. Ltd 1,506,555,390 1,506,555,390

55 Uchumi Supermarkets Limited 1,200,000,000 1,200.000,000

56 Water Resource Management 362,612,300 362,512,300

Total 9O7,O57,486,726 40,O51,825,454 967,OO5,66L,272
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C. Investment Revenue Estimates for FY 202ll22

110. In the FY 2O2Ol2t, the National Treasury has budgeted

investment rerenue of'Ksh 4t.g billion as shown in Table 8 below:

Projected Investment Revenue Estimates FY

for

Table 8:
2O2Ll22

D. Other Tables

lll.TherestoftheTablesinthisdocumentareasfollows:

t.

ii.

iii,

iv.

Tableg:InternalinterestpaymentsfromtheConsolidatedFund
Table 10: Summary of interest on internal debt

Table 11: Internat 
'oent 

redempiion from the consolidated Fund

Table t2: Externut O"Ut redempiitn from the Consolidated Fund

Table 13: Externir o"nt interest [ayments from the consolidated

Fund
Table 14: List of publicly guaranteed debt

vi

Projected
Estimates '
202L12022rY

Actual Revenue

ReceiPts -
1Y}OIOl2021 (as

atM 202L

Printed Estimate -

tYaozolzozL

KshKshKsh
665 t2,67330

1'tllJJ 425.554 824,900 8BB
Loan Redem

Z a59,746 503.61509 644659 124Interest Recei
79 0000030 472 505 Lt7s.002B 567Dividends&ProfitsOther 4 000 000 000.007 500 000,000

Dividend from CBK
2,777 185 000

1 338,000 000FundsSu 0034 4t15,244 99831,691 640
Di rectors Funds 5.288344 173,57 18647 22,03 187TOTAL
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Table 9: Internal Interest Payments from the Consolidated
Fund

242OOO - INTEREST ON INTERNAL OEBT

SUB.

HEAD DESCRIPTION

Revised PRIt'ITED PRINTEO PRINIED PRII{IED

ESTIMATES

2020n021

ESTIMATES

2020t2021

ESTIMATES

2021t2022

ESTIMATES

2022t2023

ESTIIIIATES

202312021

ESIIIIATES

2021n5

TREASURY

B0NDS : ISSUE tlo. PRII{CIPAL DUEYR TENOI Kshs Kshs Kshs Kshs Kshs Kshs

002000220 [,tA822017/3 891,350,000.00 2020109 3YRS 63,567,500 63 567.500

002000209 FXD22010n0 33 387,900,000 00 2020n0 lOYRS 1,553.705,927 1,553,705,927

002000201 FXD2201 5i5 30.673,850,000.00 2020111 5YRS 2.1 34,899.960 2.131,899.960

102000203 FXD1i201 92 3l.120,850.000.00 2021101 2YRS 3.330.242.1 59 3.330.242.159

002000201 FXDt/2016/5 19 545.570.000.00 2021t04 5YRS 2 801 662 004 2.80r.662.001

002000201 FXD220r6/5 24,395,300,000.00 2021t07 5YRS 3,132,1 71,757 3132.171.151 1.7t6.087,379

002000201 FXD320t 6/5 23,05 1 ,050,000.00 ?021109 5YRS 3.022,453.676 3,022,453,676 1 5r 1 226.838

FXD12007i 1 5 3,651,600.000.00 2022n3 1 5YRS 529.91 7,000 529.917.000 529 91 7 000

00200021 2 sFxl/2007/15 6.000.000.000.00 2022105 I5YRS 870.000.000 870.000,000 870,000,000

002000209 :xDt20l 2/1 0 35,273.700,000.00 2022t06 lOYRS {,181,523,585 4.181.523.585 1,181.523,585

002000212 .xD2n007k5 32,682,600,000.00 202?106 15YRS {,412,1 51.000 1,1 12,1 5l,000 1.112.151.000

002000201 ;xD1201 7/5 29,599,1 50,000.00 ?0?2108 5YRS 3.689.534.018 3,689,534,018 3 689 531.018 1.844,767.021

002000201 <02D01715 20.712.100.000.00 2022t10 5YRS 2.592.533.557 2.592.533,557 2,592,533,557 1 296266.779

002000212 FXD3/2007/1 5 32.958.t 00,000.00 2022111 15YRS Lt 19,762,500 1,1 19,762,500 1 1 19 762 500 2.059.88t.250

002000203 FXD1Dn21n 55,860.260,000.00 2023t01 2YRS 5298,901,261 5298.901.261

0020002r2 FXU1r008/i 5 31.789.800.000.00 20nn3 15YRS 1 318 725.000 1.318.725.000 1,318,725.000 1 318 725.000

002000201 FXDl/2008/s 30 795 550.000.00 2023/03 5YRS 3,787,511,695 3.787.51{.695 3.787.511.695 3,78i,514,695

002000209 FXD120t 3/1 0 39 248 200 000 00 2023/06 lOYRS 4,855,394,822 I 855.391 822 1.855.394,822 1,855.394,822

002000204 FXDr 201 9/5 65,359.500,000.00 2021102 5YRS 7,388.237.880 7 388 237.880 7.388.237,880 7.388237.880 7,388237,880

002000209 FXD1201 1/1 0 35,852,1 50,000.00 2021t01 lOYRS 1.366.791.870 1,366,791,870 1.366.791.870 1.366.791.870 1.366,791,870

002000201 FXD2201 9/5 39,201 .400,000.00 2021105 5YRS 4.261.976208 1261,976,208 1261 976.208 1261.976.208 1.261,976.208

002000212 FX012009/1 5 31 .952.450,000.00 2021t10 1 SYRS 3.991.056.250 3.994.056.250 3 S91 056 250 3.991.056.250 3.994.056.250 1 9gIO2E t25

002000204 FXD3r01 9/5 73.315.750.000.00 2024112 5YRS 3.273.521.930 5,819,485,460 8.125,445,990 8 125 115.990 8,125.445,990 1212.722.9e5

002000212 FXDl 201 0/1 5 27.693.900.000.00 2025/03 l5YRS 2 838 621.750 2.838.621.750 2.838.621,750 2 838 621 750 2.838.621,750 2.8tE621.750

002000201 FX012020/5 38,577,850,000.00 2025/05 SYRS 1 .712.080.500 1.500.877.760 {,500,877,760 1.500.87i.760 {.50t r.760

0020002t2 FX022010/1 5 25,1 99,800,000.00 2025n2 1sYRS 1.2r6.r79,000 6 823 651.938 2267.982.000 2267,982,000 2 267 982 000 220r.92.0m

002000209 FXD1/201 6/1 0 1 8,306,450,000.00 2026/08 IOYRS 2.753,107,016 2 753 1 07 016 2.753.107.016 2.753.107,016 2 753 107 016 2.753.r07016

002000209 FXD1,2017/10 35,1 71,400,000.00 2021t07 lOYRS 1.560,712.704 1 560 i12 701 1.560.712.704 1.560.712.701 1 560 7't2 701 1.580.7r2.701

002000212 :xD12012/15 18,937,100.000.00 ?027 t09 1 sYRS 5.383.081.000 5.383.081.000 5 383 081.000 5.383.081.000 5,383,081,000 5 3t3.08t.m0

00200021 2 i-XD1/2013/15 12.1 38.150.000.00 2028t02 lsYRS 1.710.575.625 1.7{0.575.625 1,740,575,625 1 710.575.625 {.710.575.625 I 710 575 625

002000212 axwD013t15 65.391 .900.000.00 2028101 lsYRS 5 865 921 500 7.397,842,500 8.928,760,500 36,185,281,500 36.485284,500 36.1052E{,5110

002000212 FXDI/200820 38 115 100.000.00 2028/06 15YRS 5,244,951,250 5.211.951.250 5.244.951.250 5,211,951,250 5.211.951.250 52{1.95r 250

002000209 FXDr2018n0 10.584.600,000.00 2028108 lOYRS 5.148.562.356 5 118 562 356 5.118.562.356 5.148.562.356 5 118 562 356 5.118.562.336

002000209 FDX220l8/10 52,90 1 ,1 00,000.00 202812 lOYRS 1.096.519.093 5,355,122,308 6.613.695.522 6.613.695.522 6,6r 3$95,522 6.6t3.O5.522

002000209 FXo1,201 9/t 0 7 1 .287.600,000.00 ?029t02 lOYRS 6.173232.720 8.866,751.688 8,866,751,688 8,866,751,688 8,866,751,688 8.86.75t 3t8

002000209 FXD3201 9/l 0 15,005,050,000.00 2029n8 lOYRS 5.183.231.609 5.183,231,609 5,1 83,231,609 5.183.231.609 5,183,231,609 5,r8,3r,60s

002000209 FXD{r01 9i 1 0 69.350.1 00.000.00 2029111 lOYRS I 173.r80.340 4.473.180.310 8,516,192,280 8,516,192,280 8,516,192,280 8.5t6.1922E0

002000209 FXD2201 9/r0 5 1 .326.720.000.00 2029t01 lOYRS 6 313 186 560 6.31 3.186.560 6.313.186,560 6,313,186,560 6.313.186.560 6.3t3.186.560

00200021 3 FXD1201 120 37,029,100,000.00 2031/05 2OYRS 936,580,000 2 319.760.000 3.702.910.000 3.702.910,000 3 702.910.000 3.70.9{0.000

00200021 3 FXUn\2n0 11,581 .650,000.00 2032111 20YRS 5.319.798.000 5 319 798.000 5.319.798.000 5.349.798.000 5,319,798,000 5.3t9.r98.000

002000212 FXDl201 8/1 5 19.254.850,000.00 2033/05 1sYRS 8.112.306.400 8,112.306.100 8 112.306.100 8.142.306.400 8,112.306.400 8 {r2.!{8t00

FX022018/l 5 29.061.350.000.00 2033/10 lsYRS 3.705.704.625 3.705.701.625 3 705 701 625 3.705.701.625 3.705.701.625 3 1t5 ril 825

002000212 FXDr r0r si I 5 79.096.895238.50 203{/01 1sYRS 3 929.951.191 7.019.718.098 10.169,482,005 't0 169 182.005 10.r69.182.005 10.t09.t82.m5

002000212 FX022019/r 5 59 616 100 000.00 2031/01 1sYRS 8,350,976,300 9.111.132.897 8.350.976,300 8,350,976,300 8.350.976.300 8.3flt.e76.t00

002000212 FXD3201 9/1 5 50 552 950 000.00 2031i07 1sYRS 6,238234.030 6238.231.030 6238.231.030 6238,231,030 6 238.231.030 621t231.030

002000212 FXDl/2020i1 5 19,917,150,000.00 2035102 1sYRS 657,093,450 3 509 71 1.352 6.367.131.651 6.367.131.654 6 367 131.651 6.387.t3r.C51

002000211 FXD1201025 20,1 92.500,000.00 2035/05 25YRS 2.271.656250 2,271,656,250 2271.656.250 227r.656.250 2,2ir,6s6250 22il.656250

00200021 3 FXD1t201620 1 2,761 .200,000.00 ,035/09 2OYRS 1.786.568.000 L786.568,000 1 786 568 000 f .i86.568.000 1.786.568,000 | 7tE 168.000

002000213 FXD1201 820 59.031.r 50.000.00 2038/03 2OYRS 1.162.862,880 s,974,589,280 7 792 507 800 7.792.507.800 7.792,507,800 7 ri2 gl7-fl)0

002000213 FXD22M8n0 56.068.500.000.00 2038/07 2()YRS 2.09i.757.800 4,746,399,900 7 101 012 000 7.101.012.000 7,401,042.000 7 aot u2 m0

002000213 FXD1,201920 1 4.54 1 .900.000.00 2039i03 2OYRS r.871 .978.787 1.871,978,787 1.871,978.787 1.871.978.787 1.871.978.787 1.E7tI78.787

002000213 9.022.760.000.00 2039/03 20YRS 1 161.199.895 r.161.199.895 1,r61,199,895 r 161 199.895 1.161.199.895 r.t6t399.E95

002000215 sDBt20l 1/30 28 111.700.000.00 2041/01 30YRS 3 3i7 361 000 3.377.361.000 3,377,361.000 3,377,361,000 3.377.364.000 3.3II.t81.00

002000211 FXDln0l 825 91 326 700.000.00 2043/05 25YRS 5,732,921,680 9.1 57.200.880 12.639.777.800 12,639,777.800 r2 639.777.800 12.Se.777r00

002000208 tF8220r0E 1 5,874,483,887 2019/08 9YRS

002000207 tFBl|nu1ll2 14.399,102,961 201 9/09 sYRS
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Tableg:InternallnterestPaymentsfromtheConsolidated
Fund (Cont'd)

PRINTEDPRIl{IED
242OOO 

.Il'lTEREST ON INTERNAL DEBT

PRIl,lTEDPRI}'IIEDRevisedPRI|ITED
ESIIlllAIES

DE$CRIPTION

SUB.

HEAO

ESiItilATES

2022m23

ESiI|{lATES

2021m22

ESTIlttATES

2020n021

ESIIIIIAiES

202012021

ESTlltlATES

2023n024

KshsK$sKshsl(shsKshsKshsDUE YR
ISSUE No. PRINCIPAL

5YRS2020i12
It81n015/9002000204

12YRS2021/021
002000211

12YRS2021/03
1F81n015/1200200021 1

231,237gYRS
2021/05200.00

81n016i9
SYRS202109

1
002000207

12YRS2021il151F8220091200200021 1

lOYRS2i2?fr2
1112002000209 2,323

121202110 l2YRS12
FB1n01{12 1 295002000211

TYRS20nn1mfin002000206
809TYRS2022k21

002000201
1 0311,031TYRS2023105i028 0ttFB1n01619 11002000208 876
1

112YRS2023/09
002000207 041

12YRS
112 1491n2002000209 1111211

2024m3 12YRS
120,1

002000211
t (0{

2 591TYRS2024i11 368999 954rf812017[002000206 999 7379ns2121112604352015/9002000204
2,2,4759YRS2025105

002000208 11
1l2YRS

tr812013i12002000207
11118,300 2

1 18,300
6YRS2026/05 1$1 

'696002000205
r10

13912YRS
11[81n014/12002000211

1
12YRS202710311 14251

00200021 1

2028/01 1sns ,175
002000212 175175

1i5lOYRS2028/1 1
n01M0002000209 1,1

12YRS2029/02
002000209

2029i04 9YRS78i2020/09002000204 8 i4i
1 1YRS2031/08

1n020111 I002000210
lsYRS2031110

It812016/15002000212
115YRS2033101

1,15002000212 17901 11.1
1sYRS2033110

rF812018n0002000209
l6YRS ,376112019116

0
00200021 ,376

16YRS2037/0181 ,560

2OYRS2038/10
lFBl/2018n0002000209

25YRS20441021

\/amN varcus
1 16,413lssue ,298002000210

125,$1LOANS002000219 $11{2,080251
SUB .TOTAL
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Table 10: Summa of Interest on Internal Debt
COIISOTIDATED TUtlD SERV]CES

(1) R50 PUBLTC oEBT

2{2000. [{TEREST oil IilIER}iAt

PRIt{TED

ESTIlIlATES

2023/2024

l(shs

PRI}{TED

ESTIl'{AIES

2024125

Kshs

PRIt,lTED

ESTIltilATES

2020/2021

Kshs

Rwised

ESTIllllAIES

2020n021

Kshs

PRINTED

ESTIlllATES

2021t2022

l(shs

PRINTED

ESTIl'lAIES

2022t2023

l(shs

616,912,671

78,546 397,889

70,000,000

5,821 310 000

3 000,000,000

88,054,620,560

600262,671

83,i86,415,U8

70 000,000

5 821 310 000

3,000 000,000

93,277,98i,999

666,862 071

41,$4333,514

70,000 000

5,821 310,000

3,000,000,000

50,912,506,185

666 862 671

39,074,809,810

70 000 000

5,821 310,000

3,000 000,000

49,233,042,480

650,212 671

51,327,085,787

70 000,000

5,821,310 000

3,000,000 000

60,968,608,458

633 562 671

58,522421,251

70 000 000

5 821,310,000

3 000,000,000

68,047,299,922

421,896,894,883 482,141,849,284 508,028,021,583 518,659,83i,876308,421,000,000 339,992,184,560

182,441,849,281 508,028,022,583 518,659,83i,876308,424,000,000 339,$2,184,560 421,896,894,883

Pre- 1997 Goil0wrdrafl Debt

Tu Reserve Ceflificate

Short Term Bonowrng (1 Bilh lnterest)

Mrscellaneous ( Advedisirg )

SDR- Allocation Charges

Govemmenl Overdtafl. lnteresl Charges

Commrssrons lo CBK

SU8 .TOTAL

IOTAL INTERESI Ott BONDS & OIHER LOANS

r4r0000 GRAIID T0TAL Il,lIERl,lAL DEBT .It,lTEREST

SUB.

l]AD ITEII DSCR]PTIO}i

OTll8TONS;

tr** 212oro2

m20t0403 2{20102

mlm0i 2mt02

m2000{04 2120102

m20m& 2120102

mm0fi02 21m102

olmt4s 21201m

1. llef dom estic linancing has been assum ed al lbhs 062 billio n in lhe fr scal y ear 2021 1l.2

2. lietdomestic boroung, ts assumed 100% throughbonds

S,lnferestrales Mlbe slable betneen /.00'10p,a8,00%p,a,8,00.9,00%p,aand9,00l'p,a.10,5%p.a.for91days,182 days and364 days,

{.iheusageoflhe ovedraftalCPilwrllfluctuate*ithintheyearbulclosealrcroatendlunelI22,lnterestwrllbechargedattheCBRrateand

lloh:

tre facility will be utilized at 100 % of the sel ceiling
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Table 1l: rnternal Debt Redemption from the consolidated

Fund r
--- PEN6--

5ESTIMA.E
202312021

-sttuAtes202112022 

- Kshs
Ks hs

1 0,283.098.164
35,452,1 50.ooo
65,359.500,ooo

5,1 58.944,OOO
20.199,547,791
39.201.400,ooo

31,952,450,ooo
20 .7 g4 ,7 25 ,OOO

8.3a6,913,137
44.430,500,ooo
27,693,900,ooo
39,486.40O,OO0
38,s77.850,Ooo
19.803,383,983

1 2.1 09,1 50,ooo
I 7.490,ooo,ooo
4,992243,486

496,7a1,595
2.209,99A,429
3,363,O14,721

I 3,492,100,ooo
7,220,ooo,ooo
7.a41,100,ooo

14.927,900,o0o
10.1a9,100,ooo
20 ,7 34 .725 ,OOO

766.621,692
474,7 59,907
79A,225,421

5323200,625
7,34O,900,ooo
2.692,550,OOO
4,695,250,ooo

20,o21.100,ooo
23,O55.aOo,ooo

7,739,750,OOO
a.249,913,A17
4 ,7 37 ,7 00 ,ooo

1 1.909,O50,Oo0
521,700,ooo

9,95a,400,ooo
12.121,350.ooo

24,395,300,ooo
5,494,159.495
6,894,206.979

23,O51,O50,ooo
5.38a,325,000
1,258.160,o00
1.607,920,ooo
3.654,600,ooo
6,OOO,OOO,OOO

7.236,950,ooo
25,445,650,ooo
1 1 ,061.750,ooo

443.1 50.ooo
5,298,450,ooo

18,469.950,oo0

iT23s.s12,3aa,

5210201 1ff812017/3
s21o2o1 NIAB1/2017/3
521O2Ol luABl/2O17l3
521O2O1 FXD2l2o1ol10
5u10201 FXD2l2010110
521O2O1 Fv$2t2O1Ol1O
5210201 FXD2DO10l10
5210201 FXD2|2010l10
dztozot cxoznotsts
si2tozot tFgr2otslog
321O2O1 EAlnol5lO9
!21o2o1 lfBlnolsng
121o2o1 EalDolslog
a21O2O1 Fva1zO1Sn
s210201 FXD1no19n

521O2O1 tF81noogt12
6210201 lFs1no15112
6210201 |F812015112
ii21o2o1 Fro12o16rc5
62102O1 |F812016/09
5210201 FXD2AO1615
'5210201 ]FA112013t12
5210201 lF81DO13t12
5210201 FXD3/201tr5
'5210201 lFB2t2009l12
5210201 1F812017112
5210201 lFB112017 112

5210201 FXD1noo7l15
5210201 sFx1r2007t12
5210201 FID2DOO7|15
5210201 FXD2noo1l15
5210201 Frc1r2012t10
5210201 FlD1no12110
5210201 F)o1r2012110
5210201 FXD1DO12l10
5210201 FyD1 12017 t5

52102c1 F/ol1201715
5210201 1F812014112

' 5210201 \FBI12014112
5210201 lFB1DO14112
5210201 lFB1DOI4l12
521O2O1 F*)1no1715
5210201 Ffr2no1715
5210201 FXD3noo7l15
5210201 F'o3AOO7|15
5210201 FYJ)312007 115

5210201 8A12017n. 
5210201 'FA120158
521c.201 lFgll2015E
5210201 tFsl 120158
5210201 tFBlr2015E

' 5210201 Ffrl210al1s
521c.201 FlD1DOOills
5210201 FXD1t200s!15

' 5210201 F)O1200a/15
' 5210201 ryD12004/5
' 52 1 020 1 F)o1 DOOA|5

5210201 1F81201619
' sztozot FXD1/2013/10

5210201 FXD1/2013/10
' 5210201 Frc1DO13110

521c.201 FXD1201?110
' 5210201 FXDl/2013/10

521c,201 lFB1no11l12
5210201 FXD1no14l10
s210201 Flo11201915

' 5210201 lFB1no17l12
5210201 lFB1DO15112
521c.201 FXDzno19to5

' 521O2O1 FXD1zOO9/15
5210201 lFB1nO17l7
5210201 lFBl/2015/9
5210201 FXD3/2019/5
szlozot FXD1t2010115
5210201 1F9120208
5210201 FXD1l2020l5
5210201 lFB1no16l9

2021toz
20211o3
20211o3
2021lO4
20211o5
20211O7
2021n9
2021n9
2021 lo9
2021111
2022102
2022n2
2022n3
20221O5
2022106
2022106
2022106
2022t06
2022106
2022106
202zoa
2022loa
2022110
2022110
2022110
2022110
2022110
2022110
2022t1 1

202211 1

202211 1

202211 1

2022112
2022t12
2022112
2022112
2023m3
2023103
2023m3
2023m3
2023n3
20231O3
20231O5
2023106
2023106
2023106
2023t06
2023106
20231o9
2024n1
20241o2
2024to2
202Ato3
2024n5
2024110
202411 1

2024112
2024112
2025103
20251o4
2025105
2025105

13
13

002000212

No.

oo2000204

oo200o206

0o2000209

oo20oo209

11

I

oo2000204

oo2000212

oo2000207

oo2000212

12YRS
12YR

15n

1 OYR

1 sYR

oo200021 1

7.464.365,500
9.a76,461,424

1 0.565.607,480
1 9,544,200,ooo

g ,249 .902 .200

3YRS
3YRS
3YRS

lOYRS
lOYRS
lOYRS
lOYRS
sYR S
5YRS
5WS
5YR S
5YRS
2WS
2WS

12YRS
1sYRS
lsYRS

sYRS
5ns
12YRS

2020109
20201o9
20201o9
2020110
2020110
2020110
2020110
2020/10
2A20111
2020112
2020112
2020/12
2020112
2021101
20211o1

oo2000209
oo2000209

o0200021 1
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Table 12: External Debt Redemption from the Consolidated
Fund
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Table 13: External Debt rnterest payments from the

Conso lidated Fund
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Annex Table 1: Macroeconomic Framework

Sourc: NalionolTrusiry

Nora: BPS = Budget Policy Statmt; BROP = Budga Review & Otlook Paper; SGR = Snndrd Gauge Railway
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5.5
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5.5
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10.5

17.8

-6.1

5.5

5.8

10.0

17.0

4.2

5.5

5.8

r0.0

17.0

4.2
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3 1.7
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30.9

31.2
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t9,l
3l,l
j l.t
?8,0

GDP (in Ksh Billion) 10,175 n,276 It,t69 12,393 12,393 13,760 13,760 15,373 15,373 l7

GDP

56



t

Annex Table 2a: Fiscal Framework (Ksh billion)
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Annex Table 2b: Fiscal Framework (percent of GDP)
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Annex Table 3a: Fiscal Framework for FY 2Ot7 I Lg FY

z0ztl22 (Ksh billion)
FY 20L7120t8 FY 2018/2019 rY 2019/20 FY 2o20l2t FY 202il22

Actual Actual

Revised

Estimates Actualx

Printed

Estimates SUPP I BPS, 21 Budqet

Ksh Billion

A. TOTAL REVENUE

Ordinary Revenue

Income tax

Import Duty (Net)

Excise Duty

VAT

Investment income & t lop up

fthers

Ministerial and Departmental Fees

Grants

B. EXPENDTTURI and NET LENDING

Recurrent

Interest Payments

Domestic lnterest

Foreign lnterest

Wages and Sahries

Contribution to Civil Service Pension Fund

Pens'on etc

Others

Defense and NSIS

Ministerial Recurrent AIAI

Development

Domestically Financed

o/rv Domastically Financed(Net)1'2

Ministerial Development A,l,A

fureign Financed

County Transfel

Fiscal Balance (Commitment basis excl. Grants]

External Grants to County Governments

Fiscal Balance (Commitment basis inl. Grants)

Adjustment to Gsh Basis

Fiscal Balance (Cash basis inl. grants)

Statistical Discrepancy

TOTAL FINANCIN6

Net Foreign financing

Disbursements

Commercial Finarring

Semi consessional Loans

Project Loans

Programme Loans & 0ther Concessional Loans

0/1iV P for R Programme Loans

IMF.RCF/ETF/EFF

Development Poliq Operations ' WB & ADB

5upport for COVID-19 Vaccine Purchase

Debt Repayment - Principal

Net Domestic Flnancinq

L$2s.6
1,365,1

640.5

93.7
1(7 0

357.1

23.9

82,0

160.5

27,6

2,146,8

1,319.9

323.9

239,5

84,4

388,9

55.1

335.0

126.1

109.9

469,7

266,2

229.2

37,0

201.0

327.3

(621.3)

1.1

(se3.7)
(34.4

(628.4)

2,7

631,1

355.0

493.3

298,1

(138.4)

?76,1

186,7

8.5

1,704,4

1,499,8

685.3

106,9

194,3

414.1

26.8

72.3

204,6

19,7

7,433,7

1,531.1

375,7

272.4

103,4

417.s

(7qe,6)

70.8

384.0

135.3

147.8

541,9

314.0

269.2

44.8

225,4

360.7

172e,3)

(70e,6)

11.4

72t,t
414.5

680.8

362,6

(256.4

306,5

233.4

84.B

1,842,1

1,615,4

120,3

95,9

201,2

400,1

46.1

151.8

226.8

35,0

2,817.8

1,777.0

433,7

301,8

131,9

457,2

91.0

553.1

t42,1

678,5

449.7

385.3

64.3

228,1

362.4

(e7s.7)

(e40.6)

(2?,7)

918,0

324,0

445.5

(e40.6)

227,6

217,9

(121.5)

594,0

1,737,0

1,573.4

706,9

98.0

195.3

383.7

116.1

73.3

163.6

19,8

2,565.4

1,645.2

437.2

315.4

121.8

449.9

89,6

423.5

138.0

107,0

594,9

396.6

352,7

43.9

197,6

32s,3

(828,s)

(808.6)

1.1..d

(7e6,8)

(6,0)

790.8

340.4

442.0

203.0

239,0

(101,6)

450,4

1,892,6

1,633,8

585,0

106,8

241.4

481,6

40.9

78, I
258.9

40.9

2,774,1

1,826.7

463,1

308,4

154.7

481,7

10,3

123.4

436.1

145.3

t77.2

594.7

34t.1

285.3

56.4

253.0

353,3

(882.1)

841,1

346.8

526.4

LZ4.t

250.3

152.0

(17e.6)

494,3

(841.1)

(841.r)

1,848.0

1,594,0

733.0

96,3

2OB.B

395,2

69.5

91,3

254.0

73.0

"2,892,0

1,835.1

458,7

340,0

118,7

493.9

7,3

115.3

438.5

152,0

176,5

658,0

385.5

317,0

68,5

?72.s

398.9

(1,043.9)

970.9

427.0

784.2

350,5

254.2

179.5

4,5

78,8

96,3

(357,4

543.9

(e7o.e)

(970,e)

2,033.9

t,775,6
834,s

119,0

241.0

4t2,9

30.0

7B.Z

258.3

46.1

3,010.0

1,986.0

560.6

42t.7

138.9

524,5

21.6

137.0

4t2,2

156.9

173,2

614,1

329,4

258,1

71.3

284,7

409,8

(e76.1)

930,0

257,3

BBO.6

475,3

273,5

131.8

3.5

54.0

74.3

(613.4)

662.8

(e3o.o)

(e3o,o)

2,038,6

L,775,6

834.5

119.0

241,0

472.9

30.0

78.2

263.0

62,0

3,053,5

2,019.2

560,3

421.9

138.4

524.5

20,8

137.2

444.4

156,9

175.1

624.5

336.9

262.1

74,8

?87.6

409.8

(1,014.9)

(es2,e)

CI.0)

952,9

291,3

904.7

475.3

279,7

149.7

3,5

57,6

74.3

14.3

(613.4)

651,6

(ss2,9)

Nominal GDP (Fiscal Year) 8,518,0 9,303,1 10,196,6 10,199.9 11,275.8 11,168.s 12,393.1 12,393,1
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Annex Table 3b: Fiscal

}OZLI22 (Percent of GDP)

Ksh Billion

Framework for FY 2Ot7 lLB FY

FY 22

16.40/ot
ra.t'rl

6,70/c

1.00/c

l.9o/ol

r.ev'l
0.20/(

0.60h

2.lo/ol

0.5olol
0.001

24,60h
16.3olol

4.so/ol

3.4o/(

L.IOl

t;i?:A
l.!ol
3.601

ilY;l
5.001

2.70h,

Z.W"l
0.601

2,30/t

!!.i:l
-7.701

0.001

-7.7o/ol
o.ov"l

7,701

7.40/

,,:Z?:A

0.0o2

7.30/

tZ"tol
o.ool I

0.5o2

0.60r-

0.1olo

-4.90/

5,30/,

FY 2O2Ol2lFY 2018/2019 FY 2019/20FY 2Ot7 l2Ol8

SUPP I BPS, 21Actual*
Printed
EstimateActualActual

16.5olo
L4,30/o

6.60/o

0.9olo

0.60lo

0.8%
2.30/o

O.7o/o

0.0%
25,90/o

76.4o/o

4,Lo/o

3.00/o

l.1o/o

4.4o/o

0.10/o

2.4o/o

0.00/o

3.50/o

-8.7o/o

0.00/o

-8.7o/o

0,90/o

0.0olo

-3.20/o

4,90/o

3.

0.

3.80/o

7.00/o

3.Lo/o

0.0olo

2,30/o

7.60/o

1,

3.

L.4o/o

!.60/o

5.9o/o

3,5olo

2.80/o

16.4o/o

L4,30h
6.70/o

0.5%
2.tolo

0.40h
0.0%

-7.5olo
0.0%

-7,5010

0.090

7.59o

-4.

1.

1

5

L

2

7

.0%

.7%

.1%

l.

0.

4.

3

1.1

3

0

1.1%
4,20/o

0.2olo

2.20/o

1,19o
0.0o/o

0.4o/o

3.

?

0.

1.

2

0

9o/o

3.

1.1

16.1

4.

0.

4

-0.1

7

0.00/o

0,00/o

- 1.0o/o

4.4o/o

4,3o/o

0.00/o

0.00/o

2.00/o

1.4o/o

1.00/o

5,80/o

17,oo/o

L5.40/o

6,90/o

l.0o/o

7.9o/o

0,7o/o

1.60lo

O.2o/o

0.0olo

25,20/o

3.10/o

l.2o/o

4,40/o

0.0o/o

0,00/o

3.2o/o

-7,90/o

0.1olo

-7,80/o

16.8olo

O.4o/o

0.0olo

24,60/o
t6,70/o

-7,50/o

0.0olo

-7,50/o

0.0olo

7,50/o

3.10/o

0.

0.

2.

4,

z.

1.

4o/o

o/o

4.40/o

3.1

4.

0.

1.1

6,to/o

0.9%
2.lo/o

4.30/o

4.30/o

0.1olo

L.lo/o

3.90/o

1.30/o

3,00/o

2,50/o

0.5olo

2.2o/o

7.20/o

t.3o/o

0,00/o

0.00/o

0.0o/o

0.

0.

4.t

0.

2

-7
0.1

7

16.1olo
7.40/o

1. 1olo

2.1o/o

7.20/o

o,20/o
0.0o/o

26,20/o

4,

0.

0.

0.00/o

0.00/o

-2.9o/o

3.30/o

2.9o/o

1.lo/o

4,50/o

0.00/o

16.
q.

4.50/o

7.3o/o

3.90/o

0.0oio

2.5o/o

I.60/o

5.Bo/o

3.40/o

2.9o/o

0.00/o

3.90/o

-7,60/o
0.0olo

L7

0.

J

3.

2

7

U

1.0%

1,90/o

0,30/o

0.0o/o

25,2o/o

16.0olo
a Eo/^

1,lo/o

2.00/o

4.20/o

0.0%

3.80/o

-7,Oo/o
-0.40/o

-7,40/o

0.00/o

2,Bo/o

1.0%

4,60/o

0.00/o

0.Bo/o

t.3o/o

5.50/o

3.1olo

2.7o/o

0.40/o

0,00/o

0.00/o

-7,50/o

3.20/o

4.lo/o

5. Bo/o

3.50/o

0.0olo

2.2o/o

0,1olo

A. TOTAL REVENUE

Ordinary Revenue
Income tax
Inrport DutY (Net)

Excise Duty

VAT

Investment income & MoP uP

Others

Ministerial and DePartmental Fees

B. EXPENDiTURE and NET LENDING

, Recurrent

interest Payments

Domestic Interest
Foreign Interest

Wages and Salaries

Contribution to Civil Service Pension Fund

Pension etc

0thers
Defense and NSIS

Ministerial Recurrent AiAr

Development

Domestically Financed

o/w Domestically Financed(Net)r'2

Ministerial DeveloPment A.I.A

Foreign Financed

Net Lending

County Transfers

Fiscal Balance (Commitment basis inl. Grants)

Adjustment to Cash Basis

Fiscal Balance (Cash basis inl. grants)

Statistical DiscrePancY

TOTAL FINANCING
Net Foreign financing

Disbursements

Semi consessional Loans

Project Loans

Programme Loans & Other Concessional Loans

O/W P for R Programme Loans

IMF . RCF/ECF/EFF

Development Poliry Operations - WB & ADB

Support for COVID-19 Vaccine Purchase

Debt Repayment - PrinciPal

nts

Financing

Net Domestic
100.0olo 100.0olo100.00/o 100.0olo100.00/o100.00/oNominal GDP (Fiscal Year)

THE NATIONAL TREASURY AND PLANNING
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