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227P '()ject Information

ives of the Project are to increase trade and regional integration and to
ment of Kenya’s social and economic development and poverty reduction

o a more efficient and effective transport system.

’laza
yatta International Airport (JKIA) off Mazao Road

irobi Kenya

Director General
Kenya National Highways Authority
Po Box 49712-00100

Talephone: (254) 020 495000
F-mail: dg@Kenha.co ke
Website: www.kenha.co ke

April, 2018

Proj ’ciStarl Date:
Projgct End Dat

w

February, 2023

Eng. Kevin Nyabuto

Projtq Engineer

Project Sponsort

I. Trade Mark Last Africa (TMEA)
2. Government of Kenya (GK)

| 1

| |
23 |1 rcﬁcct Och‘vicw

Lind Ministry/Statc
Dephrtment of the

o

The project is under the supervision of the State Department for Roads

T

pro )FCL |

N/A

|
Profect number |

Strafegic goals 0f the
project

|

AcHievement | of

||

The strategic goals of the project are as follows:
(i) Improve cargo off take from the port
(ii) Reduce the vehicle operating cost and facilitate the transport ol
eoods and passengers to and from the container terminal and Mo
International Airport.
(iii) Enhance social economic development of the people around the
__projectarea.

The project management aims to achieve the strategic goals  through

11



Dualling of Magongo Road (A109L): Phase I (FIDIC EP( /Turnkey Based)
Annual Report and Financial Statements for the financial year ended June 30, 2023

implementation of the project in a timely. cfficient and effective

Other important
background
information of the
project

I. The project is jointly financed by Trade Mark East Afri
and The Government of Kenya (GK). In the financing
TMEA contribution is 32% while GK contribution is 68%

Project duration

2.4 Bankers

Co-operative Bank of Kenya

Upper Hill Branch
Po Box
Nairobi.

National Bank of Kenya
Hill Branch

P.O Box

Nairobi.

2.5 Independent Auditor

The project is audited by the Office of the Auditor-General

2.6 Roles and Responsibilities
List of the people working on the project.

The Project is for a duration of 60 months made up of 24 month,
| and construction and 36 months for defects notification period.

Names

Title designation

Key qualification

Responsibi

[T T i B

ke NG e
Eng. Kevin Nyabuto

Fng . Haany Galewetionmet!

la) 5 A

| TSNS . (SIS (NSRRI

“pAcputy tfectorspeciai

Projects

Registered

| Enpineer. ..

Project Imp)

Team 1.eade

Regisiered
Engineer

diiee By :
Project Eng

Mr. Walter Nyatwang’a

Deputy Director-
Environment & Social
Interests

NEMA | .cad
Expert, Member
EIK

Project Envi
Safeguards !

Ms. Norah Odingo

Deputy Director-1.egal
Services

Advocate of the
High Court of
Kenya

D I SO«
Project Lege

Mr. Chanje Kera

Mr. Richard Kilel

| Chain Management

Deputy Director-Finance
& Accounts

Assistant f)iI‘Cclrti;rn—gtlbrpwl)r"7

Certified Public
Accountant ol

| Kenya

Member, KISM

Project Fina
Specialist

Project Proc

| Specialist
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nformation and Overall Performance (Continued)
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'F

7 Fu n(hing sumlplary
he P oj ct was for duration of 5 years from April, 2018 to March, 2023 with an approved budget of
JSD 10,886,121 equivalent to Kshs. 1.100.042.519 as highlighted in the table below:
A. %urce of]Funds
| |
: Undrawn
f::; | f l Donor Commitment- Amoun(tsgc(c)znzrf](;;;) ERiE= balance to date
; \ o (30.06.2023)
| USD Kshs USD Kshs USD | Kshs
| A- | A-
‘; ! A A’ B B’ 4
(i) Giant \
MEA \ 11,785,982 | 1,190,973,504 11,785,982 | 1,190,973.504 - -
ii)Copnterpart \
unds)
jovel mjenl of \ - -
- - 24,129,172 | 2,438,252.784 - -
enyd 1
I'otal 1 11,785,982 | 1,190,973,504 35,915,154 | 3,629,226,288 - -
a \
B. *ﬂicatio} of Funds
%
[ J ilis <
ppli ;ﬂion Amount received to date - Cumulative Amount paid . nutltl;ssf:tl:al e
f fund ‘ \‘ (30.06.2023) to date - (30.06.2023) B (30.06.2023)
. USD Kshs USD Kshs UsbD Kshs |
l ’ A)- ] ’
o (1) (B) () | @A)
i) Grir l 7 j_ )
‘radeMark ‘;
Jast Affrica *1,785.‘)82 1.190.973,504 | 11.785.982 1,190,973,504 - -
TMER) 1
4. | I
i) ‘
,oun#%art
unds| ‘[ o ]
joverpment [
[ Kerpya \ - 2,438,252.784 -1 2.390,946.376 - | 47.306,408
iK) | | o
otal 11,785,982 | 3,629,226,288 | 11,785,982 | 3,581,919,880 - | 47,306,408
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i oand A U Perfgrmance. (Continued),

2.8 Summary sTOveratl Projeci Perfonmance:

(1) Budget performance against actual amounts for current year and for cumulativeTo-

"Bu l ‘t' o ;_’;:_77‘ CFY 20222023 | “_;’_‘""__"(Em:a
__Li. ) i Buuuci e N iulqill_’w» % I udﬂu Af A
Counterpart 228,247,155 | 205372141 | 90% | 2.844.789.820 | 2.415.
l‘unds - GK ]

Grants from

H 5 H 1
1] l' lllllllll i i : i '

Development

_

SeuTE] = Fe IR A (KR S T o

[ 4,394,789,820 1 3,000,

(i) Physical progress based on outputs, outcome and impacts since project commencemer

As at 30" June, 2023, the physical progress of works was 90%. Time elapsed is 62 montt
126.1%

(iii) Absorption rate for each year since the commencement of the project.

| Financial Year 1 Budﬂc o \ctugl | Perce
| FY 2022/23 228,247, 155 - 372,141 -
l Y2021/22 | 385,000,000 7 16 .930,487 |

lY 2020/21 - [,7: a() »l‘)( 51 130 fl() 75( 1 )

",m 1789.820 T ’ 3‘.’(,(1(,,351;771 | :

(iv) Comment on value for money achievements.

The project procurement process was conducted through internaiiond Competitive Bidding -~ :

(1C13) which resulits in excellent value for iMoNncey

Y
The authority (KeNHA) had put in place adequate checks & balances on appointment of the

works supervision consultant who oversees the project impiementation on daily Basis in
wton and subsequent approvals from the employer and the bank.

n addition to works supervision. the consuitant “undertook design  review © piiois 1o
commencement of roads construction works to reduce uncertaintics.

R WA TN AT / (114 - vierna Ariditare and D . e .
the pIU|L(l by nternal Auditors. External Auditors and Whatity Assurance

Regular auditing of
De

cpartments

"I\\ik\\‘\\lllﬂ\.l?.‘t: L <
Monthly ¢ the cmp!u.\u_ !Iu mnxulmnl and the contractof. |
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a

idet Information and Overall Performance (Continued)

mary of Project Compliance:
ate no significant cases of non-compliance with applicable laws and regulations, and essential

al financing agreements/covenants, which has been reported.
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3. Statement of Performance Against Project’s Predetermined Objectives
Introduction
Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the

financial year. the Accounting Officer when preparing financial statements of

—— = = Government entity in accordance with the standards and formats prescribed by th
Accounting Standards Board includes a statement of the national government entity’s periormance

against predetermined objectives.
The key development objectives of the project are:

a) Toimprove cargo off take from the port of Mombasa
b) To reduce the vehicle operating cost and facilitate the transport of goods and passengers to and
from the container terminal and Moi International Airport

¢) To enhance social economic development of the people around the project area
Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors. all
the development objectives were made specific, measurable, achievable. realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for reasons

of tracking progress and performance measurement.

Below we provide the progress on attaining the stated objectives:

()l)jcctlv ()utcomc lll(llC‘lt()l l’crf(n'mzmcc

- 5 phs lm re ,ugd Yyolume of lmpmvcd cargo movcmun out
off take l‘mm lhc congestion in | Import Export trade of the Port of Momb:
port Mombasa town. ! handled at the port of
Reduced travel Mombasa.
time between
Mombasa and
Malaba

To  reduce  the | Reduced | Increased  volume  of 7lr|.np('oi\rélrnwénrl of raffic
vehicle  operating | congestion in Import — Export  trade | movement at intersections
cost and facilitate | Mombasa town. handled at the port of

the  transport — of Mombasa.

voods and

passengers  to and

from the container

Vil
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Qutcome

Indicator

Performance

ial | Improved air
quality along the
¢ | project road

¢ | hence improved
health among
communitics
along the project

road.

Reduced CO
concentration along  the
project road as a result of
reduced traffic
congestion

Trade volumes have increased
along the project road as a result
of ease of access to business
premises.
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4. Environmental and Sustainability Reporting

Dualling of Magongo Road (A109L) exists to transform lives. This is our purpose: the driving forc
behind everything we do. It’s what guides us to deliver our strategy. Below is a brief highlight of our

activities that drive towards sustainability.

[y

. Sustainability strategy and profile

h H

Sustainable Development Goals (SDGs) 2015-2030 provides a plan of action for the people and
Authority’s prosperity. Five out of the seventeen goals are pertinent to management of projects being

undertaken by the Authority. These are being addressed through the following initiatives;

L u

I

Audits (o 1dentity accident black ‘spots, implement intervention measures and provide
road safety education to reduce accidents;

b) Gender Equality (SDG 5): The Authority encourages mainstreaming of gender equality
in project and programmes by incorporating compliance to one third gender rule in
procurement and recruitment;

¢) Indusiry, innovation and infrastructure (SDG 9): The Authority develops quality,
reliable, sustainable and resilient infrastructure including regional and trans-border
infrastructure to support economic development and human wellbeing with a foeus on
affordable and equitable access for all;

d) Sustainable cities and communities (SDG 11): The Authority endeavours to extend the
paved road network (o hitherto underserved arcas in the region to improve nationwide

access to high speed and all — weather connectivity; and

o
N

Climate action (SDG 13): The Authority endeavours to combat negative impacts of road
development  through  environmental  mitigation, climate change measures and
compliance with National Environment Management Authority (NEMA) requirements

in all development projects

2. Environmental performance

The Authority is working towards ensuring environmental sustainability in projects by undertaking tree
planting excrcises, implementation of road beautification programs. enforce reinstatement of quarrics

and borrow pits after construction works. undertakes regular Invironmental Impact

“a) Good health and weil-being (SDG 3): The Authority strives to undertak
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 set payment timelines in the contracts an
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. |
qLc imple

ental and Sustainability Reporting (Continued)
nt (EIA)|Audits, carries out M&E on Environment and Social Management Plan (ESMPs) as
vironmental Social Impact Assessment (ESIA) on projects.

orks. the Contractor continued to perform air quality management such as regularly

ing ol‘dcviations and other dust-prone accesses to lay dust; Sprinkling of stockpiles (mainly the

Ist) at lhc“consnuulon camp; control of construction vehicle speed limits along the deviations and

sses; lcéulallv servicing of vehicles and other machinery to control exhaust gas emissions.

>

ar‘*ze of thcj asphalt and concrete batching plants including the dust collection systems to ensure

1*53 in dust collection.

|
yee welFare

staff dppmntmuus the Authority takes deliberate actions to embrace Equal I“mploymcnt

lt*ority pr}oritixcs training to develop technical capacity of staff in the fields of Value

;l'#g, Pro]éct Financing, Project, Contract Management, Performance Based Maintenance and

|
|
|
|
!
l

det place [I ractices

responsible competition practices through undertaking annual

nee audits|in projects. monitoring the implementation of policies and further promotes cthical

| d1 plolccu# The Authority equally sensitizes staff on corruption and integrity.

rity unc#crtalxcs (o be actively involved in the negotiations during budget scctor hearings in

increasc l*udgctur_\ allocations for projects thus honouring contracts by paying its liabilities on

he Authority endeavours to honour its contractors and vendors payments through paying
prity 3 ¢

d aoreements.

ngagements
nentation of the Project. the Authority is committed to remaining a responsible

citizen by being accountable for its actions through engaging in Public Participation. The

NI
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Environmental and Sustainability Reporting (Continued)

Project’s goal in terms of community cngagement is to ensure that the projects foster long-terr
relationships with stakeholders and communities around the project. The aim is not just to build roads
that foster development but to ensure collaboration with the local communities to achieve sustainable
development. The project staff is also encouraged to give back to society by participating in the

Authority’s corporate social responsibility projects.

During the project execution, the Contractor continued to offer employment opportunities to the locals as
casuals. The Contractor also carried out awareness and education on HIV and protection against the disease and
other sexually transmitted diseases.

To enhance social safeguards in projects, the Authority undertakes Resettlement Action Plan (RAP)
studies and implements its recommendations, carrics out Social Impact Assessments (SIA), undertakes
gender mainstreaming and conduct stakeholders™ forum to sensitize the public in several cross-cutting

issues.

N1
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Stz+cmcnt of Project Management Responsibilities

he Difegtor General, KeNHA and the Project Implementation “Team Leader for Dualling ol Magongo
oad 1091.): Phase Il (FIDIC EPC/ Turnkey Based) are responsible for the preparation and
esenthtion of the Project’s financial statements, which give a true and fair view of the state of affairs
the ’rcijccl for and as at the end of the financial year ended on June 30, 2023. This responsibility
ibcludds: | (i) maintaining adequate financial management arrangement and ensuring that these
ntinde to be cﬂ‘d‘ctive throughout the reporting period; (ii) maintaining proper accounting records,
hich disclose with reasonable accuracy at any time the financial position of the Project; (i)

ﬁg‘, implementing and maintaining internal controls relevant to the preparation and fair
esenthtion of the financial statement, and ensuring that they are free from material misstatements,
hethe} due to error or fraud; (iv) safeguarding the assets of the Project; (v) selecting and applying
prop iate accounting policies; and (vi) making accounting estimates that are rcasonable in the
rcumgtances.

1e Difector General, KeNHA and the Project Implementation Team Leader for Dualling of Magongo
oad (N1091.): Phase 11 (FIDIC EPC/ Turnkey Based) accept responsibility for the Project’s financial
temdht§. which |have been prepared on the Cash Basis Method of Financial Reporting, using
propfiate accounting policies in accordance with International Public Sector Accounting Standards.

|

The Difector General, KeNHA and the Project Implementation Team Leader for Dualling of Magongo
oad (N1O9L): Phase 11 (FIDIC EPC/ Turnkey Based) are of the opinion that the Project’s financial
temdht§ give a true and fair view of the state of Project’s transactions during the financial year ended
e 3(L 2023, and of the Project’s financial position as at that date. The Director General, KeNHA and
¢ Projeet Implementation Team Leader for Dualling of Magongo Road (A109L): Phase Il (FIDIC
>C/T R‘gNKliY QASED) further confirm the completeness of the accounting records maintained for
¢ Project, which Iravc been relied upon in the preparation of the Project financial statements as well as

¢ adequacy of the|systems of internal financial control.
\

The l)iJedl()l' Gcncn#al, KeNHA and the Project Implementation Team Leader for Dualling of Magongo
ad (A109L): Phase 11 (FIDIC EPC/ Turnkey Based) confirm that the Project has complied fully with
plicaple Government Regulations and the terms of external financing covenants, and that Project
nds rc@ived during the financial ycar under audit were used for the eligible purposes for which they
ere infended and were properly accounted for.

pproyal of the Project financial statements

I | . N 7
1c Prpiget financial statements were approved by the Director General, KeNHA and the Project
iplempntation Team Leader for Dualling of Magongo Road (AT09L): Phase 11 (FIDIC EPC/ Turnkey

1sed) pri ZJ Z{P YA and signed, by them.
“J ¥\ i\ Iy
N ‘ /1
I I/ i,:x\"\ o dhite . L we N~
ng. Khingu Nd:‘j&u I'ng. Henry Gakuru CPA Chanje Kera
ircetdr General | Ag. Director-Development  Deputy Director (F&A)
\ ICPAK Member No. 8279
i
; Xiii
14 |
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

' Enhancing Accountability NAIBLS!

HEADQUARTERS
Anniversary Towers
Monrovia Street

i
I
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\
OF ‘THE AUDITOR-GENERAL ON DUALLING OF MAGONGO ROAD
PHASE Il (FIDIC EPC/TURNKEY BASED) FOR THE YEAR ENDED 30 JUNE,
ENYA NATIONAL HIGHWAYS AUTHORITY

T

ﬁ)(
2023 -

our attehtion to the contents of my report which is in three parts:

|
l

ort on tje Financial Statements that considers whether the financial statements
irly presented in accordance with the applicable financial reporting framework,
yunting standards and the relevant laws and regulations that have a direct effect

ulness and Effectiveness in Use of Public Resources which considers
liance with applicable laws, regulations, policies, gazette notices, circulars,
glines and manuals and whether public resources are applied in a prudent,

rtonL |

srnment \achieves value for money and that such funds are applied for the

qose

" on Effectlveness of Internal Controls Risk Management and Governance

nvironment and the internal controls, developed and |mplemented by
charged with governance for orderly, efficient and effective operations of the

|
|

aws and regulations and that its internal controls, risk management and
B systel\‘ns are properly designed and were working effectively in the financial
T review.

e parts \of the report are aimed at addressing the statutory roles and
ities of the Auditor-General as provided by Article 229 of the Constitution, the
nce Mahagement Act, 2012 and the Public Audit Act, 2015. The three parts of
‘when re&d together constitute the report of the Auditor-General.

9N THE FINANCIAL STATEMENTS

itor-General on Dualling of Magongo Road (A109L): Phase Il (FIDIC EPC/Turnkey Based) for the
ne, 2023 + Kenya National Highways Authority

|

l

|




of the statement of financial assets as at 30 June, 2023 and the statement of receipts
and payments, statement of cash flows and the statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies

and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 ui e Mablie Audit Art, 2015, . have obtained all
the information anu eapianaucn 2ok Eathe hast of my, knowledge ¢ and behef “were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Dualling of Magongo Road (A109L): Phase Il (FIDIC
EPC/Turnkey Based) as at 30 June, 2023, and of its financial performance and its cash
flows for the year then ended, in accordance with International Public Sector Accounting
Standards (Cash Basis) and comply with the Financing Agreement between Trade Mark
East Africa (TMEA) and the Republic of Kenya dated 24 November, 2010 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion
Unsupported Expenditure - Acquisition of Non-Financial Assets

The statement of receipts and payments reflects acquisition of non-financial assets
amount of Kshs.202,665,451 as disclosed in Note 4 to the financial statements. Review
of records revealed that the balance includes an amount of Kshs.24,431,394 in respect
of retention amounts for the year under review. However, Management did not provide
any evidence including the copies of interim payment certificates (IPCs) in support of the
amount of Kshs.24,431,394.

In addition, Note 8 to the financial statements reflects change in retention (payments)
amount of Kshs.48,568,108. However, review of records provided by Management
revealed that the Project released Kshs.72,999,502 retention money during the year
under review thus resulting in an unexplained variance of Kshs.24,431,394. Management
did not provide any evidence including the copies of interim payment certificates (IPCs)
in support of the retention money paid during the financial year.

In the circumstances, the accuracy and completeness of the acquisition of non-financial
assets amount of Kshs.202,665,451 and the retentions paid during the year of
Kshs.48,568,108 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Dualling of Magongo Road (A109L): Phase
Il (FIDIC EPC/Turnkey Based) Management in accordance with ISSAI 130 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on Dualling of Magongo Road (A109L): Phase Il (FIDIC EPC/Turnkey Based) for the
year ended 30 June, 2023 - Kenya National Highways Authority
2



Emphasis of Matter
1. +ending Bills

No

—

finapcial statements reflect a balance of Kshs.1,640,595,404 in respect of pending bills.
The| balance| includes amounts of Kshs.289,385,425, Kshs.1,319,320,454 and
Ksh$.31,889,525 in relation to construction and civil works, land compensation and supply
of sérvices respectively. As reported in the previous years, Management has explained
commitment to liaise with The National Treasury to obtain adequate budgetary allocation
to s@cure prompt payment of the pending bills. Failure to settle bills during the year in
which they relate adversely affects the provisions of the subsequent year to which they
have to be the first charge.

? 1 of other important disclosures on pending accounts payable and Annex 4 to the

2. Qontingent Liabilities

Annéx 6 to the financial statements on contingent liabilities register reflects an amount of
Kshg.2,851,043,577 in respect of a claim for extension of time including associated cost
that jlmay be payable to the main contractor of the project's road works. Although
Management has disclosed that the claim is yet to be determined, it represents a possible
cost to the Project which could have been avoided if the project was delivered within the
agreéd timelines.

AMy oﬁ:inion is not modified on the effects of the above matters.

ﬁKey Audit Matters

ignificance in the audit of the financial statements. There were no key audit matters to

ey :fudit matters are those matters that, in my professional judgment, are of most
epont in the year under review.

Dthef Matter

Unresolved Prior Year Matters

n thelaudit report of the previous year, a number of issues were raised under the Report
bn Fihancial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resolirces. However, Management has not given any explanation on how the issues
ere fesolved.

EPQRT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
ESQURCES

oncHusion

s reguired by Article 229(6) of the Constitution, based on the audit procedures
erformed, except for the matters described in the Basis for Conclusion on Lawfulness

eport df the Auditor-General on Dualling of Magongo Road (A109L): Phase Il (FIDIC EPC/Turnkey Based) for the
ar ended 30 June, 2023 - Kenya National Highways Authority
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and Effectiveness in Use of Public Resources section of my report, | confirm the
else has come to my attention to cause me to believe that public resources have
applied lawfully and in an effective way.

Basis for Conclusion
4. lIrregular Variation of Contract Sum

- Review of the contract-agreement for-consultancy services for superwsuon of ti
unc, 283tareaindstatihe conlia! had et okl gentrast sum . , .
- 900. Qver the past 7ive () veais, iile cuiitfact suin %u*: nereased: tf‘ dian nm
~ Kshs. 1'.’?,'_‘.49 929 translating.to.an increase. 0f Ksins.35,722,025-0r-37% of the origine

~contract sum which exceeds the 156% threshold set in the law by 22%. Management dl(]

~ not provide any approval or justification for the contract sum variation.

_TLhis is contrary to Section 139(4)(b) of the Public Procurement and Asseis Disposat AL~~~ * a
~ 2075 wnicn states ihat for five pdlposd‘stff i3 ocetion ey vanaisn.al s canh=washen of 5 oon
—_—only be considered after_twelve months from the date of signing the contract and shall

%@e considered if the following are satisfied - that the quaniry variation 1oi guuU’b Gt e o

-2h

SErvites Jdoes ot exceed-ititeen rercent{ ¢ 15%) ol ihe Oniginal TON act Guar: atity ot conteont GRS

Ee———— - In the cireumetances, Managémant WA in preaci i e iaw.

2. Deiay in Compietion of ine Projeci "~ <« —-i--=

~ As previously reported, the Project commenced on 1 May, 2018 for a period of 24 months
ending 1 May, 2020. The contractor was iater awarded an interim extension of time ef -
933 days (54.79 months) revising the completion date to 20 November, 2022. However,
the project stalled in November, 2021 as evidenced by the project briefs of August, 2022
and July, 2023 which revealed that the project progress remained at 86%. Also, the last
Interim Payment Certificate (IPC) No.9 was raised in December, 2021. As at July, 2023
the time elapsed was 113.16% against a progress of 86.44% yet there was no evidence

—of-any other extension of time.

Further, audit inspection carried out on the road project reveaied that there are sections
of the road where the works cannot proceed due to failure of the Authority to compensate
land owners which included the left-hand side from Km 0+965 to Km 1+300 on the main
carriage way and service lane as well as at Km 0+000 to 0+500 on the left- and right-
hand side at the Bomu link road.

In the circumstances, the delay in completion will undermine the objectives for which the
project was meant to achieve and therefore the value for money on this project could not
be confirmed.

- R?part of the Auditor-General on Dualiing of Magongao-Road (A109L) - Phase 11 (FIDIC EPC/{Turnkey Based) farihe:
—year ended 3() June. 2023 - Kenya National Highways Authority
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3. }Additional Claims and Charges for the Road Project

Reyiew of records revealed that the contractor has been awarded claims totalling
KsHs.234,278,477 as detailed below:

Details Amount (Kshs)
Variation of Price 1 82,997,367
Intgrest on Delayed Payments 1 47,539,042
Vatiation of Price 2 80,591,658
Inté¢rest on Delayed Payments 2 23,150,410
Total 234,278,477

The project has therefore incurred an additional and avoidable cost of Kshs.234,278,477
due to cost variations and delays in payments for the contract.

Further, review of the Project briefs dated 25 July, 2023 revealed that the contractor had
madeg a prolongation cost claim of Kshs.3,497,747,818, which is approximately 142% of
the inhitial civil works project cost of Kshs.2,464,287,937. The claim was still under
evaldation at the time of the audit in October, 2023.

n addition, during the year under review, the Project consultants raised eleven (11)
onthly fee notes for the supervision of the project with a total amount of
shs|33,678,674. However, there was no value for money for the above fee notes

otalling to Kshs.33,678,674 as the road project had stalled as evidenced by the progress
eports reviewed during the audit, and therefore there was no supervision or contract
dministration works.

thd circumstances, the Project risks the loss of public funds due to avoidable costs
rising from failure by Management to meet its obligations as per the contract agreement.

he audit was conducted in accordance with ISSAI 4000. The standard requires that |
omply with ethical requirements and plan and perform the audit to obtain assurance
bout|whether the activities, financial transactions and information reflected in the
anclal statements are in compliance, in all material respects, with the authorities that
verr them. | believe that the audit evidence | have obtained is sufficient and appropriate
t® provide a basis for my conclusion.

EPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
D GOVERNANCE

nclysion

required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
pflocedlres performed, | confirm that, nothing has come to my attention to cause me to
bélievelthat internal controls, risk management and overall governance were not effective.

Report ofthe Auditor-General on Dualling of Magongo Road (A109L): Phase Il (FIDIC EPC/Turnkey Based) for the
yedr endell 30 June, 2023 - Kenya National Highways Authority
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Project’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but

Report of the Auditor-General on Dualling of Magongo Road (A109L): Phase Il (FIDIC EPC/Turnkey Based) for the
year ended 30 June, 2023 - Kenya National Highways Authority
6



notla guarantee that an audit conducted in accordance with ISSAls will always detect
material misstatement and weakness when it exists. Misstatements can arise from fraud
r and are considered material if, individually or in the aggregate, they could

erformed to express a conclusion about whether, in all material respects, the activities,
nandal transactions and information reflected in the financial statements are in
ompllance with the authorities that govern them and that public resources are applied in
n efféctive way, in accordance with the provisions of Article 229(6) of the Constitution
nd sdbmit the audit report in compliance with Article 229(7) of the Constitution.

urthdr, in planning and performing the audit of the financial statements and audit of
mpliance, | consider internal control in order to give an assurance on the effectiveness
intetnal contrals, risk management and overall governance processes and systems in
cordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the auflit report in compliance with Article 229(7) of the Constitution. My consideration of
the intérnal control would not necessarily disclose all matters in the internal control that
e material weaknesses under the ISSAls. A material weakness is a condition in
he design or operation of one or more of the internal control components does not
to a relatively low level the risk that misstatements caused by error or fraud in
s that would be material in relation to the financial statements being audited may
nd not be detected within a timely period by employees in the normal course of
ing their assigned functions.

ness to future periods are subject to the risk that controls may become
ate because of changes in conditions, or that the degree of compliance with the
and procedures may deteriorate. :

A$ part of an audit conducted in accordance with ISSAls, | exercise professional
gement and maintain professional scepticism throughout the audit. | also:

o | Iderftify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basik for my opinion. The risk of not detecting a material misstatement resulting from
fraudl is higher than for one resulting from error, as fraud may involve collusion,
forgéry, intentional omissions, misrepresentations, or the override of internal control.

e | Evalliate the appropriateness of accounting policies used and the reasonableness of
accdunting estimates and related disclosures made by Management.

Reflort of the Auditor-General on Dualling of Magongo Road (A109L): Phase Il (FIDIC EPC/Turnkey Based) for the
yeak ended 30 June, 2023 - Kenya National Highways Authority
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e Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

~

AUDITOR-GENERAL

Nairobi

17 November, 2023

Report of the Auditor-General on Dualling of Magongo Road (A109L): Phase II (FIDIC EPC/Turnkey Based) for the
year ended 30 June, 2023 - Kenya National Highways Authority
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Dualling of Magongo Road (A109L): Phase 11 (FIDIC EPC/Turnkey Based)
_Annual Report and Financial Statements for the financial year ended June 30, 2023

8. Statement of Financial Assets as at 30th June 2023

Description B Note FY 2022/23 CFY202122 |
B Kshs Kshs

Financial Assets

Cash and Cash Equivalents

Bank Balances S5A 47,306,408 72,999,502
Cash Balances . 4
Cash Equivalents (short-term i

deposits)

Tota.l Cash and Cash 47.306.408 72,999,502
Equivalents

Accounts Receivables - 4
Total Financial Assets 47,306,408 72,999,502
Financial Liabilitics

D ayye rQo ~ 1tQ o

I ayabl‘cs Deposits and 6 24431394 72.999.502
Retentions

Net Asscts - 22,875,0]{ 4
Represented By:

Fund balance b/fwd 7 . 4
Prior year adjustments - -
Surplus/(Deficit) for the year 22,875,014 -
Net Financial Position - 22,‘87'57,0&4___; -

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The financial slatcme(-\ls weye approved on  2{§ SEP gpo7  and signed by:
l .

/ f I ‘\,‘
_ ,7l\‘ ;}&5«,\"'"-‘24«5 ) = g,— ey I 1\' I
Eng. Kungu Ndu néu Iing. Hénry Gakuru CPA Chanje Kera
Director General Ag. Director-Development  Deputy Director (F&A)

ICPAK Member No. 8279
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a*emcnt of Cashflow for the year ended 30th June 2023

) I\Ing_,u Ndui

l)irc«ro

1¢ ,,;u ;

financial Sratcmcnls. The entity financie

e

Eng. Henry Gakuru
ral Director-Development

(%)

. stalc/mnts were approved on

| Des ‘r&ion Note FY 2022/2023 | FY 2021/2022
1 Kshs Kshs
(?asHﬂ}ow fromi operating activities
Recpipts
Traffsfer from Government entities I 228,247,155 5,000,000
Prode (ﬁi% from domestic and foreign grants 2 - 90,930,985
MIS aneous r‘pcelpts - -
T ot eceipts | i 228,247,155 95,930,985
Payments
l’ur# e of goods and services 3 (2,706,690) -
Total aymenl (2,706,690) -
Net ‘cipts/(pi@ymcnts) B 225,540,465 95,930,985
Adjhstments during the year
Incvﬁ ! c/(decr&rase) in accounts payables 8 (48,568,108) 8,690,882
Net kash flow from operating activities 176,972,357 104,621,867
¢ asHl w fr()m investing activities
Acq usmlon of Assets 4 (202.,665,451) (95.930.985)
Net ul&h flows !from Investing Activities (202,665,451) (95,930,985)
| |
Casj\i*)w flomiﬁnancmg activities
Prodeeds from Horeign Borrowings - -
Net pash flow fy()m financing activities - -
Net nK:rcasc ImCash and Cash
Equjvalents l (25,693,094) 8,690,882
Cas ind cash equivalent at
BE I‘l NING of the year 5 72,999,502 64,308,620
Cash and cash equivalent at END of the
yeay| | | o lso| o 47300408| 72,999,502 |
The q:c‘&')unting policies and explanatory notes to these financial statements form an integral part

and

SEP1025-

A

AL

CPA Chanje Kera
Deputy Director (F&A)
ICPAK Member No. 8279
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Dudlling of Magongo Road (A109L): Phase Il (FIDIC EPC/Turnkey Based)
Anfual Report and Financial Statements for the financial year ended June 30, 2023
|
11. Bignificant/ Accounting Policies
The principal accounting policies adopted in the preparation of these financial statements are sct out
{
beld
Statement of compliance and basis of preparation
The|financial sllulcmcnts have been prepared in accordance with Cash-basis IPSAS financial reporting
undgrithe cash Pasis of accounting, as prescribed by the PSASB and set out in the accounting policy
notd Below. This cash basis of accounting has been supplemented with accounting for; a) reccivables
|
tha include imprests and salary advances and b) payables that include deposits and retentions. The

The

The

Bas

ent

Sec

b

y of the

ancial s
ed) under I‘f
Duallin
81 of th

Report

ents comply with and conform to the form of presentation prescribed by the PSASB.

policies adopted have been consistently applied to all the years presented.

ing entity

atements are for Dualling of Magongo Road (A109L): Phase I (FIDIC EPC/ Turnkey
enya National Highways Authority. The financial statements are for the reporting

(8]
o

e PFM Act, 2012.

of Magongo Road (A109L): Phase 1l (FIDIC EPC/ Turnkey Based) as required by

ing currency

nancial statements are presented in Kenya Shillings (KSh), which is the functional and reporting

Project and all values are rounded to the nearest Kenya Shilling.
|

d Recoglbiti()n of receipts
I ‘
Dqul'} g of Magongo Road (A1091.): Phase Il (FIDIC EPC/ Turnkey Based) recognises all receipts
froth the various sources when the event occurs and the related cash has actually been received by the
Goyernment. ‘
4{ |
)| Transfers from the Exchequer
Trahsfer from IExchequer is to be recognized in the books of accounts when cash is reccived. Cash is
conbidered as received when payment instruction is issued to the bank and notified to the receiving
entify. \
I |
i)‘; l“,xtcrnﬁl Assistance

n

¢

IS.

al assiste

*ncc is received through grants and loans from multilateral and bilateral development
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and sale of tender documents. These are recognized in the financial statements at the time associated
cash is received.

iv) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received. Cash is
considered as reccived when a payment advice is received by the recipient entity or by the
beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of the grant
item and upon determination of the value. The date of the transaction is the value date indicated on
the payment advice.

v) Proceeds from borrowing
Borrowing includes external loans acquired by the Project or any other debt the Project may take
and will be treated on cash basis and recognized as a receipt during the year they were received.

vi) Undrawn external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate to
funding for the Project currently under development where conditions have been satisfied or their
on-going satisfaction is highly likely and the project is anticipated to continue to completion. An
analysis of the Project’s undrawn external assistance is shown in the funding summary

(¢) Recognition of payments

The Project recognises all payments when the event oceurs and the related cash has actually been
paid out by the Project.

e Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employecs are recognized in the period
when the compensation is paid.

e Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are consumed
and paid for. If not paid for during the period where goods/services are consumed, they shall be
disclosed as pending bills.

¢ Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they were
incurred and paid for

* Repayment of borrowing (principal amou nt)

I'he repayment of principal amount of borrowing is recognized as payment in the period in which
the repayment is made. The stock of debt is disclosed as an annexure o the consolidated finaneial
statements.

O

y

i fune
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dlling ()_f’M(‘(gongo Road (A1091): Phase 11 (FIDIC EPC/Turnkey Based)
I ilﬂl Report and Financial Statements for the financial year ended June 30, 2023

Aifﬁcant Acc¢ounting Policies (Continued)

o Acq\pisition of fixed assets

Thejpayment ()‘P acquisition of property plant and equipment items is not capitalized. The cost of
acqdisition and proceeds from disposal of these items are treated as payments and receipts

|
|

itenks respectively. Where an assct is acquired in a non-exchange transaction for nil or nominal
condideration and the fair value of the assct can be reliably established, a contra transaction is
recopded as receipt and as a payment.

A

ffxed asset register is maintained by the Authority and a summary provided for purposes of

congolidation. This summary is disclosed as an annexure to the consolidated financial statements.

, \
- In-kind donations

In-kfnd contributions are donations that are made to the Project in the form of actual goods and/or
serv eﬁs rather than in money or cash terms. These donations may include vehicles, equipment or
perspnnel services. Where the financial value received for in-kind contributions can be reliably
detefmined, the Project includes such value in the statement of receipts and payments both as receipts
and §s payments in equal and oppositc amounts; otherwise, the contribution is not recorded.

| .
p) Cash an‘d cash equivalents

CasH and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly ‘liquid investments with an original maturity of three months or less, which are readily
conviertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

acce

ohint balances include amounts held at the Central Bank of Kenya and at various commercial banks

at tHe 'end of the financial year. For the purposes of these financial statements. cash and cash

equ

iyalents also| include short term cash imprests and advances to authorised public officers and/or

insliﬁlLions which were not surrendered or accounted for at the end of the financial year

Rest

(h) Restriction on cash
icted cash represents amounts that are limited/restricted from being used to settle a liability for at

leastftwelve months after the reporting period. This cash is limited for direct use as required by
stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third
part deposits

l-or
and

() Imprests and Advances
1¢ purposes of these financial statements, imprests and advances to authorised public officers
/v institutions which were not surrendered or accounted for at the end of the financial year are

treatdd ‘as receivables. This is in recoenition of the government practice where the imprest payments

are
enh
stat

feognized as payments when fully accounted for by the imprest or AlE holders. This is an
afc@ment to the cash accounting policy. Other accounts receivables are disclosed in the financial
cihants.
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1dertake Road Safety

a) Good he

Audits to identity accrdent bl:

road safety cducation to reduce

b) Gender Equality (SDG 5): The

in project and programmes b
procurement and recruitment;

) Indusiry, innovation and infi

reliable, sustainable and resil

infrastructure to support econo

affordable and cquitable access

d) Sustainable cities and commur

paved road network to hithertc

access to high speed and all —w

¢) Climate action (SDG 13): The ,

development  through  enviro

compliance with National Fnv

in all development projects

2. Environmental performance

I'he Authority is working towards ensuring en
planting excrcises. implementation of road be

and borrow pits after construction works. unde
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i&ant Acc(}unting Policies (Continued)
|

1)ﬂ3udgct

zt(get is developed on a comparable accounting basis (cash basis), the same accounts
~ B . |. . . .

igation basis (except for accounts receivable - outstanding imprest and clearance accounts and
11§ payable|- deposits, which are accounted for on an accrual basis), and for the same period as

|
the financial sla}cmcnts. The Project’s budget was approved as required by Law and National
| . . . . . .
Treashry Regulations. as well as by the participating development partners, as detailed in the
ovetnment of |

|
|

enyd E&udget Printed Estimates for the year. The Development Projects are budgeted for under the
DAF but receivie budgeted funds as transfers and account for them scparately. These transfers arc
ecogised as inter-cntity transfers and arc climinated upon consolidation.

| i
high-level assdssment of the Project’s actual performance against the comparable budget for the
inandjal year/period under review has been included in an annex to these financial statements.

(n} Third party payments

ncludkd in the receipts and payments, arc payments made on its behalf by to third parties in form of
ans gand grants. These payments do not constitute cash receipts and payments and are disclosed in
he payment to third parties column in the statement of receipts and payments.

(0) Efp(changc rate differences

he apcounting tecords are maintained in the functional currency of the primary cconomic
nvirofment in which the Project operates, Kenya Shillings. Transactions in foreign currencies during
¢ yedr/period ar¢ converted into the functional currency using the exchange rates prevailing at the
ates of the transactions. Any foreign exchange gains and losses resulting from the settlement ol such
ansadtians and {fom the translation at ycar-end exchange rates of monctary assets and liabilitics
nomjnated in forcign currencies are recognised in the statements of receipts and payments.

|

) . s : e} 3 9
(p) Cpmpdmti‘u figures
here | necessary |comparative figures for the previous financial year have been amended or

|l l ~ . . ~ . .

confipured to conform to the required changes in financial statement presentation.

[ \
(q) Subsequent events

\

! |
| \ ~ . . . .- .
here faye been o cvents subsequent to the financial year end with a significant impact on the
Mancidl leucmcnlL for the year ended June 30. 2023,




Dualling of Magongo Road (A109L): Phase 11 (FIDIC EPC/Turnkey Based) .
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Significant Accounting Policies (Continued)
(r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous year(s).

Explanations and details of these prior period adjustments arc presented in note 9 of these financial

statements.
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Angual Report

Du rlﬂ’ng ()jl“VlJlgnnga Road (A109L): Phase Il (FIDIC EPC/Turnkey Based)

and Financial Statements for the financial year ended June 30, 2023

tes to the Financial Statements

ransfers from Government Entities

represent counterpart funding and other receipts from government as follows:

Ddscription L FY 2022/23 FY 2021/22 Cumulative
Kshs Kshs to-date
Cdunterpart funding through Ministry of
Raads & Transport
Ca uxﬁerpart funds Quarter | 18,750,000 5,000,000 104,704,939
Counterpart funds Quarter 2 - - 696,988,507
Co Luﬁcrpart funds Quarter 3 53,035,047 - 502,186,750
Ca lﬁerparl funds Quarter 4 - - 977,910,480
T (See Annex 3) 71,785,047 5,000,000 2,281,790,676
Other transfers from government entities
Ropd Maintenance Levy Fund 41,250,000 - 41,250,000
Anpuity Fund 115,212,108 - 115,212,108
Tota 228,247,155 5,000,000 2,438,252,784
roceeds from Foreign Grants
Durfng the 12 months to 30 June 2023 we received grants from donors as detailed in the table below:
Amount Grants
N: ni of received | Grants | received Total Total
Dohor in donor | received | as direct | Amount in | Amount in
| currency | in cash | payment Kshs Kshs
FY Cumulative to
2022/23 FY 2021/22 date
‘ USD Kshs | Kshs Kshs Kshs Kshs
Grants T
Refeived
from
Myltilateral
Dohors -
'l‘r'crd mark
[adt Africa
(IVEA) - - - - 90,930,985 1.190,973,504 |

| Tofal

90,930,985 |

~ 1,190,973,504 |
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Notes to the Financial Statements (Continued)

3. Purchase of Goods and Services

Description FY 2022/23 FY Cumulative
] 2021/22 to Date
Payments | Payments Total
Made by Made by Payments
the Entity | Third
| in Cash Party |
Kshs Kshs Kshs Kshs Kshs
Domestic Travel &
Subsistence 2,706,690 -1 2,706,690 27,665,398
Hospitality Supplies &
Services - - - 221,448
Printing, Adverts &
Information Supplies - - - 412911
Total 2,706,690 - | 2,706,690 28,299,757
4. Acquisition of Non-Financial Assets
FY 2022/23 FY 2021/22 | Cumulative
to-date
Payments Payments | Total
Made by the Made by | Payments
Entity in Third
Description Cash Party
o - Kshs Kshs ~ Kshs Kshs ~ Kshs
Research, Studies,
Frojeet Preparation; 24,665,316 | 24665316 | 25452985 | 133.048.929
Design &
Supervision
l({g':;t' . 158,000,135 - | 158.000.135 | 65,478.000 | 2.068.074,768
Acquisition of L.and 20.,000.000 - 120,000,000 5,000,000 | 1,376,927.820
Total 202,665,451 -] 202,665,451 | 95,930,985 | 3,578,051,517

5. Cash and Cash Equivalents Carried Forward

Description

| Bank accounts (Note 5SA)

Total

| ¥Y2022/23

FY 2021/22

~

| 47.306.408 |

Kshs

Kshs

72.999,502

| 47,306,408 |

72,999,502




Dudyling of Magongo Road (A109L): Phase I (FIDIC EPC/Turnkey Based)
Anmpal Report and Financial Statements for the financial year ended June 30, 2023 -
Notds to the Financial Statements (Continued)
5A Bank Accounts
De tion | FY 2022/23 FY 2021/22
[ Kshs Kshs
Lochl ‘urrency\/\ccwnls
Natjonal Bank (bI'Kcnya Ltd. [A/c No. 0100132733200] 24,431,394 72,999,502
Co- F*rative B%ink of Kenya [A/c No. 01141160979900] 22,875,014 -
Tot ll)ank ac&ount balances 47,306,408 72,999,502
6 Akcounts %ayables - Retentions
Desgription | FY 2022/23 FY 2021/22
\ Kshs Kshs
Retdhtions | 24,431,394 72,999,502
Totdl 1 24,431,394 72,999,502
‘ % of the % of the
Agei nalysis: FY 2022/23 Total FY 2021/22 total
Unddr one year | 24,431,394 | 100% 8,690,882 12%
1-2 yhars | = 5 22,570,746 31%
2-3 yhats l - - 41,737,874 57% |
OverB lears l - - - - 0%
Total | | 24,431,394 | 100% 72,999,502 100%
7. &d Bala&cc Brought Forward
| | FY 2022/23 FY 2021/22
| [ Kshs Kshs
Bank &ounls { - -
Tota ﬂ l - -
8. dl 1“mg,,u in \/\Lu)unts Payable - Retentions
Descifiption | - FY 202223 | FY 2021/22 |
[ Kshs Kshs
Retenfions as at If‘ July - 12,999,502 164,308.620
losifg Retention as at 30" June | 24431394} $72.999.502 |
“hande In Retention (48,568,108) 8,090,882
13
' L
1 |
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Notes to the Financial Statements (Continued)

9. Prior Year Adjustment

| N Balance b/f FY : Adjusted |

Description 2021/2022 as per Adjustments Balance b/f

Financial statements o FY 2021/2022
Kshs Kshs Kshs
/\?C]LllSlll(?h of non—himncml asscts 3.302.386.564 72.999.502 | 3.375.386.066
(Cumulative to date)*
. 8 ati Dondine Rille

LLand Corr‘1pcnsatl(‘)n Pending Bills | 345.628.499 (6,308,045) | 1.339.320,454

Brought Forward**

Fixed Assets Register* 3,302,386.564 72,999,502 | 3,375,386,066

“Adjustment relates 1o change in accounting for withheld retentions. Withheld retention initially were
not included as part of the Acquisition of non-financial assets when withheld but are now being

included.

“*Adjustment relates 1o prior year error noted in pending bills balances



Duliling of Magongo Road (A109L): Phase 11 (FIDIC EPC/Turnkey Based)
[ Report and Financial Statements for the financial year ended June 30, 2023

Other Important Disclosures
.Pending Bills (See Annex 4)
Paid
i Balance b/f I'Y Additions for | during the Balance ¢/f FY
Dedcription | 2021/2022 the year year 2022/23
Kshs Kshs Kshs Kshs
VCV(; sguetion OXC‘V” 447 385,526 34 | 158,000,135 289.385.425
Lai jsﬂCompeni;ation 1,339,320.454 0] 20,000,000 1,319,320,454—
Sup lw of servi{:cs 17.715.072 38.839,769 | 24,665,316 31,889,525
Tothl | | 1,804,421,052 38,839,803 | 202,665,451 1,640,595,404
21External Assistance
a | xternal assistance relating to loans and grants
o FY )
2022/2023 FY 2021/2022
l)cscription Kshs Kshs
I xtetnal assistar{cc received as grants - 90,930,985
1 : 90,930,985
ndrawn external assistance
Purpose for which the FY
un(.lrzlwn external 2021/2022 FY 2020/2021
assistance may be used ]
ifiption \ B Kshs Kshs |
dr B T — Consultancy services,
ndrgwh external assistance - grants | 0o Gl vices - |
rant qmeount c,\'lw){usled .
Clusses ()./'l*rovider.s‘ of external assistance
- oy N
o 2
» 2022/2023 FY 2021/202?
escription B _ Kshs Kshs

FRierna

90.930.985

90,930,985
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Other important disclosures (Contin ued)

d) Purpose and use of external assistance

FY 2022/2023

FY 2021/2022

Description

Kshs

Kshs

Acquisition of Assets

90.930.985

Total

90,930,985

e¢) External Assistance paid by Third Parties on behalf of the

Entity by Source

This relates to external assistance paid directly by third parties to settle obligations on behalf of

the entity

FY 2022/2023 FY 2021/2022
Description Kshs Kshs
Multilateral donors 90,930,985
Total 90,930,985

16
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Dudlling of Magongo Road (A109L): Phase 11 (FIDIC EPC/Turnkey Based)
Reportland Financial Statements for the financial year ended June 30, 2023

2: Varizxncc Explanations - Comparative Budget and Actual Amounts for FY 2022-2023

Ani
Final A‘ctual on Bu.d.gct. % of Comments
Budget C()n?])arzlble UFIllSﬁthll Utilisation | °™ .
Basis Difference Variance
| a b c=a-b d=b/a %
Recgipts \
Govrggment Of\ 228,247,155 228,247,155 100%
Kenya
Extefnal \
ﬁnarFkg i ) i
I ceipts \ 228,247,155 228,247,155 100%
Payr‘c‘ts \
. Of
%d \ 2,706,690
F 228,247,155 22,875,014 90%
sition of
{cial \ 202,372,141
);?ments | 228,247,155 205,372,141 22,875,014 90%




Dualling of Magongo Road (A109L): Phase II (FIDIC EPC/Turnkey Based)
Annual Report and Financial Statements for the financial year ended June 30, 2023

Annex 3: Reconciliation of Inter-Entity Transfers

Project Name

EPC/Turnkey Based)

Break down of Transfers from the State Department of Roads

Dualling of Magongo Road (A1091): Phase Il (FIDIC

a. | Government Counterpart F

unding

BunleSbdenian: Dt Amount FY to which the
- (Kshs) amounts relate
B 30-Sep-22 18,750,000 | FY 2022/23
10-Feb-23 53,035,047 | FY 2022/23
Total 71,785,047
b. | Others
Amount I'Y to which the
(Kshs) amounts relate
ﬁ‘l’:g Maintenance Levy 17-Nov-22 13,750,000 | FY 2022/23
{{L‘l’n‘j satenance Lewy 3-Mar-23 13,750,000 | FY 2022/23
{{;’sg Wiatmenanics: Lievy 30-Mar-23 13,750,000 | FY 2022/23
Annuity FFund 25-May-23 115,212,108 | I'Y 2022/23
Total 228,247,155

NI,

lijllg.' KI;l;gll Ndu
Director General

76 SEP 2003

Date

7

Y

2 0000 .
CPA Chanje Kera
Deputy Director (F&A)

ICPAK Member No. 8279




Dudlling of Magongo Road (A109L): Phase 11 (FIDIC EPC/Turnkey Based)

Anr Report and Financial Statements for the financial year ended June 3 0,2023
Anngx 4: Analysis of Pending Bills
Supplier of Original Date Amount Paid Kus i Quistanding
Goods/Services Amount Contracted To-Date Lt Balance | Comments
‘ 2023 2022
X a b e d—a-c
Consgltancy \
Servi
IMultigrope 13,736,065 | 07.12.2020 3,736,065 - 458,815 | N 26
IMultisfope 13,004,875 | 07.12.2020 3,004,875 - 369,020 | FN 27
ultisdope 13,004,873 | 07.12.2020 3,004,873 - 368,528 | FN 28
ultisdope 12,606,211 | 07.12.2020 2,606,211 - 320,061 | FN 29
ultischpe 5444922 | 16.08.2021 3,444,922 . 3,444,922 | FN 30
lultischp 2978201 | 16.08.2021 2,978,201 - 410,786 | FN 31
ultise 2915219 | 16.08.2021 2,915,219 - 402,099 | FN 32
ultiscape 2,921,889 | 16.08.2021 2,921,889 - 403,019 | FN 33
Itiscobe 1,384,245 | 16.08.2021 1,384,245 . 1,384,245 | FN 34
Itiscope 3,041,114 | 27.09.2021 3,041,114 : 419,464 | FN 35
Itisco 3.057.447 | 27.09.2021 3,057,447 - 421,717 | FN 36
ltisco 3,034,688 | 27.09.2021 3.034.688 - 418,578 | FN 37
Mulltisco 3,078,362 | 31.10.2021 3,078,362 - 424,602 | FN 38
Multiscop 2429446 | 04.11.2021 2,429,446 ) 335,096 | FN 39
Mulkiscop 3,034,189 | 09.11.2021 3,034,189 = 418,509 | FN 40
Mulliscope 3,034,908 | 11.11.2021 3,034,908 : 418,608 | FN 41
Mulliscope 3,035.047 | 23.12.2021 3,035,047 - 3,035,047 | FN 42
Mulflscope 1,212,200 | 22.02.2022 1,212,200 : 1.212,200 | FN 43
Multkscope 3,049,756 | 22.02.2022 3,049,756 5 3,049,756 | N 44
Multcope 30345014 | 29.052023 | 1.789.149 1,245,365 7 - | FN 48
Multicope 3,032,785 | 29.05.2023 - 3,032,785 - | FN 49
Multidcope 3,032,089 | 29.05.2023 - 3,032,089 REENE
Muligrope 30371205 | 29.05.2023 | ses720s| - | FN51
Multiskope 3.034490 | 01.06.2023 S| 3.034.490 - N2
Multisdope 3,035,569 | 01.06.2023 = 3.035.569 » - | FN 53
Multis@pe 3.037.634 | 01.06.2023 ) 3,037,634 - | N 54
Multisdbpe | | 3.241.098 | 01.06.2023 . 3.241.098 - FN 55
Multisdhpe 3035901 | 01.06.2023 Sl 5035500 - ¥Ns6
Multisc@pe | || 3035865 | 01062023 | : 3.035.865 RN
Multisc@e 5021914 | 01.06.2023 7 : 3.121.914 - FNol
' Sub-tor || ’57,&‘2-,“3]%1“? 55792806 | 30889525 | 17715072 ‘
Civil Wdks N a |

23
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Grand-Total

640 | 1,640,595,404

— v‘

Supp]icr of | Original Date Amount Paid ()utst;;nding Outstanding i

. & — ' Comments
Goods/Services Amount Contracted T()-l)z?le Balance Balance
China Wu Yi 82.997.367 29.10.2020 - 82.997.367 82,997.367 | VoP |
China Wu Yi 163,727,001 01.01.2021 163,727,001 - 32,601,748 Ipc 6
China Wu Yi 98,622,714 29.01.2021 98,622,714 - 19,638,055 Ipe 7
China Wu Yi 7 47,539,042 23.06.2022 - 47,539,042 47,539,042 | 1-Int
China Wu Yi 80,591,658 23.06.2022 - 80,591.658 80,591,658 | VoP 2
China Wu Yi 103,481,715 29.07.2021 103,481,715 38,003,714 Ipe 8
China Wu Yi 23,150,410 23.06.2022 - 23,150,410 23,150,410 | 2-Int
China Wu Yi 122,863,533 23.12.2021 67,756,584 55,106,949 122,863,533 Ipc 9
Sub-total 722,973,439 433,588,014 289,385,425 447,385,526
Land " -

: 2,696,248,274 | 30.06.2019 | 1,376,927,820 | 1,31 9,320,454

Compensation
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Ann\x : Summary of Fixed Assct Register

- Disposals
) - . Q
Ass ass Opening Cost e C.hASLS/AddItIOIIS in the Closing Cost
in the Year
Year
\ (KSh) (KSh) (KSh) (KSh)
\ 2022/23 2022/23 2022/23 2023
| (a) (b) © | (D)= @)+ (b)-(c)
[Land K 1.356,927.820 20,000,000 1,376,927,820
ggion; of \ 2.018.458.246 182,665,451 2.201,123,697
\ 3,375,386,066 202,665,451 3,578,051,517
25
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Annex 6 — Contingent Liabilities Register

Nature of contingent
liability

Payable to

Estimated
Amount Kshs

Expected date
of payment

chﬁ arks

Claim for extension of
I time plus associated
costs

China Wu Yi
Co. l.ud,

2,851,043.577

Claim is yet to
be determined

Claim is yet to
be determined.
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