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(b) Activities
activities of the NGOs Coordination Boatd includes but not iimited to registet,The

co-ordina
Kenya.

and fzciitate the work of all national and international NGOs operating tn/fuom

Its is to fficicntlt and efectiuelt regukte and enable the chailable sector to enhance its role in national

deaelopmenfl

(c) Key
The Boards dayto-day management is under the Executive Directot

I. KEY

(a)

Incorpo
The Non
Q6q1din2
the State

(d) F
The
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NGO CO.OR-DINATION BOARD ANNAAL REPORTAND FINANCIAL STATEMENTS

INFORMATION AND MANAGEMENT

information

Organtzatons Co-ordination Boatd simply referted to as the NGOs
Board, was established by an Act of Parliameflt in 1990 under the ptovisions of

dons Act, Cap 446 of the Laws of I(enya.

Ovensight Arangements
plays the fiduciary responsibility role which is achieved through fie following

and Administradon CommitteeF

A and Risk Committee
Mobilization C omrnittee

and Compliance Committee

Ffeadquarters

1.

2.

J.

4.

Bank House 1

Arrenue
P.O .* 44617-00100
Nano

T 254-02-

info @ngobureau.or.ke
\x/ utu'u'. nqc,b'.uea u. o r. ke

Co-op Bank ffouse 15e floor NGO Board's HQs

5s floor
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NGO C O. ORDI,\A TION D OAEDI,\,Vt,4Z REPORT AND FIN,ilYCI{L STA TE\,IENTS

KEY ENTITY INFDR}L{TION I.ND }LANAGENIENT CONTiNUED

(g) Bankers
Co-operadr-e Bank of ]{eni-en Lri::,teri
Co-op House Branch
P.O Bor 6:881 00lut)
Telephone: 32162 ,9
NT^:..^ L;I\dUUU1

Kelva

@) independentAuditors
-Ludtor General
Kenr.a National -\udit Otirce
-Lnniversaq- Tourers. Ini1-s15i6: \\r21:
P.C). Bo:r 3l)0S.1- 001t)0
GPO
Nau'obr. ]{enr,a

1i; Piiircipai Legal -i-J-,-r::;

The -{.ttorner. General
State Las- Oifrce
Harambee -\r-enue
P.O. Bos 40112-00:00
Lrt-5quar-e
Na^rob| I{enr.a
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NGO CO-ORDINATION BOARD A|iI{UAI REPORTA_^JD FI TAAICIAL STATEIIE]\rTS

II. THE BOARD OF DIRECTORS

IiI. NI{NAGEIUENT TEA-I\{

Cluef Er:ecudr-e
Otieao Ocl:LiCo

t^

I L)perauons'& can:rpliaace 
, _

Licrrar'.1 l{. B riTrrilrZ i ;rroit ani il.rsf-

Darid. X-.'I{. Njaire F-inance

Dods ]ifut]u'ri Su Chzin i.nana

Lr-ndon Oterc
ll^,.; ^l- \ f, ^ ^1,. ^ -!. ^f a!Ltr:\tJ-L:aLa

Le affaus

i.T
Abi:; Titi =;',:,r,,;,';,1 :-);t.'i,^.-r,,^ :.' :.),, -li.^:,ti:ri ti;.i:,{,i',t,;t",i

1 The Duector's name and key
profession/ academic euali fi s2tiert

Description of each Director's date of btth,
key qualificadons and worli expedence

Joshua Leparashau - Chairman of the Board
Nominated councillor 5 ),errs, Pubhc officer
3 years, Board member K\/DA 3 years,
Current Chairrnan -For- 4

Dee I(ivuva - Board l{ember
Community leader & Busrness man. OPRC
Board commiftee chairman-Form 6

Charles I(ipysgen Too - Boatd Member

-General rnaflagff Cf forv,arding compafly-
7)rrs, cioil leader 5),rs, CEO clearing &
foru,arding company 3yrs.,NGOs Board
Frnance committee charr:rnan 6yrs.- Forrn 6

I(hartra I. Sigat - Board l\4ember
Chairperson X4\1W\V Garisa, Ex-Com
member NGO Council, Secretaq' Garisa

Forum-Diploma

George Obondo - Board A4ember
Audit Comrrriitee chair:rnan .Business man,
CEO

X{ary Sarisar
Norninated Cird leader 5yrs,Church elder,
uTomen ieader Transmara, Board rnember
SCEB, L4ember Sub oountl lands Board

Name Area of iesponsibilin,

Andlev'A. O

Nixon Sekole I Uol-ifoIate arra[s
fuchard Chesos Pubhc reladons

\\*:. N Hurnan iesoul'ce

,-:liana -{.. Caeno elanons

o t1a

f enuinalil4ura-ra I F-esealch

III



NGO CO-ORDINATION BOAED ANI\|TIAL REPORT AND FINANCIAL STATEMENTS

rV. CHAIRMAN'S STATEMENT

The NGO Board is a Government State Colporation whose mandate is to register and tegulate the

NGO sector in I(enya. To date, there are ovet 10,000 registeted NGOs in l(enya, opetating in

rnrtually all Counues and sector of the economy. It is estimated that NGOs contribute about 100

million shillings to the I(enyan an:rually. These arrounts utilized by NGOs implies that the

Government needs to consider the sector seriousiy through ptopff facilitation and adequate

regulation

In ter:ns of finances, the ysar 201,3/1,4, u,as challengrlg to the NGOs Board. The Excirequer

reduced our budget considerabiy leadrng to the suspension of key activities. This therefore meant

that keys actir.ities u,ere either r:::mmally perfonned and some left out altogerher. To cushion the

reducdon, the Boald sought support ftom stakeholder's i.e. Banlis and Development paimers to

caflT out its activities. Further, tfre increase rn A in A ensured that .xre v'ere able to meet ta.rgets set

i:r our Perfornance Conuactng obligatrons

Tire Boards financial poJ-rcy enabled us to ensure that available funds v,ere uqilized for tlee rntended

puposes.'The Boatd of Directors are committed in ensuring thar rb.ere is an enabling enviloament

for NGOs -,luive, consideri.g the fact rl:eir contribud.on to national der-elopment

Looking fort'ard to a berter financial year2071/1.5

Joshua Llparshau
CFL{TR]\L{N

1l
t.,,

(,
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NGO CO-ORDIAIATION BO,,'RD ANAIUAL REPoRT AATD FINA]$CIAL STATEMENTS

V. REPORT OF THE CHIEF EXECUTIVE OFFICER

In order to understand the worlitngs of the NGOs Board, it is rmportant clearly to acknowledge its
backgtound. Prior to the enactment of dre NGOs Act, NGOs were registered under drfferent legal
regrmes. This made is difficult to monitor and regulate their acd.vid.es, thus the cread.on of the
NGOs Act.
Section 7 of the NGos Act of 1990 defrnes the functions of rhe Board as:

z) To facilttzte and co-ordinate the work of ali nation al and intemational NGOs operating in I(enya.
b) To maintain the tegister of Nauonal and Intemaaonal NGOs operating in I(enya, with the
precise sectors, affi.liations and locauons of their- activities.
c) To receive and discuss the annual repofts of NGOs.
d) To advise the government on the actirrities of the NGOs and thet role m Nauonal Development
withln I(enya.
e) To conduct a regular review of the register to determine the consistency with the reports
submrtted by the NGOs and the Council.

fl To providepolicy guidelines to the NGOs for harmonizing their acriraties to the National
Development Plan for I(enya.
g) To receive discuss and approve dre regular rcports of the Council and to advise on strategies for
efficient planmng and coordinauon of the acavides of NGOs in I(eni,a
h) To develop and publish a code of conduct for the regulation of NGOs and their acuvities r.n

I(en1,a.

i) To prescdbe rules and procedures for the audit of the accounts of NGos.

In the firtancial year 2073/2014, the Boards budget was drasd.cally ieduced'making it drfficult for us
firlfil our obligauons to both NGOs and staff. The Boards debt increased substanually and this
meant that key actir.ities had to be sheh,ed. The acur.ities included development of the PBO Act,
field review r,rsits, Statement of Recornrnended Accounting and Auditing Practices (SORAAPs),
Anti Money Laundenng and Rebran&ng.

In otdet to address the issue of du,rndling support frorn tlle Exchequer, &e Board is in the process
developing a resource mobilizauon stl-ateg\/. Part of the streteqy includes of acqurslilon of our o\f,'n
prenrises anciinnovad.r,e uravs of reducrtri, cxl)(:ir:litr: : i,:rrci ex;rar,dirrg, .ertice p::orisroa.
V4ren the PBO Act 2013 ls operaflonahzed the numbei of orgaruzarions under rhe Board rr,-ill
increase to about 500,000, thus rhe need for lnore resources and vigilance.
Thank vou

EXECUTNE DIRECTOR

V



NGO CO-OR.DINATION B OA.RD AATNL].AL REPORT' AATD FINAATCIAL S7'ATEMENTS

\II. CORPORATEGOVERNANCESTATEMENT

Since its operationalizatlon 1n 1992, the NGOs Co-ordrnatron Board is adrurustered by a Board of
Directors. The Board reports to the Cabinet Secretarl'Der-olutron and Planmng

Composition of the Board
1. A Chatman appomted by the President
2. The Executive Du'ector who is the Secretan' to the Board and a non-voting member

appornted by the Cabinet SecretarT rn charge of the NGO portfolo
3. Two members appointed by dre lr{iruster rn charge of the NGO Portfolio
4. Thlee members seconded by the Natonal Councd of NGOs
5. The Attorne), General
6. The Permanent Secretary, I\{irustry of Forergn Affaus
7. The Permanent Secretau,, Nadonal Treasurl

Functions of the Board

a) To facittate and co-ordinate the work of all nauonai and internadonal NGOs operating rn I(enya.
b) To ma:ntain the register of Nauonal and Internatonal NGOs opetat-ng in I(enya, with the

precise sectors, affiliauons and locadons of drer actiudes.
c) To receive and discuss the annual reports of NGOs.
d) To adr.ise the government on the actiuties of the NGOs and theu role rn Naoonal Derelopment
w-ithrn I(enya.
e) To conduct a regular re\rrew of Se register to detelmine the conslstency urrth the reports
submrtted by the NGOs and the Councrl.

0 T" provide po)rcy gurdeLnes to r-he NGOs for harrnonizrng ther acdviries to the Nauonal
Development PIan for I{enya.
g) To receive discuss and approve dre regular repons of dre Councrl and to aduse on srategies for
efficient planrulg and cooldinauo:l oi Cre actiuaes of NGOs m I{en1'2

i:) To dcvclop an,C puhl:h " r:,Jr '-,1 :;:-C,r,:t tor ihc r-:qu.).2.i-r.-ii .f NC/-)s and ri'-rr' :fl\ lx.ls r,
1(enya.
i) To prescribe rules and procedu-res ior dre au&t of the accounts of NGOs.

Code of Conduct
The Board of Drectors are obhgateC to follow dre State Corporauons and Civil Sen-ice Codes of
Conduct and Rules and Resulauons

I\{eetings
The Boards meers quarieiii-. F]ou-ei-er iil el;-Lia oiciinan' crcuirlstances. -&e Board ;rav liolC special

n-r.eeungs

Opetaring Procedures
As per -,he NGOs -{cr. -.re !,:';-r: ::la:' :c:::r cornlitces'.c facllta:e trs \\'cik. Ti:e Cc::-:t:-::=es :-:3

5. Finance anci AcimriuSriaioi, C':,:i:ir:::tee
6. Resource A4obrlzauon Corrrruitee
7. Aud-rt and fusk Corrrr.tiee
8. Operanons and Compliance Corn:ruitee

\ i7YI



\IGO CO-ORDIA'-4TIOA' BO-4R' -,L\"\'L'-4I- REPORT AAID FIA'AAICI,AL SZ.ATEMEAITS

CORPORATE GO\IERNANCE STATEMENT CONTINUED

The da1' to da1, acureues of the Board are undertaken bt, a Secretariat headed b)' ,h. Execudve

Dir-ector. The Board has 60 rnernbers of staff stationed in the Nau'obi and I(:sumu offices

\.II



NGo co-oR-DrNATroN B2ARD ANNUAL REpoR't'/LrvD FINA tcTAL sTATEME^rrs

VII. CORPORATE SOCIALRESPONSIBILITY S'TATEMENT

Thrs Statement is about how NGo Coordrnauon Board takes account of its economic, social and
environmental rmpact rn the u'ay it operates as an orgailz^uon.
By demonstraung our commitment to Corporatf Socral ResponsibiJity uze arm to align ourotgarizafr'on values, PurPose and Suategy wrth the needs of orrr clients, u,hjlst embeddin"g such
responsible and ethrcal pnncipies into er-erything we do.
The elements of this Statement cover our approach in deahng u.ith our cJients, suppliers and thelocal communiq' p,nciples rn an effort to support reduci,g "o,r, 

.r.rg1r, procurement, transport,
water use and other busrness usage to reduce orrrl.^rbon footpr-rnt 

^ra "ivlrorrmental 
impact.

Environment
Protecdon of t-he enr'-ironment rn whrch u,e live and operate is part of NGo Coordination Board
values and principles and we consider it to be sound orgr*rroon pracdce. Care for the environment
is one of our key responsibr-hues and an imporrant p"r,lf ,h" *ry-in u,hich we do business.
This Statement should also be read in conjunction oi,h ou Code of RegulationsIl trr pohc1, statement we commit our or:ganizadon to:
Complying with ail rele'ant en'ironmentailegislauon, regulations and approved codes of practice

of land, aiir, and u,atel

within an environmentaiil, aw^re culture

sigruficant stakeholders

during planmns and irnplementadon

The nature of our u'ork as a Board means that ure do not inhelentiy have a hrgh enr.rronmental
impact but u'e u"ili take consideration of enr-ilonmental rssues rn the senices u,e provide and
endeaYour to reduce our environmental rmpact to an absolute rriinrrnum.
The Dfectors u'il ensure that t]ee organtzaion reduces rhe enr,'ironmenral irapact on rhe
orgaruzauon br-:

zrd ecoiroinicallv use frerr fuei.

'i r;:su:-::':.S J:r: -;-a:ei :s used e:ficienri- v:-Jr:,, t]-ie oiices
r '- s:r: <a''; 1 - :1-.' i1.- j.-: j--- 

^- -.' - -... - -_r: --L_.,., - .-: *_ - - - *a--: --:.f ff Ute S

d unnecessari- emails

\{II



NGO CO.ORDINATION BOARD AATAITJAL REPORTAND FINANCIAL STATEMENTS

CO RPO RATE SO CIAI RESP ONS I B ILITY STATEMENT C ONT INUED

Impact

environmental impact

Local Community
The Directors wrll also ensure that our work with the local community involves:

Clients
The Direttors wrll also ensure that lve deal responsibly, openly znd fuiy with clients and

potential glients by:

arc cl*at,tnfotmative, legal, decent, honest and tn-rthfuI

including what we do to be socially responsible

services to our stake holders.

The Dgectors will also ensure that we deal responsibly, openiy and fairly with suppliers by:

J'he operanona-l ancl ultirna.tc fcsi,cll:; i,ritr. for f he c.,r:rn-"itrlent to orl( :orDorate soo'al

,.rpooribiliry principles lies rwith t-he Duectors of NGO Board. Eveq, emplovee of NGO
Coordinatjon Board is expected to give tireu fulI co-operadon to 'J:e above principles in theu

acuvities at $,ork.

Consultants oi visitors ere also expected to appllz our environmental pfinciples.

The effectiveness of the Po)icy Statement wdl be monitored and tevieu'ed at least annually by

the Directors to ensure the orgaruzation conlinurng compliance with anY relevant legrslation and

to meet new stakeholder's requilements and to identr$' areas jn need of irnprovement' We urill

also ensure *.at aii areas changes u,'ill be brought to the attendon of eir:.plovees as necessaqr.

Ix



NGO CO.ORDINATION BOARD A}NAIUAL REPOR']'AND FINAAICIAL STATEMENTS

VIII. REPORT OF THE DIRECTORS

The Ditectors submrt.their-report together with the audrted frnancial statements for the year ended
June 30, 2014 wbtch show the srate of the enti$t! affans.

Principal activities

The principai actir'eties of the NGos Coordination Board rncludes to register, regulate and facilitate
the work of all National and Internadonal NGos operating n/fuomKenlya

Results

The results of the enuty for the year ended June 30, 201.4 are set out on pages2rto 25

Directors

The members of the Board of Directors who serwed dunng the year are shown on page 4

Auditors

The Auditor Genetal i"s responsible for the statutory audrt of the bntitlt in accordance with the
Section 81 of the Public Ftnance Management (PFIvD Act, 201,2, urniJt empowers the Auditor
General to nominate other auditors to c,ry out the audit on his behalf.

By Order of the Board

f'.xecuut,c

SecrEta4, to the Board
Nairobi

.1 )
lJate:. . r-+.2

)L ii
lo ''{

x



^rGO 
CO-ORDINATION BOARD A-^\NLAL REPORT AND FINANCIAL STATEMELTTS

IX. STATEMENTOFDIRECTORS'RESPONSIBILITIES

Secoon 81 of the Public Finance N4anagement Acq 201,2 and secdon 11 of the State Corporalions

Act, require the Directors to prepare Frnancial statements in respect of the Atfo.i Coordination Board,

wlr-rch gvea true and farr,,rewof the state of affats of the NGOs CoordinationBoardat the end of the

financiityezr and the operatng results of the NGOI Coordination Board for thatyear. The Djrectors

ate also reqrrired to ensure that the ArGO.r Coordinalion Board keeps ProPer accoundng records which

d.isclose *ith r.6onab1e accuraqr the Frnancial posiuon of the NGOr Coordination Board. The
Directors are also responsible for safeguarding the assets of the NGOs Coordination Board.

The Drrectors are responsible for the prcparation and presentation of the NGOI Coordination BoardJ

6nancial staternents, whrch g1ve a true and fau' r'rew of the state of affoks of the NCOI Coordination

Boardfor and as at dre end of the financial ),ear (period) ended onJune 30,201.3. This responsibility

includes: (i) maintaimng adequate financial lnanagement affangements and ensunng that these

condnue to be effectjve rhroughout the reportrng period; (ii) maintaining ProPer accoundng records,

wlrrch disclose uritl reasonable accut^c)r ^t an), time the fsnancial position of the NGOs
Coordination'Board; (ur) desigmng, irnplerrendng and maintaimng iaternal controls relevant to the

preparation and far presentarion of the hllancial statements, and ensuring that they ate free from
materiai misstatements, whether due to error or fraud; (iv) safeguarding the assets of the AGO.I

Coordination Board; (v) selecting and applving appropliate accoundng policies; and (i'i) making

accoundng esdmates that are reasonable in dre ci1-cumstances.

The Dnectors accept responsibrJr$, for the NGOs Cootdination BoardJ financial statements, u'hich have

been prepared usrng appropriate accountxrg policies supported by reasonable and prrrdent judgements

and eitrmates, in conformrty u,ith Inteuradonal Frnancial Reportjng. Standards (IFRS), and in the

manner required by the PFM Act and thc State Corporadons Act. The Directors are of dre opinion

that the AGO3 Coordination Board's finalcial statements g'ive a true and fair vieu' of dee state of NGOr

Coordination BoardJ transacdons dunng tJ-le furancial 1'eat ended June 30, 2013, and of the AJCOr

Coordination Board's financial posiaon as at that date. The Directors further confrm the completeness

of the accountng records marntamed for the NGOI Coordirzation Board, u,hich har.e been relied upon rn

the preparauon of the NGOI Coordiualion Board's financial statements as u,ell as the adequacy of the

systems of rnternal financial con'uol.

NoiJtig lias aoi,i. ,-o thr:2t"-teti,.;(r1i ,,)t r'-r('f)!'ir.:ritr:. :1r:1-r,ij,-4r. ,'':i, -l ,, n.'CO' C;,,:r,ii;',:t..u, lir:r/t, u'rl
not rernain a gorng coricern for at least drc irext irvelve months from dle date of this statement.

Approval of the financial statements

The A,GOs Cooruiirialion BrtarC's financiai slarelnents wer:e approved bl"Jre Boald on 65s August 2014

and sgned on its bel:alf br-:

*-!+[-
i*Y

Boaid cha:i-r:al Er;ecuur-e Du-ecror

XI
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REPORT OF THE INDEPENDENT AUDITORS ON THE NGOS
COORDINATION BOARD

XII
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o REPUBLIC OF KENYA

Teleph,jne: - 2 5 1-2O -3 12330

FaN: '2F4-20-31 l,ltl2
E-Mail :1 oagrri oagkenl a. go.ke
\\'ebsit{: u u w.kenao. go.ke

P.O. Box 30084-00100

NAIROBI

KENYA NATIONAL AUDIT OFFICE
REPORT OF THE AUDITOR.GENERAL ON NON.GOVERNMENTAL
ORGANIZATIONS CO.ORDINATION BOARD FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Non-Governmental
Organizations Co-ordination Board as set out on pages 1 to 20, which comprise the
statement of financial position as at 30 June 2014, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
14 of the Public Audit Act, 2003. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards and
for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 13 of the Public Audit
Act,2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 15(2) of the Public Audit
Act, 2003 and submit the audit report in compliance with Article 229(7) of the
Constitution of Kenya. The audit was conducted in accordance with lnternational
Standards of Auditing. Those standards require compliance with ethical requirements
and that the audit be planned and performed with a view to obtain reasonable
assurance that the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an

l'rcmottng.lccottnluhtltt.v t n lhe I'uhlic Sect()r
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opinion on the effectiveness of the Board's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Going Concern

ln the year under review, the Board realized a deficit of Kshs.20,300,797 (2013 -
Kshs.11,696,179) which resulted to accumulated deficit of Kshs.24,917,862 (2013 -
Kshs.4,617,065). Further, the statement of financia! position reflects a total current
assets balance of Kshs.10,643,183 (2013 - Kshs.8,720,784) while the total current
liabilities as at the same date amounted to Kshs.45,004,312 (2013 - Kshs.24,263,597')
resulting to a negative working capital of Kshs.34,361,129 (2013 Kshs.15,542,813).
The Board was unable to pay employee pension statutory deductions amounting to
Kshs.31 ,766,410 as at 30 June 2014. ln view of the foregoing, the Board is therefore
technically insolvent and its continued existence as a going concern is dependent
upon the support of the Government and its creditors.

2. MisappropriatedFunds

ln the report for 201212013, reference was made to a report for 2OOB12009 in which a
misappropriation of an income of Kshs.691,700 by the Board's employees was
reported. Although the Director of Public Prosecutions has taken up the matter with
the Director of Criminal lnvestigations as per letter Ref.DPP/CONF/G/804 dated 9th

September 2014, no progress report has so far been made available for audit review
towards the recovery of the lost funds.

3. Board Expenses

As indicated under Note 5 to the financial statements, the Board spent a total of
Kshs.13, O70,720 against a budget of Kshs.11, 064,320, resulting in an overal! over-
expenditure of Kshs.2,006,400 or 18o/o. The expenditure on Board Expenses includes
an amount of Kshs.614,000 paid to staff as allowances and honoraria contrary to the
provisions of Section 10(1) of the State Corporation's Act, (Cap 466) which requires
that only the chairman and Board Members can be paid allowances. Further no
documentary evidence has been provided to show that the Board sought and obtained
approval from the parent Ministry and Treasury as required by Section 12 of the State
Corporation's Act, (Cap 466) in case of excess expenditure of State Corporations.

Qualified Opinion

ln my opinion, except for the effect, of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Board as at 30 June 2014, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public

2
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NGO COORDINATION BOARD
STATEMENT OF FINANCIAL PERFOR.IVIANCE

For the year ended 30 June 2014

Revenue from non-exchange transactions

fotal revcnuc

Expenses

Employee costs

Board expenses

Depreciation and amortization expense

Repairs and maintenance

General expenses

Total expenses

Other losses

Loss on sale of assets

Deficit before tax
Taxation

Deficit for the period

Deficit attributable to owners of thc controlling cntity

Notes 2014

Kshs

154,827,562

2013

Kshs

14t,036,5823

1s4.827.562 141,036,592

4

5

6

1

8

104,912,438

13,0'70,720

2,610,905

2,452,433

51,475,897

91,t42,301
12,277,31t
2,899.532
2,4t0,184

44,003,432

9

174,522,393

605,966

(20,300,797)

(20.300.797)

152,132,761

(l 1,696,1 79)

(r1.696. 1 79)

(20,300,797t (11,696,179)
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(t94,659)
454,202
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317,940

7,079,114 7,727,975

(11,696,179) (l1,696,179)
(194,659)
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NGO COORDINATION BOARD
STATEMENT OF CASH FLOWS
For the Year Ended 30th June 2014

Surplus for the year before tax
Adjusted for:

Depreciation

Non-cash grants received

Gains and losses on disposal of assets

capital grant amorti zation

Working capital adjustments:
Increase in inventory

Increase in receivables

Increase in deferred income

Ilcrease in payables

Increase in payments received in advance

Net cash flows from operating activities

Cash and cash equivalents at I .Jrrl,,

Cash and cash equrr aleuts a( iU J uiie

z0t4
Kshs
(20,300,797)

2,610,905

605,966
(136,262)

(81,378)

(1,979,994)

2013

Kshs
(11,696,179)

2,899,533

(194,659)

( 16,3 00)
( 1,828,341 )

20,740,715 13,859.671

Cash flows from investing activities
Purchase of property, plant, equiplrent and intangible assets

Proceeds from sale ofproperty, plant and

equipment

Decrease in non-current receivables

Increase in investments

Net cash flows used in investing activities

Net cash flows used in financing activities
Net increase/(decrease) in cash and cash equivalents

1,459,155 J.0nJzs

(2,169,128) (2,655,035)

571,000

17

(1,598,128) (2,655,035)

(1,598,128) (2,655,035)

(138,973) 368,690

rtJ

iU

i,066,328

927,355

igi.63?;
i,066,J23
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NGO COORDINATIOMN BOARD
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

2013-2014

Actual on

Original Budgct Adjustmcnts Final Budgct comparable
basis

Pcrformance
d iffercn ce

Pcrformancc
differencc

Revenue

Amortization

Govemment grant

Appropriation in Aid

Basic salaries

House allowances

comuter allowdtce

Leave and passgge

Other allowances

Gratuity & Penrion

NSSF

Review of the Act
bank charges

Insurance costs

Intemet connections

Professinal services

Domestic travel & accomodation

Foreign travel & subsistence

Fuel, Oil repar6 & Maintenance

Motor vehicles rnaintenance

General Maintqtance other assets

Library expenscs & magazines

hospitaliry

Postal services

Ofiice general supplies

Publishing and advenisrng

Rent and rates

staffuniforms
Telephone expcnses

Training and workshop e)rpenses

Procurement committee

ISO Expenses

Audit fee provision

Loss on sale ofassets

Gratutity for Executive Drretor

Depreciation

Totel expcndlture
Surplus for tie period

2013-2014
Kshs

136,261

i 13,613,000

40,000,000

2013-2074

I(shs

2013-2014

IGhs
136,261

113,613,000

4 1,078,300

2013-20r4
Kshs

136,261

I 13,613,000

4 I .078.300

2013-2014
IGhs

0

(60s,966)
'li trl

I.078.300

o/o

(28)

( l4)
(26)

(3)

153,7 49,261 r.078.300 154,827,561 rs4.821.561 0

Total income

Erpenses

Board,Committces and Programmes

Sitting allowahce

Lunches

Subsistence

Mileage

Fees, commission& honoraria

5,772.200

336,000

2,870,000

3.1 32,520

960,000

(t,272,200)
(40,000)

(590,000)

(t04,200)

3, r 20,000

296,000

1,280,000

I,528,320
960,000

3 99,960

7,300,000

920,952
2,120,004

6,999,960
200,000

l, l 50,000

550,000

1,200,000

288,000

3,999,960
480,000

2.004 000
1 !/r tl.a

30,000

2,1 I 6.000

1.200,000

50,000

671,000

I 74.000

1,000,000

r,500,000

7,s00,000

490,000

600,000

900,000

2,000,000

9,600,000

4,500,000

296,000

2,280,000

3,028,320

960,000

56,s44,792

l 8,000,000

5,580,924

4,254,632

3,600,000

I 8,930,300

I 32,000

490,000

399,960

7,300,000

1,520,952

3,620,000

8,999,960

200,000

I ,1 50,000

550,000

1,200,000

288,000

3,999,960

480,000

2,004,000

48C,u00

,)ai,Ja|)
30,000

2, I r 6,000

r,200,000

50,000

672,000

I 74,000

55,839,646

l 7,850,000

4,9'10,621

3,696,35't

3,53 1,483

9,333,055

126,400

466,880

586,030

I 0,3 62,99s

1, r48,928

3,529,658

8,924,849

212,675

t,234,239
499,86t

I,952,572

2s6,848

5,055,549

622,539

3.557 ,943
;30,36U

I u.3 ?8, I 54

14,000

2,03 1, 1 94
1 1A1 1LO

41,000

765, I 98

l 74,000

605,966

9,564,876

2.6 10,905

705,146

l 50,000

6l 0,303

558,27s

68.5 l7
9,597 ,245

5,600

?3.124

( r 86,070)

(3,082,995)

372,024

90.J42

75.1 l l
(12,676)
(84.23e)

50, I 39

(7s2,s'72)

3r,152
( 1,0ss.589)

( l 42.639)

(1.5s3.91i)
'149.(-?2

,. toz8,l:4)u
16,000

84,806
(62.149)

9,000

(93, i e8)

56,544,792

I 8,000,000

5,5 80,924

4,254,632

3,600,000

I 1,430,300

r 32,000

I

1

l1
l3
2

5l
4

(47)
(42)
24

2

I

(6)

(7)

9

(63 )

ll
(26)
(30)
(78)
il

( rc)
5i

4

(s)
l8

( l4)

9.600,000

2,6 l 0,905

0

2.6 r 0.905
r<r t11 7n<

1.576.556

23,590,000

(22,5r 1,700)

177,142,705

(22,3rs.144)
1 75,128,359

(20,300,798)

2,014,346

(2.014,316)

(161)
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NGOS COORDINATION BOARD NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2014

I. NOTES TO THE FINANCIAL STATEMENTS

l. Statement of compliance and basis of preparation - IPSAS I

The entity's financial statements have been prepared in accordance with and comply with Intemational Public Sector
Accounting Standards (IPSAS). The financial statements are presented in Kenya shillings, which is the functional
and reporting currency of the entity and all values are rounded to the nearest thousand (Ksh000). The accounting
policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The cash flow
statement is prepared using the direct method. The financial statements are prepared on accrual basis.

2. Summary of significant accounting policies

a) Revenue recognition

i) Revenue from non-exchange transactions - IPSAS 23

Fees, taxes and fines

The entity recognizes revenues from fees, taxes and fines when the event occurs and the asset recognition criteria are
met. To the extent that there is a related condition attached that would give rise to a Iiability to repay the amount,
deferred income is recognized instead of revenue. Other non-exchange revenues are recognized when it is probable
that the future economic benefits or service potential associated with the asset will flow to the entiry and the fair
value of the asset cari be measured reliablv.

Transfers from other government entities
Revenues from non-exchange transactions 'a,ith other go\/ernment entities are measured at fair value and recognized
on obtaining control ofthe asset (cash. eoods, services and properry) ifthe transfer is free from conditions and it is
probable that the economic benefits or service potential related to the asset will flow to the entity and can be
measured reliably.

i;) . Reventre from e;iclr,... j.. r. -..:.rui.lqls - i; jr,S 1

Rendering of services

The entiry recosnizes revenue from renciering of sen,ices by reference to the stage of compietion when the outcome
of the transaction can be estimated reliabll,. The stage of completion is measured by reference ro labour hours
incurred to date as a percentage of toul estimated labour hours.

Where the contract ouicome cannot lre rneasured reliabll', re\/enue is recognized onl1, to the extent that the expenses
incurred are recoverable.

Sole of goods

Revenue fron die sale cf goc,:s is rgc,rgnized u,hen the sienificant risks ani :'er,,'ards of cu,:ie:sltip hai,e bee:i
iransferred to ihe buvei, us':ailv oi iel:r,eri'cf the goods and u'heri the a:r'louirt of revenue oan be n"-asure,j reliablv
anC it is probable iha'. ihe e::(,:,a,::,i: ir':.:eirs or sen'ice porential associate,i u'i:h lie :ia:lsa::ic:r r,. l.l iou, to rhe
entit'y.

Page 6 of 20



NGOS COORDINATION BOARD NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2014

Intarest inconte

Intqrest income is accrued using the effective 1,ield method. The effective yield discounts estimated future cash

receipts through the expected life ofthe financial asset to that asset's net carrying amount. The method applies this

1,ield to the principal outstanding to determine interest income each period.

Dtuidends
Dividends or similar distributions rnust be recognized when the shareholder's or the entity's right to receive

payments is established.

Rental inconte

Rental income arising from operating leases olr investment properties is accounted for on a straight-line basis over

the lease terms and included in revenue.

b) Budget iuformation - IPSAS 24

The annual budget is prepared on the accrual basis, that is, all planned costs and income are presented in a single

statement to determine the needs of the entity. As a result of the adoption of the accrual basis for budgeting

purposes, thcre are no basis, timing or entity differences that would require reconciliation between the actual

tomparable amounts and the amounts presented as a separate additional financial statement in the statement of

comparison ofbudget and actual amounts.

c) Taxes - IAS l2
Current inconte tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered

from or paid to the taiation authorities. The tax rates and tax laws used to compute the amount are those that are

enacted or substantively enacted, at the reporting date in the area where the Entity operates and generates taxable

income.

Current income tax relating to items recognized directly in net assets is recognized in net assets and not in the

statement of financial performance. Management periodically evaluates positions taken in the tax refurns u'ith

respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions

where appropriatc.

Deferred tax

Deferred tax is itrovided using the liabilir), l--lhod :rn remporary differences benryeen the ta>l bases of assets ani

liabilities and thcir carrl,ing amcunts ,or f ina^rcral i'er-'crtinq pLriposes at the reprrtine date.

Deferre,J tax liabilities are recosnized for all taxabie iemporary differences, except in respect of taxable temporan'

differences associated u,ith investments in controlled entities, associates and interests in joint \/entures, ra'hen the

timing of the reyersal of the tempol'ary diffei'ences can be controlled and it is probable that the temporaq'

differences ra'ill not reverse in the foreseeable future

Deferreci tax asscts are recognized for- ail cjeductible iempcraD,differences, the carry foNard of unused tax crecits

and anl,unusccl tax losses. DeferreC rax assets are recognized to the extent that it is probable that taxable profit u'ill

be available aqainst u,hich the ciedu:tii-.ie rsi.rlDora:'\' ,iiiferences, and the carrv foi-,r'ard of unused tax credits anl

unused iax Iosses ca:r be ulilized. e>lce,:i ir res;:e:l r: jeluctible teillpcrai'-\'differenoes associa:eC u'i;h investl':en;s

can be uteiiscd, cxcept in :-espe:: of j=:-r:t;::= tei-,33'a:\'difterences asscciatqi v"iih investn''en:s

Page 7 of 20



NCOS COORDINATION BOARD NOTES TO'T[IE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2014

The carrying arlroLurt ofdefelred tax assets is revieu,ed at each reporting date and reduced to the extent that it is no
Ionger probahlc that sufficient taxable profit ra,ill be available to allow all or parl ofthe deferred tax asset to be
utilized. Unlecogrrized deferred tax assets are re-assessed at each leporting date and are recognized to the extent that
it has become probable that future taxable plofits wiil ailow the defen'ed tax asset to be recovered.

Deferred tax asscls and liabilities are rneasuled at the rax rates that are expected to apply in the year ,"r,hen the asset
is realized or lhe liability is senled, based on tax rates (and tax lar.r,s) tliat have been enacted or substantively enacted
at the reporting date.

Deferred tax lelatinrt to iterns lecognized outside surplus or deficit is recognized outside surplus or deficit.
Deferred tax itcrns rrle lecognized in colrelation to the underlying tlansaction in net assets.

Deferred tax asscts and defelled tax liabilities are offset ifa legally enfolceable r.ight exists to set offcurrent tax
assets against ctrrt'ent income tax liabilities and the dcl'erred taxes relate to the sarne taxable entity and the same
taxation authority.

Sales tax
Expenses and asscts ale recognized net ol'the amounl ol'sales tax, except:
F When the sales tol inculred on a purchase ofassets ol services is not recoverable from the taxation authorily, in
) when recei'ablcs and payables ale stated u,ith the anrount of sales tax included

The net amount ol sales tax recoverable fl'orn. ol payable to, the taxation authority is included as part ofreceivables
or payables in thc slarement of financial position.

d) Investment property - IPSAS l6

Investment ptol'rerties are measured initially at cost, including transaction costs. The canying amount includes the
replacement cosl ol'components qf an existing investment propeqy at the time that cost is incured if the reoognition
criteria are mcl trrrcl excludes the costs of dal,-to-day maintenance of an investrnent property.

Investment prol)crlv acquired th;oirgh a non-excirange transaction is measured at its fair value at the date of
acquisition. Slrbsc,ltrent to initial recognition. investlrent properties are measured using the cost model and are
depreciated ovcr I 30-year period.

Investment prop,illies are detecognized either u,herr rhev have bren ciisposed of or u,hen the investment prooerq,is
lelm3jlcntly wrrll.l r\.\'n ft'om use and tio iutule c;. . )cr,Fr,r (,1'scr vi:.p Dotentiai rs expected fiom its drsnosat
'1hc ciifference rrclrl'ss6 the net disposal proceecls a,ro u'r3 carr'),lng anrount olihe asset is recogriized in the surplus
or deficit in thc pc: iod of de-r.ecognition.

Transfers al'e nrir!i. ro or fi'onr investnrent properb onll rvhen there is a change in use.

e) Proper$,, pl;rrrt irnd equipnrent - IPSAS l7

All propertl', plairt and equiprnent are stated at cosr less accumulated depreciation and impairment losses. Ccsr
includes e>lpen" ir, e that is ciirectil'anributable to rhe acouisition of the items. When significant parts of prooer1,.
plant and equi r,, rt al'e requireC to tre r.eplaced:ri ir-ticivals, the entitl, r.ecognizes such pans as inoiliduai assets
u'ith specific u,. :: lives and ie:r'eciatcs iire;:: accc: dine11'. Liheu,ise, u,hen a rna.ior inspection is periormed. its cosl
is recognized ir, t : carrling amou:r'. ci il-re '".ir.r', a:r5 equirnert as a replacement if the reccgrition crite:ia e-:
salisfied' All oLlrcr lepair ano ;raiu',e;rance cr.;'.s ale le:oEnized in suip)us or deficit as incurred. \\:hei-e a;r ass3l is
acquired i1 3 p,r;r , rchange transac:io:r ;ii :'r,. :r: ntr:jiiai ccnsiierarion the asset is initialll, measu!"ei ar j'-s iai:-
value.The annLIr I , les used are llolci vchicie.s l(l(.c.Fr.r;rriiui'e & equipment 12.5 9t,,and computers 309t,
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NGOS C'''IRDINATION BOARD NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2014

f) ses-IP:;,'s13

F leases arc leases that transfel substantially all ofthe risks and benefits incidental to ownership ofthe leased

to the Enrirr,. Assets held under a finance lease are capitalized at the commencement of the lease at the fair

val of the leir,r,',1 propefty or, if lora,er, at the pl'esent value of the future minimum lease Payments. The Entity also

thc,, ';ociated lease liability at the inception of tlie lease. The Iiability recognized is measured as the

value ot ,e filture minimum lcase paymeuts at initial recognition.

to inrtial recognition, lease payments are apportioned between finance charges and reduction of the

liability si. rs to achieve a constaut rate of interest on the remaining balance of the liabilify. Finance charges

ate zed as finance costs in surplus or deficit.

An asset held r rcler a finance Iease is depreciated over the useful life of the asset. However, if there is no

le ce1 ty that the Entity will obtain ownership of the asset by the end of the lease term, the asset is

ov(, he shorter ofthe estinrated usefirl life ofthe asset and the lease term.-I

,l

leasc:. rre leases that do not transfer substantially all the risks and benefits incidental to ownership ofthe

item to rir,, Enfrfy. Opcrating lease payments are recognized as an operating expense in surplus or deficit on a

-line basr, over the lease term

c) ngible r,' ' 'ts - IPSAS 31

le assc cquired separately are initially recognized at cost. The cost of intangible assets acquired in a non-

trans., ion is their fair value at the date olthe exchange. Following initial recognition, intangible assets

are ed at c, it less any accumulated anrortization and accumulated impairment losses. Intemally generated

asscl:. excluding capitalized developnrent iosts, are not capitalized and expenditure is reflected in

or defi, rn the period in which the expenditure is incurred

The eful life c: the intangible assets is assessed as either finite or indefinite.

i) Res,

The Entity ex,

le assc

rch and dcvelopmcnt costs

ses researclr costs as incurred. Dcvelopnrent costs on an individual project are recognized as

herl the Enrity can dctnotrstrate'

technic:, ,'casibility of complcting the assct so that the asset will be available for use or sale

intention complete and its ability to use or sell the asset

ow the ass, ,vill generate futuie ecotromic berrefits or service potelltial

availabji ry ofresources to conrplete the asset

e abilitl' 1,' 'reasure rcliabll, the expenditule duling development

Foll lng rnll

ulated ir

le for ut
is tesreC l'

z

recognition of au asset, the assct is carried at cost Icss any accumulated amortization and

irment losscs. Anrortization of tlie asset begins rvhen development is complete and the asset is

it is amorrized ovcr the period ciexpected future benefit. During the period of development. the

impairment annually u,ith anr inrpa.lrmenr lcsses:e:cEni:eC inmediatelf in surplus or deficit.
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NGOs ( ,)RDINATION BOARD NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2014

h) Financial in ,'uments - IPSAS 29

Financtal rcsct

Initial recognir ,r and measureme,tt

Loans and rec, rtbles

Loans and rec, , rbles are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active mr, ct. After initial measurernent, sLrch financial assets are subsequently measured at amortized cost
using the effc, c interest rnethod, Iess impairnrent. Amortized cost is calculated by taking into account any
discount or prc Lrrn on acquisition and fees or costs that are an integral part ofthe effective interest rate. Losses
arising from iu' rlrnent are rccogniz-cd in the sr-rrplurs or deficit.

Financial asset

as financial as:

available-for-sr
initial recogniti

Held-to-muturi

Non-derivativc
matul'ity when l

to-maturity in',

Amoftized cos'

are an integral
deficit.

,'ithin the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are classified
; at fair value throLrgh surplr.rs or deficit, Ioans and receivables, held-to-maturity investments or
financial asscts, as appropriate. The Entity determincs tlre classification of its financial assets at

rancial asscts with fixed or deternrinable payments and fixed maturities are classified as held to
Entity has the positive intention and abiliry to hold it to maturity. After initial measurement, held.
nlents arc Ineasurcd at amortizecl cost using the effective interest method, less impairment.
calculated by tal(ing irlto account au)/ discount ol premium on acquisition and fees or costs that
t of the cflcctive ir]terest rate. Thc losses arising fi'onr impairment are recognized in surplus or

Impairment oJ ranctal osscts

The Entity assr

financial assets

there is object

recognition ol
flou,s of the fi;
ma1, include t)r

cs at each reporting date u,hether there is objective evidence that a financial asset or a entify of
in-rpaired. A financial asset or a entity of financial assets is deemed to be impaired if, and only if,

e evidence of impailnrerlt as a result of one or more events that has occurred after the initial
e asset (an incurred'loss event') and that less event has an impact on the estimated future cash

ncial asset or the errtity,of financial assets that can be reliabl),esrimated. Evidence of impairment
bIlovving indicators:

! Tlie debtor. or a entitl,of debtors are er:peii::rc:r:: s;girificant financ:al difiicuitl,
) Default or.r,:linqrrencv in interest or rrinc$al j,,,\,ments

) The probab itl'that debtors r.l'ill cnter lranl<r'upicv or otirer financial leoiganization

i Observablc data indicalcs a measurable decrease in estimated firlLrre cash flou,s (e.g. changes in arrears or
economic corrr'iliorrs that correlate u,itlr defauits)

i) Financial li,. hilities
Initiol recogttit trt and nteu.\urenten/

Fira:rcial liabillries ra'ithin tlrc scope of iPS-AS l9 a.r'e classiil:C as ira:rcial liabilities at fair value through surplus
o: deicit cr Ior''s rnd bc:'r:u irrgs. as al):'c:r:'ia:e. 'ilr: E:-.:iii' ,je'ie;'::::cs :-ne classifica:icn of irs financial liabi]iries
a: i:;trai :e339r : li!rll.

.l-il ilnan;ial lilrr.ilities are rccoqnizcd initiallr at iair. r'aiue atic. i:i-.li: cass of loans and borrou,ings, plus directlV
a;:ribu:abie lrar. a.lion costs.

Page 10 of 3!



NGOS COORDINATION BOARD NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2014

and borrotting

initial recog,nition, intcrest bearing Ioans ancl borrowings are subsequently measured at amortized cost using

effective deficit when the liabilities are

AS 29.65

ized cost is calculated by tal<ine into accor.rnt any discount or prcmium on acquisition and fees or costs that

an integral part ofthe effcctive intcrcsl t'ate

i) ventories - II'SAS l2

ry is mea:rrrted at cost upon initial lecogniti on. To the extent that inventory was received through non-

ange transacl;1)lls (for no cost or for a nonrinal cost), the cost of thc inventory is its fair value at the date of

isition.
,i

incurred in bringing each product to its present location and condition are accounted for, as follows;

Raw materials: purchase cosl usinq the weighted average cost method

Finished goods and work in progrcss: cost of direct materials and labor and a proportion of manufacturing

initial recogrrition, invcntoly is rneasured at the lower of cost and net realizable value. However, to the extent

class of invcrrtory is clistributecl or deployed at no charge or for a nominal charge, that class of inventory is

red at the lo r'cr of cost and cltrrct.tt replacellletrt cost'

intcrcst method. Gairls and losses at'e recognized in surplus or

as u :ll as throLrgh the cl'lective iuterest rnethod amortizatioll process'

a

realizablevalLre is the estinrated selling price in the ordinary cout'se of operations, less the estimated costs of

and thc estimated costs tlccessaD'to I'llakc the sale, exchange, or distribution

are rer.ogpized as arr exl)cnse wlren deployed for utilization or consumption in the ordinary course of

of the Iriliry.

j) rovisions - [";AS 19

ions are recognized ra'lrcn the llntit)' has a present obligation (legal or constructive) as a result ofa past event.

ir is probable thal an outflo'v of resources ':irlLld ' :'rs ecnrromic benefits or sen'ice potential rryill be required to

le the obligatio;, and a reliable esiiri)itie ea,t bc t ria,Je of the amount of the ohligation

the Entity cxpects soltlc or all ola provision to be reimbursecl, fol example, under an insurance contraCt, the

bursement is r''cognl zed as a separate asset olll)/ ra'hen the reimbursement is virtually certain'

expense relaring to arry proYision is prescrrrecl in tire statenlent of financial performance net of any

bursement

ringcrtt tiabilities

E::l;q' jres nol recognizc a co:rlrng ent liabilirr. lrrit discloses ie'.:.ls of a:r)'continsencies in the notes to the

ial statementg. unless the possibil it,v of an o,.rtflci^, of resouices e:rk,cdf ing economic benefits or service

friial is remote.

Page iL of 20



NGOS COORDINATION BOARD NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2014

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose existence is

contingent on the occurrence or non-occurreuce of one or more uncertain future events not wholly within the

control ofthe Entity in the notes to the finaucial statements. Contingent assets are assessed continually to ensure

that developments are appropriately reflected in the financial staternents. If it has become virtually certain that an

inflow of economic benefits or service potential r.vill arise arrd the asset's value can be measured reliably, the asset

and the related revenue are recognized in the financial statements ofthe period in u'hich the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terrns of specific requirements. Entity to state the reserves maintained

and appropriate policies adopted.

l) Changes in accounting policies and estimates - IPSAS 3

The Entify recognizes the effects of changes in accounting policy retrospectively. The effects of changes in

accounting policy are applied prospectively if retrospective application is impractical'

m) Employee benefits - IPSAS 25

Retirement benefit plans

The Entity provides retirement benefits for its enrployees and councilors. Defined contribution plans are post

employrnenlbenefit plans under which ali entit)/ pa),s fixed contributions into a separate entity (a fund), and will

have no legal or constructive obligation to pay further contributions if the fund does not hold sufficient assets to

pay.all 
"11-1ploy.. 

benefits relating to en,ployee selvice iu the Current and prior periods. The contributions to fund

obligations for the payment of retirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans ale post-employmel'rt benefit plans other than defined-contribution plans. The defined benefit

firnds are actuarially valued tli-annually, on the pro-iected unit credit method basis. Deficits identified are recovered

through lump sum payments o1 irrcreased future contributjons ou proportional basis to all participating employers.

Thc conrributions and lump sum pa),ments reCrrc.'l'c ps51-s111p!9r'r1ppt hanp-fri obligation.

n) Foreign currencY transactiotts - IPSAS 4

Transactions in foreign currencies are initialli, accoul'rted for at the ruling rate of exchange on the date of the

rransection. Trade creditors or debtors denolninatecl in foreign currenc,v are reporled at the statement of financial

position reponing date b1, appli,ing the cxchange rate on tliat date. Excl.iange differences arising from the settlement

of creditors, or from the reponing of creciitors al iares ciiiferenr fi'om those ai u'hich they ra'ere initially recorded

during rhe period, are recognized as incorne or e)iilenses in tite perioi in u'hich ihev arise.

2;=o 1) t{ 1C\



NGOS COORDINATION BOARD NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2014

o)

S

b

rrowing costs - IPSAS 5

costs are capitalized against qualifying assets as part of properry, plant and equipment'

b capita ized ovef the pe od d lng wh ich the ass et IS beingLI acquired constructed and

p)

orrowrng costs afe
complete. Further borrow ing

Capitali on ceascs when construction of the asset IS
have been incurred. zati

are charged to the statement of finarrcial performance

Entity

parties - IPSAS 20

regards a related party as a persor'I or an entity with the ability to exert control individually or jointly, or

significant influence overtlie Entity, or vice versa. Members of key management are regarded as related

"Jmpris" 
the councilors, the executive mayor, mayoral committee members, the city manager. deputy

es and

to

manager and senior managers

q) concession arrangelnents - IPSAS 32

Entity
;i

analyses all aspects of service concession arrangements that it enters into in determining the appropriate

treafinent and disclosure requirements. In patticular, r,r'here a private parly

r) ash and cash equivalents

and equivalents compnSEcash

and are ect to

Bank of Kenya and at

statements cash an d cash

offi olls wh

oll arrd and cashh h at bank, short-term depos its on and highly liquldcal

with an orrglrl al matur ty of, three mo or I ess, ich are readi ly convertible to known amounts ofths hll

subj insignificant chan value. B ank account bal ances include amounts held at the
risl< of

vafrous conlllel'c anl<s at en of th financi al year the purposes of th
n

equ ival lso sh oft term cash

For

imprests and advances to authorised
ial thb d e

ents a du

cers andlor instituti ich werc rrendered or accounted for al th end th financial yearforlot S LIc

s) mparative figures

necessary comparatiYe figurcs fol tlie ^"31rintr< financial year have been amended or reconfigured to

rfornt trr the requittd r'hartges irl preserttalior'

0 ignificant judgruerrts and sources of cstinratiorr uncer(aint),_ IPSAS 1

preparation of the Ent irr"'s financ ial taterrl ellls n conformit,v req management to makera,ith IPSAS ulres

expenses aSSEtS and liabi rtr OS,
ptr at affoel reporled nts of revenuesuoesrimates ASSU11] ons tir thcand

the disclosure of contlngen es, .t cnd of theabil rtl th

and coul

am

reportlng en However unceftainty about these

amount of th
p c.

estimates resul ritcon-l Lhat requ lre matert z.l acijustment to the car$,lng
ons

or liabiliq' affected in futurc pcriods

e aii.iucgemenl$ estimat3s and assurrlptict'ls tllacie: e E

d ol1 e
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NGOS COORDINATION BOARD NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2014

Estimotes und assuntPtiotts

Tlre l<ey assumptions concerping the firture arrd other- l<ey sources of estimation uncertainty at the reporting date,

that have a significant risk of causing a rnatcrial ad-lustrnent to the carrying amounts of assets and liabilities within

the next financial yeat. are described belou,. 'l'he Entity based its assumptions and estimates on parameters

available when the consolidated financial statcl.nents were prepared. However, existing circumstances and

assumptions about future developments may charrge due to marl<et changes or circumstances arising beyond the

control of the Entity. Such changes are reflectecl irr the assLrmptions when they occur. IPSAS 1.140

Useful lives and residuol values

The useful lives and residual values of assets are assessed using the following indicators to inform potential future

use and value from disposal:

) The condition of the asset based on the assessnrcnt of experls ernployed by the Entity

) The nature ofthe asset, its sLrsceptibility and aclaptability to clianges in technology and processes

) The nature of the processes in which the asset is deployed

F Availability of funding to replace the assct

) Changes in the market in relation to the asset

Provisions
provisions were raised and management determirrecl an estimate based on the information available. Additional

disclosure of these estilnates of provisions is inclLrcled in Note 36'

provisions are measured at the managernent's best csrirnate of the expenditure required to settle the obligation at the

reporting date, and are discounted to present valr.rc u'itet'e the effect is material.

Assumptions were used in deterrnining the plovision for rehabiliJation of landfill sites. Landfill areas are

rehabilitated over years and the assumption was nracle that the areas stay the same in size for a number of

provision is made for the estimated cost to be iucLrrlecl on the long-term environmental obligations, comprising

expenditure on pollution control and closure ovcr the estinrated lif,e of the landfill. The provision is based on the

advice and judgment of qualified engineers.

The esrimates are discounted at a pre-tax discount nrre titat reflect current market asssssments of the time value of

I itoil3\"

The increase in the rehabilitation provision clue to passage of time is recognized as finance cost in the statement of

financial performance.

lhe cost of ongoing prosrams ro prevent arrcl corr,.rol poliurion and rehabilitate the euvironment is recognized as an

expense ra,hen incurred.

u) Subsequent events - IPSAS l4

There hai,e been no events subsequent to the finarrciii vear end u'il:r a sierificanl irnpact on the financial statements

ioi:h: r,ear eniei .Tune 30. 2014.
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?,014 2013

Kshs Kshs

3.

c
veuue front tton-exchange transactiorts

transfers fronr the Governmetit

ly generated revellue

Todl governmeut grants and subsidies

4. {mployee costs

Em;

Eml

mec

NSI
alloWances

HoJsing benefits and allowances

othdr allowances

Lealre allowances

Graiuity Executive Director

Exp[nditure recharged to capital projects

Employee costs

5. Eoard Expenses

r 13,61 3,000

41,078,300

136,262

102,200,000

38,641,923

194,659
I

154,827,562 t47

7 l4

lloyee relatecl costs - salaries and wages

lloyee lelated costs - contribLrtions to pensions ard

.ical aids I
iF,

2014

Shs

55,839,646

9,333,055

t26,400
4,970,621

17,850,000

3,531,483

3,696,357

9,564,876

2013

Shs

52,355,726

9,602,982

143,500

5,1 38,539

17,839,000

666,709

4,131,045

1,264,800

Sittfng allowance

Lurlches
Sublsistence

Milbage
l

Feeb. commissiort
L'

& honoraria

I

2014

Shs
'5,772.200

336,000

2,870,000

3,132,520
960,000

97

2013

Shs

6,250,000

1,280,000

2,240,000

1,547 ,311

960.000

I

I3.070.710 t2.z17.311
Tot{l Board Er:Pctrses

6. tfepreciatiolt attt[ Strrortizatiotl cxperrss

Pro$errv. plant and equlPnlent

Ir4otbr vehicles
I

Contputers

TotIl depreciation and anlortization

20t4
Shs

698,033

348,978

1,563,894

2013

Shs

746,r56
679.3 88

2.6 10.905 2.899.532
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7. Repairs and maintenance

Inveshnent property - earning retltals

Equipnrent

Vehicles

Other

Total repairs atrcl maintetrauce

8. General expenscs

The following are included in general expenses

Bank charges

review of the Act
Computer and Internet connections

Professinal serviccs

Domestic travel & accomodation

Foreign travel & subsistence

Fuel, Oil repairs & Maintenance

lnsurance costs

Library expenses & magazines

procurement comtnittee

hospitality
Postal services

Office general supplies

?ublishing and advertising

Rent and rates

staff uniforms

Telephone expenses

Training and worl<shoP expenses

ISO certification
Audit fee provisioll

bank fianacing

'l'otal Gencral e;r y',cn ces

9. Loss on sale o{'assets

Properr.v, plant and equiPment

Other assets

Total gain on salc of assets

2014

KShs

1,9s2,512

499,861

20 13

KShs

t.172,063
7,238,121

2.452,433 2,410,184

2014

Shs

586,030

466,880

t,148,928
3,529,658

8,924,849

272,616
1 )?A)aq

10,382,995

256,848
41,000

5,055,549

622,639

3,557,943

330,368

1 0,878, I 54

14,000

2,031,194
1,262,749

765,198
174,000

2013

Slts

403,433

772,000

457,060

2,214,542

7,155,919

1,288,770

1,821,012

9,544,414

316,005

3,781,803

613,s64

2,304,501

322,933

10,092,402

28,000

2,109,3 85

374,492

t69,r97
174,000

3i 415,897 44.$03,432

2,414

Shs

(60s,966)

2,0I3

Slts

(605,966)
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I ash and caslr uivalents

Chase banli

bank - a/c 00

bank - a/c Otll

bank - a/c 001

hand and irt

-term deposits

I cash and c:rs ivalentb

f exchange transactions

receiva l'lcs
granl

lnsurance

deposit

receivables

bles f"o non-exchenge contracts

receivab Ies

tax debfr r.s

advances

current recei

13. ventories

store:i

1,066,328

927.355 1,066,328

20t4
KShs

463,1 00

195,067

7,267

88,541

173.380

2013

KShs

1l

t2.

z$t4
Shs

8,764,850

i60,000

2013
Shs

3,960,ooo

2,780,481

160,000

50

Shs

2AM 2013

Shs

378,166 422,541

67

2014

Shs

472,812

2013

Shs

331,434

inventorics :rt lower of cost and net realizable value 4nW 331'434
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FOR THE YEAR ENDED 3OTH JUNE 2014

a

I4. Propert;,r pl:,,rt and equipment

Cost
At I July 2012

Additions
Disposals

Tran s f'ers/adj ustr " llts
At 30 June 20I3

Additions
Disposals

Transfer/adj ustm i ; l ts

At 30 June 2011

Depreciation anti inrpairment
At I July20l2
Depreciation

Irnpairment

At 30 June 20i3
Depreciation

Disposals

lmpairment

Transferi adj ustm r' r'r t

At 30 June 20IJ

Net book values

At 30 Jilne 2014

At 30 June 201 3

Motor vehicles

250

Slrs

I 0,386,879

Furn.& Equip.
12.50o/o

Shs

12,324,565

319,023

Computers
30'/"

Shs

Total
Shs

34,L95,242

2,655,035

11,483,798

2,336,012

10,386,879

(4.63 8,000)

12,643,588
427,960

13,819,810

1.141,168
(3t2,21s)

36,850,277

2,169,Lzg
(4,950,215)

5,148.879 13.071.548 15,248,763 34.069,190

6,989,940

679,388

6,674,337

746,t56
8,906,517

1.473,989

22,570,794
2,899,533

7.669,328

348,978

(3,665,341)

7,420,493

698,033

10,380,506

1,563,894
( 1 07.908)

25,470,327

2,610,905

(3,773,249)

4,352,965 8.118.526 11,836,492 24,301,983

r,3 95.914 4.953.022 3.412,271 9.767 ,207

2,711.551 5,223.095 3,439.304 I1,379,950
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l

15. trrade antl <tl 'cr pa)'ables fronr excharrge trtrtsactions

I

TradP PaYables

Unrdmited Ernf , cr pension contributions
I

Uurdmited PAY

Othd'payables
I

Tot{l trade and , llter Pa1'ables

I

16, Current l)l'(, ilons

l,
Cu#nt benefit 6i. t iqation

Nonf"r.,rrert bet'rr t obligation

Tot{l emplol'ec I '-'rrerit liability

l1 h genet'ir J from oPerations

for thc .', 'r before tax

Adj for:

iation
granis r ':eived

buted assc

2.610,905 2,899,532

605,966

(136,262) (1 94,659)

2014

KShs
6,929,236

| 1 ,67 0,441

20,095,969

6

4 12

Defined
benelit plan

KShs
62,258,000

2013

KShs
24,263,597

97

6

Post

emploYment
medical
benefits

KShs

Total
KShs
62,258,000

o

capr

Con

Con

Finr

Fini
\\'o
Incl
Inct

Inct

lnct

Incr

Nel

and lossc'

tal grant altr'

tribution to 
1

tribution ttr

rnce incortrc

urce cost

riing caPi,."
'ease in itrvet

'ease in reoei

'ease itl defer'

;ease in prrl'a

fease 
tn Pavt:

I cash flotr s

I

r disposal of assets

.zation

.,r,isions

:rairurent allowance

rlj usttnents:
.)'

-.les

i income

.i

,:s received in advance

:n operating activities

2014
KShs

(20,300,797)

(E 1,378)

(1,919,994)

2013

KShs
(l 1,696,179)

( t 6,io0)
( 1,828,341)

20;740.715 13,859,671

I .459,155 3.023,7 24
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I. PROGRESS O OLLO\\/ UP OF ATIDITOR I].ECOM]\{ENDATIONS

\ulnrnal),olissues raised by the extclnal auditor, and uranagement comments that were plovided to the auditor.
'ocal persons to resolve the various issues as shown belor.r,with the associated time frame within which we expect
'cd.

l. Financial po illl

2.misapropriate. r)cis

3. trade and otlrer rrbles

Executrve Dircctor Chairman of the Bcard

a
<

g

The following is tl
We have nominatc

the issues to be res

I

I')l
-t\o",. -). L\L "rt i\ Date....

i Issue,I :Obserla tib ns .fi'oni

'j::::i::::::::::::AUOltOf:: ::. .:::::: :

:,:,1 :,:,: :, :,:,

technically insolvent due to r.rnderfunding
Executive director/Board
chairman

)n golng

negotiarions with
Parenl rninistru

Jan- I 5

Executive direclor awaiting response unknownno update on investigatiorrs

nratter pending at

dilector ofpublic
prosecr.rtion

delay in rernining PAYE/l)ension remlsslolls on golnq Executive drrector on going Jan-i5
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