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TFTU ABERDARE WATER & SANITATION COMPANY LIMITED ANNUAL REPORT AND
. FiiIANCTAL STATEMENTS FoR THE yEAR ENDED 30rH JUNE 2019

THE BOARD OF DIRECTORS

r. I)$'id King'ori Njogu - Board Chairman
-Level, Bachelor of Science Degree in Wildlifc Management
e represents Commercial Consumers in TEAWASCO Board. He was the
ead ofScience Department in Nyeri Baptist High School. Civic Education
acilitator Tetu. Assistant Manager Tetu Constitucncy Officc. Founder
crnber ofChania River Resources Users Association. Direclor Tetu Aberdare
ater & Sanitation Company in 2006 to 201 I and Secretary-New United Tetu

Dairy Group. He has aftended Seminarc & Workshops in Managemcnt Skills
nd Development, Performance approval and Development Leadership

Motivation & Communication Seminar & Corporale Govemance Training in
Embu.

r. l'clix Mugo Matu(G

r
rained Motor Vehicle Inspcctor. Workcd as a Motor Vchiclc Inspector in
yeri and Muranga, lnstructor at the Mcchanics Training School and In-char
rovincial Workshops at Provincial Works Ofllcc. Hc has becn the chairman
andumbi special school and the B.O.C chair Wandumbi Secondary School

Hc is the chairperson of Finance. Administralion & Tcchnical Sub Committee
fthe Board. He represents Farmers Organizations.

rs Ruth Mwr[gi
aster in Project Management and BSC in Ceneral Agricullure
iefOfficer Agdculture Nyeri County Govemment. pursuing PhD

Pastor Pcter Ndiritu Macharia
l-evcl

Diplorna in Theology (Kenya Baptist Thcology Collcge), KATC/CPA 1. O
cvel Education. Have attended sevcral leadership and management seminals

ned ministers serving with Baptist churches. Currcntly Pastor in charge of
iandu Baptist church and Cacatha Baptist church- Founder and manager
iandu Baptist Academy and also Instructor Kicni Wcst Baptist Bible School-
ellevue. Directorrepresenting religious organization
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TETU ABERDARE WATER & SANITATION COMPANY LIMITED ANNUAL REPORT AND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 20I!)

r Strnlc\ l\'lutuota
in Agriculturc

g. Chief Officer Water, Environment and Natural Resources in the Nye;
ounty Govemment.

Mr. .loel w{ng'ombe Kariuki

iploma in Special Educalion, Certificate in Primary Education, Certificate in
CT Enterpreurship and Computer packagcs. lnvolvLd in Community work,
f committee memberc involved in establishing Ci*cre Boys High School
Kig,ogo-ini) in Tctu Constitucncy. O levcl Education

Mrs. Lydir Nyokabi Kagemr
Rclircd Head teacher she is the Chairperson ol the Audit Sub -Committee ofthq
Board and the Chairperson of New United Tctu Dairy. She has been a B.O.G

bcr F.T Nyamu Secondary, chairperson localion Development Committes
aaki and Sub-locational Developmenl Committcc Cathaithi. She is

rcscnting Farmers organization. She reprcscnts Farmers in TEAWASCO

Mr. Symon w. Wanjau- Ceneral Merager
K.C.S.ll. Master of Business Adminislration. l]achclor's degrce in Business

ministration Finance/Accounting. CPA (K). CPS Finalisl. CIFA Finalist
Registered with ICPAK,

6

--.

a



TETU ABERDARE WATER & SANITATION COMPANY LIMITED ANNUAL REPORT AND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OT JUNE20I9

MANAGEMENT TEAM

I

l.Symon W. Wanjru- General Mrnager
K.C.S.ll. Master of Ilusiness Administration. Bachelor's degree in
Business Administration Finance/Accounting, CPA (K), CPS
Finalist. CIFA Finalist. Registered with ICPAK.
He is responsible for Planning Directing Coordinaiing and
Controlling the Operation ofthe Company.
Effective management ofthe company so as to ensure
achievement ofits sct goals and obicctives

2. Grice N. Gethigir- Commercial M.nager
K.C.S.tj. Master of Business Adminislration, Bachelor's degree in
Business Administration Financei/Accounting, CPA (K),
Registered with ICPAK.MoTe than l5 years' working Experiencc
She Ensures that all thc financial resources ofthe company are
wcll managed, prudently invested. fully accounted for and
reponed efficiently. Continuous improvement of Administration
and Accounting systems in the company

3.Joshua N Mumo.Technical Mrnsger
K.C.S.E, Diploma in water Engineering from Kenya water
lnstitute (KEwl) Over three years in waler services provision
sector. Responsible for production of quality water to customers,
operate and maintain existing water infiastructure, ensure effcienl
and effective prcvision of watq and sanitation services to meel
consufier needs,

I
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4, Mary W Kibandi- Human Resource/Administration OIficer
K.C.S.ll. Bachelor's dcgrce in business administration Human
resourcc option. Diploma in business managcmcnt Human
resource oplion rcgistcred $ith lllRM. Have over live vears'
experience in Human Resource field. Pursuing (CHRP) Certil'ied
Human Resourcc Pcrsonnel. Responsible for the management of
Human Resource function and administration of thc company;
including formulation. periodic rcview and implementation of
Human Resource policies. coordination of recruitmcnt process;
compcnsation and bencfit. staff traininS and dcvclopment and
employce industrial relations.



TETU ABERDARE WATER & SANITATION COMPANY LIMITED ANNUAL REPORT AND
FINANCIAL STATEMENTS FOR THE YEAR ENDED SOTH JUNE 2OI9

CHAIRMAN'S REPORT

The year 2018/2019 was a ycar with a diflcrence, a year in which we were confiontL'd by many
challenges, but emerged morc resilient and successful.

The macroeconomic landscape in the year was challenging characterized by depressed economies,
disposable incomes in the whole world continued to declinc rcsulting to reduced consumers spending.
This greatly constrained our volumes and hindered growth in tumover during the year under review.
However, dcspite the very difticult economic conditions, we are proud of the results we achieved.
The Company water billing increased fiom ksh 56,606,300 to Kshs 62.010.225 for the financial year
201 7/201 8 and 201 8i2019 rcspcctively.

The company too undertook sponsorship of public hoalth projects with Nyeri Hospicc. This is
largeted to lcnninally ill Canccr Patients and tbcuses on <luality oflift thcrcby luming thc cnd of Iife
into irn imporlant time oflivinS.

Our effort to grow and improvc as a company would not have been possible without the lcadership of
our talented Board of Direcbrs, our employees, our customers, NG-CDF Tetu, Tana Water Works
Development Agency, Tetu Sub-County Water Oflicer, Nyeri County Govemmcnt and other
potential dcvelopment parlnenj also deserve commendation for their hard work and loyalty.

Thc results prcscntd today would not havc been achicved without the support of the Directors and
for this I wish to thank my colleagues in the Board.
On behalf of the Board, I wish to record our gratitude to our consumers tbr their continued loyalty
and suppon and to all our employees in thc company lbr their dedication and exemplary service
without which the results would not havc bccn achieved.

try

IJ

DAVID K. NJOGU
CHAIRMAN _TEAWASCO.
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REPORT OF THE AUDITOR-GENERAL ON TETU ABERDARE WATER AND
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified opinion

I have audited the accompanying financial statements of Tetu Aberdare Water and
Sanitation Company Limited set out on pages '16 to 44, which comprise the statement of
financial position as at 30 June, 20'19, and the stalement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the informalion and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Oualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Tetu Aberdare Water and Sanitation Company Limited
as at 30 June, 20'19, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporling Standards, and comply with
the Water Act, 2002, the Kenyan Companies Act, 20'15 and the Public Finance
Management Act, 2012.

Ba3is for Qualified Opinion

lnaccuracies of the financial BtatEments

Variances were noted between the comparative amounts reported in the financial
statements and the re-casted amounts as shown below.

Item D€scription

Comparative Balance in
the Financial Statements

Kshs.

Re-Casted
Amount

Kshs.
Variance

Kshs.
Total Revenues 53,306,719 53,589,275 282,556

2,538,017 (6,461,983) 9.000,000

Under the circumstances, the accuracy of the financial slatements presented for audit
could not be confirmed.

Profit before Tax

Repoa of he ,ludiror-Cenerd on Te.u,4b.rdarc Yater and Sonita.iot, Co,npdrty Linitedlot thc y.o. ended
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The audit was conducted in accordance with lnternational Standards ot Supreme Audit
lnstitutions (lSSAls). I am independent of the Tetu Aberdare Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Mattors

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There ware no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

a

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources seclion of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Unaccounted for Water

During the year ended 30 June, 2019, the Company produced a total of 1,526,810 cubic
melers (m3) of water. However, out of this volume '1,009,226 cubic meters (m3) of water
was sold (billed) to customers. The difference between the totalvolume ofwater produced
and the total volume of water billed amounting to 517,584 cubic meters (m3) represents
unaccounted for water being 34% which is 97o over and above the allowable loss of 25%
set by Water Services Regulalory Board (WASREB) guidelines. The unaccounted-for
water may have resulted in loss of sales estimated at Kshs.31,785,425. This may be an
indication of lack of efficiency and effectiveness in the management of resources.

2.0 Non-Compliance with Ethnic Composition

During the year under review, the Company had a total of seventy-nine (79) employees
out of which seventy-seven (77) or 97olo were from one dominant ethnic community. This
is contrary to the requirements of Section 7(2) of the National Cohesion and lntegration
Act, 2008 which prohibits a public establishment from having more than one third of its
staff from the same ethnic community.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to oblain assurance

Rerolt ol th! Au.htot-Cenlrtl on Tetu Ablrddr! lt'dtet dnd Sdnit.ttion Comfllkt l,imite.llor thc t.!ur en.letl
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about whether the activities, Ilnancial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern lhem. I believe that the audit evidence I have obtained is sufJicient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing has
come to my attention to cause me to believe that internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015 I report based on the audit, that

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books;

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the fanancial statements, Management is responsible for assessing the
Company's ability to continue to sustain services, disclosing, as applicable, matters

Repo of he Auditor-Ceneral on Tetu Abe lare wotet and Sonitation Conpory Lidited for the yeat ended
30 J"ne- 2019
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related to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities. financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Company's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditols report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assuranc€ is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if. individually or in the aggregate, lhey could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7('l )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in

Repott ollhe Awlitor-Generul on Tetu Aherdorc lvater and Sanitotion Conpany Linitedfor the yeat ended
l0 June. 2019
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which the design or operation of one or more of the internal control componenls does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non -compliance. Also, poiections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
company policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery. intentional omissions, misrepresentations, or lhe override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use ofthe going concern basis
of accounting and, based on the audit evidence obtained. whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Company to cease to continue as a going concern or to
sustain its services-

. Evaluate the overall presentation, structure and content ot the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report ofthe Audnor-Ceneral on Tetu Aberdoft tvater an.l Sanitotioh Conpary Linitcdfo. the ye ended

30June.20l9
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

un
AUDITOR-GENERAL

Nairobi

06 September, 202'l

Repo.t oJthe ,1u.1itor-General on Tetu Abexlorc Wdtet ond Sanitotion Conpary Linitedlor the rea. ended
30June.2019
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lllrr r' \ul)5hrlirll) u,'rrlt)lrltd crll br irrcludcd irr thc .lcterrninrri.rrr ()l lh! \uiUrlrJ ]!!fu:lt
(,t l),'rr1rs i,r! .\)sr\ lix (,ther qurlili ing r\\.tr.

ltt!.,t ln( h t l-tS l9 titlrl I'ht .l, !nlDt t, (u uilttu t or Slttl(nltt (i\trL'tl itt

llrc rIrerr(Irrrrrl.. rrppli!rrl)l( t() Phrr irrrr(rrdrnljnlj. eorlrrilrrrcrrl\ {rr \clLl(rrrcrrl\ {reetrrrrrr! \!r or

tLlr(l llr.J l)e!iIIill! ol lIr l]rsr rr)rrurrl .cP\!'ring Period llritl l)(girrs,'rr,'r rrli(r l'r.lxrruxr\
'(r19. r.qLrirc\illr enlil) lo Lrs( u|r(lirlcd aclrrlrirtl rrsurlrPli!,n\tt!lclcrrrrirr!eLrrlcrrlirr\i!(!\r\L
rur\l I.l iillcrLsl lir rlrc rerrxinder ol lhc rrrnuxl rct)orlirr! pcri(tl irlier llrc fl!r) rnnerxlrrrcrrl.

curlirilrirenl ()r srllleinerrt Nhcrr llrc enlil] re-lrl.nsurcs ils Ircl dcllncd l,errcljl liLrl,ilit\ (rrs\el) irr

l rc rrrnllcr sl,ccillc(l ir) lh. urrrerldecl \trndl . 'lllt Stxndirl1l d()cs rr()l irllccl lhc tirrr)plrr)

t.r



ll,lt Alll,Rl)^lil \\,\llR& SANII^ lloN aON,ll)^NY t.t\,Jttt:t):\\Nl i\t. t{t t'()Rt,\\t)
I lN,\N( l\t. S t,\ Il:NltlN Is I,()R II , \'t.]\R LNt)tit) l0 '.1 Nt t0t,)

N() I t,ts.t o r I : t. tN,\N( t,\ t. s t r\ ,t\t.t\'[s (contin,r.rt)

-r. .\t't,r.t( .\ ()\ ()t. \l.t\\ \\t) t .t\ tst.]l) I\ ltr\,\ I I()\.\t. t..t\ \\( t.\t
l{l.ll'()ll I l\(; S I \\l) \ltl)S ( . t{S) {( onii l|erl)

ii) \cs:rnrl rnrc'rlrrl slln{lnnls;rn{l inlcrprcl:rtionsinisrtrehItn0l\ctrfli(ti\ciDthc\r.rr
etr.l( (l .1{).lrn(. :01')

llrl{S l7 rcqllirc\ insLrri)r)cc liirbiiirics to bc nrcisurcJ d ir errr.nt lirlljllnrcrrl \rtrc irnd
pi(\ iric\ l rrr{,rc unilaflrr rncrsurc|rcnl arrd Drcscnlati()n afproaeh lirrull i \Uri tcc.(rntrirft\.
-lhcse 

|cqrrircrncnts rre (lc:iiS|cd r() achic!c lhc {oal ol'a con:\islclr1. pri cit)lc-hl\c(j
lcc.l]nlinr Iir inslrrnllcc ronlrircls. ll;RS l7 s llrrscdcs llrliS J ,,\r/d/,,1. (.,,/,.{rrr irs {\l'I
.lxnrlr)' l0: l.

tD\a'tnr'ut\tt'lltltrr"tl\t"tltt(t,tt.ct,tutl It rtu\rnrAitttR.\,\tn'itiht\l\ttttt :,)rtn\h
:018- tt,t,litthl(/nrt tt tlt,ttiul\ htilirri i l.lt tt.t :0)0)

l(\gcrllcr $irh lhc r.!is!(l (i),,r17r,(/l l+nnAnr-k pUb ishcd in N.furch l0tti. lhc ti\SIi l s()
i\\rc(l .1,/,,rr,(,,/r h' lltjd.]kt\ to tlt( ( ot)d:pttnl l.rottork itt ll.t?.\ ,\tit Lttl\. lhc
(l(Jcurncnl e(nrlrin\ irnrcn(lnrcnls lo IIrltS l. ll:RS l. IlrliS (r. IlrltS l.t. I/\S t. l:\S S. Ir\S 11.
l^Sj7. li\s.ilt. ll:l.tl( ll. l1;Rl( lr). lFRl( 10. lljRl( :1.Ind Sl( -jl. Not all arrrcndrrcnrs.
h,\\r\cr Ll)(lirlc lh{)\c Innx]llnccr)tcnls \\ilh rcgrrd Io rcl!:rcrlccs t,!;rn(l (lU()1.\ lrl,rrr lhc
liillnc\1,rk (' Ihrt thc\ r.la'r lo lhc rcvis.d ( ntqttru l nnrtuk S,\nr. |r,, ,,Ur)ecr1)c ls
irrc,nrl) Lrp(i,rlc(j l,' inrlicrrtc rhich \crsion ()t lhc tiirnrc\ork llrc\ irrc rctdcncir! l,' tr. I \\('
li;rnrc\(,rl rdot)1.(l h\ Ihc l.\Sl) in 1001. rhc IASII lrirnrc\ork (J, l0tl)- ()r rl)e rrc\ rc\r\cd
lirrrrcw(jr(,rl l0lli)orro ir)dicirlc (hrrdclinirions in rhc srindir(l hI\cn('lhcc ul lte(l $ilh
rhc nc\\ (lcllnirion\ (lc!clopc(i in thc rc!iscd (;'tuq)tutl I.ftt"k\t',*

ll

Il"R.\ lil \rntt.((i ,t .^|l\\ r,l 18r|,li:0t71
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II: Itl,\llFlil).\Rl: \\.\ Il:l{ & S,\Nll,\ Il()\ ( ()\lP,\\\' l.l\llII-l) r\\Ntlr\l' l(lrl'()ltl A\l)
I lN,\N( lAl. S I A I l:Nll:N lS l:t)lt I llli Yl,/\l( l:Nl)lll) jur L lt lN ll lu le

\() .:S l1) I I I l.l I. l\,\\( 1.\1. s'|.\ I llrl l:\-l s (colltinur(l]

-\. \t't,r.I( \II()\ ()r.\l'l\\ \\l) lll'l\ lslll) lvt'l':lt\.\ I l()\'\1. l'l\ \\( I \t.
Itl l'()l( I l\(; s l.\\t).\l{l)s (ll lrS} (( t"rlirtl'(rl)

iii) llxrlr r'(1,,t)ri(,n l'l \htr(lxrils
lhcLrrlil\(li(l irolc.rrl) rr(loPt rrrr\ rl!\ ,rr rlrtcrrileil \lxrr(htulsirl\elrlolx

iii)St ll\1.\l{\ ()l sl(;\ll l(.\}, t ,\( ( ()t N I l\(; l'()l.l('llls

lhc principle xc(ourrlirrg l)(Jlicic\ irdoplcLl in lhc prcplrirliorr ()l lhc\c llrrrrntirl \rrrrLrrrrcrrr\ irtc scl

oul bcl\.\:

l{o r:rrrre lteognitiott

I($rrrre i. r.uorri,,cLl $hcIcirlredl{) l!tu,\l)c .rr!\\rll(rxrrdSrrnilirlion(ol.i rrircLl rndthc
l)c rcljiLL)l\ rr)crt\trrc(l l{c\crruc ir rrc()!rri/c(l 1r llrc l.rir \.rlrrc ('l !('rr'i(l'J:rri')rr

rc!.i\c(l ,,r u\pc!l!(j lo lrt rcucireel in (hc ordiJrtrr) c('trr\c ol l.Ltr \ltetlltc \\rtttr rttrl

\rinirlri(! (,' l-ilritcil : r.ti\ilic\. ncr ol !rluc-irJle!l lir\ (\,\ l). \lrtrt applieirhlc lnri rthttt

'p,:cilie crirerrrr l)r\c ilccrr nrct li'f (l.h ()l rhc lclLr,\hertl.rrc \\ Jtcr rrr.l Srrrritilti"rr ti' I irrrittJ
!c(i\ itie. ir' (l.s.rihc(l b,i[)$.

i) l{c\!r'uc lioru lhe pro\isi(,n (,f\\'trttr is rceorrri/(,1 irrlhc)errirr$hi!lr l!rrr Atrcrlxr!
\\xlrr rn(l \rr)iLuliorr ('o l.irrrilc(l l)r)\idc\ \\.rllr irrr!l lhc cuslorrr!r hit\ laec,rled th.
!(' llIr,{lit\ x||d eollc(lrt)ilil\ ()l lh! r!lllcd fc.ci\irl)lcr i\ rt.rsorrtrl)l\ it\\rrrc(l

ir (;rxrlr 11(,nr \xlionxl (;o\(r'trrrrcrrt xlrd (onrtt'r (;o\|jrnxrcrrt lrc r(.r'!rrri/e!l irr rlrt

)!rr Ir $l)r!h letu \l).r(lirr( \\rrcr ]rr.l \rrrritrrri,,rr (\' l.irnitc(l x.lurrll\ rccti\t\ stl!lr

iiit l.irrarrcc irrcorrrc eonprircs it)lcrc\l rucei\irhlc lii'rrr trrrnk tlc|l,,.1t irr\!nc(l Lrn(l ii
reeogrrized irr pr'olir,rr loss !'rr u lir)re P()Po11i\!r hlsis trsirrg Lh! rllecli!c illlcrest rlrl0
Lrcllr()(1.

i\) l{crlxl i"(onr! i\ rcco-{rri,,c(l in lhc irreorlre stirlernerrl ls it accr'trer trsing tllt !lli'eli\c
r!rlJl xSrccrrturl\.

\ ) Othtr irrii(,rrrc is r(cugrrir(d as it hlcrres.

I I'r Iii'r(l .0r'lril,oli(,ns

In'l.irrd.,,rrrribLrtiLrrs arc clorrrtiorts lhirL lrc nrl!lc lo lcltr Abcfdirru \\irlcr lrnd Slnihrliorr

Co rrpurrr l irrrircrl in lhc lifln ol irelLrirl goods rrndi)r \ur\i(cs r.rthcr lhlrr irr rrron.\ or crslr

renrr'. llr$c tl,rlJtiurs nr.rr in.ludc \chi.lc5. cquiprrrtrrl or Pers()rrrlrl \(r\i.cs. \\hric tlrt
lin.Ir.ixl \rluc rc!(i\cd Ii,r iI-l,irrJ t,,rrrIit,utiorr..xrr i)e reli:rbl) dctuirrrirr.J. rhc) irrcllr(l!\
\ueh \illur irr lh! slulcrllcrll ()l e(trnPrclrunii\c irr!{,rrr. lr()lll ri r(\c Lre lrr(l r\ rrrr c\P.rl\( irr

equrl.rn(l \,Pl)()sile.rm()unts: ()lllc \isc. lhe c()ntributiorr is rr()t reeor(led.

I



l,l ttI Allt'R t)A R t, \\'A |l1R & SAN I A ( )N ( OMt)ANy LtNl I t]t) A\NliA t. R t1t,( )R t.ANt)
l:lN,\NC li\ 1. s t ,\ I I t\LN fS I'OR IIltjYt.,\Rt,NI)l I).1): l Ntl ]0te

N(rl [:S 11) 1]l l l.l l l].,,\\( 1.\ 1, S1 ,\1 1.1]l l.l\'[S (('onri'r"c(t)

-l ri( III\t,\R\'()tr st(;NIt.'t(,\N I /\( (.()t Nt I\(; t,Ot,t(. ,ts ((.,)nrirrrcrt)

l'ropcI1\. t)lrnl nn(l rrt iP'ncnl

I'l11t)c11l plirnl ln(l e(luifrncrlr rrc \lnl.(l ,rt co\t lc\\ thc rr.I rLrlirr!(l (lcprcci:rriolr eh.rrletl

thc Iroccc(i\ l11,rn lllc (lisfosal \ ilh tlrc nct .rrrr\ irrr i r()urrr (,1 rh. itcrlrs. Jrxl Ir( r..osr1i.c(l il\ llr, 'lllrir loss i0llrc irr.(\nr. slirlcnr'r|1.
l)cpre(intiofl xll(l inrt):rir cnt ol p11)pcl.t\, t)tanr ind 0(tnit'n'c l

l)cpr'cciatiorr rirr Ir,fcr1\- |rlinl iln(lc(lrril)r1)cnt is rcco!rised in lhc iIcomc \lrlcnrcrrl i,n l rc![r.irrr
hllilne.hr\i\t('srilcti.trnlhcc(rsl ,Jt t].tehir\\clorlh.r.-\Ilrc(l irnr(rLrnl ro itr rc.iilrrrr ralrrcorcI
ir\ eslinrirl.(l Lr(.lul ilc. l hc rrlnrirl rirl.\ rlr tl\c ilrcl

I)cPrcciirliorr is chrrrgcd on rcducing hir lirrcc rncthod using lhc ti) o!\ ing rirtc\
l'incs l.S%-lclcphonc 

& coruputcr-s l0%
()l-llcc lunrillrrc & cqlriprlrcrrl ll.5%
I'llnl irnd cquipnicll 11.5,/0
l\,lotor liikc\ lllxl \chiclc\ 15%
/\ lirll \cllr's dcprcciirlion chrrlc is rce(Unisc(l in lhe )crr ('t lsscl purcha\c.

NOlt.:S t() .; t.t\\\(L\t.st \ I I]||\'rs ((,,nti ,r((t)

J. St i\l]tr\tt\ ()t st(;\II,t( \\ I \( ( ()l \ \(; I)()t.t( ,:S ((.r,nti ,r((t)

i) INVl.lNt-()RIlts
lr)tcnt(n'ic\ irrc tirlucd al lhc kn\cr ot cost and rrcl rcrli/ablc value. l-hc co\l (,l in\c t,flcs
conrIrisc\ t)rrrchnsc nricc- lrirlsnorlnrion and harrdling chargcs. and dclcnni c(lon lhc
\\cighlcd rrrcrn!c fricc nrcrhod

ii) st .U,t..( s
'lhc corrp;rnr ir llnritcd hr SUurrnlcc and sLrr|lus i! pl(,rrrhcd back lo ljnlncc c,)nrtrirn\ cirPilxt

.t
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lr: lLl ,\lll:l,il).\1{1, \\ A I l:ll. .t S,\NllA I loN ('oxlPANY l.ll\'lllllD,\NNL/\L- l(Lluli I A\l)
lrlNi\N( l 

^ 
1 . S l ,\ I l: Nl l, N I S l\ )l{ IIll: Yl,Alt IiN l)lil) l(l r.l(lNl: l0l9

.l \t\t\l\l,t\()l.sl(.\ll.l(.\\l.\((()t\ll\(;l'()l.l(ll'ls((i,'rlirruc(l)

i) lnlxngil)lc sscls

lnlrn!itrle :rr:cls corrrpri\u pLrrchnscd cornPutcr \oliNrrc liccrlccs- rrhiuh lrc crpitrliscd on thc
hoi\ \,1 .o5t:i ircLrrcd l(' r(qoir! rrn(l briog ro o\c lh( spc.ille soli\\urd. lhcsc cosls lrrc
lIr{r'li\cd o\(r lh. e\lirrrlrlcd usclirl lil,J ol thc irrlxrllritrlc rss,ils liorrl thc !cxr thrl lhe\ :rtu

r\Iililtrlc li)r Lr\c. u\urll\ ()\.r lhrcc ]crr\.

ii) \ll'orlirxli(,rr rrrrl inrPrirrrtcnt ol inlxrgit,lc s$lli

'\nrorti/:rlio0 i,i rrl.olrtu.l ,,rr lhc slftrighl-lirrc l)lsir o!ur the !stirnllled u\clirl lili t)l (,,nrftrt(r
soliN]rc ()l lhrlc \crr\.

iii) lr'\.\rrri("1 l)r,)t,crl\

llLril(lirrr:.,r Irl1 (il r l)u]l(lifg (li!elroltl or lrclLl ur)dcr ir lillrrrcc lcil\c) ud hnd (1ie.l)old or

$hi.hrcr,,1 L,erLILtj(l l)r lh( (lllil). rr! e rrrsillrtl rrr inrt:trrrerrt prrrpcnr rrnder rron-crrr.lcrrL

lr\(\lrrrnl l)rlrpcr't\ is cur'r'lccl rrt luir !uluc. rcpr.scr)lirr! opcn nrrr icl IllLrc tltterrrrirrcd

t)eri()!li.irLl\ l)\ in(icl)cr(l!Il .\lefirirl \ lLrc\. (hull3cs in Ilrir'\xltrer rr. included jn Prollt or
,Nr l,r rIr ],r.(!r. \lrterrrirl

ir ) l.i"x'rcc n"(l opcrnlirg lerscs

l-crrrrs shirlr.('rler \ubstirrtirll) ull rlrc ri\k\ xnd r!\rrllr !l o\rr(rshiP r,) rl)clr rit\ rre
ela'sillctl u. llnrrec lrr\e\. ( p,,rr irritill rceogrritiorr. lhc ltx\cd r\\el is rrrclstrrcd irt rrrr

runr,,urrr cq!rl l\, llr! l(,$er ot rl' l.rir \xlLrc irn(l lhc Prc\eni \itluc ()l th. rnirrirntrrrr lcrrre

|rr\Irer \.:ulJ rhc r\\el i\ \Lrh\!!lu(rll) r!.ouIlc(l lirr in !ceordrrr.e rith thc:rt.uurrtirrg

troli!\ irpt)li(Iblc r,, rIxt x\\(1.

,\ll othcr lcr,ic. rrc (rcxtcd r\ ()tr_rrtir)8 lcrscs and lhc lcuscd rJsets rrc recogrtizcd irt tltc
srrrcrrrcnr (,1'lin:rncirl position ro lhc c\tcnt ol prcp.rid I.rs,j rcntrls rt thc c'nd ol-lhe )crr-
l'rlrneIl. Irr\ic urrticr opcrrting lcrsts rrc rcco!oi/cd in p.()lil or loss uo x slrili-{hl'lirtc brsis
!,\cr l|c rclln (,l rh( lcrsc. l-,::rsc inecntires rceei\'cd rrc r(ognircd rs. inicgrrl p:rn ol the

l{,lrl lcr\c c\pcll\c ()\cr lhc l.nrt ol lhc lcu\c

l7

,\llrollrl)Lircr\\,1'l$ilr(irrc\ic$elllIrrLl.lll]lirrirrPriflr)cnt.\\h.rtlhecrrr)ingrrDourltol rr

irrliirgihlr.r\\cl i: l.scs'cLl as gr(xlcr th:rrt ils cslirrlrlcd rteovcrrblc lrrlloLrrtl. irrl irrrfirirrrr'rrrt
li,r. is rc.ogrrizctl \o lhrl tlrc ir\\rl i\ $riLt,rrr do\\n inrrnedirtcll to ils eslinulc(i rcco!cl,lblc



ll,lliAlll Rl)ARl \\i\ll:R,t S/\Nll/\llON( oN,llr\NY l.l\1lll,l)ANNtl,\l.ltl:l{)ltl ,\\J)
I'lNA\( t'^t st)\It,NIlNIst1)R II : \',L/\li t:\t)t't)l0 IlLlNt't0t9

NO'rl,lS 11) l'lI ll l. lN,\N( 1,\ L S f ,\ l lllll.:\ I S ((i,nri"'r((l)

JSIiI\lllAlt\ ()t, st(;N .t(,\\'t \( ( ()l \ I t\(: I'()t.t( ,ts (( onlint|crt)

ln\crrt,)r'ics lrc \irhrcd irt llrc l(n!cr ol c()sl rr1(l l\ct r!alirablc !ilLr.. Ihc co\t ()l rr\enrrrne5
.on1ltr\c\ l)Lrchr\c l)rlcc. lrirtsN rtiol ilrr(l hirn(ling chxrgc\. and is dclcnnincd orr thc
rr:i!lrtrd rlclirgc Iriec rrrcthorl.

ii) I rarlc rrnrl othcr rccri\ahlN

lhc\ :rrc rc!('rni,.c(l irn(l cirrric(l rr rhc rcrli/rhlc \alLrc lcss lhc nrc\ision lbr risl rll,\\rrncc.
ill uLrrrcrll\ l0rli, .Iiir(jc ilrd r'rhcr rcecir:rhlcs:rrc rccorni\cd at lair !alUcs lc\\ rllosirn.('\
lirr irr\ uncollcclihlc irrrr(nrnls. Ihc\c rrc iirscsscd li)r irtrnainncnt o,r a con(inuing hxsis. .\n
cslirrrrlc is nrr(lc ol (iouhtlirl rccci\rhlcs bilscd on i rc!ic\! olalloulslanding irnrounls ill lhc

iii) I x\xri,,n

('ttr4 nt in()ntI ttt.\'

( rrrrcnl irrc,,rrrc tir\ irs\cls rI(l lirhililic\ li)r lhc cun'cnt pcriod:rrc r)rcisrrrcd irr lhc iIrl(,rrrl
c\tcetcd lo h. recr)!crc(l Ji()nr or |iri(l ro rhc lir\nrion rurhorilics. Ihe ta\ rrlc\ and tr\ lr\\
rrstd l(\ con)frrlc lhc lrlrorrrl iUc lh()\c lhnl iuc cfrelcd r)f \uhslrnli\c1\ cnxclc(1. rl Ihc
rctir) int (lirto in lhr irreir \hcrc tl)c Irnlil\ ()ncritcs irnd gcrlcralcs tarahlc inconrc. ( rrrrcnt
irlr,rrrrc Iir\ rc irting t(\ ilcrn\ rcc(),tni/c(l (lirccll\ irr rlcl itsscls i\ rcco!nircrl in net;rsstts rrnrl
nol irr IhL slxlrnrcnl r)l linrrreirl l)crlirfnil|1cc.

Nl



ll ll ,\lll:l(t).\ltll\\',\ll:lt&S'\\ll ll()\co!lP\\\'l.lIllll:l) \\\l...\l-l{l.P()Rl.\\l)
l l\,\\( 1..\l. S l A l l:\lt:\ l S lr()l( l l ll: \ l:,\l( l;\l)l:l) ior r lt \l: 20 1'r

ii

No l l.ls l O l llli Irl\,\\( 1,\1. S l.\'l llllll\ l S (( ('r'li'r"(tl)

.l st \l\1.\lt\ ()t' sl(;\ll l( \\ l \( ( ()t \ l l\(i l'()l.l( lllS (('t'lrti'rt'!(l)

i\ ) l i\xtion l( 0'rrifl(c(l)

( tirr t i,,.'t't,l! tl.\ ((\r!!tintk'l)

( ur1'crt in.oor. lr\ l\\'rl\ irr lilbililics li)r lhc ctrrr(rrl Pcri\ irrc Irrtrrstrr!J rl lh! rnrorrrrl

c\pc.lcd (, hc r..()\(rcd lrorr) or prid to lh'r ll\rrliorr lLrllxtrilicl. l he lrr\ rlllt\ rrl(l l:t\lr\s
u\c(l lo!ornpulc lhc irrrourrl rrc Lho\r llrrrl rrc urrrrelc(l or 5o[)sl]rrli\cl\ crrxal(d rl llrc

relnirlin! drlc irr tlre irruu rlrtr,i ll)c l:ntil\ ()fcrrlc. rrrr(l gcrr!rrlcs lll\1rhlc irrc,rrnr. ( u 'crrl

irru,,rnc tlr reLirtirrg r,, ircrrr. r'ccosnizcd (lirecll) irr rr(r.rs\!li i\ rctogr)irc(l in rrcl irs\ul\ rnd

NLrrxscrlrcr)l periL ieulh c!ll!llcs Posillorr\ t.rlcrr lrr lhe tl\ rcttrrns Nilll rc\pc(l lo

.itLllLtiorrs in rrhiulr rrplrlicublc llr\ rcgu[rti()n\ lrrc t(rl)icel lo irrlcrpretrltiorr rrrrd estirblislrt.
pr',rr isiLrrrs s hclc irppn,plirrtu.

l)el(recl tr\ i\ pn)\i([d u\irg tlrr liilbilir\ rn.tll(\l (xt I(rrrp!rrr] dltl(rcrr!c\ l).r$.co rlrc

rr\ hr\.i ol-r\s!t\ rI(l liul,ilitics anLl their cln) irrs lnr(trrrrl\ lirr lin]rrciirl rcl).,r1irrr l)urlxr\cr
rr rhc r.po ing J tc.

l)ricrre(l lil\ liuhiliric' urc rceogrriTrd lLr all rlrrrltlc tcrrrpLrrrr (lill!rcrr!... c\.uln irr

respect ol ur\rblc lcrrrPL)rrlr) (lillircrrcr5 li\\,ei.rlc(l \illr irrrtslrrrurtts irl eonl11rllc(l crrlili(\.
lu\s()cirLtcs irrxl irrlcrc\ts irl.i()irll vcnlrrrcs. \!hcn llre lirrrirrg ol lhe rc!crsrl ol lh(j lcrllP(,r'rrr)

!lill'crcI(es crrr hc r(,Itroll(d and it is pr!batrlc rhll lhu luorPoftrr] !iill'trcnees Nill rr(,1

rr\!r5! in thc li)r.\c!rhlc lirlLrrr.

l)rlrI.d tr\ \\rr\.rc rc!\'!rrircd Ii,r llll d!dLrrlil)lt rerrrlr()rr.\ diliircrr.c., (hu u:rrr\

l.'rsrrd ol urU\.J trr crtdili urrti rrrr urrLNud t]r lLrrc.. l)cl.arr.d h\ 1r\\tl\ xr( rc.(t!rri,'e
ro rlrc c\lrr)l tlr]t ir i' t)r,,tr:rblc rhxr rrr\lblt t)11)lll \ill l)e:r\irihrblc ilgirinn $lri!h tlr(
dc(lir.titrl. t!r p\trxr\ (lillcrc (r\. xnd lhc cirrr\ li,r\\rr(l L,l urrrrs,jd tl\ ertdils lrrrd urrrrscd

rl\ l\)\\.s Lrn Lrc ulili,/((1. c\cct)t ;rr r!\pcer (,1 dcdo!lil)lc rcrrrPorlr) tlillircrrees rrrsLreirtccl

\ilh in\erlrncnls in ci,rrlr!llei.l crrLilic\. ussoeillus irrr(l irrtcresls io.ioir)l \enlLrrc\. !iulerrc(l
tr\ rsse(s Irc rcc()gni/u(l orlL\ lo thc c\ttnl thxt il is t)r()bll)lc thirt ll)t lerllP()rirr\ !lillcr(rrc(s
$ill re!crse ir (hc li)r!\ccrhic lirlurc u, lJ\rt)le pr()lil \!ill l)c ilvlilirblc rsirilrsl \tlriel) llre

l( It\'':rr] .lill(r(rr((\..rr lrr t.til ' e.l.

I lrr ern) ing iun(\rnt (,l rlclcn'ccl tar rsrets i. r(\ i(sr(l :rr !,(lr r(Dotrirrg ilrrr. i'rr.i lctlrrecLl to

rh(c\tcntth l it i. rro li,rrgcr pr'obrblc thit sullieicrrl trr\.rt)lc l)rolil \ ill bcr!ililirbl(l.,lllos
rll or prfl ol thc J(lcrr((l til rl\\cl lo bc Lrtili,,rJ. t rrrccogrrizcLl dclirr,JJ tx\ lr\scl\ lrrc rc-

rsse'sccl irt clch rcl)orting d:rle rnd rr. reeo!rrircd l() tlrt r\lcnl lhrrt it h:rs b!.(,rnc Pli,brl)lc
ll):rr lirlure tx\xblc pR)lll\ Nillrllo\\ the dtlto'cd lu\ rr\\ct l(r tt r'ecorcrctl.

l).lcrcLl trl\ rsscrs illxl liuirilitics:rrc rrrtirsLrrc(l ll lhc lr\ rule5 lllitt rrc !\Pcetcd lo.rPpl) irr

rhc \crr \l)crl thc irsset i\ r(ulircd or llrc lilbilil\ is sclll!(1. l)irsc(l on ll\ rxlcs (rrrlrl ll\ [r\!s)
lhll hxvr bccfl ellrclc(l ()r \ul)\lxrrlively cnirelcd irl lhc r.P()11irl!l drlc 

i
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ll,ll AIltiRI)AI :\\i\ ltt&si\\ AllON(O\'it)A\yt.tN]lltrt)ANNt;ALt|,t,i)Rt/\Nt)
I l\ \N( tAl. s I.\ IIlNlt \ IS IOR IIllrYI:ARLNt)t:l)l0' .[ Nt] t0tq
N(Il lls lO I lll.: l. lN,\N( 1,\1, Sl-,\-l-hlI[\TS ((,)llti,'nc(t)

{ sl ]tlt.,1tt\ ot. st(;}., .t(.\\1.\( ( ot \ \(; t,()t.t( .ts ((',,r,tinuc(t)

r) Ix\xiion (( r,trrinx((l)

D('f.ftltt kt\ lo)nti ud)

l)claficd ta\ fohlinr 1o ilcrns rr:cognized ortsitle srrr.plLrs or dclicir is rceoSrizcrl orrrsirlc
srrplirs oI riclicit. I)clcrrc(1 lu\ ilcnrs lr'c r'ceognizctl in corrclatioI lo llte Urxl.rl\in!l
lrrrrsa.liorl in ncr rs\crs. I)clcrrcd Ia\ r\scls irn(l (lclcfl'c(l ru\ liflhililics ilrc (r1l\cl it ir l.girll)
trllirrccirhlc riShl .\i\l\ lr) \el oll-cu cnt la\ ir\\rl\ l!rinsl currcnl inconrc rur iJhilirics lrrd
lhc dclalTc(l tr\.\ r.]:rrc t(' thc \irnrc li\irh1. cnlil\ lln(l lhc sinrc tl\i io i[rlh(\rit\.

\ i) Cnsh nn(l c:r\h c(t'titnlcnts
( r\h irnd ca\h cqui!rlcnrs cdrrprisc cash in hind in(l cirrh rl hirnl. shorl-rcfln dc|,,sir. (, cirll
iIr(l highl] liquid inrcstnrcnts sirh In oriSinnl nr rurir\ ol thrcc nr{}nlh\ or lc\s. \lrich nr. r!r'(lil}
c()n!r ihlc lo kn.\!| irnr,rLrnt\,)l cl:lr ancl arc suhiccr lo ir1\i!rlillcrll risk ol-chr Scs i \:rLllc Ihrrl
ircc()ur)l halarrccs inclrrtlc rrrnorrrrts hcl(l :rl thc Kcn\l (.nrnrcrcial Ihnk nr rhc c,)d (\l thc tln:rn.ial

yii) lk,rros i"gs

lntcrcst bcaring l,)irrrl' Jr)(l {)\cfdrrlisnrci,rilirll\ rcc('|1lcd ill ,irir!aluchcingrc!ci\c(l.nct,'l
issuc cost\ r\\,).illlc(l \ith lhc horro\\ing. SUh\cqrcrltl\. !hcsc iIc rncasLfc(l :rl llrn()ni\cd
!o:l osing lh. cllccli\c intcrc\l riltc nrdhod. ,\nrr,rriscrl cosr is ealculirlc(l h\ llli|ljr inro
ircaorrnt ln\ i\:.uc c()st irrrd an\ discount or prcnrilln) on sclllcr)tcnl Ijilun.c ch;lrga\.
inclrrdins prtnrirrrns l)llirhlc ol sclllcnrcnt ()r rc(lcllrption irrc ircco(lntcd li)r in) ir.c11rirl b;rsis
rndl]rcaddcdr()rhccrn'\inrirrr)oInlol-lhcinslrL r]c lrothec\lcntlhrtrhc\lrcrn'l\(lrlcd
in Ihc pcriod irr rrhich thcr nrisc. [-oan inlcrc\r rrceruing dLrring lhc crinstrr]ction (Jl l t)11)iccl
is.:rpitaliscd ir\ Dil|l i)l lhc c(Jsl ol-lhc prciccl.

\ iii) I rn(lc :rnil ,,rhrr t,x\ xl)les

'll'ir(ic and othcr Dr\ irhlcs rrc non,inlcrcst hcnring llnd rrrc carricd al anro(iscd co\1. \ hieh is
nrcrrsurcd xl lhc lirir \xluc (ll conlraclral \illUc ol lhc considcrrlion lo bc l]lli(l in lirlrrrr in
rc\pccl ol roods irrd scrvicc\ supplicd. \hcrhcrhillcrl to lctu,\brrdnrc \\irrcr& SnD . i,nr
(-,nnpan) or nol. l$s rrnr n:r\ nrcnls mirdc to Ihc \Ufnlicr\.

il .io



I ltrliftflr(,rll,(rclilol,lisrli,,rs

'lhe conrpurl\ operrles del]ncd ronlribuliorr rclircrrrcol bcncllts sehcnrc lir its emplolecs (Sllrnd:rrd

( hrrlcrcd thnk l()ll7) rnd \\'ulcr Scrlor lrtslilLrli()rt l'crrsion Sehcnr! ( \\ SI).
lhc corrp:rr\ rl{, eor)rrihutcs to Nirli(nrrl Soeill Ss!uril} l;und (\SSl-) \\hich ii ] dcllnc(l
colrribulior \.hcrne. ('(trllrihLrl(,r\ lrc dql{rnrincd t)) l!)crl 5lllutc !5 lc-{i5lrtcd. I he (L{nl)iur\'.
(olllribrlior\ (j lh( dctillc!l e.'ntril)ori.nr l'![(rn,Ji urc chxr!!d to t|c ireorrlc lod c\p(rrdilorc rr.ourrt
in rhc \cilr lo $llilh rhc! r!lxru.

I l'rorisi0r' li,rslnll lcnr( t,r\
l:rrpk)\,r(\'cntitlurrlcnts t() rrrrull lcr\c xrc r((ollrli/c(l ls tltt) lracrue rI lhc enlplo)tcs. ,\
pror i'i,rr i. rrruilc li)r c\rirr:rlcd lirbilil\ li,r rllnu:rl lc:r!c.

ll tr(l.tct i r li,r rr:r I ioI

lhe ,,rigirrrl lruJgct lir l\' l0 ti-l0l', $x' xpt)r\)\.!l tr) llre l]!irrd Lrl l)i.cttLrr L,rt llnd
\l.r)l0lll.No\(Ll)\c(lu!Ilrr\i\ior\('r !JJiri()rirL rptlriitrfliLliLiri\ \\(rc rrrrJc (, llrc.rIPro!e(l
l)u(l!cr ir x!.or([nc,j \\illr \trcej]l( rt)pr\)\rls liurrr tlrc iryrIr,rplillc lullx,rjtie\. No ld(llliurrirl
rpplL,priutiorrs iuc ird(l!d t(, thc ori!inirl l)udgcl tr) llrc crrrir) uporr rectirin3 lhc rc:fccli\c
rupp|oruls irr (n1]er lo e(rrrlIdc thc llrrl bu(lgcl. Ac.(irdingl). lcltr AbeRllr. \\'lter &
Srnirirl or ('r)rnpxr] l-irrritcrl rliil rol rce(,r11 ird(lili(!r.rl rpproPrirlions.

l elu /\l)u '(irLr. \\ !Lrr & SrLnilxli,,I ( o0rtrirr) l.iIril.d trr.lS!l is pr!pirrldorr rcliilcrcnl br\i\
r() r r! x.turl iru,,rrre rrrrii e\t)err(ljlLrrc (li!rl\i!c(l ir the lirrurreiirl \rrrrirr.r)rs. Ihe lln.rrrciLrl

\lrl.rrrrlll\ rrc p|cprrrctl oI irccrlriLl hiL\i! usirrg u clussilicatiorr L)ir\ecl or) lhr nrttrrc ()l

erp.rrsu' iI tl)e \lrL(rnrcnl \il lllurreiirl IrcriiiflIxrc,r. rherclrs thc bu.lgcl is prri rctl orr rr

rrLslr tlr'rr. lhc urrroLrrl\ ir l[! l]rrxrruirl slrlcrrrent\ \!rc r.cirsl liorn lhc x.cr'url l)rr\i\ lr) lhc
rlsh t)il\i' rrnd rcelarsillcrl hr prc\crlirti()n t\i [t !]I the \xnrlr br\is r\ llru rpPIo\cd LrrrdSct.

,\ e.rnpxrisor ()l t)u(lgcl iUr(l ircturl xIr()rlIrs. pre|rrc(l olr:r cor putul)l( bl\i\ to rhc

rp|r()\c(l l)((j!c(. is lhcr J)l,c\cnlcd in thc slrlcrre0l ol eonrp.rIison ol budgcl .rnd r.lurl
.rr(,ur)r\. lrr l(l(l li()I lo lhc llir\i\ (lillircl(c. l(li!srrr.lrt\ lo rnxiullls in lhe Ilrr.rrrciul
\lrr!rirullr\ rr..rl{ IrrJe li)r (lill.rcoee\ ir rlru lir n!r!.rnd !l.rsiill.r(ior1 s.henrcs irdoDlc(l
li!'lh( t)rc\(Ilirli,,n ('i thu llrrrl.i.rl \lrlcrrrcrrl\ !rrJ lh. rIr|rL,\c(l trrr(l-!el.

ll.lt,\lll:1{l)ARl:\\,\llill..ts,\Nll,\ll()\(()Nll',\\Yl.lNllll:l),\NNl.l,\1.1{lPui(1.\Nt)
lrl\,\N( 1.\1. S'lr\ I l:Nl,,N ls l()l( I lll: \'lil\l( l,Nl)lit) -l(,r I J Ll\ ll 2(,1r.)

\() :S rO rIll.l I l\ \\( l \1. s l,\'l r.l\ll.l\ Is ((i"'ril|'r(11)

l st)tlr.\lt\()1.sl(;\ll.l(.\\l.\((()t\Il\(;l'()l.l(llls(((,,'rinur(l)

lt.lt



llit t ABtjttl)ARtl \\'A itt,t s,\NIL\ ll()N (1)Nlt)\NY t.tN It:t) '\NN|,\t. Rt I'OR I 
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\t)

I;lNA\( I/\l S t,\ II NflrN IS t:()R I t YL/\R t,NI)t,t) i0 .r(I\t: l0l()

Nol hS I() l l ll,l I,lN,\N(1,\l.Sl',\lllNll.lN'ls((,,r'rin"rrl)

J s( lIll.(li\ ()rr st(;\ .t("\\ L\( ( ()t N I IN(; t'()t,t( t[s ((]onti'lUc(t)

i\) ll"dlacl inf'rrnrxti0r ((,'nlinr0rl)
l

/\ \trlcnrcnt lo rccorlcilc rhc il.luirl iIfilJunt\ (rrr:r c()nrf:rrdhlc hasis includcd in lh. strlcnrcnl
ol .oorp:rrison (rl hu(igct irnd irclurl inrou r\ ind rhc acrurls as ncr lhc \rltcnrcnr ol llnrn.inl
pcr li)rnrarrc. ha\ hccn prcsclllcd ondcr scctiorr i ol'lhcsc linancinl slitcnicnts.

\l S(rt i(( .,, c(\\i,,r rrrrn!(nr(nr\

\i) ( otrrpxr:rli\( lljt'rrc\

lctrr .\hcrdarc \\rr.r & SlIlt]ri(,n (i,rnl)lrn\ Iinrircd irnil\scs all asnccrs (ri 5!-r\,!!.
c(n).cssiorr arrirngcrncnl\ lhill il cnlch inl() in dclcrnrining lhc 0pproprialc ncc,,Irlrirrr
trcirlrncrrl irnd tli.chsrrrc rcquircnrcnt\. In pr icuLrr. \\hcrc a fri!rtc lart\ conrrihul('s rn
ar\cl I() lllc nrfiirrrrcr)rcnl. lclu,\hcfdlfc \\rlcr & Srnilrlior ( onrp.rn\ I inril.d rcc,'!Ii,,cs
thrr r\\cr \\hcn. Irrd ('Il\ $lrcr. it cortrols or rcgulalcs lhc sclriccr thc o|crrror nru\l
pro\i(lc l(jrcll)cr \\ irll l|c asrcr. ro shonr il nrusl |x)vidc rhc r. rnd \hil |riec. ln thc cil\c
ol .rs\cl\ olhcr rhrrr '\\hol.r,l'-lil'c itsscl\. il cor ()ls. through osncrship. ltnclici:rl
cnlillcnrcnl or rnhcn\i\c ir): \i,rnillcirnt rcsi(llll inlcrcsl in lhc irssct itl lhc cnd ol-lll(.
illrirn!cnrcnl.Arl\r\\clss\rccr'{ni/cdrrcnlcusurc(lrtlhcirlhir\aluc. l-olhcc\tcr)l lhirl rrr
;r5\cl,hir\ ltur rcc{r,rni,,c(1. lclu Afur(larc \\irtcr & Srnilrliof (brDprrI l.inrilcd rlnr
rcc,,SJri/cs r corrc\t){rndin! lirhilit}. r(lir\1.(l h\ n c:r\h considcflrliorr faid or rcccl\cd.

u'hcrr rc.cs\rr) corn|]irlli!c llglrc\ lijr lhc prc,"io0s llnirncial \crr ha!c bccrl rrlrcn(lcd,rr
r(1. rll!,,r(Ll t..,..r'l.,rr r..'h(.rrll,rir(J.lr jI:.. r' I.r( {IL,li,,,

\iii) s l(;N l l. l( ,\\'l'
I r\( trlll ,\tN't \

ll t)(;] \ ts \\t) s()l R( t,ts ()t. |st nt \ I t()\

Ihc Irrlrhr lion ol I'cr! Ahc(Lrc U'irlcr & Slnilirlion ( onrpan\ Linritcd linancial stalcll)!nls Il
cortlirnnitl rrith Ilrl{S rcquircs n)irrrrcrncnl lo nrrkc.ir gnrcnts. cslinrirlcsnnd rssur)llliors lhul
rllcct thc rcponc(l ilr)rour)t\ (rl rc\cnucs. c\pcn\c\. ass.ls and liabililics. and thc disclo\urc.l
c(rotioscnl lii!bilitic\. al lhc cn(l ,rl'rhc rcforrinS pcriod. llo\c!cr. unccrtaint\ ahout thcsc
a\slrnrl)tions ilI(i c\lir)rirlcs cr\rl(l rcsult in olrlconrcs {hat rcquirc r rnalcriill adiLrstl]]cnt lo lhc
cir'r')iIS unourll ol-rhr arsct or liahilitr rllccrcd in lirrurc ncriods.

r ii) Sn hs((tncrl c\(rls
lhcrc hir!c hccrr rr() c!cnls suh\cqr cu r,) rhe lirrlreill l cur cnd *ith a signilicunt irr;.uet on thc

llrranc ial statcnrcnts loI llrr \ cirr cI(lc(l .lur). 10. l0l().



IItL AI]til{l),\l r\\Alllt&s/\i\lIAIl()N(()r1l'r\NYl.llllILl).\\Ntl,\l
lrlNANC l.\l. S l,\ ll,N1hN l'S lrOlt l l lll Yll/\lt trNl)l:l) ll)r'lLlNl: lU l9

l(l,l'UI( I \\l)

sl(;l .l( ,\\'l .lt l)(;l.l\ll.:\'l s .\\l) s()t'l{( l:s ol: l.sl l ll,\'l lo\ L \( lll( l,\l\ I Y

lllc kc) .rssrLrnl)tions e()Iccrnirrg lhc Iirturc rtrd (nhcr k,j) sotrr.cs ()l c5lirrlxlion rrlre(rlrrirll) ll
llle rcp('rlinS (lirtc. thrl hirvc l sigrrilicarrt risk ol'crrusirlr x nrrrterirl ir(lilrlilrncnt l{) lhe eit -.'-irlg

rrnourls\,1 u\\crs urJ lirl)ilitic' $illlirr lhe nc\l llr:rrrcirrl rerr. arc tlc.e.itrcr.l hclos lh,Jlrrrlil\
irurcrl it: JssrrrrrItions anJ c\trnrrtc\ on Pxr!nretrri rr\rilxhlc $hco llrc llrrxrr.irl slrl!rrrerrl\ \(r!
frcIrr!(l ll('Nc\cr. e\i\tirrg cir.urnrtrn.cs iuld ]\\LrrII)li()rrj ab{)Lrl lirtur! tlctcloplterttr rtt]1

.hxrle (lu! l,i rnirrkct.htlrr!!\ ()r'Lir.trrn\llrr.c\ rl,i5irrg h.)orld (llr !orrl11)l ()l lrllr '\l)cr(hrc
\\ulur Ja Srnilirliorr (orrrpJrrl l.irrrilcil. SLreh chrrriles rrc r!llt!tc(l irr tlrc lrssLLrllpli"rr' shcrt

l..srifl 'xtct 
xfl (l r\rurrpli0n\

t \clirl li\(. x,'rl resi(luxl \iltrts

lhc usclirl lir$ xnd resiJLrxl \rloc: ol rsscl\ xrc iriscriod using lhc li)llo\\iog irrdic k'rs l(l
inli) n t).,tcntirl lirture Lr.crnd rrlu( Iir)m dispo5rl:

Ihc e()I(litiorl ol thcusscl birsc(lorr lhc:rssctrrrrcrrl ol'c)ipurts cnrPl())c(l by lclu Abcr(ll[(
\\'rtcr.t srrritulion C(,rttp:rrr\ l.irr]ilcd
l hc nillrrr( ol'lhc usset. ilt suseeplibilit) lrrrd .thl)l.rbrlir\ t,, eh:rrrgc. irr tcelrn,'1,"1j .rrrcl

lhc r:rlrrr! ol lhc Ptoccssc,i in $hieh the r\\ut i\ d(plt))td
.\ruilubilirr ()l lirndir)q lo rcp[r(e lhe ir\\cr\
('hxr!!\ ir tIe rlrrkcl irr t'clatiLrt ttr lht:t:sct

li

Ito\i\iorli \rrc rxired iud rnxnxgcrllcnl dclcnlrirrc(l :rrl cstinrlrle b:r:eil on thc irrli,rrr:rlion

.r\ ri[rbllj. .\!ldilion]l di5el()\trr( ol'lhcsc .'itirDxlcs ,]l l)11)t lrioni is ineludcd irr \otc I7..

l'()\ i\i\,1\ urc Ircx\urcd ill thc rD]nxgtnrcrlt'\ bc\t (\tinrr(c ol thc c\PCn(lilur( rtquir(d lo \cltle
thr (,t)lis:rri()fl ul (hc rcpor'tirrg !lrt(. nrld:rrc disc{rurrlcd to Prcscrr( \rltrc \llerc Lhu til'1.:el is

inrlcrirL. lh!l nrc Ieco!ni/cd rrr!l crrriccl lit lh( renli^1b1e vrlut lcrs Lllt provisirrn lirr tisl
rlloNrI.e. rl corrcirrl) l0'7o lfr(lc irrLl oll)er re!civ.rblc\ xrc r!cosrri\ed ir1 lair rrltres luss

rlloNlrr!cs li,r irnr Lrnei,llcctitrlc umounts. llre.c r,r rrsscsscd lirr inrplrirrrrcnt orl tr ( , 
' 

I I I i I I I I i I I r.r

br\i\. ,\r c\lirrlte is mrclc ol tlLxrtrrlirl reecir:rblt. hr.etiorr I rc\ic$ ol lllolrlillodirr!:rrrxrLrrrl\
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