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Murang'a County Assembly Car and Mortgage Scheme Fund
Rcports and Financial Ststcments
l'or the year ended June 30.20t9

I, KEY ENTITY INT'ORMATION AND MANACEMENT

a) Ilackground information

Murang'a County Assembly Car loan and Mortgage (Members) Scheme Fund is established by
and derives its authority and accountability from Regulation 6 ofthe Public Finance Management
(Murang'a County Assembly Car Loan (Members Scheme Fund) Regulations, 2014 on 31"
Deccmber 2014. The Fund is wholly owned by the County Govemment of Murang'a and is
domiciled in Kenya.

Itcf Name Ihsilio'r

The fund's objective is to provide a loan scheme for the purchase of vehicles by Members of the
scheme and to provide a loan for the purchase, devclopment, renovation or repair of residential
property by the members ofthe scheme.

b) PrircipalActiviries

The principal activiry/mission/ mandate ofthe Fund iJto provide a roan scheme for the purchase of
vchicles by Members of the scheme and to provide a loan for the purchase. dcvelopment,
renovation or repair ofresidential property by the members ofthe scheme.

c) Boird of Trustees/Fund Administration Commiatee

I

2

3

4

5

6

Hon Leonard Nduati Kariuki
Ilon Erick Kimani Kanrande
Mr. Peter Kimani Njuguna
Hon Catherine Wairimu Mugo
Hon Pelagiah Muthoni Maina
Mr Chris Kinyanjui

d) Key Managcmcnl

Hon. Erick Kimani Kamande

!o!. SimontVamwea Mwauia

Secrctary/ Clcrk ofthe Asscmbly

Chairpcrson
Menrbcr

i 
Member

,Membcr
Menrbcrl

+

I'(,silion

Chairperson
Member
Mcmber
Mcmber
Menrber
Secretary/ Clerk of theAssembly

] tl9! P.q1r{lrlngu Macha'ia
HoJl Eunice Kariuki Nduta

; 
H_oIr Lilian Nyagurhii Kabaya

]Mr. Chris Kinldnjui

rlIxrr
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i\lurang'a ( ount] Assembl)' ('ar snd Morlgage Schemc l'und
Rcports and Financial Stat(mcnts
[-or the ]car cndcd Junc -10, 2019

c) l{egislcrcd Officc\

Murang a County Assembly
P.O. Box 7,11-10200 Murang a

Along Murang'a Kiria-ini Road

0 l-und (i)ntacts

Telephonc: (254) 709802497
['--mail : !1g1aneacountvassemhl-y@email.com
Website: www.assembly.muranga.go.Iq

g) l-und l|:rnkers

('cntral llarrk ol Kenya
Ilaile Sclassie Avenue
l'.O. Box 60000
City Squarc 00200
Nairobi. Kenya

Kenya ( omnrcrcial Bank
Murang'a Ilranch

h) lndcpcndtnt Audiktrs

Auditor General
Kenya Nali<rnal Audil offi ce

Annilersary lbwers, []niversity Way
P.O. Box l00lt,{
GOP 00100
Nairobi. Kcn)'a

i) Principxl l,cgal Adr is(r

The Attomey (leneral

State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi. Kenya

l
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Murang'a ('ountv Asscmbly Car and Mortgage Schcmc I-und
Rcports and Financial S(atrments
For lh( ) ear cnded.lunc 30 2019

2. TIIl,l IIOARD Ot'TIaIISTEES (or any other corporrtc governan(r body for thc ['und)

l,AssPoR'l PIt()'I() Pli( )l't LE

I
Hon. Lconard Nduati Kariuki is thc sccond term Spcaker of Murang'a County
Assembly and thc Chair ofthe Murang'a County Assembly Servicc Board.
lle holds a U.A in Land Economics from thc IJniversity ofNairobi. Ilc is a land
economist by prolassion and a Mcmber oI the Institute oI Survcyors of Kenya
(rsK).

IIe was the First Chair ofthc (()nstituency l)evelopment lrund (CDF) from
2001-2008, a role that involved managemcnl of its committees and
establishment of systems and structures guided by thc Constituency
Dcvelopment Act, 2003.

llon. Nduati Kariuki has been a lwo term Member of Parliament for Makuyu
Constituency in Murang'a County and a former Assistant Minister for Finance
and Agriculture.

Ilon. Erick Kimani Kamande is the elected Mcmber of the County Assembly
representing Kahumbu Ward, thc Leader of thc Majority Party in the Assembly
and a Member ol the Murang'a (i)unty Assembly Service Board.

lle holds vasl experience having heen a Member oflhe First County Assembly
of Murang'a and the Chair of the Public Accounts and Investment Cornrnittee
of the First Assembly. He is a trained accountanl and holds a Diploma in
Llusiness Managemenl.

Ilon. Pelagiah Muthoni Maina is an elecled Mcmbcr ofthe County Assembly
rcpresenting Kakuzi Mitumbiri Ward and a Mcmber of the Mumng'a Counly
Asscmbly Servicc lloard.

Shc is an IT expcn and an approvcd ISO certificd auditor wilh ovcr 2l years of
provcn experience and visionary leadership. Shc has vasl expcrience gained
from recognized audit and managemenl institulions she has previously served-

llon. Pelagiah Muthoni Maina was been instrumental in the formulation ard
rcvieu of the stratcgic plan for thc Kenya Accountants and Secrctaries National
Flxamination Uoard (KASNEU) among other institutions ofrepute.

Ilon. t,conard Nduati
Kariuki. l)SN'|,IIS( , MCA.

Sp(rker of (hr ( i)unl\
Assrmbh., and ( h:rir ofthc
( llunlv AsscDbly Scn ice
I|(lard.

llon Urick Krn'anrle
Kimani, Il( A. Kahumbu
\\ rrd. Lcadcr of the

I l'rgc

lL'n. I'rhginh Nruthoni
tr{ninA. M('A Krkllzi
\'litumbiri Wnr(l
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Mursng'a County Asscmbly Car and )\lorlgagc Schcme Fund
Reports and !'inancial Statements
[0r lhe r tndcd June -10 2019

llon. Catherine U airimu Mugo is a residcnt ol Murang'a County and a Mc
of thc Murang'a ('ountr. Assembly Servicc lloard. She holds a llachcl
Social Legislation, n Iirchclor of l.au and a posl Sraduale Diploma in law
thc Kcnya School ol l.arv.

mber
or ol
from

lIon. ('a(herine wairimu
Mugo

Hon. l'elcr Njuguna
Kimani

K
Mr. ('hris Kamau
Kinlenjui
('hrk of th( Counl]

She is an Advocatc with over ten (!0) ycars post admission expcrience. a

former Member ol lhe Irirst Counly Assenrbly of Murang'a and a formcr
Member of the Spcakcr's panel. She posscsses good knowledge in public
alTairs, public panicipation. Assembly proccdures, structures and slatucs
rclating to the Count)' (;ovcrnment.

llon. Pctcr Njuguna Kinrani is a Kcnyan nalional and a resident ol-Murang a
(bunty, presentl.,- a!r'ailin!. graduation ldr a Mastcr's Degree in Law at thc
(lniversity ofNaiftrhi. \\i1h spccial bias in dcnrocracy and govcmance.

llc is an Advocalc rrith a good backSround in lcgal practice. hul ovcr linrt.
building capacit)'and inlcrcst in socio-econonric developmenl. gorcrn:rncc and
agribusinesi. He prcr iousll serred as a Mcmbcr of the F'irst County Asscnrbl)
Scrvice Board ol Mrrrung'a lbr a period ol_ lbur and a half ycars where he

greatly assislcd thc Asscnlblv in legal mattcrs. IIc is also thc formcr managing
director ofthe Kenva l'lanlers Co-opcrative tlnion (KPCII) an apcx bodl- of
Kcnyan planters uilh ncl$rrrks and hranchcs all ovcr the Counlry.

dcvelopmenl espcciall) in arcas of educalion for the less privileged. yout|
carcer coaching and ('hrislian ministry.

(lhris Kinyanjui Kamau is the clerk ol the (lounty Assembly of Murang'a since

June 20l4.He is the accounling officcr. the chief execulive olllcer, and thd

secretary to lhe counl-i- assembl) servicc board. He is the chicf advisor to

lhc Speaker on legislalivc procedures and practices.

Ile is an advocate ol lhc lligh (loun of Kcnya and holds a Mastcr's I)egrec rn

Intemational Economic l-au from the Llnivcrsity of South Africa. a lJachelor's
I)cgree in Law liom thc lJniversity of Nairobi and a Diploma is t-aws Iiom thq

Kcnya Schoot ot l.uu

llcfore joining lhe ('()unl) Assembly, Mr Kinyanjui worked as a Senirn

Itogramme Officcr uith the Nalional Council of Churches of Kenya for close
years. Mr Kinlanjui is a Cenified Public Sccretary ofKenya

['{r. Peter Kimani has dcliberatel) dcvotcd parl of his life to community I
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l\rurang'a Count) Assemblt Car and Morlgage Scheme Fund
ll( ports and Financial Statements
l.r,r the ycar cndcd .lune -10 , 20t9

.1. N'ANACEMT]N1' 1'I.]A]\I
P^SSPoRT PHOTO PRoI.-ILE

Ilon. l:rick Kamande
Kirrani. Nl( ?\. Krhumbu

of

llon. Dsvid lrungu
Mrchrria, MCA Kambiti

Ilon. Sinmn M$aura
\1am$'ea, IllCA, Ng'araria
Ward end lhe Chief Whip

IIon. l,iliAn Nlagulhii

Ilon. Erick Kimani Kanlande is thc (lhair of the Car l-oan and Mortgage
Commiftee.
IIe is an electcd Menrber of the County Asscmbly representing Kahumbu
Ward. the Leadcr ol thc Majority Parly in thc Asscmbly and thc Vice Chair of
thc Murang'a County Asscmbly Service Board.

IIc holds vast expcriencc ha, 'ing bccn a Mcmber of the First County Assembl)
of Murang'a and thc ( hair of the Public nccounls and Investmcnl Committee
of the Firsl Asscmbll,. llc is a trained accounlant and holds a Diploma in
Business Managemcnl.

Ilon. I)avid lrungu Macharia is the Vice ('hair ofthe Car Loan and Mo(gage
Comminec.

He is an elected Mcmbcr of the County Asscmbly representing Kambiti Ward.
lle previously workcd as a teacher and holds a Diploma in Civil Engineering
from Westem Collegc of Arts and Applied Sciences, a Diploma in Business

Management and a Certificate in lnformation Technology.

Ilon. Simon Mwaura Wamwea is a Member of the Car Loan and Mongage
Committee and the Chicf Whip.

Ile is an elected Memhcr of fie (lounty Assembly represcnling Ng'araria
Ward. He holds a l)iploma in-lhcology. a Diploma in Managemenl and a
C-erlificate in Computcr Sludies.

IIc uas the former councilor representing Ng'araria under thc defunct local
goverrunent system and previously u,orked as a Member of the Community
Development fund in (iatanga Consliluency, Murang'a County.

llon. l-ilian Nyaguthii Kabaya is a nominated Member of the County
Assembly and a Membcr ol-the Car l-oan and Mortgage Committee.
She holds a Master of l-aw Degree in ('ommercial and Corporate Law from the
tJniversity of London. a Ilachelor of Lau,s degree from the l]niversily of
Nairobi; she is a Cenified Public Secretary and a Certified Public Accountant.
She has gained great cxpcricnce over timc in mcrger acquisitions and private
equity covering holh privale and public organizrtions in local and regional
markets-

K;'hn Nominated Nl( A
5ll'rgc
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Murang'a (irunt] Asscmbl) Car and Mortgagc Schcme l'und
Reports and l'inrncial Stltements

Ld

a*

['or th( r rndrd.lunc -10 2019

Ilon. Eunice Nduta Kariuki is a Nominaled Member of thc County Assembl).
and a Member of the Car t an and Mongage Commiltee.
She holds various certificates in govcmancc and womcn empowernent
prograrns from among other instilutions the Education Centre for Women in
Democracy.

( hris Kinr anjui Kanlau is thc clcrk o, thc (i)unty Asscnrbly ol_ M urang a sincc
Junc 2014 tle is lhe accounliDg ()llicer. thc chicf cxcculi\.c ol'ficcr. and thc

sccrctary to thc county asscmbly scrvicc boartl. Ilc is lhe chiel'advisor lo the
Spcakcr on legislalive procedurcs and pracliccs.

lle is an advocale ofthe High C'ourt ofKcnya and holds a Master Degrcc in lr
lemalional Economic Lau' from lhc l.lniversity of Soulh Africa, a Bachelor's
Degree in Lau lrom the Univcrsitl ol'Nairobi and a Diploma is l-a\\s from the
Kenva School of I-aw.

Before joining the Counl) Assembly. Mr Kinyanjui rvorked as a Senior
Programme Omcer with the National ('ouncil ofChurchcs ofKenla for close
to l0 years.

Mr Kinyanjui is a Cenified Public Secrctary of Kenya.

Hon. f:unice Ndu(a Krriuki.
Nomina(ed M( A

Mr. Chris Ksmau
Kinlenjui
Clerk of thc Counl)
Asscmb!l' aod Sccretan lo
the Crr l.orn rtrd Morlgsge
Committcc

n
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Mur{ng'a Count-v Assembly Car and Mortgage Schcme Fund
Reports rnd Fin{ncirl Ststements
For lhe verr endcd Junc -10.2019

.r. BoARt)/l'1rNI) ( lt^rRPr,rRsoss REP0RT

ln the sccond Asscmbly the Murang'a County Asscmbly Service lJoard approved the appointmcnl of

the following mcmbers o, the Board-

I{ct ll,sition
Il(tn. Lconirr(l Ncluati Kariuki Chairpcrson

lLrn. llrick Krrrtani Kanrnnrle Vicc ('hairpcrsor)

Mr. I)cter Kimani Njuguna Mcmbcr

l llon. (iatherinc Wairimu Mugo Mcmhcr

5 Hon. PelaSiah Muthoni Maina Mefibcr

Secretary/ Clerk ofthe Assembly

I

2

l

Mr. Chris Kinyanjui

Si

IIon. l,conard Nduali Kariuki
( hairperson of lhc lkrard

7l'ii!(



Murxng'a (irunty Asscmbll Car and Mortgagc Scheme Fund
Rcports and l'inancial Statemcnts
Ior lh( r ear cnded Junc 2019

5. RL|'Ott t o[ I[. I t \t) AI)] \tst tr,\t ol{

Thc (irunty Assembly establishcd the Car and Mongage Scheme fund for its mcmbers and
stal'f.

l'hc fund is established Pursuant 1() Scclion I16 ol thc l'ublic l]inance Managcrncnl ncl and the

following llegulations that govcrn thc fund.
(i)'lhc I'ublic l-inance Managenrcnt (Murang a (irunty Assembll membcrs' mortgagc schcmc

fund rcgulations. 2014
(ii) Ihc l)ublic financc Management (Murang'a ('ount! Assembly menrbcrs'car loan schcme

lund rcgulations. 2014
(iii) lhc l'rrblic financc lr{anagemenl (Murang a ('()unly Assembl) mort8aSc (stall) schcme

iind rcgulations. 2017
(ir ) lhe l\hlic l:inance Managemcnt (MuranS a Count]" Assemblv car loan (stal'l) schcmc fund

rcgulations.20lT

4=Signcd:

Annie Ngatha I\'lacharia

Ag. Sc.rctar.r/ ('lerk of thc AsscmblJ

It l',r r ,



Murrng'a (lounty Asscmbly Car and Mortgsgc Scheme Fund
Reports and ['inancial Statements
For the ycrr ended June 30, 2019

Nxnrc l\'\iti0n Numbcr of mceling

llcld Ilrcsrnl  bscnl

I lon. I:rick Kirnani Kamande (.hairpcrson t2 t2 0

I Ion. Sin]on \ Iamu'ea Mu'aura Mcmhcr t2 ll I

Ilon. I)avid Irungu Macharia Mcnrbcr 12 l2 0

IL)n. llunicc Kariuki Nduta

llon. l.ilian Nyaguthii Kabal a

Mcnrhcr t2 t2 0

Mcn)ber :12 .10

Mr. ('hris Kinl'anjui Secretary t2 l2 0

9l'n-r

6. C0RI'0RAI'I,] GOVERNANCE STATEMENT

l,oim and Mongage Managemcnl (bn)miltce mccting and the atlendancc:



l\'lurang'a (irunty Assembly (lar and Mortgage Scheme !'und
Rcports rnd l'inancial Slatements
l'rr r thc cndcd Junc --10,2019

r. ]t 1\,\(;t..]\t[.\ I t)ts( t ssto\ .{\D.{\.\L\ sls

MuranS'a Counly Asscmbly Car and Mongage I-oan Schemc Iund is establishcd by and derives

its aurhority and accountabilily from Public Finance Managemenl (Murang a County Assembly
Memhers Car and mo(gagc I-oan Scheme Fund) Regulations, 2014 on 3l'r I)ecember. 2014. The

I und is wholly ou,ned by the County Govemmcnl of Murang'a and is domiciled in Kenya

lhe nranalicnrenl conlnriltcc allocated funds 10 mcmbcrs considcrinS;
a) Duly fillcd applicalion forms.
b) Amount applicd for b) thc membcr,
c) A sumnrarircd asscssment ol lhe members' repavnlerl capability ovcr thc last thrcc months.
d) A sccurity providcd and cstimaled value ol such sccurily. ( l hc commillce rcsolved that only

ralid cc(illcalcs ol'1itle. eithcr lcaschold or lrcchold shall bc acceplcd). and
c) I)uly exccutcd translcr lirrms in favour ofthe County n sscmbly Scrvicc lloard.

All thc loans havc becn sccurcd with litle deeds, log books or lcaschold propcrlies ccniiicates. All the
car loans and mortgagcs l)ave been insurcd. l he insurancc covers the lbllowing risks among olhers:
loss ol scat pursuant 1o A(iclc I 94 of thc Conslitution of Kenya. death and pcrmdnent disability. As a

provisar)nal mcasurc. thc commillee retains 3 percent ol the loan amounl for the purposcs of procuring
thc insurance covcr.

I hr conlmittee has faccd some challenges in the managemenl of the car and mongagc loans:
a) Inadcqualc sccurilics by some members. Sonle menlbers havc been unablc to provide securitl

uhilc some are providing certificales \\'hich are nol p()ofoftillc and titlc dccds which are not
in thcir names.

b) Inadequate undcrstanding b1' members on the need to proYide securitl lbr lhe loans.
c) lnadequalc auarcness by the members on the proccdurc for applications ofthc loans-
d) lnadcquatc skills of secretarial wilh regards to managing lhc accounts rurd books of thc

committce. 'l-he secrctarial has had to leam most of the things on thc job and as there were no
rcference poinl for most ofthc qucstions/ challenges the secrelarial is laced wilh.

c) lnadcquatc understanding by members on the mongage process and lhc necd m lakc time to
cslablish uniform laid down procedures from thc slan to the cnd ol lhe enlire car loar/
mongagc process.

I) Lack of adcquate fund. The fund requires at least Kshs. 300.000.000 in ordcr lo be able 1()

cater for all the mcmbers ofthe schemc.

l0I',, , .



Mur{ng'a (i,unty Asscmbl.r- (lar and Mortgage Schcmc Fund
Rcports and Financial Slatements
For lhe le{r ended.lune 30,2019

8. ('oRPoRA'I'I] S(X]IAL RESPONSIBILITY STATEMENT/STJSTAINABILITY
REPoRTIN(;

I)urin8 thc rcponing period the fund trained the stalT includcd in the mana8ement and the loan
managcrncnl commitlcc. Ilou,cvcr. due to budgctarl'conslraints no othcr CSR activitics were

undertakcn

ll l'i, ! !



Murang'a Counq' Asscmbl)'(lar and lVorlgage Schem( Fund
Reports and l'inancial S(atemcnts
For the ycrr ended June -10, 2019

9. tiuPoR t ol, t tIt.t l Rtrs itas

The Trustees submit their rcpon together with the audited financial stalements for the year endcd
June 30. 2019 which show the stale ofthe lund affairs.

Principal activities

The principal activity/mission/ mandate of thc fund is to provide a loan schemc for the purchasc ol'
vchicles by Members ol lhe scheme and to p()vide a loirn for the purchase, devclopment. renovati()D
or repair ofresidential propeny by the memhers ofthe scheme.

Trustees

In the second Assembly. thc Murang'a Counly Assembly Service l]oard approved the appointmcnt ol'

the following members ofthe lJoard.

Posilionllef Nanre

Hon l.eonard Nduati Kariuki

2 I lou. l:rick Kimani Kamande

Chairperson

l\{enrhcr

Memhcr

NIembcr

3

5

rl

l\,1r I'clor Kirnani Niugunir

Ilon. Catherine Wairinru Mugo

Hon. Pelagiah Muthoni Maina bcrNlenr

6 Mr. ('hris Kinyanjui Secretarv/ ('lcrk ofthe Asscmblv

Audilors

The Auditor General is responsible for thc stalurory audit of thc Fund in accordiurce with Article
229 ofthe Constitulion ofKenya and thc Public Audit Act 2015.

Bl Ordcr oi' c lloard

Mcmber ofthc Board

I)ale: Aa

12 l',, , .



Murang'a County Assembly Car and Mortgage Scheme !'und
Reports and Financial Strtcmcnts
For thc lear cndcd Junc 30, 2019

10. sTA'tItMuNT oF l\.lANA(;UMEN I'S Rr.rSPONSlnt 1.r'l.l US

Sectjon 167 ofthe Public liinance Managcmcnl Act,2012 requires that, at the end of each
financial year, the Adminislrator of a County Public Fund established by the Public t'inancc
Managemenl (Murang'a County Assembly Car and mortgage Loan (Members Scheme Fund)
Regulations, 2014 on 3l'r Dccember 2014 shall preparc financial statemcnls for the Fund in
accordancc with the standards and formats prescribed by thc Public Sector Accounting Slandards
Board.

The Administralor of lhe County Public lund is responsiblc for the preparalion and presentation oI
the Fund's llnancia.l stalements, which give a truc and fair view of the state ofaffairs of fte l:und
Ibr and as al thc end ofthc linancial year cndcd on Junc 10, 2019. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue lo bc

effective throughout the rcporting period; (ii) mainlaining proper accounting records, which
disclose with reasonable accuracy at any tinre the financial position of thc lrund; (iii) designing,
implementing a.nd maintaining intemal controls rele\,anl lo the preparation and fair presentalion of
the financial stalements, and ensuring thal thc) arc free from malerial misstatements, whether duc
to error or fraud; (iv) safeg'larding the a-ssels o[ lhe Fund; (v) selecting and applying appropriatc
accounting policies; and (vi) making accounling cstimates that are reasonable in the circumstances.

The Administrator of the County Public lrund accepts responsibility for thc |und's financial
statemenls, which have bcen prepared using appropriatc accounting policies supponed bl-.

reasonablc and prudenl judgcmcnts and estimales. in conformity with Intemalional Public Seclor
Accounting Standards (IPSAS), and in thc manner required by the PFM Act, 2012 ard the Public
Finance Management (Murang'a County Asscmbly Car and mortgage Loan (Members Schemc
Irund) Rcgulations,20l4 on 3l'r December 2014.. The Administrator of the lrund is ofthe opinion
that thc lrund's financial shtements give a true and fair view of the state of Fund's transactions
during the financial year ended June 30, 2019. and oflhe Fund's financial position as at thal dale.
The Administrator funher confirm lhe complctcness of the accounting records maintained for thc
Fund, which have been rclied upon in the prcparation of the liund's financial statements as well as

the adequacy olthe systems ofintemal financial control.

In preparing the financial stalements, the Administrator of the County Public Fund has assessed
the Fund's ability 10 continuc as a going concem ard disclosed, as applicable, matters relaring to
the use of going concem basis ofpreparation ofthe financial statements. Nothing has come to lhe
anention ofthe Adminislrator to indicate thal the Fund will not rcmain a going concem for al least
the next twelve months from the date ofthis statement.

Approval of the financid statements

Ihe Fund lr financial statements were appro\ed by lhe Board on 22lltl)Dlq
and signed on its behalfby: t

.#-
Annic Ngatha Macharia
Administrator of the ( ountl Public Fund

l3ll'arr
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E n h a nc i ne A cc ountobil iry

REPORT OF THE AUDITOR-GENERAL ON MURANG'A COUNTY ASSEMBLY CAR
AND MORTGAGE LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2OI9

Opinion

I have audited the accompanying financial statements of Murang'a County Assembly Car
and Mortgage Loan Scheme Fund, set out on pages 15 to 44, which comprise the
statement of financial position as at 30 June, 2019, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of l\,lurang'a County Assembly Car and Mortgage Loan Scheme Fund as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance wilh lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of lvlurang'a County Assembly Car and Mortgage
Loan Scheme Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Rcpot ofhe Auditot Ceneral on M rung a Count], A$emblj L'at ond lthrtAage Loan Schenc Fwdibr the rc
.hl.d l0.luk" 2019
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(61 of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Etfectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

lrregular Consolidation of Four Separate Funds

As previously reported, Murang'a County Assembly established four separate funds as
follows:

(i) County Assembly l\4embers Car Loan Scheme Fund vide Legal Notice No. 'l of
2014:

(ii) County Assembly Members Mortgage Scheme Fund vide Legal Notice No. 2 of
2014

(iii) Murang'a County Assembly lvlortgage Staff Scheme Fund vide Legal Notice No.
2 ot 2017 , and

(iv) Murang'a County Assembly Car Loan (Staff) Scheme Fund vide Legal Notice No.
3 ol 2017 .

The Fund Management, however, prepared and submitted to the Auditor-General one set
of financial statements of the funds for the year ended 30 June, 2019, thereby
consolidating the financial lransactions of the funds. Although, the operations of the four
funds are not distinct, no legislation has been passed for the consolidation of the four
fu nds.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK I\,4ANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me lo
believe that internal controls, risk management and governance were not effective.

Repoi of the Auditor-Ceneral on MuranA o CounO Assenbl) Cat and Mortgage Loan Schene Fund lor theyear
ended 30 June. 2019
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Murang'a County Assembly Car and Mortgage Loan Scheme Fund to sustain
services, disclosing, as applicable, matters related to sustainability of services and using
the applicable basis of accounting unless Management is aware of the intention to
terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act.
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the etfectiveness of how the entity monitors compliance with relevant
legislative and regulatory requiremenls, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the flnancial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
A(icle 229(7) ofthe Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report olthe AudnoTcenetul on Mwang a Coun,,,lssenbly Cat and Mo.tgaAe Loan Schede Fund rot the yeat
ended 30 June. 2019
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'15 and submit
the audit report in compliance with Anicle 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matlers in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is suflicient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of lvlurang'a County Assembly Car and Mortgage Loan Scheme Fund to
sustain its services. lf I conclude that a material uncertainty exists, I am required to

Repo ol thc Audttor-Generul oh Mwona o Coann ,<ssenbb. Car ond Llo4aaae Loan Schene Fund lor the )ea.
ended 30 June. 2019
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draw attention rn the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Murang'a County Assembly Car and Mortgage Loan Scheme
Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requarements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable. related safeguards.

N
AUDITOR.GENERAL

Nairobi

24 September, 2021

Repo olthe Awlitotcenerul on Murung a (ounty Assenbly (.ot and Mottgage Loan Schene Fundfot thc yeat
.hhn l0.tuae 2019



Murang'a County Assembly Crr and Mor(gage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2019

I2. }'INANCIAL STA'TEMI.]NTS

I2.I. STATEMEN'I OF FINANCIAL PERFORMANCE
FOR TIIE YEAR ENDED JI,]NE 30, 20I9

Nolr F'!',20t8/2019 l'Y 20r71201r{

Rerenue from ron-crchang€ transactions KS h\ KShs

Public contributions and dona(ions

Transfers from the Counlv Cov€rnmenl

Fines, penahies and olhcr le!ics
3

To1!l revenuc from non-exchange (ransactk ns

Revenue from exchange transactions

Interesl inconre
4

5,815,001 3.611,885

Othor income
5

1.921,892 4,E27.482

ToIal revenue from crchrngr (rensaclions
7,756,li91 8,171.361

To(al rrYenue
7,756,891 8.{71J67

fxpenses

Fund administralion expenses
3,131,248 869,600

StaffCosts ,7

Gen€ralexpenses

Finance cosls

8 2,I ll,8:r5 360,151

Tolalcxp€nscs
5.871.08J I,229,751

Olhcr gains/(losses)

Gain/loss on disposal ofassets
l0

Surplus/( delicit) for (he period
1.905.810 7.2.11,616

I5ll'a8c
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Nrurang'a ( ount! Assembly Car and Mortglgc Schcmc fund
Reporls snd l'inancial Statements
l'or (he ! e!r endcd .lunc 30, 2019
I2.2. S1'AI'T]]\II]NT oF FINANCIAL POSITIoN AS AI'.IT'NT] J 2019

( urrcnl as\rls
Cash and eash cquivalcnts
('uncnt porlion ol long term receivables from cxchangc
lransaclions

ll

tl

[\ 2017/20rs

-10,172.05:l

l5.13lt).1(n'

t 5,7 | 3,1{-l'lilal ( urrcnl Asscls

Non-current 1\\el\
tcmr reccivablcs from exchange tranvclrons

'l otal non - currenl assets

l(n) 248 5t9 l9l 0.1li.7 5l
l(,0,2.1[i,529 t93,0.18.75-1

2J2,750,It3.t 20l,t.76t.tt96

5.910.888

ll

t'7

[i
I9
1I

5.179.5.re

5

5.379,5-.i9

2 li ,.1

195 l4t.55l

I-on l

'l olxl a\srls

I.i!biliti(s
( rrrrcnt liahililics
1 radc and othcr pa1'ablcs from cxchange transactions
Pr,l isions

Cash and cash cquivalents
IrrrpL*ec hr:nt lit ohligatiorr
'l otxl currcnl linhilitics
N0n-currrnt li{bililics
Non-currcnt empk)yec bcnclit obligation

[-on8 tcrnr porli()n ol borrowings

1t 39

''
l0
l9

-l rI(al Non-rurrrnt liabililics
I r l:'l li:rl,ililiir\
N(l ass(ts
Rerrrl,in l'und
Resen'cs
Accumulaled Surplus
'I olal n(l ass((s

-lhc 
accounting policics and explanatorl notes to these linancial statcmcnt

lhc liDancial slatcments. lhe entily financial slatemcnts \\crc approvcd on
and signcd h)':

s form an inteural Dan
-z--z- li t I -t c,t

ol-
.I

l)rcpavrncnls

Invcnkrrics

[\'20t{t/2019
KShs

4.364.920

7{3.117..185

t'7,162,666

l6ll

9,9.16,6t6

225,288,168

A'lnrillislrnl0r lll th(. l,un(l I,und Accou tanl

l6 r'

hs hs

{J2,502,305

'

,

Curre'nlortion of bonowings
I 1.551 .778

I

tt,0{0,titxr

203,3It2,J51t

d-



Murang'a (bunty Assembl)'Car and Mortgagc Schcmc l'und
Rcporls and l'inancial Statements
Ior thc r ended June -30, 2019
12.1. s'l AI EMtlNT OF CHAr\-GES IN NET ASSl.ll S AS AT.ltrNE 30,2019

Ilnlancc aslt( I .lulv 201?

Surylus'(dclicil ) ii)r lhc pcriod

funds rcccircd during the period

Rcvaluatioo gain

llalancc as at .lll.lunt ?018

iJurplus/(dc,icil) lirr the period

I:unds rcceivcd during the period

Re\aluali()n g!irt

llilxncc ,r\ xl -lll.lunr 2019

Rerrrlr ing li(\ nluxli(,n Accumulatcd
surplus

'l|'1nl
[,'und

KSh s KShs KShs

175,34 r,552 t76.t40.742799.t90

'7.241.6t6 7.24t.6t6

20.000.000

195,34 r.552 203,382.3588.040,806

8,040.ri06 203,182.358195,34 r ,552

1,905,810 I .905.1310

20.000,000

llcsrrvc

l(Shs

20.000.000

215,J{ r,552 9,9{6,616 225,2litt,l6ti

lTll'}asr

Ilalancc as al I Julv 201li

I

1

1

1

20,000,000



Mureng'a CounO Asscmbly Car and Morlg!g. Scheme Fund
Rcports and Financi{l Slatements
l'or the )ear cnded.runc 30,2019

N olr l\'2018/20r9

KShs

1 5.1315.001

5 t.921.892

1.757,218

7

2.r r 3,815ll

9

5,It71,083

2l r,ltti5,8l0

.l t..109.726

-60.861.685
- l9,t5r,959

20 000 000

t7 531.149

20,531,319

2,965,200

ll - l,l72,0sti

II

2.I. STATE]\'ITTi'T oF CASH T'Lo\\ S TI)II THE YEAR I.]NI)T]I) JUNE 30 2019

( ash flou's from opcrating activities

Itrcripts

l)ublic contributions and donations

I ransfers lrom the (lounl\ (i()vcmmenl

lrrtt rest recci', cd

l{cccipts liom othcr opcratinB acli\ities

'li'l{l Receipts

l'a) mcnts

Iiund administration cxpcnses

Stali costs

( icnrml expcnscs

l'inancc cosl

'lital Pat'mcnts

Ncl cash flora s from opcraling activilies

l-oan disbursemenls paid out

\cl cn\h florrs u\cd in inreslin acli\ ilics

( ash flows from financing lalivitics
l)rocccds from revolvinS liind receipts

Additional honou'ings

Changes in refundable dcposits

Nel cash flo$s used in financing activili{:s

Nrl incrcase/(decreasr) ill cash and cash cquiralr ls
( ash and cash equivalen(s al I JLll-Y

t'\' 2(,17/20ltl

Kshs

l.(,,11.1{ll5

4.827.4ttl

71.-167

li69.(,(X)

160.15l

I,229.15

.6t6

t6.49t.4,13

- l60.lltg.06i)
- 1.13,ri97,6 26

2{).000.000

5.179.5:r9

25,.17e.539

- t t t.7'76,1',l

t0t,l0{,{t3
-t0,t72,058

l

I

( ash alld trsh cquir ilrlll\ xl 3l) .lunc

l8 ir';r

l

ll'1":.d{S49q4lc i pal repayments

7,756,893

+

lllt !p.q f.q.Iy!!!!! s sctivities

I'urchase ofproperty. planl. equipment and inlangiblc assels

lr*."* fr"rn ."t" 
"f rWqr. , irryf ni 

-

-7,206,85It
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Muranq'a Counl), Alscmhl)t Cat und Morlguge Scheme Fuld
Reports and !inancial Sla(em€nts
For the year endcd Junc J0.2019

2.t. s(IlIt\tAl{\' (}[ st(;Nt1,t( A:{t A('(ouNllNc P()LlctES

l. Stalemcnl of conlpliance and basis of preparalion

The F'und s llnancial statemenls have been prepared in accordance wilh and comply with
Intemalional Public Sector Accounring Slandards (IPSAS). lhe financial stalemen6 are
presenled in Ken)'a shillings, which is lhe functional and reporting currenc) oflhe Fund. The
accounlinS [x)lrcies havc been consislenlty applied lo all the years presenled.

The financial slalemcnts have been prepared on lhe basis of hislorical cost
olher*,ise. lhc cash flow stalemcnl is prepared using the dircct mcthod.
slatements are prcparcd on accrual basis.

IPSAS {0: lthl,e
Sc!lor ( orrhirrllionr

c) Earl) edoplior ofstendsrds

l hc entil) did nol earl\ adoptan) ne\r o.amendedslandardsinyear20lll

unless stalcd
I he financial

2. Adoplion of ne$ and revised standards

a) Rcleranl ncs stand.rrds snd amendmcnls lo publishcd sland.rrds cffcclirc for lhe
)car cnd(d .lunc J(1, 2(ll9

Slandrrd I,:lTcclive drle and impacl:

II'SAS J9:
IiDrpl(J\cc llcDclll\

Applicablc: l'r.Ianuary 2018
'lhc objective 1() issue IPSAS 39 was to creale convergcncc lo changcs
in IAS l9 Ilmployee benefits. The IPSASB necded ro crcalc
converSonce of IPSAS 25 lo lhe amendmenls donc lo IAS 19.'lhc
rnain objecli!c is to ensure accurale information relating l() pcnsion
liabililics arisinB from lhe defined benefit scherne b,,- dorng away 1\'ith

lhlj corridor approach.

b) New and amended stand.rds and inlerpretations in issue but not ]el effeclivc in thc
yerr cnded June 30, 2019

Slandrrd llffrl:tilc drto:rDd inl l:
Appliceble: I't Jrnuary 2019:
'l'he standard covers public seclor combinalions arising from cxchanSe
lransactions in which case lhey are treated similarly wilh IFRS
3(applicable to acquisitions only) Business combinations and
combinations arising from non-€xchange transaclions $hich are
covered plre ly under P,ublic S!919I r"l1bt!4!,9!! 

"!1.4!gM!,91!.
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Murang'o Counl)' Atiscmhll Cat ond Mo gage Stheme Fund
Rcporls aod !-inancial Slalemcnls
for thc ycrr ended .rune 30.2019

StTMMARY Ol' Sl(;N Il I('AN'I' ACCOUNTI^-G POLICIES (CONl lNtrEl))

3. Rer'cnucrc{ognili0n

i) Rcvrnur from non-erchangc lrrnsAclions

l ransfers from othcr golcrnmcnl enlities

Rcvenues liom non-cxchange transac(ions with other govemment entilies are measured at fair
valuc and recognizcd on obtaining control oflhe asscl (cash, goods, sen,ices and prcperty) if
thc transfer is frcc Iiom conditions and it is probable that the economic benefits orscrvicc
polenlial rclalcd rc thc asscl will flow to the enlit) and can be measured reliably.

ii) Revenuc from cxchangc lransacttuns

lnlcrest incomc is accrucd usinS lhe effcctive yield method. The ellectivc yicld disc()unts

cslimalod lulurc cash rcccipls lhrough the expected life of the financial asset () lhal asscl's
nc! carryiog nrn{)unl. 'lhc melhod applies this }icld to lhc principal oulslandiDg kr dclcrnriDc
inlercsl incoDrc cach pcriod.

4. Budgcl ioformalion

'Ihc ori8inal budgel for I'Y 20I8/2019 was approved by lhe Counly Assembly on 27rh June
2018 Subsequenl revisions or addilional appropriations were made lo the appro!ed budsel in
accordancc wilh spccific approlals from the appropriate authorities. The addilioDal
appropriations arc added lo the original budget by lhe enlity upon receilin8 the resprctive
approvals in order lo conclude the final budgel.

The cnlity's budgcl is prepared on a differenl basis to the actual income and expenditure
discloscd in the financial stalemcnts. The financial statements are prepared on accrual basis
usin8 a classificalion based on the nature of expenses in the statement of financial
pcrformance, whercas lhe budgel is prepared on a cash basis- The amounts in lhe financial
slalcments \r'ere recasl from the accrual basis to the cash basis and reclassified by presentation

to b€ on the same basis as lhc approved budget. A comparison ofbudget and acrual amounls,
prepared on a comparablc basis to the approved budget, is then presenled in the sktemenl of
comparison of budSel and actual amounls.

In addirion rc the Basis difference. adjustments to amounts in the financial slalements are also
made for diffcrenccs in thc formats and classification schemes adopted for the presentation of
thc financialstatcments and the approved budget.

A slalcmcnl 1() reconcilc thc actual amounls on a comparable basis included in the slalcmcnl
of comparison ol- hudgcl and actual amounts and the actuals as per the statement ol linancial
pcrformancc has heen prcsenled under seclion l2 ofthcse financial statcmcnls.

2lll'is(



Ilututrg'a Cou t) Assrnfil)'Cat and ilort$agc Schtr ? I'u tl
Rrports and Finan(ial Strtemenls

SUMtlARY Ol st(;Nlt't('ANT ACCOtTN', N(; POLTCIES (( ON1'tNtrED)

5. l'rop(rl\, t)lnnl tlrd (quipnrcnl

All properl_r_, pla l and cquipment are stalcd al cosl lcss accumulated deprecialion and
impairment losses. ( ost includes expenditurc that is direcll) atlribulablc (o the acquisition of
rhc irems- when siSnificanl pa(s of propeny. planr and equipmenl are requrrcd to be replac€d
ar intcrvals. the entit)'rccognizes such pans as indi\idual assels Nilh spccific uscful lives and
dcpreciates thcm accordingly. Likesise. shen a maior jnspeclion is pcrlbrmcd. ils cosl is
recoBnized in lhc carrying amounl of the planl and cquipmcnl as a rcplacement if thc
r{:cognilion crileria arc satislied. All other repair a d mainlenance cosls arc recognized in
surplus or deficit as incurrcd. Where an assct is acquircd in a non-erchangc lransaclion for nil
or nominal considcrat;on the asset is initiallv rncasurcd al its fair valuc

6. ln(angiblc assr(s

lnlangible assets acquircd scparalel) are iniliall) recoSnized al cosl. l'hc cost of inlangible
asscts acquircd in a non-exchange lransaction is lhcir fair value al lhc datc oflhe exchanSc.
Ii)llo$ing initial rccoSnilion. intanSible asscls arc carried al cosl lcss an) accumulatcd
amo(izalion and accumulaled impairmenl losscs. Inlernall) gencrated intanSible assels.

cxcluding capitalizcd dcvclopment costs. arc nol capitalired and expcnditure is reflected in
surplus or deficil in the period in which thc expcndilurc is incurred. lhe usclul life ofrhe
inlangible assels is assesscd as cither finite or indcljnite.

7. Financialinstrum(lnls

lnitial recoghilion ond mcosuremenl

l_rnancial assels wilhin thc soope of IPSAS 29 I:inancial lnslrumenls: Rccognition and
Measuremenl are classificd as financial asscls at lair value through surplus or deficit, Ioans
and rcceivables. hcld-lo-maturity investments or available-Ior-sale financial assets, as
appropriate. The Iinlity delermines lhe classilleation of its financial assets al initial
recognilion.

I-oons u d recei'oblt:!

l-oans and receivablcs arc non-derivalive llnancial asscls qilh llxcd or delerminable
palmenls thar are not quoled in an aclive nrarkcl. After inilial measurcmenl, such financial
assels are subsequcnlly measurcd al amortizcd c()sl usinB lhe effcclivc intcr€sl melhod, l€ss
impairmenl. Amo(izcd cosl is calculated by takinE in(r account any discount or prcmium on
acquisition and fces or cosls thal are an inlcSral pan of the el]cctivc inlcrest ratc. Losses
arisin8 from impairmcnl arc recognized in thc surplus or dellcit

22 r'.ri.,



Mu ng'a Count! Asrembl! Cat and Mortguge Stheme Fund
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STIMMARY 0}, SI(;NII'ICANT A(]('()I]N'I IN(; PoLICIES (CoN'I'I NTIIiI))

lrnpaine of linoncia| osseIs

The Entily assesses at each reponing date \r'hether lh€re is objeclive evidence thal a financial
asset or an entily of llnancial assets is impaired. A financial assel or an entily of financial
assels is deemed to be impaired if, and only if, ther€ is objective evidcncc of impairm€nt as a

result of one or more events that has occuned alicr lhe initial recognilion of the asset (an

incurred 'loss evcnt') and that loss evenl has an impact on the estimaled future cash flows of
thc financial asset or the enlity of financial asscts thal can be reliably eslimaled- Evidence of
impairment may include the following indicalors:

i The deblors or an entity of debtors are expericncing significanl financ ial dimculty

> Default or delinqucncy in interest or principal palmenls

). I he probability thal debtors will enter bankruptcy or other financial reorganization

> Observable data indicates a measurable decrease in estimatcd l'uture cash flows (e.g

changes in arrcars or economic condilions thal correlale with dclaults).

l'ini ncial l iuhilit i? s

I nilial rucognilion ond rneasuremenl

Financiat liabilities within the scope of IPSAS 29 are classified as financial Iiabilit,es al fair
value through surplus or deficit or krans and borrorvings, as appropriate. The Enlily
determines thc classification of its financial liabilities al initial recognilion.

AII financiat liabililics are recognized inilially al fair value and, in lhc case of loans and

borro*'ings, plus directly anributable lransac(ion cosls.

Loon\ onl hotn,r, t:

After inirial rccoSnition, interest bearing loans and tmr<xvings arc subscquentl) measured at

amortized cost using thc effeclive interesl mcthod Gains and losses arc recognized in surplus
or deficit when thc liabililies are dcrecogni:.ed as well as through lhc effcctive interesl

mcthod amor1izalion proccss.

Amorlized cosl is calculatcd by taking into account any discount or prcmium on acquisition
and fces or cosls lhal arc an integral parl ol_lhc cfleclive inleresl rate.

23 l'n!(

Heldlbmaruril!

Non-derivative financial assets with fixed or delcmlinable payments and fixed maturilies are

classified as held rc maturity when the Entity has thc positive intenlion and abilily to hold it
to maturily. After initial measurement, hcld-to-maturity inveslments are measured al
amortized cosl using the effective interest melhod, less ,mpairment. Amonized cost is

calculated by takinS inrc account any discount or premium on acquisilion and fees or costs
thal are an intcgral pan ofthe effective interest rate. Ihe losses arising from impairment are

recognized in surplus or deficit.



Murung'u Cou tl /lssrz,hl.t (ir u l llo *uge Srhrn( l u tl
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StiMMARY Ot' SI(;NIi I( AN',t A( ( ()llN' N(; POl,l( lES ((IONTINUED)

8. Invenlories

lnventory is measured at cost upon initial recoSnilion. To the extent that inv€ntory was

received through non{xchanSe lransactions (for no cost or lor a nominal cost), the cost of the

rnrentory rs its fair raluc at lhc dalc,rl'acquisilion

Costs incurred in brinSinS cach product to its presenl l(ralion and condilions arc accounled
for. as follows:

> Raw materials: purchasc cosl usinS lhe wciShtcd a\erage cosl method

> Finished goods and worl rn proSress: cosl ofdir€ct malerials and labour and a proponion

of manufacturing ovcrhcads bascd on lhe normal operaling capacity, but exclud,ng
borrowing costs

AIler initial recognilion, invcnlorv is measured al lhe lo\ cr ofcost and net realizable value.

llowever, to the exlenl lhal a class ol invcnlory is dislribuled or deployed at no charge or for a

nominal char8e. lhat class of inlcnrcD' is measured al the lower of cost and currenl

replaccment cosl.

Net realizable value is the cslimated sellinS price in the ordinary course ofoperations. less the

estimated cosls of complelion and thc cstimalcd cosls necessary lo make the sale, exchange.

or distribution.

Invenlories are rccognizcd as an cxpcnse \then depkrycd for utiliz:tion or consumplion in the

ordinar) Loursc (,f,)pcralx'n:\,,1 lh( l rlrl\.

9. l'rorisions

ltovisions are rccognizcd uhcn lhc Iirtily hns a prcscnl obligalion (legal or conslructive) as a

rcsuh ofa pasl event, il is prohahle thal an oulllow ol resourccs embodying economic benefits

or service potenlial will bc rcquircd k) sc(le lhe obligation and a reliable estimate can be

made oflh€ amounl ol-thc obli8ati()n

Where the Ilntity expects some or all of a provisbn to be reimbursed, for examPle, under an

insurance conlract, thc reimbursemcnt is recoSnized as a separale asset only when the

reimbursement is vinually ccnain.

'fhc cxpcnsc relating to an) prcvision is presonlcd in lhe statement of financial performance

net of any reimbursemcnt.

Co nt i nte n I I io b il it ie s

The Enlity does not recognizc a contingcnt liabilrly. bul discloses delails ofany contingencies
in the noles to the financial stalcmenls, unlcss lhc fnssibilily of an outflow of resources

embodying economic bcnefits or seryrce polcntial is remok.

241r',, !
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Murang'a Count.f Asli?mbl! Cat ahd Mon$age SL'heme Fund
Rcports and Financial Slalcmenls
For the Year ended Junc.30.20l9

strt\IMARY Ol St(;\|l't( ANT ACCOtTN IIN(; POLICTES (CONt lNUtit))

14. llorroning cosl\

Florrowing costs arc capilalized againsl qualilying assets as part of propeny, plant and
equipment. Such hor()wing costs ar€ capitalizcd over the period during uhich lhe asset is
being acquircd or con\lructcd and borrowings havc heen incured. Capilalization ccases when
construction oflhc assct is complete. Fu(hcr borrou ing cosls arc chargcd k) thc slalement of
finBncial performancc.

15. Rclaled parlics

lhe Entity rcSards a rclaled pany as a person or an cnlity with thc abilily to excrl control
individually or joinlly. or lo cxcrcise signillcant inlluence over lhc Lnlilv. or vicc lcrsa.
Mcmb€rs o[ key n]anaScmcnt are regarded as related pani€s and comprisc lho directors. the
( lio and senior minirgcrs.

16. Crsh and c$sh c(luiralenls

( ash and cash cqu,\alcnls comprise cash on hand and cash al banl. shorl-lcrm dcpo\rls on
call and highly liquid invcstmcnls with an original maturity oflhree nronths or lcss. \!hich are
readily convertiblc l(i kno|rn amounts ofcash and arc subiecl to insignificanl risk ofchanges
in value. Bank account balances include amounls hcld al thc Cenlral llank ol Kenya and at
various commercial banks at lhe end ofthc financial ycar. Iro.lhe purposcs ol rhcse financial
slalemenrs, cash and cllsh cquivalents also inclLrdc shon tcrm cash imprcsls and advanccs to
aulhorised public olliccrs antiior ins(iluti()ns shich \^crc not surrendercd or accounrcd for al
lhc eod ofthe finan(ixl \car

17. Comparatire figurcs

Where necessaD conrparative figures for thc prcvious financial year havc hccn amended or
rcconfigured Io conlonn lo lhe required changcs in pres€nlalion.

llt. Uvents rftcr lh( rctxrrting period

I here were no material adjusting and non- adiustinS evenE after the reponin8 period.

19. Ultimalc and llokling Unlilr

'Ihe enrily is a Counl) I'ublic Fund eslablished by l'ublic Finance Managcmcnt (Murang a
(bunty Assembly Mcmbcrs Car and Mo(8ase Loan Schemc tund) RcSulations, 2014
under the Minislry of l)evolu(ion and planning. Ils ullimale parenl is thc County
(iovernment of MuranS a.

20. Currency

The financial statemcnts are presenl€d in Kenla Shillings (KShs)

26 l'.r :,



Murung'a Count)'Assemhlt Cat and Mongagc Scheme I'und
Reports and Finsncial Statements
For (h€ yealcnded .lunc 30, 2019

SUMMARY OF SI(;NrFr( ANT ACCOUN',T'rN(; p()r,tClES (CONt lNUn))

21. Significaot judgmenls and sources ofestimrtion unc€rtrinty

Tte preparation of the Enrity's financial statements in conformity with IPSAS requires
management to make judgmenls, estimarcs and assumplions lhat affecl the repo(ed amounls
ofrcvenues, expenses. assets and Iiabilities. and the disclosure ofcontingent liabilities, al the
end of the reponing period. Howe\rer, uncenainty about these assumplions and estimates
could result in outcomcs thal rcquire a material adjustment to the carryinS amounl ol-the asset
or liability affecled in future periods.

Slate alljudgements. estimalcs and assumptions made: e.g.

Eslimrles and issumplions - The key assumplions conc€ming thc future and other key
sources ofeslimation uncerlaint)'ar (he reporting date, that have a significanl risk ofcausing a

material adjustmenl to thc carr) ing amoun(s of assets and liabililies within the next financial
year, are described below 'Ihe Entity based its assumptions and eslimales on paramelers
available when lhc consolidated financial statements were prepared. Ilowever, existing
circumstances and assumptions aboul future developments may change due 10 markel
changes or circumslances arisinB beyond the control oflhe Entity. Such chanScs are reflected
in the assumptions whcn they occur. IPSAS L140.

Useful li\,es and rcsi{lual ralucs

-Ihe 
useful lives and rcsidual values of assets are assessed using lhe followinS indicators lo

inform potential fulurc use and value from disposal:

> The condilion oflhe assel based on the assessment ofexpens employed hy the llntity

> The nalure oflhe assel. ils susceptibilily and adaptability to chanScs in lcchnology and
processes

> The nature ofthe processes in which the asscl is deployed

> Availability offunding to replace theass€l

> Changes in thc markel in relation to the assel

Provisions

Provisions were raiscd and management determined an estimate based on the informalion
availablc. Addilional disclosure of these eslimales of provisions is included in Note 18.

Provisions are measurcd at (hc managcment's best estimate of the cxpcnditure requir€d to
seltle the obligalion at the reponing dale, and arc discounted lo present value $herc the effecr
is malerial.

2TlPasr
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STIMNIARY ()F SI(;NIFICANT ACCOTiNTING PoLI('IT]S (('oNI'IN(JED)

22. Finrncial risk management
The lund s activilies cxpose il to a variety of financial risks in.luding crcdit and liquidily
risks and cfiecls ol changes in foreiSn currenc). -I-hc fund s ovcrall risk management
programmc focuscs on unpredictabilil) ofchanges in thc busincss cn\ironment and seeks to
minimis. lhc potenlial adverse effect of such risks on rts pcrlirmancc by sening acceptable
levels ol- risk. 

-l 
he I:und docs not hedgc any risks and has in place policics 1(] ensure lhat

credil is only crtended k) customers wilh an eslablished credil hislory.
'I he I:und s linancial riskmanagemenlobjectivesandpolicicsarcdclailcdbelow:

r') ( r.rlil risl

) hc Iirnd has cxposurc k) credil risk, which is lhc risl rhal a coun(crna(y will he unable 10

par anlrunts in lirll whcn due. ('redit risk ariscs lion cash and cash cquivalents. and deposits
\ilh hanks. ns \!cll as lrade and olher receivables anrl availahlc li,r'sale llnancial investmenls.

ManaScmenl asscsscs the credit qualit) ofcach cuslomer. talin8 inlo account ils financial
posrli()n. pasl expericnce and other faclors- Individual risk Irmirs arc sct hased on internal or
c\tcrnal rs*-ssnrcnl in accordance *ith Iimits scl b) lhc dircclors. Ihc amounts presenled in
thc slatcnrenl ol financial position are nelofallo\ranccs lbr douhllul rcccivablcs, estimated b)
the compan)"s management based on prior expericncc and lhcir assessment of lhe currenl
ljconomic cnr ironmcnl.

The carryinB amounl of financial assets recorded in thc financial statcmenls repr€senting the
cntil) s nraximum exposure to credil risk wilhoul lakin8 accounl ol-thc value ofany collateral
obtained is made up as follows:

Rcceivablcs from exchange
lransactions
Receivables from non-
exchanSc lransaclions

llank balances 7. lll6.858

2J1.199.05

7.1 ll(,.1158

2-] 1,t 99.05l,,lal

Al J0.lunc 30. 2018

Receivables fiom exchange

!I4!!1c119!s
Receivablcs lrom non-
exchanS€ transaclions

Bank halances

I
2r8.93t,95t | 218.913.05r

1

- 10. t71.054 0

t)

0

0'l ('lnl

,10, t71.051

208,76t,119 208.761,8 0

Al.lu"c -l(1.2019

2lll.lll5.9l,1 t.llt. r85.9 t.1

0

0

0

0 0

l

0

28 l'l;,
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Murung'a Counl! Assembly Cor ond Mortgage Scheme l-und
Reporls end Finrncial Slatements
!'or (he veer ended June 30.2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
'I}lc cuslomers under the fully performing calegory arc paying lheir debts as lhey continue
tradinS. ]'he credil risk associated with these receivables is minimal and the allo\r'ance for
uncollectiblc amounts lhal the company has recognised in lhc financial statements is

considcred adequale lo cover any polentially irrecoverable amounts.

'I hc board oflrustecs scts the Fund's credit policies and obicclilcs and lays down parameters

\\'ilhin which the various aspects ofcredit risk managemcnl arc opcrated.

h) Lquidity risk manapcmenl

(lllimalc rcsponsibility Ior Iiquidity r;sk managemenl rcsls wilh thc Fund Administrator, who
has built an appropriate liquidity risk managemenl framcwork for the management of the
entily s short. medium and long-term funding and liquidity management requirements. The
cntily manaSes laquidity risk through continuous monilorinS of forecasts and actual cash

l hc table below represents cash flows payable by the lund under non-dcrivative financial
liabilitacs b)'lheir remaining contraclual maturities al lhc reporlinB dale. The amounts
disclos(d in rhc lable are the conlractual undiscounled cash flo\r's. Balances due within l2
monrhs cqual their carrying balances, as lhe impacl ofdiscounting is nol significanl.

Al .lune 30.2019

I radc payablcs

( urrcnl porlxnr ol borro\\'ings

l'rovisions

I-lmpb),cc benclil obligalion

I olxI

Al .lune 3{1. 2018

'liadc payables

('urrcnl porlion of borrowings

I nrplo\cc

'l r)t:rl

bcnelit obligation

29lPasc
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Rcporls rnd lf irrncinl Stalrnrcnts
lirr thr vc*r ended Junc 30,2019

SI]NII\IARY ()F' SI(;NIFI('ANT A('('OT]N-TIN(; POI,I('IES (('oN]'INTJEI))

c) l\larkel risk

The board has pul in place an internal audil l'uncti()n to assist it in assessinS the risk faced by
the entir) on an on-going basis. e\aluare and le$ rhe design and cllbcliveness of ils internal
accounting and operational controls.

,\.{arkct risk is the risk arising lrorn changcs in market prices, such as inleresl rate. equrl)
prices and forcign exchange ratcs which will affect the entity's income or the value ol its
holdinli of financial instrumenls. lhc objccli\c of market risk managem€nt is lo manaSc and
control markel risk exposures \\,ithrn acccfilable paramelcrs. whil€ oprimising the rcturn
Ovcrall rcsponsibility for managing nrarkcl risk rcsls wilh lhe Audil and Risk Managcrnenl
('ommillcc

'lhe I'und s I:inance Deparlnrcnl ir responsihlr Ii)r thc devclopmcnl of dctailed risk
managcnrenl fx)licies (subjecl lo rc\ic\\ and apprrx'al by- Audit and Risk Managcnrcnt
( ommiltce) and lbr lhc day 1(.) day ilnplcmenration ol rhosc policies.

'I-here has been no change lo the entit)'s exposure rc markct risks or the manner in which il
manages and measures the risk.

Forcign currcncy risk

The enlity has transaclional currenc) cxposurcs. Such exposure arises lhrough purchascs of
goods and services that arc donc in currencies olher lhan the local currency. Invoices
denominated in foreiSn currcncies are paid afler l0 days from Ihe dale ofthe invoice and
conversion at the time ofpaymenl is done using the prevailinS exchange ratc.

l'he carrying amounl of the cnlih, s foreign currency denominated monetary assels and
monetary liabilitics at the end oflhe rcponinS period are as follows:

Al Junc 30.2{ll9

l inan(ral a\\cls (rntcslmenls. (r\h.Jchlor\,

Liabilitics

I"d:""ttS!"y"H":
Ilono\'ings

lT

I 
Net foreign currency ass€t/(liabilil]')

'l he I'und manages forcign exchangc risk fornr luturc commcrcial transaclions and rccognised
assets and liabilities by projecling lbr cxpectod salcs procccds and malching thc same with
cxpected paymcnls.

I
I I

l0 r,.,!-.
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Itcporls :rnd F inancirl StattDlcnls
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suN,tMARY Ot' SI(;Nt Ft( ANT A( ('Ot rN l'lN(; POLI('IES (( ON I INTJEI))

Foreign currency sensitivity snalysis

The followinS table demonstrates the €ffecl on the Fund's statement of financial performance
on applying the sensilivity for a reasonablc possiblc chan8e in the exchange rale ofthe three
main transaclion currencies, with all other lariables held constant. The reverse would also
occur ifthe Kcnya Shilling appreciated with all other variables held constant.

0

0

ii. Inlerest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. 1he company's interesl rale risk arises from bank
deposits. This exposes the Fund to cash llow in(eresl rate risk. The interest rate risk exposure
arises mainly from intcrest rate movements on the Fund's deposits.

Managcme ofinrcrest rute tisk

-l 
o manage thc intercst rate risk, managemcnl has endeavoured 1() bank with instilulions thal

offer favourable intercst rates.

Ser.litivity analysis

The Fund analyses ils interest rate exposure on a dvnamic basis by conducling a sensitivily
analysis. This involves determining the impact on profit or loss of defined rate shifis. The
sensitivity analysis for interest rate rask assumes that all olher variables, in parlicular foreign
exchangc rares, remain conslant. The analysis has been performed on lhe same basis as the
prior ycar.

L
ol
ol

0

0

t)

0

o

0

0

{)

I SI)

2019

lruro

2018

USt)

Luro
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Murung'u Count) A\sctnbl! ( ut o d Morlqage S.henc fund
Rcporls and !'inan(ial Slalcm('nls
['or lhe ]ear ended .rune 30,2019

d) Capital risk rI|rnagcmenl

The objcctive oflhe Fund s capital risk managemenl is to safeSuard the Fund s ability 1()

continue as a going conccrn. The cntity capital structurc comprises ofthe following funds:

Rcvalualion reservc

Rcrolr ing Iind

Accunulaled surplus

Tolal funds

-l 
otal borrowings

l-css: cash and bank halances

Nel debl/(excess cash and cash cquivalents)

(;earinll

-7. lll6.lJ51]

7. t86.{i58

t95.3.t t.5 52

8.010.1107

2{tJ..3ti2.-r59

10.t72.051

2 r 5.341.55 2

225.2lJlt,t 6lJ

9.946.6t6

l2 l'i!r

10.172.051



MurdnE'o Count! Assembl.t Cot und MorlEage Scheme Fund
Reports end Financial Statcmenls
For the yerr ended .lune 30, 2019

0

0

0 0

0

0

2.2. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions {nd donations

Donalion from devcbpment panners

( ontribulions horn thc puhlie

'I o(al

2. Transfers fronl ( ounly (;r!r'crnment

Transfers Iiom County Govl. operations

Paymenls b] County on behall ofrhe entit)

'Ii,lrl

l. Fines, penallics rnd olher lcries

I-ate prunent penallies

Fines

{- Inlor.\t in.omc

lnleresl income from loans(mongage and car loans)

'Iohl iDlrres( iDCorrc

0

0

o

5.83S.001

0

3.643.88

0

0

0

0

(l

0

5,835.001

33 l',r g.

'l olrl

0

,,64iry.]

0



Murune'o (bunl) Alscmhl.l (itr a d Mo gug( Sth?ntc ?u,tl
I{cporls and Financial Slatcnlcnts
l-(lr lhr
5. Olher inconlc

Iolal rllhcr inconrr

6. l-und edministra(i()n crpcnscs

Loan prccssing costs

Prol'essional serr rces costs

l0ul

7. Staff(0str

Social sccuril) conlrihulion

()(her slall cosl\
-l0lal

t .8l u.l

t.90ti.9l

tJ 37.2

0

t)

0

1.821

869.600

1.81t-6

I5.81

l'rofessi()nal scrviccs rcco\'erics

lnsurance recovcries

SavinSs inlercsl

1.908.94

ll.9.l

|,92 t,ti9

{) 0

0 0

0 0

Salaries and \,'a8cs

StafftmininS c\pcnsc\

Srafl gratuil)

0

0

0

l4ll'r:r

L

-----+----

L

869,60,0



Murang'a Counl), Ars?rnhly Car qnd Morlqagc Schcmc t-und
Repor(s and Financial Statcmcnls
lor (hc vcrr cndcd .l'rn -10- 20t9

NOTES TO THE FINANCIAL STATDMENTS (CoNTINI]ED)

E. (;enerel expenses

Consumablcs

Electricil) and water expcnscs
Fuel and oilcosts

2.090.27

llospilalir)
Deprecialion and amo11i,,alion cosls

Other expcnscs 23
'l r)lal

9. Finance cosls

Inlcresl on Ilank ovcrdra Iis

Itttcrcst on loans lrorrr hlrrks

'llJtal

10. Gain on disposal ofa.sets

I'rope(!. planl and cquipnrcnl

lnlanSihlc assets

1

0

0

0

I

i

I
324.892

2 I t.l ll.l l5t

35

0

0

0Ii,l,rl

lSll'as(

Poslage

IantLlC u4lE!9ry!|
Rentalcosts

!r!!IDq
Telecommunicalion

0

0

0

0

0

0



Murung'o Counl)' Asliembl! Car and Mo goge Scheme l'und
Reports and Financial Statcmcnts
For the y€ar ended June 30,2019

NOTES TO THE FINANCIAL STATE]\TENTS (('oNTINUED)
I l. Cash ard cash cquir'alcnls

Irixed deposils accouor

()n call deposils

( urrcnl accounl

Ovcr-dra$n accounl
-lirtrl cnsh And cash c(tuir:tl(nts

t)clltilcd analvsis ol thc citsh and cash equi!nlcnls arc as lirll(\vs

a) Fixed deposits accounl

Sub- lolal

su b- total

( rsh in nansil
( ash in hand

4.364.92

-11.55t.778
172,051

- 14.,i99.8_l

- 3,047,64

1.167,

25.6.1

- l0.l 11

c) ( u rrcnl accounl

6.382.68

Kcnla Commercial bank

d) Orhcrs(speci[')

Jamii llora bank

Sub- lolal

67298535

I t61291111

0600002791rn

I167291|19

03r73,12001

0317t42002

t.987.0It
-5.921 ,',7 4

- 5,6t0,03 r

8.1t2

-7,186,85

169.

Sub- tolal
(;r:rnd tolal -1

.16 l'. r,r

-7

b) (h - rall dcposits

I

I
i
L

I - Lq,!z?,s!l

Ken!a{ ommcrcial bank

l rmily bank

Kcn)a ( omnlercial barL

Jamii Bora bank

I

- rlJz2r11



Murang'a Counry Assernhly Car and Mortgage Scheme Fund
Reports and Financial Statements
I,irr lhe Year cndrd .lrnr -10- 20 l9

I css: rmpairment allouancc

Tolal Currenl receivrbles 131

NOTES TO THI.] }-INANCIAL STATEMI,:N]'S ((]oNTINUED)

12. Rcceivables from erchange tran{action\

( u rrenl Recrirahlcs
Inlerest receivablc
( urrcnl ban rcpr\nrcnl\ (ioc 7 t37 l,l
()lher exchang(: dcblors

ti

\on-Cu rren( rereil ables

.l on8 term loan ref\a)mcnts due

Tolal Non-current receivebles
t60.248,5

160 {8 5

I olnl rercivrblos frorn crchnngc (ransacti0nr
2l 9I

13. I'repaymcnls

Itcpaid renl

I'repaid electricity costs

11. In\ ent{,rilrs

(i)nsumable storcs

spare pa(s and mclcrs

(-alering

0

t)

0

0

0

0

0

{)

0

0

lt

25. t{i5. t

2S I

193.048,753

t91,0{{i,753

2 r 8,931,951

0

0

0

0

'lolal inventories rl lhe b$er ofcosl and nel
re.lizable ralue

37ll'agc

Itcpaid insurancc

I irla I

0



Murung'a Count! Assemhl! Cat and Molgage Scheme Fund
llcports and l'in[nci{l Stal€mcnts
For the vcar cndcd .Iunc 30.2019

7{t t3'1.3

NOTES 'l O TIIE rtNAi'-ClAt. S'I'ATEMUNTS (CONTINUED)
12. Itcccivahlcs from crchangc {ransaclions

Crrr€ t ltcccivrblc\
Intcrest receivnblc

Culrent loan repnymcnts duc

Other exchange dcbtors

Lcss: impairment allou.anc€

Totlll Currenl rrcei] ables 78, 131

Non-Current roccir ahlcs
Long tean loan repayments due 160,24

Totrl Non-currcnl receivlhlcs 160

Tottl rcceivrblcs lrorn cychrrEc lransnclions
218,385,9

13. Prcpaymcn(s

Prepaid rent

Prepaid insurancc

Prepaid electricitv costs

14. Invontorics

Consunrable storcs

Sparc parts and nrclcrs

Catcring

25,{t{t5,t9u

2

193 01 {1. '75

193,0.r8,7

2rlJ 9lJ 95

0

0

0

0

5

I

0

00

0

0'fotlll inventorics nl thc l{)vcr of cost rnd nct
realizAble vtluc

t8

led

l)tiscription tfY 2018/20t9 FY 2017/20lll+
I lishs KSh\t

Tol:ll

0

0

0

0

0

0

0

I \'10rs/20t()
Kslr s

I''1, 2017/I)Ll't'i'i|l(i(,n
K Sl's

l \ :0lii/1019

li shs

lj\'l(llr-/2(llliIh r( ripli!)n

KShs



Murong\ Counry Alsefibl.y Cfi nd Mortga?e Scheme Funl
Reports and Financial Slatements
1.'or the vear ended JuncJ0.20l9

\OTES 1'O THE FI\ANCIAI, STATEME\TS (CO\TI-\UED)

15. Property, plant end equipmenl

Al Jul.y" 1,2017
Additions

'Imn us!I)enls
At June 30,2019
Depreciation and impairmenl
At JU I, l0 t7
Deprecialion

Disposals
Transf'ers/adj ustments
At June 30,2018
AtJulv l- 2018

Additions
Disposals

lmpainnent
At June 30, 2018

At Jul) 1,2018
I)eprecialion
Disposals
lmpairnlent

At.I ne 30.2016
AtJuoe 10,2019

'lransfe uslmelll
At Junc 2019

i9

Ilr(l t'ntl \IrII',| \|Irr(Ir..
tirItrt,r..,.

h -I. r\\i,.(,i.t
KShs

d!i.:rst!lutl.!.r -
KShs

I Lr[rilurr trn(l ( t'rtrpn116 ,n.1 fli,txl

-----t

Net book values



Mutung'o County Assembly Car ond Morlgage Scheme l'unl
llcporls and Financial St3lcmcols

cndcd,10 2lll9lbr thc

N()'11,)S fO TI{E I.'INANCIAI, S'I ATEMtrNTS (CON1 lNUItD)

16. lnlangiblc assets-softwsrc

(osl
/\t of lhe

Additions

Amor(ization and impr irmcnt

At cnd of the year
lmpainnent loss

Al cnd 0flhc
Nt|\'

17. l radc and othcr payrblcs from exchangc transaclions

Trade payables

'Ii)ul trndc and othcr blcs

18. l'rovisions

Additional I'rovisions

Provision utilised

Changc dne to discount and timc vahre for mone,'

Iranslels lrom norr -cul,rent plovisions

2.090,275

3.820,61

9l5

5,379 5

0

00

0

0

0

0

0

0
(.)

0

Ilr]llztrBl

0

0

0

00

00

0

00'l'ot:rI provisious 0

40lr,,,, t

At €nd of the vear

A1 Eg'nlllgjlllgyear
Amortization

Nshs

l,\ 2lll 7/ I ll I li

L\i,\

Refundable deposits _
Accrued expenses

olErp"rq!!r

l)(\(rit'lii,n

Balance at rhe beginning ofthc year

t)'r'\ i.i,,,i
l{ \lh

( )llrrr fli'l:!l

0

(\hr KShr

I \ l0t7/l0ts
Ii rl,,

l)(.sciiplioD Fr'2018/2019
r(sr'. l

0



Murang'a Counly ,'lssefibl! Car and Morlgage Scherne Fund
Reports ond l-inancial S(slcmcn(s
For thc ycar cndcd .Iu nc 30.2019

NOTES 'l O 'lIIIl I.'INANCI/tl, S'l'A'l llMItNl S (CONTINUIID)

19. Borrowings

Repayments ofcxtcrnal borrowings during thc pcriod

Repayments ofdomcstics borrowings du.ing thc pcriod

Balnncc nl ond of criod

The tablc bclow shows thc classification of borrowings into extcmal and domestic bonowings

Lrtcrnfll l|.rrro$
Dollar dcnominatcd loan liorn xxx isation'

Sterling Pound denominatcd loan from 'yyy
organ isation'
Euro denominatcd loan liom l,7/ o isalion'

Domcs(ic llorrowi
Kenya Shilling loan from KCli

ShillinS loan from llarclays Bank

Kenya Shilli loan from Consolidated Bank

f(nn olhcr govcnllncnt institutions
'l otll l)ahncc at cnd of lhc

The tablc bclow shows thc classillcation ofborrowings long-term and current borrowings

Short term borrowings(ourrcnt portion)

Long term borrowings

'lotrl

0

0

0

0

0

0

0

0

0

0

0

00

0

Balancc irl

Domestic borrowings during thc year

Extemal borrowings during thc ycar

0

0

0

0

0

0
(l

0

0

0

4l ..

l,cginniDg of thc pcriod

I \ l{rl x,:01r) | \ l0l;,1[lri
KShs Ksh r

l)isrr it,li,, 
' 

r

r.jsi,.

I \',:r,l;1]0ls
k\1,'

I \ lr,llt/:01.) I

l)(r$ i t,r i,'t' l.\:0lfiilol(, Ir\1 20r 7i 201{t

trShs
:t-

i<*'".



Murung'a Coanly Assembl! Car an.t Mortgage Scheme l;und
llcporls and Financial Sletcmcnts
I,i,r tho vca r cndcd Junc.l0.20l9

KShs

NO't DS 't'O TIIE FINANCTAL STA',t ItMIINTS (CONTINUI ))

20. Employcc bcncfit obligations

(:urrenl beneflt obligation
Non-current benefit obligation
Iirtsl employ€e benents obligatioll

21. (lash gcncratcd from opcr{lions

Surplus for the year lrefore tar

A{ljustcd for

Dcpreciation

(iains/ losses on disposal ofassets

lntcrcst inconre

K\hs

t.885.{i r

lrinancc cos(

Working Capital adjust rcnts

!i":::'i'"t"':,v
lncrease in receivablcs

lncrcase in payables

Nel cxsh flo$ from opersling activities l,ttti5,l o '7,24t,61

22. Rclrtcd party brlanccs

s) Naturc of relatcd party rclationships

l;nlitics and othcr parties related to thc l:und includc thosc partics who have ability to exercise
control or cxercise significant influcncc ovcr ils operating and Iinancial dcoisi()ns. Related parties

inch.rdc managcrrent pcrsonnel, theil associatcs and closc larnily rncrnbcrs.-lhc fund/scheme is

rclalcd to thc following entities:

a) 'lhc County Governmenli
b) l he Parcnt County Covemment Ministry;
c) Key managemcnt;
d) lloard ofTrustecs; etc.

7,24t.61',l

42'

KShs

t

l)cfinrd i

tr.ircrr
' piru

t,,, r)lli(l
rrrt,l,,\ !, , ii l', ,,1i.i,,n.

l)r\criplirnl l,,r:ri

KShs



Murnng'a Count)' ,'ltscnrhly Car anl Mo gage Schenrc Fund
Reports and !'inancial S(alcmcnts
For thc yca r ctrdcd .ltrnc -10.2{ll9

NOTDS 1'O',l lll: r,'INANCTAL S l.A',r'llMItNTS (CON',l lNUltl))

b) Rclatcd party transactk,ns

Transfers from rclated parlics'

Transfcrs to rclatcd partics

c) Key managcmcnt rcmuncration

Board ofTrustccs

Key Managemsnt Compcnsation
'folal

d) Due from rcla(cd par(ics

Duc from parcnt Minislry

Due from County (iovcrnmcnt
_I-otal

c) Due to rclatcd parlics

Duc to parent Minislry

Due to Countv Govcrnmcnt

Due to Kcy managcmcnt pcrsonncl

Tolal

23. Contingcnt asscls and contingcnt liabilitics

Coun case xxx against (hc Iund

Bank guarantccs

20,000,000

4llr,,

I.\ l0ls ll[ i]

t' Slt r

{.\'l0l:.l0ll
K\tr\

I

I \',201|i/2{rl9

lish\
t\ 20t7/:llls

li\is

I \ llrlli/'olt)
liSI\

| \ 20t;/:i)l s

l\Sh\

I \.I0 t s'llr l9
li Slt s

I,\'10t7/:018
KShs

l:1 20 lli1:0t,
. liShs

rr\' 20t 7/20 | lrClo!|lin*enl I ix hil i t iri
KShs

Total



'a

Murung\t Counl! Assenftl! Car untl Morlgagr Schene litnd
R€ports and Financial Statements
l'or the vcar en June 30,2019

I3. PROGRESS ON FOLLOW UP OF ALDITOR RECOMMENDATIONS

The following is the summary ofissues raised by the extemal audilor, 8nd management comments that were provided to the auditor. We have

nominated foc8l persons to resolve the various issues as shown below with lhe associated time frame within which wc expect the issues to be

resolved.

Guiaknce Noles:

a) Use thc same ref€rence numbers as contained in the cxtemal audit rcpon;

b) Obtain the ',lssue/Observation" and "management commcnts", required above, from final exlemal audit repon thal is signed by

Management;

c) Uefore approving lhe repoG discuss $e timefmmc with rhe appointed Focal Point p€rsons within your entity responsible for implemen6rion

ofeach issue;

d)lndicstethestaosof..Resolved''or..NotResolved,'bythedateofsubmittingthisrEporttocountyTrcasury.

I

I{L ltrtnec .\,r. ott

thc c\trnrrl ludil
Il(.ln)r'(

h.rrr,'OLr.errari,rns -\l.rnrgcI|r(fi1r,)nrlll.It\
fr,'m {rdit,'r

I,,.rl li,inl iiLr\!rr 1,, Sliliu!: l irl0lr.rmt:
rr'\i,l\! llrc issuc 1911211,,,1 ./ lltli ldt. \t,hi,jt ri)u
. \.ra,.' .u'J \,,1 ltL\,,t.. tt ttT.ir r:t.. ,,,ttt r,. t,
l,'\i,:ntttiin ) rL,v,hL rtt




