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EI-GEYO MARAKWET COUNTY ASSEMBI,I
CIR & MORTG/IGE REYOLVING FLIND
Rcports
For the vear ended June 30, 2019

a) B:rckground information

lhc l:lgcyo Marak$ct Countv Rerol,inc Funrl Acl (Acl \o. .l ol:01,{) cslablishcs rhc l-oirns
ind Morlgaqc Fund ti)r lhe MeDlbcrs of( ounly Assc thly and slall ofrhe Countl, Asscmhll-. lhc
lund is wholly owncd by the County Asscnrbly ol l:lgeyo l\llrakwct and is dornicilcd in Kcnyr.

Thc principal purposc and objcct of thc Acl is lo cslxblish r loiln scherne k) provido lolns to
nrcmbcrs ol lhe schcr)1c to purchasc vchiclcs oI rcsidcnlial houscs in additi()n lo dcvclop.
renoviltc or rcpair thcir rcsidcntial propeny.

At the timc ol-enactment ofthc Act. the schcme was lbr Mentbers of the Asscmbly only in
cxclusion of statl'. Subsequently. the principal Act was amcndcd through the Elgeyo/Marakwcr
County (Anrcndmcnl) Act, 2016 (Act No. -l of 2016) 1() include statJ members in the schcnlc.

b) Principal ,\cti\ ities

The principal aclivity/mission/ mandate of thc Fund arc lo provide for low-inreresr ('ar and
Mongagc loans lo mcmbcrs and staffofthe ('ounty Asscrnbly.

l,oan llanngenrcnl (bmmittee

Ref
I

2

l
4
5

6

7

tt

9
t0

Name
I Ion. David Kiprono Kipketer
llon. (;ilbeft Kimaiyo Kosgci
llon. Ambrose Kiplagat Kimutai
llon- Truphcna Jemutai Yego
llon. Musa Kiplagat Limo
Ilon Il\ans I imo Riuott
Janc JchiNott Kiptum
Dar id Bamgctung
Pctcr Kinraiyo
Susnn ( hcboi

Position
( hairpcrson
Vicc ( hair
Membcr
N4cmber

Mcmbcr
Mcrrbcr
Sccrclary/Fund Administrator
Mcnrbcr
Mcnrbcr
Mcnrbcr

I

)
l
4
5
(,

.lirnc Jcbi*ott Kiptunr
Irlius Muritim
.loscph Kirlcssi Rullo
llacl llolich
( ollins t-irno
\\'r llrrrr) ( hcpturD

( lcrk k) thc ( ounty Asscmbly
I)cpuly ( lcrk
Principal Financc Olllcer
Principill I luman Resource Offlccr
( hicl t-cgrl Ofilcer
l'ayroll Mdnngcr

t. KI,.\ l.\ I \ t\toRlt.rTIo\ \\t) \t \\ \(;|\t[.\ I

c) Kr\ \lanngrnrrnl

Ref f{rme l'(|\itil,n

2 | t'"g"
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(.tR & rloRtG.tGE REl',OLt I.\G l''l .\l)
Rcporl\
l.or lhr \rtr rnded June -1(1.2019

d) Rcgistct.rd ( )l lices

I,{) Il,'\ 5l-107(X)
(irunty Asscmhly []uilding
AlonS Ilcn,'Kapsow r lload
llcD. Kl;NYA

c) lund(r)trtucl\

Tclcphone:(15.1) 7 I 6647700
h-nriril: inli)ir crrrcasseltrbly.go.ke
\lcbsilc: $ \\ \ .cr)rcassembl!.go.kc

O I.undBankers

( cntral Bank of Kcnya
I Iaile Sclassie Avcnuc
P.O. tsox 60000
( rty Square 00200
Nirirobi. Kcnya

l

Kcnyir ( ommcrcial BaDk

Itcn Ilranch
I'.o. llox ,156 307(X)

llcn

'frans Nalional Bank
Ilen Branch
P.O. Box 55-30700
Itcn

g) Indep(:nd(nl,\udilors

Auditor'(icncral
Kcllyn :.lirtionitl Audrl Of'tlcc
Annilcrsary l orvcrs. University Wa),
P.O.llox l(X)84-(X)I 00
Nailobi. Kcnya

h) l'rinciprl l,rgal Adviser

Thc Allonlcy (;cncral
St;rtc l,r\ ( )lli cL'

llirlnrnbcc A\cnuc
P.O. In)x .l{) I Il-(X)l(X)
\airobi. Kenla

1 I t'rec



EI,GEYO MARAKWET COUNTY ASSEMBLY
CAR & MoRTG/1CE REYOLVING I-LIND
Rcports
For the \r'ar ended.lune 30.2019

:. I lll.. l.() \\ \t \\ \(;[\t[_\T ( o\l\ I I t.t.

For thc overall lanagcmcnr ofthe schemc. thc Elgcyo,Marakwd Counly Revolving Fund Acr

(Acl No- 4 of 201,1) cstablished the Loans Managcmcnt (innmittee. ln consideration of rhc

amendmcnt lo include members ofthe staffin lhc schcmc. thc cotnposition ofthe rnembcrship of
thc conrmiltce thcrelorc changed. In addition. thrcc mcrnbcrs ofrhc stalTwere included ro be pan

of the loans managcmcnt committee.

llon. Drvid Kiprono Kipketer

I)e\igl|nti0
I ( hairpcrson iln(l M( A Scngwcr Ward

llon. (iilhcn Kirnaiyo Kosgei Vicc ( hlir antl M( A Kaptarak\\a Ward
Ilon ,\nrbrosc Kiplagrt Kinrutai Mco)bcr nnd Ny'( A Kapchemurr\.a Ward

-l llon. l ruphcna Jcnrulai Yego Mcrnber and Nori)inalcd MCA Rcprcscnting
(icndcr

5 llon. Musa Kiplagat Limo N4crnbcr and V( A Tnnrbach Ward
I Ion. I:\ans Linro Ui\\otl Mcnbcra d M( A Kapycgo Ward

1 Janc Jcbi\r oll Kipturrl Sccrclary and ( lcrk to lhe County Assembly
s Dirvid Ilamgctung Menrbcr rnd Scnior Procurcmcnt Otllccr

I'ctcr Kin)aiyo Mcrnbcr rnd llansurd Lditor
l(l Mcmbcr rnd Scnior ( lcrk AssistantSusan ( hchot

l
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EI,GI"'O ,I I,,I R,I Ii II'ET COI"\'TY ASSE.IIBLI'
(.,.1R & ,IToRTG,.IGE REI'OI.''1,\'G FT"\'D
Rcportr
For thr )ear (nded June 30,2019

-r. iuAN,\(;ltltE\.I- I-EAll

Thc kcy managcricnr pcrsonnel who hcld ollicc during thc yoar cndcd J0"'Jure. 2018 and \\ho
had dircct liduciary rcsponsibility uere:

.lirnc.lchi\\()ll Krptunl

lrlra,i \lur itirr

Joicplr Kaloisi Rullo

Racl llolich

(i)llrns [-irDo

\\ illriirn ( hcplun)

l

-l

Details of qualillclrtions xrr(l e\p(.l icncc

Bachclor ol l-a$s (t-l-l]). l6ycurs Ixpc ence. Clerk lo thc
County Assenrblv.

l: ycars llxpericncc. Deputy Clcrk

,' ( PA (K). llycars' cxpcricncc
Princi l F inlncc ()lliccr

Bachclor of Laws (t-l-t] )

Bachclor ol ( onIDcrec

Bachelor of Business Managcmcnt. l Tyears' experience
Principal Hurnan Resourcc Olliccr
Bachelor of Laws (LLB). Tycars' experience. Chief Legal
Officer
Bachelor of Busincss ManaScment (Accountins). l9years'
experience. Payroll Managcr

l'irSc



ELGEYO MARAKWET C'O'iNTY lSSEMBLY
\ CAR & MORTGACE RE)/OL,'[NG Fltt\"D

Reports
['or the l'ear ended June -30, 2019

{. l.o\\ \t.\\t.\(;[ ]t[.\ I ( o\t\ t [.t_ ( lt.\tRPI..RsoYs RI..PoRI

( lausc 6 of The ElgeyolMurakwct (ounty Revohing F'u d Act. l0l4 cstablishes thc [-oan
Managcrncnt Committce which consisls ol ninc (9) nlcrnhcrs. Six ol thc lncnrbcrs arc l)rcrrhcrs
ol county assemblyi threc ilrc rDcrlrbcrs of staff with ( lcrk k) lhe ( ounty Asse bly as nn (,.r-
o//i( lr) rncnrbcr being thc sccrctury.

Ihc tunctions ofthe board arc ils sct oul in clause 7 ol thc said Act and shall include lnxrng
othcrs: Approving applicrtions tirr loilns in accordancc \\ ilh lhc pNscrihcd tcn]1s and conditions
ol bono*ing. oversecrng thc in)plcnrcntatiorl and currling oul ol policics lbnrulalcd h! thc
(i)unly Asscmbly Scn icc Bonrd (( ASU) lor the managcnrcnt nnd ldrllinislration olthc t'und and
sclling out thc criteria and conditions. $ ith appro\ al ol lhc ( ASU lirr tranting ol loans.

1 hc loan management comnrirtcc hcld a ()tal of Ele\ en ( l l ) nurnhcr:' ol sittings during rhc cnrirc
pcriod. 'lhey approlcd additiorul loins ol-Kshs 49.3tiiu k) slall ol lhc county asscnrbly lncl
onolhcr Kshs. 3.3 M to onc I lon. Mc rbcr.

'lhcrc wcrc no changes in thc lind during thc ycar in tcrDs ol board ar)d kcy managerncnl lci ]l.
'lhc pcrlirrrnance of lhe lund is quilc imprcssive. Despilc thc chirllcngc of limited llnincing lo
lhc lilnd. thc scherne has bccn ablc t) bcncfit bolh slall and M( A's. IloNever. thc asst'rnbly
c\cr]. linancial ycar cndca\1)rs t() ppropflatc addilionrl IundinB lo ihc lirnd in ordcr lo bcnclil
thc rcn)aining staffoflhc counlv asscr)rblv

Signcd

lloll. l)ar itl Kiprorlo Kipkclcr

6 Pirge



5. REPoRT oF THI.] TT NI) AI)NIINISTRATOR

'lhc linancial statcmcnts ti)r (i)unly Asscmbly Car & Mortgirgc lrund fi)r thc pcriod cndcd 30rr'

Junc. 2019 haYe been prcparcd to conlply with relevant accounlirg standards as prescribcd hy
thc Public Scctor Accounting Standards Board of Kenya.

I)uring the iinancial 1car. lhc lind rccci\ cd additional Kshs 25 )t cash liom exchcqucr. As at

lhc cnd of thc vear. \\'c \ crc ablc lo rccovcr principal loan arn)untinS Kshs. 52.68 lU lcavrng an
oulsllndinu Ioan balancc olxshs.225.77 lll as indicatcd i11 thc linallciirl statements. The amounl
rcco\cred on a monlhly basis rcrolrcs back to benefit othcr nrcnlbcrs ol thc schemc-

I)ri()r lo (ltsburscrrcnts ol thc loirn. duc diligcncc is nornrally carricd oul. I hc AsscrDblv s0curcd
scr\iccs ol ll valucr. il1suml]cc ll0d li!!\vcr \\ho carry oul !lluirliot. insrrrnncc urld charging ot thc
propc[tirs rcspcctivcly. l hc lolns l)l\ c hccn sccurcd usin1l tillcs lrr(l loq hooks.

l h. pcrti)nnance of the tund is quitc imprcssive. Despite thc challengc of limited financing k)
ihc lund. thc schcmc has bccn ablc lo bcncfil both staffand M('A s. lk)wcvcr. the assembly
crcry linancial year endea\ ors k) appropriatc additional funding k) thc tund in order to bcncfit
lhc rcriaining staflolthc cou

Signcrl

( lcrk to thc ('o

L, L G t., t O .v.1 R.4 K tt E T ( O t .\ 7 t".t SS L:.t I R I_ t',
(..1R tt .lloRTG.lGE RI.t',OLt t\G I.t .\D
Rrporl\
I.(,[ thr \exr rnded Jun(.1(l.2tll9

Jlnc KipluDl Mutai

o,s*s'/



ELGEYO MARAKWET COT]NTY ASSEMBLY
CAR & MORTGAGE REYOLYING FI.]ND
Reports
For the r"ear ended Junc 30, 2019

6. CoRPORATE GoVERNANCE STATEMENT

For the overall management of the scheme. the Act cstablished the Loans Managenlent
Connnittee. In considcration of thc amcndment to include members of thc staff in thc schcrnc.
the composition of the nrenrbership of the committee thcrctbrc changcd. There were twelve (23)

meetings during thc financial year.

8 | Page



E I,G EYO M/I RA K W E7' CO LI NT Y ASSE M B LY
CAR & MORT'GAGE REVOLI/ING FUND
Reports
For thc l-ear ended June 30, 2019

Blge),o/Marrkwct ('ounty Asscmbly ( ar and Mortgage Revol!ing F'und became operational after
thc cnactment ol The ElgeyoiMarakwet County Revolving Fund Act.20l,l. Thc lund had an
initial arnount of Kshs. 150 Million which was only meant for Hon. Speaker and Mcnrbcrs ol
(buntv Asscmbly. Subsequenrly. on 4'r' July. 2016 the principal Act was arnended tbr the
scheme k) accolnmodatc stalfofthc county assembly. An initial anlount ol Kshs.30 Million was
appropriated specillcally lbr stalL Since then. the fund has trenrendously grown.

The lund is Dranagcd internally having Loan Managcmcnt Comnittee consisting of nine (9)
mcmbers who arc rcsponsiblc lbr the day-to-day running of rhe funci with the County Asscmbly
clcrk bcing the lund adminislrator. The fund is implemented in cornpliancc uith provisions of
the said Act. and othcr statutory r€quircmcnts. Prior k) disbursement of the funds. a clear
appraisal proccss is lbllo\\cd through various depaftments like tluman Resourcc/Payroll.
Financc and lcgal. Propefties and vehicles are also valued and insurcd bcfbrc linal charging is
donc by Ia\\yer.

Apart from thc risk of a politician Iosing his/her seat. the Iund does not face major risks sincc thc
loans are lirlly secured using titles and bg books. Thc asscmbly recovers on a monthly basis
through payroll all deductions and refiits to the lund accounts. So tir, thcrc arc no arrears
accrued to lhe f'und.

() I'agc

7. MANACEMEYI DISCUSSION AND AN LYSIS



8. ( ORPOR..\TL SO( t.\t. RUSPO\StBu_rr'\ 51.\1E\tE\t /SL',S t .\t\-'\Btl_rT\
RT]POR'I'ING

ELGEYO .tL.tRAXfi ET COt .\'Tt', ..tSSE.vBLI'
CAR & MORTGAGT: REI,'oLVINC FLiNI)
Reports
[-or thr l ear rnded.lune -10,2019

There were no corporate Social Responsibility activities undenakcn during rhe year related to the
fund.

I l) | eagc
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('.tR & TIORIGAGI: REtl)Lt l\(; l"l \l)
Repr)r'l\
!or thc lerr cndrd.lune -1(1.2019

9. RI]PORT OF TIIE LOAN MANAGEMENT COMMITTEE

Thc board submit thcir repon togcrhcr Nith the auditcd financial statemcnts for the ycar ended
.lune l0 20lc) which show the state ofthe Fund at-lairs-

Principal activities

Thc principal activitics ofrhc Fund arc to provide li)r low-inlcresl ( ar and Mortgage Loans to
tlon. Mcmbcrs and Staffofthc County Asscmbly

Results

Thc rosults of thc Fund for thc year ended Junc J0. 20 I 9 arc set out on pagc I 4 to I 7

lllanagement Committee

Thc nrcmbcrs of th(' Board \\'ho scn'cd during thc year arc shown on page 4. Thcre \rcre no

changcs in rhc tsoard during ihc financial ycar.

Auditors

Th(j Auditor (;enernl is responsiblc lirr the statutory audit ofthe Fund in accordancc with Article
129 ofthe (iDstiruri()n ofKcnya and the Public Audil Act 2015.

By Ordcr ol thc Board

,"a,,","a#*

Dirtc
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ELG E YO JLIRA KW'ET ('OL' -\'TY,,ISS EIIT B LI'
: c.1R & ,voRTGAcE REt'olt't.\c t'I .\'D

Reports
['or the year onded June -10, 2019

r0.sl \I[.\I[\I ot. \t \\ \(;[.\ll.]\t's Rl.spo\stB .tIIEs

Scction 167 ot the Public linancc Managemenl Act. 2012 rcquircs thal. at thc cnd of each
financial year. thc Adnrinistrator of ir ( ounty Public Fund cstithlished by The Elgcyo,Marak*.cr
(ounty Re\1)lving Fund Act. 201,1 shall preparc linancial srirlcrrcnts lor thc Fund in accordancc
$ith lhc standards and fonrars prcscribcd by the Public Sec()r Accounling Srandards lJoard.

Thc Adrninistrator of thc (i)unty Public Fund is rcsponsiblc li)r thc preparalion and prcscntation ol'
thc Fund s linancial statemcnts. \\'hich givc a truc dnd lair ric$ ol the statc ofaftairs ol the Fund
lbr and as at thc cnd of thc linancial yca. cnded on June .10. 20l9- This rcsponsibility includes: (i)
maintaining adcquate financial rnanagcnrcnt arra gcments and cnsuring thitt thcsc conlinue to bc
cllcctive throuShout thc rcporting pcrrt : (ii) nlaintaining p()per accounting rccords. \\tich
disclosc \r'ith rcnsonabl!' accuracJ, ir any rimc thc tinancial posilion of rhc tund: (iii) desilning.
inrplcrnenting and rnaintatning intemal controls rclc\nnl to thc prcparalion rnd t'air prcscntatiol ol'
thc tinancial slirtcrrents. and ensurinu lhat they arc licc liom nlilterial ntisstatcmcnls. whcther duc
1o crror or fiaud: (i\ ) sataguarding thc rsscts of lhc Fund: (\ ) sclccting and applying appropriatc
accounting policicsi and ( \ i) rDaking accountine cstin)alcs lhal ilrc reasonithlc in thc circumstanccs.

Thc Adminislrak)r of lhc (i)unty Public Fund ilcccpts resnonsibility lirI the Fund's linancirl
statcDrents. which havc bccn preparcd using xppropriatc accounting policics supponed by
rcisonable and pmdent judgcn)cnts and cstimatcs. in confbnnil) !\ith lntcm tional Public Scck)r
Accounting Slnndards (IPSAS). and in rhe nranncr rcquircd bv the PFM Act.20ll and Thc
Elgcyo/Marakwct County Rcvolving Fund Acl. 2014. Thc Adninislrak)r ofthe Fund is oflhc
opinion thai thc Fund s llnancial stalcnrcnts givc n true and I'air vicw of the slatc ol Fund s

trans:tctions during the linancial year cndcd Junc 10. 1018. ilnd ot the fu[d s linancial position as

al thal datc. Ihc Adnrnislmbr lu(hcr confinn thc complctcness ol lhe accountir)g records
nr inlained li)r thc Fund. which havc bccn relicd upon in thc prcparation olthe Furrd's financial
stllcr))cnts as w cll as thc ildcquacy ot thc systems ol inlemal liniurcial conlr()l-

In pr.-paring thc tinancirl sratcnlents. thc Administrarcr of thc (buntv Public Fund has assesscd
thc Fund's ability to conlinuc as a going concem and dischscd. as applicable. martors rclating k)
thc use ofgoing concem basis ofprcparation olihc tinancial slatements. Nothing has cotne to thc
attcntion ofthc Adminislrator to indicat0 that the F'und lvill not rcmain a going conccm lbr at lcast
thc ncxt nvelve rronths lionr the datc ol this statemcnt.

Approval of the fi nancial statements

Thc Fund's financial statcmcnts u'erc approved by thc Board on l5'h January 2020 and signcd on
irs bchallby

Janc KipturD Mutui

Iltrntstrak)r o tutr

(rc- o

)

Ad

Pagc
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Telephone: +254-(2o) l214ooo
E'mallr inf o@oagkenya.go.ke
website: www.oagkenya.go.ke GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-ooroo
NAIROBI

OFTICE OF THE AUDlrof,.GE}'ERAL

I)thdt( Dtx -lttrunk hi| t 

^'

REPUBLIC OF KENYA

REPORT OF THE AUDITOR-GENERAL ON ELGEYO MARAKWET COUNTY
ASSEMBLY CAR AND MORTGAGE REVOLVING FUND FOR THE YEAR ENDED
30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited lhe accompanying financial statements of Elgeyo Malakwet County
Assembly Car and Mortgage Revolving Fund set out on pages 14 to 48, which comprise
the statement of financial position as at 30 June, 2019, the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with lhe
provisions of Article 229 of the Constiiution ol Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belaef, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Elgeyo Marakwet County Assembly Car and Mortgage
Revolving Fund as at 30 June, 2019, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Elgeyo Marakwet County Assembly Car
and Mortgage Revolving Fund Act,2014.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

The following variances were noted between balances in the financial statements and
those in the supporting schedules;

Financial
statements

(Kshs.)

Supporting
schedules

(Kshs.)
Oifforence

(Kohs.)
Loan Drsbursements Paid Out 279,392,557 52.678.313 226,714,244
lnterest lncome 7 ,237 840 6,816.605 421,235
Proceeds from Loan Principal
Repayments

53,620 821 60,489 804 (6.868,983)

Consequently. lhe accuracy of the ,rnancial statements could not be confirmed
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2.0 Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts for the year ended
30 June, 2019 reflects nil approved budget against total actual income of Kshs.7 ,237 ,840
and actual total expenditure of Kshs.1,096,604 resulling to a surplus of Kshs.6,141 ,236.
No reason was provided for generating income and spending without an approved
budget. ln addition, the approved budget was not provided for audit review. As a resull,
the accuracy and completeness of the nil budget for the year ended 30 June, 2019 could
not be confirmed.

Consequently, lhe acruracy and validity of long-term receivables from exchange
transactions balance of Kshs.225,77 l ,735 could not be confirmed.

4.0 Cash and cash equivalents

Note'11 to the financial statements reflects a bank balance of Kshs.36,554,770 in the
Trans National Bank. However, the reconciliation statement reflects a cashbook balance
of Kshs.36.415,594 and the actual cashbook reflects a balance of Kshs.36,391,033
resulting in unreconciled balances of Kshs.139,176 and Kshs.163,737 respectively.
Further, and as previously reporled, no evidence was provided for audit verification to
show that the opening of the bank accounts was authorized by the Elgeyo Marakwet
County Treasury as required by Section 1 19(1) of the Public Finance Management Act,
2012 which stipulates that the County Treasury is responsible for authorizing the opening,
operating and closing of bank accounts for the County Government and its entities.

Consequence, lhe accuracy and compleleness of cash and cash equivalents as at 30
June. 2019 could not be confirmed.

5.0 Statement of Cash Flows

The statement of cash flows for the year ended 30 June, 2019 reflects loan disbursement
paid out of Kshs.279,392,557 and proceeds from revolving fund of Kshs.251,7'14,548. An
analysis of the amounts indicated that they relate to cash movements from inception of
the Fund and not during the period as required by lnternational Public Sector Accounting
Standard (IPSAS) No. 2.
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3.0 Long T6rm Recoivables from Exchange Transaclions

The statement of financial position reflects under non-current assels, long term
receivables from exchange transactions of Kshs.225,771 ,735 as at 30 June, 2019 but the
supporting schedule reflecls Kshs.225,719,359 resulting in an unexplained difference of
Kshs.52.376. Furlher, a review of receivables indicated that the portion recoverable within
one year has not been classified under current portion of long-term receivables from
exchange lransactions.

Further, the long term receivables from exchange transactions of Kshs.225,771 ,735 as
at 30 June, 2019 differs from lhe reconciled balance of Kshs.459,724,124 after taking into
consideration repayments and new loans. The difference of Kshs.233,952,389 has not
been explained or reconciled.



Consequently, loan disbursement of Kshs.279,392,557 and proceeds from revolving fund
of Kshs.251,714,548 in the statement of cash flows are misstated.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Elgeyo Marakwet County Assembly Car and
Mortgage Revolving Fund in accordancewith ISSAI '130 on Code of Ethics. lhave fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in lhe audit of the flnancial statements. I have determined that there are no
key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Unsecured Loans

As reported in the previous year, a total of Kshs.279,392,557 has been disbursed to both
lvlembers of the County Assembly and staff towards Car and Mortgage loans. However,
copies of designs, bills of quantities, official search of the tittle, valuation reports of the
cars from a registered valuer and certified copies of the sale agreements were not
provided for audit review. Further, transfer deed duly signed by the members of the
scheme and a letter authorizing the board to sell the property in case of default in payment
were not provided for audit review. ln addition, log books for the cars purchased were
also not jointly issued between the board and the members. Further, no documentary
evidence in support of comprehensive insurance for the cars was provided for audit
verification.

Consequently, the Fund is exposed to the risk of default by the members before recovery
of the full loan.
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2. Fund Administration Expenses

lncluded in the expenses of Kshs.1,096,604 reflected in the statement of financial
performance for the year ended 30 June,2019 is fund administrative expenses of
Kshs.1,031,200 which was 14.240/" ot the actual income of Kshs.7,237,840 contrary to
Section 197 ('l) (d) of Pubiic Finance Management (County Government) Regulations,
2015 which requires that fund administration costs of county public fund to be at a
maximum of three (3%) percent of the approved budgets of the Fund.

3. Long Term Receivables from Exchange Transactions - Disbursement of Loans

The statement offinancial position as at 30 June, 2019 reflects under noncurrent assets,
long term receivables from exchange transactions of Kshs.225,771 ,735. Although review
of documents provided have indicated that properties used as security were valued and
loans disbursed insured, the application forms were not accompanied by copaes of
designs of the proposed residential property and bills of quantities in respect of the
proposed development.

Consequently, it was not possible to confirm that the loans for development of residential
property were utilized for purchase, development, renovation or repair of residential
property for the occupation of the applicant or his or her immediate family as required by
section 16(1) of the Elgeyo Marakwet County Revolving Fund Act, 2014.

Further, a review of charging status for the balances indicated that out of the 70
beneficiaries with outstanding loans as at 30 June, 2019, only loans for 25 beneficiaries
with balances of Kshs.97,471,921 had been charged while the remaining 45 with
balances totalling to Kshs. '128,299,816 had not been charged as summarized below,

Charqinq status No of beneficiaries

Balance as at
30 June 2019

Kshs.
Charoed 25 97,47't ,921
Charqinq on-qoinq 45 128,299,816
Total 70 225,771,736

Consequently, full recoverability of the loans not yet charged is doubtful.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
stalements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or e(or and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Elgeyo Marakwet County Assembly Car and Mortgage Revolving Fund ability to continue
as a going concern/ sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
County Government is aware of the intention to terminate the Elgeyo Marakwet County
Assembly Car and Mortgage Revolving Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in complianc€ with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Elgeyo Marakwet
County Assembly Car and Mortgage Revolving Fund financial reporting process,
reviewing the effectiveness of how the entity monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place
to address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Report ofthe Audito.Ceneral on Elgeto Mdrak||et County lssenbll Cor and Mortgage Revobin? Fundfor the yeat
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Auditor-General's ResponsibilitiEs for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement. whether due to fraud or error,
and to issue an auditois report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statemenls.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
oI internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
lhe audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functaons

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Elgeyo Marakwet County Assembly Car and Mortgage Revolving Fund policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from



fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness ofthe Management's use ofthe going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Elgeyo Marakwet County Assembly Car and Mortgage Revolving Fund ability to
sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw a(ention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. N,ly

conclusions are based on the audit evidence obtained up to the date of my audit
reporl. However, future events or conditions may cause the Elgeyo N,larakwet County
Assembly Car and Morlgage Revolving Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Elgeyo Marakwet County Assembly Car and Mortgage
Revolving Fund to express an opinion on the financial slatements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Na
AUDITOR-GENERAL

Nairobi

19 October,2021
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n) Rrlrr:l l (.ri s(andards rnd a rrndnrrnts to publishrd r(andards rlkclive lirr the
\r:rr rnd((l -10.lune 2019

lnrpact

IPS.\S {0:
Publle scetor
(i)rnhir)lr('ns

Applicahlo: l'r Januart 2019

Thc slirndard covcrs public sccl()r conlbinxtions nrising lionr
cxchanBc tr nsaclions in r,,hich clse lhoy arc lrcatcd sinlilarly $ilh
Il-RS l( pplicnblc to acqui\ilions only). tlusiness cornhinations and

conlbinrliurs irrising lionr non-c\chxnqc lrtnsaclions nrc covcrcd
purcl) urdcr Public Seclor.onrbiritions as arnalgirnrnlions.

b) \(\ and imcndcd standards a d intcrprctations in issuc hut not \et cllrcli'r'c in the
tcar rn(lrd 3l) Junc 2019

IPS.\S.ll: Iirrncrrl
ln\tnrfrn1.

Applicrbte: l'rJanuart-, 2022:

Thc ohjcctivc of IPSAS .11 is lo cslablish principlcs for rhe

linnncinl rcponing of linancial nssers and liabililics thal will
prcscnt rclcvanl and uselul inlbnnalion lo uscrs ol_ linancial
statcnrcnls lbr their assessnrcnl ol- thc amounts. timing and

unc(n.irnt) ('l Jn entrly s ,irtrrrr cJrh llo$s.
lPSAS.ll pro\ides users ol linancial statemcnls wilh morc useful
inli)nnati()n rhan IPSAS 19. bv:

. ,\ppl\inl] a sinrlc ch\siljcrtion and nrcasurcnrcol rnodel

lirr linancial asscls lhrr eonsrdcrs lhc chitraclcrislics ol thc
itsscl s cash llows nl]d lhc obicctive li)r which tho asset is

hcl(i:

Slxr(lxr(l Effccli\r drlr rnd inlprrt:

t9

. ApplyinS a singlc lbruard-looking expcctcd credil loss
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IPSAS 42: Social

Bencllls
Applicable: l"Januarr 2022

lhc obicctivc oflhis SlaDdard i\ () irnpro\c the relerancc. luithlul
rcproscnlativeness and conlp rabilily ol_ lhe inlbnnation thal tr

rcporling cntiiy proviclcs in ils linanciil statcmenls aboul socixl

bcncllts. The inlbnnxlion pro!idcd should hclp usors ol- lhc

linrncial slalement\ and gcncral purpose linancial reporls assc\s:

(a) The nalure ofsuch socirl bcnclits pro\ided b,"'' lhc cntil\l (h)

l he kev lealurcs of lhc opcftrlion ol lhose social bcncllt schcrncs:

nd

(c) Th. impacl of such \ociill hcnclits pro\idcd on lhc cnlit!'\
linancial perfonnancc. Iinanciill posilion and cash lloNs.

r) Enrl) rdop(ion ofrlildrrds

Ihc cntity did no1 citrly irdopl aDv ncw or xrtrcn(lc(l stxndards in ),err l0l()

nrodel that is applicLrhlc l() ll lin ncial insrnnncnls suhjcct

ro inrpainnent rcstinSi rnd

. Applying an iurp()vcd hedge accounling nlodcl thxt

broadens the hcdgi g arrangenrenls in scope ol- lhc
guidance. The nDdel develops a slrong link bclwccn an

enlily s risk manaS('r cnl slralcgics and lhl: accounting

lrealnlenl for inslruDcnls hcld as parl ol' lhc risk

management slralcgy.

Sldnd:rrd Effrctilr date and intpact:

20 11'.r gc
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.1. R$rnue recogllition

i) R$rnur from ron-0\rhrngc lrrn\rrtions

I rrn\lllr\ from othrr go\crnnltnl onlitic!

ii) Revenue fronl crchaflge transactions

Rc!cnues liom non-e:rch ngc lranstctions \ith other 80\cflnncnl c,rtilics are measurcd Lair
\alue and rccognircd (nr ohlainin! conlrol oflhc as\cl (.irsh. roo(ls. scr\iccs and propcrlv) il'
lhc lransflr rs frcc lionr condilions and il is probablc lhirt thc oconoDric benclis or \rr\icu
polcnli l relaled rc lhc asscl will llo\\'l() the enlity and crn bc urcasured reliably.

Inrcrcst inconle is accrucd using the cflecrive yield rnethod. Thc cflictive yield discounls
cslimalcd future cash rcccipts through the expectcd lila ot thc linancial xsset to that assct's
ncl carrying arnounl. 

-fhc rrclhod applies this yield lo lho principal oulslandinS lo dclenrrino
inlcrest inco'ne each pcriod.

{. l}udgetinlbrn)ali0n

Iho original budgel li)r lrY l0l8110l9 was approrctl by lhc ( ounly Assenrbly on 2"'r .luly
lolli Subscqucntre\is(nr\orlddit(rnal appropriations were nrirdc to thc approved hud8cl in
recordrncc wilh spccilic appR)\'.rl\ liom thc appropnirle authorities. Thc 0dditi(nrrl
Ippropriations arc a(ldcd () lhc orifinal budgel h! lhc cntitv upon recerving thc rc\nculi\(
rppro\als in ordcr r() concludc rhc llnal budgct. Aceordingly. thc lund recorded adclitxrrral
irpproprialions ol Kshs. 25.0(l().000 on the f\' l0l8:019 budger tbllo\\ing the 8,,!cn)i,rs
bod\'\ .rppro\ al

'Ihc enlit\'s budgct i|' prcpirrcd orr a dillircnt basi\ ro rhc irctuill inco le and expcndilurc
rliseloscd in thc linaDeiirl slirtcDrcnl\ Thc linancial :\lillcrncnls rrc prepared on .lccruII basis
using a classiliculion blsc(l on lhe nature ol- e)(pcnscs rn the \lalernenl ol_ linrnci:rl
pcrlarurance- uhcrcas lhc hudgct is prcpared on I c0sh brsis.'lhe rrounts in lhc linxnci:ll
slillcrncnls were rccrsl ll(nn lhc ccru.rl basis lo lhc carh hasis and rcclassillcd by

l)r'cscnliltion lo b(j on lhc unrc b \rs as the ppr)vcd blrdScl. A coDrparison ol bu(lgcl itn(i
ircrLrill nnx)unrs. llrcp rcd on u eornparable basis to thc rupro\cd hud{ct. is then prcscnrcd in
lhr il.rlcnrcnt ol conlpilrin) ()l hudqcl and acturl nrounl\

In addilion 1o thc tsasis dilltrcncc. adjustmenls to amounrs in rhc financial stalements arc also
nradc for differences in lhc li)nnats and classification schcmcs adopred lbr lhe prescnlation ol-
rhe Iinancial staremenls and thc apprc\'ed budgel.

A \lirlcnrcnl lo rcconcilc ll)c irclurl ilr)rorlrlls on eomprmblc basis included in lhc slillcntclrt
ol conrparison ol budBcl irn(i ircluill irnlounts rnd lhc Iclrul rs pcr lhc sl.rlenrcnt ol-llnirncrul
pcrli)nDrncc has bccn l)rcscnlc(l un(lcr scclion 12.5 ol-lhcsc lirrrncirl strlcnlenls.
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5. Proprrt]', plant and equipmcnt

All propcny. planl and cquipnrent arc stirtcd at co\r lc\\ accuntulatcd dcprcciarron and
inlpairnlcDt losscs Cosl includes expendilurc thrt rs directl\ atlribulablc lo thc rcquisilir,n (,1

lhc itcnr\. Whcn signiticant pans ol_pr{)pen}. phnl rnd cquipmenl arc rcquircd lo bc rcplrccd
lrl irlcr\rls. thc enlily recoSnizes such p rls as indi\idu 1 ssels \rilh specitic usclirl li\cs and
(icprccialcs thcm accordingly. Likc\\isc. rhcn a nrrrjor il]spcction is perlbrnlcd. ils eosts rrc
rccoSni,/ed in lhe carrying alnounl ol lhc pltutt rutd cquipnlcnt as a replaccnlcnt il lhc
rccoSniliorr c lcri re satisilcd. All olhcr rcpxir rlnd nt inrcnance cosls arc rccollni/c(l in
surplus or dclicil .ls incnrred. Whcrc itn itsscl i\ iicq ircd in I non,cxchrnge lransaction li)r r)il
or noorinrl considctulion the asscl ts inllirllv r citsurcd rl ils litir ! I luc.

6. lnlangibh asse(s

lntangiblc assets acquired separately arc initlally rccognized at cosl. Thc cost of inr:rngihlc
asscls acquircd in a non-exchange transaclion is lhcir lair yalue at the datc of thc cxchangc.
follouinS initial rccognirion. intangible asscts arc carricd at cost less any accuntulatcd
anronialion and accumulaled impairment losscs. Intcmally generated inlangiblc asscls.
excluding capitalized developmcnl cosls. arc not capilalizcd and expendilure is rc,leclcd in
surplus or dcllcil in rhe period in which lhc cxpcndilure is incurred.

Thc usclirl lilc ol_the intangible asscls is ir\sc\scd l\ cithcr linire'or indefinilc

7. l,iIlI(inlill\(runr(nl\

l,t iti lrc&,N itio| u tl Dt?uturunft t

l-inancial lsscls within thc scope ol_ IPSAS 29 lrinrncirl Inslrunlenls: Recognilion rnd
Moasurcnrcnt are classitied as linxncirl asscrs al llir \aluc throu-qh surplus or dclicit. loans
nd rccci\rblcs. hcld-to-malurit\ in\cstrncnls or a\ailnblc-lbr-salc Ilnancill .rsscts. lls

ilppropriolc. 'lhc Lnlil]" delennincs thc cl.rs\ilicrtr( ol its linancial asscts al initiill
rccognitiorr.

Itxtut uul rtL L,iyrhlct

[-oans and rtceirablcs are non-dcri\ati\c liDllncul s\ct\ \rlh li\ed or dclcnninitblc
pnynrcnl\ lhill arc nol quoled in an aclirc n rkcl. A,icr inilial rreasurerDent. such linonciill
asscls irre subscqucnlly mcasurcd irl lor()rlilcd cosl usinS lhc cllccli!c inlerest rn(jlhod. lc\s
inrpaintcnt. Ann)ni7cd cosl is calculirlcd by lirkintl inlo:rccount anv discounl or prcn)iunr (,n

Icrluisilion rnd lacs or costs thal are rn inlcgrrl plfl ol lho cli'cctive intercsl rllc. Losscs
nrising lioor inrpainrrerrt are recognircd in the sLrrplLrs ol ticlieit.
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N('n-{icri\xtivc linancial sscls !\ilh Iixe(l or dclcnlrrnlblc puvnrcnts and Il\('d nrxlu.rlie\ rrc
ellssillcd as hcld to malurily when the llntity h s lhc posilirc inlcntion and abilily 1o hold il
lo nrllulily. Alicr initial measurcnrcnl. hcld-lo rnxlurilv inveslrnents arc mc.rsurcd t

rnx) i,/c(l cosl using the cl'lcctirc inlcrcsl rnclho(I. loss inrpairment. Amofli/cd cost is
caleLrlutctl by lrking into accounl any discount ol prcnrium on icquisilion and ltos or cosls
tlrlt ilrc irn intcgral pan oflhe cllirli\e intcrc\l rrle. lhc l()sscs arising liom inrpainrcnl re

rcer)gni/cd in surplus or delicil.

Int in,tLttt t)I li'tInLiul o\\!t\

'Ihc l:,rtil) nr\csscs.tr cach reponing dirle *hclhcr thcrc is objecli\e c\idcnc('lhat a llnancial
n\sct or il rnlil\ ol-Iinancial a\\els i\ inrpnircd. t linanci.ll Lrsscl or a cntity ol linancial assct\
is dccnrcd to bc impaircd il. and only il. theru r\ obtcctr\c c\idcnce ofinlpainncnt as it ro\ull
ol onc or nrorc cvcnts that has occuncd rlicr lhc inilial rccognition of lhe asset (:rn incuncd
'loss c\cnt') nd that loss clcnt has an i[lpircl on lhc cstimated lulure cash llo\\'s ol lhc
lln ncinl nsscl or lhc entity of tinancial sscls thal can be rcliably estimated Il\idencc ol
Irrfirrfl Icrl Irir]' Ir(ludr the lirllo$rng intlrt.rtL'rs

z 'l hc (lchlors or a enlity oIdcblors arc expericncing signi,icanl llnancial dil'ficulty

z I)cluult or dclinquency in interest or principrl prynlcnls

.lhcprobabililylhatdeblors\\illcnterbinkruplcvorolhcrtinancial reorganizatiorr

z ()b\crr hlc dala indicales a mcasuriblc decrcilsc in cstinlatcd t'uture cash l)1)$s (c.9.

chrngcs in arrears or economic condiri(rrs lhal corrclillc \rilh del'aulls)

I"i',tt',(id Iiuhiliti!\

htiti l rctog,titit,n ottd Dt?usuru efil

l'iurncial lilhilitics $ithin thc scope ol IPSAS l() urc cLrs\ilicd s llnrncirl li.rbilitics tt l ir
!aluc through surplus or dclicit or loiiD\ rn(l bonouings. s appropriatc. Tho Inlil!
dclcflninc\ thc clrssillcation ol ils llnrncirl liabilitics at initixl rccognilion.

All llnrncirl liilbililics are recognized initially It lirir value and- in lhc casc ol-l(uns irnd
N,r r,N irrg.. plrr. rlircrrlr rttrrhrrtrhlc tr.rrr.u,:tr.,r',:,,'t.

Ltult\ tttI hotn"ti t:

Alicr inilial rccognilion. interest bearing locns and horro$ings arc subsequenlly nrcasurcd ol
nrorli/cd cosl using the elfeclive inlcrcsl nlcthod. (;nins xnd bsscs arc recognizcd in surplus

or dcllcil \\heD lhc liabililies arc dcrccoSni/rd ns $cll as lhrough lhc cffccli\c inrcrcsl
nrclho(l anrorliztllion process.

Anl()nilcd cost is calculated by takinS into account any discount or premiunr on acqui5rlion
lnd lccs or costs that are an inlegral pan ol_thc cllecli\c inlcresl rate.
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lnventory is nrcasured at cost upon inilial recognilion- To the cxtent lhal invenlory was
roceived through non-exchange tmnsaclions (lor no cost or for a notninal cost). the cosl ol thc
rn\enlory is irs lbrr \aluc iir lhe dale r),'J(r.lurstlron.

( osts incurrcd in bringing cach product to its prcsonl location rnd conditions are accountcd
lbr. as follows:

' Rau'nratcrials: purch sc cosl using lhc !r'eighlod a\cragc con ntclhod

l- Finishcd goods and work in progrcss: cost ol clircct n1alerials nd labour and a prof(,nNn
of nranulircluring ovorhcads ba\cd on the or,nal opcrrling capacity. but excluding
borro*ing cosls

Allcr inilial rccognition. invcnlory is nroasurcd xt lho lowcr ol-cosl and ncl rcalirable va1uc.

llo$cvcr. lo lhc cxlent thrl a class ol in\cntory is dislributcd or dcplovcd Llt no chargc or li)r
r nonlinal chirrSc. lhat clilss of in\cntory is rnoasurcd al the lo\cr ol-cosl and currcnt
rcplaccmcnl co\1.

Nct realizxble value is thc (jslirralcd sclling pricc in lhc ordinary coursc ol-operirlions. less thc
cslimated cosls ol conlplction and lhc o\llmatcd cosls ncccss:rr\ k) nrakc lhc sirlc. exchangc.
r)r di\rrihurirnl

lnventorics arc rccognircd irs rD expcnsc when dcploycd lbr utili/alion or consu plion ln lhc
,,rlirnrry (('ur\( ol of\(r.rti,'rr\ of lhc l'nlrl\.

I'rovist)ns arc rccogni,,cd whcn the linlily has a prcscDt obligalion (legal or constructr\ c ) r\ ir

rcsull ol- :r pasl cvenl. il is prob blc thil an oulllo\r of rcs(,urccs enlbodving e((,n(,llric
hcncfits or scr\ ice potcntiill $ill br rcquircd to \cttlc thc oblisxlion and x rcliable !\un) c
can be madc ol rhe amount ol'lhe oblirrrl()n

Where the Entily expecls some or all ol-a provision to be rei,nbursed, for cxanlple. undcr an
insurance conlract. thc rcimbursemont is recognizcd as a scparate asscl only when lhe
rcimbuniemcnt is vinually ccrtain.

The expensc rclating 1o any provision is presenlcd in the slatcnrenl ofllnancial perfonn nuc
nct of any rcilrrbursemenl.

(i'n titrgt! ttt I iu hil itic\

'I he I:n1ily docs nol rccognirc a conlingcnl liabilily- hut discloscs dctails ol nny conlingcncics
in lhe notcs l() the linanei l sla1c[rcnts. unless thc possibilily ol an oull]1r$ ol'rc\ourecs
enrbodvin{ cconornic bc,rclits or sen iclj polenlirl is r('rnote.

ll. ln\ cnl0r'irs
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(.'ntinguttt u\\L't\

'lhe Ilntity doe\ nol rccoSnirc a collingcnl asscl. bul discloscs dclails ol a possible assct
\rtose c\istcncc is conlingcl]l on lhc occurrence or non-occurrencc of onc or nrore unlcnJin
luture c\cnl\ nor \\holl) Nithin rhc control ol-lhc Enlil! in lhc nolc\ lo lhe lin.lncirl
stillcrncnts. ( onlingcnt n\\cls arc ir:\scssod conlinually () cnsure lhat tlcvcloprnenls arc
irpproprialely rcllcctcd in lhc linareial sratemcnls. Il il has buconrc linually ce(ain thill rn
inllow ol ccononric bcnclits or senicc polcnliirl \rill arise ilnd thc asrcl s \alue can hc
nrcasured rulirhl). the rsscl and lhc rrlalcd re\cnuc irrc rccogni/cd in lhc linancial slalemunls
ol the period in *hich thc changc occurs.

Ihc Lnlil\'does not crcalc and majntain any reser\c\.

I l. Change$ in accounting policics and tstimatcs

'Ihc Enritv rccognizes thc cllecls ol-chirn-qcs in accountine policy rclrospccti\cly. The cll'ccls
ol_ changcs in nccountintr polic) arc applied pro\pccti\cl) rl rct()spcclirc applilJlxn) is

inrpraclical.

12. Empklye( benefits- Rotircment bcnefit plans

I hc Lntitv pro\ idcs rctircrrrcnl bcnclil\ lix ils ernplovccs and dirccrc.s. Dclincd contribulion
pl ns arc po\tcnrployrlcnl honciil pLrD\ under \rhich an entily prys llxcd conlrihulron\ rrrt(,.r
scparale enrily (.r lirnd). nnd rvill hare no lcgnl or conslruclivo obliSalion to pay lirlhcr
coDtribulions il lhc tilnd docs nol hold sullicienl assct\ rc pn-v rll cmploycc bcnelils rclaling
ro colplo\ce \cn icc in tho current and pnor periods. The conlrihulions lo lund obli-qalions lirr
thc palD.nl ol relircDrcDr bcnelirs arc chxrgcd agninsl inconrc in thc )cirr in rrhich lhcv
l*corne puyable.

I)clined hcnclil plaDs arc posl-enrpk)yment bcnclit plans olhcr lhan dclinod-conlribuli()n
plans. Thc tlclined bcncllr lunds arc cctuarially \rlucd tri-annuall]_ on lhc pro.jected unil
ercdir nlethod hasis. I)cllcils idcnlilicd are recovcrcd lhR)ugh lump surr paymenls or
incrcascd lirturc conlribulions on proportional basis to all panicipatiDg cnployers. [hc
conlribulions nnd Iump sunr paymcnls rcduce thc posl-crnploynlenl benelll obligalion.

I 3. l'oreign currenc]- transactions

I ransaclions in lirreign currencies arc initi lly accounled forat thc ruling rilc ol'cxchangc or1

lhc datc ol-lhc rransaclion. Irade crcdilors or dchlors denomin led in I()eign currency .rc
rcponcd rl rhc \raremenr ol linancial posirion roponinr darc bt ilpplling thc e\change rnlc on
rhat dalc. L\ehangc dillarcnccs arisinS liom thc scttlcnrcnl ol crodilors. or lionr the r('frrnrng
ol creditors I rales dillcrcnt lionr thosc at $hich they werc initially rccordcd during thc
pcr iod. arc rccognizcd rs incornc or cxpcnscs in lhc pcriod in u,hich they ariso.
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l:1. Borrowing rosts

BorrowinS cosls arc capitalizcd against qualifying asscts as pan of propcrly. pianl and
cquipmcnt. Such borrowing cosls are capilalized o\'er lhe perbd during *,hich lhe assot ii
being acquircd or conslructed and borrowings havc been incurred. ('apilalizalion ccases when
construclion of lhe asscl is complctc. Funhcr horrowing costs are chxrgcd 1() thc statemenl ol'
Iinancial porlbrmancc.

15. Related parties

'Ihe Enlity rcgards ir rclatcd prrl) .ls a pcrson or:rn cnlirv r\ith tho ilbilitr- to c\crt conlftrl
indiridualll or jointl\. or to c\crcisc signilicant in,lucncc o\er thc Ilntir\. or \rce \(ytir
Mcmbers ol kcy nun gcnrcnt ilro regardcd a\ rclated prrlics and cornprisc thc dirccrcrs. lhc
( liO and scnior rnanrgcrs.

16. Cash snd cash equil'alents

(ash and crsh equivalcots conprise cash on hand and cilsh al brnk. short-lenn dcpo\it\ r,n
call and highly liquid invcstnrcnts wirh an original malurity ol lhrcc tnonths or lcss. lvhich xro
rcadily con\crliblc lo kno\\n nx,unrs ofcash nnd are subiccl to insignilicaDt ri\k ol chanqc\
in raluc. Ilank accouDt balances includc irnx)rnrs held ar lhc Cenlrrl llLlnk ol Kcnla and rt
various conrnlercial banks at thc end ofthc llnancial yexr. l'or lhc purposcs ol_lhcsc ljnancial
statemenls. cash rnd crsh equi\rlcnts also includc shorl ronD cash rnprcsts and irdvances t()

.ruthoriscd public o,liccrs rnd or inslilution\ \rhich rvcrc not surrcndcrcd or accounlcd ti)r:rl
lhc cnd ol rhc llnan(ial \crr.

17. Compsrative ligurrs

Where ncccssary comparal'\'c Iigurcs lbr lho prcvious Iioancial l_ctlr ha\ e been irn)cnded or
rcLunfigurud lo !r,rlirnr t,, rhe rcqurrcd chrngcs tn pr(\(ntult.,n.

18. Events after the reporting period

Thcre wcrc no malerial adjustinU rnd non- adlusling evcnts alier thc rcponing pcriod.

19. Ultimst(: snd Holding Entity

20. Thc cnlily is a Counr)'Public liund establishcd by rhc lilgcyo Marak$et Counl)
Revol\ing Fund Acl. 201,1 under the Iilgcyo Marak\rcl County Asscmblv. lls ultimalc
parenl is the Counly Govcmmonl ol Llgeyo Marakwcl.

21. Currencl'

The financial stalcnrcnls are prescnted in Kcnya Shillings (KShs).

26 P.trr
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signilirnrt rccounlinl policier
lbr thc \(nr rndrd .lunc 10. 2019

st \t\t\Rt ol-st(;\tH(.\\I \((ot \Il\c P()l.l( IES((oY \tul))
22. Signil'irant judgnrents and sources ofestimation uncertainty

lhc prcpirrution ol thc Inlit]'\ linancial slalcnrents in conlonnit\' \\ilh IPSAS requirc\
nlanagcnlcnt 1o makc tudgnlcnts. rslinlatcs arrd assurrptions lhat alltcl lhe rcporlcd nxnlnls
ol rc!cnucs. cxpcnscs. ilsscts and liabililies. rlnd the discl()surc ol conlrngcnl lirbililics. al tho
cnd oi lhc reponing ncriod. llouc\er. uncun inly nbout thcsc assunrplions ilDd cstirnulc\
could rcsult in oulcomcs lhat rcquirc malcrinl rldiLlsrnrenl lo lhe carr].,ing anx)ul ol lhe asscl

or liabilil) irllccted in lirture pcr(rd\.

Slatc all.iudgcrncnls. csliurales !nci irssumpli(nrs nradc:

Estimates and assumptions - Ihe ke1 IssunrptioDs conccnlin! lhc lirturc an(l olher kc)
\oorccs ol cslil)ralion rnccnainry irt the reporting datc. thrl hr\c a signillcanl risk ol causlDg ir

rnatenal ir(liuslrnenr to lhc cal-rvinE nlounts ol asscls rn(l lirbililios u,ilhin lhc ncxl 6nanci l

\car. arc lle\cribcd bclo\\. Thc Inlil) b scd ils xssurnlli(nrs and c\rinrarcs on paran)clcrs

arailablc shen thc consolidatcd Ilnancral slalcmenl\ \\cre prcprrcd. Ilo\c!cr. c\i:(rrrr.l
clrcLrn\tJDccs and J\sumpti()ns nbout lilur! de\clopnlcnls nlil\ changc duc rc m rkcl
changcs or circunrslinlcs xrising bcyond thc conlrol ol thc Lntity. Such changcs re reflcclcd
in th!'as\unrplions \hcr lhcy occur. IPSAS l.l.l0.

t \rful li\c\ and rr\i{hral lalut\

> Thc nnlure ol rhc rsscl. ils sur,ccplibilily c,rd adaplabilitv l() changcs in technokrgy arrd

> The n ture oflhc proccsscs in which lho assct is deploycd

> A\iilabilily oflinrding lo rcplacc lhe assct

> Changcs in the orarkct in relalion to the assct

Provisions

Pro\isron\ \\crc rli\c(l and mnnagcmenl dctcrmincd rn cslinlale h.rscd on ihc inlbrmrti(,r)
Vailahlc.'l'hcrc werc rro additi(nrrl pro!isions.

Prorisiols are measurcd 0t thc riranagcrn('nl's bcst cslinralc of thu o\pcndirurc rcquircd lo
sc(lle lhc ohligarion xt the reponinB date. and arc discountcd to prcscnl \alue Nhcrc the ell'cct
is matcrial.

21 I

'lhc usclirl livcs and rosidual \ lucs of a\scts are asscsscd usinS lhc lbllolvin8 irldicalors t,,
i lbnn polcnlial lilurc usc and \rlue tiom disposal:

> Thc coldition ol lhc asscl buscd on thc usscssrnent ol c\pe(s cnrploycd bt lhc l:nlilv
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23. Financiel risk management

Thc l-und s activitrcs cxpose it k) a variety ol linancial risks including crcdil rnd liquidily
risks and etlects ol changes in lixcign currcncy. The lund s overall risk ranagcmcnl
proSramme lbcuscs on unprediclability of changcs in the busincss snvironnrcnt irnd sceks 1o

minirnise the potcnrial adversc cliict ol'such flsks on ils pcrli)nnancc by se(ing acceplablc
lcvcls of risk. Thc lund docs nor hcdge any risks and has in place policics t() snsure lhal
crcdit is only extcndcd 1() cuslomcrs !rilh an eslablishcd credit hisl()ry.

Thc l'und's financial risk managcnlonl objectivcs and policies arc dctailed bckrw:

a) ( redit risk

Thc |und has c)ipo\uro to crcdit risk. rvhich is thc risk thnl x eountcrpany \ ill bc unablc to
p y lumunls in lirll rvhcn duc. (\'ctlit risk ariscs lionr cash arrd clsh cquivtlcnls. nnd dcposils
\\ith banks. Lrs \cll is rrrdc and othcr rcccr\ables rn(i arailablc litr.alc Ilnancial

Managemenl asscsscs the credir quality ofcach cuslonrer. t king into accounl its linancial
position, pasl expcricnce and orher lrctors. Individual risk lilnils are set bascd on inlcmal or
extcmal assessnlenl in accordancc with linlits scl by lhe direclors. The amounls prcsented in
lhc slalenlent ol-linancial posilion arc nel of allowances for doubllil receivables. cstimalcd
by lhc enlily s management bascd on prior expcricnce and lhcir asscssmenl ol lhe currcnl
econo ric cnvironnronl.

lhc carrying anl(Jrnt ()l-linanciitl usscts recordcd in thc linanciitl slalcrnents rcprcscnting thc
enlily s nlaxinrun) c\posure () crcdit risk $illx)ul laking accounl ol lhc \aluc ol rnv collalcrill
ohr ired is made up il\ lbllo\s:

.\t l{).lune 2(}19

Rcccivables lionr cxchange transactions

Rcccivables lioln non exchangc
transactions

Ifunk b.rlanccs

lolil

2tll'rge

'lirlrl
arl0unl

Nshs

!ullr
perfornring

KShr

Plst dur
xsh\

lmplir(d
Kshs

At 30 June 2018

Rccer\ able. frorr c\(hangc tr3n\rctions

RccEi\ablcs from non exchxn{c
lransaclrons

BanL balances I
Total

L

L
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Sitnilit:rnt rccourting policirs
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st NlITARY ()f st(;\tt't(A\'t A( ('ouN t tN(; PoLt( tus (( o\t tNl t.]))

Thc cuslomcrs Indcr the lirlly pcrli)nning catcgory are paying lheir debts as lhey conlinue
lrildillg. The crcdit risk associarcd qilh lhese rcccivables is nrininral and lhc allowance for
uncolleclible anx)unls lhat lhc ijnlity has rcco8ni\cd in the fi ancial sklemcnts is considercd
adoquatc 10 covcr rny polenlially irrecoverablo ar)x)unls.

I hc cnrirt h s no silnilicanl conccnlrlrtron ol crodil risk on an1()unts duc.

'l hc borrd of tnrstccs scls lhc F-und \ credil policic\ and objccti\ c\ und Iirvs do\\ n paranrelcrs
\\ilhrn $hich lhc \arious aspects ol crcdit risk nranageDrenl arc opcrirlcd.

b) l,iquiditv risk Inanagcment

lJltinratc responsihilil) li)r liqudil! nsk manirgcorcnr rcsts !!irh lhc tund Adntini\trator. \r,ho
hils built an appropriatc liquiditl ri\k rnanagcntcnt liamc\\ork li)r lhe ntanagcrncnt ofthc
cnliry s shon. nlcdiunr and long-tenr lundinS n d liquidily m nnSemenr rcquircments. Thc
cnlity Danagcs liqoidily risk lh()ugh continuous monitoring ol li)recasls irnd aclual cash

Thc lrblc belo\ rcprcscnts ca\h llorrs palablc bv the Fund on(lor non-deri\ati\c llnancial
liabilitic: by lhcrr rcnraining conlrirctual lnalurilics at lhe r('pofling dalc. fhe anrounts
discll)sc(l in lhc lrble arc lhc collraclual unLiiscountcd cash llows. Balanccs duo wilhin l2
nn)nlhs cqual lhcir clrrying balincos. lts lhe impact ol discounling is not siqni,iciut.

\t lll,lunr 20l9

Trade payablcs

( urrcnt portion

P()visions

ol borrowings

l
Inrployee bcnclll obligation
'I otsl

\t -lll.lunr 2l) | lt
-l riidc payablcs

('urrc'nt nonitm ol bono|ings

l)r()\isions

l-nployee bcnclil obligation

'I otal
I

Lr!!s th.n I

month

Kshs

Brt$ern l-
.1 months

KShr

Ovar 5
months

KShs

'I0lrl

ksh\
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r) Nlarkct risk

The board has pur in pl:lce an inrcmal cudit lunclion () assist it in sscssing thc risk fAced by
the enlily on an ongoing basis. cvaluate irnd resl rhc dcsign and cllcctivcncss of ils inlomal
accounling and opcralional co lrols.

Market risk is thc risk arising liom changcs in nrarkct prices. such as inlcrcsl ralc. rquit)
prices and lbreign c\changc ratos rr.hich $ill alict thc entily s incomc or lhe valuc ol its
holding ol linancirl inslrumcnls. The objcclive ol'markct risk rnnnagemenl is to mani8c and

conlrol nrarkcl risk cxposurcs \\ilhin acceplable paraneter\. \rhile opliDlising lhc rcturn.
O!crall rcsponsibilil) lbr managing markct risk re\tli \\ilh the Audit and Risk Manarcnlenl
Comnriltcc.

The Fund s FinancL' Dcpannrcnl is rcsponsible li)r lhe devcloprnenl ol' detailcd risk
manaSemcnl policics {subjecl to re\.ie* and approral by Audit and Risk Managcnrenl
Committcc) and tbr the day to day implenlcntation ol those policic\.

There has been no change to thc enlily's cxposurc 1o markel risks or lhe manner in which it
manages and measurcs thc risk.

i. Forcig[ currrr(l risk

The entitl has lrirnsnclional eurrcnc)- cxposurcs. Such c\posurc nscs through purchascs of
goods irnd seniccs lhal arc donc in aurrencics othcr than thc local currenc). In\oiccs
dcnoninatctl in lirrcign currencics are piid rftcr 30 dirys tiom lhc datc ol lhc invoicc and

con\ersi(m I thc liDlc ol'payrrlcl]t is done using the prc\ailing cxchllnge rrtc.

-[hc carrying anx)Lrnt of thc cntity s lbrci-qn currtnc) denonrrnalcd moDclar] asscls nd

monelary liabililies iit the end ol lhe repo(in8 period arc s lbllous:

\r -10,lul|( 2019

FinanciLrl assets

(-ash

I)cblors rccciYablcs

l,iahilitic\

Trade and olher payablcs

Borro$ings

Nel lorcign currcncy asscll(liability)

.10

l
II

+ --t

()lh(r currrn(ic\

KShr

'l0lal

NSh\KSh\
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['oreign currencv scnsitivity anal)'sis

I hc li)llo$ ing tablc (lcrnonstrotcs lhe ellccl on lhe Fund s statcnrcnl ()l llnanc, lperl'onriure
on apnlyirrS thc scnsili\ily li)r fl rcasonablc possiblc.h.lnge in lhc exchangc r le oflhc thrcc
nrain lriusirclion curroncics. !rith all othur !,ariablcs held constxnl. The rcvcrse rvould also
occur illhc Kenya ShillrDg appreciated \\ith nll othcr !.rriilblcs hcl(l conslanl

ii. lrtrl,r\t rntr ri\ k

Intercsl rirtc risk is lhc risk lhat thc cntily s llnancialcondition nrLly bc adverscly affeclcd as a

rcsull ol changes rn interesl ralc levcls. Thc enlil).' s inlercsl ralc risk ariscs liom bank
deposits. l his exposcs the Fund () cash llow interest ratc risk. The inlercsl r le risk cxposurc
rrises nlainly fronr inlerest ralc nn)\,emenls on the Fund s deposits.

.lLofutlt(,nL'nt t)l intrrttt ttt. ri\k

'lo nranagc the inlcrcst rrle risk. managcrncnl has endcavourcd to hank \,"ilh inslitutkrns thal
olltr lirrrrur.rble intcrcst ratcr.

The l'urrd untlysrs ils intercsl nrtc exposurc on a dvn mic ba\is by conduclinu a scn\rlt\tt)
rnal\'sis.-lhrs in!ol\cs dctcnnining lhe inrpLlcl on prolit or loss ol delinc(i r le shllis The
scnsrli\il) irnrl)\i\ lirr inlcrc\r rat.'risk x\sunrL's lhnr all orhcr !nrinblcs. in p icular,i).oiEn
c\ch:rngc rirlcs. renrain conslrnl. The xnrlysis has bccn perfbrnrcd on thc sirnrc basis a\ the
pn1)r ycur.

l-sin-q lhc cnd ol lhc )ear li{urcs. thc \cnsitivily aDalysrs indicates lhc irnpacl on rhe
slalerncrt ol col)rprchensivc inconrc il-currenl floati g intercsl r tcs increasc/dccreasc by onc
pcrcenlilgc point as a decreasc,rincrcasc.

.Vrvrrlrrl uarArrr

100 
"

l0',,

l,uro

20t9

liun,

r.ls I)

20t{t

l(l',,

-11 I ,',

l
L SI) I

hShrK\h\ l.\hr

t:lfect on

equit]'

( hangc in
curr0n(1 talc

[:ffect on surplus/
deficit



E LC E yO .V.1 R.  K fi ET (O t',.\ Tr"1 SS E.v B Ly
C.-IR & ,IIORTG,IGE REI'OLI'|,\G I'I,\'D
Signifi cant accounling policies
lor lhc \ cxr endc(l .lt|||r .rll. :019
SUMMARY OF SICNIT'tCA\T ACCOUNTINC pOt,tCtES (CONTINUUD)

d) Crpitsl risk mrnsgcment

Thc obiocri!c ofthc fund s capital risk nranrgcmcnl is t{) lialoguard the Fund s :rbility ro
continuo as;r going conccm. The enlily cirpital stnrclurc colDpriscs ofthc Ii)llo$ing ltnds

251.3.13.81{6 226..],1-1.1{ll6

l:..1119. [+r 6..',],17.952

263.811.07.1 212.69 t.1t-19

{t5.57,t, 97.{.',r,70

Ro\irlualion rcscn e

Rovolving tund

AecurlrUlrrcd surl1lus

li,lrl li'nd\

(38.061.1.'r9) (5.977.190)

225.7? r.735 ll('.rl-+.5-18

(;erri g

32 ll',r gc

2019

hshr

l0t8
h\hs

Tolal borrowings

I r "-. ,lJ 
^,a 

r.-r, h,,h*
Ncl debt {cxcess cash rnd ca\h equi\alenl\t
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\ot(\ to lhc finrnrirl \trlrnrtnts
l or lh( rc.lr endrd.lun( -'l{).2019
12.7. \()',rus To I u ft\.l\Ct.\1. s L\,l llllE\l s

l. l"'hli. (r'nfrihDtiotrl x'lrl donrlior\

l)onrlion liorn dc! clopnrcnl parlner\

( (nrrrihulions liom rhc public

'I olal

2. 'l rnnrl(r\ lio ( (,u l\ (;orernnr(nt

franslars liorn Counly (i()\'1. operatrons

I'aynreIls by Counl]_ on hchall'ol lhc enlil]'

I r'lrl

-1. [-inrs, penaltits and olher lelies

I Lat(' n:rymenl penallrc'

Fincs
L

Tolal

{. lnlrrc\l income

lntcrc\l inconre lionr ( ur Morlgage

Intcrcst inconre fronr invcshrenls

lnlcru\l rlr.orne orr hrnL (lcposiL\

'li)hl inl(rrsl inconrr

6.868.9X:l .1.7n1.69.1

57..112

33 l'.

36t3.85 7

7,2-r7,{t40 .l.lt{0.t26

lhscripli0n l0tlt,:ot9
Kshr

20t7/:0t8

NShs

l)cscription :0t ta/2019

xsh\
:0 t 7/2018

Kshs

I

20tt/20t9

KShr

20 t 7/20tt

KShs

Descriptiolr

2018/2019

KShs

llll?,1(lllil)(\criDli0n

KSh\
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5. ()thcr inconrr

6. l'und adminisrration e\penscs

'lolrl

7. Strll (lrsls

521.900

Insurlnce recor criu.

Inaonrc liour sxlc ol lcrr(iur (lo.unlcnls

\liscclLrneous ineorne

litrlolh(r in(rIr(

Sufl costri (Nolr 7)

t.0.r t.100 5t1.9{x)Lorn proccssinq cosls

Prolctsional sen icos costs

,\drnI)islr Lrlron lics

1.0.'r t.200

Salarics and wagcs

Slall Eftrtr.rily

Srall lirining c\0cnscs

Social sccuritv contribution

'l olrl

Olhcr slrli costs

3,llPuuc

l)r\cripti(ln 20lt/2019

KShs

!01j ]llllr
K\hs

Drscripti0ll :0t 8/I019

Xshs

20t71201E

KShs

l0lli :0tq

k \hs

:0l r l0tx
h \Ir

Dascriprion

--.1
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l'i)r (h( ) ( xr (nd((l .lune:rl).:lll9
\o .s t() II .. l.t\\\( t\l_sl \ ..\ll:\ls((r)\ll\t l.ll))

ll. (;or(rxl c\prn\o\

Llcclricily and watcr cxpenses

F'ucl aod oilrosls
Insurancc cosls

l\'inli
Ilcnlrl e1)\t.

Security costs

Teleconr unrcatu)n

Llank ( hirgcs 65..10.1 l].8t6
llospitnlit)'
I)eprccrirlion and !nn)nrTation costs

Olhcr cxpcnscs

lotil 65.{01 l-1.t 6

3s ll'.r ,ri

l)r{rripti0rl 20lt/20t9
l(sh.

20t1t?fita

KSh.
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\oTEs T()',tHU Ft\,{\( rAr. S]',\TU}tE\1S (CO\TI\r fr))

9. f-inancc costs

Inlcrest on []ank o\ erdra [ls

lnlcrcsl on Ioans lion banks

'li,lal

10. (;ain/(loss) on disposa! of assets

I l. (':r\h rnd c:r\h cquir al(n(s

P(rpcrrv. phnt and equipmcnl

Inlirngiblc a\\cls

I0luI

EMCA ('ar & Mongafc loxn accounl 3r'r.06t.-1-']9

Counly morlgaSe accounl

5.977.:90

F-ixcd dcposits account

On cnll d.posirs

(ilrrent account

Others (( rsh in I ransit)

'fotal cash and cash rqui\alenls .1li.06 I ..'r -19 5,977,290

36ll'Lrse

l)rr{iriplbn 20lE/20t9

XShs

:0t 7i:0 t
h shs

1

DescriplioD 20!8/2019

KSh\

20 t ?j]0t li

Kshr

ll
20t 8/20t9

KShs

20t 7/!0 t 8

KShs

D..rcriplion
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-t

l

l
trrur -qn.^ ]

.li lLrrU i I rnir.l

lurq lrr:lj:ruuuo.) r\u.){
lurro:rrr slrsrd,rp pot!.{ 1.

lls)r
8l0z/L l0z

"|tr -
6l0z/8lt z

u0!t l!l\u! lr!ruru!.1

+
+



ELGl,r'O .v.tR tKb E7 ( 01.\7 t .tSSE.vtlt.t
C,,IR & MORT'G,,IGE RI:I'OLI ING I.'LINI)
\ot$ ti) thr l'inrncirl \1:rtcnlcn(s
[_0r lh( \err ondrd Jun( -'10. ]01')

12. llr(ei\ rhl( \ lirrnl (\rhrng0lrrn\rctio \

:16.- tJ.5Jri

(-)

126.? I {.5t8

lerm loan repa)mrcnls due l:6.7t.1.5.{1r
'fo(al )lon- current recrirrhles
Total receirablcs liom c\changc
trrnsrction\

:26.7 t.1.5,1tt

226.? l1-5{r 226.7t{.5{li

NOTT]:
The rc-stalemcnl rcsuhed liom lIrong classilicalion ol outstanding loans in l0I7/2018 t_Y

undcr currcnl loan repaynrcnt due no\\ classiliad as Iong lorm loan repa)'mcnl due.

Currrnl Rtcrir:rhles

Currcnl loan repavr)lenls duc

Orhor cr(changc debbrs

Intcrcsl recci\ xblc

Less: inlpainnenl allowance

Total ( urren( rrcrir:rhle\

Non ( urrent rccrilablcs
ll5.r l .7.15

225,77r,7.1s

lSll',tge

Dcrcrlption :0t7lt0t8 tt u-
sl'\tED2018/20!9

KShr
l0l?i l0 t

hsh s

:
(-)

:
t



ELGIit 0 ,v..tR.llitt I:t (1)I .\?l tssl:,ttRI-l
C IR & ,ITORI'C,IGE RI,:I OLIlNC I'('NI)
\0tr\ (o thr finrrr(ial\lr((nrcn(\
t-or thc ) ':rr 

(n{lrd .lunll -10. 2ll l9
NOtltstoI t,t \,\\( 1,\1, s IA'rl:\ll,lNl s (( ()N'l l\t l,;l))

l -1. l'rcplr\ nrcnt\

SIirrc p rls anri nrcter\

lCaturinut'
| 0ther inr entoriestspecity )

ToIal inrrntorirs at thr lon er of cost and net
realilirble valur

Prcpri(lrcnt

Prcpaid insurancc

Prcp id !'lcctricily !'osls

Olhcr prcpayrncnts (spcci ly)
'I oinl

39 1r,.::1.

[l,nsrrrrrnblc 
sr,'rqs

20t tt/2019

h.Shs

2017/20tt

KShs

l)c\criplion

20t1t20ta

KShs

l)r\cripti, 20 t lr/20t9

K\h\



t:LG E t O,rll R.t Ktt E7 COt"\ rr"lss t:,v B t_r'
(. R & MORTGAGE RlrvOLt'tNG I tiND
\otcr tr,lhc financial \tatemrnls
Ior the Iear cnded Junc 30, 2019
\oTl:s't o l E Ft\ANCI,\r. sr.\ r }j]lt:\'l s (( oNl l\r ED)

15. Proprrtl, pl:rnt and equipment

,\t l"Jul\ 201?
i\ddiri(nrs
I)i.po'rl'
I rnn\liA irdju\rIu \
.\t -10rh.lunr 2l)18

l

\r l",lul\:0llt
Addir(nr\

I rirn\lcr rdiusrnrcrti

Depreciation and iEpairmenl
,\t l" ltrlv l0l7

,\l l0rh.lnnr 2l)19

I)cpreciirlion

,\t 3ll't.luDe 2lll ll
\r I'r.lrl\ 201lt

I)rsposnls
Inuninr(Dt
-l 

ranslcr.rdJust,ncnt
\t lll"'.lone 2lll9

,\( 3orh.lunr 2018
\l10"' .lunc 2(ll9

40 lP,r r:c

lt_1-
1E

It--
I-lf-tt=t=

tt_-t_r.
|-t-

l
_+_-_

-
-ll--
- +_-----------f------
--1-+-
-+--_-l-l

-l
I

---.|--l

-----t_----

-

Drsposals

L

l-Bnd.nd
!!!14rlsl

KShl

Iurniturr and fillings

l(shs

( omputcr! nfld
offit{r tlquipnrrnl

h\hs

Motor r'ehiclcs

( r,\l Kshr

Totrl



r.:r,Gl.:t o .v..tR lii,| t.:1 (01 \ rt . r.s.sa-.1/R/_ )
( tR .\ yoRl c.1Gt: Rt:t 0t.t t,\c t.trND
\ok.\ to lhc linrncirl \rak'nrrnt\
lirr thc \ear ondrd .lunr -10. lll l9
\ot us | ()'t u t't\ \\( I \1. s't'\'t E\tu:!1s (( oYI t\t El))

I6. In(:rngihlc ns\rls-sol't$ nr(

Arnortizution
\t end ol'lhc
lrI rrrllcnl los\

\l cnd ot th( \(,rr
\t]\

( )ther pryrblc\
'l otal trrdc rnd other palrblr\

17. I rir(lr ard olhrr pn\ ahlc\ lrom r\rhang( lran\Ictior\

I radc pl blcs

I{.lirn(t.rblc d

18. Pn)\i\ion,,

( hange Lluc 1() discount and tinrc \illuo lbr nroDcy
-lianrlirs liom non -currcnt pro\ isions

ut lh( rnd lll (he

( o\l
.\1 hoginning ol tht \ ( ir

,\t en(l ol thr lrxr
.\nn)r(i/.rtior rnd ilnprirtll0nl
\t brgiDnin* ol'lhr ) (ir'

\rtctrtro rrl l'ror r. Lr rts
I,ro\ isx'n utiliscd

{t I '

rar (-10.(16.2019)

l)rscription 20t 8/2019

ftSf,.
20 t 7/201ti

xini

t alancc al lhe bcginning ofthc year (1.07.201{t)

I

I

I

--ll l

L
l

20lt/20r9
ICSh.

t0t 7i 201{t

KShs

l)tscription

t)r,,r r\x'r pr,,r r\r)n pIr^ r\r'rr
l)rscription l.€sre Bonus I Other Torsl

KShr HSh\ Ksh\ KShs

1



ELGEYO M.lRAXWET COUNTY ASSEMBLY
(..1R & MORTGAGE REYOLI'ING 

''L'ND\otrs to thr financial statemcnts
['or thc tcrr ended.runc 30, 2019
\o't us 1()I ltE H\ \\ct.\ L s I A t t.:\tENt s (( o\.t t:!t uD)

19. llorro$inrl

The table bclorv shows tho classilication ol borrowings into oxlcmal and dorncstic boros rn!\

Thc lable bclow shows lhe classilication ol borro\\'ings long-lcnn and currenl borro$ingi

llrlance at heginning r)fthc prriod

Rcpayments ofdomcstics borrowings during the pcriod

llilxl|cc a( c (l 0l lhc pcri(xl

ll \1ljrnrl BorroN iDg\

Dollar denorninated Ioan from xxx organiTalion

Slcrling Pound denonrinated loitn Iionl yy!
orgrinizalion'

l:uro ilcnortinutcd lo.rn liom zzz orqanizirtron'

l)ollrcstit llorrorri gs

Kcrrru Shrllirrr l,)rn li,rr K( ft
Kcnya Shilling loan lionr Barcl.rys Bank

Kcnya Shilling loan lionr Consolidated llank
Borrowings liom othcr golemmcnl inslitulions
-l oial hrlxn.r rt .nrl 0f tho \ ur

Shon tcrm borrowinBs(currenl ponion)

LonS term borrowings

'li)1:tl

,12 ll',r rr

Ilxlcmal boroNings during rhc year

Dorrrestic honrru rnB. .lunng rh"l[r
Rcnryrnenls ,)l'c\lcmJt trono" rnls aur;ng rtre pco,,.l

+

I

20tt/20t9
l(Sht

20t 7/l0t tt

lst.
I)escription

:01lr 20te

Kshr
10t7,:oIlt

KSh\

:0 t : t9

KSh\

20112ol!

XShr

l)r.\cripli(,rl



ELC I:''O ,IT,IR,1K'I I.:T COIINT'' .lSSE,IIBLY
C,-IR & ,IIORTGAGI: REI'OLI'1.\G FT',\D
Nolcs to thc finrncial stattfirnts
lor (hr vear rnded .lunc 30- 2019

\(rrus T() I llu ]-t\ \\ct.\1. s'l \ I lr\lEYl s (( o\-l l\t ED)

20. llnrplolc0 henelil obligatioll\

\on'errrrcnl bcncIl ('bl igin(rn
'l olal cnlpl),lcr hrnrfits obligation

21. ( ash gcn(rated from operrlions

(i in5, loss,is on disposrlofasscls

ln rcccivahlos

22. Rclated prrty hrlrncrs

a) \:rturr of rclated l)artJ rolriionshipr

Flnlitics and othcr panics rehtc(l lo the Iund includc lhose parties who havc abilily to c\ur(ise
conlrol or c\.rcisc \ignilicant rnlluencc orer rts opcrating ind lin ncial dccisions. Rclaled
parlics includc lrranagcrncnr pcrsonncl. lheir associalcs and close lanrily rneDrbcrs. The
lunrl .rhrrrrr r. rclutc.l tt, Ih( li'll,r\Lin! (rlilic.:

a)
b)
c)
d)

Ihe ( ounl) (;o\crnnrcnl:
'I hc P.u!nt C ounly (k)!cnlnrcnl Minislryi
Kcy manugemcnt:
ll)ard ol lrustc.\: ctc

KShr hshr Kshr K Sh\
( rrrrcnl hrnrllt ohli!rtion

Surplus/ (dcficit) for lhe Jear hcfore tr\

Dcprcciati(xr

l'urrd I,\pcrr.c\ ( 1.096.604)

1.231.540

15.16.116)

,1.8.1r).126

Finrnce cosl

\\ orliinE ( apital adiustment\
lnrrcasc irt rrrcttlon

lncrcasc in p$yablcs

\ot cn\h floN liom opcrating .r((il ilir\ 6.t{ t.216 .1..10.'1..1t0

{:} r

l r,ll,',.,.r t,.,

20 t ti/20t 9

KShr

2017/20tE

KShs

l)rfincd
henefit
plsn

Post
employmert

m.dicrl
b.nerlts

liltNll)rscription Oahet
Provislolrs



ELGt:tl) .v,1R..liiB ET ( OI .\'Tt ..lSSt.:,vBL'
(.AR & ivoRTG tGt.: REt OLt',tNG I.I'\t)
\oti.\ tr rhc linrneirl \rdretrrrDr\
t-or lhc \('ilr rndrd.lunr -10.2019
NOt US',t O',t t: t.tNA:!( t.\1. s'I,r't t:\IE\t s (( ()\'t t\t uI))

h) Rclrt(,d parl\ tr:ln,,aclion\

Translcr\ l_ronr rclntcd panics (From [:\chcqucr throu-qh
trlgeyoM mk$ct (i)unty Asscnbly Opcrrlion.rl tludgct)

15.001r.000 15.000.(xx)

Transtcrs lo relaled parlics
'I o(a I 25.000.000 .t5.000.1lll0

c) Ke\ rrrnagcnront r0nrunrr:rlion

I oan Mrnaoemenl ( ommiltcc

Board ol'l rusteos

-lblal

d) Dur from rcllrll:d parti{:s

1.03 t.200 511.900

5::.900t.0:1t.200

I)ue liorn parenl Nlinrstry

Duc lionr ( ounlv (iovcrnrrcnl

Total

() l)ur lo rrlil((l pxrticr

l)ue t() (i)uDt!{jr)! crnmcnr

Due to Kcy managcnrcnl pcrsonncl

'Iolrl
23. Contingcnt assc(s and contin8ent liabilities

Coun clsc xxx aluinsl the Fund

'I o(rl

20t tv20t 9

KShs

201ruot8
trshs

Kcy N4rnngcnlcrrl ( ()rrrp!'rr\rr i()

Due rc parcnt Ministry _

I
lol8l2lr l9

Kshs

:0t 71l0llt

h\hr

( onlingrol lirhilili(\ t0t 8/20t 0

I\Sh"

20t 7/20 t tt

Xshr

T_

t0tt/20t9
lrshs

:0 t 7,201tt

xsh\

20lli/2019

Kshs

:017,:0llr
l\sh\

.t,l I l' ., ,, r



I:t_GEt O t[.tR.lKfi t:T COL"\'Tt ..tSSE.vII.t
(.tR & .voRTG.IGt: REt OLn.\G Ft',.\D
\0tcs to lhr finanrial statemcn(s
li'r lh( r (rr (ndcd ,runc.1(r. 2llle
t-r. PRo(;Russ o\ Iot.Lo\\ t P oF .\t t)tToR Rn( o\t)rE\D.{Tro\s

lr) -l tunsl'er\ liom the

counl\

Proceeds from thc
Principal loan
rcpaymenls

(ln-rcsolvc(l

t ln-resolr crl

30'r'June. 2020

ta" r.nc.2o2o

'l'hu .rrl(.rrcnr ut rc(rrFl. l,\cnh h,. Rult,,
rll(l fr\rr(rll\ lor thr: vcer prrrrcrpll l.in.rntr
cnil(d 1lr"' June. l{,18 ()t' !rr
rcllccts a nil lransler liom
lhc ( ounly (iovernrnenl

halance. Thi\ is bccruse
currenlly. \rc are using
IPSAS accrual basis of
accounting ls opposcd k)
IPS S c.tsh basis.
(irnsequently. the Kshs
45Million rcceived wis
capiralized iD lhe l'und as

rellccted in lhc stalenrenl ol
(hJnEc\,n ICr J\\ers.
'I 

hL' \'arianco of Ksh. l0.l0l Josoph K. Rulk)
in the stalcnrcnt ofcash Pnncipal Financc
llo\r'\r'asrcconciled\r'ilh Olliccr
lho tigure ol Ksh.
2,1 ll97-9:9 .cllected in thc

-15

1.0

Rrlrrrl|(( No. on
thr !.\lrrrx I nu(lit
R!p0rl

lsrue /
Obsen'stlorts
from Auditor

Straus: Tinrrfrrmc:
(Put u lota \'hr' .t\)u
c\rr( ,hc i\tu. k, ha

:\lirtrngcnrcnl c0nrnrcnl\ lorsl Point prrron to



L:LGI:tl) .tt tR tK E7 ( OI .\1't .1SSL.t'RI.l
( ..1R & yoRr G tGI.: RI:t Ot.t ItG t tiNI)
\otcs fr) th( lirrnrinl \tatcrrcnl\
lor the r:rr rndrd Junc 3(1. 2(ll9

-'t.0 lnlcrcsl incon)c

amcndcd financial
slalcrnl)nls

jhc I'rlxl lnlercsl ln(o[tC r\ Joscph K. Rulto
r('flcclcd in rhc sl.tlctncnl ol- prrnctprl linrnce
finJnciul pcrlbnn ncc lur 61'1;....
the ycar cndcd 30'r'June.
2018 $as Kshs 4.13.{0.116.

Apan liom rhe inlcrcst
recerrcr-l fronr loans
amounling lo Ksh.
3.674.0i14. the othcr inrerest

Un-rcsolved -'l{)'r'June.2020

Final rnlerest reccivcd lionr
oulslanding loans during
2016/17 flnancial year

dishursed 1() li)rnrcr
Mcrnbcrs of (i)unty
Asscrrbly and spcaker
rmountin8 lo Kshs.
1.108.610 from Fcmily
bank. lnlcrest liorrl K( Il
anroLrrring lo Ksh. 12.29.{
and rnolhcr lDIerc\t inconle
Iion) Truns \alional llxnk

.16JPrr.'

Referencc No. otl
lhe crternrl{udil
Reporr

lssuc /

Obscrrrtions
from Auditor

Status: 'l inrefreBrc:
(Pulud lt A,h|,fi.t't,u
dlilrccl lht issut ht h!

Il!nrgemenl commsnls Focal Point person to
resolr e ihe lssue
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ELOEt O .tr..tR.'titt ET COL\Tt .4S.tE.|tBL'
( ..1R & MORTGAGE REt/Ot,t',tlic I.l',ND
Nol.\ to thr finrncirl rtrk,mrnts
lor lhe ear rnded June :019

1.0

Sincc theD. lhc larnily bank
accounl ceased lo bc in
opcflrlion and has nlrcad)

lecn clused.

Thc openirg ol thc btnk
accounts lor'frans \rlion
tsxnk xnd Kcnya
Conrncrcial llilnk hil\ hcen
rarillcd b) rhc ( r'unlv

.'frcrsrrry-

Bank Account Nunrber
1204932464 held .r KCB
Iten branch on 4rh

Septenlber. 2017.

Prior 10 loan is\uancr the

me rbcrs surrcndcni lrllcs
and or log books for
valualion and charging and
are available for
verillcalion. The loan is also
inrurcd by APA insurancc.

[.]n-resol\ rd l0'r'Junc l0:0

[-ln-resolrcd

Un aulhonzed
Bink Accounts

Joseph K. Rullo
I'rincip l l:inance
( )lllcer

.lo\cph K ltutk)
I'rnciplll l'in ncc
( )lliccr

l{) Un securcd loan\ OngoinS bccausc ol rhc

disburselncnls to bolh stafl-
and llon. rncrnbers

4{tll'}rsr

R(fclcnce No, on
(he extertlll sudit
Rcpor!

lssue /
()bsen Btions
from Auditor

Ststus: 'flm.framc:
(Pul a doht when ),.tu
e.Vrect lhe issue to he

\hnrgrmcnt (ommonlr Foc.l Poinl perlion k
r{:solrr: lhc i\su{
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8r.n(hrla-ITEN
Addr.sr : EMc CAR ANo MoRTGAGE FuNo Acc

PO Box 55

10700

TTEN

Statement For Period 01106/2A19 To 0a10712019

Curr : (ES Account: 18000r/500U(100/V0

Name: 1) €MC CAR ANO MORTGAGE fUNO ACC

2)

3)

.r)

5)

6)

+ut;rlftft#..ld$t]

roial D€bits (4).nd Credits (2)

Account Summary :

TNB f4obile App gives you secure access to your account. Download now: Android at Play Store & Phones at App Store

... P;:

36,105,314.42

32,9tA,7M 47

32,A6',1 ,@4.42

1?,747 ,424,42

32,911,161.42

32,886,6!0.42

36,554,110.42

163,737 00

3,664,r70 00

1,187,610.00

-51,100.00

120,r80.00

24,56100

42

30/0512419

1l/06/2019

1910612Ot9

2L/A6/7Ot9

29/4612019

2910617Or9

orlaTl2ot9

OPENING &qLANCE

LOAN DISzuRSEMEMT TO PRTSCILA ]EP(OECH

.INWARD CHEQUE

INTERESI FOR 29106/2019

TAI OEOI]CTEO,,

oRIGBRCD . 99 RrGS 8/O ETGEYO

30/05/2019

r3l06.12ot9

l9/06/2019

21tA 2AL9

29106/24!9

29t06120t9

orto7t2or9

3,a31,907.00-3,3a3,451.00

36 ,LO6 t314.42Opening Balance

36,554,77O.42closing Balance
-3,383,451.00Total Debit Amount

You may E-f4arl us on : custome6eMce@tnbl.co.ke

3,831,907.OOTotal Credit Amount
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