
j(
REPUALIC OT KINYA ! z^.ng

I
REPORT

OF

ON

FOR THE YEAR ENDED
30 JUNE, 2019

,of,l>ltt.
.fn L

'e^(.

I
I

, 7;,

OFFICE OF THE AUDITOR-GENERAL

lirtItLttrL itrg .lt-c-r ttttttuhiIi t.t

THE AUDITOR.GENERAL

LAIKIPIA COUNTY ASSEMBLY MEMBERS'
CAR AND MORTGACE FUND



I



1

I dI,','L>--
Revised lemptale june l0l!)

LAIKIPIA COtiNTy ASSEMBLy MEMBERS CAR LOAr\- AND

ANNUAI, RT]PoR'I' AND FINANCIAL STATEMENTS

FOR THE FINANCIALYEAR ENDED
.IUNE 30,2019

Prcpar€d in accordancc s'irh the accruar Brsis ofAccounting Me(hod under the Inrernatioo.r prblic
Seclor Accounting Standards (IpSAS)

O8 JAN ?O?O

l\'
iU llr

MORTGAGE FTIND



Laikipia Count! Asscnrhll
Reports and Financitl Srllenrenls for Mcmhers. (-ar I oan and Mong.rte Fund
l i-rr.thc vear cnded .lunc l0 t0le

TABI,I.: oF (]ONTENTS

1 KEY ENTITY INFORMATION AND MANAGEI'ENT

4 BOARD/FUND CHAIRPERSON'S REPORT

5 REPORT OF THE FUND ADMINISTRATOR

6 CORPORATE GOVERNANCE STATEMENT

7 MANAGEMENT DISCUSSION AND ANALYSIS

REPORT OF THE TRUSTEES

STATEMENT OF |\TANAGE[,1ENT,S RESpONStBtLtTtES

REPORT OF THE INDEPENDENT AUDITOR

FINANCIAL STATEMENTS

1

6

7

8

8
8

10

11

12

12.1

CORPORATE SOCIAL RESPONSIBILITY STATEIVENI/SUSTAINABILITY REPORTING 9

9

10

11

t2
STA Il,M l,N I ol: FINANCIAL pI,RFORMANCE tToR Il , YEAR END|I) t(Ih

JIrNE 2019............... ............................................... l2

12.2. STA] I-,MI.]N'I' OF FINANCIAL POSITION AS AI' 3O JI.INE 20]9 .,,,,....,.,,,,,,,. .., I3

I2.3, STATEMT]NI OI]CHANGESINNETASSETSASAl'30JIJNE20I9..,,,.,,.,,,, I4

I2.4 STATEMENT OT CASH FLOWS F'ORTHE YEAR ENDED 30 JUNE 2019..,..,.,,,.,.,.,.. I5

12,5 STATEMI.]NT OI COMPARISON OF BUDCET AND ACTTJAL AMOUNTS FOR'lHE PERIOD ENDID .]0'h JLNE 20]9.... .. ............................................ I6

12,6 SIJMMARY oF SIGNIFICANT ACCOUNTING POI-ICIES ,.,,,..,,...,,,..,-..,..,,,,.-,.. I7

12..'1. NOTES 10 't HE FINANCIAI_ STATEMEN rS....................................................... 30



Laikipia Counn Assemblv
Repons and lrinancial Slalemenls for Members
Forthe lcar cndcd June 10.2019

Car I.oan and Mo(gage Fund

I. KI]Y F:NTITY INI.'oRMATION ANI) MANACEMEN'T
a) Background informalion

larkipi., r ,,urr\ A5semhl] ( rrr rnd V
and dc(,,u,,rdh,rir) {r,,rm Iuhric ,,,"1::*l*j"lJJj.; "lli,';,lij 1.,^,:lo 

.:"'* irs aurhon,}

ii:ilffi : ::"i1, :i::H, lJ li lHlt:':; ;i ;,.# i: ;;" ilffi :"'' ll1il;:xi i;lT',,'
ooneab'rrr"to,nt-,,il;il;:;i:,,i,;.,1:T.",1,##i:f i;:.'"il]. ,;" r,und is whory

The fund s ob.lective is to iacilitatc.memhers ro purchase p"rru*l ,ahi.l". lo ease theirmoremenr whiie performing rheji duties anJ mongages," Jr;;;.;;il;. acquire p vale

The Fund s principal aclivilv is advar
assembly ofl-aikipia. 

Icing of car loans and mongage 10 slaff of the county

b) PriDcipal Activities

Ihe principal acrivit)y'missiorL/ mandate of rhc Fund is lu advancing 01.car loans andmonPagc lo members ot lhc county assembly ol Laikrpia

Management Committee

Ref

I

2

4

5

6

Namc

Hon Peter Thomi Waigwa

Ilon l)aniel Nyausi

Hon Ireene Wachuka John

IIon Mulahi Muritu

tlon Jacob Endom

Jasper M Murwiri

Position

Chairman

Vice Chairman

Mcmbe r

Mcmber

Membcr

Fund Adminisrraror



Laikipia Counrr Assembly

. Repons and Financial S

li)r the ycar ended June
tatements for Members Car l,oan and Mongage Fund
i0, 2019

h)'Iechnical st.r lI

Rel

2

4

5

Jasper Mulr!iri

Ndiriru Kimondo

Miriam Mwangi

Simon Kilur

Grace Mwenda

Position

County Assemblv Clerk

Director Irinance ard Accounting

Direcror l.iuman Resources & Administralion

lnlemal Auditor

Legal Counsel

cl) Registcrcd Offices

COT]NTY ASSEMBLY BUILDING
P.O. Box 487-10400
NANYUKI
KENYA

c) t'und ( ontacls

Telephone: (254) 7r6r r702. *2ra ? t6lll70l
L-mail: assembly@ca.laikipiacounty.go.ke
Wcbsite: ww"w.laiki sembly.qo.ke

f) Fund llankcrs

Central Bank ofKenya
Haile Selassie Avenue
P.O. Box 60000
Ciry Square 00200
Nairobi, Kenya

Kenya Commercial Banl Limted
Nanvuki Branch

g) Indcpendent Auditors

Auditor General
Kenya National Audt Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00 r00
Nairobi, Kenya
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Laikipia County Assemblv
Repons and Financial Sralements for Members' Car [_oan and Mongage Fund
For lhe year ended June i0, 2019

h) I'rincipal 1-cgal Adr iser

2, THE BoARD OF I'RUSTEES

llon Peler'f homi Waig\}'a

Details of qualifi calions and cxperiencc

Member ofCounty assembly ofLaikipia -
MUGOGONDO EAST
Dare of bifih: 29.09.1988

Academic qualitications

Bachclor in community development-On going

Member of County assembly of Laikipia NOMINATED
WOMEN GENDER.TOP UP
Date ofbinh :1960

Academic qualifications

Laikipia University Diploma in Communily Development

I

I

I

Hon Danicl Niausi

L7
llon lrcene \\'achuka.I(,hn

The Attomey Ccneral
State [,a* Office
Haramtre Avenue
P.O. Box 401 l2
City Square 00200
Nairobi. Kenya

Member ofCounty assembly ofLaikipia -GITHIGA
WARD
Dare ofbinh 05 03 1968

Academic qualifi cations

Jomo Kenyatta [.]niversily of Agriculture and Technology
Diploma in County Covemance in 2014 (PASS)

Business man & farmer

Second term Member of(bunty Assembly

LT



[,aikipia Counry Assemblr
Repons and Financial Starements for MembersF"'!" r!3rgq!! .lune 10. 20lq

llon \l rhi Muriru

('ar l-oan and MonSage Fund

IMember ol (.()unr

t^"

IIor Jacoh I.- ndom

3. MANA(;I.]MENT TEAM

\., \ t )
)', assenrhll (,1 I_aikipra .IICll.HI

Date of binh t974
Academic qualilicarions
Iligh School (.erlifi cate

$eiXrber 
of Counly assembly of Laikipia _SOSIAN

Date of binh 1968

Academic qualilications
Primary Cenificate

Dc(qils of qualifi cations and experiencc

County AsseEbly Clerk
Datc ofbirth 10.10.69

Academic qualifi cations
Universiiy ofNairobi Masters ofAns in project planning
Egerton University Bachelor of Ans (Sociology)

-r
.l:rspcr Mutwiri

1
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Laikipia Counrr Asscmhly
Reporls and l.inanrirl Stalements for \4rmhers
for rhe year endcd Junc 10.20i9

Car l-oan and Mo(gage F{rnd

Ntiir iru Kimoldo

\,liriam M

Simon Kitur

(irace Mll,el<!:i

Dirrctor Iinancc and Accounting senice\
t)arc ol \.nlr ,) (r9 tq7\
Academic qualifi cations
PHD-lrnrrrrtc lKt A t {on E.,jnEl
MB A -l.tnrlt(c I Veru unrr er\tty)
Maseno I 1111.1.,q, tsachelorr ol Ansrl
5ttrd.(s ) conomt(. JnLl lltsine\\

Certified I)u blic Accounlanl CpA(K)

Director Iluman Resources and Administration
Dare ofbirlh 08.07 t978
Academic qualifi cations
PHD Leadership-JKUAT (On going)
KEMII Universiry Maslers of Business Administration (lJuman
Resource Option)
Maseno Universiry Bachelors of Arts(Economics and llusiness
Staristics)

Internal Auditor
Date ofbinh 25. t 1. t980
Academic qurlifi catioDs
University of Nairobi Bachelor ofCommerce (Accounling
Option)

Certified Public Accountanr CpA(K)

Principal Legrl Counsel
Date of birrh 20.04. I 986

Academic qualifications
Moi Universily Bachelors ofLaw
Kenya School of Governrnenl Higher DiplomaI

5
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Laikipir ( i)unl\ Assenrhl)
Reprrrts arrd lrinilncill Slalcnlenls litr \4tnhcrs
li)r lla yea. cndid june 

-10. 2019

( ar [-oan and Mongage l:und

,,

{. B0ARD/} t \D ( HAIRPERI,oN,S REPoRT
Jt ts mr llcasurc r., fr..<rr, un bch3lr
l,un J;d monfar,(. ,,,"0',,r"r.',"'iJ,l"]] 

rh( IuIrd' Ihe Larkrnra counr\ n s...mhly Mcmhcrs (dr
sra,cmen,s pre--\r;, ,h" ;;;;;i;i;";;,T,'l:: l:i,.,,#,fiT:l::lr:rrl]i'i::i,, , r he ,inanciar

Start up and funding

I)urruanr r0 p[N1 Jct 2U]2 scclion ll6 (l) lhe. County Execulive member Jbr finance andplannrn! (\rchlrshcd rhe I aikroia corrlly ,l.semuty vonlale anJ c'ur'i,,-un"s.r,"." ,o 
"u,". 

ro.memhers or rh. curnr\ ar,e,nbl' rt" t.u*ry r:""Jrriu;;ffi;;;""tu#;lur"d rh"."grlrrion,lhar werc aporo\ed b1 rhe Counrv Assembry on rs,r, a,ni-loiq.-'il".J.'"guturior...r, tt.modalitics for rhe esrablishmenr anrl
N.rungog" ..h"..1 il;;;; "ft",';:;,11,"-#;[:,l."",Ht"*];[ :;:rfiti'H: ffl-fl:car and morrgage roans ror members ol ,r,. 

^"".*y 
**.iii".;;;;;;;#tiZ" a,cGovr/3/i 6of Kcnya shiltrnp.. ruo mrllion rt<sh 2.000.0d0) *a f"rr, ,f,flf,"g. iee mrllions lKsh3.000.000r pq5pqpl;\..t\. SRC in a tarercirc,r* SnC rri,caili,.l':;;;0"",;l* ltrh Decemb<r201 7 revieued ir. sarlier circutar ro c,,nsotidare and .;o ;.';;;, ,,';; iJi pur"r,u." or u .u.and/or mortgage faciliiy.

l*:rjlf" i;*t"il 
sers and an annuat inreresl ar 3% which ma_kes rhe toan facility very

Review qf pslfglrnxn6s

In thc financiat 2018-20l9 a roral of Ksh Sirteen Million, Twenty Thousabds (t 6,020,000) wasdisbursed ro mcmhcr- maling rhe loral disbursement in borh car ria'*.i*"*"1" *.f, Or"
fl:i.l:ldjl""O Sir MiIion. Eishr Hrnar"a 

"oa 
t*"of rr*rmj.,lii S","n grna."a

(126,550,700) as al June 2019.

This is a revolvtnq fund part of the oroceeds from recoveries llom members werc used to payadditronal loan halances Io members

Appreciation

I lake this opponuniry lo express my sincere gratitude and appreciation to the county assemblyservice. board. 
_ 

rhe members, maragemenl commiftee ana statf fo. rfrei. loiiln,_rea suppon thathas enabled achieves this milestone

I look ,b o your conlinued suppon in the year 20l912020

Signed

Peter'l homi argwa
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l,aikipia ( i)unty Asscmbly
Repons ilnd l:inancial Statcments lor Members. Car l_oan and Mongagc l.undI or thc rcar cndcd .Junc j0! 201?

5 RllPOlll ()F i-tIE l-l \D Ar)\flNrst R^.r.()rr

I intncial l,rrforlltnnc(.

l) R(r 0nue.

It is my pleasure to prescnl the LaikiDia
scneme lund financial statemenrs f., ,h"::::'l- 1":t'TIly members cat loan and mongaSe
pres<nnhcnn,n.,ur p".ri#,*";,;:,ilJ;J:;lr:.;,1,,;;;0,, rhennancrarsrareminr*

:l.'ffllTffiili]",.'l:?,'.1,f::j,L'! l^"en M,Iion. rwen,v r housands ( r 6.020.000) was

llundrcd I wenry Sir vilr;on. r,inr,, rrrli,'-lursement 
rn bolh car and m"ngatc lo Ksh one

rr:o.sso zrui,s aiiu;;';;i;' i";:;:?H:.ilir;::yrii:i:?ll;:,rT;i,:X,T:T1,,,".,
seventy onc thousands Iour hundred tw,
trr."rgi ,r,. ."",iry p"v..i,':;:;:;i,""' t*" (30'27 t'422) was repaid back l'he repavment is

the loans as lahulaled below 
rystem. Oul the.epaymenl Ksh 2.962,491 is interest on

b) AdmioistratioDcosts

The total expenditure for rhe financial year20rg-2019 was Ksh 1.709.405.50 as labulated belou,:

t o't AL

625,650 00

324_462.00

259,033.35

1,208.0ltr.00

During rhc Jinancial year 20rg/2019, the fi,,d disbursed loans amounling Ksh r6,520,260 inboth car loans and morlgages.

d) Conclusion

Ila.ke this opponunity to thank the board oftrustees for their suppon. r would also want to thankall staffwho we have worked hand in hand to ensu.e thur Couniy nssemtiy-Jil_air.lpla ca, toaaald housing fund achieves i1s mission.

To,I'AI,

c) l,orns

si

7

I) t tit. I ..\lI \I'I \

Financial Costs - Bank charges/ fees

Operations Expenses

Instrrance Expenses

Jasper iti lVutuiri.

1 .-.,]

-1



Laikipia ('ounl) Assembl),
Reporls and l:inancial Sra
For rhe year cndcd lllne I

\Ionth

lcrncnls i)r Mcnlhijr\'( rrr I orrl:rnd M() grl.tc Iun(l
r) t{)lq

6. CORPORATE(;OVERNANCT:S'I'A'TT:MT]N'I

The fund is ma-naqc!.1 by a managemenl commiltee eslablishcd through (hc regulations. .lhe
comminee has the lbllowing functions as dcrived lrom lhc regulalions "

I Process apfiltcations lbr loans in accordancc u,ith lhe exisling lerms and condilions ol.
borrowingi

2 liaise wilh the mongagc company (il any) lo scl up a rcvolving lund li)r lhe disbursemenl
of lhe loansi and

3. Supervise the day-ro-day running oflhe l:und.

The management commiltee is nol enlitled to ary form of remuneralion but eams a sining
allowance for meelings attended.

The expenses of fie fund are charged to the interest income camed on the loans advarcecl to
members. The loans are advanced at an interesl rate oflyo per annum.

7. MANAGEMENT DISCUSSION AND ANALYSIS

For the finarcial 2018-2019 a lolal Thirty million two hundred sev€nty one thousands four
huDdred twenty two (30271,422) was repaid back. I'he repayment is lhrougih the monthly

palroll check offsysrem. Our the repaymenl Ksh 2,962,491 is interesr on lhe loans as tabulated

below.

Total Pa)'me nt lnleresl

2.320.00 r.00

l'rinciprl
253.446.61 2,066,s54.39

IJ

July 18

August l8 2,120,00t.00 2,064 ,220 .'l7
Seplember l8 2,320,00r.00 2,065,256.33

2.389,4'77.00 2,134 ,895 .41

2,499,146.00 2,240,401.7t

December l8 2,597,849.00

255.780.23

258,-t 44.29

255,393.29

254,'7 44.61

254,58 r.s1

2,342.455.1t

January 19 2,623 ,620 .00 249,s37.15 2,37 4,082.8s

Februarv 19 2,468.348.00 241.601.94

March I9 2,451,041.00 238,040.08

2,224 ,7 46 .06

2,2t3 ,000 .92

April i9 2,'7 05 ,446.00 239, t2.58 2,466,263 .42

May l9 2 ,8'.1 1 ,046 .00 233,0t6.92 2,638,029.08

2,105 ,446.00 226,421.84 2.479,024.t6June 19

'l otal 30 ,27 t .122.0[ 2,t)62,491.14 27,308,930.8(r

October l8
November I8



a l.aikipia (iounr1, Assernhly
Reports and I:inancial Statenrenls I;r N4cnthers ('ar l-oan and Mortgage Fund
l_ or

t.

Rcstl11\

Truslces

Auditors

r Mutuiri

Fund Administrator

lhc ar endcd .,une 30. 2019

( ( )t \)t{ \I .t,()R',t t\ (,
s(x t.,\t. ltl sP()Ns l.t I.\ SI ATEITEN t/sLISTAI I,]AI]ILII.\,

ff,i:ni::llH::"1:ll,:U::.[:,T,r;-" rund is a pubric r,,nded revorving rund wirh no

The managemcnt c,rmmtllee suhmtls th
iur rhe yeai enac,r _run; t.;r;;;;:;H:;.["JJ,?XH"-ill,:T#i:]", nnanciar sraremenrs

Principsl activiries

Thc princrpal acrivilics of rhe }-und c
members of rhe counly u.r..ury oi r-uifi|linue 

to be advancing of car loans and mortgage ro

The results of the Fund for rhe year ended Junc 30, 2Ol9 are sel oul on page l9_25

Itl.P()R I Ot. .t I I.Rt s.t [ [.s

By Order ofthe Board

fhe members of the ma-nagement commiltee who served during the year are shown on page 4.IHliJi:fiIIf. thrr iame intt' orficc a, ,h" 
"o..n"n"",n"i,oitillleiJna ussemury in rine

fhe Auditor CenerJl rs resnonsiblc lor rhe.statulory audil ofthe Fund in accordance wlth Article229 of the Constrrurion ot (q612 ..d ,1

30.2otq , .rc l,ublic Audir Acl 2015 for the yearlperiod ended June

Dare' 
.2 

L) I -r,1

( (



I(). STATEMENToFMANAGT]MI]N'I"SRESPONSIBILITTES

Scction 167 of Ihe l,uhlic finance I\
rinanciar year, ,h; 

^;;;;,:;;;;""r:"iilH,lil "r.Jij.liljil,lL:li ii,f,r:ij ;l#::
:l;iT,5"I:?l l[::] i""l:tyi,:,:H'v 'r""'t'r, N'r"ngugl ;;'#;il.';:;" ,und rcgurarions
r,,.,n,,. p,"."ii#Jr,l ffi;;l',.Hi::i:",,1,J"11".;r.,,:,tlr$::|;nce wi,h ,he ,r,nd-ad., an,r

,li:rtt#ltT*:lji:,:,:il,J,Iti]:^l"nrJ r:' rcsponsibr^e f,,r rhe preparari<,n and presenralion
punrr ror and ;'il; H'J;t"; ffii,:l";..:l?;.fr'"'fljJ::;,, jf r."fi:t;:T:::il*;includes: (i) mainraining adequate nn-.iut ,unug.rn.i ;;;;#,;'a,nl elsuring thar theseconrrnue ro be effecrrre rhroushour ,f"^-1".1,111"i n"".9, i;;;i;;r;;;,.p"r accounr,nsrecords. which discl(,se wrlh reasonahle ac(uracy at any lime lhe financial iolrron of rhe Fund;(i,D d*iB,ing. imptemenrrng and maintaining ii,,.,n"r'"l"iiii'..i"Ju,,'in it" pr.p-",,on -atatr presentation of lhc financial statemenls, and ensuring thar fhey are liee tiom matcrialmisslaremenrs, wherher due 10 error o, rr*a, ttrl .ri"gr"*il;; th? "J', rhe Fund; (v)
::l:.-llic -d apllyins afpri)priate accountins p"ri.i"., i,Jiuin."i;ig"i."uun,ing 

".,;.u,",that are reasonable rn rhc r.ircumstances.

'l-he Administrator ofthe (.ounty public Fund acccprs responsibility for rhe lund.s financialstatemenrs, which have been prepared using appropriate' ac";;g ;ol;,". supponed byreasonable and prudenr judgemenrs and esri.aie.. in .ontormiry *,r,r-iri"fii.*r pubric secrorAccounling Srandards (lI,SAS), and in rle manncr reqr".J Uy ,f,"-pfV'n"i, ,r,, -a prUti"
Frnance managemenr A(r 20t2 (tajkrpia Counr) A.;;ty;;;;;;" 

-tr4eirr,.n 
scrreme tundregulations 2014). Ihe Administrator ot rt" t.una i. 

"f rh; "pi;i;;;"i rtre luna,s nn*c;atstatements give a truc and hir view of rhe sratc ol.F.und.s 
"_*"uor. Jrrinu ,l.re financial yearcnded June 30, 2019, and ofrhe Fund.s finaacial posrtion *.i ,fr* a"i..-f f,r" Adminisrratorfunher confirm the complereness ofthe accounting records maintained foi iie [.und, which havebeen relied up-on in the preparation ofthe Fund,s inancial statem"nt" u. *.it-* rt".a"qru"y oflhe systems of intemal financial conuol

Laikipia Counly Asscmhlv
Rcports and Financial Slalcmcnls for Mernhers
I o' rhe )ear ended Junc 10. 7019

( ar I oan and Morlgage lrund

The Fund s financial slalements were approved by the Board on 2019 ard

Iy n:.Ou1_r"g_t19 financial sutemenrs, the Administraror of rhe County public Fund has assessedthe Fund's ability to continue as a going concem^and disclosed, as ,ppti"ut t", .utr.., ..lutlng roGe use of going- concem basis of preparation or the financial s"t.ir'""i"- N.iiri.g has come tothe attention ofthe Adminisrrator to indicale rhal the Fund will nor ..main a goirg conce- fo. utlea\t the nexl lwelve monlhs from the dale of thi\ stalemenr.

Approval of the IiIlancial statements

lmstrator

l()

(



REPUBLIC OF KENYA

Telephone: +254{)o) l214ooo
E-mail: inf o@oagkenya.So.ke
Website: wwv/.oagkenya.go.ke

HEADqUARTERS
Anniversa ry Tower!

Monrovia Street
P.O. Box loo84'ooroo

NAIROBI
OFFICE OF THE AUDITOR.GENERAL

L) n,t,t!t.1LnMttnhIt^

REPORT OF THE AUDITOR.GENERAL ON LAIKIPIA COUNTY ASSEMBLY
MEMBERS' CAR AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2OI9

REPORT ON THE FINANCIAL STATEMENTS

Qualilied Opinion

I have audited the accompanying financial statements of Laikipia County Assembly
Memb€rs' Car and Mortgage Fund set out on pages 12 to 42, which comprise of the
statement ot financial position as at 30 June, 2019. statement of linancial performance,
statement of changes in net assets, slatemenl of cash flows and the statement ol
comparison of budget and actual amounts lor the year then ended, and a summary ol
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 oI the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief. were necessary for the purpose of the audit.

ln my opinion, except lor the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all malerial
respects, the linancial position of the Laikipia County Assembly Members Car and
Mortgage Fund as at 30 June, 2019, and of its financial performance and its cash flows
lor the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

The statement of financial performance reflects a deficit balance of Kshs.6,165,563 for
the year ended 30 June, 2018 while the statement of changes in nel assets reflects a nil
balanc€ for the same period. ln addition, the statement of financial position erroneously
reflects accumulated deficit of Kshs.3,922,857 instead of Kshs.3,422,596 reflected in the
stalement of changes in net assets.

ln the circumslances, lhe accuracy of the financial statements for the year unde. review
could not be confirmed.

The audit was conducted in accordance wilh lnlernational Slandards of Supreme Audit
lnstitutions (lSSAls). I am independent ol the Laikipia County Assembly Members Car
and Mortgage Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fultilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requiremenls applicable to performing audits of financial statements in

R.po oItlr Audi ot-Ce,rcrol on lrilipioCounty lssenbly tlenbe4'Car and Mortgoge Fud lot ,he ,.at .,&d
30JutE.2019



Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate lo
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that. in my proressional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Article 229(6) ol the Constitulion, based on the audit procedures
performed, except ror the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section ot my report, I crnfirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Failure to Submit Financial Statements for Audit

According to lhe Laikipia County Assembly Car Loan and Mortgage Revolving Fund
Regulations, 20'14, the fund was established in January, 2014. However, and as
previously reported, the ,und administrator has to date not submitted for audit the financial
statements for lhe financial yeats 201412015 and 2015/2016 contrary to Section 167 of
the Public Finance Management Act, 2012 and Section 6(3) of the County Assembly of
Laikipia Car Loan Scheme Fund Regulations, 2014. The law requires an administrator of
the fund to prepare and submit ,or audit financial statements in respect of the fund within
three months after the financial year that is on or before 30 September of every year. The
fund administrator has, therefore, been in persistent breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities. financial lransactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit proc€dures
performed, lconfirm thal. nolhing has come to my attention to cause me to believe that
internal controls. risk management and overall governance were nol effective.

Repo4 oI the luditor-General on Lailipia Couaty ,lssenbb Menberc' Cat and MoflEoge Fud fo. the tzat endcd
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for ils assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial slatements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern lhem, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporling process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 ofthe PublicAuditAct, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report ofthe Adnat Genetul ok Laikipia County Assembl! Members Car and Mortgage Fun.lfor the,ear ended
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Arlicle 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the lvlanagement.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and. based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date

Repoft of the AudnoFcenerul oh Laikipia Co nt, Assenbl! Membe^ Car an.l Mo gdge F nd fot the year endc.l
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of my audit report. However, future evenls or conditions may cause the Fund to cease
sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as lconsider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of lhe audit and significant audit findings, including any significant deficiencies
in internal control that are identifled during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

n
AUDITOR.GENERAL

Na irobi

29 October,2021

-t
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[,aikipia County Assemblv
Repons and Financial Stalements for Members, (.ar Loan ancl Mongage fund
For rhc year ended June j0. 20l9
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LriLil)ia ( i,u nr) Assembl\
Reporls dnd tinancial Slarcmrtr(s for Mcrnbcrs' aer t_ocn ,nd Monqqqe gurd
F.,r thc r(.nr (nded Jun( J0. 20lq
!2.6 st N{\tAtrt\'ot. st(;Nll,l(.AN.t.A(,(r)UNTIN(; pot.t( t 1,]s

!- Sterer'lenr of compliance and besis of preparatioo

Thc |und s financial slalemenrs have been prepared in accordance with and comply wilh
Inrernari()nxl Publie Secror Accounrlng Standards (lpSAS) Ihe financial slatemcnls are
prescn(cd in Kenya shillings. which is the fnnctional and reporting currency ofthe lrund The
accolrnlino nolicies have hccn consislenlly applied lo all rhe ycars prescnted.

The financial sratemenls have been prepared on the basis of hislorical cosl_ unless slated
orherwise I he cash flow slalemenr is preDared using lhe direct melhod The financial slatements
are prepared on accrual hasis.

2. Adoplion olnew and rrviscd strnd{rds

a) Releranl new standards and amendments to publish€d slandards effective for the year
ended.l0 June 2018

[]ffcclire date and impacl:

IPSAS.39:
llmployee Benefits

Appticable: lrr January 2018
'I he obiective to issue IPSAS 39 was to creale convergence rc changes
in IAS l9 Employee benefits. 'Ihe IPSASB needed ro creare
convergence oflPSAS 25 to lhe amendrnenls done to IAS 19. The main
objeclive is to ensur€ accurare infornalion relating to pension liabilities
arisinS from the defined benefit scheme by doinS away wirh rhe
coridor approach.

b) New and amended standards and interpretatiors in issue bul not yet effectivc in tbe
year cnded 30 June 2018

H ffect ive date and impacl:

IPsAS 40: Public
Scct()r Combinations

Applicable: li Jrnusry 2019:
-lhe 

slandard covers public scctor combinations arising from exchange
rransactions in which case they are treated similarly with IFRS
l(applicable ro acquisitions only) Business combinations and
combinations arising from non-exchanSe transaclions which are
covered purely under Public Seclor combinations as amalgamalions.

t
c)

The

Eerly adoption of stendards

enrily did not early adopl any new or amended standards in year 20 I 8

t'7

Slandard

Slandard
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4. Budgea information
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l-:rrkipi, Counr) Assembly
Reports and Financial Slatemenls for Membcrs' Car [,oan and Mortgage Fuod
l'or thc vear ended June 30,2019
S!IM]VIARY 0F SI(;NIFICANT A('COTIN'TING POI,ICIES (('oNTINIIT]D)

5. t'ropert], plart and equipm€nt

All propeny. plani and equipmenr are stared at cosl less accumulated deprecialion and
!rnpaifinent losses. Cost includes expenditure thal is dircclly atlriburable 1(r rhc acquisition ofthe
iterns. When srgnificanl pa(s of property, plant and equipment are required ro be replaced al
inrcrvals. the enrit\' recognizes such pads as individual assets wilh speci{ic useful lives and
depreciares thcm accordingly. Likewise, when a major inspeclion is performed, tls cost r\
rccognized in thc carryinB amount of the plaflr and equipment as a replacemenl if the recognrrion
crireria are satisfied All other repair and mainlenance cosls are recognized in surplus or deficil
as incurred Whcre an asset is acquired in a non-exchange transaction for nil or nominal
corsrderarion rhe asser is inirially melsured at its fair value

6. lntangible n!;sets

lntangible assers acquired separately are initially recogniz€d at cost. The cost of inlangible assets
acquired in a non-exchange transacrion is their fair value at the date ofthe exchange. Following
inrlial recognition, inlangible assets are carried al cost less any accumulated amo(izalion and
aocumul?!ed inrpairm€nt loss€s. Intemally gcnerated intangible a-ssets, excluding capitalized
dcvelopmenl cosrs- are nol capitalized and expcnditure is reflected in surplus or deficil in the
period in which lhe expendilure is incurred-

l hc usetil life ol rhe inlangable assets is assessed as eilher linite or indefinire

7- l.in a nci.l 
'nslrumenls

Loans and recervables arc non-derivalive finaocial assels with fixed or determinable payments
thar are not quolcd in an activc markel. ARer initial measurement. such financial assets are
subsequenlly mezlsured at amortizcd cost using lhe effec(ive inleresl method, Iess impairmenr.
Amonized cosr is calculatcd by taking inlo account any discount or premium on acquisition and
fees or ccsrs thal are an integral part of the effeclive interest rate. Losses arising from
imDsirmenl arc recognizcd in thc surplus or dellcil.

l9

Inilial rcegnilion and meosurement

I rnancrar a\scr\ wrthin rhe scope of IPSAS 29 fjinancral lnsrrumenls: Recognirion and
Measrrerrrent arc classilled as financial assels at fair value through surplus or deficit. loans and
receivables, held-lo maturity inveslments or available-foFsale financaal assels. as appropnate
The EnIirv delennines rhe classiflcalion of its financial assels at initial recognilion.

Loons and reuivobles



t,aikipia Counly Assembly
Reporis and Financial Slatemenls for Members'Car Loan and Mortgage Fund

Is!1!€ rc4re!'4"j J!!19.1!,2_Q l9 _
SIJ14MARY'}I' SICNIFICAN'I ACCoTIN'I'IN(; POI-ICIES (('ONTINTIED)

Non-derilarive ilnancial assers with fixed or delerminable paymenls and fixed malurities are

classifieC as held ro marurity when lhe Entity has the positive intention and abilily to hold il lo
marurily Alier initial rneaslrement, held-lo-malurily investmenls are measured al amonized
cosr using rhe etl-eclive interesl method. less impairment. Amortized cost is calculalcd by taking
in(o accounl aar discount or premium on acquisition and fees or cosls that are an integral pan of
the eflaciive inrcresl rale. The losses arising from impairment ar€ recognized in surplus or

lm paitm? n I oI Jin unc ial assets

-fhe 
Enrirv assesses al each reponing dale whether there is objective evidence thal a financial

assel or a enrity oifinancial assets is impaired. A financial assel or a enlity offinancial assets is
deemed 10 be impaired if, and only if, there is objective evidence of impairment as a resull of
one or mor.e evcnts thal has occurred afler the initial recognition ofrhe asset (an incurred 'loss
evenr-) ard !hal loss event has an impact on the estimated future cash flows ofthe flnancial asset
o!' the eftir! of lrnancial assets that can be reliably eslimared. Evidence of impairmenl may
ir.lude lhs following indicators

I ii: lebl.n, or a ontitv o{ dcbtors rrc expericncrng significant llnancial difficulty

I):':|r1i.,. i!clinquency in inrerest or principal paymcnls

l he probabiliry thar debrors will enter bankruprcy or other financial reorganizalion

()bs-'ivabre data indicates a measurable decrease in eslimated future cash
.han!.i in .r.e.!-s or economic condations ahat correlale with defaulrs)

flows (e g

t'inontitMttbiIities

Inili l rerognilion and measurement

Financra, liabilrties wilhin the scope of IPSAS 29 are classified as financiat tiabiliries ar fair
!alue !hro!gh surplus or deficir or loans and borrowings, as appropriate. The Entily determines
the classification of ils financial liabilities at initial recognition.

All inancial liabilities are recognized initially at fair value and, in thc cas€ of loans and
borrow 'g,. plrj direcrl) anflburable rransacfi^n cosls

Loan\ ond boffowine

After inrrial recognilion, rnteresl bearing loans and borrowings are subsequ€nlly measured al
a,norli2ed ccsr using lhe effecrivc interesl method. Cains and losses are recognized in surplus or
deficit when the ltabilities are d€recognized as well as through the effective interest method
smonize:or orocess Amonized cost is calculated by taking into accounl any discounl or
Dremium on acouisilion and fees or cosls that are an irtegral pan ol'lhe effective inlerest rate

l0



l,ailiipia Counly Assembly
Reports ,nd Financirl Slalemellls for Memb€rs'Car Loan and Mortgage Fund
l(,r the YcxI ended Junc f0. 201,)

SL}IMAqV oF SICNI}'I('ANT AC( OUNTTN(; P0I,ICIES ((]ONTINUEI))

8. Invenlrries

lnvenrory rs measured al cosl upon anilial recognilion. Io the e\tent tha( invenlory was received

thrcugh ron-e\change lransactions (for no cost or for a nominal cost), the cosl of lhe invenlory
is its fair value ar the darc ofacquisition.

Costs incurrcd rn bringing cach producl lo its prescnt bcalion and conditions arc accounled for,

Raq rrarerais purchase cost using the weighted average cosl method

Finishco goods and work in progress: co$ ofdirecl materials and labor and a propo(ion of
rnanufacturing overheads based on lh€ normal operaling capacily, but excluding borrowinB

After inilial recognition. inventory is measured at the lower ofcost and nel realizable value-
However to lhc e\lenr lhal a class of inv€ntory is distributed or deployed al no charge or lar a
nominal al.a'9e. lhar class of anvenlory is measured at the lower of cost and currcnt replacemenl
oosl

Nei real?ablc lalue Ls the estimated sellrng price in the ordinary course ofoperations, less rhc
estimaled cosl< of complelion and the estimated cosls n€cessary to make the sale. exchange, or
drstribution

Invenlories arc reco8nrred as an expens€ when deployed for utilizalion or consumption in the
ordinary course ofoperalions oflhe Entily

Provisions are recognized when the Entrly has a prescnt obligalion (legal or consl.uctive) as a
result ot a past e\ient, Lt is probable tha( an outflow of resources embodying economic benefits or
service potentiai will L,€ required to seltle the obligarion and a reliable esrimale can be made of
the amoun, of!he obliga!ion.

Wher. tle linrily expccls some or all of a provision to be reimbu.sed, for example, under an
insuranca conlract, Ihe reimbursement is recognized as a separate assel only when the
reimbursemcnl is \ri(ually certain.

The expense relating ro any provision is presenred in rhe statement of financial perfbrmance nel
ofany re:rnbur semenl

Contihe(n! liuhiliie\
_The 

Enrity does nor recognize a contingcnt liability. bur discloses details ofany conlrngencrcs rn
the nores ro rh. financial statements. unless the possibiliry ofan outflow ofresources embodying
econornrc benellts or serv,ce potential is remole.

lr



Lrikipia CouolY Assembly
Repoirs anrl l-inancial Stslemenls for Memb€rs' Crr Loao snd Morrgagc Fund

l'or lhe year ended June J0, 2019

SI MMARY ()! SI(;NIFICAN',I ACCOUN I IN(; POLI( l US ((loN'I'tNl t,ll) |

('onting?nt assets

l hc Eniirv does nol recognize a contingent assel. bul discloses details ofa possible asset whose

e\,,slence is contingenl on the occurrence or non_occurrence ofone or more uncenain future

e"enrs not wholly within lhe control of the Enlily in the notes to the financral slalements'
( onlingent assels are assess€d continually to ensure thal developments are appropriately

rc.decteC ir the financial slalernenls. lf i! has become ',inually certain lhal an inflow ofeconomic
b.nefils or eervice potential will arise and lhe assel s value oan be measured reliably' lhe assel

and the relaled revende are recognized in the financial slalements of the period in which the

ch3rge o.curs

ld. Nature end purpose of reserves

'Ihe Enlrl) creales and maintains reserves in lerms of specillc requiremenls No reserve was

rn.iniained lbr lhe tund in the year

I t. ('hrrges in rccounting policies and estimates

The Enrity recognizes the eflccls ofchanges in accounlinB policy retrospeclively
cranges in accounting policy are applied prospeclively if retrospeclive
rnrPraclrcal

'l'he effects of
applicalion is

I i tlmprolee tunefils Retircmenl b€nefit plans

Ihc Enritv provrdes retirement benefits for its employees and directors Defined contribulion
pians are oosGemployment benefil plans under which an enlily pays fixed conlributions into a

separale entiry (a fund), and will have no legal or const.uctive obligation to pay furlher
conrribu-ions if rhe fund does nol hold suflcienr assets to pay all employee benefits relating to
e$iloveF servicr' in rhe cu(erl and prior periods The contribulions to [und obliSalions for lhe
pr.n'er:: of,etir,:nrent benelirs are charged againsl income in lhe year in which they become
p:.35re.

DefincC 5enefit Dlans are posl-employmenl benefil plans olher than defln€d_conlribulion plans-

Thc deiined bencfit funds ar€ actuarially valued tri-annually on ihe pro.j€cted unit credi! method
b2sis Dellcifs rdentified are recovered through lump sum payments or increased future
c(;:rribu:icns on proportional basis to all parlicipating employers. The contributions and lumP
suin payrnents reduce the poslemployment benefil obligalion.

lJ. Foreign currency transaclions

I ransacrions in foreign currencaes are initially accounted for at lhe ruling ralc of exchange on
rh3 dare cl rhc lransaction Trade creditors or debrors denominated in foreiSn currency are

reno(ed 3r lhe stalemenl of financial position reponing date by applying the exchange rate on
rllr dal: E\.l..i1rge differences arising from the sefllement ofcreditors, or fiom the reporling of
credirors ar rates differenr from lhose at which thcy were initially recorded durinS the period, are
recog.i:r'1 ?s :'rrorne or expenses in lhe period in which they arise.



Laikipir Counry Asse.nbly
Repor(s and Financi.l Slat€menIs [or M€mbers'Car Loan snd Mortgage Fund
for thc rir ended .,unr 10.2019
SI'MMi RY oF S!GNIFICANT r\('('0UNTIN(; POLICIES (('ONTINTIT]I)}

l1 86rr.wia".nsl(

Borrowing costs are capitalized against qualifying asses as pan ol p()perty, planl and

e.,"iprrj , SLrch borrowing cosls are capilalized over the period during which the asset is beiDg
acouired or consrrucled and borrowings have been incurred. Cap,lalizalion ceas€s when

clrnslrucrion of the assel is complele Further borrowinB cosrs are charged to the statemenl of
financial per,brmance.

li Rct2':ri 03rrie\

Tne Enfly rcgards a relaled pany as a person or an entity with the abilily to exen conlrol
inCividuaiiy or joinrly, or lo exercise significant influence over the Entity, or vice vcrsa.
Members ol key managemenl are reSarded as relaled parlies and comprise the direclors, the
CEO an.l "enior managers

Io. C.s!: :rnd cash equivalents

C3sh and cash equivalents comprise cash on hand and cash at bank, shon-lerm deposits on call
a: d hlgll.. liquid invesrmenrs wilh an original malurity of three months or less, which are
readrlv convcrtible ro known amounrs ofcash and arc subjecl lo insignificanl risk ofchanges in
!.lue B1nl. accounr balances include amounrs held ar the Cenrral Bank of Kenya and at various
.ir r1mer.r,3l banks at lhe end ofrhe financial year. |or the purposes ofthese financial statements,
cai| ana .rsh equivalents also include shorl lerm cash lmprests and advances to authorized
D',hlic ^ril.r'rs and/or insrilulions which were nor surrendered or accounled lbr ar the end of the

17. Ccrr0.,ralive figures

Wl'ere rccessarv comoaralive figures for the previous financial year have been amended or
r''o,r '.i,.,cd ro Lonlirrm ro rhe r(quired change5 in presenlalion

lil- Everjs.fler lhe reporting period

'I here we,c n. marerial adJUsling and non- adjusling events aner the reponinS period.

lr. Ullimate rnd Holding Entity

Tlre enrrrv rs a Couniy Public Fund es(ablished by Public Finance Management Ac1- Laikipia
Counry Assemblv Car and Mongage Regulations 2017. Its ultimate parenl is the County
Coveinmenr of Laakipia

Currency

lte fiDa,rc al slaiernerrrs are presented in Kenya Shallings (Ksh).

ll



l,aikipi, County Assembly
R!porls rnd Financial Statements for Members' Car [,orn ,nd Mortgage Fund
For rhe r ended June lq, 201.,
ST'MMARY OF SIGNIFICANT ACCOTINTIN(; PoI,ICIES (CONTINUED)

20. SiCnificani judgments aDd sources ofestimitioo ulcertrinty

The Drepararion of rhe Enlaly's financial slalements in conformily wirh IPSAS requires
r)i:r,.ser.le:rr lL) !n-rke judgments. estimares and assurnptions that affecl th€ reponed amounts of
revcnr.res. e\penses, assets and liabilities, and the drsclosure ofconlingenl liabiiities, al rhe end
oflhe reDrrl!ng period. Howev€r, uncenainty about lhese assumptions and estimales could result
in outcomes rhal reourre a mar€rial adjuslmenr lo the carrying amount ofthe asset or liabilily
affecleC i,r futu re periods

Sr9le all,udscmclrts. estimates and assumptions madc: e g

Estimates ano assumptioos The key assumptions concerning the future and other key sources
ol estimation uncenainry ar the reporting dare, thal have a significant risk of causing a material
adjuslmenl to the carrying amounts of assels and liabililies within the nexl financial year, are
described bebv,, The Entily based its assumplions and estimates on paramelers available when
lhe consolidaled financial statements were prepared. Howevcr, existing circumslances and
a(srrFrr.ns abo rr futnre developments may changc due lo market changes or circumslances
afl"irg b:yond thr conkol ofthe Enlity Such changes are reflecled in the assumptions when
lhe! oc.r'- !PS S I 140

llsefrl lirer rnd residual values

'f,,e use'L,l lives and residual values of assets arc assessed using the following indicators to
r!. !:orm ooterr!ral future use and value from disposal:

:l'1 o,r .)a:1.: 2ssel based on the assessmcnr ofcxpcns employed by lhe Entitv

,)i lhe rsse1, its susceptibility and adaplabilily to changes in technology and

r ne :_rarur. o, rne processes in which the assel is deployed

AvaiL:ojliiy ,.,i funding to replace rhe asset

> Charger ir lhe markel in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available Addirional disclosure ofthese estimales ofprovisions is included in Note xxx.

P.ovisioqs ar€ measured at the management's best estimate of the expenditure required to settle
lhc oblig3lion al lhe reporting date, and are discounred to present value where the effecl is
materie,

l.l



SI IMM A PY OF SI']NI[.!C.tNT ACCOI'NTING POLICIES (('oNTI}ITJFI))

21. linrncial iisk managemeI|l

The F'und s acri,"iries expose il to a variely of financial risks including credit and liquidity risks
and cil..i! ol cnanges in foreign currency fhe Fund s overall risk managemenl programme
focuscs on unDrodiclabiliry ol changes in rhe business environment and seeks to minimize lhe
porerrria! adyersc efltct ofsuch risks on its performance by setring acccptabl€ levels ofrisk. The
Fund does nol hcdge any risks and has in place policies to ensLlre rhal credit is only extended to
customeri !virl. an enablished credit historv.

Laikipia County Assembly
Reporls and Finlncial Stetements for Memhers'Car Loan and Morlgage Fund

fl, rL, .e.r e .l,.,i.luoe ln.2(rlq

Ihe lrund-s tlnancral risk manaSement objecrives and policies are detailed below

a) Cred'l risk

The Fund has e\posure lo credir risk, which is the risk that a counr€rparty will be unable lo pay
arnounrs rn full when due. Credir risk arises from cash and cash cquivalenls, and deposits with
banks. as well as lradc and olher rece;vables and available-for-sale financial investmenrs.

Management asscsscs the credit qoality of each cuslomer, raking into acmunt its financial
p.sition, p3sl 3\pericnce and other factors lndividual risk limils are sel based on internal or
e\lernal assessmenl in accordance with limits set by the direclors. 'l he amounts presented in (he

stelemenr of Snancial position are net of allowances for doubtful receivables, eslimated by the
companv s managcmenl based on prior experience and their assessmenl ofthe current economtc

n1 ]4 r.,c.20!g

Recervables f rom exchange transaclions 0.00 0 00 0.00

Receivabies from non-cxchangc lransactions

Receiva. is from exchange tralrsaclions

Receivgbles from non-exchange lransaclions

Ila.l L ', !,.,,

'i. r.--

ll t)0 0.00 0.00 0.00

l6,2ll,t8t 000 0.00

t 6,2-l t,t {J ! 0.00 0.00

000 000

{)r)r) 0.00

0.00 il.ll0

000 00u

0.00000

000

0.0t)

00o

0.011

000

.ti

@
l'l11J'Lrre2ore

---+

r) 00 u.ou

riilt\



Lrikipi, aounty Assembly
Reports ,nd Financial Slatements for Members'Car Loan and Mortgage Fund

F.,-- rhe -!rar cnded Jutle J0,2019
The ca.rying amounr o[ financial assets recorded in lhe financial slal€nrents represenling the

enrrry_s 'ra\imum c\posure to credil risl wilhout lal'ing accounl of the value oI any collaleral
ohraiDed is ,nade uo as follows:

SIIVJ]t,'II qY OF SI(;NIt,ICANT ACCOUNTIN(; POLICIES (CON'IINUI]I))

Jhe crstomcrs under the fully performing calegory are paying their debls as they conlinue
ir;rding -lhe credi! risk associated wilh these receivables is minimal and the allowance for
uncollec!ible amounls thal lhe company has recognized in the financial slatemenls is considered
aceit ii'e l' )over an! polenlially irrecoverable amounts.

T're enria" ,ras saqnificanl concentration ofcredil .isk on amounts due from xxxx

The board of truslee\ sets the Fund's credil policics and objectives and lays down parameters

within wh'ch rhe various aspecrs ofcredil risk management are operated

bl Lic['irliry risk managemenl

tlirimare responsibiliry for liquidity risk managemenl resls wilh the Fund Administrator, who
has buLlr an appropriate liqlidity risk managemenl framework for the manaSemenl of the
enriy s short, rrediurn and long-term lunding and liquidity mana8emenl requirements. The
entrty m1..ases !iquidity risk through continuous monitoring of forecasls and actual cash flows
The t3t te below reDresents cash flows payable by the Fund under non-derivative financial
liaSir;'ies h! lheir remaining contractual maturities al the reporting dale. The amounts disclosed
i. 'h-' .:alr:rn':h:.onrractual undiscounled cash llows Balances due within l2 months equal
lh: : carr) in9 balances, as the impact ofdiscounling is not siSnificant.

ponion of borrowings

Emprovec benei_I obligarion

Ar id.lu e 201li

(lLirltrr ponion ol horrowings

|nD,,)(,r benelil oDligation

0.00

000

0.00 0.00

0.00

0.00

0.00 0.00

0.00

0 (x)

0.01)

0.0t) 0.00

000 0 r)( )

0.00 tl.0lt

0.0t) ll.ll l

0.0t)

0.00

0.t|0

0.00

0.00 0.00

0.00

0.0r)

0.0000o

0.0r) 0 0t) 0.00

2i)

ll rl) 0.01r lt.{,0 0.01)

I

0.00 I

-1
() 00

0.001



Laikipir Cnunty Ass€mbly

Repor(s and Financirl Stalements for Members'Car l,oan and Mortgage Fund
For rhe ve*r ended Jutre 30, 2019

SlJmv \ 'lv Oi SIGNIF-l( ANT AC('()tJNTIN(; POLICIUS (CON'IINUED)

c) N^ r:-!::' risk

manasing market risk resls with the Audit and Risk Managemenl Commitlee

I1,,

boarLl has pur rn place an rnrernal audrt funclion lo assisl il in assessing the risk faced by lhe
\ r),r 3!r oilgorng basrs, evaluale and lesi the design and effectivcness of its internal
ir rl,rs and oDeralional coDlrols.

r! flsl. ls rhe flsk aflsrn€l from chanS€s in markel prices, such as inleresl rale, equily prices

irr:igr e.ichange rales which will aftact the enlity's income or th€ value of its holding ol
cr:r iqslrurnenrs. The objective ofmarkel risk mana8emenl is lo manage and conlrol markel
:,.lcsrre! r,,irhrn acceptable parameters, while optimizing the return. Overall responsibility

p

d

s Finance Depa(menr is responsible for the developmenl ofdetailed risk manaSemenl

!:5tecr ro rcview and approval by Audit and Risk Managemenl Committee) and for the
,rrolemc.tation of those policies.

no change to the entity's exposurc to markel risks or lhe manner in which it
asures rhe risk

rigr c,r rrency risk

ransactional currency exposures. Such exposure arises lhrough purchases ol
/iccs lhat are done in cunencies other lhan the local curency. lnvoices
foreign currencies are paid after :10 days from rhe date of the invoice and

: rirne olpaym€nt is done using rhe prevailing exchange rate.

'T rmounl of (hc entity's foreign currency denominaled monelary assels and
lbrriIrc.: at lhe end ofthe reponing period are as follows

invesrments- cash.debr()rs) o00

0.00

000

0.01r

0.00

000

000

l
0

'll'l I : r::r:lges lbrei8n exchange risk lbrm furure commercial lransactions and recognized
ass.., -i., l.lbrlrlres by pro.iccting for expecred sales procecds and matching the sam€ with
e)iDc.lcd oavn)enr\

)1

.dr Ji, .rune )019

] ,.",Y
'r(, !or c;gn cunency assel/(liability)

0.00 0.00



L!;kip;, County Assembly
Rep{rrrq and Fiorncirl Statements for Members'Car Loan and Morlgage Fund
l-o.1ir. \fnr ende(l .lune 30,2(llt)
S/:I\,1\' { RY OF SI(;NIF!CANT ACCOTINTING POI,I(]II]S (CONT!NIIED)

Fc i?-, r al!rrency sensitivity analysis

'T!--- ':)!rowrng table demonstrates lhe effect on lhe Fund's slatemenl of financial performance on

ai,r),,c,i,esersrrryilyforarcasonablepossiblechanSeintheexchanSerateoflhe(hreemain
rrrnsscron currencres. with all olher variables held conslant. Ihe reverse would also occur ifthe
Kenva shilling aDpreciared with all olher variables held constanl

20! 9

L,.

LSD

20i8 000 000

ir. lnt€resl rat€ risk

i

l,rierest rale risk rs rhc risk thal the entity s financial condilion may be adversely affected as a
rerr: ol -llanges ir inleresl rate levels lhe colnpany's iDleresl rale risk ariscs from bank
der.:r'r! lhis exooses the Fund 1() cash flow interest rate risk The interest rale risk exposure
arice. ,n"irl., rrcm inlerest rate movements on the Fund's deposits

M.'nnge r?nt oj inkrest rate risk

Tc DT6raq,: the inreresr rate risk, management has endeavored 10 bank with instilutions that offer
favorabie lnlerest rates.

S?nsittvitr analysts

Tf€ FurC analvses irs interesr rate exposure on a dynamic basis by conducting a sensitivily
anar.rsis. ilris involves determinrng the impacl on profit or loss of defined rate shifts. Ihe
sensirivi(y analysis lor inlerest rate risk assumes lhat all other variables, in pa(icular for€ign
e.:chlnqe retes, fetnarn constanr. The analysis has been pcrformed on the same basis as lhe prior
Ye2r.

Ll:,,,q r!)c :;C o{ lhe ycar figur€s, the sensitit ily analysis indicates th€ impacr on the slalemenr of
conr riehefLsire rrrco'nc if currcnt floating tnleresl rates increase/decrease by one percenuge
p,): t'l :.1-.crease/i,tcreaseofKsh (2017 Ksh A rale increase/decrease of5yo would resull in
a '"crease/increase in profit before rax of KShs (2017 - KShs

000

l8

I

t-



LrikiDia ( ounly Assembly
RdiJ.ris "uJ Fina,lcial Statements for Members' Car Loan and Mortgage Fund
h ('r rh( r,rr..rrl.{l .!ono-}0.21119
SLIMMA RY ()T' SICNIFICANT A('('OIINTINC POLICIES (CoNTINUED)

d) a.pilll risk mrnrgem€nl

Tne ootecrt!e ol lhc tund's capilal risk mana8ement is to sal'eguard the Fund's abil;(y to
conrir:Le .! r qoing concern. The entity capilal struclure cornprises ofthe following funds

Re!lJrialron reserve 000

Revclvinq fund

Accum,rlated surplus

Ioer bor.wings

\. , J(l'l rr\(ess Lash and cash equr!alEnrs)

(1 (X)

0 {)o

F
00

00

0

0

0.00

00

00

0

0

000

000

0.00

000

000

0.lt0

0 0i)

-19
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Liikipia C.)unty Assembly
Rtporrs and FiIa[cial Statemcnts for Members'Car Loan aod Morrgage Fund
lar !hc ro r cnded .l rrqe .10, 2019
I' ] T;/)'T'FS T/) I'HE FINANCI {I, STATEMENTS

Pu !-_ lic lon rribulions and

Do.ril,,on fr orn developmenl

Cor.:i:'r _ rj from:he public
'Iirrt,
(Pr cvide b.,elexplanalion for rhis
Revenug)

lr)

I
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{h\
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Liikipi, County Assembly
Reports and l'inaDcial Stalements for Membcrs'Car Loan and Mortgege Fund
For thc year rnded .run_q 10,2019

TraDsfers from Counly
Go le l,r.. erl

Translers from Counry Covl.

Pavnentr [.v Countv on behalfof
the enrit)/

Tolal

3 !'ines. pcnaltirs xnd olher levies

t-ate. ira\'rnenl pr:nallics

Fincs

'I o, rr
(Provi.ie b ,ef e\planalion for this

{ Inlerest intomr

Inlsresl lrcome iiom
lor::r
To/i:'i rlrrist income

5 Otner !r".-e

lnsurance recovuies
lncome ,rofi1 sale of tcnder

2,962,49t.00
2,962.{') r.00

t..l]].56l
r,12.],560.76

Mi,i-ii."r,.-.rs ir,.orne

Totri otirtr incorie

(N r : r ,- r,n( \\ould be classificd as lar as possible in the relovanr(la .: .lb(. r(ome should be u\ed t,,r((ognrze Inc,,me n,,l
els.,, r: ::tasst,leO)

lt

.J
. i.i

I \:,rt5 :0lt) I i lrrl- :rtl:i
h SI.slis

,':

r"ry'...
iallg

+
l

::-l
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!,. t!!_ye!r44!q J!!re lq !0!A

6 Frtro admrnistra(ion expenses

L

7 Slail cos(

6.01!,az! 0q

Saiaries and wages

StaiT graruiry

Sla, r l,",,rL.g oipenses

So.ral secu nry coniribulion
Oth.r ,iari r()sts

L,,.i

8 Ge, -'r -r44ns,s

Urr Lrrc;t! and water expenses ii24,462 00

Prr,rr:ri: :ri., :larronery
Rer,r..l o.,s, ,

Sr

l, \r'Nrllltcalt()I
ti(,, ,1.i,,.

De.,,qi ai,.,n anil amorli2alion

l
_87:,q!9.0!
|,200, r 12.00

l2

l.i ir,.l7I lI)
I.556,273.00

I , .., 1.,.rr..irg,,xr:
P, :ii! '\,,\ aon\

1., ,

i

I\ :rll1. ]ll l

li \!,.

l.\ l0l_ l0ll{
h: h.

1_____________i_

Fuei t,.d otlcosls
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L:i!iipir Couoty Asaembly
Reports and Finrnciel Statements for Members'Car l-oan and Morlgaqe Fund
For' {he verr endcd June l!,?Q!9

9 Fi!!: rre.oirs

lnte;ai. cir 3ank overdrafts

7.968.50 |

7.')68.50

t7,576.05

t7,576.05
I or!

l0 Crir. .n disposal of assets

'.r,anl and

I-i!:r li.Lxrirt\ rccount
( )r .l .r.,.. \,li
Cu .ii, n--Junl

t,

ll ( ai!. rrd (i'sh equivrlents

i.,r r nd cash equivalenls t 6,21r,181.00 {,006,052.00

r6,2t t, t8l 4,606.052

(71 . t ," . :: :hould agree wirh thc closng and opening balances as
inLtrCti th !hL' ttotentenl ofcash flows)

I

i,.

lnteresi on roans frorr banks

,.,.,,1- lirti
h Shr

r

l1: ..

J

I \ l0ll.t1[1;

I
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For 1te]err endqd., unr ll) 10lq

lfera l.J rr rlvsis oi the cash and cash equivalents are as {ollows

l'\.d oelosits a(.ount

L ci'. ( rhmerc'al brnl

bl i)r ..lld.posns
(ei\. ( onrmercialbail

t
+

I

r_606.052 00

il

+

+

t

I
I
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Reports end FiIlancial Statern€nts for Members'Car [,oan and Mortg.ge Fund
!'or tnel,ear ended June Jq,20l9

ReceiYables from elcheoge
l2 lra::ri:i:rr.s

Currenl Rcceivables

Ioteresi reaeivable 2.705.446 t.919,-146
Cur er '.ra r repayrnents due

O(h., :\.harrce del,tors
Less: rntparrmenl alrowance

Totet Current receivrbles

Toia, , creavrirles f.om
era i- r:-ge \, ansaftions

No" [.rr -..nr rci€ivables
Lonq r€.nr icarr reoa
-I oi:: iri:cirrrfnt receivables

1.705,.1{6 r,939JJ6

| 05,J52.7J8 I r5,723,716

t,491.225.00

r.Je1.225.00

l3 Pri I r,,f .

l{
L
1,.

Sp.,,.. ,a, ...rrJ ,re,ers

Tc b 1!e.,r()ri€-.i rl the lowe;
co- , :ellizsble value

t02,647.292

!12.641.292
1l].784,]70
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