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I. KEY ENTITY INFORMATION AND MANAGEMENT
a) Background information

The Kilifi County Emergency Fund is established by and derives its authority and

accountability from the Public Finance Management Act, 2012 and the Kilifi Coung,

Emergency Fund Act, 2020. The Fund is wholly owned by the County Government of
Kilifi and is domiciled in Kenya.

The fund's objective is to enable payments to be made in respect of a county

department/entity when an urgent and unforeseen need for expenditure for which there is

no specific legislative authoriry arises.

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to consider emergency funding
requests from county departments/entities and provide funding for emergency

inten,entions which meet the criteria set out in lalv.

c) Fund Administration Committee

Ref
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lName

Hon. Samuel Kombe Nzai

Benjamin Kai Chilumo

, Wilberforce Mwinga
Katumo
'Bonaventure 

F.M. Mrvakio

' keziah Wangui Mugambi

, Matano Riziki Choga

Member lo

Director, Accounting Services

; Director, Intemal Audit Services i

f Director, Supply Chain Management Services

r

l
-)

-.1

6

d) Ke I\{ana cnren t

I Fund Manager/ Administrator

I Fund Accountant

Hon. Samuel Kombe Nzai

Jacob Kalama Mwango

1l

Position

County Executive Commiftee

Finance/Fund Administrator

Chief Officer ior Finance

rii.e"io., budget Management
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Fiducia Oversi t Arran cments

Directorate Internal Audit

Chief l;inancc Officer

Directorate of Budget

Registered Offices
'l'he County Treasury,

Bofa Road

Kilifi, Kenya

Fund Contacts

P.O. Box 519 - 80108

Kilifi, Kenya.

Email: cecmfinance kili o.ke

Fun<l Banl<crs

Kenya Commercial Bank

Kilifi Branch

Indcpendent Auditors

Auditor General

Office of The Auditor General

Anniversary Towers, UniversiS' WaY

P.O. Box 30084

GPO 00100

Nairobi,'Kenya

Principal Legal Adviscr

The County AftorneY,

Officc of the Governor,

Kilifi, Head Quarters

Keziah Wangui

Benjamin Kai Chilumo

Wiliberlorce Mwinga

l
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2. MANAGEMENTTEAM
ln the 202012021 financial year, the day-to-day management of the Kilifi County

Emergency Fund was under the follorving officers;

1. IIon. Samuel
Kombc Nzai

,a-{ 6,

Fund Administrator/CEC Member for Finance and

Economic Planning

Hon. CPA Samuel Kombe Nzai rvas appointed as the CEC

Member for Finance & Economic Planning on 4th January,

2018. With the establishment of the County Emergency

Fund in April 2020, he became the Fund Administrator

pursuant to Section 1l I of the Public Finance Managemcnt

Act,2012.

Prior to his appointment as CEC Member for Finance, Hon.

Nzai served as a General Manager, lnternal Audit &
Compliance at Mombasa Water & Sanitation Company.

He has also served as the Systcms Audit Manager at lhe

Agriculture and F-ood Authority. FIon. Nzai holds a Master

of Business Administration (Finance Option) degree

from the University of Nairobi and a Bachelor of
Education (Maths aird Economics) degree from Egerton

University. He is a member of the lnstitute of Certified

Public Accountants of KenYa.

Chicf Officer for Finance

With Over 20 years rvorking experience in the Accounting

and Finance Sector, Mr. Kai is currently the Chief Officer
For Finance - County Government of Kitifi. He heads the

Secretariat ofthe Counry Emergency Fund.

Previously, he served as Budget Co-ordinator rvith thc

Office Of The Controller of Budget, Flead Of Finance rvith

Mombasa Water and Assistant Chief Accountant with

Exprcss Kcnya Ltd. Ivlr. Kai holds a Mastel of Business

Administration (Finance) from the University of Nairobi

and a Business Management Degree from Moi University.

He is a rnember of Institute Of Certified Public Accountants

of Kenya (ICPAK).

I /--..

,l
j , : t,

2. Benj amin Kai
Chilumo

Name Details of qualilications and experience
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3. Wilberforce
Mrvinga Katumo

Name Details of qualifications and experience

Director Budget Management & Economic Planning

Mr. Wilberforce Mwinga Katumo was appointed the

Director Budget & Economic Planning for the County

Govemment of Kilifi in2014.lie serves as a member of the

County Emergency Fund Secretariat rvhere hc advises on

optimal allocation of financial resouces in line with policy

goals and strategic priorities.

Mr. Mwinga previously s€rved in the Office of the

Controltir of Budget. He has also u'orked in the Ministry of

Immigration and Registration of Persons as a Senior

Immigration Officer. He holds a Master of Arts in
International Studies and a Bachelor o[ Arts in Economics

both from the University of Nairobi. He is also a member ol
the Institute ol Economic Aflairs Kenya

Director Accounting Services

CPA Bonaventure F.M. Mwakio was appointed acting

Director Accountirrg Services on I lth June 2018. He serves

as a member of the County Emergency Fund Secretariat and

plays the role ofcoordinating the payments and preparation

of the financial reports.

Before his appointment, he served as the Chiel Officer of
Finance at the County Govetnment of Taita Taveta.

Currently he sits in the County Audit Committee as a

nominee member of the County Treasury. CPA

Bonaventure Mwakio holds an MBA from Jomo Kenyatta

University of Agriculture and Technology (JKUAT) and a

Bachelor in Business Management (Finance) from Moi

University. He is atso a member of the lnstitute of Certified

Public Accountants of Kenya.

5. Keziah Wangui
Mrrgambi

Director Internal Audit Services

CPA Keziah Wangui Mugambi has served in the County

Government of Kilifi as Director Intcrnal Audit Services

since 2014. She serves as a member of the County

a. I

4. Bonavcnture F.M.
Mwakio
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Name Details of qualifications and experience

Emergency Fund Secretariat where she advises on internal

controls and ways to strengthen and improve efficiency on

financial operations and management.

She previously served as an accountant with the County

government of Kilifi and the defunct Torvn council of Kilifi.
CPA Keziah holds an MBA in Finance from Jomo Kenyatta

University of Agriculture & Technology and bachelor's

degree in Business and management (Accounting) frorn

Egerton University. She is also a CPA finalist and member

of Institute of Public Accountants of Kenya.

6. Matano Riziki Choga Director, Supply Chain Management Services

Matano R. Choga has been serving as the Head of Supply

Chain Management Services since I st June, 2014. He also

serves as a member of the County Emergency Fund

Secretariat and plays the role of coordinating the purchasing

function.

He is an experienced procurement professional and a

member in good standing of Kenya lnstitute of Supplies

Management (KISM).

He previously served as the Head of Supply Chain

Management for the defunct Town Council of Kilifi. Mr.
Choga holds a Master of Science in Supply Chain

Management from the University of Agriculture and
'lechnology (JKIJAT) and a Bachelor's Degree in
Purchasing and Supplies Management frorn the same

University.
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3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETERMINED OBJECTIVES
The county Emergency Fund was established during the covlD-19 pandemic to enable

county departments/entities to access funding for various interventions to mitigate against

the pandemic. 1'his explains why most of the funding from the county Emergency Fund

was channeled to public health intcrventions undertaken by the county Department of

Llealth Services

'I'he approved allocation to the County Emergency Fund in the Kilifi Appropriation Bill,

2020 (for theFY 202012021) was Kshs. 150,000,000. However, the Fund had a cash

balance of Kshs. 218,213,020 brought forward from the FY 201912020. At the beginning

of the FY 2O2Ol2O2l , the Fund had payables totaling to Kshs. 229,532.,162. All the

payables were paid during the FY 202012021.

'l'he Fund's expenditure for the FY 2020 l2\2l was tal}eted towards COVID- I 9 mitigations

during what was referred to as the 2nd wave of COVID infections as well as in preparation

for the re-opening of tearning institu(ions after a long break. The reopening of learning

institutions including early childhood dcvelopment centres (ECDs) and vocational training

centres (vTCs) required that the county Government of Kilifi puts in place preventive

measures in line with protocols recommended by the Ministry of Health. These nreasures

include fumigation of leaming facilitics, provision of sanitizing equipment and detergents

to ECDs and V'[Cs.

A significant amount of the fund was utilized to fund requests by thc counly departmentof

I{ealth Services for the procurement of personal protective equipment (PPEs), laboratory

reagents and other public health-related consumables'

vlI



For thc year cnded June 30, 2021.

4. REPORT OF THE FUND ADMINISTRATOR
Introduction
rt. ritir, c*nry Emergency Fund was established by the Kilifi county Emergency Fund

Act,2020,a law rhat was enacted by the counry Assembly of Kilifi in April 2020. The

County Emergency Fund enables payments to be made lvhen an urgcnt and unforescen

need for expenditure arises for which there is no specific legislative authority and is

domiciled in the County Department of Finance and Economic Planning'

The county Emergency Fund rvas cstablished during the covlD-I9 pandemic to enable

county departments/entities to access funding for various interventions to mitigate against

the pandemic. This explains rvhy most of the funding from the county Emergency Fund

rvas channeled to public health interventions undertaken by the county Department of

Health Services.

In order to operationalize the County Emergency Fund, the Counry Treasury developed

guidelines for administering the Fund, guidelines which included the process to be

follorved in accessing financing the emergency Fund. The guidelines were approved by the

County Executive committee.

The guidelines provide for the following aspects inter alia:

(i) Sources of funds

(ii) Administration of the fund

( iii) Process of applying for linancing from the fund

tir ) Procurement ofgoods, services and works under the fund

(.\') Payment from the fund.

The approved allocation to the Counry Emcrgency F'und in the Kilifi Appropriation

Bill. 2020 (for the FY 2020/2021) was Kshs. 150,000,000. Horvever, the Fund had

a cash balance of Kshs. 2l8,2l3,020brought forward from the FY 201912020. Atthe

beginningol the FY 2O2Ol2O2l, the Fund had payablcs totaling to Kshs'

)2g.532,162. All the payablcs rvere paid during the FY 202012021 '

The Fund's expenditure for the FY 2O2OI2O21 was targctcd towards covlD-19

mitigationsduring what was referred to as the 2nd wavc of COVID infections as well

as in preparationfor the re-opening of learning institutions after a long break. The

vlI
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reopening of learning institutions including early childhood development centres

(ECDs) and vocational trainingcentres (VTCs) required that the County Covernment

of Kilifi puts in place preventive measures in line with protocols recommended by

the Ministry of Flealth. These measures include fumigation of learning facilities,

provision of sanitizing equipment and detergentsto ECDs and VTCs.

A significant amount of the fund was utilized to fund requests by the county

departmentof Hcalth Services for the procurement ofpersonal protective equipment

(PPEs), laboratory reagents and other public health-related consumables.

CEC Mcmbcr fo r. Binance d Economic Planning/

Administrator of the Coun mergency Fund

IX



Kilif County Entergency Fund
Annual Report and Financial Statements
For the year ended June 30,2021.

5, STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
Section 167 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Administrator of a county Emergency Fund established by Public

Finance Management Act,2012 and the Kitifi County Emergency Fund Act, 2020 shall

prepare financial statements for the Fund in accordance with .the standards and formats

prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Emergency Fund is responsible for the prepalation and

presentation of the Fund's financial statements, which give a true and fair view of the state

of affairs ofthe Fund for and as at the end ofthe financial year ended on June 30, 202 t . This

responsibility includes:

(i) maintaining adequate linancial managcment arangements and ensuring that these

continue to be effective thLroughout the reporting period;

(i0 maintaining proper accounting records, which disclose with reasonable accuracy

at any time the financial position of the Fund;

(iii) designing, implementing and maintaining internal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring that

they are free fiom material misstatements, whether due to error or fraud;

(ir') safeguarding the assets of the Fund;

(r') selecting and applying appropriate accounting policies; and

(vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Emergency Fund accepts responsibility for the Fund's

financial statements, which have been prepared using appropriate accounting policies

supported by reasonable and prudent judgements and estimates, in conformity with

lnternational Public Sector Accounting Standards (IPSAS), and in the manner required by

the PFM Act,2Ol2 and Kilifi County Emergency Fund Act,2020. The Administrator of the

Fund is of the opinion that the Fund's financial statements give a tnre and fair view of the

state ofFund's transactions during the financial year ended June 30,2021' and ofthe Fund's

x
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financial position as at that date. The Administrator further confirms the completeness of th€

accounting records maintained for the Fund, which have been relied upon in the prcparation

ofthe Fund's Iinancial statements as well as the adequacy ofthe systems ofinternal financial

control.

In preparing the financial staternents, the Administrator of the County Emergcncy Fund has

assessed the Fgnd's ability to continue as a going concem and disclosed, as applicable,

matters relating to the use ofgoing concem basis ofpreparation of the financial statements.

Nothing has come to rhe attention of the Administrator to indicate that the Fund will not

remain a going concem for at least the next twelve months from the datc of this statement.

Approval of the linancial statemcnts

The Fund's financial statements were.approved by the CEC Member for finance on 29u

September 2021 and signed on behalfofthe Fund by:

!
i

CEC Menrbcr for ance d Economic Planning/

Administrator of the County Enrcrgency Fu nrl

xt
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Monrovia Street
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NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KILIFI COUNTY EMERGENCY FUND
FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kilifi County Emergency Fund
set out on pages 1 to 30, which comprise of the statement of financial position as at
30 June, 2021, and the statement of financial performance, statement of cash flows and

Report of the Auditor-Generol on Kilifi County Emergency Fundfor the year ended 30 June,202l



statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kilifi County Emergency Fund as at 30 June, 202'1, and of its financial
performance and its cash flows for the year then ended, in accordance with the
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kilifi County Emergency Fund Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Rcport of thc Auditor-Generul on Kili/i Counry Emergenct, Funtl./in thc .t'eur ended 30 .lune.202l
2

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

rl\ -./



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Failure to Establish and Operationalize Audit Committee

During the financial year ended 30 June, 2021,lhe Fund operated without an Audit
Committee. Although the County Treasury gave approval to the Fund Management to
utilize the services of the County Executive Audit Committee, the same was not effected.

ln the circumstances, the oversight of the Fund's internal controls systems could not be
ascertained.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain it's services disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on Kilifi County Emergency Fundfor the year ended 30 June,202l
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with overall governance are responsible for overseeing the Fund's
financial reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

Report of the Auditor-General on Kilifi County Emergency Fund for the year ended 30 June,202l
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

r Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a
AUDITOR.GENERAL

Nairobi

31 August,2022

CBS

Report of the Auditor-General on Kilifi County Emergency Fund for the year ended 30 June, 2021

5



KiliJi Counl-v Entergency Futrtl
Annual Ilcport and Financial Statemcnts
For the year endcd Junc 30, 2021.

7. FINANCIALSTATEMENTS

7,1 STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED
30 JUNE 2021.

Revenue from non-exchange
transactions
Public contributions and donations I 3 t 1,000.00

2 150,000,000.00 220,000,000.00

80.003

150,000,080.00 220,311,000.00

4 8,176,640.00
) 138,505,44t.79 223,453,s0t.7 6

138,505,441.79 23L,630,141.16

11,494,638.21 (t 1,319,141.76)

Transfers from the County
Govemment

Revenue from exchangc
transactions
Other income

Total revenu e

Er enses

Fund administration ex ENSC S

General ex nscs

Total ex ens es

Surplus/( deficit) for the period

fhe accounting policies and explanatory notes 'to these financial statements form an

trteglal part of the Financial Statements. The entity financial statements were approved on

19'i September 2021 and signed by:

it*Jljg,i,--^-<ai e-.,-r ,,.i

.{dministrator of t;l F'hL Fund Accountant

ICPAK Number:14058

i Nrt"'



For thc ycar endcd.Iune 30, 2021

7.2 STATEMBNT OF FINANCIAL POSITION AS AT 30.IUNE 2021

The accounting policies and explanatory note s to these financial statements lorm an integral part of the financial statements

The entity financial statemen ts were approved on ' I e \''.1, \
)

2022 and signed by

ll

Administrator of tli'e Funtlr' Fund Accountant

ICPAK Mcmber Numbcr: 14058

Assets

Cu rrent asscts
6 204,802.65 2l 8,213,020.00Cash and cash e uivalents

218,213,020.00204,802.65Totnl lssets

Liabilities

29,306.20'tTrade and other payables from cxchange
transactions

229,,532,161.7629,306.20Totnl liabilities

(l1,319,141.76)115,496.45Nct xssets

Revolving Fund

Reservcs
(11,319,14r.76)t75,496.45IusAccumulated su
(l1,3I9, 141.76175,496.4sTotal nct asscts and liabilities

I

Kilili County Emergenc.y Fund
Reports and Financial Statetncnts

2

Current liabilitics

229,532,161.76



KiliJ'i County Emergency l;und
Reports and Financial Statemcnts
For the year ended Junc 30, 2021

7.3 STATEtrIENT OF CASH FLOWS FOR TIIE YEAR ENDED 30 JUNE 2O2I

Net cash florvs from operating
activities

Decrease/(lncrease) in Accounls
leceivable:
Increase/(Decrease) in Accounts
Pavable:

Net cashflorv from operating activities

Cash florvs from investing activities

Cash florvs from financing activities

Net inc rease/(decrease) in cash and
cash e uivalents

Cash and cash equivalents at 30 June

2t

J

Cash florvs fronr operating activities

Receipts

Public contributions and donations 31 1,000.00

Transfers from the County Government 2 150,000,000.00 220,000,000.00

Interest received

Receipts from other operating activities J 80.00

Total Receipts 1s0,000,080.00 220,31 I ,000.00

Paymen ts

Fund administration expenses 8,l 76,640.00

General expenses ) 223,453,501.'16

Finance cost

138,505,441.79Total Pal,ments 231,630,14r.'.|6

8 11,494,638.21 (r 1,319,r41.76)

(229,s02,8ss.56)

(218,008,217.35)

(218,008,217.35)

2t8,213,020.00

6 204,802.65 218,213,020.00

Cash and cash equivalents at I JULY

138,505,441.79

Adjusted for:

21 8,213,020.00



KiliJi County DmergencY Funtl
Reports and Financial Statemcnts
For tho vcar ended June 30, 2021

7.4 STATEMENT OT COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30 tl'JUNE

2021.

KShsI(ShsI(ShsI(ShsKShsRcvenue
0.000Public contributions

and donations

l .0066 r 20.00r50,000,000.00150.000,000.00t 50,000,000.00
Covt

Transfers from

0
Interest income

0(80.00)80.00Other income
0.9233'70t45(80.00)138,505,521.79150,000,000.00150,000,000.00Total incomc

enscsDx
0

ex nses

Fund administration

0.923369612n,494,558.21l3 8,505,44 I .79150,000,000.00
0

Finance cost
0.923369612I1,494,558.21138,s05,441.79150,000,000.00

0(80.00)!t0.00Surplus for thc
eriotl

4

CountY

r50,000,000.00General expenses

150,000,000.00Total expenditure



l( i I i /i ('o t t tt t.y lit t rrl!r, t t rJ' l; t r n
lltltorls :tnrl lfirr:rrrcial Sl:r(crrrctrIs
l,irr lht 1,r:rr trtrlrrl .lrrrrr -10,2(121.

7.5 StJMMAlty OF St(;Ntrrtc^N't' A('COUN't'tN(; t'Ot,l(iilts

Statement of compliance znd basis of prcparation

'lle Fund's financial statements have been preparcd in accordance with and comply with Intemational Public Sector Accounting

Standards (IPSAS). The financial statements are presented in Kcnya shillings, which is the functional and reporting currency of the

Fund. The accounting policies have been consistently applied to all the years prcsented.

'Ihe financial statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash flow statement is prepared

using the direct method. The financial statements are prepared on accrual basis.

5



IfiliJi County Emergency Fntttl
Rcports and FinanciaI Statcments
For thc year ended June 30,2021

There was no impact of the amendment to IPSAS l3

rvith respect to thc current financial report

a) Amendments to IPSAS 13, to include the appropriate references

to TPSAS on impairment, in place of the currcnt references to

other intemational and/or national accounting lrameworks

There was no impact of the amendment to IPSAS 13

and TPSAS l7 with respect to the current financial

report as the entity did not apply any olthe transitional

provisions in the FY 2020/2021

b) IPSAS 13, Leases and IPSAS 17, Property, Plant' and

. Equipment.

Amendments to remove transitional provisions which shoutd

have been deteted when IPSAS 33, First Time Adoption ol

Accrual Basis International Public Sector Accounting Standards

(lPSASs) was approved

There was no impact olthe amendment to IPSAS 2l

and IPSAS 26 with respect to the current financial

rcport as the entity does not have Non-Cash

Generating Assets and neither did it have impaired

cash generating assets.

c) TPSAS 21, Impairment ol Non-Cash-Gcnerating

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency o[ impairment guidance to

account for revalued asscts in the scope of IPSAS 17, Property,

Plant, and Equipment and IPSAS 3 l, Intangible Assets.

Assets and

6



l( il i /i ('o tut t.y l)uerlt ttc)' l,\tttrl
llcpor'(s :urrl l,'in:rrrci:rI Sl:r lcrrrcn ls
llor lhc yclr-.ct!(lc(l .lrrrrc 30, 2021.

(l) ll'SnS 33, liirst-tirnc Atloption ol'Accrrrll llasis lntcrnational

Public Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on deemed cost in

IPSAS 3 3 to make it consistent with the core principles in the

Standard

n) New and amendcd standnrds and intcrpretations in issue but not yet effective in the 1,car ended 30 June 2021

Documcnt the impoct if the fund is reporting for the

Jirst lime on accruol/ Otherwise indicote thot there

wos no impacl

IPSAS 41:

Financial

lnstruments

Applicable: l'r January 2022:

The objectivc of IPSAS 4l is to establish principles fbr the financial reporting of financial assets and

liabilities that will present relevant and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an entity's future cash flows.
IPSAS 4l provides users of llnancial statements with more useful information than IPSAS 29, by:

' Applying a single classification and measurement model for financial assets that considers the

characteristics of thc asset's cash flows and the objective for which the asset is held;
. Applying a single fonvard-looking expected credit loss model that is applicable to all financial

instruments subject to impairment tcsting; and
. Applying an improved hedge accounting model that broadens the hedging arangements in scope of

the guidance. The model dcvelops a strong link between an entity's risk management strategies and

the accounting treatment for instruments held as part of the risk managcment strategy.

IPSAS 42: Social

Benefits

Applicablc: l" Jan un ry 2022

1



For the Year endcd Junc 30, 202t.

The objective of this Standard is to improve the relevance, faithlul representativeness an

of the information that a reporting entity provides in its financial statements about social benefits. The

information provided should hetp users ofthe financial statements and general purpose financial reports

assess:

(a) The nature of such social benefits provided by the entity;

(b) The key leaturcs ol the operation of those social benefit schemcs; and

(c) The irnpact ofsuch social benefits provided on the entity's financial performance, financial position

and cash flows.
(State the impact of the standard to the entity if relevant)

d comparability

Applicable: lst .IanuarY 2022:

a) Amendments to IPSAS 5, to update the guidance related to thc components of bonowing costs which

rvere inadvertentty omitted when IPSAS 4l rvas issued'

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were

inadvertentty omi$ed when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance lor accounting lor tinancial guarantee contracts

which were inadvertently ornitted when TPSAS 4l was issued'

Amendments to IPSAS 33, to update the guidance on ctassilying financial instruments on ini(ial adoption

I basis IITSAS which were inadvertently omitted when IPSAS 4l was issuedof accrua

Amendments to

Other IPSAS

resulting from

IPSAS 4 l, Financial

Instruments

8
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Kilifi County Entergency Fund
Reports and Financial Statcmcnts
For the vcar cndcd Junc 30, 2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Early adoption of standards

The entity did not early - adopt any new or alnended standards inyear 2020

c) llcvenue recognition

i. Rcvenuc from non-exchange transactions
Transfers from other governrnent entities

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control ofthe asset (cash, goods, serviccs and

property) if the transfer is free from conditions and it is Probable that the economic

benefits or service potential related to the asset will flow to the entify and can be

measured reliably.

ii. Revcnue from exchange transactions
In leresl inconrc

Inrerest income is accrued using the effective yietd method. lhe effective yicld

discounts estimated luture cash receipts through the cxpccled life of the financial asset

io rhar asset's net carrying amount. The rnethod applies this yield to the principal

outstanding to deterrnine interest income each period.

9

d) Budget information

The original budget for L:Y 2O2Ol2OZl \vas approved by the County Assernbly on 20th

April 2020. Subsequent revisions or additional appropriations were made to the

approved budget in accorclance with specilic approvals from the appropriate authorities.

fhe additional appropriations are added to the original budget by the entity upon

receiving the respective approvals in order to conclude the hnal budget'



KiliJi County Enrcrgency Funtl
Ilcports and l'inancial Statcmcnts
For thc yca r cnded .Iunc 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

The entity,s budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual

basis using a classification based on the nature ofexpenses in the statement o[financial

pcrfonnance, rvhereas the budgct is prepared on a cash basis. The amounts in the

financialstatelnents}vererecastfrorntheaccrualbasistothecashbasisandreclassified

by prcsentation to be on the sarne basis as the approved budget. A colnparison ofbudget

and actual amounts, prepared on a comparable basis to the approved budget, is then

presented in the statemcnt oIcornparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements

are also made for differences in the formats and classification schernes adopted for the

presentation of the ltnancial statelnents and the approved budget'

A statemcnt to reconcile the actual amounts on a comparable basis included in the

statement of cornparison of budget and actual amounts and the actuals as per the

statement of financial performance has bcen presented under section xxx of these

financiaI statements.

e) Property, plant and equiPment

All property, plant and equiprnent are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the

acquisition of the items. when significant parts of property, plant and equipment are

required to bc replaced at intervals, the entity recognizes such parts as individual assets

with specific uselul lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and

equiprnent as a replacement if the recognition criteria are satisficd' Al[ other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

acquired in a non-exchange transaction for nil or nominal consideration the asset is

initially measured at its fair value.

l0



KiliJi County Etnergency Fund
Reports and Financial Statcmcnts
For the ycar cndcd Junc 30,2021

SIGNIFICANT ACCOUNTING POLICIBS (CONTINUED)

f) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of

intangible assets acquired in a non-exchange tradsaction is their fair value at the date of

the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. Internally generated

intangiblc assets, cxcluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred.The useful life of the intangible assets is assessed as either finite or indefinite.

g) Financialinstruments

i. Financial assets

Ittitial recog ttitio rt crttd nrcus urenrent

Financial assets within thc scope of IPSAS 29 tjinancial Instnttnents: Recognition and

-\Ieasurement are classified as financial assets al fair value through surplus or deficit,

loans and receivables, held-to-maturity investments or available-for-sale financial

assers. as appropriate. The Entity determines the classification of its financial asscts at

rnrtial recognition.

L o tt trs u nd receivables

Loans and receivables are non-derivative financial assets lvith fixed or determinable

Lra)'lnents that are not quoted in an active market. After initial measurement, such

tlnancial assets are subscqucntly measured at amortized cost using thc elfective interest

rnerhod, less impairment. Amortized cost is calculated by taking into account any

,liscount or premium on acquisition and fees or costs that are an integral part of the

ell'ective interest rate. Losses arising frorn impairment are recognized in the surplus or

deficit.

II



Kili/i County Etnerge ncy Fttnd
Rcports and Financial Statcmcnts
For thc vcar cnded.Iunc 30.2021

IIeld-to -ntfll urill

Non-derivativc financial assets with fixed or deterrninable payments and fixed

maturities are classified as held to maturity when the Entity has the positive intention

and ability to hold it to maturity. After initial measurement, held-to-maturity

investments are measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or

premium on acquisition and fces or costs that are an integral part of the effective interest

rate. The losses arising lrom impairment are recognized in surplus or deficit'

I ntpoirtttenl o{ financial usscls

The Entity assesses at each reporting date whether thcre is objective evidence that a

financial asset or a entity of financial assets is impaired. A financial asset or a entity of

financial assets is deemed to be irnpaired if, and only if, there is objective evidence of

impairrnent as a result of one or more events that has occurred after the initial

rccognition of the asset (an incurrcd 'loss event') and that loss event has an impact on

the estimated future cash flows ol the financial asset or the entity of financial assets that

can be reliabty estirnated. Evidence of impairment may include the fo[lowing indicators:

. The debtors or a entity ofdebtors gre experiencing significant financial difficulty

. Default or delinquency in interest or principal payments

. The probability that debtors rvill enter bankuptcy or other financial reorganization

. Observable data indicates a measurable decrease in estimated future cash flows (e'g'

changes in arrears or economic conditions that correlate with defaults)

o) Financial liahilities

Initial recosrtilion and nrcosurentetl

l2
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KiliJi County Entergency l-urtd
Reports and Financial Statcments
For thc year endcd Junc 30, 2021.

SIGNIFICANT ACCOIJNTING POLICIES (CONTINUED)

Loans atd boult)sirtg

After initial recognition, interest bearing loairs and borrowings are subsequently

lneasured at amortized cost using the effcctive interest method. Gains and losses are

recognized in surplus or deficit rvhen the liabilitics are derecognized as rvell as through

the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral Part of the effective intcrest rate.

Inventories

Inventory is measurcd at cost upon initial recognition. To the extent that invcntory was

received through non-exchange transactions (for no cost or for a norninal cost), the cost

of the inventory is its fair value at the date of acquisition

Cosrs incurred in bringing each product to its present location and conditions are

accounted for, as follows:

. Raw materials: purchase cost using the weighted average cost method

. Finished goods and work in Progress: cost of dircct rnatcrials and labour and a

proportion of manufacturing overheads based on thc normal operating capacity'

but excluding borrowing costs

After initial recognition, invcntory is measured at the lower of cost and net realizable

value. Horvever, to the extent that a class of inventory is distributed or deployed at no

t3

Financial liabilities within the scope of IPSAS 29 are classified as financial liabitities at

fair value through surplus or deficit or loans and borrowings, as appropriate' 1'he Entity

derermines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrorvings, plus directly attributable transaction costs.



Kilili County Dmergency F-und
Reports and Financial Statcmcnts
For the 1car cndcd Junc 30.2021
SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

chargc or for a nominal charge, that class of inventory is measured at the lorver ofcost

and current replacement cost.

Net realizable value is the estirnated setling price in the ordinary course of operations,

t less the estimated costs of 'completion and the estimated cdsts necessary to make the

a sale, exchange, or distribution. :

' Inventories are recognized as an expense when deployed for utilization or consumption

in the ordinary course ofoperations ofthe Entity.

I'rovisions

Provisions are recognized rvhen the Entity has a present obtigation (legal or

constructive) as a result of a past event, it is probable that an outflo*' of resources

embodying economic benefits or service potential will be required to settle the

obligation and a reliable estimate can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, undet

an insurance cgntract, the r.eimburserirent iS recognized as a separate asset only when

the reimbursement is virtually certain.

The expense relating to any provisiol is presented in the Statement of financial

performance net of any reimburselnent.

ll

Co ntinge nt liab ilities

The Entity does not recognize a contingent liability, but discloses details of any

contingencies in the notes to the flrnancial statemcnts, unlcss the possibitity of an

outflorv of resources embodying economic benefits or service potential is remote.



KiliJi County Entergency Fund
Rcports and Financial Statomcnts
For thc year cnded June 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cotrlinpenl ossets

'the Entity does not recognize a contingent asset but discloses details of a possible asset

whose exiStenoe iS cqntinggnt On the Occurrence or non-Occurrence Of one Or more

uncertain future events not wholty within the control of the Entity in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments iue appropriately reflected in the financial statements. If it has become

virtuatly certain that an intlorv of economic benefits or service polential will arise and

the asset's value can be measured reliably, the asset and the related revenue arc

recognized in the financial statements of the period in which the change occurs.

ii. Changes in accounting policies and estimates

The Entiry recognizes the effects of changes in accor.rnting policy retrospeclively. The

ettecrs of changes in accounting policy are applied prospectively if retrospective

application is impractical.

iii. E,mployee bcncfits - lletircment benclit plans

-l-he Entity provides retirement benefits for its employees and dircctors. Dcfincd

conrribution plans are post-employment benefit plans under which an entity pays fixed

contributions into a separate entity (a fund), and will have no legal or constructive

obligation to pay further contributions if the fund does not hold suffrcient asscts to pay

all ernployee benefits relating to employce servi6e in the current and prior periods- The

contributions to fund obligations for the paymcnt of retirement benelits are charged

against income in the year in which they become payable.

l5

i. Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Enlity lo

:tate the reserves maintained and appropriate policies adopted.



For thc yca r cnded .Iunc 30.2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Defined benefit plans arc post-e lnployrnent benefit plarrs other than defined-

contribution ptans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased luture contributions on proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment

benefit obligation.

iv. Foreign cu rrency transactions

-fransactions in foreign currencies are initialty accounted for at the ruling rate of

exchange on the date of the transaction. Trade creditors or debtors denominated in

foreign curency are reported at the statement of financial Position reporting date by

applying the exchange rate on that date. Ilxchange differences arising from the

settlement ofcreditors, or lrom the reporting ofcreditors at rates different from those at

rvhich they wcrc initially recorded during the period, are recognized as income or

expenses in the period in which they arise.

v. Borrowing costs

llorrowing costs are capitalized against qualifoing assets as part of property, plant and

equipment. Such borrowing costs are capitatized over the period during which the asset

is being acquired or constructed and borrowings have been incurred. Capitalization

ceases rvhen construction ofthe asset is complete. Further borrowing costs are charged

to thc statement of financial perfortnance.

vi. Relatcd parties

fhe Entity regards a related party as a person or an entity with the ability to exert control

individually orjointly, or to exercise significant influence over the Entity, or vice versa.

l6

KiliJi County Etnergency Fund
Rcports and Financial Statcmcnts



KiliJi County Emergetcy Fund
Reports and Financial Statcments
For thc ycar endctl Junc 30.2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Members of key management are regarded as related parties and comprise the dircctors/

Trustee, the Fund Managers and Fund Accountant.

vii. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-telm deposits

on call and highly liquid investments with an original rraturity of three months or less,

rvhich are readily convertible to known amounls ofcash and are subject to insignificant

risk of changcs in value. Bank account balances include amounts held at the Kenya

commercial bank at the end of the financial year. For the Purposes of these financial

stalements, cash and cash equivalents also include short term cash imprests and

advances to authorised public officers and/or institutions which were not surrendered or

accounted for at the end of the financial year.

r iii, Comparative figurcs

\\'here necessary comparative figures for the previous financial year have been amended

or reconfigured to conform to the required changes in presentation.

ir. Events after the reporting period

There rvere no material adjusting and non- adjusting cvents after the reporting period

-\. Ultimate and Holding lJntity

The entity is a County Public [und established by Kilifi County Government

Emergency Fund Act 2020 under the Department of Finance. Its ultirnate parent is the

County Govemment of Kilifi.

l1

ri, Currency
fhe financial statements are presented in Kenya Shillings (KShs).



Kilifi County Entergency Futtd
Rcports and Financial Statemcnts
[,'or thc ycar endcd Junc 30, 2021

SIGNIFICANT ACCOUNTTNG POLICIES (CONTINUED)

xii. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

lnanagelnent to make judgments, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent

liabilities, at the end of the reporting period. However, uncertainty about these

assumptions and estimates could result in outcomes that require a material adjustment

to the carrying alnount of the asset or liabitity affected in future periods'

State altjudgements, estimates and assumptions lnade: e.g

a) Estimatcs and assumptions
The key assurnptions concerning the future and other key sources of estirnation

uncertainty at the reporting date, that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities within the next financial

year,'are describcd belorv. The Entity based its assutnptions and estimates on parameters

available ',vhcn the consoliclated financial statemcnts were prcpared. However, existing

circumstances and assumptions about luture developments may change due to market

changes or circulnstances arising beyond the control of the Entity. Such changes are

rcflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and rcsidual values

The usefut lives and residual values ofassets are assessed using the following indicators

to inform potential futurc use and value from disposal:

i) The condition of the asset based on the assessment of experts employed by the

Entity

ii) The nature of the asset, its susceptibility and adaptability to changes in

technology and processes

iii) The nature of the processes in rvhich the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset

l8
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Reports and Financial Statements
For the ycar endcd June 30. 2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

c) Provisions

No provisions that were raised during the year.

Provisions are measured at the management's best estimate of the expenditure required

to settle the obligation at the reporting date, andare discounted to present value where

the effect is material.

Financial risk management

The Fund,s activities expose it to a variety of financial risks including credit and

liquidiry risks and effects of changes in foreign currency. 'l'he Fund's overall risk

managemenr programme focuses on unpredictability of changes in lhe business

environment and seeks to minimise the potential adverse eft'ect of such risks on its

pertbrmance by setting acceptable levets ofrisk. The Fund does not hedge any risks and

has in place policies to ensure that credit is only extended to customers rvith an

established credit history.

Th". Fund's financial risk management objectives and policies are detailed below:

19

a) Credit risk
The Fund has exposure to crcdit risk, rvhich is the risk that a counterparty will be unable

ro pa). amounts in full rvhen due. Credit risk arises liom cash and cash ccluivalents, and

deposits rvith banks, as well as trade and other receivables and available-for-sale

r'inancial investments.

\,lanagernent assesses the credit quality of each customer, taking into account its

tinancial position, past experience and other factors. Individual risk limits are set based

on internal or external assessment in accordance rvith limits set by thc directors' 'l'he

arnounts presented in the statement of financial position are net of allowances for



KiliJi County Enrcrgenq, Fund
Itcports and Financial Statcmcnts
[or thc ycar cndcd June 30, 2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

doubtful receivables, estimated by the entity's management based on prior experience

and their asscssment of the currcnt economic environtnent.

The carrying amount of financial assets recorded in the financial statements

representing the entity's rnaximum exposure to credit risk without taking account of the

value of any collateral obtained is made up as follorvs:

'Ihe custorners under thc fully perlorming category are paying their debts as they

continuc trading. The credit risk associated rvith these receivables is minimal and the

allowance for uncollectible amounts that the entity has recognised in the financial

statcments is considcred adequate to cover any potentially irrecoverable amounts.

'fhe board of trustees sets the Fund's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

At 30 Jurre 2021

Receivables from exchange

transactions

Receivables from non-exchange

transactions

Bank balances

Tota I

At 30 June 2020

Rcceivables from exchange

transactions

Receivables from non-exchange

transactions

Bank balances

Total

20
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUtrD)

b) Liquidity risk management

Ultirnate responsibility for liquidity risk management rests with the Fund Administrator,

who has built an appropriate liquidity risk management framework for the management

of the entity's short, medium and long-tenn funding and Iiquidiry management

requirements. 'l'he entity manages liquidity risk through continuous monitoring of

forecasts and actual cash flows.

The table betow represents cash flows payable by the Fund under non-derivative

financial liabilities by their remaining contractual maturities at the rePorting date' 'lle

alnounts disclosed in the table are the contractual undiscountcd cash florvs' Balances

due rvithin l2 months equal their carrying balances, as the impact o[ discounting is not

sienificant.

-\t 30 June 2021

Trade payables

Current portion of borrowings

Pror.isions

Ernployee beneirt obligation

Total

-r.t 30 June 2020

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total

2l

: l(Slrs. ,'KSlisE
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUDD)

c) Markct risk
The board has put in place an internal audit function to assist it in assessing the risk

faced by the entity on an ongoing basis, evaluate and test the design and effectiveness

of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the entity's income or the value of

its holding of financial instruments.'The objective of rnarket risk management is to

manage and control market risk exposures within acceptable parameters, while

optirnising the return. Overall responsibility for managing rnarket risk rests \vith the

Audit and Risk Managcrnent Committee.

Thc Fund's Finance Department is responsible for the developrnent of detailed risk

rnanagernent policies (subject to review and approval by Audit and Risk Management

Comrnittee) and for thc day to day implerrentation of those policies.

There has been no change to the entity's exposure to market risks or the manner in

which it manages and measures the risk.

d) Foreign currcncy risk

The entity has transactional currency exposures. Such exposure arises through

purchases ofgoods and services that are done in currencies other than the local currency.

Invoices denominated in foreign currencies are paid after 30 days from the datc of the

invoice and conversion at the time of payrnent is done using the prevailing exchange

rate.

The carrying amount of the entity's foreign currcncy denorninated monetary assets and

lulonetary liabilities at the end of the reporting period are as follows:

22
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\ SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

' Trade and other payables

Borrorvings

Net foreign currency assct/(liability)

The Fund manages foreign exchange risk form future commercial transactions and

recognised assets ancl liabilities by projectingfor expected sales proceeds and matching

rirc sante with expected payments.

Tlie following table deraonstrates the effect on the lrund's statement of financial

pertbrmance on applying the sensitiviry for a reasonable possible change in the

e\change rate of the three main transaction culrencies, with all other variables held

consrant. The reverse would also occur if the Kenya Shilling appreciated rvith all other

variables held constant.

2021

Euro

USD

2020

Euro

At 30 Junc 2021

Financial assets

Investments

Cash

Debtors/ receivables

Liabilities

USD

23
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

e) I n terest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected

as a result of changcs in interest rate.levels. The entity's interest rate risk arises from

bank deposits. 'fhis exposes the Fund to cash flow intelest rate risk. The interest rate

risk exposure arises mainly from interest rate movements on the Fund's deposits-

trltnagenrent of interest role risk

To manage the interest rate risk, managernent has endeavoured to bank with institutions

that o ller favourablc interest rates

Sensitivitv tnalvsis

The Fund analyses its interest rate exPosure on a dynamic basis by conducting a

sensitivity analysis. This involves determining the irnpact on profit or loss of defined

rate shifts. The sensitivity analysis for interest rate risk assumes that all other variables,

in particular foreign exchange rates, remain constant. The analysis has been performed

on the same basis as the prior Year.

Using the end of the year figures, the sensitiviry analysis indicates the impact on the

statelnent of comprehensive incomc if current floating interest rates increase/decrease

by one percentage point as a decrease/increase ofKShs 0.00 (2021: KShs 0.00 ). A rate

increase/decrease of 0o% would result in a decrease/increase in profit before tax ofKShs

0.00 (2020 - KShs 0.00)



Kilifi County Entergenc! I'urtd
Reports and F'inancial Statcmcnts
For thc year cndcd .Iunc 30, 2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Capital risk management

The objective of the Fund's capital risk management is to safeguard the lrund's ability

to continue as a going concern.'fhe entity capital structurc comPrises of the tbllowing

funds:

Accumulated surplus

Total borrowings

Less: cash and bank baiances

\et debt/(excess cash and cash

equivalents)

Gearing

Revaluation reserve

Revolving fund

Total funds

(-)(-)

-%-%

25
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7.6 NOTES TO THE FINANCIAL STATEMENTS
I Public contributions and donations

(Provide brief explanatioii for this revenue)

2. Transfers from Coun Governntent

3. Other incomc

4. Fund administration ex enses

3 l r,000tionPublic Contributions and

blicContributions from the
3l1,000Total

Fund Balance b/f
220,000,000150,000,000erationsGovt. -Transfers from Coun

on behalf of the entiCounPa ments
220,000,000150,000,000Tota I

Insurance recoveries

Income from sale of tender documents

80 00Miscellaneous income
80.00Total other income

8 t76 640.00Staff costs (Note 4A)

Loan processing costs

Professional services costs

Total 8 176 640.00

26
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. General ex enses

General office su lies - Pack ba

Other enses - Bank Ch ES

Total

6. Cash and cash uivalents

Fixed d srts account
On - call de ostts

Current account
Others

Total cash and cash c uivalcnts

Detailed analysis of the cash and cash equivalents are as follows

Current accountc

Ken a Cornmercial bank
Bank B
Sub- total

Consumables

Electrici and water ex e5

Fuel and oil costs
19,999,499.97Certified seeds

Insurance costs
r 0,200,000.007,578,048Cleaning detergents

'78,293,'136.846,490,900
Hospital Equipment- Peddle Bins, Thermoguns, Foot
operating dispensers, Public Health equiprnent, lb
equipment & cornrnodities

40,908,720.0066,821,629Purchase of Non- pharmaceutical iterns
9,120,000.00Provision of transport services

s7,395,665Protective Equipment
64,529,999.95Purchase offood stuff - rnaize flour and beans

400,000.00200,000
1,545.0019,200

223,453,501.76138,505,441.79

218,2t3,020.00204,802.65

218,213,020.00201,802.65

218,2r3,020.00204,802.651273063767

218,213,020.00204,802.65

218,213,020.00204,802.65Grand total

27
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. Tradc and other a ablcs from cxchan

8. Cash eneratcd from o eratioris

229,532,161.'162,s86.20Trade a ables
26,720.00OSitSRefundable d

CNSCSAccrued e

Other a ables

229,532,161.7629,306.20Total trade and other PaYables

n,494 638.21Surplus for thc 1'ear before tax

Ad usted for:

Depreciation

Gains/ Iosses on disposal of assets

Interest income

Finance cost

Workin Ca u stmentsital ad

Increase in inventory

Increase in receivables

Increase in payables

11,494 638.21Net cash florv from operating activities

28
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NOTES TO THE FINANCIAL STATEI\{ENTS (CONTINUED)

9. ACCOUNTS PAYABLE

229,532,161.76Accounts Payable as at l5r July 2020 (A)

229,532,161.76
29,306.20

Accounts Payable held during the year
(B)

229,512,161.'16Accounts Payable paid during the Year (C)

229,532,161.7629,,306.20Net changes in account Payables p= tr+B-C

29

I)escription of the e rror F\'2020/2021 F\',2019/2020
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8 PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S

RECOMT{ENDATIONS
The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We nominated focal persons rvho resolved

the issue as shown belorv.

ResolvedMeasures have

been put in place

so that in future

it lvill never

recur

An expenditure of

Kshs 11,630,142 on

the budget

ResolvedThe anomaly

have since been

corrected

Erroneously

misplaced figure of

negative 11,319,142

as net assets

L\;r',..---,,-.---i 1

.,\d or in istrator of tlrc Frr irtl Fund Accounttnt

ICI'AK Nunr ber:14058

i0

l(cttrcncc lssue/Ohscrr:rtions NI:tn:tgt'nrcnt

No. on tht'Ilrorrr -\rrrlitor cotntttcnts

crtcrn:tl

:rutlit

Ilcport

Strtu\: '-I'inrcli'arnc:

(lltstlrcd /, (l'ut u rlutc whur

t\ol t'ou e-Ypect tlte

Jlesrtlvar| iss rre lo hc

'rt'solytt!)

T
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l. Uasin Gishu County Emergency Fund. Paper Laid 27/1O/2O22

2. Kiambu County Executive Emergency Fund. Paper Laid 27/10 2022

3. Nyamira County Emergency Fund. Paper Laid 26/ 10/ 2022

4. Nandy County Emergency Fund. Paper Laid15/11/2022

Lamu County Emergency Fund. Paper Laid 19/10/2022

Kilifi County Emergency Fund. Paper Laid 25/10/2022

Nakuru County Emergency Fund. Paper Laid 13/10/2022

5
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7

8. Taita Taveta County Emergency Fund. Paper Laid 25/10/2022
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