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L.

KEY NG-CDF INFORMATION AND MANAGEMENT

(a) BacKground information

The Natiolal Government Constituencies Development Fund (NG-CDF) is established under the

National GBvernment Constituencies Development Fund (Amendment) Act, 2015. The NG-CDF is

under the Ministry of Devolution and Planning. The objective of the Fund is to provide mechanisms

for supplethenting implementation of the National Government development Agenda at the

constituendy level.

The Fund’sipverall management is the responsibility of the NG-CDF Board. While the supervision

and coordi

(b) Prin

The Boa

drawn f

tion is done by Ministry of Devolution and planning.

al Activities

As olitlined in the NG-CDF Act 2015 the Board’s core mandate and responsibilities include:

Ens
Ens
Rec
Ens
Rec
Con

Act,

sendi

ing timely and efficient disbursements of funds to every constituency

ing efficient management of the fund

ing and discussing annual reports and returns from the constituencies

ing the compilation of proper records, returns and reports from the constituencies

ing and addressing complaints and disputes, and taking appropriate action

ering project proposals submitted from various constituencies in accordance with the

proving for funding for those projects proposals that are consistent with the Act and
g funds to respective Constituency Fund accounts of the approved projects.
will provide strategic direction in the management, use and accountability of monies

m the Fund. The Board therefore aspires to the following Vision, Mission and Core

Values ilimeeting its mandate.

VISION

Equitable So {0-economic development countrywide

MISSION

To provide l%dership and policy direction for effective and efficient management of the Fund

CORE VALUES
1.

Patriofism — we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about programmes we fund

i|Page
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[y

3. Timeliness — we adhere to prompt delivery of service
4. Good governance — we uphold high standards of transparency, accountability, equity, inclusiveness
and integrity in the service of the people
5. Sustainable development — we promote development activities that meet the needs of the present
without compromising the ability of future generations to meet their own needs.
KEY STRATEGIC OBJECTIVES
1. To improve operational efficiency and effectiveness in service delivery
2. To Strengthen Institutional Capacity (skills, numbers and work environment)
3. To ensure efficient and effective project management
4. Enhance good governance
5. Promote effective communication and appropriate partnership
STRATEGIC GOALS
a) Continue Automation of Board’s operations
b) Improve performance management
c) Implement quality management systems
d) Improve accounting system
e) Strengthen research capacity to support evidence based decision making
f) Strengthening Audit and risk management
2) Strengthen disaster responsiveness and management
h) streamline the organizational structure
i) develop capacity of staff
j) Develop and implement a talent management and succession planning strategy
k) improve on the work environment
D Promote public participation in project identification and implementation
m) Promote timely submission and approval of project proposals
n) Promote prioritization of on-going projects in allocation of Funds
0) Improve collaboration with technical officers from relevant government agencies
p) Improve management of transition of NG-NG-CDFC’s in relation to resources and projects
qQ widen projects scope and strengthen collaboration with MDAs
r) Promote openness and accountability in management of the Fund
s) Promote compliance with applicable laws, regulations and standards.
t) Adopt Transformative Leadership
u Mainstream Cross cutting issues and public participation

ii|Page
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En
EnHance Media Relations

t
En | nce relations with other Government agencies
En

nce engagement with internal & external stakeholders

Ance Media monitoring

GIC PROGRAMMES

Develop constituencies factsheets and conduct monitoring & evaluation of Boards’

‘ ions

> and review financial returns and update the assets register

h and operationalize a research and policy Unit and establish and operationalize a

Develdp a disaster preparedness and management manual and train constituencies on
-| Risk Reduction and Response Mechanism
p & issue guidelines on community managed disaster risk reduction (CMDRR)

and implement an organizational structure, conduct work load analysis to establish

endations

iré \additional office space

and issue guidelines on public participation & identification of projects; submission
proposals; Projects and release of funds; Project funds absorption; Management of

gte & on-going projects during NG-NG-CDFCs transitions and Residual Projects
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t)

w

V)

w)

X)

y)

Z)

Develop collaboration framework for the NG-NG-CDFCs and government technical officers
Establish a liaison office to enhance operations of the Board, Ministries and National
Assembly

Train NG- NG-CDFCs

Develop and implement policy on documentation and dissemination of constituency best
practices

Evaluate constituencies’ performance, publicize top performers and showcase the best
practices in implementation of projects

Implement Mwongozo code of governance and ensure compliance with all tendering and
procurement requirements

Facilitate access to information and publish constituency financial and project reports on a

timely basis

aa) Convene regular stakeholder forums/awareness campaigns, open days and road shows and

participate in Corporate Social Responsibility activities

bb) Update the Boards website and social media presence and participate in relevant television

and radio programmes to enhance the profile of the NG-NG-CDF

cc) Review and implement service charter and Corporate Identity Manual

dd) Participate in relevant exhibitions and conferences and organize media events ( press

conferences, media tours, worKesops, breakfast meetings) to clarify and explain issues to the

media on newsworthy events

ee) Carryout customer satisfaction survey and implement feasible recommendation s

KEY STRATEGIC PRIORITIES

Improve the implementation, Monitoring and Evaluation projects
Come up with strategies to develop and turnaround for under-performing Constituencies
Ensure timely availability and disbursement of Funds to Constituencies

Develop and implement guidelines for project implementation that are in line with existing

procurement laws and regulations

e Develop sound financial controls in line with Finance management Act of 2012 and in

compliance with Office of the Auditor General Requirements

(c) Key Management

The NG-CDF’s day-to-day management is under the following key organs:

- NG-CDF Board

iv|Page
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The key mAnagement personnel who held office during the financial year ended 30* June 2017
and who hiid direct fiduciary responsibility were:

No. || Designation Name

1. | Ag.Chief Executive Officer Yusuf Mbuno

ice and Administration Committee of the Board
and Risk Management Committee of the Board

(e) Registered office
NG-CDHheadquarters
Harambge Plaza Building

10t Flog
Telephone No. 2230015/19/27
HailleSellasie/ Uhuru Highway Junction.

6682 - 00100

d:(020) 2230015/9, 2230027
0@NG-CDF.go.ke

Website .NG-CDF.go.ke
(8) NG-CDF Bankers

Central Bank of Kenya

Haile Selafisie Avenue

P.O. Box D000

City Squa l 00200

Nairobi, Kénya

Kenya Cotfimercial Bank Ltd
Kipande Hpuse

Kenyatta Avenue

P.O. Box 30012 - 0010
NAIROBI

Co-operatiye Bank of Kenya
Cannon Hause

Parliament Road

P.O. Box 57472-00200
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NATIONAL GOVERNMENT- NG-CDF BOARD (SECRETARIAT) FINANCIAL STA TEMENTS FOR THE

Independent Auditors

Auditor General

Office of the Auditor general
Anniversary Towers, University Way
P.O.Box 30084

GOP 00100

Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200
Nairobi, Kenya

vi|Page
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THE BOARD OF DIRECTORS

1. HonElias Mbau — Board Chair (Resigned in February 2017)

Hon Mbau Bplds a Masters degree in Economics and Public Finance

2. Josep Mukui — Alternate Director to the Principal Secretary, State Department of Planning
and, Ministry of Devolution and Planning (Reappointed 07.01.2016)

3. MumbiMahinda, Alternate Director to the Attorney General (Appointed 07.04.2014)

An Advocate of the High Court of Kenya

vii|Page
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4. Kennedy Ondieki, Alternate Director National Treasury (appointed 14.10.2015)

5. Robert Masese, Alternate Director to Principal Secretary State Department of Basic
Education, Ministry of Education and Technical Science (appointed 26.02.2016)

6. Yusuf Mbuno
Ag. Chief Executive Officer

viii|Page
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11 MA#IAGEMENT TEAM

NAME DESIGNATION ACADEMIC PROFESSIONAL
Master of Arts — Economics e Certificate in
Chief Executive Bachelor of Arts —Economics Project Planning
1 | Yusuf Mbuno | Officer & Management
Master of Business
Simon Corporation Administration e CPAK
2 NdwekA Secretary Bachelor of Laws e CPS Final
Venazid Senior
3 | Gachar Accountant Degree course (Ongoing) e CPAK
Master of Business
Chief Internal Administration — Finance & e CPAK
4 | Alice WHchira | Auditor Banking CPS Final
e Higher Diploma —
Master of Science — Human Human Resource
Resource Management Management
Bachelor of Science — e Diploma -
Senior Manager Communication & PR Personnel
5 | Anne mbi | Human Resource Management
Master of Arts —
Communication (ongoing)
Bachelor of Arts in
Brenda Senior Manager Communication — PR & Diploma in Project
6 | Onyino Communication Business Administration Management
o Certified
Professional —
Oracle
Master of Science — e CCNSP
Information Systems e Prince 2 and Web
7 | Jack Odhch Chief ICT Officer | Bachelor of Science development
Msc Procurement & Logistics e CIPFS
(Ongoing) e Diploma -
Bachelor of Commerce - Purchasing &
Procurement Finance Supply
8 | Shafee Yaqub | Officer
Master of Education —
Program Economics & Education e Diploma in
Manager - Bachelor of Education — Arts Management —
9 | Elizabeth ¥wili | Coordination Project Planning

ix|Page
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IV. CHAIRMAN’S STATEMENT

The Board has the responsibility of preparing financial statements that give a true and fair view of
the state of affairs of the Fund at the end of the financial year and also the Income and Expenditure
Statement for the same period. The National Government Constituencies Development Fund
(Amendment) Act 2015 requires that the Directors do ensure that proper books of accounts and
records are maintained which disclose with reasonable accuracy at any time the financial position
of the Fund and ensure that the financial statements comply with the establishing Act. They are also
responsible for safeguarding the assets of the Fund and taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The Directors regularly meet to monitor the Fund’s financial performance. Specific review of
management performance and operational issues are undertaken through Committees, which
make suitable recommendations to the Board of Directors.

Nothing has come to the attention of the Directors to indicate that the Constituencies Development

Fund will not remain as a going concern for at least the next twelve months

Joseph Mukui
Board of Directors

x|Page
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establishe

effective

The Fund

name was

One of the
funds to e

disbursed t¢

Between 2
Kes.228.51
completing
the Board s
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2011/2012

29,976,750

However, in
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ORT OF THE CHIEF EXECUTIVE OFFICER

I Government Constituencies Development Fund (NG-CDF) Board is a Body Corporate

nder the NG-CDF Act 2015, with the principal mandate of ensuring efficient and

nagement of the Fund.

as initially established in 2003 as the Constituencies Development Fund (CDF). The

hanged to the National Government Constituencies Development Fund (NG-CDF)

e enactment of the NG-CDF Act, 2015 which was meant to align the Fund with the

of Kenya.

unctions of the N-CDF Board as stipulated in Section 16 (a) of the Act is to disburse
ry constituency. The Act under Section 39 (2) further requires that the funds be

the Constituencies Fund Account at the beginning of every quarter.

3/2004 and 2016-2017, the fund has been allocated a total of Kes.232.179 billion.

being statutory allocation while Kes.3.663 billion was conditional grant for
talled projects. Out of the funds allocated, Kes.9.05 billion was allocated for running
retariat while the balance of Kes.223.129 billion was allocated for disbursement to

S.

Year 2016/2017, the allocation was Kes 25Billion. The Board had also pending
1 National Treasury amounting to Kes 4,976,750,000 relating to financial Years
2013/14 and 2014/15 by the end of 2015/2016 Financial Year. This totalled to Kes

o

00 expected to be received in financial year 2016/2017

‘a preliminary ruling in High Court on the petition against NGDCF, the Cabinet

harge of National Treasury was barred from releasing to the National Government

Constituenci@

year 2016/

Despite the
funds receiv

Development Fund any amount exceeding Kes. 25,000,000,000 during financial
17 pending hearing and disposal of the Petition. Due to this court ruling, the Board

25 Billion allocated in F/Y 2016/2017. The outstanding arrears of Kes
0 are still pending to date.

| allenges in funding in Financial Year 2016/2017, the Board was able to disburse
to the constituencies with respect to their 2016/2017 allocation as follows:

hundred sixteen (116) constituencies received full allocation amounting Kes

99,999,997
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ii.

iii.

iv.

Vii.

viii.

Fifty eight (58) constituencies received between 90% and 99% of their 2016/2017
allocation amounting of Kes 4,586,201,775

Sixty three (63) constituencies received between 51% and 89% of their 2016/2017
allocation amounting to Kes 3,281,384,825

Forty five(45) constituencies received 50% of their 2016/2017 allocation amounting to
Kes 1,842,672,446

Three (3)constituencies received statutory allocation amounting to Kes 62,284,483
Five (5) constituencies received 2016/2017 emergency amounting to Kes 20,474,138

Kes 1,250,000,000 was disbursed to the Board Secretariat for financial year
2016/2017 for administrative purposes

The Board also disbursed Kes 4,446,982,332 out of the fund received IN 2016/2017
and 3,847,706,690 brought forward from 2015/2016 was disbursed to the

constituencies with respect to the previous year’s allocation.

xii|Page
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CORPO

Objective

of the com

E GOVERNANCE STATEMENT

Corporate fjbvernance defines the process and structure used to direct and manage business affairs

The Board

any with the aim of enhancing prosperity and corporate accountability.

dcknowledges that it is responsible for ensuring the transparency, accountability and

le timely and efficient disbursement of funds to every constituency,

e efficient management of the Fund,

sider project proposals submitted from various constituencies in accordance with the
Approve for funding those projects proposals that are consistent with this Act and send
§ to the respective constituency fund account of the approved projects;

dinate the implementation of projects at the inter-constituency level,

;e and address complaints that may arise from the implementation of the Act;
rage best practices in the implementation of projects;

iflister the funds and assets of the Board in such manner and for such purpose as
yromote the best interest of the Board in accordance with the Act to ensure
ont management of the Fund; and

1 such other duties as the Board may deem necessary from time to time for the

management of the Fund.

VI.  COREORATE SOCIAL RESPONSIBILITY STATEMENT

The NG-CDF

Board recognizes its responsibility of being environmentally responsible by complying

with all envitonmental laws at all phases of its activities. The Board is responsible for ensuring that

the policy ofll environmental sustainability is implemented and that the natural and man-made

resources are

In line with t

xiii |[Pag

protected through the implementation of proactive environmental programs.

is, the NG-CDF Board focuses on:

€
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e Maintaining good environmental system that is suitable to the nature, scale and
environmental impacts of its operations and related activities.

e Making environmental concerns as an integral part of its planning and decision making
process by committing sufficient resources in order to implement effective environmental
and sustainability programs.

e Providing the necessary training for its employees to ensure that they have enough
knowledge and capacity to conduct operations in a manner that is consistent with sound
environmental practices while at the same time encouraging employees to be involved in
environmental action.

e Avoiding, minimizing and mitigating any adverse environmental impacts caused by its
operations.

e Adopting the highest standards in all areas of operations, meeting and exceeding all

relevant requirements.

o Assessing its operational activities and identifying areas where it can minimize waste and
negative environmental impacts through careful and efficient use of all materials and
energy by promoting the use of environmentally friendly technologies.

e Promoting environmental awareness among its employees by encouraging them to work in
an environmentally responsible manner.

e Continually assessing the environmental impact of all its operations.

To achieve the 2016-2017 objectives, the Board undertook several activities aimed at enhancing
environmental education, awareness and Sensitization on environmental sustainability relevant to
the institutional mandate. The Board carried out environmental activities in the following counties:
Nyeri County-Othaya, Nyeri town and Mathira constituencies, Murang’a County- Kangema,
Mathioya, Kiharu constituencies, Kirinyaga County- Mwea and Ndia constituencies, Embu County-

Manyatta constituency, Nairobi County- Ruaraka Constituency.

xiv|Page
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\
VIII.  STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Section 81 of the Public Finance Management Act, 2012 and section 44 of the National

Governmemnt Constituencies Development Fund Act, 2015 require the Directors to prepare financial

statements §n respect of NG-CDF, which give a true and fair view of the state of affairs of the NG-

CDF at the end of the financial year/period and the operating results of the NG-CDF for that

year/period. The Directors are also required to ensure that the NG-CDF keeps proper accounting

records wHich disclose with reasonable accuracy the financial position of the NG-CDF. The

[

Directors afe also responsible for safeguarding the assets of the NG-CDF.

The Direct@rs are responsible for the preparation and presentation of the NG-CDF’s financial

statements, Which give a true and fair view of the state of affairs of the NG-CDF for and as at the end

inagement arrangements and ensuring that these continue to be effective throughout

of the finangial year ended on June 30, 2017. This responsibility includes: (i) maintaining adequate
financial
the reportin : period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy aflany time the financial position of the NG-CDF, (iii) designing, implementing and
maintaining|internal controls relevant to the preparation and fair presentation of the financial
statements, ind ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) Isafeguarding the assets of the NG-CDEFE (v) selecting and applying appropriate
accounting lipolicies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Directo‘_ accept responsibility for the NG-CDF’s financial statements, which have been prepared

estimates, injeonformity with International Public Sector Accounting Standards (IPSAS) cash, and in

using apprdpriate accounting policies supported by reasonable and prudent judgements and

the manner - quired by the PFM Act and the State Corporations Act. The Directors are of the opinion
that the NG~

during the u'
|.

NG-CDF, which have been relied upon in the preparation of the NG-CDF’s financial statements as

DF’s financial statements give a true and fair view of the state of NG-CDF’s transactions

ancial year ended June 30, 2017, and of the NG-CDF’s financial position as at that

ctors further confirm the completeness of the accounting records maintained for the
well as the ac

pquacy of the systems of internal financial control.

Nothing has gome to the attention of the Directors to indicate that the NG-CDF will not remain a

going concerﬂ for at least the next twelve months from the date of this statement.
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Approval of the financial statements

The NG-CDF financial statements were signed on behalf of the Board by:

. .

. 2 e
Joseph Mukui Yusuf Mleo
Board Member Ag. Chief Executive Officer

xvi|Page
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Opinion

| hayeé audited the accompanying financial statements of the National Government
Constituencies Development Fund — Central Bank of Kenya Account set out on
pagéds 1 to 8, which comprise of the statement of assets as at 30 June 2017, and
the gtatement of financial performance, statement of cash flows and statement of

comparison of budget and actual amounts for the year then ended, and a
summnary of significant accounting policies and other explanatory information in
accofdance with the provisions of Article 229 of the Constitution of Kenya and
Sectlon 35 of the Public Audit Act, 2015. | have obtained all the information and

expl ations which, to the best of my knowledge and belief, were necessary for the

In my opinion, the financial statements present fairly, in all material respects, the
fina 'al position of the National Government Constituencies Development Fund —
Cen | Bank of Kenya Account as at 30 June 2017, and of its financial
perfdfmance and its cash flows for the year then ended, in accordance with
Inter: tional Public Sector Accounting Standard (Cash Basis) and comply with the
Publig Finance Management Act, 2012.

In addition, as required by Article 229(6) of the Constitution, based on the

procédures performed, | confirm that, nothing has come to my attention to cause
me t@ believe that public money has not been applied lawfully and in an effective

Basi$ for Opinion

The @udit was conducted in accordance with International Standards of Supreme

Audi Institutions (ISSAIs). | am independent of National Government
Consfituencies Development Fund — Central Bank of Kenya Account in
accoflance with ISSAI 30 on Code of Ethics. | have fulfiled other ethical

resp sibilities in accordance with the ISSAI and in accordance with other ethical
requi Ements applicable to performing audits of financial statements in Kenya. |

Reportllof the Auditor-General on the Financial Statements of National Government Constituencies
Develofment Fund — Central Bank of Kenva Account for the year ended 30 June 2017

Promoting Accountability in the Public Sector




Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of
most significance in the audit of the financial statements of the current year. There
were no key audit matters to report in the year under review.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting
Standard (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Fund’s ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless
the Government either intends to cease operations of the Fund, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Those charged with governance are responsible for overseeing the Fund's
financial reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’'s report that includes my opinion in
accordance with the provisions of Section 48 of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution of
Kenya. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISSAls will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Development Fund — Central Bank of Kenya Account for the year ended 30 June 2017
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error, as  fraud may involve collusion, forgery, intentional omissions,
isrepresentations, or the override of internal control.

Dbtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and for the
purpose of giving an assurance on the effectiveness of the Fund’s internal

valuate the appropriateness of accounting policies used and the
asonableness of accounting estimates and related disclosures made by the
anagement.

Conclude on the appropriateness of the management's use of the going
goncern basis of accounting and, based on the audit evidence obtained,
hether a material uncertainty exists related to events or conditions that may
ast significant doubt on the Fund's ability to sustain services. If | conclude that
material uncertainty exists, | am required to draw attention in the auditor’s
eport to the related disclosures in the financial statements or, if such
isclosures are inadequate, to modify my opinion. My conclusions are based on
e audit evidence obtained up to the date of my audit report. However, future
avents or conditions may cause the Fund to cease sustaining services.

vaIuate the overall presentation, structure and content of the financial

statements, including the disclosures, and whether the financial statements

present the underlying transactions and events in a manner that achieves fair

resentation.

l‘ btain sufficient appropriate audit evidence regarding the financial information
d business activities of the Fund to express an opinion on the financial

atements.

erform such other procedures as | consider necessary in the circumstances.

municate with the management regarding, among other matters, the planned
e and timing of the audit and significant audit findings, including any significant
iencies in internal control that are identified during the audit.

provide management with a statement that | have complied with relevant
Jal requirements regarding independence, and to communicate with them all
onships and other matters that may reasonably be thought to bear on my
pendence, and where applicable, related safeguards.

(s

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairpbi
07 March 2018
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NATIONAL GROVERNMENT- NG-CDF BOARD (SECRETARIAT) FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2017

STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 30 JUNE 2017

IX.
Note
RECEIPTS
Transfers from #ther Government Entities 1
TOTAL RECEII’#
PAYMENTS
Other grants at# transfers 2

TOTAL PAYMEI#]' S

SURPLUS/DEHﬁJHT

1|Page

2016-2017
Kes

25,000,000,000

25,000,000,000

28,837,556,200

28,837,556,200

-3,837,556,200

2015-2016
Kes

37,213,000,000

37,213,000,000

33,578,731,394

33,578,731,394

3,634,268,606



NATIONAL GOVERNMENT- NG-CDF BOARD (SECRE TARIAT) FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

VIIL. STATEMENT OF ASSETS AS AT 30™ JUNE 2017

The Financial Statements set out on pages 1 to & were signed on behalf of the Board of Directors by:

Note 2016/2017 2015/2016
Kes Kes
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances 3 10,150,491 3,847,706,690
TOTAL FINANCIAL ASSETS 10,150,491 3,847,706,690
REPRESENTED BY
Fund balance b/fwd 4 3,847,706,690 213,438,084
Surplus/Deficit for the year -3,837,556,200 3,634,268,606
10,150,490 3,847,706,690
] . (]
Joseph Mukui Yusuf Mbun
Board Member Ag. Chief Executive Officer

e 2F\ R\ O] oue . 23,/08 P27

2|Page



\

NATIONAL GJ#TRNMENT ~ NG-CDF BOARD (SECRETARIAT) FINANCIAL STATEMENTS FOR THE YEAR ENDED 30™ JUNE 2017

Xs STAT*\AENT OF CASHFLOW AS AT 30™ JUNE 2017

2016-2017 2015-2016

Receipts for Bperating income

Transfers frdm Other Government Entities 1 25,000,000,000 37,213,000,000
Payments fofloperating expenses

Other grantgand transfers 2 28,837,556,200 33,578,731,394
Net cash flO\# from operating activities -3,837,556,200 3,634,268,606
Net increase §h cash and cash equivalent -3,837,556,200 3,634,268,606
gla;sl;,;r;d cash equivalent at BEGINNING of 4 3,847,706,690 213,438,084
}C;::? and cash equivalent at END of the 3 10,150,490 3,847,706,690

3|Page
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NATIONAL GO VERN/JENT ~ NG-CDF BOARD (SECRETARIAT) FINANCIAL STATEMENTS FOR THE YEAR ENDED 30" JUNE 2017

XIIL

below:

1.

S5|Page

SIGNIFICA“T ACCOUNTING POLICIES

1e principle acvounting policies adopted in the preparation of these financial statements are set out

Statement @f compliance and basis of preparation

The finandial statements have been prepared in accordance with and comply with International
Public Secfor Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting @inder the Cash Basis of Accounting. The financial statements comply with and conform
to the fornjof presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The financlal statements are presented in Kenya Shillings, which is the functional and reporting
currency ofl the NG-CDFand all values are rounded to the nearest shilling. The accounting policies
adopted hale been consistently applied to all the years presented.

The finan |
standard ¢
when cash

| statements have been prepared on the cash basis following the Government’s
rt of accounts. The cash basis of accounting recognises transactions and events only
received or paid by the NG-CDF.

Recognitionl of revenue and expenses

The NG-CRF recognises all revenues from the various sources when the event occurs and the

related casfl has actually been received by the NG-CDF. In addition, the NG-CDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the NG-CDFE.

ributions are donations that are made to the NG-CDF in the form of actual goods
ices rather than in money or cash terms. These donations may include vehicles,

| termined, the NG-CDFincludes such value in the statement of receipts and payments

both as reveinue and as an expense in equal and opposite amounts; otherwise, the contribution is

t balances include amounts held at the Central Bank of Kenya and at various
anks at the end of the financial year. For the purposes of these financial statements,
equivalents also include short term cash imprests and advances to authorised public
or institutions which were not surrendered or accounted for at the end of the




NATIONAL GOVERNMENT- NG-CDF BOARD (SECRETARIAT) FINANCIAL STATEMENTS FOR THE YEAR ENDED 30" JUNE 2017
SIGNIFICANT ACCOUNTING POLICIES (Continued)

5.

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the NG-CDFat the end of the year. When the pending bills
are finally settled, such payments are included in the statement of receipts and payments in the
year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts classification
basis, and for the same period as the financial statements. The NG-CDF’s budget was approved as
required by Law and as detailed in the Government of Kenya Budget Printed Estimates. A high-level

assessment of the NG-CDF’s actual performance against the comparable budget for the financial
year under review has been included in an annex to these financial statements.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2017.

6|lPage
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NOTES TO FINANC

IAL STATEMENTS

'RANSFERS FR OTHER GOVERNMENT ENTITIES
Description 2016-2017 2015-2016
Kes Kes
Ministry of Dev@lution and Planning 25,000,000,000 37,213,000,000
TOTAL 25,000,000,000 37,213,000,000
2 TRANSFER T@Q CONSTITUENCIES AND BOARD SECRETARIAT
2016-2017 2015-2016
Kes Kes

Transfers to cons

tuencies

27,587,556,200

31,818,081,393.90

Transfer to NGC
(5% allocation)

F Board Secretariat

1,250,000,000

1,760,650,000

Total

28,837,556,200

33,578,731,394

3: Bank Accounts

Name of Bank, Ac
currency

ount No. &

2016-2017

2015-2016

Kes

Kes

Central Bank of K
Account no.1000

1ya, Recurrent
4316

10,150,490.65

3,847,706,690

Total

10,150,490.65

3,847,706,690.00

7lPage




NATIONAL GOVERNMENT- NG-CDF BOARD (SECRETARIAT) FINANCIAL STATEMENTS FOR THE YEAR ENDED 30" JUNE 2017

4. BALANCES BROUGHT FORWARD
2016-2017 2015-2016
Kes Kes
Bank accounts 3,847,706,690 213,438,084
Total 3,847,706,690 213,438,084
5. OTHER IMPORTANT DISCLOSURES
Owings to the constituencies o B Kes 4,986,900,490.65

Receivable from Treasury Kes  4,976,750,000.00

Owings to constituencies = Receivable from Treasury + Cash and Cash Equivalent at the end of the year
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