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ABBREVIATIONS /ACRONYM5

MOALF

NCPB

KEBS

MOALF

COK

PPOA

EACC

- Ministry of Agriculture Livestock and Fisheries

- National Cereals and Produce Board

- Kenya Bureau of Standards

- Ministry of Agriculture Livestock and Fisheries

- Covernment of Kenya

- Public Procurement Oversight Authority

- Ethics and Anti Corruption Commission
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1.0 PREFACE

On behalf of the Departmental Committee on Agriculture ,Livertock and Cooperatives
and pursuant to provisions of Standing Order 199. lt is my pleasant privilege and honour
to preient to this House the Report of the Committee on the lnquiry on the
impoundment of a consignment of Fertilizers imported by Ministry of Agriculture,
Livestock and Fisheries through NCPB.

The lnquiry was occasioned by reports concerning the impoundment of alleged
substandard fertilizers at the Port of Mombaia. The matter was reported widely in the
leading print media on 26,h May 2015

1.1 Mandate of the Committee

The Committee is established pursuant to the provisions of Standing Order No. 216,

with the following terms of reference: -

a) to investigate, inquire into, and report on all matters relating to the mandate,
management, activities, administration, operations and estimates of the
assigned Mini5trie5 and departments;

b) to study the programme and policy objectives of Ministries and departments
and the effectiveness of the implementation;

c) to study and review all legislation referred to it:
d) to study, access and analyze the relative success of the Ministries and

departments as measured by the results obtained as compared with their stated
objectives;

e) to investigate and inquire into all matters relating to the assigned Ministries
and departments as they may deem necessary, and as may be referred to them
by the House or a Minister:

0 to vet and report on all appointments where the Constitution or any law
requires the National Assembly to approve, except those under Standing Order
2O4 (Committee on Appointments); and

g) to make reports and recommendationi to the House as often as porsible,

including recommendation of proposed legislation.
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1.2 CommitteeMemberthip

The Committee comprise the following Members:-

l. The Hon. Adan Mohamed Nooru, MBS. M.P.
2. The Hon. Japhet M. Kareke Mbiuki, M.P.
3. The Hon. Kabando Wa Kabando, M.P.
4. The Hon. Raphael Letimalo, M.P.
5. The Hon. Mary Wambui Munene. M.P.
6. The Hon. Francis Munyua Waititu, M. P.

7. The Hon. Peter Njuguna 6itau, M.P.
8. The Hon. Maison Leshoomo, M.P.
9. The Hon. Anthony Kimani lchung'wah, M. P.

1O. The Hon. Alfred Kiptoo Keter, M.P.
11. The Hon. Ayub Savula Angatia, M.P.
'12. The Hon. Justice Kemei, M.P.
i3. The Hon. Philip L. R. Rotino, M.P.
14. The Hon. Korei Ole Lemein. M.P.
15. The Hon. Silas Tiren. M.P.
16. The Hon. Benjamin Jomo Washiali, M.P.
17. The Hon. (Dr.) Victor Kioko Munyaka. M.P.
18. The Hon. John Bomett Serut, M.P.
.]9. The Hon. Millie Odhiambo. M.P.
2O.The Hon. Fredrick Outa, M.P.
21. The Hon. Maanzo, Daniel Kitonga, M.P.
22.The Hon. James Opiyo Wandayi, M.P.
23.The Hon. Patrick Wangamiti, M.P.
24.The Hon. Ferdinand Kevin Wanyonyi, M.P.
25.The Hon. Paul Simba Arati, M.P.
26.The Hon. Florence Mwikali Mutua. M.P.
27.The Hon. John Kobado, M.P.
28.The Hon. Hezron Bollo Awitti, M.P.
29.The Hon. Zuleikha Hassan Juma, M.P.

Chairman

Vice Chairman

\

1.3 Consideration of the Inquiry

ln undertaking the lnquest, the committee invited and held meetings with the principal
Secretary State department of Agriculture in the Ministry of Agriculture Livestock and
Fisheries; the Managing Director of NCPB: the Managing Director of KEBS; the Kenya
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Portr Authority: M/5 Holbud officials: M/5 Stuntwave officials and Director General
Public Procurement Oversight Authority. The meetings were aimed at responding to
issues related to the inquest.

The Committee also undertook a fact finding visit to the port of Mombasa, NCpB
Godowns and M/S Stuntwave Godowns in Changamwe on 26,h June,2OI5.

7.4 CommitteeObseruation

Having held meetingr, undertaken the inspection/fact finding visit and considered the
submissions presented by various witnesses , the Committee observed that:-

(a) Ministry of Agriculture Livestock and Fisheries in Financial year 2013 advertised for
Supply and Delivery of Assorted Type of Fertilizer under a Long-term Framework
Agreement through an Open Tender, Tender Ref No. MOAL&
F/SCMD/AGRIB /5/2013-2014 dated 27ih September,20l3 (Annex 3).

(b) The three (3) Year Procurement framework was agreed upon by the national
Sovernment owing to the need to promptly provide farmers with subsidized fertilizer
within the Government Budget cycle.

(c) The volume of fertilizer to be supplied were as follows

l) Diamond Phosphate (DAP 18:46:0)
2) Chemically compounded NPK 23:23:0
3) Chemically compounded NPK l7:17:17
4) Calcium Ammonium Nitrate CAN 26oloN

5) Sulphate of Ammonia (5A)

6) Urea 460lo N

20.000 MT
22,000 MT
12.000 MT
25,000 MT
r0,000 MT
il.000 MT

(d) The contract for the supply of the above mentioned Bulk Fertilizer for a three (3)
year period was awarded to M/S Holbud Ltd on l,t November ,2013 and the
contract was signed on 22"d November.2ol3. However the end date for the contract
was not expressly provided in the document.(Annex 4)

(e) The MOAL&F has signed four additional addendums to the main contract signed in
23'd November, 2013. The last addendum was signed on lo'h April.20l5 for the
supply of 2l,OO0 MT of assorted fertilizers

(f) The Pricing Regime in the contract is cFR (cost and Freight). This price shall exclude
lnsurance and clearing cost for the consignment. The client in this case NCpB was to
incur lnsurance and clearing cost. The M/5 Holbud does not bear any liability/cost in
case the fertilizer consignment is damaged in the vessel or at the port of Mombasa.
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(g) The contract provider that the Supplier (M/5 Holbud Ltd) shall at all timer during the
contract term maintain 3Oo/o of the contracted volumes of the fertilizer in local
warehouse (Ex Warehouse)

(h) The Prices of the fertilizer shall be negotiated at the time of delivery Refer clause 6.3
of the 3 year contract (Annex 4). However, the 6eneral conditions of the contract
allows 10olo variations of the original contract price in case of any increase of product
prices.

(i) The MoAL&F through its agents,NCPB has a duty to inrpect and test the fertilizer to
confirm its conformity with the specification under clauses 3.8.1 and 3.8.2 of the
contract agreement. Fertilizer specification should comply with KEBS. clause 3.8.3 of
the contract gives NCPB poweri to reject the fertilizer if it does not comply with
specification.

(j) MOAL&F through the NCPB entered into a contract with M/s Holbud Limited on l0'h
April ,2015 (Addendum No. 4 to contract) to the main contract signed between
MOAL&F and Holbud Ltd in 3'd December,2Ol3 for supply of 2,l,000 MT of assorted
fertilizer (Annex 5)

(k) MV Locomotion vessel docked in the port of Mombasa on ll,h May ,2015 aboard her
was 17,062 MT of assorted fertilizers of which Z,260 MT was imported by NCpB and
9.782 MT was imported by M/5 Stuntwave Ltd. see lmport customs entrles (Annex
6).

(l) The KEBS authorized the discharge of the ship after verifying the documentation
presented including certificate of conformity (cocs) amongst other documentation.

(m) After a discharge of approximately 14,000 MT, NcpB reported that the fertilizer at
the bottom of the Hatch 3 had shown signs of caking/lumping. Therefore KEBS

stopped the discharge. Before the stoppage by KEBS of the discharge, NCpB had
offloaded approximately 4000 MT while M/5 stuntwave Ltd had offloaded all its
consignment of 9,782 MT.

(n) contrary to the submission by the NCPB. discharge of the fertilizer consignment by
both MrS Stuntwave Ltd and NCPB commenced on l2,h May ,2015. M/S Stuntwave
Ltd completed its discharge I4ih May .2015 earlier than NCpB.

(o) Due to demurrage charges incurred by NCpB and upon request by NCpB to be
allowed to discharge the reminder of fertilizer in question. The KEBS granted the
request by NCPB and supervised the discharge of approximately 27oo MT of fertilizer
to the NCPB godowns located in changamwe Mombasa and thereby issued a seizure
Notice. (Annex 7).
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(p) KEBS on 29'h May ,2015 undertook Test analysis on the Seized fertilizerj and results
on the sample were released to NCPB on 8'h June,2015 with the finding that, the
fertilizer met all the requirement and specification except for caking/Lumping which
is against Kenya Standards Specification No. ( K5 158 ). ( Annex 8)

(q) Arising from the Test analysis Report. NCPB and M,/5 stuntwave Ltd were directed to
stop any further distribution of the fertilizer that was discharged from MV
Locomotion vessel. (Annex 8)

(r) During the fact finding visit by the committee to Mombasa Port on 26ih June, 2015.
The committee noted that the seized fertilizer in question belonging to NCpB was in
safe custody and intact in the NCPB Warehouse in Changamwe.

(s) The committee also noted that the fertilizers that had been discharged by M/S
Stuntwave Ltd had been largely distributed whereas the remainder of the fertilizerj
were generally flowing with exception of a few bags that were caked. M/s Stuntwave
Ltd blamed the poor storage facilities as the cause of the caking.

(t) Regarding the fertilizers that belong to NCPB that had been distributed to various
NCPB godowns in the country, KEBS sampled fertilizers from all the NcpB godowns
in the country and concluded that approximately 14,000 MT of the fertilizer were fit
for applrcation as they were free flowing and were allowed to be sold in the market
while approxim ately 27oo MT of the fertilizer was to be subjected to further
inspection. See KEBS letter ( Annex 9 )

(u) ln order to determine the quality of the 2,700 MT fertilizer , KEBS carried out l0oo/o
inspection of the 2700 MT of the seized fertilizer in the NCpB changamwe Godowns
between 2B'h July ,2015 and 3.d August .2015. A total of 42,222 bags were inspected
for caking of which 372 bags were found to have been caked while 41,900 bags of
the fertilizer were found to be free flowing. See KEBS letter (Annex 9)

(v) Some of the KEBS staff in Mombasa Port had been in this station for many years
hence it would be difficult to disrupt any importation anomalies if its exirts.
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1.5 Recommendationt

ln vienp of the observation. the Committee recommends that

'L ln view of the Submissions by the Director Ceneral of public procurement
oversight Authority. the Ministry of Agriculture ,Livestock and Fisheries should
continue to execute the current three (3) year contractual framework for the
supply of arrorted fertilizers until its expiry in 2016. However the Ministry should
in future restrict the contract term period for bulk procurement of fertilizers to
one (l) year to enJure competitive sourcing of suppliers.

2. Ministry of Agriculture ,Livestock and Fisheries should institute systems and
mechanism that shall ensure timely delivery of subsidized fertilizers to the farmers.

3. The l.lational cereal and Produce Board or any other entity authorized by an
exirting law, should be allowed to take up procurement and distribution role of
the sr.rbsidized fertilizers while the Ministry of Agriculture Livestock and Fisheries
should continue to adhere to its supervisory role.

4. The National 6overnment should fast-track the restructuring of NCpB to enable it
become a commercial fertilizer player over and above the distribution of
subsidized fertilizer.

5. The KEBS should enhance its inspection role from the point of loading to the port
of discharge to ensure that the coods meet recommended international standards.
However. in case of issuance of a seizure notice due to suspected quality issues.
KEBS should be able to fully enforce the seizure Notice to avoid distribution of
substandard goodr to the market.

6. The KEBS should implement rotational deployment of its staff at all ports of
entries and no staff should remain in a station for more than 2 years.

9



1.7 ADOPTION OF THE REPORT

we the me'mbers of the Departmentar committee on Agricurture ,Livestock and
cooperatives have pursuant to standing order r99 adopted this Report on the Inquiry
on lmpounded Fertilizer aboard MV Locomotion imported by National cerear and
Produce Board (NCPB) and affix our signatures to affirm our approvar and confirm its
accuracy, vaiidity and authenticity today, Tuesday 27,h October ,2015

The Hon. Adan Mohamed Nooru, MBS, M.p. Chairman...........
The Hon. japhet M. Kareke Mbiuki, M.p. Vice Chairman...... k *,':.....
The Hon. Kabando Wa Kabando, M.p
The Hon. Raphael Letimalo, M.p.......
The Hon. Mary Wambui Munene, M.p. .......
The Hon. Francis Munyua Waititu, M.p. ......

't.

3.

4.

5.

6.

7.

8.

9.

(.

lr t'The Hon. Peter Njuguna 6itau, M.p.
The Hon. Maison Leshoomo. M.p
The Hon. Anthony Kimani lchung'wah, M.p.

10. The Hon. Alfred Kiptoo Keter, M.p
1t The Hon. Ayub Savula Ang

44'L

12. The Hon. Justice Kemei, M.p.
13. The Hon. Philip L. R. Rotino, M.p.
'14. The Hon. Korei Ole Lemein, M.p.
.l5. 

The Hon. 5ilas Tiren, M.p. ...........
16. The Hon. Benjamin Jomo Washiali,
'17. The Hon. (Dr.) Victor Kioko Muny
18. The Hon. John Bomett Serut. M.p.

atia, M. P.

.*.A

aka. Nt P
1.,

. i'-l
19. The Hon. Millie Odhiambo, M.p. .....
20.The Hon. Fredrick Outa, M.p
21. The Hon. Maanzo, Daniel Kitonga, M. p. . ...
22.The Hon. James Opiyo Wandayi, M.p
23.The Hon. Patrick Wangamiti, M.p
24.The Hon. Ferdinand Kevin Wanyonyi, M.p.
25.The Hon. Paul 5imba Arati, M.p.
26.The Hon. Florence Mwikali Mutua, M.p
27.The Hon. John Kobado, M.p.
28.The Hon. Hezron Bollo Awitti, M.p. ......
29.The Hon. Zuleikha Hassan Juma, M.p.

L (-,

I

(
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I.B ACKNOWLEDAMENT

The Committee wishes to sincerely thank the Offices of the Speaker and the Clerk of the
National Assembly for the support extended to it in the execution of its mandate.

Itake thir opportunity to thank all the Members of the committee for their patience,
sacrifice, endurance and hard work during the long sitting hours under tight schedules
which enabled ur to complete the tasks within the stipulated period.

The Committee wishes to record its appreciation for the services rendered by the staff of
the National Assembly attached to the committee. Their efforts made the work of the
Committee and the production of this Report possible.

Finally, it is now my pleasant duty, on beharf of the Departmentar Committee
Agriculture Livestock and Cooperatives to present this report to the House purjuant to
the provisions of Standing Ord

0f
DATE )K i0 l0 t6

HON. ADAN MOHAMED NOORU, MBS, M.P.

CHAIRPERSON, DEPARTMENTAL COMMITTEE ON AGRICULTURE, LIVESTOCK AND
COOPERATIVES
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2.0 BACKCROUND

Agricultural production in Kenya has been hampered by low levels of inputs use. ln an
effort to make fertilizer affordable, Vision 203O envisages a three tiered cost reduction
strategy. These three tiers include Bulk procurement. Local Fertilizer blending and local
manufacturing of fertilizers. ln pursuit of the Vision 203O Fertilizer Cost Reduction
Strategy ancl following escalating international fertilizer prices in the year 2O08, the
Government intervened by venturing into bulk fertilizer procurement and then selling
the same to farmers at subsidized prices. This intervention is known as "Fertilizer Price
Stabilization Programme" and it entails the covernment procuring about l8 to 4oo/o of
the Country's conventional fertilizer requirements and selling to farmers at subsidized
prices.

Because of budgetary limitationi. the programme did not target all the farmers, however,
all other farmers indirectly benefit from reduced price offered by the private sector. The
fertilizer subsidy programme was therefore introduced to stabilize the open market prices
and make fertilizer readily available and affordable erpecially to small scale farmers. ln
the programme the distribution is done through National cereals and Produce Board
(NCPII) depots countrywide.

2,1 TENDER ADVERTISEMENT FOR PROCUREMENT OF FERTILIZER

The tender for the three year framework contract(Bulk Fertilizer) was advertised in the
print ..nedia on 27,h September, 2013 and re-advertised on 4'h October, 2Ol3 and for the
local advertisement for the local bidders/firms was done 25th November 2014 and was
carried in tl-re print media too. The local firms targeted women, youth and persons with
disabilities. fhis was tender No. MOALF/SCMD/ACR|P/12/2O14-2015 titled 'supply and
Delivery of Various Types of Fertilizers by Firms owned by Women, Youth and Persons
Living With Disabi/ities'

2.2 Shortlined tenderers

a) Long term Procurement (Bulk Fertilizer)
i. Mekatrade Asia PTE,Singa pore,Geneva Branch,Place du Molard &. 1204

Ceneva Switzerland
ii. M/s Agri Commodities & Finance FZE,P.O.BOXI0559,RAK lFTZ.Ras Al

Khalmah, UAE
iii. M/s Export Trading Company Ltd P.O.BOX 57661-0020O,Nairobi
iv. M/s Serraco Ltd P.O. BOX 70695 Nairobi

12





vi.
vii.
viii.

ix.

M/s Sambeat lnvestment P.O.BOX l6 Kutus
M/s Holbud Ltd,66 Leman Street,London EISEU United Kingdom
M/s Louis dreyfus Commodities P.O. BOX 3425 6-80118.Mombasa
M/s Turbo Highway Eldoret Ltd, P.O. Box 712-3OiO0,Eldoret
M/s Regency Resources Ltd P.O.BOX2lO4-0020O,Nairobi

M/s Holbud Ltd,66 Leman street, London EISEU United Kingdom won the tender for
the three year procurement framework.

3.O SUBVII5SIONS AND EVIDENCE

3.1 Submissions by the Principal Secretary , State Department of Agriculture

Appearing br:fore the Committee, the Principal Secretary Sicily K. Kariuki (Mrs) ,MBS
submitted that:-

i) The tender was opened on l6,h October, 2Ol3 and 9 bidders returned their bid
dc,cuments;

2) The fertilizer subsidy programme was introduced to stabilize the open market
prices and make fertilizer readily available and affordable especially to small
scale farmers:

3) The distribution was done through National Cereals and produce Board
(NCPB) depots countrywide;

4) Pr,cducers or their appointed agents were to supply fertilizer on the following
conditions:-

(i) Deferred payment term of 180 days;
(ii) Competitive international prices that will make the fertilizer available

to small-scale farmers at affordable prices;
(iii)Within 45 days as and when required;
(iv)Maintain within the country at all times, a minimum stock level of

30.000 MT of assorted fertilizer:
(v) lmmediately supply an initial requirement of I00.000 MT to be

delivered as one lot in the country by 5th December, 2Ol3 for the
2014 long rains season; and

(vi)Fertilizer supplied must meet KEB5 standards

13



5) 6ernerally the prices of planting fertilizers especially DAP had stabilized at

about Kshs. 3,400 from Kshs. 6,500 per 50kg bag and top dressing from Kshs.

3,000 to about Kshs. 2,500 per 5Okg bag of CAN
6) Since Financial Year 2OOB/2OO9, the programme has been allocated a total of

Kshs. 23,187,543,280 for procurement of 775,92O.5O MT (15,518,410 x 50kg
bags) of fertilizers for 2,727,359 beneficiaries.

7) ln the 2013/2014 Financial Year, the Ministry received Kshs. 4.3 billion for
fertilizer subsidy and the amount was able to subsidize 166,166MT (3,323,32O

x 50kg bags) out of which 42,750 MT (855,O0O x 50 kg) was procured for the
2013 short rains at a cost of Kshs. 2,437,455,OOO while 123,416MT (2,450,319

x 50 kg bags) were procured for 2014 long rains:

8) During the Financial Year 2O14/2O15 Financial Year, the Ministry was allocated

Kshs 4.O billion to subsidize 206,955MT of various types of fertilizers

9) Due to the reported shortage of the top dressing Fertilizers (CAN) in the

country during the Financial Year 2014/2015. The Covernment procured a

total of 41,800 MT (836,000 x 50kg bags) of CAN fertilizer based on the

budgetary allocation which formed l8olo of the estimated requirement.

l0) The total requirement of CAN fertilizers for the 2014/2015 reason wat
estimated at 236,214 MT (4,723,278 x50kg bag$ by the counties and the rest

of CAN fertilizer was procured by the private sector except that its price was

higher than the subsidized CAN fertilizers (Kshs. 2,500 compared to Kshs.

1.5O0 per bag);

11) The fertilizer subsidy proSramme has increased farmers awarenest on use of
fertilizers hence the increased demand which is outitripping the quantities

available with the allocated budgetary provisions. The increased fertilizer

dernand has also led to NCPB opening 13 new depots in the country for
improved distribution to farmers;

i 2) Apart from CAN, other top dressing fertilizers recommended by Kenya

Agriculture and Livestock Research Organization (KALRO) were also available

such as Urea and Mavuno top dressing:

l3)The Consignment of Fertilizers lmpounded at the Port of Mombasa not DAP

but NPK 23223:0.

14) Ther reduction in subsidy prices in December, 20'14 elicited a lot of demand for
subsidized fertilizers by farmers resulting in a shortage of the commodity at the
NCPB depots causing a lot of agitation by farmers. Due to this agitation, NCPB

did a survey and informed the Ministry that an additional 3O,00OMT of
plarrting fertilizers was required to address this shortage. As result of this NCPB

repcrt, the Ministry wrote to the National Treasury to request for Kshs.

B9il,200,OO0 to cover subsidy cost for the 3O,OOOMT of planting fertilizers:

14



l5) On 1' April. 2015, Treasury approved an additional Kshs. 7O0 million for an

additional 21,000 MT of subsidy fertilizer. The NCPB was given ago ahead on
9'h April, 2015 to procure the 2i.000MT and subsequently made the order
from M/5 Holbud Limited. The supplier confirmed availability immediate
availability of 10,000MT of DAP and 4,400MT of NPK 23:23:0 which were
availed to farmers immediately:

16) The balance of 6,600 MT of NPK 23:23:0 was imported and the vessel MV
Locomotion carrying the fertilizer arrived at the port of Mombasa on 11rh May,
2O15. Upon lodging all the requisite documents and paying the port charges

and taxes, the cargo was released to the NCPB on l2th May 2015 by Kenya

Bureau of Standards (KEB5) for direct discharge and loading;
l7) NCPB ordered stoppage of Discharge when 2,26lMT (45,220 x 5okg bags)

was remaining in the vessel after discovery that the fertilizer was lumpy and

not free flowing. The NCPB commissioned their contracted company (M/5

lntertek) to analyze the fertilizer and results released on 2ln May, 2015

indicated all parameters complied with KEBS standards K5158:2012 except for
the excess moisture that caused the lumpiness, as result NCPB then stopped

sales of this fertilizer but at that time 14,141 bags had already been soldt

18) KEBS officially asked NCPB on 27'h May, 2015 to stop the sales of fertilizers

already delivered to NCPB depots until te5t results of collected samples were
out. The KEBS on 8'h June, 2015 released fertilizer test results indicating that all

performance requirements were in compliance except for parameters on
appearance ie not free flowing and lumpy.

l9) NCPB has already launched a claim of U5D 3.98 million with their insurers

(ICEALION and APA).

2O)The status of The Three Year Contract Framework on the bulk procurement

was done through asking for bids from interested international and national
fertilizer dealers on a yearly basis and the lowest evaluated firms were asked to
supply the various fertilizers.

2'l) The tendering procest up to fertilizer delivery to farmers would normally take

up to 7 months ie too late for the fertilizer to make any meaningful impact at

farmer level since the season will have long gone. Due to this fact the miniitry
to send a delegation to Russia in August, 2O13 to check on possibility of
sourcing fertilizer directly from the manufacturers but the delegation was

informed that Kenya need to use the manufactures' agents in the East African
region as the quantities involved were too small;

22)The Ministry therefore decided to ure the legal provisions under the Public

Procurement and Disposal Act, 2005, Section 9 (c) iand (v) and PPOA

guidelines released in 2O10 on framework contracting, to advertise a tender for



framework contract. The tender was for an initial supply and delivery of
100,0O0MT of various types of fertilizers and subsequent supply and delivery
"as and when required" basis.

3.2 Submissions by Managing Director NCPB

Appearing before the Committee, the Managing Director NCPB Mr. Newton Terer
rubmitted that:-

l) The National Cereals and Produce Board administered a framework contract
for the Ministry of Agriculture Livestock and Fisheries. The contract was entered
by the Ministry and Hollbud Ltd.

2) The NCPB was assigned by the Ministry to effect the contract for adoption,
execution and implementation. The ministry provides distribution plan.

3) The National Cereals and Produce Board used to tender for its supplies
annually and competitively before the Ministry entered into a three year
contract with M/5 Hollbud ltd.

4) The Ministry procured fertilizer in the last three years in the following
dimensions:

(a) 3.d December 2013 - t00,0OO MT
(b) l6,h December 2013 - lO2,00O MT
(c) loth April 2014 - 21,000 MT

5) The procurement of 21,0O0 MT in April 2014 was occasioned by shortage of
fertilizer in Western and North Rift regions.

6) The Ministry imported 6,600 MT of NPK 23:23:0 and procured the balance of
4,400 MT of NPK 23:23:0 and 10,000 MT of DAP locally.

7) On 25'h May, it was noted that fertilizer was lumpy and not free flowing. This
necessitated for the intervention of KEBS.

8) The result of the tests undertaken by KEBS indicated compliance to performance
requirement except for the aspect of caking which is as a result of excess

moisture.
9) The consignment was offloaded to warehouses in Mombasa awaiting further

directions from KEB5.

3.3 Submissions from Managing Director of Kenya Bureau of Standardt(KEBS)

The Managing Director , Kenya Bureau of Standards ,Mr. Ongwae while appearing
before the Committee, submitted that:-

l) Fertilizers are among products which are covered under the Pre-lnspection and
Certification program in accordance to legal notice No, 78. Under the program
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products are suppored to be inspected and tested in the country of origin
against Kenyan Standards or other rerevant ltandards by KEB5 appoinied
inspection agencies;

2) lf found complying. the products are issued with certificates of Conformity
(coc) and exported to Kenya and if not comprying they are rejected at source
and a non-conformity report issued;

3) Retesting goods with certificates of conformity (coCs) is not mandatory but
samples can be taken from time to time:

4) chronology of Events with Regard to the rmpounded Fertirizer were as foflows:
a) On 14,t' May 2015, a consignment of imported fertilizer by Stuntwave

and NCPB was received at the port of Mombasa. The consignment
was accompanied by a certificate of conformity issued by 565 and on
that basis discharge process was started.

b) on 25'r' May 2Or5' the discharge was stopped upon detection that the
fertilizer had caked at the lower part of the hatch.

c) KEBS seized the conrignment on 26th May, 20r5 and M/5 Stuntwave
was informed through a letter on 27th May 2Ol5 to stop disposal of
the fertilizer.

d) Results were received on 26,h May from KEBS laboratories showing
compliance to performance requirements except caking. Caking is an
application convenience requirement rather than performance.

e) The test resurts were communicated to the Managing Director of
NCPB. The Managing Director of NCpB was informed that due to
fairure on caking, the fertirizer cannot be distributed to farmers in that
condition. The quantity of caked fertirizer that is caked with NCpB is
approximately 2,70O metric tons.

f) Testing of Samples from Stuntwave warehouses across the country is
in progress. However physicar examinations reveared that fertirizer
was not caked.

g) The Managing director of NCpB requested KEBS to aflow the
impounded fertirizer to be offroaded to a warehouse as the ship was
incurring demurrages.

h) The Managing Director of NCpB arso informed KEBS that he wiil get a
bankers guarantee and arrest the ship once it has been offloaded.

5) The Managing Director submitted the folowing documents to the committee
upon the Committee's requests;

a) Contract documents between KEBS and SC5
b) 5ample collection form
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c) Sample submission form
d) Test reports of the fertilizer
e) The Certificates of Conformity (CoC)

f) Correspondencei to marter MV Locomotion rtopping the discharge
g) Letter to KRA notifying of seizure

h) Copies of correspondences with 565
i) Copies of correspondence with Stuntwave Ltd
j) The Managing Director promised to avail the following documents:

i. Copies of correspondences with NCPB

ii. lmport Declaration Forms (lDF)

3.4 Submissions by with Directors of M/S Holbud

While appearing before the Committee, Mr. Kalyan Yawer one of the Agent of M/S
Holbud submitted that:-

(i) He was an agent of M/5 Holbud but not a Director of the said Company.
(ii) He received an email from Holbud limited based in London which

authorized him to sign the contract on behalf of the owners and that the
same email had been copied to the Ministry of Agriculture, Livestock and
Fisheries.

3.5 Submissions by Managing Director, Holbud Ltd

Appearing before the Committee, the Managing Director M/5 Holbud Ltd Mr. Naushiid
Merrali submitted that: -

a) He has family relations with Mr. Merali of Sameer Africa and business and family
relations with Mr. Merali of Stuntwave Ltd.

b) The tender that they were awarded to supply fertilizer was an international
competitive tender.

c) He signed the main contract while the addendums were signed by representatives
of Hydery (P) Ltd which acts as local agents for Holbud Ltd.

d) M/S Holbud Ltd had supplied fertilizer before to the Covernment on several
occasions

e) Mr. Mujtaba Walji, and Mr. Mohamed Yawer Kalyan were authorized by Holbud
Ltd. to sign addendums on its behalf.
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f) There was a formula used in determining prices upon delivery based on prevailing
international markets.

g) Before the year 2013, they used to sign annual contracts with the Ministry to
supply fertilizer.

4.0 COMMITTEE OBSERVATIONS

Having held meetingj, undertaken the inspection/fact finding visit and considered the
submissions presented by various witnesjes , the Committee observed that:-

(a) Ministry of Agriculture Livestock and Fisheries in Financial year 2ol3 advertised
for Supply and Delivery of Assorted rype of Fertilizer under a Long-term
Framework Agreement through an Open Tender, Tender Ref No. MOAL&
F/SCMD/AC'RIB/5/2013-2014 dated 2TihSeptember,2ol3 (Annex 3).

(b) The three (3) Year Procurement framework was agreed upon by the national
government owing to the need to promptly provide farmers with subsidized
fertilizer within the Covernment Budget cycle.

(c) The volume of fertilizer to be supplied were as follows

7) Diamond Phosphate (DAP 18:46:0)
8) Chemically compounded NPK 23:23:O
9) Chemically compounded NPK l7:17:17
l0) Calcium Ammonium Nitrate CAN 26oloN
1'l) 5ulphate of Ammonia (5A)

12) Urea 460lo N

20.000 MT
22,000 MT
12,000 MT
25.000 MT
10.000 MT
il,000 MT

(d) The Contract for the supply of the above mentioned Bulk Fertilizer for a three (3)
year period was awarded to M/5 Holbud Ltd on l,t November ,2013 and the
contract was signed on 22"d November,2Ol3. However the end date for the
Contract was not expressly provided in the document.(Annex 4)

(e) The MoAL&F has signed four additional addendums to the main contract signed
in 23'd November, 2013. The last addendum was signed on l0'h April,20'15 for the
supply of 21,0OO MT of assorted fertilizer

(f) The Pricing Regime in the contract is cFR (cost and Freight). This price shall
exclude Insurance and clearing cost for the consignment. The client in this case
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NCPB was to incur lnsurance and Clearing cost. The M/S Holbud does not bear
any liability/cost in case the fertilizer consignment is damaged in the vessel or at
the port of Mombasa.

(8) The contract provides that the 5upplier (M/5 Holbud Ltd) shall at all times during
the contract term maintain 3Oo/o of the contracted volumes of the fertilizer in local
warehouse (Ex Warehouse)

(h) The Prices of the fertilizer shall be negotiated at the time of delivery Refer clause
6.3 of the 3 year contract (Annex 4). However, the ceneral conditions of the
contract allows loolo variations of the original contract price in case of any
increase of product prices.

(i) The MoAL&F through its agentr,NCPB has a duty to inspect and test the fertilizer
to confirm its conformity with the specification under clauses 3.8.1 and 3.9.2 of
the contract agreement. Fertilizer specification should comply with KEBS. clause
3.8.3 of the contract gives NCPB powe$ to reject the fertilizer if it does not
comply with specification.

(i) MOAL&F through the NCPB entered into a contract with M/s Holbud Limited on
i O'h April ,2015 (Addendum No. 4 to Contract) to the main contract signed
between MOAL&F and Holbud Ltd in 3d December,2Ol3 for supply of 2l,OOO
MT of assorted fertilizer (Annex 5)

(k) MV Locomotion vessel docked in the port of Mombasa on l l,h May ,20l5 aboard
her was 17,062 Mf of assorted fertilizers of which 7,260 MI was imported by
NCPB and 9.782 MT was imported by M/S Stuntwave Ltd. See lmport Customj
entries (Annex 6).

(l) The KEBS authorized the discharge of the Ship after verifying the documentation
presented including Certificate of Conformity (CoCs) amongst other
documentation.
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(m) After a discharge of approximately 14,00O MT, NCPB reported that the
fertilizer at the bottom of the Hatch 3 had shown signr of caking/lumping.
Therefore KEBS stopped the discharge. Before the stoppage by KEBS of the
discharge, NCPB had offloaded approximately 4000 MT while M/5 Stuntwave Ltd
had offloaded all its consignment of 9,782 MT.

(n) Contrary to the submission by the NCPB, discharge of the fertilizer consignment
by both M/5 Stuntwave Ltd and NCPB commenced on l2,h May ,2015. M/S
Stuntwave Ltd completed its discharge 14th May,2Ol5 earlier than NCPB.

(o) Due to demurrage charges incurred by NCPB and upon request by NCPB to be
allowed to discharge the reminder of fertilizer in question. The KEB5 granted the
request by NCPB and supervised the discharge of approximately 2700 MT of
fertilizer to the NCPB godowns located in Changamwe Mombasa and thereby
issued a Seizure Notice.(Annex 7).

(p) KEBS on 29,h May ,2015 undertook Test analysis on the Seized fertilizers and
results on the sample were released to NCPB on B,h June.2015 with the finding
that, the fertilizer met all the requirement and specification except for
Caking/Lumping which is againrt Kenya Standards Specification No. ( K5 158 ). (

Annex 8)

(q) Arising from the Test analysis Report, NCPB and M/5 Stuntwave Ltd were directed
to stop any further distribution of the fertilizer that was discharged from MV
Locomotion vetsel. (Annex 8)

(r) During the fact finding visit by the Committee to Mombasa Port on 26th June,
2015. The Committee noted that the Seized fertilizer in queition belonging to
NCPB was in safe custody and intact in the NCPB Warehouse in Changamwe.

(s) The Committee also noted that the fertilizers that had been discharged by M/5
5tuntwave Ltd had been largely distributed whereas the remainder of the fertilizers
were generally flowing with exception of a few bagJ that were caked. M/5
Stuntwave Ltd blamed the poor itorage facilities as the cause of the caking.
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(t) Regarding the fertilizers that belong to NCPB that had been distributed to various
NCPB godowns in the country, KEB5 sampled fertilizers from all the NCPB
godowns in the country and concluded that approximately 14,000 MT of the
fertilizer were fit for application as they were free flowing and were allowed to be
sold in the market while approximately 2700 MT of the fertilizer was to be
subjected to further inspection. See KEBS letter ( Annex 9 )

(u) ln order to determine the quality of the 2,700 MT fertilizer, KEBS carried out
'l0oo/o inspection of the 27OO MT of the seized fertilizer in the NCPB Changamwe
Codowns between 28'h July ,2O'15 and 3d August ,2O]5. A total of 42,272 bags
were inspected for caking of which 372 bags were found to have been caked
while 41,900 bags of the fertilizer were found to be free flowing. See KEBS letter
(Annex 9)

5.0 COMMITTEE RECOMMENDATIONs

ln view of the observation, the Committee recommends that

In view of the 5ubmissions by the Director 6eneral of Public Procurement
Oversight Authority, the Ministry of Agriculture .Livestock and Fisheries should
continue to execute the current three (3) year Contractual framework for the
iupply of a5sorted fertilizers until its expiry in 2016. However the Ministry should
in future restrict the contract term period for bulk procurement of fertilizers to
one (l) year to ensure competitive sourcing of suppliers.

2. Ministry of Agriculture ,Livestock and Fisheries should institute systems and
mechanism that shall ensure timely delivery of subsidized fertilizers to the farmers.

3. The National Cereal and Produce Board or any other entity authorized by an
existing law, should be allowed to take up procurement and distribution role of
the subsidized fertilizers while the Ministry of Agriculture Livestock and Fisheries

should continue to adhere to its supervisory role.

4. The National Covernment should fast-track the restructuring of NCPB to enable it
become a commercial fertilizer player over and above the distribution of
subsidized fertilizer.
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5. The KEBS should enhance itr inspection role from the point of loading to the port
of discharge to ensure that the Goods meet recommended international standards.
However. in case of issuance of a Seizure notice due to suspected quality issues,

KEBS should be able to fully enforce the Seizure Notice to avoid distribution of
substandard goods to the market.

6. The KEBS should implement rotational deployment of its staff at all ports of
entries and no staff should remain in a itation for more than 2 years.



MINUTES OF THE 62^dSITTINC OF THE DEPARTMENTAL COMMITTEE ON
ACRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON TUESDAY 27'TH
OCTOBER, 2OI5 AT 2ND FLOOR CONTINENTAL HOUSE, PARLIAMENT BUILDIN6S AT'lO:30 A.M.

Present

Apologies

'i. Hon. Adan M. Nooru, MBS, M.p
2. Hon. Kareke Mbiuki, M.p
3. Hon. Francis Waititu Munyua, M.p
4. Hon. Benjamin Washiali, M.p
5. Hon. Daniel Maanzo. M.p
6. Hon. (Dr.) Victor Munyaka, M. p
7. Hon. Justice Kemei, M. p
B. Hon. Phillip Rotino, M.p.
9. Hon. Mary Wambui, M.p
'lO. Hon. James Opiyo Wandayi, M.p
Il. Hon. Alfred K. Keter, M.p
12. Hon. Ferdinand Wanyonyi. M.p
13. Hon. Florence Mutua, M.p
14. Hon. John B. Serut, M.P
15. Hon. Fredrick Outa. M.p
16. Hon. Kabando Wa Kabando, M.p
'17. Hon. Raphael Letimalo, M. p
I8. Hon. Maison Leshoomo, M.p
19. Hon. John Kobado, M.p
20. Hon. Peter N. 6itau, M.P
21. Hon. Korei Ole Lemein, M.p
22.Hon. 5ilas Trren, M.P

- Chairperson

l. Hon. Hezron Awiti Bollo, M.p
2. Hon. Patrick Wangamati, M.p
3. Hon. Kimani lchung'wah, M.p
4. Hon. Zuleikha Hassan Juma, M.p
5. Hon. Paul Simba Arati, M.p
6. Hon. Millie Odhiambo - Mabona, M.p
7. Hon. Ayub Savula Angatia, M.p
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Min. 269 /2o1 S: preliminaries

l. The meeting was called to order at lO.5O a.m and prayers were said by Hon.
Benjamin Washiali, M.p

ll. The Agenda was adopted as stipulated in notice.

Min. 27O/2O15: Adoption of Committee Reports

Brazil Visit Report

The Committee considered the report of the Eighth session of the sub-committee (ScA)
of the FAo committee on Fisheries (COFI) conference held in Brasilia, Brazil from 5,h tog'hoctober, 2o15 and adopted it with the folowing recommendations after it was
proposed and seconded by Hon. Benjamin washiali, M.p and Hon. Kabando wa
Kabando, M.P respectively

r' Aquacurture shourd be adequatery addressed in the Fisheries Management
and Deveropment BiI 2o15 so that the benefits associated to it are rearized

ll. Traceability schemes in the fisheries sector should be clear but should not
compromise health

lll. Kenya shourd exprore various ways to market its Fish products in order to tap
the big market in B razil

The delegation commended the Kenya Embassy in Brazir for being active and wercoming
to the National Assembly delegation.

The committee was inform of the need to inquire on the status of the Tractor project
that the government of Kenya was pursuing with assistance of Brazirian government.

The delegation noted the need of the government to fast-track the execution of some of
the bilateral agreement with its friendry countries so that Kenya investors do not rose the
potential inveitment opportunities to itj competitorJ.

Min.271 /2015 Adoption of the Report on the lnquiry of the impounded fertilizer
imported by the Ministry of Agriculture, Livestock and Fisheries
through the National Cereals and produce Board (NCpB)

The committee considered the draft report and adopted it with the foIowing
recommendations after it was proposed by Hon. Kareke Mbiuki, M. p and Hon. Korei
Lemein, M.P respectively.
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1. ln view of the opinion by the Director C,eneral of Public Procurement Oversight
Authority, the Ministry of Agriculture ,Livestock and Fisheries should continue to
execute the current three (3) year Contractual framework for the tupply of
assorted fertilizers until its expiry in 2O16. However the Ministry of Agriculture ,

Livestock and Fisheries should in future reitrict the contract term period for bulk
procurement of fertilizers to one (1) year to ensure competitive sourcing of
suppliers.

2. Ministry of Agriculture ,Livestock and Fisheries should institute systemr and
mechanism that shall ensure timely delivery of subsidized fertilizers to the farmers.

3. The National Cereal and Produce Board or any other entity authorized by an

existing law, should be allowed to take up procurement and distribution role of
the subsidized fertilizers while the Ministry of Agriculture Livestock and Fisheries

should continue to adhere to its supervisory role.

4. The National Government should fast-track the restructuring of NCPB to enable it
become a commercial fertilizer player over and above the distribution of
subsidized fertilizer.

5. The KEB5 should enhance its inspection role from the point of loading to the port
of discharge to ensure that the Coods meets recommended international
standards. However, in case of issuance of a Seizure notice due to ,uspected
quality issues, KEBS should be able to fully enforce the Seizure Notice to avoid
distribution of substandard goods to the market.

The Secretariat was requested make the corrections as highlighted by the Members and
expedite the process of tabling the Committee report.

Min.272/2015: Any Other Business (A.O.B)

l. The Committee was informed that a retreat will be organized the following week
to consider all the pending Bills before the Committee.

II The Secretariat was asked to summon the Board of Mumias Sugar Company Ltd to
appear before the Committee to explain why the final KPMC report cannot be

availed to the Committee.
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Min. 27 3/2015: Adjournment

Since no other business to u5 the meeting was adjourned at 12.59 p.m.

Signature

Date....... I iqi a<- /f

ON. ADAN MOHAMEDNOORU, MBS, M.P.

(Chairperson)
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MINUTESoFTHE3gIhsITTINcoFTHEDEPARTMENTALCoMMITTEEoN
AGRIcULTURE'LlVEsTocKANDcooPERATlVESMEETlNGwlTHc.E.o'
HoLBULDLTDWITHRECARDToTHEIMPoUNDMENToFSUBSTANDARD
FERTILIZER AT MOMBASA PORT HELD ON THURSDAY 23'd JULY' 2OI5 AT

CoNTINENTTALHoUSE,2..dFLooR'PARLIAMENTBUILDINGSATI0.30A.M.

Present

l. Hon. Adan M. Nooru. MBS, M.P
2. Hon. KarekeMbiuki, M.P

3. Hon. Daniel Maanzo, M.P

4. Hon. (Dr.) Victor MunYaka' M.P

5. Hon. Korei Ole Lemein, M.P

6. Hon. Paul SimbaArati, M.P

7. Hon. Alfred K. Keter, M.P

8. Hon. Florence Mutua' M.P

9. Hon. Benjamin Washiali' M.P

10. Hon. Patrick Wangamati, M'P

11. Hon. Phillip Rotino. M.P

12. Hon. Raphael Letimalo, M.P

13. Hon. James OpiYo WandaYi' M.P

14. Hon. Millie Odhiambo - Mabona' M.P

15. Hon. Kimani lchung'wah' M.P

16. Hon. Fredrick Outa, M.P

17. Hon. Ferdinand'JUanYonYi, M.P

18. Hon. Kabando Wa Kabando, M.P

Absent withApologies

I. Hon. 5ilas Tiren. M.P

2. Hon. MaisonLeshoomo, M.P

3. Hon. Mary Wambui, M.P

4. Hon. Zuleikha Hassan Juma' M P

5. Hon. Peter N. Citau, M.P

6. Hon. John Kobado, M.P

7. Hon. John B.Serut. M.P

8. Hon. AyubSavulaAngatia' M.P.

9. Hon. Justice Kemei, M.P

10. Hon. Waititu MunYua, M.P

11. Hon. HezronAwitiBollo, M.P

- Chairperson
-Vice Chairperson
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ln Attendance:

Kenya National fusembly Secretariat

l. Mr. Ahmad Adan Guliye - Third Clerk Assistant

2. Mr. David Ngeno - Research Officer

3. Mr. John Mungai - Audio Officer

Holbud Ltd

I. Mr. Hassnain R. MeraliDewji - C'E'O

MlN. 1 94l2O15: PRELIMINARIE5

Benjamin Washiali. M'P

ll.TheChairmanwelcomedthememberstothemeetinSandthereafter'
introductions were made.

MlN. 19512015: PRESENTATIoN BY THE C'E'O' HOLBUD LTD

TheC.E.oandDirectorofHolbudltdinformedtheCommitteeofthefollowing'
that;

I.

I It.

They have family relations with Mr' Merali of Sameer Africa and

business and family relations with Mr' Merali of Stuntwave Ltd'

The tender that they were awarded to supply fertilizer was an

international competitive tender'

The C.E.O of Holbud Ltd, siSned the main contract while the

addendums were signed by rePresentatives of Hydery(P) Ltd which acts

as local agents for Holbud Ltd'

Holbud Ltd hads supplied fertilizer before to the government on several

occasions. (Will submit documents indicating number of times Holbud

was contracted to suPPlY).

Mr. MujtabaWalji, and Mr. Mohamed YawerKalyan were authorized by

Holbud Ltd. To sign addendums on its behalf'

There was a formula used in determining prices upon delivery based on

prevailing international markets'

Before the year 2O13' they used to siSn annual contracts with the

ministry to suPPlY fertilizer.

VI

vlt

?

t. The meeting was called to order at lO'38 a'm and prayers were said by Hon'
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MlN. 19612015 : COMMITTEE OBSERVATIONS

The Committee observed the following:

.

l.

tv.

There were discrepancies of figures in the letter of offer and the actual contract

signed with respect to Chemically Compounded NPK 23:23:O' The figures

were different.
The C.E.O informed the Committee that' that was as a result of typo error

whichhassincebeencorrected.Hecouldavailcorrespondencesthatcorrected
the error in that regard'

The Committee also noted discrepanry in the letter that had authorized Mr'

YawerKalyan to sign on behalf of Holbud Ltd' The letter was issued on 6th May

2O15 while Mr. Kalyan signed on 8'h APril 2015'

The letter authorizing Mr.Kalyan had only two instead of three names'

The Cpmmittee questioned how a contract can be entered for three years

without indicating a particular price'

The Committee requested the C'E'O to submit the following documents:

a) Correspondences rectifying the typo error with regard to the letter of

offer and the actual contract'

b) Proper letter of authorization of Mr' Kalyan'

c) The number of times Holbud Ltd' Supplied fertilizer to the Ministry'

MlN. 19712015: ADJOURNMENT

There being no other business to di ss, the meeting was adjourned at l'30 p'm

Signature

HO DAN MOHAMEDNOORU, MBs' M.P.

(ChairPerson)



MINUTE5 OF THE 3(TH 5IfiIN6 OF THE DEPARTMENTAL COMMIfiEE ON

AcRrcuLTURE. r-rvrsroii nr'ro cooPERATlvEs MEETING wlrH THE

DlREcroRs HoLBUD eNJ'sruNrwAVE LTD HELD oN WEDNESDAY 8rH JULY'

2ol s 2ND F Loon cor.rr, * ir.riei'Hi:u s r, PARLIAMENT BU lLDl NG 5 AT 2 : 3oPM'

Present

Apologies

Hon. Kimani lchung'wah. M'P

Hon. RaPhael Letimalo, M'P

Hon. AYubSavulaAngat ia, M'P

Hon. HezronAwitiBollo. M'P

Hon. Justice Kemei, M.P

1.

2
2

4
5

l. Hon. Adan M. Nooru' MBS' M'P - Chairman

;. H;;. KarekeMbiuki. M-P -Vice Chairperson

3. Hon. Daniel Maanzo, M'P

4. Hon. (Dr.) Victor MunYaka, M'P

5. Hon. Zuleikha Hassan Juma' M'P

6. Hon. Paul SimbaArati' M'P

7. Hon. John B. Serut, M'P

8. Hon. Florence Mutua' M'P

9. Hon. Mary Wambui, M'P

10. Hon. MaisonLeshoomo, M'P

11. Hon. Korei Ole Lemein, M'P

12. Hon. Patrick Wangamati M'P

13. Hon. Fredrick Outa, M'P

14. Hon. Benjamin Washiali' M'P

15. Hon. James OPiYo WandaYi, M'P

16. Hon. Silas Tiren, M.P

17. Hon. John Kobado. M.P

18. Hon. Ferdinand WanYonYi, M'P

19. Hon. Peter N. Citau, M'P

20.Hon. PhilliP Rotino, M'P'

21. Hon. Alfred K. Keter, M'P

22.Hon. Waititu MunYua' M'P

23. Hon. Kabando Wa Kabando' M'P

24.Hon. Millie Odhiambo - Mabona' M P



ln Attendance:

Kenya National Assembly Secreta riat

l. Mr. Benjamin Magut
2. Mr. Ahmad Adan 6uliye
3. Ms. Angeline Naserian

4. Mr. David Ngeno
5. Ms. Rose Ometere- Hansard officer

M/5 Stuntwave Ltd

L Mr. YawerKalyan
2. Mr. MustabaWalji

Min. 186/201 5: Preliminaries

- First Clerk Asristant
- Third Clerk Assistant

- Third Clerk Assistant
- Research Officer

- Operations Manager
- Logistics Manager

l. The meetinS was called to order at 10.50am and prayer was said by

Hon.James Wandayi M.P.
ll. TheChairman informed the Committee of the day's agenda and it was adopted

as stipulated in the notice of meeting.
MlN. 187l2ols: MEETING WITH MR. KALYAN YAWER (HOLBUD LIMITED)

a) Status of the Consignment of 9.782 MT of NPK fertilizer supplied by
Ms.Holbud Limited to NCPB that was impounded at the port of
Mombasa on 14'h May 2015.

b) The three year contractsigned between the Ministry Agriculture,
Livestock and fisheries and Holbud Limited.

i The Chairperson requested MrKalyanYawer to inform the Committee. his

designation and relationship to Holbud Limited.
> Mr. KalyanYawertold the committee that, he is an agent of Holbud but not the

Director of the said Company.
z There was concern that Mr. KalyanYawersigned the Contract with the Ministry

and at what capacity was he appendinghis signature on the contract
agreementi.

i MrKalyanYawer explained that he received an email from Holbud limited
based in London which authorized him to siSn lhe contract on behalf of the

! There was a brief self-introduction by the Members of the Committee,

Secreta riat andMrKalya nYawer.
F The Chairperson explained to Mr. KalyanYawer that he is before the

committee to shed light on the following issues:





owners. He said that the email he had received was also copied to the Ministry

of Agriculture, Livestock and Fisheries.

l The committee decided to step down the Witness because the legality of

summoning an agent to prosecute issues was contested.

> It was therefore decided that the Ministry should provide documents that

authorized Mr.KalyanYawer to sign the contract on behalf of Holbud Limited.

MIN. IS8/2OI5 MEETING WITH MR MUSTABA WAUI

F Mr. Mustabawalji introduced himself and stated that he is representing the

Managing Director,Stunt wave Limited in the capacity of Logistics Manager.

> lt was alluded that the letter invited the Managing Director and not the

Iogistics manager, therefore it was decided to let 80 the witness because of

incapacity to respond to issues ofFertilizer.

> The Committee resolved that the Ministry should appear before the committee

to respond to issues of Contract signing and in general the issues of sub-

standard fertilizer that was impounded at the Mombasa Port'

MIN. I s9l2O15: ADJOURNMENT

There being no other businessto tra , the eeting was adjourned at 1:30Pm.

Signature

HON AD HAMEDNOORU. MBs, M.P.

(Chairman)

Date 1 + ao t\

t
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Present

MINUTES OF THE 38TH SITTING OF THE DEPARTMENTAL COMMIfiEE ON
ACRICULTURE, LIVE5TOCK AND COOPERATIVES MEETING WITH THE
DIRECTORS HOLBUD AND STUNTDUAVE LTD HELD ON WEDNESDAY 8TH JULY.
2ol5 2NDFLOOR CONTINENTAL HOUSE, PARLIAMENT BUILDINCS AT tO:3OAM.

l. Hon. Adan M. Nooru, MBS, M.P - Chairman
2. Hon. KarekeMbiuki, M.P -Vice Chairperson
3. Hon. Daniel Maanzo, M.P
4. Hon. (Dr.) Victor Munyaka, M.P
5. Hon. Zuleikha Hassan Juma, M.P
6. Hon. Paul SimbaArati, M.P
7. Hon. John B. Serut, M.P
8. Hon. Florence Mutua, M.P
9. Hon. Mary Wambui, M.P
10. Hon. Maisonleshoomo, M.P
11. Hon. Korei Ole Lemein, M.P
12. Hon. Patrick Wangamati M.P
13. Hon. Fredrick Outa. M.P
14. Hon. Benjamin Washiali. M.P
15. Hon. James Opiyo Wandayi, M.P
16. Hon. Silas Tiren. M.P
17. Hon. John Kobado, M.P
lB. Hon. Ferdinand Wanyonyi. M.p
19. Hon. Peter N. 6itau, M.P
2O. Hon. Phillip Rotino. M.P.
21. Hon. Alfred K. Keter, M.P
22. Hon. Waititu Munyua, M.P
23. Hon. Kabando Wa Kabando. M.P
24.Hon. Millie Odhiambo - Mabona, M.P

Apologies

1. Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.

Kimani lchung'wah, M.P
Raphael Letimalo, M.P
Ayu bSavu IaAngatia, M. P

HezronAwitiBollo, M.P
Justice Kemei. M.P
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ln Attendance:

Kenya National fusembly Secretariat

l. Mr. Benjamin Magut
2. Mr. Ahmad Adan Culiye
3. Ms. Angeline Naserian

4. Mr. David Ngeno
5. Ms. Rose Ometere- Hansard officer

M/5 Stuntwave Ltd

1. Mr. YawerKalyan
2. Mr. MustabaWalji

- Firn Clerk Assistant

- Third Clerk Assistant

- Third Clerk Assistant

- Research Officer

- Operations Manager
- Logistics Manager

Min. 186/2OI5: Preliminaries

l. The meetinS was called to order at 1O.50am and prayer was said by

Hon.James Wandayi M.P.
ll. TheChairman informed the Commiftee of the day's agenda and it was adopted

as stipulated in the notice of meeting.
MlN. 187l2o15: MEETING WITH MR. KALYAN YAWER (HOLBUD LIMITED)

i There was a brief self-introduction by the Members of the Committee,
Secretariat andMrKalyanYawer.

L The Chairperson explained to Mr. KalyanYawer that he is before the
committee to shed light on the following issues:

')

a) status of the Consignment of 9.782 MT of NPK fertilizer supplied by
Ms.Holbud Limited to NCPB that was impounded at the port of
Mombasa on 14rh May 2015.

b) The three year contractsigned between the Ministry Agriculture,
Livestock and fisheries and Holbud Limited.

i The Chairperson requested MrKalyanYawer to inform the Committee, his

designation and relationship to Holbud Limited.
z Mr. KalyanYawertold the committee that, he is an agent of Holbud but not the

Director of the said Company.
z There was concern that Mr. KalyanYawersigned the Contract with the Ministry

and at what capacity was he appendinghis signature on the contract
agreements.

i MrKalyanYawer explained that he received an email from Holbud limited
based in London which authorized him to sign the contract on behalf of the





owners. He said that the email he had received was also copied to the Ministry

of Agriculture, Livestock and Fisheries.

i The committee decided to step down the Witness because the legality of

summoning an agent to prosecute issues was contested.

> lt was therefore decided that the Ministry should provide documents that

authorized Mr.KalyanYawer to sign the (ontract on behalf of Holbud Limited.

MIN. I88/2OI5 MEETINC WITH MR MUSTABA WAUI

> Mr. MustabaWalji introduced himself and stated that he is rePresenting the

Managing Director,Stunt wave Limited in the capacity of Logistics Manager.

i lt was alluded that the letter invited the Managing Director and not the

logistics manager, therefore it was decided to let go the witness because of
incapacity to respond to issues ofFeftilizer.

i The Committee resolved that the Ministry should appear before the committee

to respond to issues of Contract signing and in general the issues of sub-

standard fertilizer that was impounded at the Mombasa Port.

MIN. I 89l2O1 5: ADJOURNMENT

There being no other busineJJto tra ns he eetinS was adjourned at l:3opm.

5ignature

HON AD OHAMEDNOORU, M85, M.P.

(C hairman)
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MINUTES OF THE 37'h SITTING OF THE DEPARTMENTAL COMMIfiEE ON

AGRICULTURE, LIVESTOCK AND COOPERATIVES MEETING WITH PRINCIPAL

SECRETARY AGRICULTURE WITH RECARDS TO IMPOUNDMENT OF FERTILIZER IN

MOMBASA PORT HELD ON TUESDAY 7Ih JULY 2OI5 AT II'h FLOOR PROTECTION

HOUSE, PARLIAMENT BUILDINGS AT lO:30AM.

'1. Hon. Adan M. Nooru, MB5. M.P
2. Hon. KarekeMbiuki, M.P
3. Hon. Daniel Maanzo, M.P

4. Hon. (Dr.) Victor Munyaka, M.P

5. Hon. Paul SimbaArati, M.P

6. Hon. John B.Serut, M.P

7, Hon. Florence Mutua, M.P

8. Hon. Phillip Rotino, M.P.

9. Hon. Patrick Wangamati M.P

1O. Hon. Fredrick Outa, M.P
II. Hon. Benjamin Washiali, M.P
12. Hon. Mary Wambui, M.P
13. Hon. James Opiyo WandaYi. M.P
14. Hon. Raphael Letimalo, M.P
15. Hon. Peter N. Citau, M.P
16. Hon. Maisonleshoomo, M.P
17. Hon. Korei Ole Lemein, M.P
18. Hon. Alfred K. Keter. M.P
19. Hon. Waititu Munyua, M.P
20. Hon. 5ilas Tiren. M.P
21. Hon. AyubSavulaAngatia, M.P
22. Hon. John Kobado, M.P
23. Hon. Ferdinand Wanyonyi, M.P
24. Hon. Kabando Wa Kabando, M.P
25. Hon. HezronAwitiBollo, M.P

- Chairman
-Vice Chairperson

Apologies

1. Hon. Zuleikha Hassan Juma, M.P

2. Hon. Millie Odhiambo - Mabona, M.P

3. Hon, Kimani lchung'wah, M.P

4. Hon. Justice Kemei, M.P

1-





ln Attendance:

Kenya National Assembly Secretariat

1. Mr. Benjamin Magut
2. Mr. Ahmad Adan Culiye
3. Ms. Angeline Naserian

4. Mr. David Ngeno
5. Mr. Elijah lchwara

Ministry of Agriculture, Livestock and Fisheries

l. Mrs. SiciliyK Kariuki,

2. Ms. Philomena Koech

3. John Mwaniki
4. Peter Odundo
5. Tom Nyongesa

- Principal Secretary, State Department of Agriculture

- Director, Administration
- D/Director, Administration
- Chief Finance Officer
- Parliamentary B usiness Unit

- First Clerk Assistant

- Third Clerk Assistant

- Third Clerk Assistant

- Research Officer
- Audio Officer

MlN. I 78l2O15: PRELIMINARIES

lt.

The meeting was called to order at lO.4oam and the prayer was said by Hon.

John Se rut, M. P.

The Chairman informed the Committee of the day's agenda and it was adopted as

stipulated in the notice of meeting.

MlN. 179l2ols: PRESENTATION BY THE PRINCIPAL SECRETARY ON ISSUES

FERTILIZER THAT WAS IMPOUNDED AT THE PORT OF MOMBASA.

The Principal Secretary appeared before the committee and provided clarification on the

following matters regarding the fertilizer subsidy program:

l) Implementation of the fertilizer subsidy program in the country

2) The repoded shortage of the Top dressing (CAN) fertilizer in the country

3) Status of the consignment of DAP fertilizers that was impounded at the Port of

Mombasa

4) The status of the three year contract signed between the Ministry of Agriculture

Livestock and Fisheries with Ms Holbud Limited for the supply of Fertilizers
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lmplementation of the Fertilizer Subsidy Program in the Country

The Principal Secretary informed the Committee of the following:

. Agricultural production in Kenya has been hampered by low levels of inputs use.

o To make fertilizer affordable, Vision 2O3O envisages a three tiered cost reduction

strategy. These three tiers include Bulk procurement, Local Fertilizer blending and

local manufacturing of fertilizers.

. ln pursuit of the Vision 2O3O Fertilizer Cost Reduction Strategy and following

escalating international fertiiizer prices in the year 2O08, the government

intervened by venturing into bulk fertilizer procurement and then selling the same

to farmers at subsidized prices.

o This intervention is known as *Fertilizer Price Stabilization Programme" and it

entails the Government procuring about 18 to 4Oo/o of the Country's conventional

fertilizer requirements and sell to farmers at subsidized prices.

o Because of budgetary limitations, the programme does not target all the farmers.

. However, all other farmers indirectly benefit from reduced price offered by the

private sector.

o The fertilizer subsidy programme was therefore introduced to stabiiize the open

market prices and make fertilizer readily available and affordable especially to

smallscale farmers

o In this proSramme the distribution is done through National Cereals and Produce

Board (NCPB) depots countrywide.

. 6enerally the prices of planting fertilizers especially DAP has stabilized at about

Khs. 3,400 from Kshs. 6,500 per 50kg bag and top dressing from Khs. 3,OOO to

about Kshs. 2,5OO per 5okg bag of CAN

Since 20O8I2OO9, the programme has been allocated a total of khs. 23,187,543,280 for
procurement of 775,920.50 MT (15,518,410 x 5Okg bagg of ferlilizers for 2,722,359
beneficiaries in 2013/2014 Financial Year
o ln the 2013/2014 Financial Year, the Ministry received Khs. 4.3 billion for fertilizer

subsidy.

o This amount was able to subsidize 166,166MT (3,323,320 x 50kg bags) out of which
42,750 MT (855,000 x 50 kg) was procured for the 2Ol3 short rains at a cost of Kshs.

2,437.455,OOO while 123,416MT (2,450,319 x 50 kg bags) were procured for 2014
long rains.

o During 2014/2015 Financiai Year, the Ministry was allocated Kshs 4.0 billion to
subsidize 206,955MT of various types of fertilizers.
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Reported Shortage ofthe Top Dressing (CAN) Fertilizers inthe Country
. DurinS the 20"14/2015 Financial Year, a total of 41,800 MT (836,000 x 50kg bags) of

CAN fertilizer was procured based on the budgetary allocation which forms l8o/o of
the estimated requirement and thus the shortage of subsidized of this type of ferlilizer.

o The total requirement of CAN fertilizers for lhe 2014/2O15 season was estimated at

236,214 MT (4,723,278 x5okg bags) by the counties.
. The rest of CAN fertilizer was procured by the private sector except that its price was

higher than the subsidized CAN fertilizers (Khs.2,5oo compared to Khs. 1,500 per
bug)'

o The fertilizer subsidy programme has increased farmers awareness on use of fertilizers

hence the increased demand which is outstripping the quantities available with the
allocated budgetary provisions.

. The increased fertilizer demand has also led to NCPB opening 13 new depots in the
country for improved distribution to farmers.

. Apart from CAN, other top dressing fertilizers recommended by Kenya Agriculture
and Livestock Research Organization (KALRO) were also available such as Urea and

Mavuno top dressing.

Status Of The Consignment Of NPK 23:23:0 Fertilizers That Was lmpounded At The Port
Of Mombasa.

o The impounded at the Port of Mombasa was not DAP but NPK 23:23:0.
. The reduction in subsidy prices in December 2014 elicited a lot of demand for

subsidized fertilizers by farmers resulting in a shortage of the commodity at the NCPB

depots causing a lot of agitation by farmers
o Due to this agitation, NCPB did a survey and informed the Ministry that an additional

30,0O0MT of planting fertilizers was required to address this shortage
o Following the NCPB report, the Ministry wrote to the National Treasury to request

for Kshs. 893,20O,O0O to cover subsidy cost for the 3O,OOOMT of planting fertilizers.
. On Ist April 2015, Treasury approved an additional Kshs. 70O million for an

additional 21,OOO MT of subsidy fertilizer.
. Following this approval, NCPB was given ago ahead on 9th April 2Ol5 to procure

the 21,OOOMT and subsequently made the order from M,/5 Holbud Limited.
. The supplier confirmed availability of IO,OOOMT of DAP and 4.40OMT of NPK

23:23:O which were availed to farmers immediately
o The balance of 6,600 MT of NPK 23:23:0 was imported and the vessel MV

Locomotion carrying the fertilizer arrived at the port of Mombasa on llth May 2015.

1
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. Upon lodging all the requisite documents and paying the port charges and taxes, the

cargo was released to the NCPB on 12th May 2015 by Kenya Bureau of Standards

(KEBS) for direct discharge and loading.
o NCPB ordered stoppage of Discharge when 2,261MT (45.220 x 50kg bags) was

remaining in the vessel after discovery that the fertilizer was lumpy and not free

flowing.
. NCPB commissioned their contracted company (,lWS lntertek) to analyze the fertiiizer

and results released on 2l'r May 2O15 indicated all parameters complied with KEBS

standards K5.I58:2012 except for the excess moisture that caused the lumpiness.

. NCPB then stopped sales of this fertilizer but l4,l4l bags had already been sold.

o KEBS officially asked NCPB on 27th May 2015 lo stop the sales of fertilizers already

delivered to NCPB depots until test results of collected samples were oul.
o KEBS on 8th June 2015 released fertilizer test results indicating that all performance

requirements were in compliance except for parameters on apPearance ie not free

flowing and lumpy.
o NCPB has already launched a claim of USD 3.98 million with their insurers

(ICEALION and APA).

The Status ofthe Three Year Contract Framework

tJp lo 2012/2013 Financial Year, the bulk procurement was normally done through

asking for bids from interested international and national fertilizer dealers on a yearly

basis and the lowest evaluated firms were asked to supply the various fertilizers.

That this tendering process up to fertilizer delivery to farmers would normally take

up to 7 months ie too late for the fertilizer to make any meaningful imPact at farmer

level since the season will have long gone.

This necessitated the ministry to send a delegation to Russia in August 2Ol3 to check

on possibility of sourcing fertilizer directly to manufacturers but the delegation was

informed that Kenya need to ute the manufactures' agents in the East African region

as the quantities involved were too small.

That the Ministry therefore decided to use the legal provisions under the Public

Procurement and Disposal Act. 2005, Section 9 (c) iand (v) and PPOA guidelines

released in 2010 on framework contracting, to advertise a tender for framework
contract.

o The tender was for an initial supply and delivery of 1o0.000MT of various types of
fertilizers and subsequent supply and delivery "as and when required" basis.

Procurement Process

The tender for the three year framework contract was advertised in the print
media on 27 September 2O13 and re-advertised on 4'r'October 2013.

5



Producers or their appointed agents were to supply fertilizer on the following
conditions:-

a) Deferred payment term of 180 days

b) Competitive International prices that will make the fertilizer available

to small-scale farmers at affordable prices.

c) Within 45 days as and when required.

d) Maintain within the country at all times, a minimum stock level of
3O.00O MT of assorted fertilizer.

e) lmmediately supply an initial requirement of IOO,OOO MT to be

delivered as one lot in the country by 5th December, 2013 for the

2014 long rains season

f) Fertilizer supplied must meet KEBS standards

The tender was opened on l6'h October, 2Ol3 and 9 bidders returned their bid

documents.

Min. I 80/2015 : Committee Observation

> The Committee observed that it should not interrogate the Principal Secretary at

this juncture but analyze the documents tabled and liaise with her at later should

further cla rifications be required.
i The Committee requested the Principal Secretary to submit the following

documents:

a) Advertisements that were made for the tender
b) The list of contractors who applied
c) Evaluation analysis of the tender committee
d) Terms and conditions of the Contract
e) Addendum of variation of contract

D lirt of applicants for special group i.e. people with disability , youth andwomen

Min l8ll2o15 ADJOURNMENT

There been no other business to transa

5ignature
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HON ADAN M AMEDNOORU, MBs, M.P.

(Chairman)
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meeting was adjourned at l2:40 p.m.
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MTNUTEs oF THE :6*srrrnc oF THE DEpARTMENTAL coMMlfiEE oN
AGRICULTURE, LIVESTOCK AND COOPERATIVES MEETINC' WITH MD, NCPB WITH
REGARD TO THE IMPOUNDMENT OF SUB.STANDARD FERTILIZER AT MOMBASA
PORT HELD ON TUESDAY 7T'' JULY, 2OI5 AT CONTINENfiAL HOUSE, 2*I FLOOR.
PARLIAMENT BUILDINGS AT 3.OO P.M.

Present

l. Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.
6. Hon.
7. Hon.
8. Hon.
9. Hon.
lO. Hon.
11. Hon.
12. Hon.
13. Hon.
14. Hon.
15. Hon.
,I6. 

Hon.
17. Hon.
18. Hon.
19. Hon.
2O. Hon.
2'I. Hon.

Absent with Apologies

l. Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.

Adan M. Nooru. MB5. M.P
KarekeMbiuki, M.P
Daniel Maanzo, M.P

Silas Tiren. M.P
MaisonLeshoomo. M.P
Mary Wambui, M.P
(Dr.) Victor Munyaka, M.P
Korei Ole Lemein, M.P
John B. Serut, M. P

Peter N. 6itau, M.P
Florence Mutua, M.P

John Kobado. M.P
Benjamin Washiali. M.P
Patrick Wangamati, M.P
Phillip Rotino, M.P

Raphael Letimalo. M.P
AyubSavulaAngatia, M.P.

Waititu Munyua, M.P
Kimani lchung'wah, M.P
Ferdinand Wanyonyi, M. P

Kabando Wa Kabando, M.P

- Chairperson
-Vice Chairperson

Justice Kemei, M.P

James Opiyo \X/a ndayi, M.P
Millie Odhiambo - Mabona, M.P

HezronAwitiBollo. M.P
Fredrick Outa, M.P

(
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6. Hon. Paul SimbaArati, M.P

7. Hon. Zuleikha Hassan Juma, M.P

8. Hon. Alfred K. Keter, M.P

ln Attendance:
Kenya National Assembly Secretariat

1. Mr.
2. Mr.
3. Ms.
4. Mr.
5. Mr.
5. Mr.

Benjamin Magut
Ahmad Adan Guliye
Angeline Naserian

David Ngeno
Collins Mahama

Onesmus Kiragu

- First Clerk Assistant

- Third CIerk Assistant

- Third Clerk Assistant

- Research Officer
- Audio Officer
- Serjeant At Arms

- Managing Director
- 6eneral Manager, F&P

- Acting Board Secretary

- Shipping Officer

National Cereals and Produce Board (NCPB)

l. Mr. Newton Terer

2. Mr. Cornel K. Ngelechey

3. Mr. John K. Ngetich

4. Mr. Philip Katoi

MlN. 182l2ot5: PRELIMINARIES

The meeting was called to order at 3.3O p.m. and prayers were said by Hon- John

5erut. M.P.
The Chairman welcomed the members to the meeting and requested for

introductions.
lt.

MlN. 183,/2015: PRESENTATIoN BY THE MANAGIN6 DIRECTOR- NATIONAL CEREAL

AND PRODUCE BOARD (NCPB)

The Managing Director apologized to the committee for not having a written submission

as he thought he was just to accomPany the PS in the morning as a backup and not as a

presenter.

The Managing Director informed the Committee of the following:

i. The National Cereals and Produce Board administered a framework

contract of the ministry. The contract was entered by the Ministry and

Hollbud Ltd.



.

Ir.

VII.

VIII.

tx.

The NCPB was assigned by the Ministry to effect the contract for
adoption, execution and implementation. then the Ministry provides

distribution plan.

The National Cereals and Produce Board used to tender for its supplies

annually and competitively before the ministry entered into a three year

contract with Holbud ltd.

The Ministry procured fertilizer in the last three years in the following

dimensions;
a. 3d December 2013 - IOO,0O0 MT
b. 16rh December 2013 - IO2,0OO MT

c. lOth April 2014 - 21,OOO MT
The procurement of 21,OOO MT in April 2014 was occasioned by shortage

of fertilizer in Western and North Rift regions.

The Ministry imported 6,600 MT of NPK 23:23:O and procured the

balance of 4,4OO MT of NPK 23:23:0 and 1O,OOO MT of DAP locally'

On 25s May, it was noted the fertilizer was lumPy and not free flowing.

This necessitated for the intervention of KEBS.

The result of the tests undertaken by KEB5 indicated compliance to
performance requirement except for the asPect of caking which is as a

result of excess moisture.

The consignment was offloaded to warehouses in Mombasa awaitinS

fu rther directions from KEBS.

II

l

MlN. 184/2015: COMMITTEE OBSERVATIONS

The Committee observed that the Managing Director was unable to explain the

role of NCPB in the procurement Exercise and at what juncturel NCPB comes in

with regard to the contract with Ms. Holbud Ltd'

The Managing Director could not inform the Committee the entities they were

dealing with in respect to Ms. Holbud ltd.

The Committee resolved to allow the Managing Director to re-aPPear before it

with concise information on the nitty-gritty that involves the tendering process.

The Committee requested the Managing Director to avail the following

documents in his next appearance before the Committee;

a. Final invoices

b. lmport Declaration Forms (lDF)

c. Bill of Ianding

d. Resuits of lWS lnterlek that analyzed the fertilize



MIN. 185/2015: ADJOURNMENT

There being no other business to discuss, ing was adjourned at 5.3O p.m.

a4
Signature

HON ADAN

Date Z I + tolr'

ED NOORU, MBS, M.P.
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Henkel

Frlddy scPtcmtrcr 27, zo13

Excellence is our Passion

COUNTY GOVERNMENI OF ELGEYO MARAKWET

PROVISIO}I OF GATERII'G
SERVICES FOB STAFF GAI{TEEI{:

J.,

lco

Henkel Kenya Limiled is inviting interested
professional caterers with experience in providing
full management service to staff canteens and
offering a variety ol menus including African,
Continental etc to approximalely 100 people.

Mewing and turlher details can be oblained on
appointmenl as from 30s Septembe. and 46
October betweeo 11.00am - 3.00p.m and final
proposals should be received at Henkel receplion
desk by 11u October 2013.

Henkel Konya Ltd
Off Outer Ring road, Ruaraka

Nairobi.
Tel i254 20 2451638,9

1- Ths Govern nent ol Kenys lhrc€h tla Mlnlslry ol&rio.dture, Lne3lo.k and Fishoties lnvilos so8lsd Uds lroln produ@rl ot
fertiliz€rs or heir sppointBd rgonts lor supply andd€livery ol assoned lypes olterdllzer (CFR Mombasa)undsr a namewo

.grsomont lor tYee years.
2. Under lhis agreemsnl Ure Mini6t y lhrough ils agonclos shall:

a. oior Confmed Lstr€r ofCrodit pay6bl6 io 180 d8ys
b. Oller a natonal dislribuUon n€lwort ot warehouses \lticl havs a capadu ol loldlng up lo 500,m0 MT al any given

Ims.
c P.ovido iogklkal suppod al lhs port of Motnbasa lhat hes s dischaqe c8paoly ot 25@ MT p€r day on a 24 hou, sNn
d. Gualantee mlnlmum snnual usag6 ol 1 50,000 MT,

Under lhis agrcemenl, lh€ Eoducors or h6 appolnlod ag€nts MUST enler inlo 3 3 year frame$oft agEement lo supply
lorlllzer on:

MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES

TENDER REF o.:
TEI{DERNAME :

MOAL& F/SCBTD/AGRI8/5/201 3-20{ 4
SUPPLY AI{O DELIVERY OF ASSORTED TYPES
OF FENTILIZER UI{DER LONGTER FRAMEWORK
AGREEXIENT

a) Dolefi€d paym€nl lerm 0,180 days
b) Compelitive intsro.lional pdces lhal will maks the lerlilizer Bva able to smsll-scale larmers 3l aflordaHe prices.

c) Wihin ,15 days as and when .equired.
d) Mahlain wthh lhs counky st €ll ljm€s, e mlnlmum sto.l lcl,el ol 30.000 MT of assodod f6rlrllre..
€) k n€dlst€VBupply an hiu.l reqdlemenl ot 100,000 NIT lo be doliverud,s om lol lll lhe cDuntry by 5h Docomb€r.201

for lhe 2014 lom rein! s€slon as lndlcal€d bolow
."::-/

ELGEYO UARAKf,TEI COUIITY ASSEINBLY

E!CEYO MARAXI{ET COUNTY ASSEf,tBLY

DAP18460)
chomically compounded NPK 23:23.0

20,000

L__ 22.000

Pur.u.nl lo thr proviion ol lh. Co..tllutlon ol K..ya 2010,
rh. counry Gov.,nm.nt Acl. 2ot2 se. l(.) .nd tho Pubri.
:\ppolnrm.nt Act 2011, lto Elcqo M...tw.t counr, als.nbly
h.. @iv.d nm. or oro (l) n6rE. fi!, ROTtcH
JEPTUI MoNIcA to orE pollllotr oi EIECUIIVE of lcT
COTiIU'IICATEN ANO PUBIIC SERVICC,

Th. counly A!!.ht y hvit . lh. .p9.inl.. fo. y.n'ng hy ln6
Codhnl.. onApp.i.h.nt.r coonty At!.mbl, lt6n on Frld.y
4.Oclob.i 2013.1 10.00.h.

A, coly ot lhir NOTICE. n.mb.r. oi lh. PublE vrilh .ny
,.pr...nL!on €!.rdnC th. .bov. nomln.. o. m.r. wit.n
.ubnLibn und!, o.lh .nd t..d d.liv.r io lh. otrro ol !$ CLrt

ir Cl.rk,
€lg.yo ilrdxsl Colnty A...mblr,

eo, aor 53,
ITEN.!O'OO.

Ih. nooh.. l! .dvir.d b bnn! th. oilln.lr ol th. lD .11

eid.mac .od 9roL.rio..l c..tffc.t!! ..rd a.rlnmni.l!. inL9il,
d6umonB ,od ..y olh.rlupponing deum.nlt.

dl6mically compound€d NPK 17 1 7: 17

Calclum Ammonium Nilrate il
Sul SA)

Urea 46% N

12.000

25.000

11,000

T
4. lnl6lg3ted 6ilgibl. bidders may obtai. tudh6, infomslon tom Minblry ofA0dc1,lture, Lhsstoci end Fishene3 al the om.s

of Head, Supply Chaln Maflagemenl. Kilinp Hous€ 4U lloor Room No+28 dudng ofrciellt/o.tlng hou6, Easl Afiic€n

Tlm.(.rcepl on Ssbrrdays. Sunday3 and public holidays).
5 Blds must bo accompanisd by s bid s6ctlity dsnomimted in lhe orrenc'y ot lh€ buyer or in anolher freely convedjble

curenc'y, and must be in a lorm o, a bank guarantes or an l(evocable l6l1er ol c.sdlt is3uod by a repdabh banl( located io

Kenya. Tho bid socurily will b€ squivsle.l to 2 % ol the lender 3um lor 1 00.000 MT.

6. A conplsle s€l ot Bidding Oocumsnts nilh dalailed specilicadons in English may b€ obtrined lrom lhe minlslrys wsbsit€

wYrw.klllmo.oo.ko fro€ ol chaqe.
7. Compleled lende. dosJmenlssre lo bo endosBd in plain sealed enrclop.s cleaiy ma edwilh h€ Tead€r No. MOAL2D14

and DO NOT OPEN BEFORE 11.00 rm on 9lh oclob.r. 2013. Tho aFTSCIltOrACRlBrSl2ol3'complsled tend6l doorrnenls

should be posled lo reech lhe address shown bslow on ot berole gth october,2013.t 11.00..m EastAlrlcan tlmo or placed

in lhe Tendsr Box situated al $e Main Rsc€plion, Kilimo Hou3o on oI b€lorc he ssid dale and time-

8.8idswlb€op€n€dinttlepresenc€olBiddsrs'rcgrosenlativeswllochoos€toaUsndalll.00a.m.E33tAldcanlim€ongth
October, 2013 at the Minisry olAgricullurs, Livoslock and Fish6nes ConlBrenc€ Room, Killmo House 7th floor, Calhed.el

Road, NAIROB|whose addr$s is shotn below.

The AccolJnuflg Ollcer
Mlnistry ol&riculhl.o. Lvesloct and Fisholies
P O.8ox 3002840100
NAIROBI
ZlPCode;254:
Counlryi K.nyt
16| 25142-2718870
CltY codei00100
F x 25{{2{27r 1119/2710808

Emall: ps.grlculturs@tlllmo go.k6, clblnolsoctetarv@kllho.go.le 3nd
procur6ment@klllmo.go.k!

9. Bulty or large bE doa]lnents niich connot go hrough lhe slol ol the Tsnder 8or must be dellYercd to lhs Hsad, Supply Chain

Manag.meat. Kilkno Holj36 4lh lloo. Room No 4.24 on oI befo6 11 00 a m Easl Alfcan tjm€ on th Odob6r"2013
10. Late bidsshallbs r€iecled snd rcturned to lho bidders unopened

11 Canvassing will l€ad to automauc disqualilicalion liom lhe ten{hri

Head, Srpply Chain Managemenl
For: ACCOUNTIi{G OFFICER
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ANNo(+.
M I ru IS"I"R'Y OF AG R.IC[,J t'Tt-l R'E:/ n-Ivffi STOC K 8t

FTSI.tEiqIHS

CONT'RACT AGiIEEMENT

BE'I"LE'EHN

MIn{I5'rRY oF AGR.TCULTtIiRET LIVESTOCK &
FIST.IERIES

AI\lD

M/S HOLBUD tl'D
66 !-EMAI{ STREET

[-ol{Dols EIEEU, UNTTED KINDGOM

CONTR'AC"f,FCIR.pR.()CUR.EMEhlT0!-EtILKFEIIT"ILIZEIt.

TEN DER. N0. MOAL&F/ SeM D/AG RrB / 05 / 2G X'3- 20 14
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This agreentent rnade ,n 4 of ,lypr,Zo /4 between Ministry of Agriculture,
Livestock & Fislreries of P.o. Box 30o28-0o1oo, Nairobi (hereinafter called
"the Procuring entity") of the one part and M/s Holbud Ltd of 66 Leman Street
London E18EU, united l(indgom (hereinafter called "the tenderer') of the other
part.

WHEREAS the procuring entity invited tenders for certain services Viz Provision of
Eulk fertilizer for 2014 under Tender No. MOAL&F/SCMD/AGRIBlOSl"OtS-
2o14, and has accepted a tender by the tenderer for the supply and delivery of bull<
fertilizer "as and when" required on a three year framework contract.

The offer for the supply initial 100,000(+/-10olo)MT of various types fertilizer has been
accepted by the tenderer as detailed below:

us DoLLARS (s)

9,327,000.00

4 ,2O5,52O.O0 |

The prices for the subsequently deliveries "as and when" required shall be based on
the above rates. Any price variation where applicable will be negotiated based on
verifiable international prices quoted in the fertilizer industry publications (e.g.
Fertecon, Argus FMB, Fertilizer week) and your quoted price adjustment formula
indicated herebelow:

Price/MT =Prevailing Fertecan or Argus FMB FOB price fndex before bill
of ladinE date + Freight charges (based on prevailing Fertecon or,Argus
FMB Rates + fnsurance+ handling charges at port of loading I 9o/o
owners nrark up, to give CfF free aut price, all to be mutually agreed,

NOW TI-IIS AGREEMENT WITNESSETH AS FOLLOWS:

1. In this Agreement words and expr
respectively assigned to them in the

essions shall have the same
Conditions of Contract referre

meaninqs as are ,l

'ffi31,0\";r,
tilt\'

)

ITEM QTY PRrCE (CFR MOMBASA)

I(ENYA SHILLINGS

Diammonium Phosphate (DAP 18:46:0) 20,000

Chemically compounded NPK 23:23:0 22,OOQ 806,847,7 69.54 9 ,493 ,44O .OO

Chemically compounded NPK L7:17:17 72,000 437 ,484,636.29 5 ,147 ,520 .OO

Calcium Ammonium Nitrate (CAN 26%N) 25,000 7 L6,sO3,736.7 0 8,43O,500.00

Sulphate of Ammonia (SA) 10,000 784 ,274 ,524 .50 2,167,s0o.o0

Urea 46% N 11,000 357,424,62t.49
roopoo (+/-To%J 3,295,764,827.31 38,771,4AO.00

7 92,696,L33 .8Q

TOTAT



2.ThefollowingdocumentsshallbedeemedtorormarluucrcdLrorrus\.i,rrruur'uuv
part of this Agreement, viz':

(a) The l-ender Form and the Price Schedule submitted by the tenderer

(b) The Schedule of Requirements
(c) The Technical SPecifications
(d) The General Conditions of Contract

i"i rh" Special Conditions of Contract; and

(f) The Procuring entity-'s Notification of Award' duly accepted by the tenderer'

3. In consideration of the payments to be made by the Procuring entity to the

. tenderer as hereinafter mentioned, the tenderei hereby covenants with the

procuring entity to pioria" the materials lemedy defects therein in conformity in all

. respects with the provisions of the Contract

4.TheProcuringentityherebycovenantstopaythetendererthror.rghaconfirmed
irrevocable Letter of CreJit payabte 180 days from the date of the Bill of Lading'

lNWlTNEsswhereofthepartiesheretohavecausedthisAgreementtoheexecutedin
accordancewiththeirrespectivelawsthedayandyearfirstabovewritten.

Witnessed bY: Name

Desig natio n

-iig natu re

Signed By

Witnessed bY: Name....

Sig nature..

Sicily l( riuki MBS

Principal Secreta ry/ Acco unting Officer

Ministry of Agriculture, Livestoclt and Fisheries

Lr-LdL \-':-..'S.:.........

T*.q.Y:!J.... !>r'e1-t- "-- A6 z;Lt'"'o-"":.) .' "" ""'

m*f
HCII.

M/s Ltd

M
Holtru

tfu* l\,tIJ ,WU {vu
t*: ls LbY'l b1/ a: r'\

o

-)
/r1,

,.1

Signed By: Nanre

' Signature

)



R.EP[.!$L{C PF KEI\IYA

:SWRI'dffii
MrN[srR.Y oF Acn.xctlirunr, LrvEST,o-cK & Frsl-iERrEs

idrarr DEeARrM E rurl o n AG R'rcu LT'l"l RE)

Telegraphic Address "MINAG" NAIRoBI

Telephone: ) 16665 17 l9o!3
Fax:720586

R.E: MOAL&F/SCM D/ MrC/VOL. J-(X2),

KILIMO HOUSE

C^]l'lllDRAt, nOAt) l!O Ik'N 301)2S

NAIROBI

PR.OCUREMENT OF BULK FERTILIZER FOR 2014 LONG RAIIVS -UNDER

TEhIDER NO.-Mol\L&F/SCMD/ AGRrB/os/ 20L3-20L4

We are pleased to intorm you that your offer on th^e-above mentioned tender for the

supply of various types or'tertitizer 
i'as and when required" on a three year framework

contract has been accePted.

Your offer for the supply'of the initial 100,000MT of various types fertilizer has been

accepted as detailed below:-

M/s Holbucl Ltd
US DOLLARS ($)

9,327,000,00

5,L47,520,oo

9 93 440.00
8,430,500.00

2,\67,5OO,Or-

4l205,520.0o
77L 4B0.Oo

tSO 90 0112008 CERTIFIDD

The prices for the subsequently deliveries "as and when" required shall be based on the

above rates. Any price "";;ii;i] 
*f-'"tu upprituule will be negotiated based on verifiable

lnternational prices quotedin if'" furtifir"i industry publications.(e'g' Feftecon, Argus

FMB, Fertilizer weet) ana youi'qi'oiuJ price adjusiment formula indicated herebelow:

PRrcE(l(Es)

792,696,133.8020,000Diammonium PhosPhate (DAP 18:46:0)
806,841,769.5427,OOOChemically comPounded NPK 23:23:0
437 484 636.29t2 000conlChemicall nded NPK 17:17:17
716,s03,136.7025,000Calcium Ammonium Nitrate (CAN 26%N)
184,2r4,524.5010,000Sulp hate of Ammonia (SA)
357,424 621.4911,000Urea 460lo N

3 295 L64 azz.3L100 000TOTAL

S'I'A1'E DEPAIT'IMEN'l'OF AC RICULTU RE

Date: I-st November, 2013

The Manager
M/s Holbud Ltd, 66 Leman Street
London ElBEU
UNITED KINGDOM

QwITEM



Price/MT =Prevaiting Fertecon or,Argus FMB FOB price Index before bill of
tading date Freight'charges (based on prevailirrg Fertecon or Argus FMB
Rates 4- Insurance+ handling chaiges at port of loading * 9o/o owners
mark uSt, to give CfF free out price, all to be mutually agreed.

Please acknowledge receipt of this letter and confirm your acceptance within 14 days'

The contract documents are in the course of preparation and you will be called upon to
sign them subject to there beirrg no appeal against the award in the ensuing Fourteen
(14) days from this date.

i)
N O Omune
FoT: PERMANENT SEC RETAR.Y c

STAl'E DFPARTM ENT OF AGRICUI,TI'RI] IS0 9001:2008 CE R'l'iljlE D
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THts ADDENDUAA doted ni, &lJ"v ot ..Ag.C-r.t1.r.4..(11...in re yeor Two Thousond
ond thirteen (2013) is mode further lo the controct doted 3'.,December 2013 (hereinofter
referred to os the moin Conlroct) belween MINISTRY OF AGRICUTTURE LIVESTOCK AND
FISHERIES of Post Oflice number 30028, Noirobi (hereinofter colled "the procuring entity") of
lhe one port ond HOLBUD tlMlTED of 66 LEMAN STREET LONDON E 1 8EU (Hereinofter colled
"the'lenderer") of the olher port;

NOW THE PARTIES of the obove sloled controct for lhe supply ond delivery of 100,000
melric lons +/- 1O% of the seller's oplion of vorious fertilizers os detoiled below (herein ofter
referred to os lhe "goo,Js") DOTH HEREBY ogree thot the following omendment be mode to
the moin controcl.

l. The porties herelo hove mutuolly ogreed to purge the Kenyo shillings currency
column from the moin conlroct.

2. The delivery period contoined in Seclion Vl schedule of requirements is omended to
be os follows:-

Item
Diommonium Phosphole
DAP l8:4
Chemicolly compound
NPK 23:23:0
Chemicolly
NPK I 7:l 7: l7

compound

Colcium Ammonium
Nitrole CAN 26%N
Sulphote of Ammonio 2t 6.7 s

-[sA)__Ureo 46%N i 1.000

3. The lerm gronulor sholi opply lo lhe physicol chorocter for oll fertilizer os deloiled in
ferlilizer specificolions excepl Ureo which must be prilled. The fertilizers should be onti
coking treoled.

4- QU ANTITY UNIT PRICE CURRENCY AND SITIPPMENT DATES

No. Item
cl Diommoniurn Phosphote

DAP l8:46:O
Chemicolly
NPK 23:23:0

co mpound

Chemicolly compound
NPK I 7:l 7:l Z

Colcium Ammonium
Nitro te [QAN 267.N)
Sulphote ol Ammonic (SA)

Ureo 46%N

Quo nlit rice US

I 2.000 l* l-
to%

337.22

Toiol cost in US

8.430,500.0025,000 (+ l-
Q1d _,

I 0,000 l* l-

I I .000 (+ l-
o%

216.7 5 2.16/.500.00

4.205.520.00
lo%
i 00,C)00 ( +/-

')

Quonlily price US $ Delivery of Momboso port.No

IL

I 20.000

22,OOO

466.35

431 .52

Nol loler thon forly (40) doys
from the dote of LC
Not loter thon forty (40) doys
from the dote of LC

l 12,000 428.96 Noi loter thon forty (40) doys
from the dote of LC

25,000 Not loler thon forty (40) doys
from the dote of LC

10.000

Not loler thon forty (40) doys
from lhe dole of LC

20,000 {+/-
1o%)

466.35 9,32.7,OOO.OO

b 22,ooo l+/-
1o%l

431.s2

424.9 6

9.493,440.O0

5,147,520.00C

cl

e

I

TOTAT
1 A-7^\

382.32

vi.

I

I aa iT,cao
I

lv.

Not loler thon forty {40) doys
from the dote of LC

L_- t



5. SHI PMENT TERAAS

5.1 The lenderer sholl deliver the consignment ol one hundrecl lhousond (100,000)

metric tonnes (+/- \O%) ol tenderer's option in bulk, of lhe goods Momboso
The tenderer must include lhe following deioils in lhe notificoiion:-

The flog
The oge of the morine Vessel
The cubic copocily of eoch hold
The quontily of eoch type of fertilizer looded in eqch hol

f) The expecled time of orrivol (ETA) of lhe morine Vessel of ooding.

rl

b
c
d
e) df,

- 5.2 The Vessel must be copoble of entering ond berlhing olongside quoy ol the port of
Momboso ond hove o moximum of 6lO fbel LOA ond Droft of 33 feel (SWAD). The

nominoted Vessel must be o bulk corrier wiih fully bleeding wing tonks, self trimming,
gecred or georless ond must hove ol leost two (2) units of in-buill off-looding crones
*nich snotl be used for offlooding the producl ot no cost lo lhe Buyer. The vessel

oge sholl not be more ihon 25 (lwenty five) yeors.

TERMS OT PAY/V\ENT

poyment for the vorious ferlilizers os detoiled in clouse 2 obove sholl be mode by on
lnevocoble confirmed L/c (Letier of credit) poyoble one hundred ond eighiy
(l80) doys from the dole of presenlolion of documenls under lhe LC lhrough the
Boord,s bonkers, ond chonnelled through lhe relevont Correspondent Bonker(s),

stondord Chortered Bonk - London, in fovour of Holbud Limited, ol lenderers cosl.

b.l

6.3

6.4

6.5

The procuring entily sholl open o Letfer of credit for eoch lype of ferlilizer or for ony
combinolion of differenl types of ferlilizer provided thot the combinotion is for lhe full

quontilies for eoch ferlilizer type.

All chorges reloling to the opening of the Lelter of Credil sholl be for lhe occounl of
lhe procuring eniity. All chorges for the hondling of lhe L/C incurred oulside Kenyo

including L/C confirmotion chorges sholl b'e for lhe occounl of 'lhe tenderer.

lf the procuring enlity opens on operolive Leller of credit (L/c) in fovour of the
lenderer ond lhe lenderer is unoble to perform the controct for whotever reosons.

the seller sholl be lioble lo poy oll chorges for the estoblishmenl ond hondling of the
Letter of credit within procuring entity's Bonk ond where the procuring enlity hos
poid ony of the chorges. the tenderer sholl fully reimburse the procuring enlity.

All export documenlotion
occount of the tenderer.

ond pre-shipment inspeclion costs sholl be for the

6.6 For eoch shipment the tenderer sholl provide ihe following documents:-

o) 3/3 sets of negotiotion Bill of Loding in originol, cleon on boord, morked
"Freighl Prepoid" ond issued to lhe order of Kenyo Commerciol Bonk. Moi
Avenue Bronch, Kencom House, lhe occounl to be odvised.

signed commercicl invoices in lhree (3) originols, which shoulcl not include
lenderer's Agency or buying commission ond ony other hondling chorges.

b)

/

I

6.1



c) certificole of origin issued by the Chomber of Commerce of counrry of origrn
of the product.

d) Pre-export verificotion of Conformity (PVoC) - Certificote of Conformily issuedby Kenyo Bureou of stondords (KEBS) oppointed inspection ogenr in rhe
counlry of origin or country of shipmerrt of ihe goods.

e) Pockoging lisl in duplicole

f) Copy of Chorler porly.

The obove documents must reoch the procuring entiiy's bonk not loter lhon five doys prior
to orrivol of the morine vessel o1 Momboso port.

7 . Loy lime Counting

sundoy, Solurdoys ond public horidoys (ssHEX) ore excepted from roytime even if
used (EtU)

8. Dischorge

Dischorging Condilions

Dischorge rote is 25oo metric lonnes per weolher working doy of 24Oohours (pwwD)
ssHEX. Loytime lo commence 6 hours ofler Noiice of be-rlhing is lendered. Vesel moy
tender Notice of berthing by rodio on orrivol off ihe port of Momboso.
Demurroge/Despotch os per chorter porly subject to o moximum of usD 20,ooo/lo,ooo
per doy pro-roto to be settled directly belween buyer ond seller, forly five (45) doys ofter
completion of dischorge. The seller sholl prior to berthing of the vessei ovoil 1o the Buyer
9 copy of the Chorler porty ogreemenl between lhe seller ond.the shipping compony.
The seller sholl endeovour to ensure lhe ship is not unduly deloyed.

9. Morine insuronce

Ihe Buyer sholl insure the vorious fertilizers from the moment they ore looded into lhe Morine
Vessel(s) ot the port of looding until it is fully dischorged ot fhe port of Momboso.

Other terms ond condilions remoin os ogreed in lhe moin conlrocf.

tl



lN WITNESS WHEREOf lhe porties hereto hcve cousecl lhis oddendum lo b

oJir,orir.a representotives on lhe dote herein obove stoted'
e SlgneLr;-

SGNED BY: NAAAE Sicily l(. Koriuki (Mrs.), MBS

Signolure
T FIC ER

PRINCIPAL SECRETARY/AC

MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES

Ld-uL i^ Dsn-Ko

yt(- ar-L Ffr^ -AV'"L,sl.osr
Designolion

Signolure

i+tl"ti UD I.I
Signed BY: :i::::-'.-'''"' __"';"'

Holbud Limited

Wilnessed BY Nome ..,5.hv \r) (rq.,al

Signoture

Wilnesses BY: Nome

I

I

e)

)
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LLASSIGNMENT OF CONTRACT

FOR VALUE RECEIVED the MINISTRY OF AGRICULTURE, LIVESTOCK AND

FISHERIES (MOALF) ("Assignor") hereby assigns and otlrerwise transfers

("assigns") to NATIONAL CEREALS AND PRODUCE BOARD ("Assignee") all rights,

title and interest held hereby by assignor in and to the contract described as

follows;

The Contract dated 22th November, 2013, between MOALF and Holbud Limited

and concerning the supply and delivery and limited to the following various types

of fertilizers.

540.00 CFR, Mombasa

392.50 CFR, Mombasa

The Assignor warrants and represents that the said contract is in full force and

effect and is fully.assignable. Assignor further warrants that is has the full right

and authority to transfer the said contract and for the aforementioned amount

and that contract rights herein transferred are free of lien, encumbrance or

adverse claim. The said contract remains on the terms contained therein.

The Assignee hereby assumes and agrees to perform all remaining and obligations

of assignor under the,contract and agrees to indernnify and hold Assignor

harmless from any claim or demand resulting from non-performance by Assignee.

Assignee shall be entitled to all monies remaining to be paid under the contract,

which rights are also assigned hereunder.

This assignment shall become effective as of the date last executed and shall be

binding upon and inure to the benefit of the parties, their successors and assigns.

)

PaSe 1of 3

Fertilizer
Type

Unit price (UsD/MT)

485.0O CFR, Mombasa

NPK 23:23:0 29,550

NPK 17:17:17 15,000

12,500UREA 51,6.7 2 Ex warehouse, Mombasa

DAP 12,500

CAN 33,000

Sub Total 102,550

I

Quantity in MT from 15th
January 2015

512.50 CFR,Mombasa



Signed by: Sicily nu MBS

2ot 1
Signature:

Datc:

Designation:

Witnessed bY:

Designation:

Signature:

Date:

Signed by:

Signature:

Date:

Designation:

Witnessed by:

Designation:

Signature:

t.h lp-e

PRI NCI PAL SECRETARY/ACCOUNTI NG OFFICE R

Ministry of Agriculture, Livestock & Fisheries ("Assignor")

t+atc-q $D€cG

/D I c€ij-((r- d6- ACr8-I (!-lTv&€

ttl':\: p t-.t

Newton K. Terer

?
)

..lt-... .,) 2o.t..+f-..(

Managing Director

National Cereals and Produce Board (Assignee)

I-t^.J lc-' AJ E.\C*Toa
ks-r4t5

Date: IL va-!->,ol ,t

I

\



"l

CONSENT

to this assignment of contract affirrning that no modification
made or intended, except that assignee is now and liereafter

ssignor.

'\P't==':.-q--[su.**,"S

I hereby consent
of the contract is
substituted for A

Signed by:

Signature:

Date:

ignature:

...1i', 2<)l

. ,. i.\

\

ignation:

Designation:

' Witnessed by:

I{OLBUD LTD (Third PartyJ

N-&l...Y..q.uq q

ta\ )- )-ul\

t,l-.l-

t,aB. 3 cf 3

.,. .SSs-.:::ssss$ r...



ASSIGR{ MEruT OF COIVTR.ACT

FoRVALUERECEIVEDtheMINISTRYoFAGRIcULTURE,I.IVESToCK/\ND
rlsHERlEs(MoALF)(,,Assignor,,)herebyassignsandotherwisetransfers
("assigns") to NATIoNAL CEREALS AND PRoDUcE BoARD ("Assignee") all rights'

title and inte rest

fo llows;

held hereby by assignor in and to the contract described as

The Contract datdd 22th November,2013, between N/IOALF and Holbud Limited

and concerning the supply and delivery and limited to the following various types

of fe rtilize rs.

The Assignor warrants and represents that the said contract is in full force and

effect and is fully assignable. Assignor further warrants that is has the full right

and authority to transfer the said contract and for the aforementioned amount

and that contract rights herein transferied are free of lien, encumbrance or

adverse claim. The said contract remains on the terms contained therein.

The Assignee hereby assumes and agrees to perform all remaining and obligations

of assignor under the contract and agrees to indemnify and hold Assignor

harmless from any claim or demand resulting from non-performance by Assignee.

Assignee shall be entitled to all monies remaining to be paid under the contract,

which rights are also assigned hereunder.

This assignment shall become effective as of the date last executed and shall be

binding upon and inure to the benefit of the parties, the ir suc es ors and gssignss

)
\,

t.

RS ($)US DOKENYA SHILt.INGS .

9,327,000.00792,696,133.8020,000Diammonium Phoshate (DAP 18:46:0)
9 ,493 ,440 .00806,841,769.547Z,O:O0Chemically compounded NPK 23:23:0
5,t47,57O.00437,484,636.2912,000Chemically compounded NPK 17: 17: 17
8,430,500.0025,000Calcium Ammonium Nitrate (CAN 26oloN)
2,167,500.00

716,503,136.70
784,274,524.5010,000Sulphate of Ammonla (SA)

4,205,520.00357 ,474,671.4911,000lJrea 46oloN
38t77l,4BO.OO3t795,7.64,A22.3LlOO,OOO( + / - 10olo)TOTAL

w

Page 1 of 3

)

\

ITEM QTY (MT)



Signed by: Sicily l(. l(ariuki

Signature

Da te:

Designation:

Witnessed by:

Designation:

B5

) l-J- e-D i 3

PRtNCtpAL SECREI'ARY/ACCOUNTING OFFTCER
Ministry of Agriculture, Livestock & Fisheries (,,Assignor,,)

t -t*r.o- t ^...i ,

r "*-lt-,. vl c.\l_"q1)

Signature: fto*.i,

a

Signed by: Cornel l(. Ngelechey

Signature:

Da te: '*lo* t?_0.

Designation: Ag.ManagingDirector

National Cereals and produce Board (Assignee)

Witnessed by: ....-J.9/+/\r lC' Nq (1rc\-t

Designation: Ctt- 6 r 6 t\-L U f(_-tc€.t'2--

Signature:

5Date: 5-o tli

Page 2 of 3

Da te:



CONSENT

I hereby consent to this assignment of contract affirming that the assignee is

now and hereafter substituted for Assignor.

Signed by:
-1Al-ss<\\CSt-'-t+-i-\

Signature:
C-a--l.=

l)ated:

I{OLIIUD LTD (Third PartY)

Witnessed by: \L v f3,-t (lt

Signatu re

Date:
5 \r .IU \<

i4l./
I
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,{wvEtrl-/vtvl l\J tnE ,ytA \ L,r.,rl\lKA(-l u/.\lElJ J"" uEuE,vl6
2013

SUPPLY/DELIVERY OF 102,550 MT (+/- 10%) Or
VARIOUS TYPES OF FERTILIZERS

BETWEEN

NATIONAI. CEREALS AND PRODUCE BOARD

AND

t.,,.

HOLBUD LIMITED &
,

APRIL 2015

(
v



iii:,:iii:I3',fl.S""1;3, "1n: 
l?r,o:r .' Ai,it,\ 

: : in ihe yeor rwo(hereinofrer r.r.irl] ,5".'"' 't 
mode lurlher lo th6 conirocr J.i"o jl" o.Ie,lo", zors

#l*+:*ms:r*rlil+n,,,_Uh$i#*H$#**l$f*t*ru586-0O100. Noirobi lher
15nro-.r so 

','rii;il 
J[?"'"orrer 

colled "lhe Boord "), ;ilil.;" ;;:iT HoTBUDolher porl; ' -""b1 LoNDoN F I 8EU (Hereinotter colled ,,fhe supplier,,) of the

|;#J[:1tr11u|,"]fnio;o::e siored conrrocr ror rhe suppry ond derivery or oc
rnerein ofrer referred ,o o, ?l 

tl: t'pprili'' 
"iiiory 

I' re supply ond deliverv of oddilionol

omendmento.,"o.lJ,,l:";!,:##::i,$y;ti,_,rr;i,[::,"",,^:?,fi,:"fl ,ti*
U TIT N T PRI ND REU C

2 E SO FP

21,0 00 (+/-10)

Y N

2)

2.2

fftrTr:? n";:l.J'oi:rritizers suppried on cNFFo os deioired in crouse I
H owever r r,. ."on,i g;; 

" 
;l "il. ff;ff :?"ofi;:}T : 

o vc r iu t *' or 
"d,"uI 

rlocolly. vs t .r vufltsCr ex-worehouse sholl be poid

For eoch ex-worehouse consignmenl the following sholl opply:-
o) poymenl sholl be mode lc the supplier,s bonk

[:"$] ii,; ffi f:]"l[,j tr il:1"ff81T,X.....",;:fiy[':;1,$;1.;

Item description MT (+/-Quantity
1Oo/o)

unit price
(usD/Mr)
CNFFO Ex a e llo SU e

omb Sa al T Cep
SU D TMChemically

compound NpK
zJ.z3u

6,600 s12.50

C hemically
compound NpK
23:23o

4,400
575

D tommonium

DAP 1B: 46:0

Phosphote
10,000

602.5

TOTAL

't a-H-)

I

I

unit



The supplier sholl invoice for lhe quonlilies lifted ex-wore house by the

Boord's controcted tronsporlers in lots of up to 500 metric tons ond

delivered lo lhe vorious designoled depols os odvised by the Boord;

Poymenl sholl be mode upon presentolion of lhe following documents:-

Suppliers commerciol invoice for lhe ociuol quonti'ty of the

f erlilizer physicollY delivered;
Suppliers delivery order;
Boord's good's intoke receiPt;
Copy oi the Pre-export verificotion of conformlty (PVoC)

issued by KEBS oppointed inspection ogenl in the counlry of

origin ond shiPment of goods;
tns[ection cerlificole confirming occeptonce of the fertilizer

os meeting the specified quoliiy poromelers'

otherlermsondcondilionsremoinosogreedinthemoinconlroctondthe
oddendumdoled2ndDecember2ol3,2TthMorch20l5ondossignmeniof
controcl doted 8rh APril 2015.

lNwlTNEsswHEREoFtheporiiesherelohovecousedthisoddendumtobesignedby
lheir oulhorised representotives on the dote herein obove sloted'

b)

c)

i)

ii)

iii)

iv)

v)

Signed f or ond on beholf oi
NATIONAT CEREATS AND PRODUCE

BOARD

ln ihe sence of

John K. Ngelich
AG. BOARD S ETARY

Signed for ond on beholf of
HOTBUD TIMITED

ln the presence of

ilAil0l4AL Ci:HtAl-li [i i'[{0t);.Ja[ 0r]Aiii

Ir.0. Bo;r 3Ci36

liAlRcsl

Newion S.K. Terer
MANAGING DIRECTOR

I
.,.']; l

Nome: Zuheir Khotou
Authorised rePresenlolive

Nome: HenrY Kungu
WITNESSrt

GL>

.:),ll

U="

fft

(

/s'



(@
ASSIGNMENT OF CONTRACT

TOR VALUE RECEIVI]D thc MINISTRY O[ AGRICULTURI]' LIVISTOCI{ AND

FISHERIES (MOALF) ("Assignor") hereby assigns and otl.rerwise transfers

["assigns"J to NATIONAL CE;EALS AND PRODUCE BOARD ["Assignee") all

rights, title and interest held hereby by assignor in and to the contract described

as follows;

The Contract add-e-!g!I dated 27th March' 20L5 berween MOALF and Holbud

Limited and concerning the supply and delivery and Iimited to the following

602.5

ast exe

CS, hrr

2,772

This assignment shall become effective as of the date I

binding upon und inure to the benefit of the parti
cuted and shall be

ir successqrg;Pd, AAI"
/A1,1\/'ll) \ I.! r-' I -

' Pagelof3

/l

/L'
/ \

EX WARE IIOUSE

MOMBASA
CNFFO

USD/MTKSHS/soKc
BAC

lrsD/M',l'
QrY (M1)Fertilizer

Type
KSHS/s0Kc
BAG

2,358512.5 06,600NPK 23:23:0
2,645575

4,400NPK 23:23:0

10,000DAP

assigns

various tYPes of fertilizers'

I

I

The Assignor warrants and represents that the said contract is in full force and

effectandisfullyassignable.Assignorfurtherwarrantsthatislrasthefullright
and authority to transfer the saidlontract ancl for the aforementioned amount

and that contract rights herein transferred are free of lien' encumbrance or

adverse claim. The said contract remains on the terms contained therein'

The Assignee hereby assumes ancl agrees to perfortn all remaining and

obligations of assignor under the contract and agrees to indemnify and hold

Assignorharmlessfrotnanyclaimordeniandresultingfromncln-performance
by Assignee. Assignee shatiUe entitled to all monies remaining to be paid under

th..oni.r.t, which rights are also assigned hereunder'



Signed bY: Sicily K. I(ari

Signature:

Date:
o

MI]S

.Ll2-

Designation:

Witnessed bY: as\ M 'Mnvrir.-,-

.No
Designation:

Signature:

Date:
o< \)4 ''LD1S

Signed bY: Newton K' Terer

. tp.\.e.* \>-o ,5

Witnessed bY: 5ou\^ \c' A-J cL

Designation:
<-crn v4-.) D u--,-i:-.rl,r.......... )

Signature:

PRINCIPAL SECRETARY/ACCOUNTING OFFICER

tvtinistry of Agriculture, Livestocl< & Fisheries ("Assignor"]

State DePartment of Agriculture

IA

0

Signature:

Date:

fl rto to\ 1o \5

PaEe 2 of 3

Designation: Managing Director

National Cereals and Produce Boarcl (Assignee)



CONSENT

I hereby consent to this assignment of contract affirming that no modjfication of

the contract is made or intended, except that assignee is now and hereafter

substituted for Assignor.

Signed by: 6ZBP

Signature:

Date: <) 2ot9

Designation: 2 ^lJ
41w1i1'72-

IIOLBUD LTD (Third PartY)

Witnessed by: L)Nrro Vrg.^at

Designation: V\u<t-t \\uual: 5{x* trC-*-''-

d
7ISignature:

Date:
to\o4 \>o'(

t,

/0

10 APR ?015
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I
ADDENDUM TO THE fIlAlN COI{TRACT DATED

3RD 2013

RY OF 102,550MT (ol- 1O%) Or VARIOUS

TYP.ES OF FERTILIZERS

AGRICUTTURE I.IVESTOCK & FISHERIES
I

I!

.'l

HOLBUD LIMITED
T

I

lit

BETWEENI

AND

#
I



t

I



l)

SECON E (2) ADDENDUM dotecl this I.5 .Doy of -D-e
a"-brr".

on fourtercn ( 20 l4) is mode furtlrer to lhe contrqct dcted 3d l)ecember

rrefe the rn'o in Corrtrcrct) ond the

3belwc:err M RY OF AG RICUI-TU RE LIVESTOCK AND FlStlERlES of Posl

OfFice nurnber 30028. Noirobi {hereinof ter colled "ihe Procurrng eniity" ) of llre one Porl

or rrl HOLBU D TIMITED Oi 66 I,EMA N STREET LONDON E I BEU ( Hereinoiter collecl "the

kr,e onti-coking treoled

in ihe Yeor

\.u /'

lencjer'er") of lhe olher Pcrtt;

NoW THE PARTIES of the <rbove stolcrJ conlroct for lhe.sL;ppl" <rtrd rl.lliv"ty ot 102' j'50

mcttic:1r..rns +./' 1o% al t"t "'tit'Li "i'i'on 
of vorious.[ctlilizut; tr' c]c;oil',''l helo'r'

incrern of tcr rctcr( d ,o .,' 1;l::.:;<,;i'11 toni'ottooTH HEREDY r -r'r'r' ir'| rr rr '+ '- I ' i' rr

),'"."a,4""f t.;e rno<]e 1o lllr:'noitr <:ortlrr;cf

l. Thb term grorrulcrr shcrll opply io thr: physicol clrorocler f'or oll ft:riillzer os dcjioiled

in feriiliz-erspecitit'oii'nl'&cr:1>t [']reo wltich nrusl be prillecl 
.ilrr: ferlilizers should

Qucrnli

m colly cornpound ?9,550 I1'l-
PlLce..-U.9 {r
sr 2.50((.lR t5.I44,37',5.00

o%I0
lly ctorrlpoun d, 485.00 (ctrR 7,27s, 000.00i+/-

ltT Anrtlotlium
(t AN 26%N

Diorlrlorliunl Phosphote

M_qEllqsol
s92.50(cFR

7 .17

M
216.75(CFR
Mgtmlfo-rS)
St 6.]2 (l'x-

worehouse

6.750,000.00(+/
!0e1)

cf/"1

t)

18 :0]

12,500
r07")
1 2.000
1o7")

lul'

I'l- 6,200,640(+/ I0 %)

48 .322 ,51 5 (+ I '
102,550

\/ _1-olr)
10%

I

:SHIPMENT TERMS

. T:hc le ncjcrer sholl (lallivel thc cc'rnsig ttn lr:n I o[ 
,Otrt' ,l.rL 

l ndtecl tlrtc'] two iltotrsrlrld

fiv.e hunclrecl crrrcl fif 1y{102'5501*'"1r.t tr.ltrnes (+7- 
]O?;l 

ol len(1ercr's opiion in

bLili<. of thego0arruomooso"plii. rn" r",,.r" ur nrr r:t rrrclucle itre f oll'-1"vinei cleiQlls

in thc notif icotion

o
b
C

cli
e)

ir I

lu l-s3,000
lOYn

,l5,0p0

QII ANTITY, U NIT P RI 9 E_AND-C-UNBINEI

NPK

U-S $

2.

().

o.

t.,.

|.

3

:1.1

P

Ute<l

iOTAL

,,G

The norxe of the. morine Vessel

the flog
tne ooL of the morine Vessel

lne cJbic copocity ot eoch hold

Ihe ot.rontity of eoch type of ferlilizer looded in eqch holcl

2

1

MgqPqso)
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D) sisned comrrr(.rr-ror ir'rvoiccs itr .tlrree lil,.:"ll'"11;.Sil;,,i],'?.1;1.1"1,
irx:lude ic:trclcter s Agency or btlying cornrlllssl

chorge5 
'L^ /-h^'r.'trer of clomm(j{cir:) of cr>rlt'lhy of

c I Certif icole oi Origin issuecl hy lhG Chcrlllhel (

oriclit ' o[ 1l]cj Procltr''1

d) r r: cxp.tl v,.' l :llil;'.,,'ilJ:[:'J, ,?]i;:,'. r;i;li;:J'l:''l;":::l :l;l:
fI#:J':ilf :ff;: ''".-,"'t'v 

'r 
shprnr:nr ()r l,r qoods

entitY
por1.

Pockoging list irr cluplico1e

Mon-rbctsc-t

B

5

E

ho
el{

C

iiys
ess

y ore
ot the

the r-Y-tOrntlnl

ully c{ischorgeclnsure thc 'r
crt the Pori

rorTl
ii is

fertilizers
dinE urrt

ot iC)Us

of locl
n

s

r.Jring e
Mcrine

4

excePled from loYtimc even if used

i

I

,
tj

i

PRODUCT SPECIFICATIONS
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8.4

Thevoriouslypesof'fertilizersiobesL;pplieclshc:llbesuilcrirl<:lorcr:recllcropssLrcl)
os rnoize, wheol ottc-l "th"';;;;i 

stroll cornply lo-the l)roclucl strccifi(rcJtion c)i

ii,r. i""iitlt "t 
cietcrilecl by the Kenycr br''rtt"cru of stondords

Ihe test r,nelhod fc)r heovy l'rletols is AOAC/AAS

The quolily orld weiglrl of the fertilizet sllclll be ciele-:rtnirtc':l by ltt

i.ternotionolly recognisecl inri,r.iiul. ..,rr,p,,,,y {e.g sGS. lrr it.:rlc''kclc )'rtro sh'rll

be engogerj by ltlc tcrr<lere''Ii ut t"t' tcl t;c"'y'oul ihe t;hysicol insp'eciiolr of ihc

I*tirlr.]tt irl", to locrcting rvltose resulls slrcrll br: firrol'

ItreinspecliotrCornpor]yolitrcptlrl<lflocldirrg.slroll.isSUcil.leu,.]iqhl(lr]dqtJC|ily
certificotesconlirmingtl.]ottlreqUc]|i]yiscrspctKBSSton<]crr<]s'

8.5 The lenderer sholl ensure thot the

specificotions os per the KBS Slondords

Other terrns ond condilions remoin os o

odclendum qoled znd December 2013'

imported fertilizers rneei the requirecl

greed in the moin conlrocl ond the

IN WITN EsS WHEREO

iheir outhorise cl rr:Pr
F the porlies herelo trove t:ousecl ltiis oclclenclum io be slgJl-recl i)V

(.rrunliv"i 
"n 

ihe dote hcrein obove stcrted'

roC(yoreeS

re
o

Uol

re. l-ivesloc k ond fisheries
.Agricr:llure

SicilY K. K

c

rs

r\{-N
i

ilt.t

,

Holbud Lirniled

Wilnessed BY Nome ..14 : 81.\!.!!.A....t.(,!L.^i. :,,. 
"1... t

1;
-#**

Signotule

MinistrY
Slole DePortnrent

Witnesses BY: Nonle

Dcsignotion

Signolure

Signed BY:

5
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CONTRACT AGREEMENT BETWEEN MINISTRY OF AGR'ICULTURE'

LrvEsrocK & FrsH;iii's nno M/s HoLBuD LrD 66 LEMAN STREET

LONDON E18EU, UNiiiO Xrruoe6rq coNTRACT FOR PRocUREMENT

oF BULK rsnrruzri.-irruoen NO. MOAL&F/SCMD/AGRIB/05/2013-

RE,E}UB[-NCOT"KEI\IYA W

MTNXSTRY OF AGR.TCULTURH, LIVESTCICK &

FISI"IERIES

)
o'll

il

20t4

suPPLY OF 21,0ooMT OF VARrous TYPES OF FERTTLTZERS

a(

ADDENDUM No.4:

7

/\'l
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ADDEI{DUM TO THE CONTRACT

/\DDENDUM No. 1T0 THECONTRACT AGREEME$'IT

BETWEENI

MINISTRY OF AGRICULTURE, LIVESTOCK & FISHERIES

AND

M/S HOLBUD LTD, 66 LEMAN STREET LONDON EIBEU' UNITED

KINDGOM

CONTRACT FOR PROCUREMENT OF BULK FERTILIZER

TENDER NO. MOAL&F/ SCM D/AGRTB/os/ 2013-2oL4

WHEREAStheprocuringentityandtheTenderer.enteredintoacontractonthe22
November 2013 for th" ;;;'pv anJ aetivery of bulk fertilizer "as and when" required

on a three year framework contract'

and

NOW THEREFORE, in accordance to section ViI of Price Schedul

(fertilizer requirement under a three contract framework) the pa
e sub cl

dtes ag

"il\tx\
t) "\

ause 6.3.
ree as

c
-1

follows:-
lz

ThisCoNTIACTADDENDUM(herewithcalledtheAddendumNo.l)ismadethe- gzi.v or ary_/zolrf between Ministry of Agricutture, Livestock &

Fisheries of P.o. Box 30028-oo1oo, Nairobi (hereinafter called "the Procuring

entity") of the one part and M/s Holbud Ltd of 66 Leman Street London E18EU'

United Kindgom (hereinafter called "the tenderer') of the other part'



The.offer for the supply 30,000 MT of varinr," rrrna_ 6^-r_:r:_- , .

renderer as detailed O.,#OOO 
MT of various types fertilizer has been accepted by th

USD/MT

575

602.5

Payments for the fertilizer to be- effected in two ways:1' The first 6,600MT,of NpK-L,;'ir,.;# marre through a 180 days retter of

" F:Y!'r:1,i,"':Hil,iJ")"";;;i;"*uo'u,.,a 
p,oJ,il",j"",i"ir;our 

or p o
' ,Tffi[l'"f;il"r11:?tqr.or rup< 23:23:0and 10,000Mr or DAp to be mbde

Note:

Signed By: Name Sicily nu

Nanre. asttl*rso^) (Lu1 Crrr.tf

\rA?c-!6P-

,t"T:,tilJ::tth'#:ff1iff:Tn9,[is. addendum ro be sisned in their respective

rS S

Sig natu re

Principal Secretary/Accounting Officer

Ministry of Agriculture, Livestock and Fisheries
Witnessed by:

Designatio n

SiEnature

Signed By \(e++,.r,Oe+:-rr.*

M/s Holbud Ltd
witnessed by: wurn"........\)-f:{ : }........V,.g..-re,

4

USD/MT
NPK 23:23:0

6 600 512.50NPK 23:23:0
4,400

DAP
10,000

Total
27,OOO

Signature

{@\<-*

!
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C(]DE NAME 'CONGENBIL[" !;DITIOIV 1994

r"t I
. B/L l'ro.ll;75003CN TS 01

BILL OF't.AD]NG
TO 8E USr.O \r4I.H CFAR-FR-PnRTlt.S

Shipper

oor.IGr.l ;RAO|l.lc LlMl leo'
rtoor"l 4tio1-lo, 46iF. pEFIGE IOWER
coilvENirr)N PrAZi.l:'t0cBqogrn, BdAp
WAIICI{AI I HONG,KC]NG '

CanEtdAt'iEONiI\rNt'Al, LrNEs NV

ro rf tE onoER,6Afrq\,lEi
'',,I

t:

:!

coniigngg .

ji

I



SINOCHEM co..LTD.VlA CerEtsto No. 15Cl l*flIlSr
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KENYA REVENI'E J\UITIORITY

Cu6toma Servlces Depart.emen!

IMPORT OECLARATION FORM

No E1504039763

li I nt.li(iu'.r: Sf L! )\'I' lt'..! I t. t. t,rt t7- tJ)

PIN t05l l5l246Jlmporter N.me & Address

STUNTWAVE LIMITED

P.O. BOX 88799-80100

MOMBASA Kcrrya Fsx / Telex

2229622

Contact N!me

Em.ll

MR. J. ALLEN

holbud@holbud.co.uk

Sell€r's Namc & Addresr

HOLBUD LIMITED

66 LEMAN STREET

LONDON land

Telephonc

000 44 207 4884901

Fax / Teler

000 44 201 26s06s4

Country ofSupply

China

fCustomS Clcsrance

MS 

Modc ofTransport SEA

Incal Inspcction?(Y O

ETD

Origin C€nifi cate Rcferences Temrs Inv No & Datc (ddlmrr/yy)

786t4t71 20t5

lncolarm

CFR

Currcncy

USD

FOB Value

3.700,000.00

Insurancc

0.00

Other Charges

0.00

New /Used
ar)

Full doscrlptlon and appllcab16 standard(s) HS Code Quantlty
Unit of

quantlty FOB value

Ncw l0 PCr MOLJO NPK 2l:23:0 FERTILIZER IN BULK Chin! 10000000 kg 3,700,000.00

3,700,000.00
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SGS-cSTc Standards Technical Services co., Ltd

i0/F, Clnlury YuHul M6n3kn
N0.73, Fuci6n! RoEd.
Be'iin9 Chlna
100038
Ter (86-101 8845 6699
Far (86-10) 58{5 7979

.i'lS. JtH
JXr*E 73 $
Iliulrg,tE 16 E
48' 10O036

'8i*, (88.10) 68,15 6699

1+fi, (86.10) 6815 78?9

AFFILIATE CODE: F61 5001
SGS ORDER NO.: 16063629-A1 Page I ot 2

DOHIGH TRADING LIMITED
CHEMICALLY COMPOUNDED NPK 23:23:0, WITH THE
PRODUCT SPECIFICATIONS AS PER THE KENYA
BUREAU OF STANDARDS KS 158:2012
8340.METRIC TONSAS PER B/L OUT OF TOTAL 17,042

Mi AS PER DRAFT SURVEY
N275OO3CNTSI01 DATED ON APRIL 18, 2015
JINGJIANG PORT, CHINA
[,1OMBASA PORT,KENYA
MV LOCOMOTION

F INSPECTION IL 14.18 2015
accirrdance with instruction received from Messrs Do HIGH TRADING LIMITED, we, SGS-cSTC Standards

' Technical Services Co., Ltd Nanling branch, carried out sampling, analysis and report our findings as {ollows

AMPt- NALYSIS:
sampling was performed manua lly through loading operation for the whole cargo Total 135 increments

pel sub-lot were sampled and about 0.5 kilogram per increment
g34l '
Test results were released from the laborato as follows

PRINCIPAL
DECLARED COMMODITY

DECLARED OUANTITY

Bi L No. AND.DATE
nonr or LoAEING
PORT OF DISCHARGE
VESSEL NAME

ITEM SPECIFICATION TEST RESULT

TOTAL NITROGEN BY WEIGHT IMINIMUM 23.00 PCT 23,66 PCT 2.4.04 AOAC 970.02(2005)

AMMONIACAL
WEIGHT

NITROGEN BY lvllNIMUM 1 1.50 PCT 12.07 PCT

AMIDE NITROGEN 8Y WEIGHT t\4tNll\4uM 1 1.50 PCT 11.59 PCT CALCULATION

NEUTRAL AI\4MONIUM CITRATE
SOLUBLE PHOSPHATES (AS
P2O5) BY WETGHT

MINIMUM 23.00 PCT 23.00 PCT 2.3.13 AOAC 960.03 (2005)

WATER SOLUBLE PHOSPHATES
(AS P2O5) BY WEIGHT

N4INIMUM 18,50 PCT 19.28 PCT 2.3.06 AOAC 977.01(2005)

MOISTURE BY WEIGHT MAXIIMUIV 1,50 PCT 0.47 PCT AFPC Xr. 2. B(1991)

ARSENIC (As) NIAXIN,4U Ni 20 MG/KG 1 ,6 MG/KG AOAC 2006.03 (2006)

SELENIUN4 (Se) MAXIMUM 1 MG/KG <1 I\./lG/KG AOAC 2006.03 (2006)

<0,1 MG/KG EP 47473

cAoMtuM (cd) MAXIMUM 7 MG/KG <1 MG/KG AOAC 2006.03 (2006)

LEAD (Pb) I\,IAXIIVlU IM 30 MG/KG 1,9 tulG/KG AOAC 2006.03 ( 2006)

PH (10 PCT WATER SOLUTION) 4.5 [4lNIMU[,1 64 rso 6353i 1-1982

SIZE 1-4MM MIN \,1Ut,l 90 PCT 95.7 PCT TFr rv. A. (1982)

Ihtd.rlfunri.i.r!!d, {lh.tll$rr L.lDli, t yrh. co$td,r nar.nrGhr'.|to.Jn'!$!lsc.rr.pnr!f,r,\'c'l!
Ii.Cln,d!.krnnii,irqnro(iclM.t,rolri.!i,irr.6l.xrtrr'i{ti.r!,ni($Jt(ltdr,r\!6'!rhtu!!h.,r(

, i.:rifrri r'r t.i,rt i, h d 9, Jr i.n'

it1[,, r,'.r ' i.rl .5rinL,r],,,.,,
t', r,,,rJJ,l,rr, L,:r , nl"[ni]rirr.

SGSPAPER
15595392 iffiil itril!ilti itill ifl!l

CERTIFICATE OF ANALYSIS

",-q
\

STANDARD

2.4.08 AOAC 920.04( 2oo5)

MAXIMUI4 0,1 N/G/KGMERCURY (Hs)
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SGS-CSTC Standards Technlcal Services Co., Ltd

AFFILIATE CODE: F615001
SGS ORDER NO.: 16063629-A1 Page 2 of 2

The mdnoal sampling motltod was agfted with th6 SGS Prnclpal as sani4.ling by mora raliabla mothods lhat prcido ptobabilily sanptos
was nol possibre or wss nol se/eclod by ll,e SGS Ptincipal. Tho Holda. ol lhls clocumonl is caolione.t lhat collocloct MANUAL ssmplos ol
lhis lype do not salisly lhe ninimum rcqute,nenls lot p@bability sampling, and as such canool D e used lo drcw stdlsloal inloftnces such
as yocision. slandad afio\ orbias. The suilabilily ol this sampling molhod ls dolinod by lho sampling slondad.
This Cenficalo cancsls ancl supetsodes lhe'Csdrcato lvo. ,5595368, 15595371 . 15595375-15595376 and 15595381-15595382 ,

daledApril30,2015issuedbySGS-CSTCSlandardsTechnbalSeNicesCo-,LtdNanjingBranch.

1May04,2015
SGS-CSTC Standards Technical SeNices Co., Ltd Naniing branch

lh,\,t-L'4!irr,L,rsd.uarl,, rilB r!l,,hnLt'rrh,eu!,turrftrr,
lhl0r!. rij, 

'[4.,nrlr!nrvrru '.h rhnr, trtLir,rlrr.,ndrnr., ti

Ar-rYorlsed Signature

S6SPAPER

155953q'l!,.,rrur,r irr,r,lo,.iNirI ffi iiltililil ilIIilflfiI





SGS.CSTC Slandards Technical Services Co., Ltd

16/F. Cenlury YuHui M:nslon,
No.73. fucnong Roacl.
B€ilng Chlna
100035
Tel. (86-10)0845 0699
Far (86-10) 6845 7979

,,fi{ ltn
rj!,19i 73 rj
rLtrc I'i.,lr /.1{ t6 t;
!l[hi, 100036

{.i*, (86-r0) 684s 6699
.l?fi, (8e!o) 6845 7979

AFFILIATE CODE: F61 5001
SGS ORDER NO.: 16063629-Q1

PRINCIPAL
DECLARED COT/MODITY

DECLARED QUANTITY

Page 1 ot 2

DOHIGH TRADING LIMITED
CHEMICALLY COMPOUNDED NPK 23:23:0. WITH THE
PROOUCT SPECIFICATIONS AS PER THE KENYA
BUREAU OF STANDARDS KS 158:2012
8340 METRIC TONS AS PER B/L OUT OF TOTAL 17,042
MTAS PER DRAFT,SURVEY
N275OO3CNTSIO'1'DATEO ON APRIL 18, 2015
JINGJIANG PORI CHINA
MOMBASA PORT, KENYA
MV LOCOMOTION

B/L No, AND DAIE
PORT OF LOADING
P.ORT OF DISCHARGE
VESSEL NAME

,DATE OF INSPECTION APRIL 14-,18 2415
ln accordance with instruction received from Messrs DOHIGH IRADING LIMITED, we, SGS-CSTC Standards
Technical Services Co., Ltd Nanjing branch, carried out sampling, analysis and report our findangs as follows

LYSIS:SAMP LING AND AN
The sampling was performed manually through loading operation for the whole cargo. SOOOmt as one sub-lot
u{ith 135 increments per sub-lot were sampled, about 0.5 kilograms per increment.
..1

The composite sample has been drawn during loading and was sent to scs laboratory. The analysis
rendered the followi results

ITEM SPECIFICATION TEST RESULT STANDARD
TOTAL NITROGEN BY WEIGHT MlNtMUt\rl 23.00 PCT 23.66 PCT 2.4.04 AOAC 970.02(2005)
Ai,4N4ONIACAL
WEIGHT

NITROGEN BY N4INIMUM 11,50 PCT 12.07 PCT 2.4.08 AOAC 920.04( 2005)

AI!4IOE NITROGEN BY WEIGHT MINIIVIUM 11 50 PCT 1 '1.59 PCT CALCULATION
NEUTRAL AMIMONIUIM CITRATE
SOLUBLE PHOSPHATES (AS
P2O5) BY WEIGHT

MINIMUM 23,00 PCT 23.00 PCT 2.3.13 AOAC 960.03 (2005)

WATER SOLUBLE PHOSPHATES
(AS P2O5) BY WEIGHT

MINIMUM 18,50 PCT 19,28 PCT 2.3.06 AOAC 977.01(200s)

MOISTURE BY WEIGHT I\,4AXIMUM ,1,50 PCT o 47 PCr AFPC Xr. 2. B(1991)

MAXIMUI\, 20 MG/KG 1,6 IMG/KG AOAC 2006.03 ( 2006)
SELENIUM (Se) lvlAxlN4U N4 1 lvlG/KG < 1 IMG/KG AOAC 2006.03 ( 2006)
MERcURY (Hs) MAXIMUh4 0,1 MG/KG <0,1 MG/KG EP A7 473
cADIvltUN4 (Cd) i/IAXIMU IM 7 MG/KG < 1 IVG/KG AOAC 2006.03 (2006)
LEAD (Pb) MAXIMUM 30 MG/KG 1 ,9 MG/KG AOAC 2006.03 (2006)
PH 1O PCT WATER SOLUTION 4.5 f\ltNr[,,1uM 6.4 tso 6353/1-1982
SIZE 1-4MM MINIMUM 90 PCT 95.7 PCT TFt tv. A. (1982)

li:o0.,(rni..v.L,,i.",rl.Ln(,r;!!r.lii!!,r!.,,,ir,,.,r,,,i,Ii,i ,.,Cr,,n,r,.,t,),,r,r;tt i,r . ,t

l
SGSPAPER
1s595388 il!lrllilflllIflixiltiil

CERTIFICATE OF QUALITY

ARSENIC (As)



iUhtrrefi^WrrHPEa\EJ
SGS.CSTC Standards Technical Services Co., Ltd.

AFFILIATE CODE: F61 5001
SGS ORDER NO.: 16063629-Ql Page 2 of ?

SGSPAPER
15595387 lllilliltltII illllltril

May 04, 2015
SGSjCSTC Standards Technical Services,Co., Ltd Nanjirig.brahch

Tha monusl sampling melhod was agreed wilh lhe ScS Pincipdl, as sanpling by nore reliable melhds lhal provide ptobabllily sdmples
was nol possib/a or;ss t,ot se/ecls, by lho SGs Pdncipal, Tho Holder ol lhls documenl is cauliona(t lhat cotlacled MANUAL samdos ol
this typo do not salisly lhe fiihinum rcquircfients lot probdbility sempling, end as such cannot be usod lo dtaw slalsllcdl inlirdncos Such
as pnaision. slandatd eftor, or bias. Tha suitabilily ol this sampling rnelhod is clalined by lhe sanpling slandard.
This C.odificale canc9ls and supsrsedes lhe"Cetlillcale No. 15595368, 15595371,15595375-15595376and15595381'15595382'
datedApil30,2or5lssuod/rySGS-CSTCSlonddrdsTochnlcalSo.,icesCo.,LIdNaniingBranch

\"*1( \\-,
Authorised Signature
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SGS-CSTC Standards Technical Services Co., Ltd

l6F Cerrlun/ YUH'ri MansEn

Eeljins China
100036
lol. (8d10) 68(5 66-q9

laxr t86.1016845 7979

,1,[i.:lifr
+/tifir?31j
lltLriill(ri&16i;:
!ii, t00036

i! it, (6t10) 6845 6699
It t!, (8G ro) 60.15 7979

AFFILIATE CODE: F615OO1
SGS ORDER NO.: 1 6063629-W1 Page 1 of 1

CERTIFICATE OF WEIGHT

PRINCIPAL
DECLARED COMMODITY

DOHIGH TRADING LIMITED
CHEMICALLY COI\,IPOUNDED NPK 23:23:0, WITH THE
PROOUCT SPECIFICATIONS AS PER IHE KENYA
BUREAU OF STANDARDS KS 158:2012
8340 IIIETRIC IONS AS PER B/L OUT OF TOTAL 17,042 MT
AS PER DRAFT SURVEY
N275OO3CNTSIO1 DATED ON APRIL ,18, 2015
JINGJIANG PORT, CHINA
MOMBASA PORT,KENYA
MV LOCOMOTION

DECLARED QUANTITY

B/L No. AND OAIE
PORT OF LOADING
PORT OF DISCHARGE
VESSEL NAME
DATE OF INSPECTION RtL 14-18 2015

.'ln.. accordance \Mith instruction received from ,essrs DOHIGH TRADING LIMITED; we, .SGS:CSIC

r Standards Technical Services Co., Ltd Nanjing branch, carried out draft survey and report our findings'as
fPllows: , '

WEIGHT:
The ,jveight oi cargo Ioaded inlo the N4W 'LOCOMOTION' at JINGJIANG port was ascertained on the basis

. of lhe vessel's initial and final Draft Survey performed before and after loading the shipment in bulk and the
. following resull was obtained:

8,340 METRTC TONS (AS PER B/L NO. N275003CNTSIo1)
OUT OF TOTAL 17,042 METRIC TONS (AS PER DRAFT SURVEY)

A// drafs, rrarsrres, as ur'ell as kesh waler, ballasl, bilge and luel oil saundinqsvera ascedained in canJunclion $/ilh lhe tesssls
Ollice6a Allcalculalions ere based upon lhe vessels hydtoslalic tables and thevessels calibraled lank sounding lables. es ptovided lo
lho Drah SuNeyoE
This suNey was canducted by using the inlorna ona y accepled nethod al detemining vessd's tlisplacanlent by drall suNoy. This
cedilicate is nol a cenificato at saawadhinoss ancl only applies lo lhe catgo loading at lhis date, tine. and place $,ilh the ,:,aslet being
responsible far tha slebility and seawodhinas. ol his vesse/ al a/ trmes.
This Celilicats cancels aod supefiedas the Ceiilicaie No ,5595.368, 15595371,1559537115595376and15595381-15595382.
dqladApnl30,2O75,ssuedbySGS-CSrCSiandardsIechnicalSeNicesCo..LtdNanjtngBrcnch.

May 05, 20'15
SGS-CSTC Standards Technical Services Co., Ltd Nanjing branch

,lr:rr,iu('.it'rIryD{,oirl.Ctic !t!t,rl),rrlruCrtr,irir, 1-1,.,,1r (icr.rir
Ilrr liI,r'r1"tol(idI rrrlr.w ru ll'r timikrnr,ot]rrrrt{}. iful(rrit,flth)i dn,tl

, \-"^^\
:;il;;i;;;;;"i;;

',i. r ,1. Jr tr/ f(r: I

) i.r,r, t,, \.,i',nrt .tr1:r j

SGSIJAPER

1s595364 ilfi ir lf;fli fl ll I f,tilHfi li Ii
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SGS-CSTC S(andards Technical Services Co., Ltd.

l0/F, Cenlury YuHua Manslon,
No 7!, F'iclrcng Aoad,
Beljin! China
100036
Ter: (88.10) 6845 0698
Fax. (86.10) 8845 797s

,r,Er. tn
+r{8n 73 t
llird*igTiil 16 /A
si!, 100038

ti6, {85-10) 68{5 6699

i!.1(: {86n0) 6845 7979

AFFILIATE CoDE: F615001
SGS ORDER NO.: 16063629-Pl

PRINCIPAL
DECLARED COMMODITY

DECLARED QUANTITY

DOHIGH TRADING LIN4ITED
CHEMICALLY COMPOUNDED NPK 23:23:0, WITH THE
PRODUCT:SPECIF ICATIONS AS PER THE KENYA
BUREAU OF STANDARDS KS 158:2012
8340 METRIC TONSAS PER B/L OUT OF TOTAL 17,042
MTAS PER DRAFT SURVEY ':

N275OO3CNTSIO1 DATED ON APRIL 18, 20'15

JINGJIANG PORT, CHINA
MOI\4BASA PORT,KENYA
MV LOCOMOTION

Page 1 of 1

B/L No. AND DATE
POtsT OF LOADTNG

. PORT.qE DISCHARGE
VESSEL NAME. 
DATE OF INSPECTION APRIL 14-18 2015

ln accordance with inskuction received from N4essrs DOHIGH TRADING LIN4|TED, we,

Technical Services Co., Ltd Nanjing branch, carried out draft survey and report our find

OUANTITY:
The:'total qi.rantity/weight of toaded cargo was determined by initial and final draft survey performed by SGS-

CSTC surveyor and Chief Officer of MV LOCOMOTION at JINGJIANG port and we hereby report our flndings
as follows:

SGS-CSTC Standards
ings as follows:

8,340 METRTC TONS (AS PER B/L NO. N275003CNTSI01)
OUT OF TOTAL 17,042 METRIC TONS (AS PER DRAFT SURVEY)

A// (i/6fls, dansir'gs, as wett as hesh walet, baltast, bilq6 and luol oil souDclitigs warc ascarldined in coniunclioh wilh lhe vosse/'s Olficols
Atl calcutations dtu based uph lha vessol's hydmslElic laD/os and Oo vos sdl's calibftlod lank sounding lables. as p@vidod lo lhe Droll
Suvayoas.
Ihis sr./rysy was co,rduclect by using the inlomalionally a@epled method ol delermining vessel's dlsplacomonl by dtdll sutvoy. This
cerltficato is not a codir,cata ol soavotlhinars .nd only applios lo the c69o toading at this dale, lhlle, aN placo wllh lhe nlasl'r being
rcsronsible for lhe slabilly and seawotlhinass ol hls vess6/ 3l E// l,ifi,es.
This Cadilicala cancels ond soporsedes tha Cedilical6 1,,/o. ,5595368, 15595371,15595375-15595376at]d15595381-15595382,
datodApil30,2015issuodbySGS-cSfcslardardsTech.rrbalSoNicasCo.,LldNanjingEranch.

May 04,2015
SGS-CSTC Standards Technical Services Co., Ltd Nanjing branch

irr.',!.!ilodiri!,i!'l,onrno Ct'ctl'i!.!!lr. trlhoCo'nrntrr !hry iEGr..,.lCon,:'1'on,rl si:'{iuu rinrul or.ntni
lhr Cliotrlr .rLdio! ir d,dnr!ln.r n .ri!. ollirriiirl n,ird{lruMrn rtliu,'rJn.xrn '$u.rr0l'nodrhururr

, \"*-\rffiI"""*;;;;;

SGSPAPER
1s5953E6 illlllfllrfl ttI ilili rtiri

PACKING LIST
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REF: KEBSICOF/KLDIINS/I1/64/OL 15(36)

DATEr 2015-05-25

Dear Sit,

We 2(9 the eslinq to slop tha discharge wilh immediate eifect'

Yours lal

FE: STOPPAGE,OF THE DISCHARGE

Physical inspeclion.conductcd this aflernoon on hetch No 74 has iound that the

fertrlizer has hartjened and lum9.

The goods does nol mec-l lhe requhemenls ot KS 1$8: 2012 (Solid Compound

FBrtlllzer SPeci{ication).

{
h

Oteko J. Otieno
F R: REGIONAL h,i

S8-tmn

NAG ER. COA
xiBg n xeryrR.C.r
Po ea.r 790.llFt l0l!0
rJ -:51o)6i la{j4mrr
;a4 i€im 6r )03 ?!Q5

i-luresrltn&4a!!

,{rgs N(nor Erdfi Bi*;
F. c. E^:rtIqSsE r IOta{
rd. -:l1 (4,q:5ti'
i ar -l:4 o.6 !135
;rEl+E.)Dtt$gld!i q5

T

CC: hlD. KEES

CC: DIR aA & I

cc: Ag. CHTEF MANAGER 'lNSPECrl0N
CC: Rlvt.COR

The Master
MV Lo6omolion

--- iiil'.z a.li a r.*, (€tn r. ,Fr.' er '* !'r-.*i'i 
lFirre' rd i'e'!i('t-E

hr! E.r!; ariErrE7rl L..t
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THE STANDAFDS ACT
(Cap 496 oi the laws ol KenYB)

STA/348

o,r" 3,> : P-9 ..i-9S
INSPECTIO

Vermc-Tliar Poiot *#* .uz.
N REPORT FORM

1.

')

3

lmpcriers Nan)e c.tr!,
tX*r}:{E

Container No's verined.(wher.e appl!€ble)i motor vBhicls ch?Fsls No"'- ''-

a) lmpcrt ErIW Nurnberis)

b) Description o{ good6 and aPplicable Kenya Etandard(s)

.'\,
lr

'? 
i<

a

c) Gcods covered bY PVo€ Pmgtam?--''

I'lo

Penalty (Yrhere EPPlic€5le) K=S.

7. Remarks (lnspedlois opinron)

-. ......-,.CoC/CoE/NCH

-.ReceiFl.

c-{,.

No......-

49t:

(A
\lr$R --

?.i:J\,l,,n.

I{:- rLc-.:r-r- .F\.<.-r3..:I

.....i .S;gna

l'\*r-
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i,lr

8 Acllon tai'.en (R6le3sedlli

(l'lame)Action taken bY

oa,.e..,..-!aIil.
,...,|t, l,r4",16

L6ined),.

lgnaiilre
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?<u
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ItenyaBureauof ,{nra.iE X n t - / E TTE 4 Ta
Star:da rds .tSTd^/ T'..tAVtSiandards for quality llie

i(EBVCoR/KID/lN51t 4/6/t 6(36)

The lrlanaging Director
Sjunturava Limited
P,0.Box 8s799.80100
M0![BASA

Deaf Sk,

OATE:

REF:

Yours

BNn?k

CC: RM.COAST

2015:05-27

orieno
IONA ER

RE: NP

flelqrgpe is made to lhe aluve cargo ifliporled by yourseif and released;fu KEBS lor didcl
loe{tng on 12Er May 2015.

of
had akeady been released to you, you ars hereby required to

into markE[,

lnspection was conducted on Zgd errd 25r, [fuy 2015 at Ber.rtr flo. 7 and it tvas,€slablished
hal the-ferririzer wes tumpy and hardened, rvhith l, .s;i*ii;" ariremenfs of Ks 158.2012:Kmya Standard Specificafion for Solid Compou"ji..tf r]r.i. '

o L

\=-

1
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Kenya Bureau of
Standards
Standards for quality life

Our Bel: KEBSiOP/21 h Nol. 4 154)

Dale: 2015-05.27

Andrei Koval
PVoC Contract Manager
SGS
Victoria Towers
Kilimaniaro Avenue
P. O. Box 72118
NAIROBI

ric Chesire
FOB: DIBECTOR - ALITY ASSURANCE & I$IS

KEBS Cod8calon
P O.8ox 99375.r.tqrDFi ebloq
rd -254 p)4 r !31?05C ?2&$gaJe(O

'aet: Q34Q)41nsa8
E-l!rd. iat6{isa@rtsinlg

e O.8ot

JFusrn

Attch: Copi€s ol CoC

You.are hereby requested to provide us wili the certificalion basis including inspection
and test reports used lor issuance ol the above relorenced CoCs lor the shipment.

Your quick response to lhis is highly appreciated.

Youo laithlully,

s-2015/0y289673 Nalional Cereals & Produce Board 1210st2015
s.201s/05/289714 Sluntwave Ltd 1A0512015

Iho xrtrrr Suroru ol Srnd d! (KEBS) n r B.mlor ol lha liko,!o..| oEriLt&n h. surdrair:don (so), cod.r aun.ir..l!. Cof,.r.5ior (CAC), nr AJrtc.. R$jonrtOryrntr:uon {aRso), A.od,rc $mbl.ttuion.l €r..t!r.ciir.rl c@itrlon 0rc).^d rhhs6t tur.r! I'i6nnj.r.l d.r r.tdr n mnk.,lBrp*)

XEES Hoid Orrr .

I O Bo:54S74. Noirouioo?o0
Ll +254 (0) Z! mC5190.60055C6,
t,1ob .: n72?m2137)8,
0734 600 471n.
Fr'x: +25,1 (0) 20 8009 r65C

Orecr Eirlr -?5,1 (0) 20.694 a000
E Mri. inlo@rtobi,o.s ,

ivDb: hllo.4\,/v7rr.kctts.oI(}

Dear Sir,

RE: INSPECfON BEPORTS AND CEBTTFTCAIION BASIS OF FERTILTZEB

Reference is made lo the above captioned subject matter and COCS listed betow.

T.ri+25.1

KEtsSNorlh

(0.161
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Poir ol lnspectir:n--..
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KENYA BURE,AU OF STANDARDS

P0. 8ox 54974 00200 NAlR0Bt

Tel: 020 6948000
??o
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IMPORIS SAMPLING FORM

5nra - 2- -

N l? Y tr"kp"n" ? tt?-.*-
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1@ Kenya Bureau o{
Standards
Slandards lor Qoalily Life

aox:.25. tol 20 {me6do

welnile: ww,kabr.oro Laboratory Test Repoft

XEBS Conke. Popo t@.1
P o. Bo, 5407r. @l0O Nilti

I.ti .25a (0) 20 6005400, 0005506

Report Rer: KEBS/TES/1560/l/1 5

Date: 08 June 2015

1. Description olSample: Fertlllzer- NpK

2. Sample tubmi(ted ry: KEBS CoAST REGIoN.IMPoRTS INSP. (KLD)

,3. Customer Contactr JAPHET R0N0

4. PRO No:

i, Country ot origin; Chlna

6. Customs Entry Number; 5118604

12. Additional information provided by the customer:

H4

,J. kcepknce criteria.title and number ot specillcalion against which it is lested:
' KS 158 Kenya Standard Speclflcatlon For Solld Compound tertlllzers

14. Parameters tested and MethodG) ol test: as listed in lhe report belovi:

Page 1 of 2

7. Customers Ref No: KEBSiCoR/KLD/| NS/225l
2415

L KEBS Sample Ref.Nor BS20t5l6t19

9. Date ol Receipt: 30 May 2015

10. Date Anal\sis Star(edr 30 May 20'15

11. Sample fubmission Form No: 54685

LAEORATORY TEST RIPORT

1 . Appearance Not lree fiowing and had

lormed lump!
Shall be homogerpus and

free.llowing, in the form of

granules, pellets, prills or

cr'stals

K5 158

2 , Arsenic as fu ppm 12 20Max AAS

3 . Cadmium as Cd ppm 0.032 30[,lax AAS

4 . lron % m/m 0.1 0.1Min Ars

5 . Lead as Pb pprn 0.24 30[rax AAS

6 . Mercury as Hg ppm Not detected 0 lMax Ats

7 - Molsture Content % m/m l5 1.5Max r Es/06/IM/20

8.PH 6.2 4 5Min K5 158

% m/m 23.6 Loy,€r limi( ol declaredvalue TEy06ff[U24

$all not vary by more than

1.1 units

10, Potassium as K20 % m/m 0.3 [$r€r limit ol declared value FES

shall not vary by more than

1.1 units

COMMENTS/REMARKS:

The sample perlormed as sho$/n

W
Anthony lrungu- Manager. [ood and Agrlculture Laboratory

F0R: MANAGING DIRECT0R

0B l!!r"015
Date of lssue

No. Parameters Resul6 Requirements Test Method No

9 . Phosnnorous -f



i@r Kenya Bureau of
Standards

roi +25i l0) 20 aareCso

webiilei v*wlebr.olg

Report Ret: KEBS/TES/ 1 560/I/t 5

Laboratory Test Report

landards for ouatily Liie

XEBS C.nte. pom ro<
P.O. 8or 5a971, ([tOO N.i.b,

Tn i .25a (O) 20 Cr0O5,tOO. aOO5i@

Page 2 ot 2

7. Customers Ret No: KEBS/COR/KID/|Ny22/S/
21t5

B. KEBS Sample Ret.Noi BSzOts.t6119

9. Date olReceip(: 30 May 2015
,]0. 

Date Analysis Sra(ed: 30 May 2015

11. Sampte Submission Form No: 546g5

S

0ate:08 iune 2015

l. Descriflion of Sampte

2 Sample Submi ed by:

fertilizer-NPK

KEBS C0A5r REGI0N-tMpoRTs tNsp. (KLO)

3. Cuqomcr Conract: JAPHET RONO

4. PRo Noi

5. Country of origin: 
Chlna

6. Customs Entry Number: 54Ig604

12 Additrcnat tnlormatton provided by the cugomer
H4

13. Acceptancr cr iteria title and number ol spccilicatron against,,!trch it rs teied
KS 158 l(eflya Standard Speciflcarton For So d CompounO feniffzeii"'"-

I4. Parameters testcd and Method (s) of test: as tisted in the report below

LAEORA TORY TEST REPORT

No. Parameters

1l . Sieyc Test Tonlm

Results

Sample is in cake form &
sievt test cannot be done

Requirements Test Method No

(S ]58No( Less than 90% by mass

shallbe in the paflicte size
rang€ of 'lmm 

to 4mm
12. Sulphur % nln 4.1 lMin K5 r58

Lower limir ol dectared vatue TEyO6flM/21
shallnot yary by rnore than
l.l uoits

13 . Totat Nitrogen as N %mlm 22.41

n=,--

N
t'tr;

COMME[I518IilAB{.Sr
The sample performed as shown

W

ea
i.1

Z\. tn

08 ]!n!-?0lj
Uale of Issue

t0 ll: MANAGTNG DlRtCt0R

c rcsui$ co|uinL\,lDreir appty o ty Io thoprrtndor samde{1)
erkacl, abairJg0nenl o{ ,bst/acLion hom a t.cst Repo4 niay ue

flr
rested whose saord! subnrissro. *-t-,
DUD[shed or lsed lo adferlLre a product Mrho! le \rnilr,n critslnr ot he MaaaErE DiGclo, KFNYA SUREAU OF SIANOAROS

+\

-gg

Vfu
I

- \ NJl



Standards
Standards ior Ouality Life

o{ .25r tol 20 60oe5.o

vebCle: ww.tcty.oro Laboratory Test Report

(EAS CGnro, Popo Rood
P3. B., 5107{ 00200 N*obi

let: .?5a (Ol & 000tlto. a0o550a

Repon Ref : I(EBS/IES/ 1 559/A/1 5

Date: 08 June 2015

l. Description o, Sample:

2. Sample Submitted byi

fenlllzer" NPK

KEES COAST REGION.IMPORTS INSP, (KLD)

Page 
'l of 2

i. Cunomers Ref No: KEBVCOUKLD/|NS/2 5I
2115

B. KEBS Sample Rel.No: 852015161'18

9. Date of Receipt: 30 MaY 2015

lO. Oare Analysis Started: 30 M8y 2015

'11. 
Sample Submission Form No: 54685

3. Cu$omer Contactr JAPHET R0N0

4, PRO NO:

5. Counlry of orlgin: Chlna

6. Cu$oms En(ry Number: 5118604

12. Additional inlormation provid€d by the customer:

H2

J. kceptance crieria.title and number ot sp€cificatioo againg which it is tested
' KS 158 Kmya St ndard Speclflcatlon for Solid Compound Fenlllzers

'14. ParanEters (ested and Method(s) of lest: as listed in the report below:

No. Parameters

LAEORq]ORY TEST REPORT

Results Requirements Test Method No

1 . Appearance Not free tlowing and had

lormed lumps

Shall be homogenous and KS 158

lreejlovring. in tlre form ol

Eaoules. pellets, p(ills or
crystals

2 , Arsenic as l,s rl 20[.4ax AASppm

3 . Cadmium as Cd ppfn 036 3)ivlax AA5

% m/rn 028 0.lMin AA54 . lron

5 . lead as Pb ppm 036 30lMax AAS

6 . Mercury as Hg 0.01 0.1Max AAS

7 . Molsture Content % m/rn 1.4 I st!.'lax Ti5/06fiM/20

8.pH 6.3 4.5Min KS 158

I . Phosphorous % m/m 2'1.5 lower limit of declared value TEy06/TM/24

shall not vary by rnore lhan

1 I units

10 . Potasslum as K20 % m/m 0.3 Lower limil ol declared value tES

shall nol vary by more than

LI uni(s

Anthony Irungu 'Manager. food and Agrlculture Laboratory

i0R: MANAGING DIRECTOR

0-810e?015
Date of lssue

pprn

COMMENTS/REMARKS:

The sample performed as shown

-\1---'W



Kenya Bureau of
Stan dards
Slandards lor Oualily Lile

Foir +25. toJ 20 dto)660

Vr'obrls: wwlebs.o.ro Laboratory Test Report

Report Rei: KIBS/IES/t 559/A/1s

Date: 08 June 2015

l. DescriBion oF Sample: Fenllizer- Npl(
2. Sample tubmirted by: KEBS COAST REG ION. |MPORTS tNSp. (KtD)

3. Cusromer Conracr: JAPHFI RONO

{, PRO NO:

5. Counrry oforigin: 
China

6. Cusroms Enlry Number: 5418604

12 Addrtionat inlornation provided by the Customer
H2

13. kceBance criteria.title and number of specilication against whjch it is tested:
KS 158 Kenya Standard Spectflca on ior Sotid Co.i*no f*iiir.rr 

"'-"

I4. Parameers tested and Method(s) of test: as tisted in tlte report below

Page 2 ol 2

7. Customers Rei No: KEBVCOR/|OD/|NV2Z/Si
24ts

B. KEBS Sampte Ret.No: BSZ0.I5161t8

9. oate ol ReceiBr 30 May 20.15

10. Dare Analysis Starledr 30 May 2015

? l. Sampte Submissio0 torm Nor 5i6g5

liEEs r:enke, Popo Po
P.O tor s.ttit, @2Oo xii

Id: ,5{ (o) 20 OOO5TOO, OoOisoO

LABORA TORY ]IST R[PORT

No. Parameters

11 . Sleve Test % m/m

Results

Sample is in cake Form &
sieve te* cannot be done

Requirements

Nor Less than 9096 by mas5
shallbe in the pafiicte size

Test Method No

(s rs8

lange of 'lmm to 4mm12. Sulphur o/o mlm 47 ll in (s 158'13. TotalNitrogen as N

COMMIN]IIBIMARII
The sample performed as shown

FOR: MANAGING DIRECIOR

% m/m 2322

L sdrnde(s)teied v/hlrc sanrde subntiriion tlo send nuoDer

Lower limir or &ctared yatue TtyO6fiW21
shall not vary by more than
l.l uni(s

Qo-luoc?-Qu
Date of lssue

rs hercin quoted, aod lo he spcrirra bsts cixriei ort, as delailed i,r lhis Te, nepo.t
No ertract abridgemcnt or €bslraclior ,om e Tesl Reron may be ftruhhed or used to adllrtise a trodurl tytllolt lhe wfl(en aorse lol i\e M&a9i4 Director KtNyA SUREAUOF SiANDANDS

W



REF: KEBS/ HQ/TES/1 /2/44

Date: 2015-06-08

The Managing Director
National Cereals & Produce Board

P. O. Box 30586 -00100

NAIROBI

Dear Sir,

TEST REPORTS FOR THE FERTILIZER'NPK (23.23.0) SAMPLED

FROM MV LOCOMOTION VESSEL

Forwarded, please find the test report of the fe(ilizer samples collected

from Mombasa Port on 29th MaY 2015.

The samples were tesled against the requirements^of 
^Kenya 

Standard

Spr.lntrtm for Solid Comiound Fetitizer (KS 158:2012)'The results

iriOi*t. that the samples complied with the performance requirements

e*c.pt on the parameter of appearance which was. found not free-

ll-ilg .^O had formed lumps against the requirement that the product

rf,rfi 6.norogenous and fiee-flowing, in the form of granules' pellets'

prills or crystals.

Yours faithfullY,

Dennis Moturi

For: MANAGIN G DIRECTOR



@ Kenya Bureau ol
Standards
Standards ior 0ualily Life

Fo:j2s4 l0) 20 6@9660

webire: ww,keb!.orQ Laboratory Test Report

(E8S Cenke. Popo Rood
P.O. 8ox 54971. 002@ Nr&obi

I.l +254 (O) 20 6C05490. 6m5506

Report Ref; KEBSi TES/ 1 55g/ili 5

Date: 08 lune 20'15

l. oescription of Sample: fertilizer- NpK

2. Sample SubmiRed by: KEBS CoAST REGIoN-IMPORIS lNSp. (KtD)

3. Cusromer Conracr IAPHET R0N0

4, PRO NO:

5. Country olorigin: Chlna

6. Customs [ntry Number: 5418604

12. Additional information provided by the customer:

H2

13. Acceptance criteria-title and number ol specification against which it is tested

KS 158 Xenya Standard Speclllcation For Solld Compound Fertilirers
'14. Paramelers Gsted and Method(s) of test: as lisred in the report below:

7. customers Ref No: KEByC0R/KLD/|Ny22/5/
2415

8. (EBS Sample Rel.No: BS2Ot516tt8

9. oate of Receipt: 30 MaY 2015

I0. Date AnalFis Srartedr 30May2015

11. Sample Submission Form No: 54685

LABORATORY TEST REPORT

No. Parameters Results Reouirements Test lMethod No

1 , Appearance Nol lree llowing and had

formed lumps

Shallbe homogenous and

lreejlowing, in the [orm ol
granules, pellets, prills or
cryslals.

KS 158

2 . Arsenic as As ppm t3 20JVax AAS

3. Cadmium as Cd ppnr 0.36 30i\4ax AAS

4 . lron % mln 0.28 0. r lMin AAS

5 . Lead as Pb ppm 30Nlax

6, Mercury as Hg pprn 0.0'l 0.1Max ls
7. Moisture Content % mlfi 1.4 1.sly'ax rt5/06/rM20

B.pH 4.5Min (5 r5B

9 . Phosphorous oA nl(r 21.5 Lower limit of declared value Tty06/tMi 24

shall not vary by more than

i.l units

10. Potassium as K20 % mln 0.3 Lower limit ol declared value IES

shall not vary by more than

1.1 units

C0 M M E NTSi RE lvl ARKS;
The sample performed as shown

0B lune 2015
Date of lssue

Page 1 of 2

0.36 Als

6.3

\
I

Anthony lrungu - [/anager. Food and Agriculture Lab0ratory

F0R: MANAGING DIRECTOR

M
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Kenya 8u reau ot

Standards
Standards io( Quality t i'o

(EBs cenlfe, PoPo Rood

P.o. Bor 54971, 00200 Nalrobi

T. : )254 (0) 20 6005190, 60a5s06
For +?5.4 (01 20 6009660

wcbsile: www.tebr.orq

Report Ref: KEBS/TES/ 1 55g/fu1 5

Date; 0B June 2015

1. Desaription ot Sample:

2. Sample Submitted by:

Laboratory Test RePoft

tertilizer-NPK

KEBS COASI REGION-IMPORTS INSP. (KLD)

Page 2 ol2

7. Cuslomers Ret No: KEBS/C0R/K|-0/|NS/22I5/

2415

8. (EBS Sample Ret.No: 85201516118

g. Date of Receipl: 30 MaY 2015

10. Date Anal'/sis shnedi 30May2015

11. Sample Submission Form No: 54685

3. Cueomer Contact: IAPHET R0N0

4 PRO No:

5. Country of origin: China

6. Cusloms [ntry Number: 5418604

12. Additional inlormation provided by lhe customer

H2

13. Acceptance criteria{ille and number of specification against which it is tested:

l(S i58 (enya Standard SPecitication for Solid Compound tertilizers

'14. Parameters tested and Method(s) of test: as lisled in he report below:

IABORATORY TEST REPORT

Requiremenls

Not Less lhan 90% bY mass KS 158

shall be in the Particle size

Tesl Method No
No. Parameters

'll.SieveT€st o/o mlm

Results

Sample is in cake lorm &

sieve test cannot be done

12 . Sulphur

13 . Total Nltrogen as N

COMMENTS/REMARKS:
The sample performed as shown

o/o nln
oA mln

4.1

23.22

ra oF l mm to 4mm

1l,4in KS I5B

Lower limit ofdeclared value TEy06,rl['tl21

shalloot vary bY more than

1.1 units

0!-lu!Lrc15
Date o[ lssue

FOR: MANAGING DIRECTOR

Theresults contaioed he.ein applyonly lo lhe parlicular sample(s)lesled whose s sslon loinr senalnlmb€ r is herein quot€d, afd lo lhe speolic les$ caflied ou, as dtl'ileJ rn lhi! le9lllc'0n

No exlracl, abidgemenlor abstracllm ilom a T0sl Repodmay be published or used lo;dvedise a ffoducl w IhoLrt lhe vd lhn con.cnlol he Managing Di€ctor. XENYA BUREAU oF STANDAR0S-

W



Kenya Bu reau,of

Standards
Slandards lor Oualily Lile

r(}i .?5.lot !,.{})rs.,

!t.bire: r,in,l cbr.c{, LaboratoryTest Report

liESs r:onk!, Pcrd 
^'oDd

P.O. go 5197{.N2{0Nirobi
TlL '25{ l0) 20 !005rco. 0oo55t6

Report Ref : KEBS/TES/1 560/A/1 5

Datc: 08 June 20]5

l. Description ol Sample:

2. Sanrple Submitted by

Fertilizer- NPK

I(EBS COAST REGION.IiVPORIS INSP. (KLD)

Pale 'l ol2

7, Cus(omers Rel llo: (EByC0R/KL0/lNS/225l
)atq

8. (E85 Sample Rel.No: 85201516119 .

9. Date of Receipl: 30 M8y Z0l5

10. Dare AnalYsis Startcd: 30 May 2015

Il. Sample Subnrission torm No: 54685

3. Custonler Conta( JAPHET R0N0

4. PnO No:

5. Cqrn(fy ol origin: Chlna

6. Custonrs [ntry Number: 5418604

12. Addilioaal inlormation provided by lhe customer:

H4

13. Accepiance criteria.title and number oI sp€citication agaiNl which it is te{ed

KS 158 (enya Standard Speclllcatlon lor Solld Compound fenilizers

I4. Parameters Gsted and Method(s) oF test: as listed in tlle reporl below:

LABORATORY TEST REPORT

No. Parameters Results Requirements Test Method No

I . Appearance Not hee tlowinq and had

Iormed lumps

Shall b€ homogenous and

lre€.llo,ving. in the lorm ol

granules. pellets. prills or

cr)shls.

KS 158

2 - Arsenic as As 12 20Max Ar'Sppm

ppm 0.032 30Max AAS3. Cadmium as Cd

1. lron % m/m 0.3 0.1Min ill5

5 . Lead as Pb ppm 0.24 30Mex AAS

6. Mercury as Hg Nol detecled 0.lMar AASppm

7. Moisture Content % ny'm 1.5 l.5Max i [ 5/06/rM/20

6.2 4.5tVin (s r586. pH

9. Phosphorous % nVm 23.6 tower limit oldeclared value TES/06/TM/21

shall not vary by more lhan

l.l unil5

10. Potass ium as K20 % m/nr 0.1 Lower limit ol declared t?lue tES

shall not vary by more than
'L1 units

COMMENTS/REMARKS:
The sample performed as shown

Anthony lr!n$r - Manager. Food and AgdcutueLalolatary

F0R: MANAGING DIRECTOR

QL,lutrL?015
Date of lssue

Sua ieJoul aed6la eLl li l]lis TtrlRopod

, I€NYABUREAU OF STANOARI)S

W


