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FINAI'{OIAL STATEI\4L:N-f 19787'79

PART I

ESTIIVTATED BUDGET OUT-TURN 1977/ZB

It is estimated that the out-turn of the Exchequen fon the yean

1977n9 rarill be as fotlcnrus:-

K€rn

A. RECURRENT ACCOUNT

1.

2.

Balance as at SOth June, 1977

446,46

60.71

3.39

312.60

60.71

74.OA

o. 1e

KOrr

NiI

+5 1 0.56

-447.44

^^ )A
- (>1. l<

Nil

Estimated Receipts 1977ne

(i) Ordinany Revenue

(ii) Appnopniations in Atd*
(iii) Recoveny unsperrt issues 1926177

3. Estimated Issues 1972/78

(i) Estimated Net Expenditune of
l\4 tn istnies

(ii) Appnopniattons in Aid*' (as above)

(tii) Consoltdated Funcl Ser^rzices

(iv) Under Issues 1976/77

4. Sunplus tnansfenned to Development Account

5. Balance as at SOth June, 1g7B

1

I
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B. DTVELOPA,'IEN'T ACCOUNT

-2-

Balance. as at SOth Jurre, 1977

Kfrn Kfm

Dr.76.71

57. 10

1 36.36
+1 93.46

- 14A.7-1

Dr.70.02

1

2

Ktrn

8.70

25. OO

2.30

12.OO

9. 10

Estimated Receipts, 1977/78

(a) External Gnants and Loans
(i) Cash Gnants

(ii) Cash Loans

(iii) Punchases unden aicJ:

(a) Gnants

(b) Concesstonany Loens

(iv) Conrmenciai Cnecjit

(b)

3, l::lr;t-inra.tc,r,.l Issues 1977 / /'d

(i ) F:st it'rrated Nlet Lj-rpe;'rC ihlne

1it) Cnr,Ctt Punchases

(iit) Liriclen Issues

4. Balancr: o.s at SOUr Jurnr:, 197B

L-cc:al Sour,ces

(i) Lc)ng tennr stock issues 70. OO

(ii ) -t-nansfen f t"om Recunr^ent 63. 12
Account

(iii) ALisc. Reve;rries 2. OO

' (trr; Recoveny Ui-rspcrri; issues 1.D!,

1 61 .6C

2r3. 4.O

*creclit prunc:hascs and punchases rrncJer- aid do not pa.ss urrouglr
the Excl-reguer^ Account. They are tncl.uded hene as contna
il:er.'rs; to indicate gnoss t evenue ancl expendifune.
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C. SLJRP LUS,/DtrF:IOIT i977/7 S

(i) Recunnent Accor.lnt

Recurnent Reverrue

Recunnent E><penditur.e

Recunnent Surplus

(it) Dr:ve lopment Account

Development Revenue*

Development Expenditure

Development Defictt

*Exclr-rding tnanslien of Recunnent Sunp:tus

(tit) Orzenall Su lus

Recunnent .Sunplus

Development Deficit
Ovenall Sunpius

D CI{ANGES IN SHORT-T,:RN4 FUNDS

Inerease in -t-neasurlz Bil.l Issue

Ceneals & Sugar Finance Coq>oration Depostts
Tax Reserye Centificates
Change in Exche(luen Cash (Incnease = (_))
Sunplus

,= OUTSTANDING SFIO RT-I'E RM BORROWiNGS

It is estimated that u'ie bai,.nce of shont-ten* funds
as at SOth June, 1978, will be:,-

(i) l-neasurny Bitts
(ii) -t-ax Resen/e Centtfie-ates

(iii) Ceneals & Sug;rn Finarrce Conponaticrr

K€rrr

+51 0. 56

-447.44
+ 63. 12

+130.34

-186.77

- 56.43

+ 63, 12

- ii6.43

+ 6.69

- 1 2.8O

+ g.oo

+ 3.11

6.69

6?-2a

5. 84

14.90

(
I
It
t
t
I

t

;
!

Total 82.94
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F. OVER/ALL D<CHEQUER SUMMARY

It is estimated that the ovenal.l Exchequen balance as at

SOth June, 1978, wttl be:-

Recunnent Exchequen

Development Exchequer

Tneasury Bitl.s

Tax Reser"ve Centiftcates

Ceneals & Sugan Ftnance Cor^ponation

Exchequen Gash Balance

Kf mill,iort

Nit

- 7O.O2

+ 62.20

+ 5.84

+ 14.90

+ 12.92

Thts cash balance can be compared with the cash balance as at

OOth Jure, 1977, of K€16.O4 mittion.

rr !I
11.tl. +tf
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Tariff
No.

07. 05. oo9

07. 06. oo1

07. 06. co2

07. 06. oo9

o8. o1 . olo
oB. ol . o20

o8. 01. o30

oB. o1 . o4.1

o8. 01 .o42

oB. o1 . o50

oB.01 . 061

oB. o1 . 062

08. o1 .070

oB. 02. 01 0

oB. 02. o20

oB. 02. o30

oB. 02. o40

oB. 02. o50

08. 03. 01 0

08. 03. o20

oB. 04. 01 0

oB. 04. o20

oB. 03. 01 0

08. 05. o20

oB. 05. o31

oB. 05. O39

o8. 06. 01 0

oB. 05. O20

oB. 07. OOO

oB. oB. oco

oB. 09. ooo

-6-

Tantff Descnip'tion

Othen vegetables.

Cassava, noo'r-s, ft^esh on dnied.

Sago pih, noots and tubens, fnesh
or dried.

Othen.

Bananas (inctudtng Plantains).

Coconuts, fnesh on dnied (excluding
copte), shelled on not.

Bnazit nuts.

Cashew nuts, t^aw (in shell).

Cashew kennels"

P tneapples.

Avocados, guavas and mangosteens.

Mangoes.

Dates. 
\

Onange-s.

Mandantns (inctuding tangenines and
satsr-rmas) clementines, wilkings
and othen stmilan citnus hybnids.

Lennons and ltmes.

Gmpefr^uit.

Othen fnutt.

Figs, fnesh.

Figs, dnied.

Grapes, fresh.

Gnapes, dt^ied (naisins)

Almonds.

Flazelnuts.

Macadamta nuts.

Othen nuts.

Apples,

Peans and qutnces.

Stone fnuit, ft^esh.

Bennies, fnesh.

Othenfnuit, fne.sh"

Impont Duty
l.Jow

50%

50'%

5o%

50%

5e/"

5,c'%

5,0%

F,0%

50%

5,0%

5e.%

5,0%

50%

5c'%

5c,%

5e%

5,e%

5a%

50%

5C,%

5c'%

50%

5,0%

5,0,%

50%

5,c'%

5,e%

5,o'%

5o,%

5A%

Pnqtoseci
DUW

25%

25%

25%

25"/"

25%

25%

25%

25%

25%

25%

25%

25%

25%

25%

25%

2s%

25%

2s%

25%

25%

25%

25%

25%

25%

25%

25%

25%

25%

25%

25%
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PART II

TAXATION PROPOSALS

Thts pant of the Financial Statement summanises taxation pnoposals

set out in the Finance Bil.t, 1978, and the Customs and Excise Bilt, 1978.

A. CUSTOI\AS TARIFF

' (a) The follovring changes wiil be made in tmpont clt.rties wi.th efl'ect

f rrrm 16th June , 197 13 -

Taniff Taniff Desc tion I11pgI! Duty P

No. Now Duty

2V/" 25%04. 02. o33

07.a1.010

07. 01 " o20

07.01.031

07. o1 . o32

07. o1 . o39

07 .o1. o.40

07. 02. ooo

07. o3. ooo

liurnan milk substifutes tn powclen on
grenules.

Potatoes, fnesh (not includtng sweet
potatoes).

Tomatoes, fnesh.

Onions, fnesh.

Ganltc, fnesh.

Othen, fnesh.

OUren, chi[ed.
Vegetables (whethen on not cooked),

presenved by f neezing o 
.

Vcgetabtes pnorzisionally pneserved
in bntne, in sulphun waten on in
otJrer pneservattve solutions, but
not speciatl5r pnepat'cd for
immediate consurnption.

Dnied, dehydnate,J on evaFrorated
rregeta.blcs,',vhclc, cut, sliced,
bi.,-:ken ol' tt1 par,vdei^, but not
furnthen prepa-ned.

5c'%

5e/"

50%

5e/"

5CP/,

50%

5,0%

5e/"

25%

25%

2s%

25%

?.5%

20%

25%

25%

07. 04. ooo 5e/" 25%
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lr4r.. .9p,c;kc:i'.. I ail': s'i:ilL lci"t witlr a buciget gap c.ri= t<C53 nrillic6"
Tire t^emair,'ln1*; pilnt oi, r'rrv iincecir 'rr,,itl b,-:i coocerneci rn;iUr hcw I pr^oplsc
to:!.ose ti,ilt ljap. As L,sLiiil, I asl< tlrat titis par^i: sfrall br-r r^egarr:lecl as
!'-.eLng rtr-rt;,i ,.-, of a n rotion to be rnoved befot"e t1-re Corntni{:i:ee g:i \A,t;r,,,-= a.:-':t:!

lv'i,:rens 
"

l

CIJ.SIOIIS AirJD E><CIST:

Last )iei1n, rrilren I ir,tnoduced the Cu.;tcn-,s anci E><cise De1.:ar.Lriioi'rt
Bili to pnor,,ic.le a legail I'r^armer.yonl< l=on flre e-c'crrblishrrrent of ](eay.rt$ o,,vi'i

Customs and Excise Depar.trnent, I a.dirisi:d tlre House tirat it was nry
intentlon tc pubiish a Cur:*;torns and F><ctse Biti to neplr-lce East Afr^ican
C'-rstorrrs I eg is-;1,:tic,r't .

A new Curstonrs aird Exci.se BiII is; publislrecl toCay. it has tal<err
icr-rgcn Urarr I had envtsageC to prepane burt the. new BiII (locs rrilrc;il l'r.;nliiet'
U-,an irad bc:r;n c;ui- oi.i5;inarl i;'.rter-it'ion. Tlre t1e,,v Eili bt-:rr95; i-;-:getii.3r' irnd
cociif ics ail e,xis+-ing custorns anC exctse legisla,ticn. It a.ii"t',s-; to neple:,ce
br-l sc1:ai^ate: /:.cts: six AcLs within the Lerw=c of i<crr5t; arrci i:o'-ll"'A:is
rryiijrin t,lra la,ns oF Ure Easl: Af,r'ica.n Cornmu,li'ly"

Br-rE tire new Ellli not only aiirr.l to codif5z all e>:isii:rr; Ci:;torns ai-i,:i

Exci::,er larnis.. it also airrrs to up*dar.i'ir iira la'w ai:',ci intt'c>dtr,.:e trirl:rr) /ei^itr:'lr'i;<;

\,r,liei',J u-iese ane felt to be appncpniai:r.;. Iti 1:-.arr:;cr-':at^': it iri:-ns i'o tigl,t.r::t
up c,-iti:orrrs pt ocedunes, so as to pr',::v{3r1t U'ir: cil>ttse tr'rat we [r]-lc!\; ]ias crel;i
!i;::, tlit: s;ystei'n in the last ievv ye:Ins.

The ne'.v Cr.lstorns ancj Excise [3il] rvil.l ap;rly the ci.:str:tr:s; trit"ii-i'
ciquiriilV to ttll r:oilrri'nics -, i.t^rr:ludirrg J-ar:zania ::nd LJgarrCa, -fJr::

fr'r.'-r: tr,;r'.c'!e;l.r'o3. ancl c.uctot'trs t.i;tioli oi" U'ie Ela.st rl,fnicetn C)c,riin':ttitilT l'ri:s

L-,t'r:ken dov*rn cc!'ripleteiy air^rd vvt: have to ai:c:eot t'l-:r-t neality,

The new Bilt cloes, lior,t,evel^.. conta.in a section - i': E - '.nr!'.iclr
v'rtll ailc,.r,Kerrya to enter^ irrtc argne€;r-ft€rrtl; ivith a.ny ctlren col;,'riiry f;-1;" ii13
rrrub.ra.l r.etief of impont dtit5z. We ane preparcci to l*rtk Lc crtl-'r:i coirt'll"ries;
on a bili.rtenai crn nruitilatenal basis, i.ncl.t.roincl -l-atr*-"atria and Ugartld;r, ;bot,t
sucir agreernerrts.

In addition, tlre t-lilt intnocjuces il ne\^/ cr.rstcur-r:; 'iist des;ig-tneC to
pnolriCe;: tr,uclr nlcne detaited trade classific'atioir tiralr i'ras treetl ar.';rli;icie
hithi:r'tc" Si:'rce tl'.:de strtistics wiII tn futui r: be t:asc<,! oi't 1i1e nern'
g!;1sg:ii"ir.:etion, inve::tors, manket develol:ens, tnade plarli'ier's att<J tj',tr

col-ht-irCrt*ciai u,onicJ gerrenall"y will be al-:Le 'c,-r c-:i:tain n-rlrch nriorc ietail c)1

Ken.yals rr)<tet1:'ri:rl tr,acie t'han he-s been posisii.;ir: up. titl nor.'rr" 'i-ila t't.:rrr i;;.i^ili
ancl statisti,.:ai. c(-,,Je rlurr)[)er.s shculcl be bnougi-rL into use b-y it-nDort'ii'':: ;i;ii
expontens in':rnedtately.

IA/,PO t-'--i' Dt_J-i IES
' Gi,,r)cr.al-|.-{r' fl1r: t-Atr.;; of.- iirii;l_,i-,t, clutl7 nrc,iziderj ir: iJl:: i::l-.sL S:lci';:.l.ir-,.}_:-r

oi'tire n,:'..,1 Cuct<:l'rrs.tnrJ Excisir? E'iiii av"::'l-[t'; ca..ntc r:s ur-,<-ier'e;<i.st;n;;

irx)i:ll.i.r cic:1 . I i:.ivc, iti,','.,:v',ji'..r i,.ti<.:i1 ij')e (..;p(,:^,i''.ririt).; i:r) ii-ii.r^3':L.:Lr.-:.a:t:-,i^;tl::-'
cf c!.Ltii,.jes, rio ai:; t-c ;:r-r.-i1 t'rire.:,:r-i fr:i-.ij-:li^ ,.t,ii:r 'I':r pr^c:gl ar.rili'na L:' i:;il'i1 ;'

re'ia.):^i'ns I ['rav,e f..,i:)r1",;:C O./a-rr tii: 1.,:::i: j"c"v r.ii.,a1';;.
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Since it would be difficult fon l{on. Membet's to identify the

pnoposed changes in impont duties wtUritr the mammoth new customs
schedule, i have set Urem out sepanately in the Financial Statement arrd

these witl be available to Hon. Membens at the end of my speech. I
do not, thenefone, intend to nead out all the changes indtvidualty.

Howeven, this yean I have neduced the nates o1" dut5z on maAy
mone items than I have incneased. Rates of dut5z on many food items
ane lowened fnom 50 pen cent to 25 pen cent. Amongst this list witl
be fOund vegetables, l'nuit and nuts, l=nuit juices, sauces, extnacts and
jetttes

Duties on soaps, candles, fttm nolls, polishes and cneams ane
neduced to 3O pen cetrto

Thene ane a numben of phanmaceutical items - penictllin, antibio
etc., fon whicl'r duty is nemoved attogethen.

Thene ane also naw matenial items whene duty" is neduced to
20 pen cent; and a numben of othen ttems whene vanying nates of dut5z

on simil.an t5pes of machtneny on components have been centnalized on

20 pen cent - some items up, some down. Amongst the latten can be

l=ound inon and steet nods, etectnlc motons, television and nadio pants
fon assembly.

The rete of duty on domestic sewing machines is neduced to
2O pen cent; on tlrpewnitens, calculating machines, accounting machines,
cash negtstens and dupticating machines to 3O pet^ cent. Dutlz on

computen tapes is neduced fnom 40 pen cent to 20 pen cent.

AII these neductions of counse have to be paid fon. Thene ane
a few tncneases in tu\2, specificatty designed to naise revenue.

Ftnstly, I pnopose to set up a highen nate of impont dutY, 85 pen
cent, fon wine imponted in bottle. I anr leaving bulk wines at the
existing nate of 75 pen cent, so thene wtti be a dut5z advantage to K.en5ra

Wtne Agencies and wine consumens to punchase wines bottled and packed
locally.

Secondly, the impont dut5z on sptntts - whistgl, bnandy, etc.
wttt be tncneased by Sh.5/- pen pnoof litre.

Thtrdly, the duty on imponted ciganettes will be incneased by
Sh. 1OO/- pen kiiognamme, with incneases also in cigans and ptpe
tobacco. Fon neasons I shalt explain in a mornent, Urese incneases
in tobacco duties wtll not be as heavy as they may seem at ftnst.

Taking atl the changes in tmpont duties into account, tncluding
the charging of dut5Z on goods impontecl fnom Tanzania and Uganda and

the payment of expont compensation on eligtble goods exponted to those
countnies, I expect the nevenue to be incneased by appnoximately KeO.4
million mone than tt woutd have achieved an) 

^/ay.
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Taniff
No.

o8. 1 0. ooo

oB.11.OOO

oB. 1 2. OOO

08.13,OOO

1 2. 08. OOO

15.O1.OOO

15.02.O19

15.12.OOO

1 6. 03. OO1

16, 03. OO9

16. 04. OOO

1 6. 05. OOO

1B.01.OOO

18, 02" ()0C)

1 ti. 03 " ooo

Tanifi' L),:sr:niption lrprl -?yILNow
f noposed

Dttty

Fnuit (whether or^ not cooked),
pr\eseryed by fneezing, not
contatning added sugan.

Fniit provistorratl.y pneseryed (fon
example, by sulohun <lioxide gas,
in bnir-le, in sulphun waten on tn
othen pnesen/ative solr-rtions), but
unsuibble in that state fon
immediate consumption.

Fnuit, dnied, othen than Urat' fatl.itrg
urtthin Heacltng Nos.OB. 01, OB.02,
OB.03, CB.04 or OB.05.

PeeI of melorrs and cttrr-rs fruit,
fnesh, frozen, dnied, or pnovistonaily
pneserved tn brine, tn sulphun wa&:n
on tn othen pneservattve soltrtions.

Locust beans.. frresh on clnted whethen
on not kibbled on gnound, but not
funthen pnepaned; fnutt l<ernels and
othen vegetable pnoducts of a kfnd
r..rsed pnimanily fon human fr.:od, trot
falling witlrirr any othen heading.

Land, othen pig r'at and poultny fat,
nenclened on solvent-extnacted.

Other fats.

Animal on vegetabte oils an<J fats,
wholly on pantly hyCnogenated,
on solidifiled ci' l'xrndenecl by aril7
oUrei pnoce-ss, whethen on not
nefined, but not fur^tlren pnepaned.

Meat extnacts and meat juice.

Fis tt extnacts.

Prepar.ed or presenzecl fish includinE
cavlan ancl cavian substitr-;tes.

Cnustacean.s and molluscs, pnepared
on preserwecl"

Cocoa beans, urhole on brokett, ravv
on r.oastec.l"

Cocoa. shell.s, hu;ks, skins and waste.

Cocoa paste (in butt< on in bl.-.ck),
wiretllen on r:ct dcl"al:teC.

Cocoa buttei (iat on oti).

5a%

5a%

50%

50%

40%

3U/.

30%

30%

50%

50%

5,A%

5,0%

to%

3a'%

3c%

25%

25%

20%

20%

20%

20%

25%

25%

25%

20%

2a%

2Q1L

25%

25%

25%

1 B. 04. OOO 3,0%

)

2C,%



T'a r'iff
No.

I

I
t
I

i

I

-.1

:
i

i

t
t

,

1 B. 05. OOO

1 B, 06. OO1

1 B. 06. OO2

1 B. 06. OO9

19. 02. OO9

19. 06. OOO

20. o1 . ooo

20. 02. oo9

20. 03. ooo

20. 04. ooo

20. 05. ooe

20, 06. 01 0

20. 06.

20.05.

20.07.

20,07.

20.07.

20.07.

20, 07.

20.07.

20.o'7.

21.01.

07I-J.

-B-

TarifF Der:cnipttcn

Cocoa powden, unslleetened.

Chccolate confectioneny.

Chocola.te powden, su.reetened cocoa
1>owder, chocolate spnead and
chocolate courver.tunes "

Othen pneparations containing cocoa"

Othen pnepanations of floun, meal,
stanch on malt extnact.

Conrmunion wafens, ernpt5r cachets
of a kind suitable for phanmaceutical
use, sealing r,val'erE, nice papen
and stmilan pnoducts.

VegetabLes and fnutt, pnepaned or
presen/ed by vinega.r on acettc
aci.cJ, with on without sugan,
rnrtrethen or not containing salt,
spices or^ mustand.

Other^ vegetables pnepaned on pneserwecl
by vinegan on acetic acid.

Fnuit pr^esen/ed by fneezing, containing
acicied .sugan.

Fnuit, fr^urit-peel c..nci pat^ts of plartts,
pr.e$ervecl by sugan (<lrratrred, glace
or cr.ystaliisecl).

Fn-rit jel.lies, fnuit prrnee and fr.uit
r:astes.

NuLs, r..oa*+ted, including noasted
gnouno rruts.

Firreapl:1.e, tinned.

Other fnuit,

Or-ange jutce.

Gi^a1:e fr'urit juice.

Jirice ci= alr5, otlrcn citr.us fnuit.

Pil'reappte. juice.

Tomai:o juice.

Pa,ssion "irr.rtt juice"

iuice of any othe n fnuit or vegei:rble,

lvlixtures of fnuil: or^ velqeLe"ble jcrtces.

!.r.Oat..;toi,i cl ticOf;r a-r1,J Crtr)f.rt' nOa.Sted
cof iee E L.rlrqiitrrtr:s; i-.xi-r',ctsr 619s6111ci)s

a.nd corrceriti'ai:es tl-reneof.

l!lp_-o_*. Du|r P
Now

307'

60%

6C%

D

021

o22

010

o20

030

o40

050

n6\'i

o69

070

o00

6C%

4a%

3a%

5o.%

5a%

50%

5A%

50%

5.'^%

50%

50%

5r)%

50%

50%

5O')/o

50%

5.C-%

50%

50%

5{f/.

"a-\J ,/o

bO')/"

s,IU^%

5.o%

25%

25%

2-5%

t') L- ol(-\) /o

r\L:o/

2.5%

25%

25%

25%

25%

25%

25%

25%

25%

25%

25%

2s%

25%

< l:) 7o
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E><CiSE

Oven ancj above tlre chalges in intpont duties,
two charrges in the nates o1= excise.

I pnopose to nral--.e.

LFit'stly, in orden to simptify tobacco taxa.ticn, I pi^opose to arnr.rigarncri;g
the pt'esent sales tax a.nd excise on ciganettes and tol:acco into a singte
excise duty. 'l-[re new single nate of excise wiit be a litil.e highen lra'
the preserlt nate cl' excise and sales t*< talcen togethen; so that the pnice
oi: a packet o1" gg!11trrr1e! or Ernbassy wtll r ise by 5O cenls allo.wing t"ona smail incneat-TJtf'e man.rfactunen. Nlone expensive br.ands such as
ff 555tr rn,i[[ incr^ease in pr^ice by Sh. 1/^ per pacl<et, v,rhile the cheapest
bmnds will ir.rcnease by 2E cents pen pacl<et.

Seconcity, the nate of excise on locally manufactuned spiniLs -such as gin and vocll<a - will be incneased by sh. 2/so pen pnoof litne.

Taken togetlren, but wittrout taking irrto accourrt the abolition oi
sales tax on cigarettes, Ure incneases in excise ,.arill br-ing an acjclitional.
t<f6.4 miLlion to the Exclrequen.

SALES 1-l4X

I ptrcpose ffrat t'hene slrould also be incneases in sales tax,
panticuianly 'drose items thert bning in iJre rnost nevenue,

The nate ol= sales tax on petrrct ancj ciiec;ei oil will tncnease b-y
1O cen{s pen titre. 'I-alcing into account sorrre alloo.ernce l"o;^ higl-,er. costs
ctf processing and movitrg oit, the cost o1= tlresc l=uels in r\,lonrbasa will
nise b5z 13 cents, and in l\ainobt by 14 cerrts pen litne.

1-he specific nate o!" sales tax on lubnicating oils a.nd gneases
wtll also incr.ease b), a few cents.

once aga.in, I am afnaid, I have to look to been. Been pnice.s
in Ka-rya ane clreal>en than most oUren par.ts of the wor^ld and consurnption
continues to ni.se napidly. -fhe Exchequen must ma.intcrin its share oi
the totat netail pntce, ancJ altcwing fon a smalt incr,ea.se to l(e65r3 Br,e,rveniesr
a bottle oF Tursken on Whitc+ Cap rvill be 40 cents mone expensive fnorn
tomoni^ot /. --

I have not incnease<J the taxaticn oi' moton cat s l"on a couple
of yeans and the demand fon vehicles is gneaten'then can be- met
fnorn l:l.re pnesent l=oneign exchange aliocatioiro I, thenefore, pnopose
to naise the mtc of sales t.rx o:r rJassengen \zehicttls, ourer. tf'lan tfie
largen buses, fnom 15 pen cent to 20 pen cent. since u-ris is an
gl:gt.giuj! nate of tax, tlre incnease in can pnices r,.,il.l vany l"ncrr
mocje.i to nrociel. The chealtest cans r,trill incurn the lov,rest incneases
tn pnice.

I harrc alneaclyz rhentioned tjre smait tncr.ease in r'ates of= irrrponi:
du,iy and excise on wines a.nd spir.its. Thene wiII, in acJdii:ton.. be errr
tncree.se in ti':e nate of sales tax orluviires and spir^its fr^cil., 1[j [.)rji. c()rrl:
to 20 pen cent.
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The e,Fl'ect of these conebincd incneases rvtll l:e tirat the price il,l" ''
bottte of tmponted vvl'tisky witl nise by a.bt:r-rt 9n.B/-, on a littie. L:it n.r6no'-
allowing fot' htgiren irnpont costs that have not yi:t hc,er1 pa.sscrC on in Ure
pnice. Locally rnanufactuned spinits vvill pncbabty gro r-rp by ab:ut Sh.5/-.,
while wiries wiil go up deperrcliirg on lhe clualit5z oi'the rn,ine and rt,hettren
it is trnponted in bottle on in bull<.

I have aineacly metrtioned the aboltLiorr of tlre sales tax on ciganettes
and tobacco a.nd tlre consolidatioir of the tax vyiur the o<ctse. In asiclitiorr,
I pnopose to cortitrue with the pnocedut e I l-rave fotlowecl ovet. Ure lasi: two
yeans of exempting naw matenials l'rom sales tax whene thcse do not enten
dinectly into consunrption. Tlrene is a list ol' such mrrirufactur-ensr nel\^/

rrratentals set out in the Financial Statemerrt, including cnude vegeLairle
oils and bottle stoppens

It additton, I pnopose to exempt fr om sales tax corrl:letely a lat gen
numben of small manul=actunens. At the moment, any manuiactur.en '.arhose
funnoven does not exceed K€5, OOO pen yean is not neqrrir.ed to deduct ancl
pay sales tax. I pnopose to naise tkrat lirnit t:o Kf;IOrOOO wlrich will lrarze.
the effect of nemorring some 5OO sm;ill manufactunens fnorrr the scope of th
sales tax altogyether. This wttl, I lrope, be a boost to small tndustr.y in
this courntny arncl since tlre colicction costs oi' sales tax fnonr srnall l=ii-ms
is nelati.vely hlgh, I do not exi:ect any significant loss ol= nevenue.

Overal 1, the clranges I have ;>noposeC today in the sales tar rryiil
bning an aclditional KD7.3 milticn to the !^eveitue in a l"ult yeiln.

INCOIV1E -r-la)<

I now tur^n to the income tax. Thene itne a few techricarl cl't:rnrjes
contained itr Ure Fino.nce BilI which ar^e ccnsecluerrtiarl orr tire cclla;:se oF
the East Ai=nican Con-rmunity. Anrongst tirese is the new rjefinitiorr o'i=

income fon tax pLrni)osos wtrich, witir elfecl fnom yean ci= incorle 1978, i.'lill
be nestnicted to incorrre anishg in Kenya and not to income anising in the
panbrer states e.s a vyhole.

In additlor, t1re opponttrnit5z has been ta.ken to exterrd tlre defirrition
of Kenya fon income ta.x punposes to the colrtilrent'al slrelf, since Urene is
some possibilit5z of nesounce cleveloprnent ol'r=shone oi'I(errya in tlre yeans
ahead, and we shouicJ make it clean noyv tlrat KenSza prrcposes to exencise
tax jurisciiction oven the continentcri sheLf in that even':.

Secondly, I am now convinced that the s5zstem of tax cleanrnce
centificates intnoduced some yeans ago has served tts punpose. The cost
of aCrninistening the pnesent scheme outwc-:iglrs any nevenue be;rei'il:s.
Accondtngty, the nequir,cmerrt that all nesidenLs tnerrzoiling over.sc:as sirould
obtain a tax clecrnance centif ica.te is abolishe.J v,ritlr irrrmeCiate efFect. I
arn sune that this rrrove witl be appneciated by the tnaveilirrg public"

I pnopose, ho'wever, to ne.serrze onc sal=eguand fon the nevenlre.
When ar,-r indiviCu.:t ap1>lics to Excl'range ContnoL l'c.:n crnigraticn tneal.nrcnt,
lre la,,ill be netluinecl to shovr thrti: he heis clear.ed of'f any income tax
Iiability bei=one Exchi;.nge Cotrtr^cl permission wilt be gnantecl for art

em'lgnation atlowance.

\
t
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Taniff
No.

21. 02. 010

21.O2.A2U^

21 . 03. OOO

21 . 04. OOO

21.C5.010

21 . 05. O20

21 . 06. OC1

21 . 06. OO2

21 . 06. OOg

21 . 07. OO1

21 "07. OO2

21.A7. CCg

22. 05. OOi

22 " C5. OO2

22.05.OO3 Champagrre.

22. 05. OC4

-o-

Taniff i)escn tion

Extnacts, essences on ccncerrtnates
of cofFee and pnepanattons 'with
a basis of those extnacts, essences
on concentnates.

Extnacts, essencesr otr concentnates
of tea on mat6 and pnepanattons wiUrt
a basis of those extnacts, essences
on corrcentnates"

Mustarrd floun and pnepaned tnustand.

Sauces, mixed condinrents and mb<ed
sea.sonings.

Soups and bnoths, in liqt.rtd, solid on
powden fonm.

Homogenised compostte food
pnepanations.

Bakensr and househotd yeasts.

P nepaned baking powdens.

Othen.

N4ilk foods specta.U.y pnepaned fon
infants.

Sacchanin tablets consisting cf
sacclranin irr an excipient .

Othen food prepanations, not elsewhene
sp.:cif ied.

Stilt wine, not in bottle.

Stitl wines, iir bottl.e.

Innpont_ Du[r F- nolrosr,-ci
Now Du';y

5,0%

5,0%

5,0,%

5c%

50.%

50%

80%

30%

2C.%

20%

4C%

4oiL

Sh.3rl5t)
pen litne
or 75%

sh.5/-
pen litne
or' 75/"

sh. B/ -
pen litne
or 75%

sh.5,/50
pen litre
or 75%

sh.3/5o
pen liti^e
or 75%

sh.3/so
pen litre
or 75/.

sh.5/-.
pen lttr,e
ot^ '7 5?L

25,%

25%

2s%

25%

25%

26%

25%

25%

25%

25%

25%

2rt')A

75%

E5%

8s%

8,5%

75%

'7 t: ol

22. C5. OO5

22. 06. O01

SpanklitlE wines, othen.

Gnetpe must.

Venrr,ot.itlrs, 'tot in bottle.

22.06. C)C2 Vermout?is1 trt bcittIe B5%
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TanifF t-egtt _?yE
Now

Pen pnoof
Ittne
sh.60l-
Pen pnoof
Lttne
sh.60l-
Pen pnoof
Ittne
sh.60l-
Pen pnoof
tttne
sh.60l-
Pen pnoof
Iitne
sh. 60l-
Pen pnoof
litne
sh.60l-
Per pnoof
I itne
sh.60l-

Pno OS cl

DUW

Pen p
I ttre
sh.6ill
Pen p
Litne
sh.65,/

Pen p
lttne
sh.65rl

Pen p
Litne
sh.65,z-

Per" p
litne
sh.6,5/

Pen p
Iitne
sh.65,/

Pen p
litne
sh.65,/

Per p
tttne
Sh.65;u'

25%

Per kg.
sh.36
Pen l<9.
51t,2@/

Pen kg.
sh.5o/-
Per. kg.
sh.zeo/
Fnee

Fnee

Fnee

l=i ee

F'r'ee

F i-ee

Tar.iff Descniption
No.

22. Og. 010 Whisky.

2?_.o,9.O21

22. 09. O29

22. 09. 031 Gtn and geneva.

22. 09. O32

22. 09, O33

22.09.O3.4

Bnandy.

Othen s1>ir.its obtained by distilling
wine on gnape rnarc.

Vodka.

Runr.

Liq';euns and other spiritt.rous
beverage-s (concentnated extnacts).

2;1. 09. o39

22, 1 0. OOO

?_4.02.O1C

24.02.O20 Ctga nettes.

24. 02" 031

24.. c2.O32

28,30. OO1

zEr.44..OOO

29.44.O1'o

2.3.44. O20

29".44. O30

29"44"O44

Oflren spintts.

Vinegan and substitutes l'on
vinegan.

Cigars and chenoots; cigyanillos.

Snuff .

Otirer rrrdnufdctuned tobacco.

Copper' cxSzchtonide.

Antibiotics.

Pentctl!.ins and thetn cler-.vati'ves.

Stnepton-'yciins and theii^ cler'tvatives.

Tetr'eicylirres ancl thein rJeniva.tives.

Other. a.ntibiotics.

Pen pnoof
titne
sh.60,/-
40%

Pen kg.
sh.2oo/-
Pen kg.
sh.1eo/-
Pen kg,
sh.3o,/-
Pen kg.
sh. 1eo/^

20%

1e/"

1e/"

1A%

1e/.

1G/"
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Thirdl5,, I pr'oposc Li-' close a t'ax loophole u.rder rrrrhich slie.nehi-.lcjcr-*r-
of pnivatc cLrr?'rpit:lies lrarre a,'toi<ieC Lrx utncJen.secl;iolr ?-4 by cor-rvcntir-lg
thernsel.ze.s tnto ptr:tlic cctr-rltatrios. Secilon 24 decms ciir,'icJer'](ls to hatvl-r
beerr parid to tl're shanehoicl-.rrs e',/,::rt thoL,clr tl-rey n1::j/ l^tLrt l:e cie.clarx_.ci. -1-iart

pnoi,,isio;r wtll rro,v a.pp15, to;ridrlic corr,;-,ariies as urell a1; p;.i\za.te co,rrparriLls,
Nlo getrutne cornif.=-:ily that net;,ir-s pi^ofi'ts for' developmc:nt neecj be concei-1cd
by this arrrendment. it is simply an anti-avoidar-rce mcasune. 

i
Four;-thi5r, I a'r1 cotlvir-rcecj that farr.m emlrloyees who ane ncqlrir.,:,cj

to ltve o:l a fanm uxrder^ {Jrc terrrrs of thein emplcyment ar e L:xed unfainly
when tiley ane cl'raqged l'on the value oi'Urein ltorrse at 15 pen cont of'grr:tr
emolui'ircnts. I pt^cpcse, thet'efone to neduce the housing cira.nge l.oi^
agnicultunal employees to 1O pen cent oi: emolullents.

Fifthly, the allowatlce fon terx fnee fringc berrefits lras n.amaine-ci
urrchangecJ at Sh. I .OAO/- pe)n yean fon many year-s. In tlre li.qht ol" ilrfl:rtior,
I pnopose to naise this a:ncunt to Sh.214OO/- pcr ),ean whrictr will allorv
wonks c:ritteen lunches artci similan mino:'. fninge benefits to be fnee ol" ta><.

I explained to the House last yean that I \ /as eoncennecJ at the arrount
o1" tax e.uetsion in l(etrya ancj that this was h,:rr4irig tlre eff'ect oi" neducirrg tlic
t'evenLre receiv'ed by tl're Exclrequen. Incneased e:i^ionts b5l the trx depar.trnent
in the latt yeat'have significa:irtly neduced tl're inipact of evasion ancJ incon-re
tax ne;ceipl'; have been nruch closen to the total tii::t should be collectecj.

Reven'.te [s.. ho'a/even, sttll ai"fectecl by Lax;-ra.ye:'.s cis.rlaying tirein tax
paynlents beyo:ld Ure da.tc tlrey ane due and my si><th inco:ncl ta>< r'neasur.e
today is to incr'e::se the penatV fc-rr^ late payment of tax fnom five pen ceirt
to ten pen cent of the tax due.

This wtll trot affect arny law abtciirrg taxpayer wl'ro pa5zs on ttrne but
anvone w'kro is 'l.ate in his payments wtll suffen a lroavten peiral-ly tJre',n

pneviously '-ith ei'l'ect fr-orn next yean.

A/ry ne>.t irrcorne tax prrcposat ts arlso concet-ned.wi.tl-r ta-x crvoiciance,
It tras been possibl.e unden t.!re exi.sting Act for^ lJre taxpa5zen to nun ar

busitress at a lr:s-s ernd to decluct that loss l"nom othen taxabie income,
so that lre ends up by paytng little on no tax, altlrough it is obvious to
atl that he enjoys a veny high standar^d oi" living

With effect fronr 197S), tha.t wiLl no longer lre possible. Losse.;
of business incorrrc wtil only be allowed fon set oil'against pnoi"tts o1'ciii;.i: l\pt:
of business and not against othen inconre. Busincss Iosses can stttt be
cannied forwanci btrt not set off against ernployrr,ent income, rents, etc.
This is, I think, an tm1..,ontant imi:noverrrerlt in our. tax legistation.

lvly last. change fon this yean affeci:s {Jre inconre tax chargeable
on capital gairrs. Thene has been some technical dil'fi,cully oven ihe r,r,cni-.i:":3

of the sectio:r of the Act that timtts Ure nate oi' ta-x clrargeable orr this ttnre
of income. I, tlrenefone, pnopose to dnop t-hat section - 344 - and i:c

sinrpli'i-y t!'re system by clrarl2ing to tax crrly o;re-h::lf of the gain t'o?1i:':{']l
by an indi.zidt.rert on {he salc of pncper$2. This wtll have tlre effeci ef p;'.iirct;,-
the inrpact of'tax orr capirat gains fon errenyoner not jus'L those p,'eying L:,.:l

at the top nates. I anr rnat<inq this change netroactive to year^ of ii'l(:,-,,,ii
197 B.

Finally, Mn. Speakel', I pncr;-'os;e no c!'rc.rllJr:)s in na1:r::;

l'on 1979. Tlr,: nates I annolitced last ye.-:n to ti:l-.c r:iicct in
of in<)on,r: id(
i:l'i'0'.','tli

.t

,
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continLle in ionce 1'or 1g7g.

Attd so Mt', Spealcer-, these ar':i nry Erxation pi olro..:ais fr)r- tlre corrriyean- In totai, I o:pect to inci'oasr: l^'.xatio:r by appr..;.*rirn:rt-eiy l<D14 n.itil.i'-r
and thus ne.jiice the Budget ga1-r to a.bou'l: i<MA irriii.ion. -l-i-ris is srill ,i
higlrei^ gap than I worrld lil...e to sce burt we ai.e \4/or:{ir-lg r,r.iur f-one:crs;ix-: cf
national incorne even mone uncenh.iir ti.,an usual.

I1' coffee pr'ociuctiolr is rr.:.rt ais bad as we now I'ea.n, if ri-re neco\,,alyof coffee plices itiliire ias;t cor.rple oi' r.r,/eelcs is sotne ilri.i-:g rtrone Ltrarr
tempori,'.ry on if erpot't-s ci' no."'r-tr.aditional pr oducts can b,e o.<pancjerl a,t a
fasten rate, the Budgr:t dei=ictt ccuid be snraller .ihan now see,-t.:.-j iikely.

In son'ie \l,,ays, this yeaiJs BudEet is tiighl), techrri.cal .r.rith the
befurg on the t"e'l'orrn of tax a,nd finarrciarl legislatio:-r i'aLhen than t5e
intr'ociuc;tiorr oi' sirt,star-rtial new tax rneasunes. prrcvide,l i:he i-.loi.rse a.f)l)r ove.S
tire rneasunes I propose, solne 3i' sep.anate pieces of legisla.tton wilt be
rernovecl i"t"t-rtrr the *stafute bo,lk anc.l replacod by legistation that urill be
n.tcne easily t;ndet'stocci by f ion. lv'lenrbei.s of this House ancj ,.he cenei al.
pr.rbi !c,

{'r':lrn
[:..:en
tax,

Althc,uglt rve stnll stili no dourbt m.1ke ctrange.s ir., olrn texing Acts
tirne to tinre, the rn'ain tlrnust oi" rSun tax nefc'rr.;'n i)nogi a.lrt;tte has
coirrp)16fsd vvitlr tl-ie inrplenrentatt<;n of l(errya legisiatioi': fot' inc.or-;ie.
sales tirx ancj norv custotns and excise.

Our eccnomy has necovened weli. fnorn the strairls cf' 19T4-16. It is
rtow sttonger than it was then. As I cxplained, hor.veven.. gie forec3.si
ig for- nerv rlifficulties at'iead tn 197A., I believe,/ie ane nc,nr betten placc,J
to l=ace those dil=itcr-rlties ancJ I am corl=ic.ient that v;c can t'ac:e Urcrnr rvtt.io,_rt
uncJ'-re ha rctsl'ri;:.

At tile end of Uiis yeat', we siri.ll, publtsh oun founth f)evolc.pr.ncrit
Plan to mir.P our path fot^ *re n+<t five yeans. h/ry Buiget is desigrrr,.cj to
pl^epane the tvay f'ot tlte nevr, plan.

Mn. Speaken, I beg to mcrve.

att
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'l-aniff
No.

1t

Tanifl' Descntption Inpo.ll Duty
Now

P roposed
Duty

3i:. 10. ooo

34.01 . OO1

04.oi.oo2
34. Ol . OO9

a

34. 03. OO2

34. 03, OO9

34. 05. OO1

34. 05. OO9

34. 06" OOO

07. 02. OOO

39. 07. O1 B

58. C4. 01 0

rr8. 04. O20

58. ()4. O30

5S. 04. O4O

5[i. C1" 050

Antistst, studenlst and signbcand 37y"%

paintensr colour"s, modifYing
tints, amusement coicuns, and
the ltke, in tablets, fubes, jans,
bottiesi parts on tn sirnilar' fonms
on packings, including such
colouns tn sets on outfits, with
on without bnushes, Palettes on
other accessonies.

Soap, toiiet anC medichal . 4e/.

Soap, othen. 40%

Or"ganic surface-active pnoducts, 4CP/"

sunface-active pneParations and
washing pnepanations, whothen
or. not containing soap, not
elsewhere speciiied.

Gnease-.;. Pet'kE.
cents 44

Othen noi'r-petnoieum Lubntca;rb. 33W"

Scouning powden. 'J31?/L

Polishes and cneams, etc. 33W"

Cart.Jtes, tapens, night-lights anct $1e/"
the like.

Fitm in nolls, sensttised, ulexposedr 4U./"

perFot^ated.

Ernpty gelati,re rjapliules l'on 2C0L

phanmaceuttcal use.

V/oven pite l"abrics ancJ chenille Pen scltrane
fabrics rc1* wool on fine anirnal rrtetne S,l',,4/^
hain. or ffi.Y"

Woverr piLe fabnic;s and chenillr: Pen square
fabnics cf cottorr. rnetne Sh.4,/-

cr 6A/"

Woven pile fabi^ics and chenille
fah,t^ic:s of man-i'rrade l"il.:res,

' s5utrtleetic.

Woverr prile fabni,:s attd chenille
fa,bnics t)1' n1aitl-rn;:.de fibne.s,
regeir<:neteC.

Other \/oven pite {=a.bnics and
clrerrilie fabnics; "

Pen squane
rrctne 5h.4/-
or efl%

F:en scluane
metne Sh,4/-
or 6tr/"

30%

3tr/"

3e/"

3e/"

?:tr/"

20%

3c%

30%

30%

3U/"

Fr.r:e

,4L;%

45%

45%

45%

4SiL

4!o%O{1^,er hi"r.(lqc,lrr. whethen or' nct
ItneC or tnimtr,r:d,

Pei square
i'i1ett'e Sh.4/*

c/\oll) l D\t /o

!::ar,c:fr 9.)n.2i-
or' /+O%

6:r. 06" O()C
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Taniff Imr:ont Dutv

:J-

Now

3C,%

3e/"

1e/"

3e/"

10%

3U/"

1e/"

1e/"

Fnee

30%

3e/"

o.JTo

P os
D

2c.%

2U/"

20%

2e/"

2tra

2A%

2a%

20%

2c%

I
l.

No.

68. 1 4. OOO

73. 10. 011

73. 10. O19

73" 10. 021

73. 10. O29

73. 1 0. 031

73. 1 2. OOg

73.14.OOO

84.25. 01 0

a4.. 41 . 01 1

9,4.41. 019

8,4.41. O20

Taniff Descniption

Fi.iction mater.ial (segments, discs,
washens, .stntps, sheets, plates,
nolls and the like) oF a kind
suitabl.e fon bnakes, fon clutches
on the ltke, with a basis of
asbestos, othen minenal substances
on of cellulose, whethen on not
combined wtth textile on othen
matenials

Wine nod of inon on steel othen than
of high carbon on dllo5z steel,
nound or" squane, of a cltameten on
squane cross section of 6 mm on
mone.

OtJren wine nod of inon on steel,
o{hen tl'ran of htghr canbon on alloy
steel.

Bans and nods (exclucling wine nod),
not funthen wonlced than hot-nolted
on extnuded, of inon on steel, othen
than c,1" hlgh carbffi or- all.oy steel,
nourrd or squane, of a diameten on
squane cnoss section of 6 nrm on
mol'e.

Bans ancl rods (exciudtng wine nr:d),
not funther .uvonked than lrot-nolled
or extt.uded, of inon on steel,
othen than o1' high canbon, of othen
citrnension.

Bans and nods, fonged, cold-fonmed
on ccld-finisheci (tncluding pnecision
made), of inon oi. stecl, oUeer-
than of high carbon or altoy steet,
r.o'.rncJ on squane, of diameten on
sq'Jat^e ctrcss section of 6 mm on
mone.

Other, (othr:.n tlran of high canbon
and alloy steel).

Inon or ::tee[ wtne, whother or.
n ot coated, but not irrsutated.

Lawn rno\ /et^s.

Sewii^'g ma.cl-rines, inclustrial.

Sewing macirines, othen.

Serviirc; rnacltine ncedles; furr^i-riture
spreci;riiy eiesigneci fon r;eiving
rnacirines; panirs o[= tl-;e goods of'fanit'i' I\lo. 84.41 ,O11 and
Tai^ifi No. 84.41.O19.

2c%

2tr/.

20%
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Ta.niff
No.

84.51. 01 0

&1.51 .O2A

84. 52. 01 0

a +. 52. C20

84.52. O30

84.52. O40

84.54. C1 0

84.54,C2-O

&4.5s. 010

84.55. O20

84.64. OO1

85.O1.011

85. O1. 021

85.01 . 031

85. 01 . 041

85. C1 . 051

85" Ol . 061

85. 01 . C70

85. C1 . OBO

85. O1 . O90

85. 01. 100

85.01.110

85. 1 B" OO1

85. 1 8. CO2

-13-

TanifF .-i.LJeScr'1pt1on

T5zpewnitens with ondinany chanactens,
etectnic.

T5pewnitens rvitlr ord inany cl-ianactens,
non'-electnic.

Calculating machines (incl.uding
electnonic d,:sk calcuLatons).

Accounting machines (tnctuding
book-keeping machirres).

Cash negistens.

Postage-fnanking, tickot issuing
and similar machines.

Duplicating machines.

Othen machines.

Pants arrd accessonies of the
\4:ewnitens of Taniff Nos.84,81 . 01O,
84.51. O2O and Bzt. Sl . OOO.

Parts and accessontes of the machines
of HeaCing Nos, A4.5A and B4.SB.

Fon noad moton vehicles.

D.C. motons and ge;renatons.

Othen nrotcns, inctucling universal
(,A.C,/D.C") rnotons.

A.C. genenatons.

Gener,ating sets with internal conrbu-st.ion
ptston engtnes.

Rotary conventens"

Panqr* of electnic motons, etc.
Liquid dielectni: tr.ansfonmen.s,

Othen tnarrsfonrnens and panls.

Static conventens, necttftens anci
nect il=yingr apparatus.

Indr.rctor.s

Parts of the goods ol= -Tanil'F Nos.
85.01 "O'/O i.o 85"91.1C0.

Industnial on i"on scientific use.

For use [n r.ar:Jio a.nd tele.rzision
neccirzir-iq set or 1"on na,iio:lr.;tl-n.

Other electr^ica.I L)apacitors.

Impont Dut)z
Now

40%

4tr/"

40%

4tr/"

4ry/"

4tr/"

4tr/"

40y,.

40%

40%

3e/"

1C,%

1a/"

1A/"

10%

10%

1A%

10%

3o",/"

10%

1c,%

10%

10%

37%%

Pnoposed
Dt-rV_

3C,%

3iP/"

30%

30%

3C%

GO%

3t_)')L

30%

3e/,

30%

25%

2(;fi

2C%

ati,/c

2,J%

20%

20%

20%,

2a%

2a%

2a%

2o%

20'%

2a"rL

85. 1 B. Og3 3.o% 2c%
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Tar.i[ Des:niption

Cathode-nay teteviston pictune tubes.
Otl'ren electnonic v;rlves and tubes

(incl.uding television camena
tubes) fon industnial use.

Othen electnonic valves and tubes
(tnctuding television camena
trrbes) fon nadio, televtston
neceiving set on fon nadiognam
t tea

Othen electnonic valves and fubes
(furcluCing televtsion camena tubes).

Diodes, tnansistons and stmilan semi-
conducton device.s; plroto-<:elts
(including photodiodes a.ncl photo-
tnanststons) for. inclustnial use.

DiocJes, tr.ansistor^s and simila.n semi-
conclucton devices, plroto-ceIls
(inctuding photodiodes and photo-
transistons) fon nadio, television
neceivfng set on fon naCiogram use.

Othen cJtodes tnansistons and semi-
co:'rc'iurcton devices; (photo-cells
(i,rcluclilrg photodtodess and photo-
tnansisi:ons).

Other electnontc micno-cincuits.
Piexo-electnic cnystal.s, rnoi;nted.

Parls suitable fon use as pants of
nadio on television recetving sets
or. nadiognams.

Pants, otnen.

Clrassis fon tnactons (heading No.87.Ol).
Chasis it:r' moton vehicles of

heacling No. A7.CA.

Chassis fon moton vehicles of
heacling; No. 87. 03.

BoJies
No.

uvu tgJ

NJo.

BocJies
No.

for. nnoton velricle..-r of heacjrrg
87. O1.

l'oi^ rnotor. vehicLes or hea,Jirrg
ij;,. 02.

fon rnoton vekricl.e:; of hoading
o:, n-

Impont Dutv

-
Now

37yf/"

1tr/"

37yf/"

3ff/"

10%

37yi/"

30%

3tr/"

30%

37!504

30%

P no;:o.;
DutyNo

85.21 . 01 0

85.21 . 021

85.21 .O22

85.21 .O29

85.21. 031

85.21 . O32

85.21. O3g

85.21" O.19

85.21 . O30

85.21 . 061

85.21.O@

a7,a4.oo1

87. 04. OO2

87 " 04. OO3

8i. 05. oo1

8/" 05. OO2

At the
nate
appticabte
to the
lrighest
natcd
vc-:hicle for.
which
suitable

At the na.te
applicabie
to tile
highest
natecl
vehicle
l"on rvhich
suttable

2C%

2a%

20%

?-tr/"

Fne

25%

25%

rS c-,o/

F

87. 05. OO3 25%
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Taniff
No

87 .14.029

I anrrr i-)ca-:ci'lrit ton _!I.tp"r.t !"ty P t^opose d
Now f"lr ,h r

Othen tnaiiens ;rnd semi-tnailens
destgned fon use with motlve
urrits sucl'r as anticulated
vehtcles.

Pants on ac)cessontes suitabie
fon use soletY on pntnciPaliY
with one on mone of the
anttcles I'alting within heading
Nos. 90.23, 90,24, 90.26,
9o^,27 on 90.28.

At tlre nate
appLicable
to the highest
nated vehicle
fon which
suttable.

The nate of
tmpont duty
appl.icable
to tjre
anticles of
whtch the
goods ane
pant on
acceseories

2571.

25%

20%

90.29. OOO

92.12.O2s Computen ta5>es. 40%

(b) Impont dutlz rvtll be clrangeable on imponts fnom Teinzania and

Uganda.

Taken togethen, the changes tn impont cluties.will eann an adclttiotrai

l<f 1.7 mittion of nevetrue.

B. EXCISE TARIFF

The followtng changes in tlre exctse will be efFective fnom 16tl'r June,

1r-)78:-

(a) Spinits_

The nate oi' excise o1' spinits wtlt be irrcr'eased by Sh.2/5A per

pnoof tltne"

Ctqanettes arird Tobacco

The salcs tax anci excise on ciganettes and tobacco wilt be

combined irr a single exctse at a nate whicl'r wiLl nepnesent

an elfecttvr: inct^e.rsr.: cf tax Of 10 p€:F Cent of'the ex-factc;r"y

pntce.

(b)



t
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-faticinq into a'.,:count the absonpt-ir:n of the sales tax on ciganettes
arld tobacctl, the c!'iarrgr:s in the rertes crf excise witt br^ing an additionat
Kf6.4O rritlior to tire Elxclrequen.

C. SALES TA>(

Tlre follou,ing ciranges in the sales tax will be efflective fnorrr

l Gtir Jure, 19/B:..

(a) Petr.ol ancl Dieset Furcl

The nate of tax on petnr-:l and dtesel fuel (gas oit) will be
natsed by 1O cr:rtts pen litne.

(b) I-ubr^icattng Otls and Gr.eae;rs

Tlre r':rte of tax on l:;r'-rr^icatir.rg oi Is and gneases will br:

it1cneir,sc.,-J f'nor'n 4O cenls pen litne and 7O ce6ts pen l<g.

to /+5 cgrts pen liti^e and BC cents per kg. nespectively.

(c,) Becn

Thc r';it6: o:" tax o:r :rra.lt rrcer wil.i be naised by 48 cents
pen litre, rvlrile that o,1 ber--r^ not nrade fnom malt wiLl Lre

r"aiseC fnon-. pS% to 3A%.

(d) Ca ns

of serles tax orr cans wiIL be r.aisecl fnomr 1E% to

(e) '/Virres ar-rC Spinits

fhe nate of trx will be na.ised fi^om 1S/" to ZA%.

(t') and Tobacco

The sales tax or cigarettcr.- and tobacco will be abol.ishecl
ancl cr"rrnbined with the c><cise as above.

(g) Sales Tax Lfxernptions

(i) The. i-'oilowing l-i-,v/ m,r.te.rials wilr be exerrrpted fnom

The nate

2a% .

sales tax:-
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15. 01. OOO

15. 07. 01 1

15.07.O21

15. 07. 031

15. 07. 041

15.07. 051

1 5. 07. OBl

15. 07. 091

15. 07.101

19" 06. OOO
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Lard and other ar-.irnal fats.

Soya bean oii, cnude.

Cotton seed oil, crude.

Gnound-nut oil, cnude.

Oiive oil, cnude.

Sunflowen seed otl, cnude.

Palm oil, cnude.

Coconut (copra) oil, cnude,

PaIm kernel oil, cnude.

Communion wafens, empty cachets, sealing
waFens, rice papen.

Plastic stoppens, lids and caps.

Stoppens and nings fon bottles, dtscs, washens
and joints.

Oomposttlon leathen.

Compositre prrpen.

[:erpen arrd paper"boand, nuled, lined or. squaned"

Uncoated flat sheets of inon on steel.

Wnought aluminium cir.cles of a thici<ness [ess,
than 7 mm.

39. 07. 01 7

40. 14" OO1

41. 10. OCO

48, 04. OOO

48. C6. OOO

73.13.O53

76. 03. COs

(ii) The rntnimum level of turnoven to be achieved befone

a manufactunen is nequired to negi.sten and charge sale.s

tax will be naised fnom Sh. IOC.OCO/- to Sh.2AO,OAO/-.

-[aken togethen, the changes in tl-re sales {ax ane estimated tc, bning

an additional Kf].7.3 nnillion to the Exchequen.

D INCONAE TAX

The fotlou,ing changes in ,Jre income tax rn,ill be effecttve fnom y€o.n

of tncome 197 B,-

Definition of Incorrre

The definition of income will be ar-nended.. so that tax will be

char"geabie oi"rly oir ii-rcoi-ne ai^ising iir Kenya and not on incorne

anising in lrthe Pantnen Sta.testt.

The definition cf l(c,.nya u,ili tre e><te:rrded to include the

continental sheL:'"

(a)



L
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(b) ital G];'ti;-'rs

Incomc arising fno.rn tire capital Eains of an individual wilt. be
assesser:J at 5c% of the gain but all such inconre wil.l then be
aggnegai:e'J ,i,rith otl'rer. incr.:rne and assessed at the tndivtcJualrs
full rnaqginai nates cf '[ax.

(c) Tax Cleanance Centii"icates

Tlre pnesent nequinement tJrat a tax cleanance centificate must
be obtairred befone travelrrl.lg ab,noad wilL be abolished but
tndivi.iuals witl be t-equir,ed to obtain an ttExchange contnol
Income Tax centiitcate'r i:e'fone an ap'rplicati,on from an

indi,;ic!ual wiII be accepted by Exctrange corrtnol fon emtgnation
tneatment.

(d) L\iviciend Distniburtions

sectiorr 24 relating to uie unden-distnibution of cJividends to
avoid tax witl be ex'tended to public companies as weli as
private compar-nies.

The follo.'virtg changes in ther incoite tax will be eiTecttve fr.om
yean of income 'i979:-

(e) YCLW- gl13:'.€ltg_
']-he rralurc i:i hcusing] p:ni.,',ricjerj to agnicultural employees
t-equired to lirze on fai rrs r.vlli be deemecl tr: be 1O pen cent
of t'iarnings fr^om employtnerrt, naUren than 1E pen cent as
hti'-l-ro r^Lo.

(f ) [-osses:

Lor';ses ani:sirig fnom difi"enent specific categonies of incorne:

v"rill onlv be aLlowable as a ciecluctio;r against pnofits of that
categorl,z oi= i.ncome arrcj not egai.nst income as a whole.

(g) Pei'ra.[tir=s for' [_ate payment=
'The 

5;crr;',l.ty l'r.rn late 1>ayr:rgrk; of tax wil,l be raised frorn
5 per- ci:I.tt of tax due to 10 per" cent of tax duc.

(h) -l-ax [=rec-: i:r"inr;e Benefils
-['he valr,': of fninge benr:l=it^s v,'l"rictr tlre cornrnissionen rna.y

ailorv '.viifrri.;r cha.rjtng to l;ix will lre raised fnom st-r. l rooo/-
to iih. i)rrlSt}r'* per. yeai^"
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r:oRECASt- BiJDGE:-r OU-I--t'uRN i9'/ S/-/s

It is forec:ist that t|:e out.-tur*,-r of
1978/'/9 rviil be a.s foli.o'a,rs:..

A. RLICLJI?FIENT ACCO TjNT

R;llarrce as at €Cth Jr.rne, 1g7B

Es'tir^nated RecetpLs 197 B/29

(i) O rdinany. Revenul:

(ii) A5'rpnopr-iations in Ard*

the Erchequer.for- the yean

KCnr

1

2

Kfnr

Nit

+54?_"25

3. Elstirrrirt,:.C Issues 197 Bng
(i) i:-stirnater-r trlet Expenclitune of

N/iur istnics
(ii) A1>pr'o.pr.iatioi.rs in AicJ

(as zrbr-:ve)

(iii) Co;isol iclat-ed F:unci Scr.vice+s

(i'.r; Ll<cess Votes 1975/'f6

4.. Tnarisi'er^ to Dovelorrrreirt Account

5. El;llat"ice as at SOU) Jrne, 1979

504. B{i

37 ,40

339, OO

37.40

75.15

7 3C) -458,8s

- 83.4 J

Nii
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It is r,ot possiclc to estintatr:, accur,ltely the effect on the

nevenue of Ure pr-o;iosi+d changes, l-:t-rl: el:-ry 'l.oss of nevenue anisirtg

fnom (a), (b), (c), (e) and (h) abo're shoulC be at least ofl'set by

the gains to nevenue fnorn (d), (f) and (g),

E. D<PORT CCIV.PENSATION

Expoi.t Co,'npensation will i:e extctrded to eLigibre goods exponted

to Uganda arrd Tanz.lnia,

It rs esti;'nated that this clrange rn,itl neduce net neceipts of

customs and excise by l<81.5 rnillion.

F. CVERALL IN()FIE:ASI= IN -fAXA-fI/:rN

The ovenalt effect on the r'$'enLre tn 1978/79 of Ure tax changes

announced tn the B'.rdget will be as f'c,llows:'-

KC rni.ll.ion

Irnpont Duttes + 1.9

Excise f)uttcs + 6.4

Sales Taix + 7.3

Income Tax

A

ts

']

D

E. trxpont Comperrsation

TotaI
1 5

+14.1
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B. DEVELOPI\AENT ACCOLJNT

1. Balance as at S0tlr Jrrne,1gTB

2. Estimated Receipb, 1978/79

(a) External Gnants and Loans

(i) Cash Gnants

(ii) Cash Loans

(tii)Punchase.s unden aid:

(a) Gnants

(b) Concessionany
Loans

t

1.@

10.58

l(t'rn !/ {-,h^l\lrlll K€m

1 8.95

37.81

12.27

2A,20 89.23

42.56

83.40

l(CIn

Dn. 7O.Cz

262, Ci,j

Dr." 1 15. .l/r

(iv) Cornmencial Crredit

3. Local Sounces

(i) Long term stock issues

(ii) Tnansfen ftrcm Recunnerrt
Account

(iii)l\Atsc. Revenues

4, Es!:imated Tssues 197?ng

(i) E.stimated Net Expenditune

(ii) Ap^t^'opriation.s in Aid*
(iii) Ercess Votes 1g71n 6

5. Balance as at SOth June, 1g7g

1 .49 127 .45 +. 216. er3

2r4.C3

33.97

4. OO

*Appnopniattons in Aid do not, in fact, pass thnough the Exchequen
Account. -l-lrey ane inciuded hene as contna iterrs to indicate gross
nevenue ancl expenditune.

1

l
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c._ "s-!sr_HJ s/P5 rysI T -lg B/ ? 
?_

(r) Qsg,r-r r.l^erlt Account

Recunreni: Reizeriue

Recunnent Expendttune

Recul'r'errt Surplus

(ii) Developr-ne,rit Account

Developnient RevenLle *

Developrnent Expenditur^e

Develop rrierrt De:f icit

*Excl"rC;rrg tnansfen c:f Recui"nent Sunplus

(iii) Over'ali Deficit
Recunnent Sunplus

Developnrent Deficit
Ovenall Deficit

D. F:INANCING ()F I)EFICIT & Cl.-izrNiGF-S IN
SFlO R-T-'TI:Fifu1 F!-,NDS

Incns4s6 1^ -,-r^".*s11py Bill issue

Cer-eal.s & Sugan Finance Corpc:r^attr,n Depostts
"fax Reserl/e Ce,rttficates

Change in Exchequen Cash (tncnease = (-))
Finarnce fon Deficit

E OUTSTANDING St. OT<T-TERI\4 EC RII"OWING

It is estimakrC tfrat tlre balance of shont*tenm

funds as at SCth Jr.,,1e, 1979, wilt be:-

(i) Tneasur^;, iliils
(it) Tax Ftesen/e Ccrtii'icate
(iii) Ceneals & Sugain Flnarrce Conponation

Tota I

K€r rr

+542.25

-459. 85

+ 83.40

+1 33.28

-262. OC

-128.72

+ 83.40

-128.7i)

- 45.32

+ 30.co

+ 3.OO

+ 1.OO

+ 11.32

+ 45,32

92.20

6. 84

17,90

a

1 1 6.94
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PART IV

FINANCII{G OF ACTUAL D<PENDII-URE

The financing of 'rhe Bt-r,Jget, outlined in F>ant I and part IiI, nelates
to the cash deficit i. the Exchequen Account. An altenrative wa)z of
considening the Government del"icit i.s to conrpane the nesour.ces taken ourtof tfre economy by taxes, etc., in the yean, wiur the nesounces put into
the econorn5" tt^rt'ough Government expenditune but ignoning cetsh tr.ansactio,s
botween different Govenntrrent accourrlLs ancl srtov,riitg bonnovyings .et oi"
nepaynlerrl-s' consider'ed this wa.y, the deficit in 1g277'78 at-rd 19zg/79 cirn
be c'orflpai^ed a:: follo,rysl-

KII nrillion )l Chanr;t:

I

1977/ /S 197 B,/79
Cunnerrt Ex;>e;id itr.rne

Deve i.c:rr ; tirt'i t Erpe:rci ii-u r,.e

Toral Exg:eirciitiine

Clr-;i.i-'en t Re.,u,,:i".: r_tD
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