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MASII BOYS i GH SCHOOL
Reports and Figancial Statements
For the year enfled 30 June 2021

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information
The school i§ domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is logated in Machakes County, Mwala Sub-County

The school was registered in July 2017 under registration number 16530000194 and is currently
categorized a8 an Extra county public school established, owned or operated by the Government.

The school i§ a boys boarding school and had 689 number of students as at 30% June 202/. 1t has
4 streams and 35 teachers of which 9 teachers are employed by the School Board Of

1 iél Ndonye Chairman May 2019
2 | Felkin N Kaingu Secretary - Principal | .,
3| H i0ko Member \
4 Mutyaene Member
5 | Gathe¢ha Doreen Member .
6 | Elizabgth Kimulu Member .
7 | Duncan Muyale Member .
8 | Franci§ Mutiso Member —Rep CEB | .,
9 | Mutava CM Member Rep Teachers | ,,
Daniel Ndonye
Elen Waila
10 | Rev Francis Kimeu 3 Members - Sponsor | .,
11 | Charles K Mutinda Member - Community | ,,
12 | Samsofl Muli MemberSpecial Needs | ,,
13 | Martin Nduku Rep Students -
2
1
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NFORMATION AND MANAGEMENT (Continued)

of the School Board of Management include:

e best interests of the School and ensure its development.

ality education for all pupils in accordance with the standards set under the Basic
o Act, 2013

assure the provision of proper and adequate facilities for the School

e School’s affairs in accordance with the rules and regulations governing

> County Education Board on the staffing needs of the School.

< Advise

- Determing cases of pupils discipline and make reports to the CEB

- Prepare prehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources of the School

- Receive, @ollect and account for any funds accruing to the institution in accordance with

Article 22 i (1) (a) of the Constitution of Kenya, Section 81 of the Public Finance
Management Act, 2012 and the Fourth Schedule para 21 and 23 of the Basic Education Act,
2013.

(¢) Committees of the Board

Daniel Ndonye BOM Chairman
F.N.Kaingu Secretary
Ellen Waila Member
w Mutendwa Paul Member
i ecutive Committee Muyale D Member 1

2 it Committee 0

Daniel Ndonye
Fi procurement and Duncan Muyale
purposes Reuben Mutyaene

31C ittee F.N_Kaingu 1/3
Kimulu E Chairperson
Charles Mutinda Member
Francis Mutioso 5
Samson Muli "
Charles Mutava -

4 A#amc Committee Gathecha D 2/3

3
Y,
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Mr Mutyaene Chairman
Mr Muyale PA Chairman
Mrs Kariuki M BOM Chairman
Mr Kaingu F Principal
Mr Ngao F Secretary
MOE Member
5 opment Committee Representative 1/3
Henry Kioko Member
Duncan Muyale 5
pline and welfare Rev Kimeu F N
6 ittee Ellen Waila 1/3

22

the year)

Committee (if any

following perso
Ref: | Designation Name TSC Number
1 | Pringipal Joseph Mutua Nzoka 353002
2 | Deputy Principal Mr Ngao 392391
3| S Bursar Juliana M Musau BOM
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KEY SCHOO
{e) Schools

NFORMATION AND MANAGEMENT (Continued)
prtacts

Post Offi¢
Telephong

Box: 7,90101.
0713362646

E-mail: masiischool@gmail.com
Website: | www.masiiboys.ac.ke

The following school operated 7 number of bank accounts in the following banks: (Ensure all
ing CDF accounts are included)

e of Bank: KCB
: MACHAKOS
t Number: 1106389751 - SCHOOL FUND ACCOUNT
MPESA Pay Bill No. 522123 Account No. 33039K attached to 1106389751 bank account

2. ame of Bank: KCB
1 : MACHAKOS
nt Number: 1106314778 — TUITION ACCOUNT
3. ame of Bank KCB
% MACHAKOS
mt Number 1124847170 — OPERATION ACCOUNT
4. > of Bank KCB
: MACHAKOS
Accolint Number 1253591474 — INFRASTRUCTURE ACCOUNT
5 Name f bank KCB
Brancl ‘ MACHAKOS - RESERVE FUND
Account number 1104117991
6. Name of bank KCB
Branch | MACHAKOS
Account pumber 1104116472 —- CAUTION MONEY
7. Name of ba KCB
Branch MACHAKOS

Account nimber 1104116367 — PTA ACCOUNT
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ii. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

ing is a summary report of the performance of the school against the set performance
criteria:

a) Financial performance:
YE SCHOOL FUND OPERATIONS TUITION TOTAL
201 (2,888,713.15) 261,637.20 (628,730.60)  (3,255,806.55)
20 4,091,588.00 1,105,438.45 73,553.00  5,270,579.45
June 2021 1,013,001.25 379,841.10 44,983.00  1,437,825.35
- Capitation grants from the Ministry of Education for the last three years
EAR OPERATION TUITION TOTALS
19 8,080,846.20 2,203,226.90 10,284,073.10
020 8,052,110.00 1,242,013.00 9,294,123.00
e 2021 5,446,034.10 868,348.00 6,314,382.10

atio of capitation grant per student over the last three years

Granis received Enrolment Ratio
19 10,284,073.10 645 1:15,944.29
020 9,294,123.00 685 1:13,568.06
2021  6,314,382.10 689 1:9,164.56
-~ | A three-year overview of growth of other income(s) earned by the school.
YEAR SCHOOL FUND
2019 33,532,477.00
2020 24,825,908.50
June 2021 14,663,893.75

= | A three-year overview of growth in expenditure of the school
SCHOOQOL FUND OPERATIONS TUITION TOTALS

2019 36,421,190.00 7,866,389.00 2,831,957.50 47,119,536.50
2020 20,734,320.50 6.946,671.55 1,168,460.00 28,849,452.05
June 2021 13,650,892.50 §,066,193.00 823,365.00 19,540,450.50
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vement of debtors and creditors of the school over the last three years

ACCOUNTS RECEIVABLES/DEBTORS

TOTALS KSHS
4,871,773.00
7,317,648.00
2021 7,800,984.00

COUNTS PAYABLES/ CREDITORS

R TOTALS KSHS
3,876,081.00
2,729,057.00
1 2,414,458.00

- M&ement of cash and bank balances over the last three years(kshs)
YEAR

CASH BANK
BALANCES
2019 28,981.60 1,521,683.99
2020 20,973.60 1,829,604.85
June 2021 46,880.60 2,443,588.20
TOTALS || 96,835.80 5,794,877.04
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Teachers employed by BOM

SUB TEACHERS
AVAILABLE

1. 5

2. 2

3. Mathematics 3

4. 4

- 1

6. 4

7. 1.5

8. History and government 2

9 2.5
10. 4 1.5
il 1

12, Computer studies 0

13. Business Education 1.5

14 ' fe skils 1

I

score in the 2021 KCSE 5.91

Uniyersities A to C+

2018 24 13%
201 33 23%
20 49 33%

-4
-5
-2
-6

transitioned to institutions of higher learning

SHORTFALL

e

S O O NN © © © ©C O © O© O =~
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Dipldma colleges C to D+
2018 116
2019 95
=

62%
66%
64%

The sehool has been on upward trend in performance and transition to institutions of higher

learmning

2018 4.63 +0.13

2019, 5.51 +0.88

2020 5.91 +0.40

PERFORMANCE OF THE SCHOOL.

d) N of Candidates in the 2021 KCSE:
ENRA A- B+ BB C+ CC-D+tDD-E XY P WMN

2018 188 0 0 1 3 5 15 204650 42 6 O 4.63 C-
2019 144 0 O O 11 11 11 34 3526 151 0 51 C
2020 149 0 1 S 2 13 28392928 2 2 O 591 C

10
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e) Capagity of the school:
NUMBER OF STUDENTS 689 WITH FOUR STREAMS

FORM 1 FORM 2 FORM 3 FORM 4 TOTAL
170 162 208 149 689
AREA RECOMMENDED RATIO IDEAL NO. ACTUAL-30.6.2021 COMMENTS
Toilets- 1:30 + urinal 23 22 shortage of 1
{boarding area )r
Toilets
{tuition area) 1:30+ urinal 23 21 shortage of 2
Dormitories 88 students capacity 689 689 not sufficient
Dinning Hall students capacity 689 689 Adequate
Laboratories stream for 1 lab 4 3 Shortage of 1
f) Dev prejects carried out by the school:
SOURCE OFF%VDS PROJECT
Ministry of Ed#%ﬁon New roofing in classes and RI72:575.00
administration block
Putting cabros outside the 249,000.00
dining hall
Plumbing work in the 645,380.00
dormitories and school main
water tank
Total 3,266,955.00
All projects werdcomplete by 30 June 2021

11
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Hil. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each Natignal Government School shall prepare financial statements in respect of that school.
Section 81 (3) equires the financial statements so prepared to be in a form that complies with
relevant accoumting standards as prescribed by the Public Sector Accounting Standards Board of
Kenya from ti e to time.

Schedule 4 (Se
institution of
expenditure 3

tion 23) of the Education Act, 2013 requires the Board of Management of a public
asic education to be keep all proper books and records of accounts of the income,
I assets of the institution.

The Board of Management is of the opinion that the school’s financial statements give a true and fair

e of the school’s transactions during the financial year ended 30" June, 2021, and of the

school’s finan¢ial position as at that date.
Name: DR . WINFRED MUTUKU
Designation Chairman, School Board of Management
Sign:
Date: | 13/7/2023
Name: JOSEPH M NZOKA
Designatio School Principal& Secretary to Bogxq of Management -—
—
« © -’\){L‘ \
Sign: \ ................
Date:
Name: JULIANA
Designatign: Bursar/ Finance Officer
Sign:
Date: 13/7/2023
12
|
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON MASII BOYS HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2021 - MACHAKOS COUNTY

PREAMBLE

A. Report -

nce with applicable laws, regulations, policies, gazette notices, circulars,
ines and manuals and whether public resources are applied in a prudent,

which gonsiders how the entity has instituted checks and balances to guide internal
ons. This responds to the effectiveness of the governance structure, the risk

management environment and the internal controls, developed and implemented by
those gharged with governance for orderly, efficient and effective operations of the
entity.|

An unmodified opinion does not necessarily mean that an entity has complied with all

relevant laws and regulations and that its internal controls, risk management and

‘J’ e systems are properly designed and were working effectively in the financial

ée parts of the report are aimed at addressing the statutory roles and

responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Machak

Report of the Auditor-General on Masii Boys High School for the year ended 30 June, 2021 - Machakos County




assets and financial liabilities as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Masii Boys High School - Machakos County as at
30 June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion
1. Inaccuracy in School Fund Income — Parents’ Contribution Fees

The statement of receipts and payments reflects school fund income — parents’
contribution fees receipts of Kshs.14,491,292 which, as disclosed in Note 3 to the
financial statements, includes an amount of Kshs.6,255,074 in respect of boarding
equipment and stores. However, the amount of Kshs.6,255,074 differs from the ledger
amount of Kshs.5,314,995 resulting in an unexplained variance of Kshs.940,079.

In the circumstances, the accuracy and completeness of receipts from boarding
equipment and stores of Kshs.6,255,074 could not be confirmed.

2. Inconsistencies in the Amounts in the Statement of Cash Flows and Notes to
Financial Statements

Several balances reflected in the statement of cash flows differed with the amounts
reflected in the Notes to the financial statements as detailed below:

Amount as per
Statement of | Amount as

Cash Flows per Notes Variance
Item Note (Kshs.) (Kshs.) (Kshs.)
Capitation grants for| 5515734 | 5446,034 69,700
operations
School fund income-
Parents contributions/ 3 13,766,167 14,491,292 725,125
fees
Payments for operations 6 5,452,868 5,066,193 386,675
Boarding: and school| 13,406,727 | 13,650,893 244166
fund payments

Report of the Auditor-General on Masii Boys High School for the year ended 30 June, 2021 - Machakos County
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The variances were not reconciled or explained.
In the circumstances, the accuracy of the statement of cash flows could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Masii Boys High School Management in
accordance with ISSAl 130 on the Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
qualified opini

Key Audit Matters

Key audit matlers are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, excépt for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come t@ my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Irregular Transfers of Funds to the Kenya Secondary Schools Heads
Association

During the year under review, the School transferred co-curricular funds totalling
Kshs.143,320 ta the Kenya Secondary School Heads Association (KESSHA), a private
entity that is not subject to the Public Finance Management Act, 2012 without authority
or law governing such payments. The funds were wired from the Government operation
capitation grant§ account to KESSHA without any supporting legal framework as the
entity is a welfar@ organization that draws its membership from Schools Principals.

In the circumstances, the propriety and regularity of the expenditure totalling
Kshs.143,320 cauld not be confirmed.

2. Irregular Procurement of Goods and Services

The statement aof receipts and payments reflects an expenditure of Kshs.13,650,892
under boarding and school fund payments which, as disclosed in Note 7 to the financial
statements, includes amounts of Kshs.6,545,566 and Kshs.262,000 incurred on boarding

Report of the A uditor—%eneral on Masii Boys High School for the year ended 30 June, 2021 - Machakos County
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equipment and uniform/mattresses, respectively. However, examination of the
expenditure on a sample basis revealed the following anomalies;

Vi.

Vii.

viii.

The advertisement for the supplies was done on the school notice board, churches
and the CDE notice board. It was therefore not possible to confirm if the coverage
was sufficient to ensure competitiveness as required under Section 157(1 and 3)
of the Public Procurement and Assets Disposal Act, 2015 which requires that
citizens should participate in procurement proceedings without discrimination
except where participation is limited in accordance with the Act;

There were no letters of appointment of Members to the Tender Opening
Committee and the Tender Evaluation Committee in line with Sections 78(1) and
80(1) of the Public Procurement and Assets Disposal Act, 2015 which requires the
Accounting Officer to appoint Ad Hoc Committees to perform various functions in
procurement proceedings;

The evaluation criteria was not outlined in the advertisement notice contrary to
Section 70(3) of the Public Procurement and Assets Disposal Act, 2015 which
states that the tender documents should contain sufficient information to allows fair
competition among those who may wish to submit tenders;

The minutes of Evaluation Committee were not signed or initialized on each page
as required under Section 80(7) of the Public Procurement and Assets Disposal
Act, 2015;

The professional opinion was not provided contrary to Regulation 84(2 and 3) of
the Public Procurement and Asset Disposal Regulations, 2020;

There was no Inspection and Acceptance Committee to verify the goods delivered
were of the right quality and quantity as required under Section 48(1)(4) d of the
Public Procurement and Assets Disposal Act, 2015;

There was no market survey conducted contrary to Section 54(2) of the Public
Procurement and Assets Disposal Act, 2015 and the goods could have been
procured at inflated prices;

There was no notice to award the contract to the winning bidders contrary to
section Regulation 87(1)(2) of the Public Procurement and Asset Disposal
Regulations, 2020 and no contracts signed between the school and the winning
bidders were provided for audit verification.

In the circumstances, propriety of expenditure amounting to Kshs.2,925,526 could not be
confirmed. Management was also in breach of the law.

3. Non-Compliance with the Act on Distribution of Textbooks

The Ministry of Education capitation amount of Kshs.22,244 per student per year includes
teaching, learning materials and exams amount of Kshs.4,144. Review of records
indicates that an amount of Kshs.847 per student was retained at the Ministry for the

Report of the Auditor-General on Masii Boys High School for the year ended 30 June, 2021 - Machakos County
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supply of learning materials all totaling to Kshs.577,313. However, inspection of the store
records and digcussions with the Management revealed that no textbooks were delivered
to the school during the year under review. This is contrary to the requirements of Section
39 of Basic Education Act, 2013 on responsibilities of the Government which states that
it is the respansibility of the Government to provide infrastructure including schools,
learning and téaching equipment and appropriate financial resources and ensure quality
basic education conforming to the set standards and norms.

Further, evaluation of textbooks delivered to the school against the number of students in
the respective streams revealed excess deliveries of 3,156 textbooks in the year 2018
which have not been put to use to date.

In the circumst@nces, the failure to provide learning materials as and when required may
impact negatively on the planned learning outcomes. Further, value for money on the
excess supply bf textbooks could not be confirmed.

4. Underfunding for Capitation

During the year under review, capitation per student was Kshs.22,244 which translates
to a total of Kshs.7,663,058 based on the student enroliment of 689 for a duration of six
(6) months. However, the school received a total Kshs.6,314,382 and was, therefore,
underfunded ta the tune of Kshs.1,348,676. This was contrary to the requirements of
Section 39 of the Basic Education Act, 2013 on responsibilities of the Government which
states that it isithe responsibility of the Government to provide infrastructure including
schools, learning and teaching equipment and appropriate financial resources and ensure
quality basic education conforming to the set standards and norms.

In the circumstances, the underfunding may have impacted negatively on the planned
learning outconies.

5. Identificati%n, Collection and Accounting for Revenue

During the year, the School received a total of Kshs.172,601 from rent income, farming
activities, bus hire and tender fees income. However, the basis for charging the revenues
was not provid

In the circumstances, it was not possible to confirm whether the School obtained value
from the services rendered.

The audit was ¢onducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial stateménts are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor«General on Masii Boys High School for the year ended 30 June, 2021 - Machakos County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
1. Lack of Controls in Fuel Management

Review of sampled payments with respect to fuel totaling Kshs.142,000 revealed that the
purchase of fuel by the school was made through cash and the expenditure was later
supported by a fuel purchase receipt. However, the purchase receipts were not supported
by Electronic Tax Register (ETR) receipts. As a result of the failure to attach accountable
and verifiable ETR receipts, the validity and the authenticity of the transactions and the
expenditure could not be confirmed.

In the circumstances, the effectiveness of the controls on fuel management could not be
confirmed.

2. Lack of Fixed Asset Register

During the year under review, the School did not maintain an updated fixed asset register,
hence it was not possible to determine the existence of the assets controlled by the entity
and the historical costs associated with the acquisition of the assets.

In the circumstances, the existence of proper control systems of assets management to
prevent theft, security threats, losses, wastage and misuse could not be confirmed.

3. Inaccurate Number of Student Enrolled in NEMIS

Examination of documents provided for audit revealed that there were discrepancies
between the data in the National Education Management Information System (NEMIS)
and School records relating to the enrolment of students. During the financial year
2020/2021, the NEMIS reported a total number of 689 students while the records provided
by the School indicated a total of 662 students, which resulted in over enrollment of
twenty-seven (27) students.

Further, it was noted that the school had students who were not registered in the NEMIS
due to lack of birth certificates or duplicate birth certificate numbers. It was also noted that
the school had ten (10) students who were over eighteen (18) years and should have
been removed from the NEMIS system. :

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-General on Masii Boys High School for the year ended 30 June, 2021 - Machakos County
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processes and systems of internal control, risk management and overall governance were
operating effegtively, in all material respects. | believe the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibili jes of Management and those Charged with Governance

Management I8 responsible for the preparation and fair presentation of these financial
statements in @ccordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to @nable the preparation of financial statements that are free from material
misstatement, Whether due to fraud or error and for its assessment of the effectiveness
of internal confrols, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
School’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management i§ aware of the intention to terminate the School or to cease operations.

Management i§ also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, finang¢ial transactions and information reflected in the financial statements are

in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School’s financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and 8ystems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as awhole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantée that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and aré considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor»&eneral on Masii Boys High School for the year ended 30 June, 2021 - Machakos County
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In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

« Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School’s
ability to continue as a going concern or to sustain its services. If | conclude that a
material uncertainty exists, | am required to draw attention in the auditor’'s report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the School to cease to continue to sustain its services.

Report of the Auditor-General on Masii Boys High School for the year ended 30 June, 2021 - Machakos County
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficiént appropriate audit evidence regarding the financial information and
business actiVities of the School to express an opinion on the financial statements.
|

e Perform such{other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them alt relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, relatetl safeguards.

CPAN WGBS
AUDITOR-GENERAL

Nairobi |

09 October, 2023

!
|
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(MASII BOYS HIGH SCHOOL)

PUBLIC SECONDARY SCHOOL
Annual Reportand Financial Statements
For the year 30 June 2021

V. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 30™ JUNE 2021

RECEIPTS
Capitation grants for tuition 1 868,348.00 1,242,013.00
Mg[ﬁu for operations 2 5.446,034.10 8,052,110.00
School Fund Income- Parents’ Contributions 3 14.491,292.00 24.274.787.00
School Fund lacome- Other receipts 4 172,601.75 551,121.50
Proceeds ﬁm{lborromngs 0 0
TOTAL 20,978,275.85 34,120,031.50
PAYMENT
Payments for Tuition 5 823,365.00 1,168,460.00
Payments for Pperations 6 5,066,193 00 6,946 671 55
Boarding and §chool fund payments 7 13,650,892 50 20,734,320.50
TOTAL pA\ﬂfEm 19,540,450.50 28,849,451.05
SURPLUS/DEFICIT 1,437,825.35 5,270,579.45

The school financi

—

J

> A

Sign: Sign . §(ov \ ,
< " ‘.\\\.4?\ Q> .'A'-‘/’t
Name DR WINFRED MUTUKU  Name JOSEPH MNZOKA . Ndime JU
Chair BOM School Principal/
Secretary to BOM
Date 13/7/2023 Date 13/7/2023
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QQ\)
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Finance Officer

Date 13/7/2023
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Vi. STATEM

30™ JUNE 2021

OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT

FINANCIAL

Cash and Cash Equivalents

Bank Balances 8 2,443,588.20 1,829,604 .85

Cash Balances 9 46,880.60 20,973.60

Short term In 10 0 0

Total Cash and clish equivalent 2.490.468.80 1,850,578.45

Aassani's rmvﬂﬁ 10 7,800,984.00 7,317,648.00

TOTAL meﬁu ASSETS 10,291,452.80 9,168,226.45

FINANCIAL LlﬁBILITIES

Accounts Payablﬂ 11 (2,414,458.00) (2,729,057.00)

NET FINANCIAL ASSETS 7,876,994.80 6,439,169.45

| REPRESENTED BY

Accumulated Fund b/fwd 12 6,439,169 45 1,168,590.00

Surplus/Deficit for the year 1,437,825.35 5,270,579 45
7,876,994.80 6,439,169.45

Name:JOSEPH MNZOKA
i ‘_i[le./.S'ecre a{x,m

School Pr:

DATE...13/7/2023... ...
NAME JULIANA

Bursar/Figanc
sﬁ?

MUSAU
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Annunal Report and Financial Statements

For the year 30* June 2021

VIL. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30™ JUNE 2021
Capitation for tuition 1 868,348.00 1,242.013.00
Capitation gr. for operations 2 5,515,734.10 8,148,810.00
School fund inBome- Parents contributions/ fees 3 13,766,167.00 21,319,360.00
School fund ingome- other receipts 4 172,601.75 551,121.50
Total recei 20,322,850.85 31,261,304.50
Payments
Payments for Tuition 823,365.00 1,168,460.00
Payments for aperations 3,359.438.00 5,269,753.00
Boarding and sghool fund payments 13,406,727.50 21,795,327.50
Totat en 17,589,530.50 28,233,540.50
Net cash flow from operating activities 2,733,320.35 3,027,764.00
CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Bale of Assets 0 0
Acquisition of Assets (2,093,430.00) (1,336,340.00)
Proceeds from investments 0 0
Purchase of invéstments 0 0
Net cash flo m Investing Activities (2,093,430.00) (1,336,340.00)
CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from ﬂm‘owu;gsl loans 0 0
Repayment of &incipal borrowings 0 0
Net cash flow financing activities 0 0
NET INCREASE IN CASH AND CASH EQUIVALENTS 639,890.35 1,691,424.00
Cash and cash gquivalent at BEGINNING of the year 1,850,578.45 159,154.45
Cash and cash equivalent at END of the year 2,490,468.80 1,850,578.45
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(MASII BOYS H SCHOOL)

PUBLIC SECONDARY SCHOOL
Annual Report And Financial Statements
For the year 30® June 2021

IX. SIGNIFICANT ACCOUNTING POLICIES

I.  Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
p '. Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting inder the Cash Basis of Accounting and applicable government legislations and
s. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

ancil statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The

and the related cash has actually been received by the school. In addition, the school recognises
all expense§ when the event occurs and the related cash has actually been paid out by the school.

ln-kmd con bunous are donations that are made to the school in the form of actual goods and/or

than in money or cash terms. These donations may include vehicles, equipment
services. Where the financial value received for in-kind contributions can be reliably
determined,the school includes such value in the statement of receipts and payments both as a
receipt andjas a payment in equal and opposite amounts; otherwise, the contribution is not

and hxghlyl
convertible

uld investments with an original maturity of three months or less, which are readily
b known amounts of cash and are subject to insignificant risk of changes in value.
balances include amounts held at various financial institutions at the end of the
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For the year 36 June 2021

NT ACCOUNTING POLICIES (Continued)
eceivable
: of th&se ﬁnancial statements, imprests and advances to authorised pubh'c

S,  Accounts

Is is an enhancement to the cash accounting policy. Other accounts receivables are
disclosed inl the financial statements.

been recognized as accounts payables. This is in recognition of the government

parties hav

practice of feétaining a portion of contracted services and works pending fulfilment of obligations
by the contfiactor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accouliting policy adopted by National Government Ministries and agencies. Other
habilities ingluding pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilities at the end of the financial year arising from contracted goods or services

Non-currentassets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts al the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements. |

iof basis, and for the same period as the financial statements. The school s budget for
year 2021 had been prepared and approved by the School Board of Management on
ary! 2021 Vide min.4/15/1/2021:Budget proposal prior to the guidelines issued on
implementation of the International public sector accounting standards (IPSAS) to all public
ools in Kenya and change of financial reporting from 1* July to 30 June effective
June 2021 and subsequent periods RefPSASB/1/12 Vol.111(13) and
AS/FIN/17/1/17 dated 19™ August 2021. A comparison of the actual performance

9. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
p conform to the required changes in presentation. The previous year 2020 financial
ared for 12 months have been converted to conform with the new approved
late issued by the PSASB (Revised June 2021) for continuity and
ACCOUNTING POLICIES (Continued

The reporting period is for six months and has been treated as the Base year

21
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10.

after adoptionito IPSAS cash and change in accounting period from the former 157 January —
315T Decembéf to 157 July-30" June. Thus the comparative figures may not be comparable due
accounting periods.

ents

no events subsequent to the financial year end with a significant impact on the
ments for the year ended 30™ June 2021. However, the previous years books of
the year 2020 had been audited by the Ministry of Education.

22
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X.

NOTES

THE FINANCIAL STATEMENTS

N GRANT FOR TUITION

d reference materials 0
ks 185,464.00
; 170,721.00 0
fmternal s 170,721.00 0
Teaching [ learning materials 170,721.00 1,242,013.00
Chalks 170,721.00 0
Exams assessment 0 0
Teachers 0 0
Total 868,348.00 1,242,013.60
CAPITATION GRANT FOR OPERATIONS

2,000,876.10 2,532,500.00
Repairs f maintenance 1,555,000.00 2,684,000.00
Local trassport / travelling 598,059.00 335,500.00
Electricity and water 699,160.00 834,250.00
Rent 18.120.00 24.760.00
Admini 10n costs 574,819.00 667,000.00
M&1 covid preparedness 0 331,500.00
Activity 268,400.00
Medical/lasurance 134,200.00
BOM grant 240,000.00
Total 5,446,034.10 8,052,110.00
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PARENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT

1,410,534.00 1,988,970.00
maintenance 996,042.00 772,736.00
| Local trafigport / travelling 393,040.00 509,570.00
Electricity and water 1,649.301.00 1,672,608.00
' : il slkorea 6,255,074.00 13.442,760.00
Administation costs 724,597.00 809,840.00
Activity 460,961.00 483,500.00
KCSE ination 11,400.00 41,000.00
Academi¢ programmes 1,707,810.00 1,750,935.00
Unifi Mattress 636,090.00 2,216,105.00
Lost i 246,443.00 586,763.00
Total 14,491,292.00 24,274,787.00
NOTES TO THE FINANCIAL STATEMENTS (Continued)
4 OTHER RECEIPTS - SCHOOL FUND ACCOUNT
Rent ingome 95,605.00 330.040.00
Incomé from farming activities 12,316.75 69,981.50
Fees refund 54,680.00 44.100.00
Bus hi 10,000.00 58,000.00
T 0 49 000.00
Total 172,601.75 551,121.50

24
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5 PAYME FOR TUITION

Textbooks #ind reference materials 0 0
Exercise bdoks 0 0
TN r— 382.870.00 74,000.00
Internal exbins 370,055.00 0
Teaching / materials 0 1,094,100.00
Chalks 70,200.00 0
Exams andlassessment 0 0
Teachers ghiides 0 0
Admimi on Costs 0 0
Bank 240.00 360.00
Total 823,365.00 1,168,460

FOR OPERATIONS AND INFRASTRUCTURE ACCOUNT

Personnel 2,202,734.00 3.363,024.00
n Cost 369,633.00 674,350.55
aintenance & improvements 2,381,680.00 1,616,890.00

Local / travelling 20,606.00 123,610.00

Electricity #d water 91,540.00 941.761.00

Medical 0 77,236.00

Activity E s 0 149.800.00

SMASSE 0 0

insurance Cost 0 0

Bank 0 0

TOTAL 5,066,193.00 6,946,671.55
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NOTES TO THE FINANCIAL STATEMENTS (Continued

7 BOARD AND SCHOOL FUND PAYMENTS

Personnel luments 661,219.00 2,805,739.00
Fees Refun 27,000.00 82,200.00
Repairs and inaintenance & Improvements 658.900.00 1,271,550.00
Locat / travelling 565.,670.00 857,713.00
Electricity water 2.023.876.00 2,195,398.00
Activity 51,950.00 480.315.00
Admuinistratipn costs 1,160,961.50 957.473.50
Farm expen 46,350.00 68,530.00
Bus hire 0 28.000.00
Fee on ng Equipment and Stores 6,545,566.00 7,569,221.00
Rent Expen 0 6,600.00
Academic pfogrammes 1,647,400.00 1,540,401.00
Medical 0 129,480.00
Uniform and matress 262.,000.00 2.694 500.00
KCSE 1 0 47.200.00
TOTAL 13,650,892.50 20,734,320.50

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Tuition unt 1106314778 124,771.63 79,788.63
Operation$ Account 1124847170 1,111926.55 210,699.45
School F Account/Boarding 1106389751 674,824 61 163,921.36
Savi unt — reserve fund 1104117991 10,614.96 10,614.96
Savings nt — pta 1104116367 7,045.20 7,045.20
Savings A¢count - caution money 1104116472 7,015.25 7,015.25

Account 1253591474 507,390.00 1,350,520.00
Tetal 2,443,588.20 1,829,604.85
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9 CASH IN HAND

Tuition unt 0 0

eratioAccount 6,890.45 2,121.45
School Fﬂ\d account 39.990.15 18.852.15
Total 46,880.60 20,973.60

10 SHORT TERM INVESTMENTS

e shares 0 0

Treasury Bills 0 0
Fixed d it 0 0

| i 0 0
Other in ents 0 0
Total 0 0

27
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11 ACCOU RECEIVABLE
Fees arr 7,688,034.00 7,186,648.00
PAYE 3,050.00 0
Salary 15,900.00 44 000.00
RDc 10,000.00 0
Imprest 0 3,000.00
Rent 84,000.00 84.000.00
Total 7,800,984.00 7,317,648.00
[Include ing of the fees / non fees arrears below]
Fees arr for current year 3,048,806.00 3,125 228 00
Fees for the previous year 577.808.00 902,864.00
Fees arrear$ for prior periods (over two years) 4,061,420.00 3,158,556.00
Total 7,688,034.00 7,186,648.00
12 ACCOU PAYABLE
Trade cred (See ageing below and appendix 1) 1,701,118.00 1,788,978.00
Prepaid f 708,340.00 940,079.00
Bursary 5,000.00
Total 2,414,458.00 2,729,057.00




(MASII BOYS HIGH SCHOOL)

PUBLIC SECONDARY SCHOOL
Annual Report anil Financial Statements
For the year

rs for current year 1,537.224.00 1,788,978.00
Trade ¢ rs for the previous year 163,894.00 0.00
Trade c#fprs for prior periods (over two years) 0..00 0.00
Total 1,701,118.00 1,788,978.00

13 FUND BA CE BROUGHT FORWARD

Bank 1,829,604 85 133,032.40
Cash bal 20,973.60 26,121.60
Short Term Investments 0 0
Receivables 7,317,648.00 4,885,517.00
Payables (2,729,057.00) (3,876,081.00)
Total 6,439,169.45 1,168,590.00
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isclosure notes

ourages an entity to disclose accrual related information in relation to an entity’s
assets and Habilities. The notes outlined below are disclosure notes in relation to the school’s
assets and liabilities.

14 Non-cu Liabilities Summary

leave provision

15 Biological assets

Cattle
Goats
Trees
Coffee or tga plantation
Poultry
Total

U N =] =) (o] [} (V]

L B (=1 (=] (=] [} (V]

end of the year 0 0
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Other important disclosure notes

17 Stock/ In ry-Consumable items

) Borrowings

Stock/ inventory at beginning of the year 0.00 0
Stock/ inventory purchased during the year 0.00 0
Stock/ in ry issued during the year 0.00 0

Balance at ¢nd of the year W7,500.00 0
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PROGRESS FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.
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