
REPUBLIC OF KENYA

PARLIAMENT
OF I{ENYA
L tr Ti F,I.A RY

OFFICE OF THE AUDITOR-GENERAL

H$l P By

1W ;err0sfz \F ?t-c
)vqry57pu1r1 Pn7-ry
olL a(v d o l9-1 (61rt

REPORT t\.

OF

THE AUDITOR.GENERAL

ON

THE FINANCIAL STATEMENTS OF
STATE DEPARTMENT OF COMMERCE AND

TOURISM. VOTE 1181

FORTHE YEARENDED
30 JUNE 2016

201I1 l,lAR6



L

STATB DEPARTMENT FOR COMMERCE AND TOURTSM

REVENUE STATEMENTS

FOR THE FTNANCIAL YEAR ENDED
JUNE 30, 2016

Prepared in accordance u'ith the Cash Basis of Accounting l\{ethod under the lnternational Public
Sector Accounting Standa rds (IPSAS)



STATE DE,PAR'TMENT IIOR CON,IN{IiRCT, AND'TOTJRIS]VI
REVENTIE S]'ATEMENTS
FOR THE YEAR ENDED JUNE 30 ,2016

I. TABLE OF CONTENT

I TABLE OF CONTENT

II. KEY ENTITY INFORI\NATION AND IMANAGEMENT

III STATEMENT OF RECEIVER OF REVENUE'S RESPONSIBILITIES

IV STATEIMENT OF REVENUES AND TRANFERS

V STATEIVENT OF ARREARS OF REVENUE AS AT 30 JUNE 2016.

VI SIGNIFICANTACCOUNTING POLICIES

VII. SALE OF GOODS AND SERVICES

PAGE

lt

iii

1

2

3

4

6

11



STATE DEPAIITMENT FOII COMNIEI{CF] T\ND TOT]I{ISNI
REVENUE STA'I'EMEIYTS
FOR THE YEAI1 ENDED JUNE 30,2016

II. KEY ENTITY INFOR]\,{ATION AND N{ANAGEMENT

(a) Background information

The State Depaftureut for Cornmerce and Tourism is under the MinistrT of Conrmerce
and Tourism. At cabinet level. the Deparlment for Commerce and Tourisrn is represented
by the Cabinet Secretary for Commerce and Tourism u,ho is responsible for the general
po1ic1, and strategic direction of the State Department for Commerce and Tourisrl. The
Accounting Officer for State Depaftment for Commelce and Tourism u,as appointed as a
receiver on 1't July,2015.

(b) Principalactivities

The receiver of revenue collects revenue frorn Fees on use of goods and services.
Revenue collected is remitted to the National Treasury and used for Financing Recunent
Expenditure.

(c) Key,lManagement

The State Department for Cornmerce and Tourism day-to-day management is under the
following key organs:

Cabinet Secretar5,- Hon. Najib Balala
Perurauent Secretary, - Fatuma M. Hirsi (Mrs.)
Senior Management;

' Tourism Secretary - Dr. An:r Krny'ua
. Director of Administration - Axrb. Leonard Ngaithe
. Dilector, Economic Affairs - Richard Sindiga
. Director, Weights and Measures - Michael Onl,anch. Ag. Director,Internal Trade - Janed Nyaundi
. Director, Keriya Institute of Business Training- Stephen Kirui
, Ag. Chief Finance Officer - Ambrose Ogango

' Senior Assistant Accountant Generai - Eiijah Kabiru
. Chief Econornist - Simon Korir

(d) Entity Headquarters

P,O. Box 30430-00100
Teleposta Towers
14tl', 1 6th- I 8th Floor
Kenl,atta Avenue
Nairobi, KENYA
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STA'I'E DEPARTiVIIIN'I' FO I{ CON{N{E RCI! AN D TOU I{IS M
REVENUE S]'ATEMT'NTS
FOR THE YEAR ENDED JT]NE 30,2016

(e) Entitv Contacts

Teleplrone: t254) 20 3l -5001-6
E-nail : ps@trade. go.ke

info@tourism.go.ke
Website : wr,vrl,. commerc e. go.ke

(f) Independent Auditors

Auditol GeneLal

Kenya Nationai Audit Office BNe

Anniversary Torvers, Universify Way
P. O. Bo.x 30084
GPO 00100
Nairobi, Kenya

(g) Principal Legal Adviser

The Attorney General
State Law Office
P.O Box 1O112-00200
Nairobi, Kenya
Teleplrone: (254) 020 2227 461

E-mail : attornel,general @kenya. go . ke

Website: uavl'. statelarv.go.ke

(h) Bankers

Central Banli of Ker-rya

Haile Selasie Avenue P.O Bor 60000
City Square 00200
Nairobi. Kenya
Telephone: (254) 202860000
E-mail : cornms @centralb ank. go. ke

Website: wrvl,. centralbank. go.ke
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S'IATE DEPARTMEN'T FOIT COMMERCF] Z\ND TOTIRISM
REVIiNUE STATEMIINTS
FOR THE YEAR ENDED JUNE 30,2016

III. STATE]\{ENT OF RECEIVER OF RE\/ENUE'S RESPONSIBILITIES

Section 82 (1) of the Public Finance Management Act.2012 requires that. at the end of each financial

),ear, a receiver of revenue shaii prepare an account of tire revenue received and collected by lhat

receiver during that financial 1'ear.

The Principal Secretary in chaLge of the State Depaftrnent for Commerce and Tourism is responsible for

the preparation and presentation of the State Depafiment for Commerce and Tourisrn revenue accouut.

u'hicl-r gives a true and fair vierv of the state of affairs of the State Department for Comuerce aud

Tourism for and as atthe end of the financjal y,ear (period) ended onJune 30, 2016. This responsibilitl'
includes: (i) maintaining adequate financial uranagentent aran-qements and ensuring that these

continue to be effective tluoughout the reporting period; (ii) maintaining proper accouuting records,
r,hich disclose rvith reasonable accuracy at an1, time the financial position of the entifS'; (iii) designing.

irnplernenting and maintainirlg intemal controls relevant to the preparation and fair presentation of the

financial statements, and ensuring that they are free fronr material rnisstatelrlents, rryhether due to error

or fraud; (ir,) safeguarding the assets of the State Departnient for Commerce and Tourisrn; (rr)

selecting and applying appropriate.accounting policies; and (r,i) rnaking accoutrting estimates tirat are

reasonable in the circumstances.

The Principal Secretar-r, in charge of the State Department for Commerce and Tourisrn accepts

responsibility for the State Department for Commerce and Tourism accounts, which have been prepared

on the Cash Basis Method of Financial Repor-ting, using appropriate accounting policies in accordance

rdth Intemational Public Sector Accounting Standards (iPSAS) and relevant legal frarnervork of the

Government of Kenya. The Principal Secretarl, is of tire opinion that the State Departurent for
Commerce and Tourism account gives a true and fair vieu, of the state of State Department for
Commerce and Tourism tlansactions during the financial I'ear ended June 30, 2016 ar-rd of the State

Department for Commerce and Tourisrn financial position as at that date. The Principal Secretary charge

of State Department for Cor:imerce and Tourism further conlinns the compieteness of tlie accounting

records maintained for the State Department lor Comrnerce and Tourism u,hich have been relied upon

il the preparation of the State Departrnent for Comrnerce and Tourism account as well as the adequac5'

of the systems of intemal financial control.

The Principal Secretary in charge of the State Depaftment for Commerce and Tourism confitms that the

entity has complied fuIly with applicable Government Regulatious and the temrs of extemai financing
co\,enants (where applicable), and tliat the entity's funds received during the year under audit were used

for the eligible purposes for which they rvere intended and w'ere properly accounted for. Further the

Principal Secretary confrrms that the State Depafiment for Commerce and Tourism accounts have been

prepared in a fonn that complies rvith relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Approval of the Re't'enue Statements

Tl're ret,enue statement were approved and signed by the Principal Secretary on 30th Septemb er , 20L6.

8j-'-.,
Principal Secretary

J 
PrincinAl Accounts Controller
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REPORT OF THE AUDITOR-GENERAL ON STATE DEPARTMENT OF COMMERCE
AND TOURISM.VOTE 1181 FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON REVENUE STATEMENT

I have audited the accompanying revenue statement of State Department of Commerce
and Tourism (Vote 1181) set out on pages 2 to 6, which comprise the statement of
revenue and transfers for the year ended 30 June 2016, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Revenue Statement

The Accounting Officer is responsible for the preparation and presentation of the
revenue statement in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary to
enable the preparation of revenue statement that is free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the revenue statement to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Auditor-General's Responsi bility

My responsibility is to express an opinion on the revenue statement based on the audit
and report in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution. The
audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
revenue statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the revenue statement. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the revenue statement, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the State Department's internal control. An audit also includes

Report of the Auditor-General on the Financial Statements of State Department of Commerce and Tourism

./br the year ended 30 June 2016

Prrturtting.1t tuntuhiIil.r' irr Ifu I'uhIit St't futt
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evaluating the appropriateness of accountlng policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the revenue statement.

! believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Opinlon

ln my opinion, the revenue stiatement presents fairly, in all material respects, the
revenue collected by the State Department of Commerce and Tourism for the year
ended 30 June 2016, and comply with International Public Sector Accounting Standards
(Cash Basis) and the Public Finance Management Act, 2012.

FCPA Edward R. O. Ouko, CBS
AUDITOR€ENERAL

Nairobi

23 February 2017

Report of the Auditor-General on the Financial Statements of State Department of Commerce and Touism

for the year ended 30 Jutu 2016
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STATE DIiPAR'TMENT F'O11 CON{NT IIITCE AND'I'OURISNt
REYENUE S-I'ATEN{trNTS
FOR THE YEAIT ENDED JUn'E 30,2016

IV

TAX REVENUES

TOTAL TAX RECEIPTS

NON TAX REVENUES

Sale of Goods and Sen,ices

TOTAL NON TAX RECEIPTS

TOTAL REVEI{IJE C O LLECTED

TRANSFERS TO EXCHEQUER
ACCOUNT

BALANCE BROUGHT FORWARD

BALA]\'CE CARzuED FORWARD

STAT'ENIENT OF REVENUES AND TRANFERS
Note 20r5t2016

Kshs

000

2014t2015

Kshs

0.00

0.00 0,00

1 36.032,7 t1 .00 51,174,60'7.00

36,032,717.00 51,17 4,607 .00

36,032,717.00 51 ,1 74,607,00

1V

36,032,'717.00

0.00

5 5,5 3 6,7 56.00

4,362,149.00

0.00 0.00

The accounting policies and explanatory notes to these revenue statements form an integral part of the

reveltue statements. These re\/enue statements were approved on 30'h September, 2016 and signed by

Principal Secretatl, -J PrinciRal Account's controller

( Ref: PFII ACT sectiort 82,2(a))

)
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S I'A'I'E DEP.\II'I'MEN'I OR CONINIEI<CE AND'[OTJT{IS}T
nEVIINUII STr\TEMEN]'S
FOll TI{E YEAR T NDED Jttryp 30, 2016

)

\/I. SIGNIFICANTACCOUNTTNGPOLICIES

The principle accounting policies adopted in the preparation of these revenue statemerlts are set
out belorv:

1. Staternent of Compliance and Basis of Preparation

Tire revenue statetlents have been prepared in accordance u,itir and comply u,ith International
Public Sector Accounling Standards (IPSAS) 

"r'ith 
particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accountins and relevant legal lrarnervork of the Gorrermnent
of Kenl'a. The frnancial statements cornply u,ith and conlorm to the form of presentation
prescribed by the Public SectorAccounting Staridards Board of Ken1,a.

The hnancial statements are presented in Kenya Shillings, u,hich is the functional and leporling
cunency of the State Department for Commerce and Tourism. The accounting policies adopted
have been consistently appiied to all the years presented.

The revenue staternents har;e been prepared on the cash basis follorving the Golerment's
standard chart of accour-its. The cash basis of accounting recognises transactions and events onl1,
u,hen cash is received or paid by the State Department for Commerce and Tourism.

Recognition of Revenue
The State Department for Cornrnerce and Tourism recognises all revenues from the rrarious
sources rvhen the event occurs and the related cash has actuallv been received bv the State
Departrnent for Comrnerce and Tourism

3. Budget

The budget is developed on the same accounting basis (cash basis), the sarne accounts
classification basis, and for the same period as the revenue statements. The revenue budget was
approved as required by Lan, and as detailed in the Government of Keni,a Budget Printed
Estimates. A high-level assessment of the revenue's actual performance against the comparable
budget lor the hnancial>,ear under revierv has been rncluded in to tliese revenue statements.

4. Cash and cash equivalents

Cash and cash equivalents cornprise cash on hand ar-rd cash at bank. short-term deposits on call
andhighly liquid investments ra,ith an original rnaturity of three months or less, rvhich are readill,
convertible to kroq'n amounts of cash and are subject to insignificanl risk of changes in vaiue.
Bank account balances ir-iclude arnounts held atthe Central Bank of Kenva.

5. Re'r,enue in Arrears

This relates to revenue eanted and is yet to be received or collected by the receiver of revenue.

4
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IITIV ENI-TE S TAl'I]NTIINTS
FOR THE YEAIT ENDED JTINE 30, 2016

6. Comparative Figures

Where necessarJ/ cornparative f,rgures for tlie previous financial 1,ear have beeu attrended or

recor-ifigured to confoltr to the required changes in presentation.

7. Subsequent Events,

There have been no evenLs subsequent to the financial year end u'ith a significant impact on the

revenue statements for the vear ended June 30, 2016.

BJ;,
Principal Secretary

1 
PrinciRal .{ccounts Controller

5



t

o\.
o.rf
V.

I

c! q
{--
F-
a\
C'

\o
ca

r-
r-
a\

t)

r-
r-
al
e.)

-)

ao
(!

q
IIl

6)

q)

O

O
c.l
a.)

o
!g

q
a

o\
ca

q)
-vL
d
a

I

oz
-o
!1 -
a9,
cn -c
=tho=

ea

ttl

q)

E
o

a
(.)

o
F(*
o
o
da

q)
(,)
c
(n
(!

co

o

o

o

F

oo(J
(n

o)

o
L

.0)

(n
LF

L
Cg

.o

0)

t
cCo
()
o

C€

ca

N

G
c)

\o
U)
(.)

d
E
cn
rrl

0)
an

0)
&
()

th

(d
bo
(o

0)

o
C)
&
(B

o

h
E

o
E

O

ari
U

fr]
O

z
a

Frr

trlJ
a

\o

ol

(.)

E]zp
a4
Z tz)rda
z/-
rd Ii
l-t *.
3?F r.'rrr-rr:
-1 ll

zl
El'>ilrdoiltu


