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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KWANZA CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2018
I KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Backround information
The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3

through an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later
reviewed through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF
Act,201,3. The latter was subsequently succeeded by the current NG-CDF Actr 201.5. At cabinet
level, NG-CDFis represented by the Cabinet Secretary for Devolution, who is responsible for the
general policy and strategic direction of the Fund.

lvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
impleme ntation of national gove rnment functions ;

D Facilitate the perforntance and implementation of national government functions in all
parts of the Republic pursuant to Article 6(3)of the Constitutionl

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant
to Article lO(2)(a\ of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the marginahzed pursuant
to Article 10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1O

(2) (d) of the Constitution;
0 Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution

for the progressive reahzation of the economic and social rights guaranteed under Article
43 of the Constitution;

g) Provide mechanisms for the National Assembly to dellberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a p:ublic finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 2O1 (b) (iii) of the
Constitution'

i) Authorize iithdru*ul of money from the Consolidated Fund as provided ' under Article
zOG (2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facllitate the involvement of the people
in the identification and implementation of projects for funding by the national

Sovernment at the constituency level; and
k) Provide for mechanisnts for supplementing infrastructure development at the

constituency level in matters falling within the functions of the national government at
that level rn accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund

u
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\arroN.ql GovERNMENT coNSTTTuENCIES DEVELopMENT FUND (NGCDT)
KWANZA CONSTITUENCY
Reports and Financial Statements
For the r ended 30 June 2018
Core

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participatron of the people- We involve citizens in making decisions about proSrammes

we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) KeyManagement

The NG-CDF KWANZA day-to-day management is under the following key orSans:

i. National Government Constituencies Development Fund Board (NG-CDFB)

ii. National Government Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 30th

June 2078 and who had direct fiduciary responsibility were:

No.
1.

2.

3.

4.
5.

Designation
Accounting Officer
A.l.E holder

Sub-County Accountant

Chairman NG-CDFC
Member NG-CDFC

Name
Yusuf Mbuno
Mathew.K. Tanui
David.O.
Omweno
Nancy.K. Imali
Jowphatlvlasba

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of NG-CDF -KWANZA Constituency. The reports andrecommendation
of ARMC when adopted by the NG-CDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwardedby the Board to the Cabrnet
Secretary and National Assembly Select Committee.

(e) NGCDF KWANZA Constituency Headquarters

P.O. Box 2015
KWANZA NG -CDF Building/H ouse / Plaza
Kwanza Centre
Kitale, Kenya

lll
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(0 NG-CDF KWANZA Constituency Contacts

Telephone: (254) 725 732 332
E - mail : kw anza@cdf .go. ke
Website : www. kwan za.cdf .go.ke

G) NG-CDF KWANZA Constituency Bankers

Cooperative Bank of Kenya
P.O BOX 1050 - 30200
KITALE, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal LegialAdviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 4011,2
City Square O02OO
Nairobi, Kenya

lv
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hauoxa,L GovERNMENT coNSTITUENCIES DEVELopMENT FUND (NGCDT)
KWANZA CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2018

II.FORDWARD BY THE CHAIRMAN -CDF - COMMITTEE
The Kwanza National Government Constituency Development Fund in the financial year

201712018 was allocated Kshs. 98,189,655 (Ninety eight million one hundred and eighty
nine thousand six hundred and fifty five shillings only)

During the financi al year 44oh of the allocation was disbursed to the constituency.
Therefore the constituency received a total amount of Kshs.43 ,405,172 (Forty Three
Million Four Hundred and Five Thousand One Hundred and Seventy Two Shillings Only)

The NG-CDFC was able to timely transfer the disbursed funds to project management

committees. The NG-CDFC has also been able to carry out monitoring and evaluation to
over 70Yo ofthe funded projects.

Kwanza NG-CDF key Achievements
The following are key achievements for Kwanza Constituency

1. Access ofeducation by poor and needy students through bursary
2. Improvement of learning Facilities
3. Increased enrolment in Schools and improved performance through creation of

conducive learning environment
4. Community Empowerment through community employment in full and labour based

contracts.

Implementation challenges and way forward
l. Insufficient funds to cater for the community demands.NG-CDF funds should be

increased.
2. Inadequacy of qualified NG-CDFC staff .The NG-CDF Board should employ and

deploy more staff to the constituency to assist the fund account manager in project
implementation and reports preparation.

3. Inadequate NG-CDFC facilitation. Sitting allowances for committees to be revised to
improve motivation.

Sign

CHAIRMAN NG _CDF- COMMITTEE

V
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
kwauz.q. coNSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2018

III STATEMENT OF ENTITY MANAGEMENT RESPONSIBILMES
Section 81 (1) of the Public Finance Management Act, 2013 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to
be in a form that complies with relevant accounting standards as prescribed the Fublic Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NG-CDF-KWANZA Constituency is responsible for the
preparation and presentation of the entity's frnancial statements, which grve a true and fair view
of the state of affairs of the entity for and as at the end of the financialyear (period) ended on 30
June 2018. This responsibility includes: (i) maintannrng adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period;
(ii) maintaining proper accounting records, which disclose with reasonable accvracy at any time
the financial position of the entity; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the frnancial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud; (iv) safeguadingthe
assets of the entity; (v) selecting and applying appropriate accounting policies; and (vi) making
accountingestimates that are rcasonable in the circumstances.

The Accounting Officer in charge of the NG-CDF-KWANZA Constituency accepts responsibility
for the entity's financial statements, which have been prepared on the Cash Basis Method oi
Financial Reporting, using appropriate accounting policies inaccordance with InternationalPublic
Sector.Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entifs
financial statements give a true and fair view of the state of entity's transactions is during ihe
financial year ended 30 June 2018, and of the entity's financial position as at that datel The
Accounting Officer charge of the NG-CDF-KWANZA Constituency further confirms the
completeness of the accounting records marntained for the entity, which havebeen relied upon in
the preparation of the entity's financial statements as well ai the adequacy of the systems of
inter nal f inancial c on tro l.

The Accounting officer in charge of the NG-CDF-KWANZA Constituency confirms that the entity
has complied_fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audlt
were used for the eligible purposes for which they were intended and were properly accounted,
for. Further the Accounting officer confirms that the entity's financial staiem-enti have been
prepared in a form that complies with relevant accounting standards prescribed by the public
Sector Accounting Standards Board of Kenya.

Apprwalof the financial staEments

The NG-CDF-KWANZA
on.l

Fund AccountlManager
MATHEW.K. TANI.N

Constituen cv financial
.r-J.+[as.ts'.-.

a and signed by the

Accorutant
DAVID.O. OMWENO

ICPKAK Member Nwnber. 1 7363
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KWANZA CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2018

TV.REPORT OF THE AI.'DTTOR.GENERAL ON NATIONAT GOVERNMENT CONSTITI,'ENCIES
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund- Kwanza Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion, I have determined that there are no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVE IN USE OF PUBLIC RESOURCES

Gonclusion

As required by Article 229(6\ of the Constitution, based on the procedures performed, except
for the matter described in the Report on Lawfulness and Effective in Use of Public Resources
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Budget Control and Performance

Report of the Auditor-General on the Financial Stqtements of National Government Constituencies Development Fund

- Kwanza Constituency for the year ended 30 June 201 8

2

ReceipUExpense
Item

Original
Budqet Adiustments

Final
Budqet

Actual on
Comparable

Basis

Budget
Utilisation
Difference

%ol
Utilisation

a b c=a+b d e=c-d f=dlc'/o
Receipts Kshs Kshs. Kshs Kshs Kshs.

Transfers from
NGCDF Board

86,810,345 19,566,692 106,377,037 43,405,172 62,971,865 41o/o

Proceeds from Sale
of Assets
Other Receipts

86.810.34s 19.566.692 't06,377.037 43.405.172 62.971.865 41%
Payments
Compensation of
Emolovees

2,490,000 132,720 2,622,720 2,513,692 109,000 960/o

Use of goods and
services

7,822,930 2,012,241 I,835,171 5,337,318 4,497,853 54%

Transfers to Other
Government Units

40,500,000 12,960,000 53,460,000 17,350,000 36,1 10,000 32%

Other grants and
transfers

31,320,388 4,428,336 35,748,724 26,383,000 9,365,724 74o/o

Acquisition of
Assets

0 33,395 33,395 0 33,395 0o/o

Other Pavments 4,677,027 0 4,677,027 0 4,677,427 0%
Totals 86,8,l0,345 19,566,692 106,377,037 51,584,010 54.792.999 48%



REPUBLIC OF KENYA

Telephone: +254-20 -3 42330
Fax: +254-20-311482

E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KWANZA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEIVIENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kwanza Constituency set out on pages 1 to 26,
which comprise the statement of financial assets as at 30 June 2018, and the statements
of receipts and payments, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article229
of the constitution of Kenya and Section 35 of the Public Audit Act 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituency Development Fund

- Kwanza Constituency as at 30 June 2018, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the National Government Constituencies
Development Fund Act, 2015.

Basis for Qualified Opinion

Cash and Cash Equivalents

Note 11 to the financial statements reflects project management committee bank account
balance of Kshs.9,977,752 as at 30 June 2018 as disclosed underAnnex 4. However,
cash books, bank reconciliation statements and bank confirmation certificates in support
of the balance of Kshs.9,977,752 were not availed for review. ln addition, the amount is
not in agreement with Kshs.8,544 reflected in the statement of assets. ln the
circumstances, it has not been possible to confirm that the cash and cash equivalents
balance of Kshs.8,544 as at 30 June 2018 is fairly stated.

Report of the Auditor-General on the Financial Statements oJ Natronal Government Constituencies Development Fund

- Kwanza Coristituency for ihe year ended 30 June 2018

Promoting Accountability in the Public Sector

i



1 Budget Performance

ring the year under review, the Fund had an approved budget of Kshs.106,377,037
a received Kshs.43,405,172 from NGCDF Board, resulting into an underfunding of

62,971,865. No satisfactory explanation was given for such underfunding. Further,
was noted that out of the amount received of Kshs.43,405,172, the Fund only spent

s.51,584,010, resulting in overall budget under-absorption of Kshs.54,792,999 as
iled below;

e underutilization of the available funds imply that approved programs were not
plemented, and thus the budget did not fully meet the objectives of improving service
livery to Kwanza Constituents.

.2 Delays in Projects' lmplementation

tiny of the Projects lmplementation Status of Fund reveals that the management of
fund had an approved plan to implement eight hundred (800) projects between

nancial year 201312014 to 201712018, valued at Kshs.435,906,589. However, ninety-
(95) or 11.88% of total projects valued at Kshs.4 ttlillion had not started, one hundred
seventy-nine (179) or 22.38o/o valued at Kshs.177 ,587 ,931 were still ongoing and five

undred and twenty-six (526) or 65.75% valued at Kshs.254,318,658 were completed as
ummarized in the table below;

ln the circumstances, the Kwanza Constituents may not have accessed the planned
pment facilities and services due from the incomplete projects.

My responsibility is to express a conclusion based on the review. The review was
conducted in accordance with ISSAI 4000. The standard requires that ! comply with
ethical requirements and plan and perform the review so as to obtain limited assurance
as to whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern

Report of the Auditor-General on the Financial Statements ofNational Government Constituencies Development Fund

- Kwqnza Constituency for the year ended 30 June 20I8
3

Sector/Status Not yet started Ongoing Completed

No
Value

(Kshs) No
Value

(Kshs) No
Value

(Kshs)
Administration 6 500,000 15 35,855,172 37 69,4'13,364
Aqriculture 0 0 0 0 7 2,900,000

189 132.825,416Education 30 2,300,000 123 113,950,000
13 2,650,000 56 11,809,878Emergency 1 200,0000

Environment 50 0 0 181 4,770,000500,000
Health 0 0 13 12,632,759 19 6,100,000
Roads/Bridges 0 0 3 4,000,000 16 14,150,000
Security 8 500,000 12 8,500,000 18 10,850,000

3 1.500,000Sports 0 0 0 0
Tota! 95 4.000.000 179 177,587,931 526 254.318,658
Grand Total 800 Projects 435,906,589



them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion
REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Report on Effectiveness of lnternal Controls, Risk Management and Governance section
of my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis of Conclusion

lT lnternal controls

The Fund did not have the lnformation Technology Strategic policy nor strategic plan,
active lT steering committee either at the constituency level or at the Board level, formally
approved lT Security policy to ensure data confidentiality, formally documented and
approved process to manage upgrades, environmental controls such as fire suppression
systems, fire extinguishers and air conditioning systems. However, the Fund manager is
trained on lT in the Constituency and such training has not been extended to other staff
members.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Report of the Auditor-General on the Financial Statemenls of National Government Constiluencies Development Fund
Kwanza Constituencyfor the year ended 30 June 2018
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nagement is also responsible for the submission of the financial statements to the
itor-General in accordance with the provisions of Section 47 of the Public Audit Act,

15

addition to the responsibility for the preparation and presentation of the financial
described above, management is also responsible for ensuring that the

s, financial transactions and information reflected in the financial statements are

ln

tn

IS

compliance with the authorities which govern them, and that public resources are
ied in an effective way

charged with governance are responsible for overseeing the Fund's financial
ng process, reviewing the effectiveness of how the entity monitors compliance with

legislative and regulatory requirements, ensuring that effective processes and
are in place to address key roles and responsibilities in relation to governance

risk management, and ensuring the adequacy and effectiveness of the control
ronment.

itor-General's Responsibilities for the Audit

audit objectives are to obtain reasonable assurance about whether the financial
nts as a whole are free from material misstatement, whether due to fraud or error,

a to issue an auditor's report that includes my opinion in accordance with the provisions
of ection 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
a guarantee that an audit conducted in accordance with lSSAls will always detect

a aterial misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
re sonably be expected to influence the economic decisions of users taken on the basis
of ese financial statements

part of an audit conducted in accordance with lSSAls, I exercise professional
ement and maintain professional skepticism throughout the audit. I also

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
ccounting estimates and related disclosures made by the management.

onclude on the appropriateness of the management's use of the going concern basis
accounting and, based on the audit evidence obtained, whether a material

of the Auditor-General on the Financial Stalements of National Government Constituencies Development Fund
Constituencyfor the year ended 30 June 2018

5
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a

uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion.

lt/ly conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund cease to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as ! consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

12 July 20'ag

lleport o.f the Auditor-General on the Financial Stalements oJ'Nutional Governntenl ()onstiluencies Developmenl Fund
- Kwanza ConstiluencSt for the yeur ended 30 June 20 l 8

6



NA

For

GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
CONSTITUENCY

and Financial Statements
ended 30 June 2018

V. OF RECEIPTS Ar{D PAYMENTS FOR THE fAR ENDED 3O June 2018

Note 2017 - 2078
Kshs

2076 - 2017
Kshs

from NG-CDF board I 43,405,772 143,600,889

RECEIPIS 43r4O5r172 149,600,889

tion of employees 2,7811820
g,o3g,30o

76,700,000
54rO73r979

266,605

U of goods and services

to Other Government Units
grants and transfers

uisition of Assets

PAN/IENTS 5I,584,011 14218011644

(DEFICII) EJZ8 36 799,.2,4r

accounting policies and explanatory notes to these financial statements form an integral part of the
statements. The NG-CDF-KWANZA Constituency financial statements were approved on

L
"ol.K. 

and signed by:

Account lvTanaget Accountant
.K. TAN(I DAVID.O. OMWENO

ICPAK Member Nunrber: 1 7363

2

3

4
o
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2r5131692

5,337 1378
17,350,000
261383,0O0
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDF)
KWANZA CONSTITUENCY
Reports and Financial Statements
For the ended 30 June 2018

VI. STATT,MENT OF ASSE'IS AS AT 30June 2018

Note 2017 -2018
Kshs

FINANCIAL ASSETS

2016 -2017
Kshs

Cash and Cash Equivalents
Bank Balances ( as per the cash book)
Total Cash and Cash Equivalents

TOTAL FINANCIAL ASSETS

NET FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd 1st July 201 8

Surplus/Defict for the year

NET FINANCIAL POSITION

accountingpolicies and explanatory notes to these financial
statements. The NG-CDF-KWANZA Constituency fi

1, h).1{. and signed by:

AccountlManager
.K TAI\UI

8,544
8,544

8,544

8,544

8,787,382

(8,178,838)

8,544

form an integral part of the
were approved on

DAVID.O. OMWENO
ICPAK Member Nunrber: I 7363

7 8,t87,382
g,lg7,3g2

8,187,382

8,187,382

8
7,388,137

799,245

8,197,392

2
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GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NG-CDF)
CONSTITUENCY

orts and Financial Statements
the ended 30 June 2018

OF FOR THE YEAR ENDED 30 2018

The

I
fi

?.t\{and signed by:
statements. The NG-CDF-KWANZA Constituency

policies and explanatory notes to these financial form an integral part of the
on

IvTanaget Accountant
.K. TANT.N DAVID.O. OMWENO

ICPAK Member Number: 17363

2017 - 2018 2016 - 2017Rec ripts for operating income

1 43,405,172 143,600,889Trz nsfers from NGCDF Board
43r4O5r172 143,600,889

Par ments for operating e)rpenses

2,513,692 2,781,820Cor rupensation of Employees 2

5,337,318 9,039,300Usr of goods and services 3

17,250,000 76,700,000Tre nsfers to Other Government Units 4

26,383,000 54,013,919otl ,er grants and transfers 5

(142,535,039)(51184,010)

1,065/850(8,178,838)Ne cash flow ftom operating activities

CA iHFLow IROM II\TVTSTING ACIMES

(266,605)6Acr uisition of Assets

NE cash flows from tnvesting Astivities

7991245:tNcRxAsE IN CASH ANID CASH EQLJTVALEM (8,I78,838)NE

8 911871382 7,3981137Car
yea

h and cash equivalent at BEGINNING of the

EJTI,$Ea8,544Cat h and cash equivalent at END of the year

J
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TIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
CONSTITUENCY

orts and Financial Statements
the ended 30 June 2018

DL SIGMFICANT ACCOI.'NTING POLICIES

principle accounting policies adopted in the preparation of these frnancial statements are set
below:

1 Statement of Compliance and Basis of Preparation

financial statements have been prepared in accordance with Cash-basis International Public
Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has

supplemented with accounting for; a) receivables that include imprests and salary advances
b) payables that include deposits and retentions.

financial statements comply with and conform to the form of presentation prescribedby the
The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

frnancial statements are for the NGCDF-KWANZA Constituency. The financial statements
the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
currency of the Governmentand all values are rounded to the nearest Kenya Shilling.

4 Significant Accounting Policies

ting policies set out in this section have been consistently applied by the Entity for all
presented.

a) Recognition of Receipts
The recognises all receipts from the various sources when the event occurs and the related

has actually been received by the Entity.

Tzur Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax rcmittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

The
the

6





TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD _
CONSTITUENCY

and Financial Statements
F the r ended 30 June 2018

SIGMIICAI.IT ACCOLTNTING POLICIES

External Assistance
External assistance is received through grants and loans from multllateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a directpayment.

During the year ended 30 June 201,8, there were no instances of non-compliance with
terms and conditions which have resultedin cancellation of external assistance loans.

Other receip,ts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

of payments
The recognises all payments when the event occurs and the related cash has actually been

out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Seivices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as apayment.

A fixed asset register is maintained by each pubhc entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

b)

7
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TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
CONSTITUENCY

and Financial Statements
Fo the r ended 30 June 2018

ACCOI.JNTING POLICIES

o In-kind contributions
In- contributions are donations that are made to the Entity in the form of actual goods and/ or

rather than in money or cash terms. These donations may include vehicles, equipment or
services. Where the financial value received for in-kind contributions can be reliably

the Entity includes s

value in the statement of receipts and payments both as receipts and as paynents in equal and
amounts;otherwise, the contribution is not recorded.

6. C-ash and Cash Equivalents
and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

highly liquid investments with an original matwity of three months or less, which are readily
to known amounts of cash and are subject to insignificant risk of changes in value.

account balances include amounts held at the Central Bank of Kenya and at various
banks at the end of the financialyear.

7 Accounts Receivable
For purposes of these financial statements, imprests and advances to authorised public officers

or institutions which were not surrendered or accounted for at the end of the financial year
ate as receivables. This is in recognition of the government practice where the imprest

are reco9nrzed as payments when fully accounted for by the imprest or AIE holders. This
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

statements.

Accounts Payable
purposes of these financial statements, deposits and retentions held on behalf of third

have been recognized on an accrual basis (as accounts payables). This is in recognition of
pending fulfilmentnt practice of retaining a portion of contracted services and worksthe

8.
For

9.
Pe

ofo tions by the contractor and to hold deposits on behalf of third parties. This is an
Government Ministries and

financial statements.

Pending Bills
bills consist of unpaid liabilities at the end of the financial year arising from contracted

or services during the year or in past years. As pending bills do not involve the payment of
cash the reporting period, they recorded as tmemorandum' or'off-balance'items to provide a

of the overall net cash position of the Entity at the end of the year. When the pending bills
Iy settled, such payments are included in the Statement of Receipts and Payments in theare

year

10.

which the payments are made.

funds
funds consist of bank balances in the constituency account and previous year(s)

not yet disbursed by the Board to the constituency at the end of the financial year. These
are available for use in the year under review to fund projects approved in the respective

years consistent with sec 6(2) and sec 7(I) of NGCDF Act, ZO1S.

8
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CONSTITAENCY

rts and Financial Statements
Fo the year ended 30 June 2018

ACCOI.'NTING POLICIES

II Budget
budget is developed on a comparable accotnting basis (cash basis except for imprest and

which are accovnted for on an accrual basis), the same accounts classification basis, and

J

A

for

the

2077 for the period lJuly 2017 to 30 June 2018 as rcqufued
same period as the financial statements. The originalbudgetwas

funds.

by Law and there was one
appr oved by P arliament on

adjustment to the origrnalbudget during the year. lncluded in the adjustments are

of the actual performance against the comparable budget for the financial year
review has been included in the financial statements.

12. Comparalve Figures
necessary, comparative figures for the previous financial year have been amended or

to conform to the required changes in presentation.

13. Subsequent Eyents
have been no events subsequent to the financial year end with a significant impact on the

statements for the year ended 30June 2078.

14. Errors
prior period errors shall be corrected retrospectively in the first set of financial statements

for issue after thefu discovery by: i. restating the comparative amounts for pnor
(s) presented in which the error occurred; or ii. If the error occurred beforc the earliest pnor
presented, restating the openingbalances of assets, liabilities and net assets/ equity for the
prior period presented.

the year, errors that have been corre cted are disclosed under note 1 4 explaining the nature
amounts.

15. Related P arty Transactions
party relationships are a normal feature of commerce. Specific information with regards to
party transactions is included in the disclosure notes.

9
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NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITAENCY
and Financial Statements

Fo the r ended 30 June 2018

NOTES TOTHE FINANCIAL STATEMENTS

TRANSTEP"S TROM OTHER GO\IERNMENT ENTTflES

Description 2017-2018 2016-2017

rchs rchs

NGCDF Board

AIE NO.A825871 1 61.704.337

ArE NO.A829633 2 4.O94.828

ArE NO.A855723 3 36.853.449

ArE NO.A855770 4 40,948,275
ArE NO.A855891 1 5.500.00

ArE NO.A896760 2 20.000.000
ArE NO.A892958 3 17.905.1.72

TOTAT 43.406.172 143.600.889
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
CONSTITUENCY

orts and Financial Statements
the ended 30 June 2018

2. COMPENSA]ION OT EMPIOTES

Basic wages of contractual employees

2017-2018
Kshs

71894,59O

Penonal allowances pard as part of salary

Grataity
Other personnel payments

Total

619,102

2,513,692

2016-20t7
Kshs

2,548r23O

233,590

2,781,820
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NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
CONSTITAENCY

and Financial Statements
Fo the ended 30 June 2018

TO THE FINANCIAL STATEMENTS (Continued)

USE OT GOODS AT.ID SERVICES

2017-2018
Kshs

3,729,3OO

20,0oo
Committee Expenses

Utilities, supplies and seryices

Communication, supplies and services

Domestic travel and subsistence

Training expenses
Office and general supplies and services

Other operuting expenses
Fuel,oil andlubficants
Routine maintenance - vehicles andother transport
equipment

Routine maintenance - other assets

Total

12

109,798
436,800

893,oOo

1OO,0O0

28,420
20,O00

2016-2017
Kshs

4,282,283
23,849
10,627

967,200
1,542,000

559,670

1,189,935

563,736

5,337,319 g,o3g,3oo
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NA GOVERNMENT CONSTITUENCIES DEVELOPIVIENT FUND (NGCDF) _
CONSTITAENCY

and Financial Statements
For ended 30 June 2018

TO THE FINANCIAL STATEMENTS (Continued)

TTANSTER TO OTHER C,OVERNMENT EMITIES

Description

Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Transfers to health institutions (see attached list)

TfiAt

.OTHER GRANTS AI{D OTIIERPAYMENTS

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)

Mock & CAT (see attached list)
Security projects (see attached list)
Roads projects

Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (see attached list)

Total

17,350,000 76,700,O00

2077-2018
Kshs

5,4oo,oo0
11,950,000

2016-2017
Kshs

35,900,000
39,200,000

I,6oo,0o0

2017-2018
rchs
t2$8O,OO0

9,003,000

3,300,000

2,7OO,OOO

2016- 2017
Kshs

13,991,625
10,212,525

77O,O5O
10,300,000
9,137,179
1,032,20O

l,g2o,ooo
7,750,340

261383900 54,013,919

13
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TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDry _
CONSTITAENCY

and Financial Statements
the ended 30 June 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. ACQUTSmON OFASSETS

Non financialAssets 2017-2018
Kshs

2016-2017
rchr

235,125
31,480

Purchase of Vehicles and Other Transport Equipment

Purchase of Office Furniture and General Equipment

Total 266,605

1,4





TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

CONSTITUENCY
and Financial Statements

the ended 30 June 2018

TO T'HE FINANCIAL STATEMENTS (Continued)

7 Bank Accounts (cash book bank balanc*,)

2076-20172017-2018N ume of Banh Account No. & surency
KshsKshs

9,187,3828,544
c
0

>operative Bank-Kitale Branch A/C NUMBER
( 141268429300

9,544 9,187,382T ,tal

15
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NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
CONSTITUENCY

and Financial Statements
the ended 30 June 2018

TO mE FINANCIAL STATEMENTS (Continued)

BAI.ANCES BROUGIIT TORWARD

2017-2018
Kshs

8,'1.87,382

2016-2017
Kshs

7,388,137Bank accounts

Total

[Provide short apprcpriate explanations as necessatyl
8.787,382 7.388.737

16
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NA GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDD _
CONSTITUENCY

and Financial Statements
the r ended 30 June 2018

TO T'HE ITNANCIAL STATEMENTS (Continued)

9. PEI{DING STAIT PAYABIJS (See Armex 1)

NG-CDFC Staff Gratuity

rchs

410,000

410,000

1 t NUfiUZED FUNDS (See Annex 2)
Kshs

Ksht

Kslts

Compensation of employees

Use of goods and services

Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see

attached list)

Other Payments

90,000
412841440

37,460,000

9,297,560

4,677 rO27

541799rO27

t7





NA GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD _

CONSTITUENCY
and Financial Statements

F the ended 30 June 2018

TO TIIE FINANCAL STATEMENTS (Continued)

11 . PMC accowLtbalances (See Annex 3)

2017- 2018 2016-2017
Kshs Kshs

PMC account Balances (see attached list) 9,977 1751.75 6,987,966.98

919771751,75 6,987,966.98

18
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND .KWANZA
' Re'ports and Financial Statements

For the year ended 30 June 2018

ANNEX 4 -PMC BANK BALANCES AS AT 30 JUNE 2018

Bank
Balance

2016/17

Account number Bank Balance
2017/18l"'

Bank

32,046.50 8,973.5001739502975100MAKUNGA PRIMARY SCHOOL COOPERATIVE
BANK

MLo7120096535000 394.72BISHOP MUGE SEC SCHOOL COOPERATTVE
BANK

145,245.5O 517,827.5
o

COOPERATIVE
BANK

ot139502974400BIDII PRIMARY SCHOOL

ML201,218.50COOPERATIVE
BANK

o1139502935100MILIMA A PRIMARY SCHOOL

54,091.5001 139599753500 23rO7t.5OCOOPERATWE
BANK

SOYMIMNG PRIMARY
SCHOOL

23,012.50 2,972.50COOPERATME
BANK

01 139599004700MILIMANI PRIMARY SCHOOL

50,917.50 MLCOOPERATIVE
BANK

01139694815600IGPKOT CENTRAL PRIMARY
SCHOOL

72,852.5Oo1 139695020900 107,432.50KOLONGOLO PRIMARY
scHooL

COOPERATIVE
BANK

94,069.00 ML01139694536200LTIIJYA SECONDARY SCHOOL COOPERATIVE
BANK

t42,694.35 234,569.3
5

COOPERATIVE
BANK

01 139599008000MITIMAM SECONDARY
SCHOOL

13,247.50 447,497.5
o

COOPERATIVE
BANK

o1 139599979200BIKETI SECONDARY SCHOOL

94,540.50 MLCOOPERATIVE
BANK

o1 139599699100KOROSIOT SECONDARY
SCHOOL

NILo1 139599044901 31O,672.50ST PAUIS BWAYI SEC SCHOOL COOPERATIVE
BANK

NIL0113950291 1800 270,837.50ST ANNES UMOJA GIRIS SEC

scHoot
COOPERATIVE

BANK
273,681.68 1,034.50COOPERATIVE

BANK
01139502806300ST. MICHAEL LIYAVO GIRIS

SEC SCHOOL
603467.50 NILCOOPERATIVE

BANK
01 139096866502ST.MOMCA GIRIS HIGH

scHooL
63,226.5Oo1 139599702800 6,207,776.50NAMANJAI,ATA SECONDARY

scHooL
COOPERATIVE

BANK
7,725.0O MLCOOPERATIVE

BANK
01139502607101ST CECILIA SEC SCHOOL

MARINDA
5,353.50 MLCOOPERATIVE

BANK
o7t39502824900MARIDADI SECONDARY

SCHOOL
6t,620.tO 67,616.50COOPERATIVE

BANK
o7139502971700MAZIWA PRIMARY SCHOOT

UKINGOM PRIMARY SCHOOL COOPERATIVE
BANK

o1 139599004100 68,822.5O 23rOO2.5O
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TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND .KWANZA
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and Financial Statements
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2,822.5OCOOPERATN/E
BANK

01139694952700 2O2,922.5OK MI.]IMET PRIMARY SCHOOT

21737.50 NItc
St

{IEFMIEI{DE PRIMARY
:HOOt

COOPERA]TYE
BANK

01 139599053200

20,297.5O 5,842.50K IPOMBOI PRIIVIARY SCHOOL COOPERATTV-E
BAT.[K

o1 139599777900

9,892.50 MtB TAYI PRIMARY SCHOOL COOPERATTW
BAtIK

o1 139599017300

o1141694202000 304,882.50 MtK
Pr

WAI{ZA COMMUMTY
)LICING C.B.O

COOPERATTVE
BAI{K

4,861.50o1 139599679100 3,321.50A
S

,UKI.IY[.JM PRIIvIARY
]HOOL

COOPERATTV-E
BAI{K

MLCOOPERAITVE
BANK

or 139599097300 1,876.00A ETEMI PRIIVIARY SCHOOL

635.00 635.O0A \,II.JIG PRII\,IARY SCHOOL COOPERATTVE
BANK

o1139502954300

200,000 MLCOOPERAMIE
BAI{K

t CC I(WAI.IZA

500,000 MLA ISAI{GA ASS.CHIEF OTTICE COOPERATTVE
BAl.lK

01 141695592000

919771751.75 I,504,991.E5T ttg,l



a ,r I



0

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND .KWANZA
'Re[orts and Financial Statements
For the year ended 30 June 2018

PROGRESS ON FOLLOW UP OF AUDTTOR RXCOMMENDATTONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated tinre franre within which we expect the
issues to be resolved.

t

Refer
ence
No.
on
the
exter
nal
audit
Repor
t

/ Obsenrations from Management comments

tocal Point
person to
redve the
is$rc (Nane
and
designation)

Status:
(Resohd /
Not
Resolved)

Timefr
ame:
(htta
date
when,'
you
expct
the
issue
tofu
rcslv
d)

ITANSIIR TO PRIMARY
scHoors.
Included in the transfer to
other goventntent entities
figure of Ksh.76, 700,000
reflected in note 6 to the
hnancial statentents is
transfer to prirttary
schools of Ksh.
35,900,000 which
include Kshs. 3,300,000
for construction and
renovation of classrootrrs.
However, actual
expenditure returns were
not provided for audit
review. Under the
circumstance, the
validity, and propriety of
transfer to primary
schools of Kshs.3,
300,000 for the year
ended 30 June 20'17
could not be confirtned.

The ntanagement at all times
ensures that all projects are
carried out with the assistance
of a qualified Clerk Of Works
who is an employee of NG-
CDFC. However the
managenlent is not limited to
the services of the employed
Clerk of Works and engages
the assistance of other
relevant Governtnent
departments.
Attached is the NG-CDF Board
circular on employment of
Clerk of Works at
constituency level. Refer to
NGCDFB Circular ref no CDF
board circulars/vol1 .1 / 1 6
dated 24th JLLne 2013.Also
attached is the appoiutment
letter of the employed Clerk of
works and copies of inspection
reports of the funded projects.

MATHEW
.K.TANUI -
F.A.M
KWANZA
CONSTITUEN
CY

RESPONDED
AWAITING
CLEARANCE

AWAI
TING
CLEAR
ANCE

,l

I

1.0
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)Reports and Financial Statements
For the year ended 30 June 2018

J

o^fer

ce
No.
on
the
exter
nal
audtt
Repor
t

2.O

Issue / Obseryations frpm
Auditor Management comments

Focal Point
person to
rerclve the
isyue Narne
and
designation)

Status:
(Reslved,/
Not
Reslved)

Timefr
ame:
(tuta
date
when
you
expt
the
issue
to be
resolv
d)

CASH AND CASH
EQUTVALENT.
The statement of assests
reflects bank balances
figure of
Kshs.8, 1 87,382.A review
of the bank reconciliation
statement for the month
ofJune 2017 revealed
cheques totalling to Kshs.
68,934.40 which had
become stale but had not
been reversed in the
cashbook. Under the
circunrstances ,the
validity and accuracy of
bankbalances of Kshs.
8,787,382 as at 30 June
could not be confinrred.

The bank reconciliation
statenrent for the rrronth of
June 2077 rcvealed cheques
totaling Kshs.68,93 4.4O as

shown in appendix 111 which
had beconre stale buthad not
been reversed in the cashbook.
At the close of the Financial
year the stated stale cheques
as shown in the appendixhad
not been reversed in the
cashbook. However, the
reversal was later done in the
cashbook as shown by the
attached cash book page
extracts.
The nranagement will ensure
that all the stale cheques are
written back to the cashbook
before the close of the
Financial year.

MATHEW .K.
TANUI F.A.M
KWANZA
CONSTITUEN
CY

RESPONDED
AWAITING
CLEARENCE

AWAI
TING
CLEAR
ANCE

3.0

PROJECT MANAGEMENT
COMMITTEE BANK
ACCOUNT BAIANCES.
Note 15.4 to the financial
statenrents reflects project
managentent committee
bank account balances
amounting to Kshs.
6,987,967 as at 30 June
2077 as disclosed under
annex 4 in respect of
unutilised fund balances.
However, cashbooks

,bank reconciliatiort
statements,

The management confirnts
that a record of all PMC
records including bank
statenrents showing account
balances at the close of the
financial year 2017 / 2018 is
kept in the NG-CDF office.

25

MATHEW .K.
TANUI F.A.M
KWANZA
CONSTITUEN
CY

RESPONDED
AWAITING
CLEARENCE

AWAI
TING
CLEAR
ANCE
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ank confirmation
ertificates,
ndbankstatements in
rpport of the balance of
,sh.6,987,967 were not
v ailed for audit review.

)curacy ,validity and
ristence of the disclosed
roject management
rmmittee balance of
sh.6,987,967 could not
e confirmed.

, the

The management confirms
that a separate file containing
P.M.C bank statements was
av alled for audit review.
Copies were thereafter
attached in the audit response

26
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