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CONSTITUENCY DEVELOPMENT FTIND- SUNA WEST CONSTITUENCY
Reports anrl Financial Statements
For thc year endcd June 30,20t7

I. KEY CONSTITUENCY INFORMATION AND MANAGIIME,NT

(a) Background infilrnration

'l-he ('onstiluencies Development Fund (CDI;)u,as set up under thc CDF Act. 2003 nou, repealed b-v

tlre CDIr Act, 2013. The ('on.stilucncies Development Fund is represented by the Cabinct Sccrcran,
lor DcvolLrtiotr and Plarrrring. rvho is responsible for tlie general policy and stratccic direction of tlre
Conslituencies Developmcnt I:uncL The objectivc of the fund to ensure that specific portiorr ot'thc
national annual budget is devoted to the constituencies lor purposes of irrfiastructural develoi'rment.
rvealth creation and irr the llelrt against povcrty at the constituency level.

(b) Key Managcment

Thc SLi\i,{ \'I"ES1'('otts'tituenrr,'.s day-to-day nranagement is under the fbllow,inu ke.v orsans

Clonstituencies Development Fund Board (CDFB)
Constituencl' Dcvcloprrrent Fund Committee (CDFC)

(c) Fiduciary Managcmcnt

'l'he kcy nlanagemerlt pcrsorlnel rvho held office during the t-rrrancial year errded 30'r'.lurrc
2016 and u'ho had dircct Iiduciary rcsponsibility rvere:

No.
t.
2.

4.

Dcsignation
Accounting Officer
A.l.F. lrolder
Accountarrt

Name
Yusuf Mbuno
Bernard konya
Fredrick Maragori

(d) Fiduciary Oversight Arrangcmcnts

-l'he Audit and Risk Managenrent Clommittee (AItMC) of NGCDF Board provide ovcrall liduciary'
oversigltt on the activities of StJNA WESl'Constituency. 'l'he reports and recommendation ol'
ARMC rvhen adopted by the Ct)l- Roard are forwarded to the National Governnrent Constitr"rcncy
Developrlent Fund Committec (NGCDFC) fbraction. Any matters that require policy guidance are

lorwarded by thc Board to the Cabinet Secretary and National Assembl),Select Conrnrittcc.

(e) SUNA WEST CDF Headquarters

P.O. Box 76

Bondo Nyironge Centre
Migori. KENYA
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CONSTITUENCY DEVELO PMENT FLIND- ST]NA WEST CONSTIT(IENCY
lleports and Financial Statements
F-or the year ended June 30,2017

(f) SUNA WEST CDF Contacts

Telephone: (254) 7 20592929
E-mai I : sunawest@ngcdf.go.ke
Website: wrvw.go.ke

(g) SUNA WEST CDF Bankers

Central Bank of Ken1,a
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Cooperative Bank of Kenya
P.O BOX 234
MICORI

(h) Independent Auditors

Auditor General
Kenya National Audit OfIcc
Anrriversary Torvers, LJnivcrsity Way
P.O. Llox 30084
coP 00100
Nairobi. Kenya

(i) Principal Legal Adviscr

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

2

2



I
I



a

,

>

II

CONSTITLIENCY DEVELOPMENT FUND- SUNA WEST CONSTITUENCY
Rcports nntl Financial Statements
For the ycar ended June 30, 2017

FORWARD I}Y THE CHAIRMAN CONSTITUENCY DEVELOPMEN'I' I'TJND

COMMITTEE (CDFC)

Suna Wa.st itigctl/vt,ish b apprcc'iute thc'ryork be ingclone hy thc llourd.ruc'h tintclt,ttpprrn,ul rtI
Pro.jccts proposal und.tubsequen('e dishursemenl o./'Fwtd.s lo ra.s'pec'tit'e c'ort.sliltrcncie.s Accottrlt.

The absorption of furrd in the last financial year was averagely 93oh in the sectors attd :ls a

result, the fbllorving are sonre of the key achievernents in suna rvcst since the conception of
the funds.

better and inrproved pertbrmancc amol'lgst the students.

constituency and reduced cattle rustle bctween Luos and kurias

Challenges and Recomrnendations

I . Insutficient funds to cater tbr nerv inliastructLlres and bursarics needy studetrts

Tlre Board should lobbr- fbr more funds lronr treasury through M.Ps

Sign rr.
i-

I

.L-.

Michael Okombo
CHAIRMAN NGCIDFC

-)
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CONSTITUENCY DEVELOPMENT FUND- SUNA WEST CONSTITUENCY
Il,eports and Financial Statements
For the year ended .Iune 30, 2017

IV. \STATEMENT OF RECEIPTS AND PAYMENTS
2Or5 - 2016

Kshs

RECEIPTS

121 o 88t

Proceeds from Sale of Assets

Other Receipts

121,45Or881

PAYMENTS

Compensation of em

Use of s and services

Transfers to Other Government Units

Other ea
t,-,_

rants and transfers
5 6Bo

Ac uisition of Assets

TOTAL PAYMENTS

SURPLUS/DEFICIT 78,76o

Thc accounting policies and c.rplanatory notes to these finarrcial statenlents lbrm an integral pal1P1't.lff

financial statemerlts. The SUNA WES'f NC CDF tlnarrcial staternents were approved on ,/- I ]"/'. i 2017

and signed hy:

Chai rman - CDFC Fund Accoun

Note zot6 - zorT

Kshs

Transfers from CDF board-AlEs' Received 1 8r,896,552

2

3

TOTAL RECEIPTS 8r,896,552

4 1,761,568 r,4or,857

5 4,O04,88O 6,732,584

6 35,448,98o J2,7OO,OOO

7 48,8ot,o37

17,4OO,OOO8

Other Payments 9

to7r4t6r465 86,t7z,tzt

(25,5t9,9t1)
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t REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mai I : oag@oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - SUNA WEST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Suna West Constituency set out on pages 6 to 28,
which comprise the statement of financial assets as at 30 June 2017, statement of
receipts and payments, statement of cash flows and summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act,2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except of the effect of the matters discussed in the Basis for Qualified
Opinion paragraph, the financial statements do present fairly, the financial position of
National Government Constituencies Development Fund - Suna West Constituency as at
30 June 2017 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Reporting Standards (cash Basis) and
comply with the National Government Constituencies Development Fund Act, 2015.

Further, as required by Article 229 (b) of the Constitution, based on the procedures
performed, except for the matters raised in the Basis of Qualified Opinion section of my
report, I confirm that nothing has come to my attention to cause me to believe that public
money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. Transfer to Other Government Entities

lncluded in transfer to other government entities figure of Kshs.35,448,980 is transfer to
secondary schools of Kshs.11,999,000 which in turn includes Kshs.500,000 in respect of
construction of a classroom at Magongo Ribe Secondary School. However, physical
verification revealed that the school did not receive the amount.

Consequently, the regularity of the expenditure of Kshs.500,000 could not be confirmed.

Report o/ the Auditor-General on the Finunc'ial Stutemetrts of'Nutionul Government Constituencic.s Development
Furul- Surut West Constittrcnc.v lir tha veor erulecl 30 .lune 20l7

Ptonnting Accountabilit.t, in the Public Sector
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2.0 Other Grants and Other Payments

2.1 Bursary to Tertiary lnstitutions

lncluded under note 7 to the financial statements on other grants and transfers figure of
Kshs.48,801,037 is Kshs.14,824,765 for bursaries to tertiary institutions which in turn
includes Kshs.3,430,000 paid to two driving schools, Kericho Migori driving school and
Migori Suna driving school for training of 255 youths.

However, the criteria of selecting the beneficiaries for the training was not made available
for audit review. The minutes attached to the payments vouchers for approval of the
payments were only the demand notes/invoices.

!n the circumstances, the regularity of the expenditure of Kshs.3,430,000 could not be
confirmed.

2.2 Sports Expenditure

lncluded in other grants and transfers figure of Kshs.48,801,037 is Kshs.1,637,000 in
respect of procurement of sports materials. However, the tender documents and store
records were not made available for audit review.
Consequently, the propriety of the expenditure could not be confirmed.

3.0 Acquisition of Assets

3.1 Construction of CDF Office

lncluded in acquisition of assets figure of Kshs.17,400,000 is Kshs.14,400,000 paid to a
contractor for construction of CDF office. However, the following anomalies were noted:

i. There was no contract agreement to formalize the contract award.

Award letter had not been issued and the contractor had not been handed over the
site as required.

IV

!ll

lt

The land title deed on which the building stood was not made available for audit
review.

The contactor was therefore paid without a certificate of completion by the project
manager.

ln view of the observations, the payment was made for no work or poor quality work done
and value for money may not have been achieved.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund- Suna West Constituency for the year ended 30 June 20 I 7
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3.2 Purchase of Buildings

lncluded in acquisition of assets figure of Kshs.17,400,000 is Kshs.2,000,000 in respect
of purchase of buildings. However, the payment vouchers and other supporting
documents to support the expenditure were not made available for audit review.
Consequently, the regularity and accuracy of the expenditure of Kshs.2,000,000 could
not be confirmed.

4.0 Summary Statement of Appropriation Recurrent and Development

The summary statement of appropriation indicates an original budget of Kshs.81,896,552
and an adjustment of Kshs.24,061,336 with the total final budget being
Kshs.105,957,888. The adjustment figure of Kshs.24,061,336 is made up of unspent
funds as at 30 June 2016. However, management did not provide schedules of projects
earmarked for implementation from the funds rolled over from the prior year.
ln the absence of list of rolled over projects, the rolled over funds may not have been
utilized for the intended purpose.

5.0 Prior Year Adjustments

Note 14 on statement of cash flows reflected Kshs.1 ,382,837 as prior year adjustments.
This was disclosed as bank account balance. lt was however not clear how the prior year
adjustments arose since there was no workings to determine the source.

ln the circumstances, the accuracy of the statement of cash flows could not be confirmed

6.0 Project Management committee's Bank Balances

Under annex 5 to the financial statement is the PMCs bank accounts balance of
Kshs.44,433 as at 30 June 2017. However, the bank balances were not supported by
certificate of bank balances or bank statements. The existence of the balances could not
be confirmed.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Suna West Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements and internal control in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on the Financial Statements of. National Government Constituencies Development
Fund- Suna West Constittrency for the year endecl 30 June 2017
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Key Audit Matters

Key Audit Matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no key audit
matters to communicate in my report.

Other Matter

1. Budgetary Control and Performance

The Fund's approved budget for 201612017 amounted to Kshs.123,357,888. During the
same period, the management made payments of Kshs.107,416,465 or 87.1% of the
approved budget resulting to an under-expenditure of Kshs.15,951 ,423 as detailed below:

ReceipU Expense

Approved
Budget
(Kshs)

Actual
Expenditure

(Kshs)

Over/ (Under)
Expenditure

(Kshs)
otto

Utilization
Receipts 105.957,888 82,245,732 77.60/o

Transfers from CDF
Board

105,957,888 82,245,732 23,712,156 77.60/o

Pavments
Compensation of
Employees

2,100,000 1,761,568 338,432 83.9%

Use of goods and
services

4,940,584 4,004,880 935,704 81.1%

Transfer to other
qovernment units

38,894,107 35,448,980 3,445,127 91.1o/o

Other grants and
transfers

60,023,197 48,801,037 11,222,160 81.3%

Acquisition of assets 17,400,000 17,400,000 0 100
Total 123,357,888 107,416,465 15.941,423 87.1Yo

Failure to utilize all the funds as budgeted is an indication that programs or activities were
not implemented as planned thus not achieving the intended objectives of improving
service delivery to the citizens of the constituency.

1. Projects Verification

Project status reports for security projects were not made available for audit review. lt
was therefore not possible to confirm how the contractors of the projects were identified,
what work was to be done and the time frame for completion of the projects. A sample
of eight (8) projects valued at Kshs.28,700,000 were verified and the observations are as
noted below:

Report d.the Auclitor-General on the Financial Stcttements of Natbnal Government Constituencies Development
Ftmd- Suna West Constittrcnc.v.for the .r-ear endecl 30 JLtne 2017
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Proiect Name
Amount

Kshs Activity Status
Kowino Administration
Police Post

3,100,000 Construction of 4 staff houses Oonstructed 5 staff
louses complete and in
JSE.

Oruba Administration
Police Post

3,100,000 Construction of 4 staff houses Complete but not in use

Masara Administration
Police Post

4,200,000 Construction of 4 staff houses
and 3 door pit latrine

On going

Nyarombo Sub County
Office

1,600,000 Fencing of Sub County Office Complete but fence
vandalized

CDF Office 13,600,000 Construction of CDF Office Stalled
Nyailinga Primary
School

1,200,000 Construction of 2 classrooms Complete

Nvamansa Giribe Pri 1,000,000 Construction of classrooms Complete
Nvanoubo Pri. School 900,000 Construction of classrooms lncomplete
Total 28,700,000

From the above, five (5) projects were found to be complete, one (1) project stalled and
two (2) projects were on going.

2. Re-allocation of Project Funds

Examination of the vote book and general ledger indicated that Kshs.3,300,000 which
had been allocated to projects in primary schools had been re-allocated to security
projects during the year under review as indicated below:

i. Masara Administration Police post Kshs.1,200,000,
ii. Oruba Administration Police post Kshs.1,400,000
iii. Kowino Administration Police post Kshs.700,000

These re-allocations occurred between 4 and 12 May 2017. The re-allocations were
proposed by the National Government Constituency Development Fund Committee but
no reference was made to the Board for approval as required by the law. Further,
Kshs.2,999,000 was re-allocated from secondary schools projects to primary schools and
bursary to tertiary institutions as tabulated below. The CDFC was in breach of the
provisions of Section 6 (2) of NGCDF Act, 2015.

Receiving lnstitution Amount
(Kshs).

1 Koseqe Primary School 1,000,000
2 Kowino Primary School 400,000
3 Arombe Primary School 600,000
4 Miqori Suna Drivinq School 999,000

Tota! 2,ggg,ooo

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Funcl- Suna West Constituency for the .vear ended 30 June 2017
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

L'und- Stttttt Wt'st ('ott.slilucntv lbr thc tutr cndad 30 ,/utt<' )0l7
5



a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information of the
entity or business activities to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

e

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

22 January 2019

Reporl of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund- Suna West Constituencyfor the year ended 30 June 2017
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CONSTIT(IENCY DEVELOPMENT FUND- SUNA WEST CONSTITUENCY
Rcports and F'inancial Statcments
For the year ended June 30 ,2017

V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Egulvalents
Bank Balances ( as per the cash

t: : :v'
Casn Batances {cash at hand)
Outstanding lmprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Retention

Fund balance b/fwd 1st July

Surplus/Defict for the year

Note

10A

108

11

13

20L6 - 2077

Kshs

2,841,41.4

2015 - 2016

Kshs

23,066,336

995,000

2,847,41,4 24,067,336

12 2,9L7,154

24,06L,336

(25,519,913)

(Ll,217,424\

35,279,760

Prior year adjustments

NET LIABILITIES

74 t,382,837
2,84L,474 24,061,,336

The accounting policies arrd e.rplanatory noles to these financial statements ntegral part ofthe
hnancial statements. The NGCDF f rnancial statetrents were approved on 2017 and sigrrecl bv

.1€-1..1-{-.:

Chairman - CDFC Fund Account nager

fbrrla au.:.1;
.'^1 I ,l'

6
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CONSTITUENCY DEVELOPMENT FUND- SANA WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

VI. STATEMENT OF CASHFLOW
Receipts for operating income

Transfers from CDF Board

Other Receipts

Payments for operatlng expenses

Compensation of Employees

Use of goods and services

Transfers to Other Covernment Units

Other grants and transfers
Other Payments

Adjusted for:
Adiustments during the year

Net cash flow frorn operating activities

CASHFLOW FROM INVESTINC ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from lnvesting Activities

NET |NCREASE rN CASH AND CASH EQUIVALENT

Cash and cash equlvalent at BEGINNING of the
year

Cash and cash equivalent at END of the year

2016 - 20,l zor5 - zo16

1

3

8r,896,552

8r,896,552

1,76't,568

4,oo4,880

35,448,980
48,8ot,o37

90,016,465
'r382,837

(8,rr9,9r3)

17,4OO,OOO

ur4oorooo

(25,5r9,9t3)

24,o61336

rz r,45o,B8t

rlr145o,88r

1,4ot,857

6,732,584

32,7OO,OOO

45,337,68O

86,'t7z,tzt

35,278,76o

3),443,624

(tt,zt7r4z4)

4

5

6

7

9

2

9

14

13

z,B4t,4t4 24,o6t,336

The accountirrg policics and explanatory rrotes to these financialstaternents tbrm att integral parlolthe
financial starenrents. The SUNA WESI' NGCDF financial statements wcre approved on 7,'lz. I 2017

and signed by

Chairnran CDFC

l, ,.-1\- / i.
i i l, 1'r 

_t'" g
t'-

."1j 
',-t

\Itr,,,\i i'
Funcl Account Mar\Cge.
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CO N ST I T LI E NC I ES D EVE LO P M E NT F A N D _ S I] NA W ESTC O NST I TTJ E NC Y
Reports and Financial Statements
For the ycar cnded June J0 ,2017

VIII. SIGNIFICANTACCOUNTINGPOLICIES

'l-he principle accounting poticies adopted in tlre preparation ol-these lirrarrcial statenrcnts ure ser ()ut
belou':

l. Statement of compliance and basis of preparation

'l-he trnancial statctrents have been prepared in accordance u,ith and comply with lnternati.rral
Public Sector Accountirrg Starrdards (IPSAS) with particular ernphasis on Cash Basis Finarrcial
Reporting under the Cash Basis of Accounting. The financial statements cornpll, rvith ancl
conform to the lornt ol presetttation prescribed by the Public Sector Accounting Stapdards
[]oard ol'Kenya.

'l'he llnancial statetnents are prescrrted in Kenya Shillings, rvlriclr is the functional arr<J re,orting
currenc) of the CDF and all values are rourrded to the nearest shilling. Thc accountirrg policic.s
adopted have been consistently applied to ail the years presented.

The t'inancial statements have been prepared on tlre cash basis follorving t5e (l6r,cr.n,tcl.lt's
standard chart of accotlllts. Tlte caslr basis of accounting recognises trirnsactiorrs arrd eyents 6rrlr,,
u,hen cash is received or paid b1, the ('DF.

2. ltccognition ol'rcvenuc and expcrrscs

-l'he ('/)/'' recognises all revenucs liorn the various sources rvhen the evenl occurs ancl thc
related caslt ltas acLLrallv bccrr rcccivcd b1,the CIDF. ln adclition, thc C'1)f'rccorrrrises all
c.\perlscs rvhctt the evcltt occurs and the related cash has actually been paid out by the ('/)i.'.

3. In-kind contributions

hi-kind corrtributiolls are donations that are rrrade to the CDF in the fornr olactual g69ds arrd/.r
services rather than in Inonc,v or cash terms.'fhese donations may include vehiclcs. ccluipmerrt
or personnel services. Wherc the llnancial value received lor in-kind contributiorrs can trc
reliably determined, the CDF include's such value in the statement of receiprs ancl 1-raynrents
both as revenue and as alt expense in equal arrd opposite antountsl otherwise, the cclntributigp is
not rccorded.

4. Cash and cash equivalents

Cash and cash equivalents cou-tprise cash on hancl and cash at bank. slrorl-1cnn clcposits on call
and highly Iiquid iltvcstments u'ith an original maturitv of three months or less. r'hich arc
readily convefl.ible to kttorvn atttourits of cash and are sub.icct to irrsignificarrt risk of changcs i,
value. Bank account halances include anrounts held at thc Central Barrk of'Kcn-\,a arrd at vari<lr"rs
cotttmcrcial banks at the cnd of tlre Ilnancial .r,ear. I:or the purposes 6i these llnancial
statcrncnts. cash and cash eqtrivalents also include slroft ternr cash inrprcsts ancl aclvanccs ttr
authorised public ofllcers and/or institutions rvhich werc not surrcndcred or accountccl lirr at thc
cnd of thc financial year.
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CONSTITUENCIES DEVELOPMENT FUND _ SUNA WEST CONSTITUENCY
Reports and Financiat Statements
For the year ended June 30 ,2017

5

SIGNIFICANT ACC'O UNTING PO LIC IES (Conrinued)

Pending bills

Pending bills consist of'unpaid liabilities at the end of the financial yeararising fi.onr contracrcd
goods or services during tlre year or in past years. As pencling bills do not inriolve tlre pavrncrrrof cash in the reporting period, they recorded as 'nrenrorandurn' or 'offl-balarrce' itenrs to
provide a sense of the overall net cash position of the CDF at the end of the year. Whel thc
pending bills are finally settled, suc,h payments are included in thc statement ql'receipts and
payments in the year in which the paynrents are made.

Budget

'l'he budget is developed tln the same accounting basis (cash basis), the same accoru.rts
classification basis, and forthe sarne period as the financial statements. The CDl;'ls budget r,r,as
approved as requircd by Law and as detailed in the Governnrent of Kenya tsudget printed
Estimates. A high-level assessment of the CDF's actual pertbrmance against the cornparable
budget fbr the financial year under revierv has been included in an annex to thesc flrarrcial
statements.

Comparative figures

Where llecessary comparative figures for the previous l'inancial year have been anrerrdcd or
reconfigured to contbrn'r to tl're required changes in presentation.

Subsequent cvents

Therc have been no evertts subsequent to the financial year end with a signilicant irnpact on the
financial statements for the year ended .lune 30, 2016.

6

7

8.
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CONS'TITUENCIES DEVELOPMENT }'UND - STINA WEST CONSTI'I.T]ENCYReports and Financial Statements
For the year cnded June 30, 201 7

IX. NOTES TO THE FINANCIAL STATEMENTS

I' TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Descri on

AIE NO

TOTAL

2016 - 2017

Kshs
20r5 - 2016

Kshs

CDF Board

4,094.929 20 000AIE NO
39,853.449 33AIE NO
40.949,27 5 30.000,000

2t.L)50. ItS l

000

81,896,552 l2l,450,gg l

26
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CONSTII'UENCIES DEVELOPMENT FUND _ SUNA WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. COMPENSATION OF EMPLOYEES

Basic wages of contractual employees

Basic rvages of casual labour

Personal allowances paid as part of salary

House allowance

Transport allowance

Leave allowance

Cratuity

Other personnel payments-NSSF

Totrl

2016 - 2017

Kshs

t.679,090

82.478

20I5 - 2016

Kshs

1,343,457

29,000

29.400

1,761r568 1,401,857
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CONSTITUENCIES DEVELOPMENT FUND _ SUNA WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

NOTES TO TT{E FINANCIA L,STATEM EN7'S (Cont inued )

5. USE OF GOODS AND SERVICES

Utilities, supplies and services
Comtnunication, supplies and services
Domestic travel and subsistence
Pririting, advertising and infbrmation supplies & services
Rentals of produced assets

Training expenses

Hospitality supplies and services
Comminee allowance

Special ized materials and services
Office and general supplies and services
Other Committee expenses

Fuel ,oil & lubricants

Routine rnaintenance - other assets

Total 4,004,990 6.732.584

2016 - 2017

Kshs

372,500

1,379,522

1,567,017

685,841

2015 - 2016

Kshs

370,000

t,55 t.850
2,670,349

100,000

1,83(r.394

203.992

28
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CONSTITUENCIES DEVELOPMENT FUND _ SUNA WEST CONSTITUENCYIleports and Financial Statements
For the year ended June 30, 2017
NOTES TO THE FINANCIAL STA TEMENTS (()ontinued)

6.TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

'lransfers to National Covemment entities
Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Trarufers to tertiary institutions (see atrached list)
T'ransfers to health institutions (see attached list)
TOTAL

r.r.r.r.r.r.r.r OTHER GRANTS AND OTHER PAYMENTS

Bursary -secondary schools (see attached lisr)
Bursary - rertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see artached lisr)
Water projects (see attached list)
Agriculture projects (see attached list)
Electricity projects (see attached Iist)
Security projects (see attached list)
Roads projects (see attached list)
Sports projects (see attached list)
Environment projects (see attacherl list)
Emergency projects (see anached list)

Total

20t6 - 20t7
Kshs

20t5 - 2016

Kshs

22,149,990

I1,999.000

000

I3.4e0.000

I 3.750,000

5,800

980

2016 -20t7
Kshs
13,5e3.700

|.4,924,765

10,050.000

2.999,990

1,637,000

I,637,000

4,O94.000

20ls 2016

Kshs
9,0 t9.000
I0.000.000

61g,750

3.700.000

2.000.000

4.750.000

t0,260.930

1,450,000

3,540,000

48,801,037 45J37 ,6t0

29
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CONSTITUENCIES DEVELOPMENT FUND - SUNA WEST CONSTITUENCY
Reports and Financial Statements
For thc year endetl June 30,2017

NOTES TOTHE FINANC'IAL STA TEMENTS (Clontinued)

a
1.r.1.1.1.1.1.2 ACQUTSITION OF ASSETS

Non Financisl Assets

Purchase of Buildings
Construction of Bui ldings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Clther Transport Equipment
Purchase of Household Fumiture and lnstitutional Equipment
Purchase of Office Furniture and General Equipnrent
Purchase of ICT Equipment, Softrvare and Other IC.l.Assets
Purchase of Specialised plant, Equipment and Machinery
Rehabilitation and Renovation of plant, Machinery and Equip.
Acquisition of Land
Acquisition of Intangible Assets

Total

2016 - 20t7
Ituhs

2,000.000

14,400,000

20ts - 2016

Kshs

1,000,000

17,400,000
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CONSTITUENCIES DEVELOPMENT FUND - SUNA WEST CONSTITUENCYReports and Financial Statements
For the year ended Junc 30,2017
NOTES TO THE FINANCIA L STA TEAilENTS (Continued)

r.r.r.r.r.t.r.3 OTHER PAYMENTS

specily

l0A: Bank Accounts (cash book bank batance)

2016 - 2017

Kshs
20ls -2016

Kshs

Name of No. &

Name Account No. 120181815200

72016 - 2015 - 20r 6
IGhs

l42 84t 33623Name Bank- Bronch

Total
2

3r
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CONSTITUENCIES DEVELOPMENT FUND - SUNA WEST CONSTITUENCYReports nnd Financial Statements
F'or the ended June 20t7
NOTES TO T'HE FINA NL:IAL STA

IOB: CASH IN HAND

Location I

Location 2

l.ocation 3

Other Locat ions (.spec i fy I

Total

TEMENT'S (Continued)

20rc -2017
Kshs

2015 -2016
Kshs

[Provide cash count certilicates for eachJ

I I : OUTSTANDING IMPRESTS

Total
00

Nome of OfJicer or Instltwion
Dae Imprest

Ta*en
Balance

lftisBernard 20/06n7

Amount
Ta*en

trklrs
I10,000

Amoanl
Surrendered

I(sh.s

I t0,000 00

32
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CONSTITUENCIES

cial Ststements
DEVELOPMENT FUND - SUNA WEST CONSTITUENCYReports and Finan

For the year ended June 30,2017

l

I

NOTES TO TI{E FINANCIAL STA TElv{ENTS (Continued)

I2RETENTTON

Contractor I

Supplier 2

Supplier 3

Totol

20t6 - 2017

Ituhs
2,917 ,154

2015 - 2016

[khs

IProvide shorr appropriate cxpranarions us necassan,

13. BALANCES BROUGHT FORWARI)

Bank accounts

Cash in hand

Imprest

Total

14. PRIOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand
Imprest

Total

2,917,154

20t6 -2017

Kshs
24,061,336

2015 - 20t6
Kshs
2,962

995,000

24,061,336 997,962

2016- 2017

ituhs
1,392,937

2015 - 20t6
K.shs

1,392,937

JJ
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CONSTITUENCI ES
Repo rts and Financia lrlLrl3,:yrNr FUND _ suNA wEsr coNsrrruENcy

ne 30, 2017
For the ended Ju

15. OTHER IMPORTANT DISCLOSURES

l5.I: PENDING ACCOUNTS PAYABLE (See Annex I)

Construction of bui ldings
Construction of civil rvorks
Supply ofgoods
Supply of services

15.2: PENDING STAFF PAYABLES (See Aunex 2)

Senior management

Middle managemenr
Unionisable employees
Others (GRATUIT\

I5.3: OTHER PENDING PAYABLES (See Annex 3)

Amounts due to other Government entities (see aftached list)
ffl"r"u 

due to othergrants il;dd;rnsfers (see artached

20tc- 2ol7
Kshs

600.000

432,000

20I5 - 20r6
lGhs

Kshs IGhs

599,902

l,5gg,g02

l(shs

Others (specrfy)

I5.4: pMC account balances (See Annex 5)

PMC account Balances (see attached list)

Kshs

I(shs

4,547.25

4,s47.25

ltuhs
44,432.95

44,432.95

34
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NATTONAL GO VERNI}TENT ENTITY -Reports and Financial Statem en ts

(lndicate actual nume o/'tha cntit.t,)
For the cnded June 30,2014 Kshs'

Co-op Bank

ANNEX 4 _PMC BANK BALANCES AS AT 3OTIIJUNE 2OTZ

PMC

1 Nyanko Primary School

Assar Johansson Prlrnary School
I Kosege primary School

Kowino Primary Schoot

Nyasoko Secondary School

00i

00

00

938.00 i 1453.00
Co-op Bank 07747482s89900 705.50 00
Co-op Bank 01134481651 100 1977.50

i- ---1
00 

1

!

2910.00 00

00i

Kowino A.p post

Oruba A.p post

Magongo Ribe Sec.School

i Lela Primary Schoot

Arombe Primary School

Nya manga Giribe primary

, Nyarnome Prlmary School

r Nyailing Primary School

Ndonyo primary School

Chamabare Pri. School

Nyangu mbo Pri.School

Obembo pri .School

Nyabukemo pr.

Masara A.p Post

Suna West Afforestation Project

.-.-_*---.]
00

800.o0 00

2425.O0 423.O0

2203.25 00

00 00

002462.50

2450.00 o0

510.00

2288.O0 oo

00

3049.75 r 2381.00

L67.25

1912.75 00

o0

00

5u

lBu
I

na West Sports group

embu A.p post

Bank Account number Bank
Balance
2Ot6i17 201 16

Bank
Balance

Co-op Bank 0t141202752500 726.00
Co-op Bank 01 1412026s0200 2363.00
Co-op Bank 01 L41202650201 3162.s0
Co-op Bank 0r 141482586900

Co-op Bank 01 L34482177300 1629.25
Co-op Bank

Co-op Bank 0114 1202648800 3s(xt.00
Co-op Bank 011394818210o t574.70
Co-op Bank 01134202885300

Co-op Bank 01141202648400
agoto primary SchoolM

Co-op Bank 01t4t482467300

Co-op Bank 01141048593500

Co-op Bank 01147482790200

Co-op Bank

Co-op Bank 01 100077133300

otL4L2026491oo

Co-op Bank 01139202503001 1327,50
Co-op Bank 01 134750162400 1X25.50 00

01 134482134500Co-op Bank

Co-op Bank 01134482154700 1352.50
Co-op Bank 01 134481908100

Office projectRaha Chief
Co-op Bank 01134750175200

Co-op Bank 01 134750175300 775.25

suna west Chief project

39

775.25

00
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NATIONAL GOVERNMENT ENTITY - (indicate actuar name of rhe enfiry)
Reports and Financial Statements
For the ended June 30,2017

Total

PMC Eank Account number Bank
Balance
m$lfl

Bank
Balance
m$l$Suna South chlef office Co-op Bank 01134750185200 1450.2s 00

M,432.95 4,547,2

5

40
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NATIONAL GOVERNMENT ENTITY - (indicare actuar nunte tt/.the entit].,)Reports and Financial Statements
For the year ended June 30,2017 (Kshs '000)

PROGRESS ON toltow uP OT AUDITOR

The tbl lowing is the sunrrna
that werc provided to the a

ry of issues raised by the external auditor, and nranagenditor. We have noml ruted tbcal persons to resol ve theshown below with the associated

ment conrrnents
various issues a.s

be resolved.
time t'rante within which we ex the issues to

Refercn
ce No.
on thc
externa
I audit
Rcport

o7

II

Isfirc / Obsen'ationc from
Auditor

Tin
4ttlr
(ht
dah
wh,
wu
a(p
the
issu
tob
nesc.

The has reduced
trme taken to fbnn pMCs
hence prnjects will lrc
ln1 on tinre

Chairman Resolved N/

o9
-t

I

Works otlicer Resolved N/A

Resolvec{ N/A

Works officer Resolved N/A

Foca.l Foint
pennn to
ncsolvc thc
i*we Namc
and
dedswtion)

A,Ianqgemcnt comnrents

Status:
@e&lven
,/ Not
Rcslucd)

Delayecl inrplementation of
proJects

Project file return by pmcs,

We conducted capacity
building for PMCs and as
rtsu Ir lnor€ tilesProject alt
bei ivedrccc our ofTice

10 Certif icate of completion
OlTicers fronr
Relevant
ministries/dep
arlment

Branding of projects

contractors and pmcs that the

!q.-g{_qq$plstie!-_

shall moneyAll BQs
tbr Brand

final tn tsIy paylne onpegged
the ficacertr

We have i all the

4t
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