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LEGAL BASIS FOR THE QUARTERLY ECONOMIC AND BUDGETARY REVIEW
REPORTS

The Quarterly Economic and Budgetary Review Report is published in
accordance with Section 83 of the Public Finance Management Act, 2012. lt
states as follows:

83. (l) An accounting officer for a national government entity shall prepare a
report for each quarter ofthe financial year in respect ofthe entity.

(2) rn preparing a quarterly report for a national government entity, the
accounting officer shall ensure that the report-

(a) Contains information on the financial and non-financial performance of the
entity; and

(b) Is in a form that complies with the standards prescribed and published by the
Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting
officer shall submit the quarterly report to the Cabinet Secretary responsible for the
entity and the National Treasury.

(a) The Cabinet Secretary responsible for an entity shall forward a copy of the
report to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarter, the National
Treasury shall-

(a) consolidate the quarterly reports and submit them to the National Assembly
and a copy of the reports to the Controller of Budget, Auditor General and
the Commission on Revenue Allocation; and

(b) Publish and publicize the reports.

(6) In the case of an entity that is a state corporation, the accounting officer for
the corporation shall submit the quarterly report to the Cabinet Secretary responsible
for the corporation who shall, upon approving it, forward a copy to the cabinet
Secretary.
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HIGHLIGHTS OF THE FOURTH QUARTERLY ECONOMIC AND BUDGETARY
REVIEW REPORT IN THE 2022123 FY

1. Economic growth
The economy remained resilient and expanded by 5.3 percent in the first quarter of
2023, compared to 6.2 percent in a similar quarter in2022. The growth was mainly

supported by a rebound of the agriculture sector and continued resilience of service

sectors

2. Inflation rate
Year-on-year overall inflation rate inflation has been above the 7.5 percent upper

bound target since June 2022. lnflation rate remained sticky at 7.9 percent in June

2023 same as in June 2022 divenby relatively higher food and fuel prices.

To anchor inflation expectations, the Central Bank tightened the monetary policy by

raising the Central Bank Rate to 10.50 percent in June 2023 from 9.50 percent in

March 2023.

3. Interest Rates
Short-term interest rates have remained relatively stable despite tight liquidity
conditions. The interbank rate increased to 9.6 percent in June 2023 compared to 5.1

percent in June 2022 while the 9l-day Treasury Bills rate was at 11.5 percent

compared to 7.9 percent over the same period.

4. Money and Credit
Broad money supply, M3, grew by 13.4 percent in the year to J:urlre 2023 compared to

a growth of 7 .4 percent in the year to June 2022. This growth was mainly due to an

increase in the Net Foreign Assets (NFA) of the banking system that more than offset

the decline in growth of the Net Domestic Assets (NDA).

5. Current Account
The current account deficit improved to USD 4,629.4 million (4.6 percent of GDP) in

J g1ne2023 compared to USD 5,833.9 million (5.1 percent of GDP) in June 2022.The
current account balance was supported by an improvement in the net merchandise

account and the net secondary income balance despite a deterioration in the net

primary income balance and net receipts on the services account.

6. Foreign Exchange Reserves
The oificial foreign exchange reserves held by the Central Bank stood at USD 8,036.7

million in June 2023 compared to USD 8,494.9 million in June 2022.This represented

4.4 months of import cover as compared to the 4.9 months of import cover,

respectively and therefore provides adequate buffer against short term shocks in the

foreign exchange market.

7. Capital Markets

Activity in the capital markets slowed down in June 2023 compared to lune 2022.

The NSE 20 Share Index declined to 1,575 points in June 2023 compared to 1,613

points in June 2022whrle Market capitalization also declined to KSh 1,666 billion
from KSh 1,939 billion over the same period.

vlll



8. Revenue Collection
The National Govemment's cumulative revenue collection including A-I-A for the
Plrio{ between July 2022-June2023 amounted to KSh. 2,360.5 billion (16.3 percent
of GDP) against a target of KSh. 2,478.6 billion. The revenue was below target
mainly due to shortfalls recorded in collection of both ordinary revenue and
ministerial appropriation-in-aid (A. I.A).

9. Expenditure and Net Lending
The total expenditure and net lending inclusive of transfers to County Governments
for the period ending 30'h June, 2023 amounted to KSh. 3,218.2 biilion, against a
target of KSh. 3,366.6 billion. The resultant under expenditure of KSh. 149.4 billion
is mainly attributed to lower absorption recorded in both recurrent and development
expenditures by the National Government.

10. Guaranteed Debt
The governm_e_nt serviced guaranteed debt on behalf of Kenya Airways (Ke)
amounting to Ksh 12.3 billion during the period under review.

11. Fiscal Balance
The fiscal balance excluding grants (on a commitrnent basis) amounted to a deficit of
KSh. 857.7 billion (5.9 percent of GDP), as at the end of June ,2023 as compared to a
target of Ksh 887.9 billion (6.1 percent of GDP).

12. Extenral Financing

The Net Foreign financing amounted to KSh. 310.8 billion (2.1 percent of the GDp)
during the period ending 30'h June, 2023.

13. Net Domestic Borrowing

Net domestic financing amounted to a net borrowing of KSh. 459.5 billion (3.2
percent of GDP) in the period ending 30s June, 2023.

14. Domostic Debt Stock

The stock of gross domestic debt increased by KSh. 503 billion from KSh. 4,329.1
billion in June 2022 to KSh. 4,832.1 billion in June, 2023.

15. External Debt Stock

The btal external debt stock, including the International Sovereign Bond, stood at
KSh. 36,983.3 billion by the end of June, 2023. The debt stock comprised of
multilateral debt (51.0 percent), commercial debt (24.6 percent), bilateral d;bt (24.1
percent) and suppliers' credit (0.3 percent).
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2. The oconomy remained resilient and expanded by 5.3 percent in the first quarter of
2023, compaf,ed to 6.2 percent in a similar quarter in2022 (Chart l). The growth wis mainly
supported by a rebound of the agriculture sector and continued resilience of service sectori.All economic sectors recorded positive growths, though the magnitudes varied across
activities

RECENT ECONOMIC DEV ELOPMENTS

1.0 RECENT ECONOMIC DEVELOPMENTS

1.1 Econorilic Growth

l. The Kenyan economy slowed down to a growth of 4.8 percent inZ122compared to a
revised growth of 7.6 percent in202l. The slowdown wastue to the impact of climate
change that led to drought affecting agricultural productivity which also contributed to a
slowdown in growth in manufacturing and in wholisale and retail trade. The growth in 2022
was spread across all sectors of the economy but was more pronounced in service-oriented
activities.

Chart la: Real GDP Growth Rates

Source of Data: National Bureau of Statistics

3. Activities in the agriculture, forestry and fishing sub-sector expanded by 5.8 percent
in the first quarter of 2023 compared to a contraction of 1.7 percent in the fiist quirter of
2022 (Table 1). The significantly improved performance of the sector was attributable to
favorable weather conditions that led to enhanced production, especially that of food crops.
The performance was evident in the significant inirease in export of vegetables and fruits
recorded during the first quarter of 2023. However, the sector's performance was somewhat
curtailed by decline in milk deliveries to processors, production oitea, coffee and sugarcane.
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RECENT ECONOMIC DEVELOPMENTS

Table 1: Sectoral GDP Growth rate

Source ofData: Kenya National Bureau of Statistics

4. The performance of the industry sector slowed down to a growth of 2'4 percent in the

firstquarterof 2023 comparedtoagiowth of 4.4percentinthefirstquarterof 2022.This

was mainly on account of a slowdown in activities in the manufacturing; electricity and water

supply; and construction sub-sectors.

5. Manufacturing sub-sector expanded by 2.0 percent in the first quarter of 2023

compared to a growi"h of 3.8 p"...nf in a similar quarter in 2022. The growth was mainly

,uppo.t"d by th- manufacture of food products that included bakery products and processing

und pr.r.*ation of fish. In the non-food manufacturing the growth performance was

,uppon.d by substantial growth in the manufacture of basic metals and fabricated metal

products.

6. Electricity and Water Supply sub-sector expanded by 2.3 percent in the first quarter of

2023 compared tb 3.2 percent g.o*ih registered in the first quarter of 2022. The growth in the

sub-sector *u, ,rpported by iicreased generation of electricity from renewable sources such

as geothermal ant'wind that more than offset the decline in generation from hydroelectric

,o*.r. Activities of the construction sub-sector expanded by 3.1 percent in the first quarter

of 2023 compared to a 6.0 percent growth in the first quarter of 2022- The slowdown in

growth of the sector's performance in the first quarter of 2023 was mirrored in the decline of

volume of cement consumption and imports of various construction materials such as

bitumen and iron and steel.

7. The activities in the services sector remained strong in the first quarter of 2023

growing by 6.0 percent compared to a growth of 8.5 percent in a similar period tn 2022- This
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RECENT ECONOMIC DEVELOPMENTS

performance was largely characteized by significant growths in Accommodation and Food
Service; Information and Communication Technology; Transportation and Storage; Financial
and Insurance; and Wholesale and Retail Trade Sub-Sectors.

8. Accommodation and Food Service sub-sector is estimated to have expanded by 21.5
percent in the first quarter of 2023 compared to 40.1 percent growth recorded in the first
quarter of 2022. Activities in the sub-sector have been growing steadily owing to dissipation
of the effects of the COVID-I9 pandemic that consequently led to improved economic
environment in most tourist destinations. Transportation and Storage sub-sector grew by 6.2
percent in the first quarter of 2023 compared to a growth of 7 .7 percent in a similar quarter in
2022. The growth was attributed to improved performance in most of the subsectors,
especially transportation of passenger and freight through rail.

9. Information and communication sub-sector recorded a growth of 8.7 percent in the
first quarter of 2023 compared to a growth of 9.0 percent in the first quarter of 2022. This
growth was mainly supported by increase in mobile money transfers, domestic voice traffic,
domestic Shon Messaging Services (SMSs), and utilized international bandwidth. Financial
and Insurance sub-sector grew by 5.8 percent in the first quarter of 2023 compared to 17.0
percent growth in the corresponding quarter of 2022

1,2 Inflation

10. Year-on-year overall inflation rate has been above the 7.5 percent upper bound of the
policy target range since June 2022.Inflation rate remained sticky at 7 .9 percent in June 2023
same as June 2022 driven by relatively higher food and fuel prices. Overall annual average
inflation increased to 8.8 percent in June 2023 compared to 6.3 percent recorded in J:urrre 2022
(Chart 2a).

Chart2az Rate

Source of Data: Kenya National Bureau of Statistics

11. Food inflation remained the main driver of overall year-on-year inflation in June
2023, contributing 4.3 percentage points, a decline, compared to a contribution of 5.2
percentage points in June 2022 (Chart 2b). The decrease was mainly attributed to favorable
weather conditions that led to improved production of key food items. However, food
inflation remained relatively higher reflecting high prices of select vegetables and sugar due
to supply constraints.
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RECENT ECONOMIC DEVELOPMENTS

12. Fuel inflation increased to contribute 2.2 percentage points to year-on-year overall
inflation in June 2023 from a contribution of 1.7 percentage points in June 2022. This was

mainly driven by the increase in electricity prices due to higher tariffs and increase in prices

of kerosenelparaffrn, diesel and petrol on account of relatively higher international oil prices.

The gas/LPG prices declined during the period. The contribution of core (non-food non-fuel)
inflation to year-on-year overall inflation has been low and stable, consistent with the muted

demand pressures in the economy, supported by prudent monetary policy.

Chart 2b: Contribution to Overall Year-on-Year Inflation

rce of Data: Kenya National Bureau of Statistics

13. tnflation rate remains high in most Sub-saharan African economies fueled by rising
international food and energy prices as well as weaker currencies and natural disasters.

Kenya's inflation rate at 7.9 percent in June 2023 is much lower than that of majority
countries in the Sub-Saharan African region that have double digits' inflation (Chart 2c).

Chart 2c: Year on Year Inflation Rates of selected Sub-Saharan African Countries
June
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RECENT ECONOMIC DEVELOPMENTS

1.3 Interert Rates

14. Monetary policy stance remains tight to anchor inflation expectations due to the
sustained inflationary pressures, increased risks to the inflation outlook, the elevated global
risks such as financial market volatility, and their potential impact on the domestic 

"rororny.In this regard, the Central Bank Rate was raised from 9.50 percent to 10.50 percent in June
2023 (Chart3).

15. Short.term interest rates have remained relatively stable despite tight liquidity
conditions. The interbank rate increased to 9.6 percent in June 2023 compared to 5.1 pircent
in June 2022 whlle the 9l-day Treasury Bills rate was at 11.5 percent compared to 7.9
percent over the same period.

Chart 3: S Term Interest Rates

Source of Data: Central Bank of Kenya

16. Commercial banks average lending and deposit rates increased in the year to May
2023 in tandem with the tightening of the monetary policy stance. The average lending ratl
increased to 13.2 percent in May 2023 from 12.2 percent in May 2022 while the average
deposit rate increasedto 7.7 percent from 6.6 percent over the same period. Consequently, the
average interest rate spread declined to 5.5 percent in May 2023 from 5.6 percent in May
2022.

1.4 Money and Credit

17. Broad money supply, M3, grew by 13.4 percent in the year to June 2023 compared to
a growth of 1 .4 percent in the year to June 2022 (Tabte 2). This growth was mainly due to an
increase in the Net Foreign Assets (NFA) of the banking system that more than offset the
decline in growth of the Net Domestic Assets (NDA). Net Foreign Assets (NFA) of the
banking system in the year to June 2023 expanded by 29.5 percent compared to a contraction
of 41.7 percent in the year to June 2022. The improvement reflected a decline in commercial
bank borrowing from foreign sources despite a reduction in reserves at the Central Bank due
to scheduled debt service.

18. Net Domestic Assets (NDA) registered a growth of ll.5 percent in the year to June
2023, compaed to a growth of 18.8 percent over a similar period in2022. The slowdown in
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RECENT ECONOMIC DEVELOPMENTS

growth largely reflects reduced growth in net lending to government. Growth of domestic

Iredit extenAid by the banking system to the Government declined to a growth of 13.0

percent in the y"ui to J grrre 2023 compared to a growth of 26.3 percent in the year to June

ZOZ2. Lendingio other public sector reduced slightly, mainly due to a decline in advances to

county goverrments and parastatals. The growth in NDA was mainly supported by resilient

gro*ih in credit to the private sector as business activities improved.

Table 2: and Credit D 2 Months to June 2023 KSh.

Source ofData: Central Bank ofKenya

19. Growth in private sector credit remained stable at 12.2 percent in the year to June

2023 compared to i growth of 12.3 percent in the year to June 2022 (Chart 4). Most of the

economic iectors registered positive annual growth rates reflecting increased credit demand

following improvedicoro*ic activities. Strong credit growth was observed in various sub-

sectors that include finance and insurance, mining, transport and communication, agriculture

and manufacturing. However, there were fluctuations in the Monthly (month on month) credit

flows to the privaie sector which amounted to Ksh 19.5 billion in June 2023 compared to Ksh

46.3 billion in June 2022.
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Sector Credit

Bank ofKenye

percent of GDP) in June 2023 from a surplus of USD 1,555.5 million (1.4
DP) in Jwrc 2022 (Chart 5). This was mainly due to a decline in the financial

of Payments

20. The balance of payments position slowed down to a surplus of USD l,l 13.5
million (1
percent of
account concerns about financial sector stability in the advanced economies in spite
ofan in the current and capital accounts.

Chart 5: of Balance of and its

Sounce of Central Bank ofKenya

2t.

net
net

current account deficit improved to USD 4,629.4 million (4.6 percent of GDp) in
lvrc 2023 to USD 5,833.9 million (5.1 percent of GDP) in June 2022. The current
account was supported by an improvement in the net merchandise account and the

income balance despite a deterioration in the net primary income balance and

7

on the services account.
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22. The balance in the merchandise account improved by USD 1,3 16.3 million to a deficit
of USD 10,678.0 million in June 2023 mainly due to an improvement in the export earnings

and a decline in the import bill (Table 3). In the year to June 2023, exports grew by 2.1

percent primarily driven by improved receipts from tea and manufactured goods. The

increase in receipts from tea exports reflects improved prices attributed to demand from
traditional markets. On the other hand, imports declined by 6.1 percent in the 12 months to

June 2023, reflecting lower imports of infrastructure related equipment due to completed

projects. Oil prices have also continued to moderate since the fourth quarter of 2022.

23. Net receipts on the services account declined by USD 434.7 million to USD 1,049.7

million in June 2023 compared to a similar period in 2022. This was mainly on account of a
decline in receipts from transport despite an increase in receipts from tourism as international

travel continues to improve. Net Secondary income remained resilient and increased by USD

398.7 million during the review period owing to an increase in remittances which amounted

to USD 4,017 million in the 12 months to June 2023, and were 0.1 percent higher compared

to a similar period in 2022. However, the balance on the primary account widened by USD

75.7 million to a deficit of USD 1,789.4 million in the year to Junre2023, compared to the

same period last year, reflecting higher interest related payments on other investments.

Table 3: Balance of Million

Source ofData: Central Bank ofKenya

24. The capital account balance improved by USD 28.1 million to register a surplus of
USD 189.7 million in June 2023 compared to a surplus of USD 161.6 million in the same

period in 2022. Net financial inflows slowed down but remained vibrant at USD 4,061.5

million in June 2023 compared to IJSD 4,746.6 million in June 2022. The net financial

8
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inflows mainly in the form of other investnents, financial derivatives and direct
mvestrnents. invesfinents registered a net outflow during the period.

1.6 Foreign Reserves

25. The system's foreign exchange holdings remained stong at USD 13,165.6
million in 2023 an improvement from USD 12,580.6 million in June 2022. The official
forergn reserves held by the Central Bank stood at USD 8,036.7 million compared
to USD 8 .9 million over the same period (Chart 6). Commercial banks holdings
improved USD 5,128.8 million in June 2023 fromUSD 4,085.6 million inJtne2022

26.
import

The reserves held by the Central Bank in Jvne 2023 represented 4.4 months of
as compared to the 4.9 months of import cover in June 2022. It, however,

tulfilled
provide

requirement to maintain it at a minimum of 4.0 months of imports cover to
buffer against short-term shocks in the foreign exchange market.

Chart 6: Reserves June2023

Source Central Bank ofKenya

r.7 Rates

21 foreign exchange market has largely remained stable despite the tight global
financial tions attributed to strengthening of the US Dollar and uncertainties regarding
the Russian-Ukraine conflict. Due to the strong dollar, the exchange rate to the
I(enya like with all world currencies has weakened to exchange at KSh 139.7 in June
2023 to KSh 117.3 inl:urlle2022. Against the Euro, the Kenya shilling weakened to

at KSh 1 5 I .4 in J:ur;re 2023 compared to KSh 124.1 in June 2022 while against the
Sterling the Kenyan shilling also weakened to exchange at KSh 176.3 compared to
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Chart 7a: Rate

Source of Data: Central Bank of Kenya

28. In comparison to Sub-Saharan Africa currencies, the volatility of the Kenya Shilling
exchange rate has remained relatively low. The Kenya Shilling depreciated against the US

Dollar at a rate of 19.1 percent in the 12 months to June 2023 compared to 8.8 percent in the

12 months to June 2022 (Chart 7b). The depreciation rate of the Kenya Shilling was lower
than that of Burundi Franc and Ghanaian Cedi. The stability in the Kenya Shilling was

supported by increased remittances, adequate foreign exchange reserves and improved

exports receipts.

Chart 7b: Performance of Selected Sub-Saharan Countries Currencies against the US

Dollar 2022to J

Source ofData: National Central Banks

1.8 Capital Markets

29. Activity in the capital markets slowed down in June 2023 compared to June 2022 due

to the outflow of investors as advanced economies tightened their monetary policy amid
recession fears. The NSE 20 Share Index declined to 1,575 points in June 2023 compared to
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1,613 points in June 2022 whlle Market capitalization also declined to KSh 1,666 billion
from KSh 1,939 billion over the same period (Chart 8).

Chart 8: Pe{formance at the NSE by end June, 2023.
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2.0 FISCALDEVELOPMENTS

2.1 Revenue

30. Total revenue collection by the end of June 2023, amounted to KSh. 2,360.5 billion
against a target of KSh. 2,478.6 billion (Table 4). The revenue was below target by Ksh
I l8.l billion on account of shortfalls recorded in both ordinary revenue and ministerial A-I-
A. Total revenue inclusive of the ministerial A-l-A grew by 7.3 percent, a decline from a
growth of 22.9 percent recorded in June 2022. Ordinary revenue collection was KSh. 2,041.1
billion against atarget of KSh 2,145.4 billion, KSh. 104.3 billion below the target (Chart 9).

31. The ministerial A-I-A collected was below target by KSh. 13.8 billion during the
period under review. The underperformance of A-I-A was mainly due to underreporting of
SAGAs' A.I.A through the Ministerial expenditure returns for the period under review. The
Railway Development Levy collection amounted to KSh. 39.9 billion against a target of KSh.
36.8 billion. The revenue data in Government Finance Statistics Manual 2014 (GFSM 2014)
format is shown in annex II.

Table 4: Government Revenue and External Grants, Period Ending 30'h June, 2023

l/ includes rent on land/buildings, fines and forfeitures, other taxes, loan interest receipts reimbursements and other fund
contributions, fees, and miscellaneous revenue.
2/ includes receipts from Road Maintenance Levy Fund and AJ-A from Universities
*Provisional

Source ofData: National Treasury

32. As a proportion of GDP, the total revenue and grants in the period under review was
16.4 percent compared to 17.6 percent in the corresponding period in the FY 2021/22. Total
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grants amounled to KSh.23.l billion against a target of KSh.41.4 billion, which was an
under by KSh. 18.3 billion.
Chart 9: Revenue Period 30th J 2023

Source of Data: Treasury

2.2 Expenfliture

33. The t6tal expenditure and net lending for the period under review amounted to KSh.
3,218.2 billidn, against a target of KSh.3,366.6 billion. The resultant under expenditure of
KSh. 148.4 billion is attributed to lower absorption recorded in both recurrent and
development by the National Government while equitable share transfers to the
County was on target. Recurrent expenditure for National Government
amounted to 2,247.8 billion (excluding KSh. 60.9 billion for Parliament and Judiciary),
against a of KSh. 2,300.5 billion leading to a below target expenditure of KSh. 52.7
billion. The
target
and Chart 1

target expenditure in recurrent category is mainly attributed to below
on Operation and Maintenance (O&M) and pension payments (Table 5
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34. Interest payments amounted to KSh. 684.5 billion, higher than the KSh. 577.7 billion
paid over the same period in the FY2021122. The domestic interest payments totalled to KSh.

530.3 billion, while foreign interest payment amounted to KSh. 154.2 billion in FY 2022/23.

The expenditure data in GFSM 2014 format is shown in annexes III and IV.

Chart 10: and Net for the Period 3oth 2023
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2.2.1 National Government Expenditures by Public Agencies

35. The total ministerial and other public agencies expenditure including A.I.A was KSh.
1,955.6 billion against a target of KSh. 2,091.4 billion. Recurrent expenditure was KSh.
1,474.2 billion against a target of KSh. 1,508.2 billion, while development expenditure
amounted to I(Sh.481.3 billion against atarget of KSh. 583.2 billion. The percentage of total
expenditures to the target was 93.6 percent while the percentage of total expenditures to the

target for recurrent and development were 97.7 percent and 82.5 percent respectively, as at

the end of the period under review. The discrepancy between actual and target expenditures

was partly due to the non-capture of the parastatals and some other government entities
expenditures. These ministerial expenditures are therefore, provisional.

36. As at the period ending 30'h June, 2023, recurrent expenditures by the State

Department for Basic Education, State Department for Higher Education and Research;

Teachers Service Commission; State Department for Vocational and Technical Training;
State Department for Public Health and Professional Standards; State Department for Post
Training and Skills Development; State Department for implementation of Curriculum
Reforms; and the Ministry of Health (Social Sector) accounted for 41.4 percent of total
recurrent expenditure. In addition, the security sector accounted for ll.l percent oftotal
recurrent expenditure.

37. Analysis of development outlay indicates that the State Department for Roads

accounted for the largest share of the total development expenditure (18.9 percent), followed
by the National Treasury ( I 5.2 percent) and the State Department for Economic Plannin g (9 .4

percent). The expenditures by large Ministries/State Departments were below target because

of under reporting of expenditure from the sub-national, parastatals and some donor funded
projects. Table 6 shows the recurrent and development expenditures by Ministries, State

Departments and other government entities for the period under review.

l5
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Table 6: National Government Expenditures by Public Agencies, Period Ending 30'h

J 2023

*Provisional

Source ofData: National Treasury
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FISCAL DEVELOPMENTS

38. During the period under review, the Health Sector recorded the highest absorption of
104.0 percent of its budget, followed by Education at 98.0 percent. General Economic and

Commercial Affairs Sector recorded the lowest absorption of 76.8 percent (Chart 1l).

Chart 11: Sectoral Budget Absorption as at 30'h June, 2023

rce of Data: National Treasury

2.2.2 Pending Bills

39. The National Treasury has not received from MDAs all the data on pending bills as at

end June 2023. We will update the pending bills data as soon as the data is received. The total

outstanding national goverrrment pending bills as at 30'h March, 2023 amotnted to KSh.

522.9 billion. These comprise of KSh. 443.6 billion (84.8 percent) and KSh. 79.3 billion
(15.2 percent)' for the State Corporations (SCs) and Ministries/State Departments/other
government entities respectively. The SCs pending bills include payment to

contractors/projects, suppliers, unremitted statutory and other deductions, pension arrears for
Local Authorities Pension Trust, and others. The highest percentage of the SCs pending bills
(64.4 percent) belong to Contractor/Projects and Suppliers. Ministries/State Departments and

other govemment entities pending bills constitutes mainly of historical pending bills for the

last two years.

40. The National Government policy on clearance of pending bills continues to be in
force. The National Treasury is Currently developing a comprehensive strategy to clear
outstanding stock of verified pending bills of the National Government over the medium
term. In thls strategy, deficiencies and lapses that led to accumulation of pending bills will be

addressed. In the py ZOZIDq all MDAs are expected to clear all the expenditure carryovers

'This is the position as at the end of March, 2023.The soft copy of the QEBR as at end of June' 2023 will be

revised once the end June 2023 pending bills data for Ministries/State Departments and other Government

Agencies will be available.
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FISCAL DEVELOPMENTS

from FY 2022123 as a first charge before payment of commitments of the current financial
year.

2.2,3 Guaranteed Debt Service

41. The national government paid KSh 12.3 billion guaranteed debt on behalf of Kenya
Airways during FY 2022/23. The payments is composed of Ksh.l0.6 billion as principal
payment and KSh. 1.7 billion as interest.

2.3 Fiscal Outturn

42. In the FY 2022123, the fiscal balance (on commitment basis and excluding grants)
amounted to KSh. 857.7 billion (5.9 percent of GDP) against a targeted deficit of KSh. 887.9
billion (6.1 percent of GDP) (Chart 12 and Table 8). The fiscal balance (on a commitment
basis and including grants) stood at 5.7 percent of GDP against atargetdeficit of 5.8 percent
ofGDP.

Chart 12: Fiscal Balance as at 30'h Juner2023

urce of Data: National Treasury

43. Over the same period in FY202l/22, the fiscal deficit including grants (on
commitment basis) stood at KSh. 796.7 billion (6.3 percent of GDP). The fiscal outturn in the
last six FYs and the original budget for the FY 2022123 are shown in Annex I. Further,
GFSM 2014 Compliant Budgetary Central Government fiscal data for the FY 2020121 are
shown in annexes V and VI.
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2.4 Financing

2,4.1 External Financing

44. During the period under review, net external financing amounted to KSh.310.8
billion (Table 9). Total disbursements (inflows) including Appropriations-in-Aid amounted
to KSh. 548.2 billion for the period ending 30ft June, 2023 against a target of KSh. 599.3
billion. The total disbursement included KSh. 74.2 billion Project Loans A.I.A, KSh. 266.9
billion program loans and KSh. 62.0 billion Project Loans-Cash. The external repayments
(outflows) of principal debt amounted to KSh. 237.4 billion. The amount comprised of
principal repayments due to bilateral sources, commercial institutions and multilateral
sources amounting to, KSh. 115.8 billion, KSh.75.7 billion and KSh.45.8 billion
respectively.

Table 9: External Financing, Period Ending Juner 2023 (KSh. Millions)

FY202t/22 Ftt2022n3

Aclrel* Actrel* Ter3ot

DISBURSE1TIENTS:

Project CEshloas
Proiect loas A-I-A
Corccial Firming
Usc of IMF SDR Alocai<m
Progra*.c Loas

327,059

58.601
92.619

40,820
175,840

s4E,l7l

61,975
74.245

102,218
42,847

266,885

597,17E

83,091
105,158
lo4,8t9
47,285

256,825

EXTERNAL REPAY}IENTS:

Blacraffiocl. Italy Debt SWAP)
Mililderd(exd IMF)
Cort'.crcial

rE4*536

71,721
32.249
77.563

237,112

I 15,831
45,843
75.738

234,5r3

I14,417
45,283
74.81.1

IIET FOREIGN FINAIYCING 112*<21 310.759 362,665
*Provisional

Source ofData: Nationsl Treasury

2.4.2 Domestic Financing

45. By the end of June 2023, net domestic borrowing amounted to KSh. 459.5 billion
(Table 10) against a target borrowing of KSh. 478.1 billion (Table 8). The borrowing
comprised of KSh. 338.2 billion from Non-Banking Financial Institutions, KSh.77.0 billion
from commercial banks, KSh. 41.3 billion from the Central Bank and KSh. 127 million from
Non-Residents. Comparatively, for the same period in FY 2021/22, the domestic borrowing
amounted to KSh. 605.3 billion, comprising of KSh. 179.0 billion from Commercial Banks,
KSh. 425.8 billion from Non-Banking Financial Institutions, KSh. 125.5 billion from the
Central Bank of Kenya, and KSh. 0.1 billion (net repayments) to the Non-Residents while the
Government deposit to CBK amounted to KSh. 124.3 billion from other domestic sources
(Table l0 and Chart 13).
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I

I

I

Chart 13: Domestic for the Period End 30'h J 2023

Source of Data: Central Bank of Kenya

46. The stock of Fixed Rate Bonds held by Commercial Banks and Non-Banks recorded a

net decrease of KSh. 249.6blllion and KSh. 121.9 billion respectively while those held by

Non-Residerrts decreased by KSh. 1.1 billion. The stock of Treasury Bills held by
commercial banks and Non-Residents recorded a net increase of KSh. 133.5 billion and KSh.

3.5 billion respectively while those held by Non-Banks decreased by KSh. 18.1 billion.
(Table 10).
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Table 10: Domestic Period 30th J 2023

DEBTINSTRUMD]|IT
Jue
2022-

Srptubcr
2022.

IDccelbcr
2022-

Mrrcl
2023.

Juc 2023'

r.CE\TRALBA}TX

Owrdraft
Trea*ry bills rediscqmts
FixednteBmds
ItemsmTrmsit
FrozeaAcc<xmt

Less GortDeposits

12s,474

(777)
(466)
(73)
(7\

(l,l l0)
127,908

(1,609)

(31,255)
(4)
7

(8)

29,65r

(5E,06E)

(4)
4l

(le2)
6
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r57364)

tA,72S

19,477
38

(le2)
t2

(555)
25,946

arr{E

t7,955
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437
l0

(l,l l0)
23,E98

2.Cotil. BAITKS
Ad,mceg
Treuurybills
Fixed rete Bmds
Specirl Bmds
Zero Cqpoboads
Infrestructure Bods

Less GovtDeposits
adrmcestry freasury

r7r9rr
3,458

(151,615)
200,122

(5,000)

121,446
10,578

2s9se
276

27,533
(ee5)

1,520
(2,394)

q660
854

3,516
(l5,2lo)

22,286
(2,786)

etu)
1,083

8,637
(40,05r)

31,432
(3,913)

76975
E54

(l8,0El)
(49,468)

l66,l09
(22,439'

3.NOI{BA]{I$
Trcesrvbills
TRCs
FixednleBoads
IafreshrctueBods
Snings mdDorelryeat Bmd
M-AlcibeBmd md others

425,,,.2
29,824

269,539
126,339

77,lEl
t4,7t7

57,778
4,686

17r,25E
38,236

73,5E6
59,436

2a,"as9
30,824

94,073
I13,005

4,5O7

33t 'tit
I l,7l I

t47,740
17E,792

4.NOIRDSIDE}TTS
Treenrry bills

FixedraleBmds
InfrashrcturcB@d

(67r)
(3,835)

654
2-51I

59
(238)
297

(ue)
(257)
(134)
.)ra

593
(2e4)

164
723

t27
(356)
(446)
929

5. IETCNDDIT 729sD4 101569 l2l-7sr 284917 1*-691
6. OTEER, IX)MESTIC FI]TA\CNG

Dmestic Lom Repapeats (Net
RDL Deoosits

(t24,293) 2,341 2,854 2,854

7. l{f,T IX)MESTIC rT{A\CntG 605301 10r*569 t24.O72 247-771 459548
Note: Treasury Bills as reflected here are given at cost value as opposed to Table I 2 given atface value.
*provisional

Source ofData: Central Bank ofKenya
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I

3.0 PUBLIC DEBT

3.1 Overall Debt Position

47. The gross public debt as at 30'h lune,2023 increased by KSh. 1,560.5 billion to KSh.

10,189.5 biliion compared to KSh 8,629.0 billion as at end of June 2022.The gross public

debt comprised of 52.6 percent external debt and 47.4 percent domestic debt. The increase in

the public debt is attributed to external loan disbursements; exchange rate fluctuation; and the

uptike of domestic and external debt during the period. The net public debt was KSh. 9,704.9

billion by end of the period under review (Table 11).

Table 11: Kenya's Public and Publicly Guaranteed Debt, June 2021to June 2023

. Millions

*Provisional

Source of Data: National Treasury

3.2 Domestic Debt

48. The stock of gross domestic debt increased by KSh. 503.0 billion from KSh. 4,329.1

billion in June 2022to KSh.4,832.1 billion in June, 2023. The net domestic debt was KSh.

4,347.5 billion by end of the period under review (Tabte 12).
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ll.E:4
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2,244,087

1,301,t53

14,m4

I,l 71,701
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1,208,1E3

r2.303

1.17r.595

l.8l 7.375

1,10t.247

11.344
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1,923,44{

1,191,080
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I,140,519

1,659,411
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1.003.387
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1.Et4.199

90,93E
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95.51640.166

2.199.8M 1.279.97E

60.318

2.310-999
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1.143.t46

90.965

l,9t9,ll: 1,000,658 t. I 18.189l.?95,3 l9

IIIT rtNDE ON.LE.IT !O
@\ER}tr\IE},IT

1-126-627 {-$5.62E {.(tt1.095 ars2,ll3{.032J6t r.l92J31 aJ29.0993597.09S 3937.rnSTBTOIIL
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(170,5t8) (386,oee) (481.581)(149.073J ({ I 8.1 57) (401,114)(556,{30) (541.187) (461-173)
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DEBT SOINCE Jrr-21' S.F2f Ilcc-21 Mrr-22 Ju-22' S{?-22' IrCc-22' trIrr-2t' Jr-2s'
I.CE}ITRIL BA\X
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Treasry bills I boods
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6r,395
19,454

76
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1l

37
7.637
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27.)41
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67

24
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3E
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78,180
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30
7 4t6

42
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16,151
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230
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2,455

452,353

E92,067

5,000
7,648
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2,352
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,,0@
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5,000
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500.908
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551.272
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315.649

1,094.1 I I
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6{)2 M7
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293,469
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7,64E

623374
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6,339

29r,539
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33 1,780

1,303,740

453,601
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340,675

1,353,06?

2r4qosr

356.4U
1,4 I 2.738

45E.28E
10 380

5t2,7t7
20.580

23s9212

377,812
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1,450,o47
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4,412

1E,288

9

8.377

L,lol
5,034

18,147
9

t0-31 I

sl,7l{
2,339

19,146

9

10.220

r096s
l,l l6

19,30t
9

lo 510

srttr
395

It,95t
9

l2 {r9

51947
139

l9,2tt
9

l2-il9

t1,757
ll7

18,842

9
t2.790

t2,a7r
76

I 9,t 45

9
l3 241

sr96s
8

l 8,499
9

13,140
5.IMF Ft'ltill6 O:--LE\T TO
qolE&\arE\T 40.-766 60.sat 6t7t9 eo-e6s 95516
S. TOIILGR()aSDEBT -1 607 00-t t9t7.77? a.olt2J6t a-19233' a329-000 a.12&627 a53552t a-6sl-o9a ar.tt2-ll3
6. LESS ON-LEIIDINO
?, Le Gort Dcoosits 556.430 5,r4.187 46r,271 449 071 4la 1a! ,t04.154 470.558 386 099 ,la4 i84

& NOTALNETDEBT 3.la0.5ct 3J9S590 357r.lDs 3.7.lt179 3^9lOrrs a-O2L,L77 a.065.tr9 12tl,,.9r,6 1317.52X

Table 12: Stock of Domestic Debt end ofJ 2023 Millions

NOTE: Treasury Bills
rProvisional

here are at face value as opposed to Table I 0, given at cost

Source ofData: Central Bank ofKenya

49. The stock of Treasury Bills held by Central Bank, Commercial Banks, Non-Banking
Financial Institution and Non-Residents declined by KSh. 14.0 billion from KSh. 628.8
billion in June 2022to KSh. 614.7 billion in June 2023. The total stock of Treasury Bonds,
which include Floating, Fixed Rate, Special and Zero Coupon Bonds, increased by KSh. 99.2
billion from KSh. 2,474.2 billion in June 2022 to KSh. 2,573.4 billion in June 2023 (Chart
l4).

1

i
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Chart 14: Debt Stock Instruments

Source of Data: Ctntrrl Bank of Kenya

3.3 External Public Debt

50. In dollar terms, extemal public debt stock increased by US$. 1710.8 million from

US$. 36,413.9 million by end of June 2022to US$. 38,124.7 million by the end of June,2023
(Table 13). This comprised debt owed to multilateral (49.5%), bilateral (24.9%), commercial

banks (25.3%), and Suppliers Credit (0.3%).

Table 13: Kenya's External Public and Publicly Guaranteed Debt June, 2021- June,

2023

*Provisional
r* include IMF item
l/ incl. Internationll Sovereign Bond
Note: The exchangB rate as at end June 2023 was KSh. 140.5 per dollar

Source ofData: Netional Treasury
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FISCAL DEVELOPMENTS

51. Compared to the same period in FY 2021122, external public debt stock from
multilateral institutions and Supplier's Credit recorded an increase in the period ending June,
2023. External debt stock from bilateral sources and Commercial Banks and declined in the
period under review (Chart l5).

Chart 15: External Public Debt Source

Source ofData: National Treasury

3.3.1 External Debt Service

52. By the end of June 2023, the total cumulative debt service payments to external
creditors amounted to KSh. 391.6 billion. This comprised of KSh. 237.4 billion (60.6
percent) principal and KSh. 154.2 billion(39.4 percent) interest (Tabte 14).
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Table 14: Debt

* Provisional
Source of Data: National Treasury

J 2022 - June 2023
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FISCAL DEVELOPMENTS

53. By the end of June 2023, the total cumulative debt service payments to extemal
creditors comprised of 41.4 percent,39.0 percent and 19.6 percent of the total payments to
commercial, bilateral and multilateral creditors respectively (Chart 16).

Chart 16: External Debt Service by Creditors at end of Juner 2023
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4.0. ANNEXES

4.1. Annex I: Fiscal Results, 2015116 -202212023 (KSh. Millions)
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ANNEXES

4.2. GFSM 2OT4 COMPLIANT TABLES FOR BUDGETARY CENTRAL
GOVERNMENT

4.2.1 Annex II: Revenue (KSh. Millions)

l. Includes Capital Gains Tax and Stamp duty
2. Includes Ordinary excise, RML,PDL and Electrictty levy
3. Includes Import duty, RDL and IDF
Source: National Treasury

GFSM
Code Description

PrcL Actual
FY2022t23 0t

PreL Actual
FY2022D3Q2

Prel. Actual
FY2O22D3 Q3

Prtl. Actual
FUnzzrnQ4

I
II

lll
llll
lll2
lt4

I l4l
l14ll
11414

tt42
lls

I l5l
t2

122

t22l
t3

l3l
l3l I

l3t2
132

t32l
t322

l4
t4t

l4l I

1412

l4l5
142

1422

143

144

Accounting mcthod:
Revenue
Taxes

Taxes on income, prcfits, and capital gains

Payable by irdivilub
Payable by corporatiors and otlrcr enterprbes

Taxes on goods and services

General taxes on goods ard services

Vahre-added taxes

Taxes on frrarrcial and capital trarsactbrsl

Excbes2

Taxes on international trade and trarsactions

Ctstons and other inport duies3

Social contributions
Other social contributions

Enployee cortrribdiom

Grants
From fu reign governnEnts

Cwrent

Capital

From internatioml organizatiom

Current

Capital

Other rrvenue
Property incorne

Interest

Divilends

Rent

Sales ofgoods ard services

Adminbtrative ftes

Flnes, penalties, and forfeits
M iscellaneous and unide ntified revenue

Cash

570,223

507,337

218,604
I 10,469

1 08,1 35

228,770
135,474

1 3 1,768

3,705

14,517

639

46,170

46,t70
414

46t

93,296

59,962

59,962

63

63

63

623

623

623

62,201

15,156

Cash

t,151326
r,03 I,864

451,757

230,87s

220,882
462381
275,160
264,18t

't0,979

187,22t

ll7,725

I17,725
r54
154

t54
4,292
4,292

I 15,016

16,082

40

t4,627
1,416

95,948

95,948
1,232

1,753

4,292

Cash

1,704,234

r,s08,439
636,938

352,573

284,365

698,947

418,327

404,072

14,255

280,620

172,555

172,555

247

247

247

l8,l9l
11,209

11,209

6,982
6,982

r77356
24,074

r60
2t,416

2,497

149,558

149,558

1,829

1.896

Cash

2J83,593
2,1 16,608

941,576

494,904

446,671

942,823

568,256

550,440

17,816

243,561

45,133

416

41,301

3,416
192,873

t92,873
2,625
2,929

374,567

232,209

232,209

34t
341

341

23,083

l6,l0l

16, t 0l
6,982
6,982

(
I

I
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ANNEXES

I

4.2.2. Annex III: Expense (KSh. Millions)

Source: National Tremury

GFSM
Code Description

Prel. Actual
FY2O22|23 Qt

Prel. Actual
Ft2022n3Q2

Prcl. Actual
w2022n3Q3

Prel. Actual
[.VZO22D3Qt

2

2t
2fi
212

2l2t
,',

24

241

242

25

251

252
26

262
2621

2622

263
2631

2632

27

272

271

28

282

Accounting fielhod:
Expense

Compensadon of employees
Wages tnd sahries

Social contributiom
Acttnl social contrfo utbm

Use ofgoods and services

O,Ail tlefence and NIS

Jrdichry
Frce Secondary Education (FSE)

Free Prinnry Education (FPE)

Inter€st
To nonresidents

To resiletrts other than general govemnrnt

Subsidies

To public corporatiors

To privatC enterprises

Grants
To inte rnadonal olganizations

Current

Capital

To othergeneral government units

Curent
O/W Tramftr to Cowrty Govemnrnts (ES)

Tersfer to Other leveb ofGovemrrpnt

(lochrdes trarsfers to SOEs)

Capital

OAM Transfer to County Govemnrents (ES)
Tarsftr to Other levels ofGovemnBnt
(lochdes tramfers to SOEs)

Social benelits
Social Asristance Benefits

Enployer socialbenefis

Other expense

Mbcelhrtors other experse

Cash

748,882

134,969
t 30,1 99

4,770
4,770

123,552

34,916

30,304

4,095

150,838

36,025

I14,8r3
43,913

43,913

261,102

1,383

I,383

259,719

t43,66t
49,236

94,425

l 16,058

2t,t0l

94,956

34,508

34,508

Cash

1,425,173

286,563
264,275

22,288
22,288

187,550

74,854

33,474

6,406
318,584

67,022

251,561

60,127

60,127

480,760

1,415

l,4t 5

479,345

307,434

98,762

208,673

t7l,91l
42,326

I 29,585

91,589

30,687

60,902

Cosh

2,155,992

442,618
4t7,216

25,401

25,40t
312,077

113,231

46,t96
1 ))1

489,315

115,718

373,597

43,410

43,4t0
717,224

3,853

3,853

713,371

430,58 I

148,925

281,656

282,790

63,825

218,965

151,349

56,814

94,535

Cosh

3,147,132

580,054
s47,157
32,898

32,898

395,556

163,414

18,92s

65,557

t 2,980

684,50E

t54,223

530,284

61,532

61,532

1,245,249

3,853

3,853

1,241,396

748,089

279,720

468,369

493,307

I 19,880

373,427

180,233

56,814

123,4t9

3l



ANNEXES

4.2.3. Annex IV: Transaction in Assets and Liabilities (KSh. Millions)

Source: National Treasury

GFSM
Code Description

PrcL Actual
FY2022n3 Qt

PreL Actual
Fy2022n3 Q2

PreL Actual
FY2022t23 03

PreL Actual
FY2022n304

3

31

311

3l I I
3l l3
312

314
32

3212

33

33r
33 l3
33t4
33r8
332
3321

3323

3324

Accounting method:
Change in Net Worth: Transactions
Net acquisition of nonfinancial assets

Fixed assets

Buildinp and strctures
Other fxed assets

Inventories
Nonpmduced assets

Net acquisition of financial assets

Currency and deposiS (Donrcstic)

Net incurrence of liabilities
Donrcstic

Secwities other than shares

toars
Other Accourts Payable

Foreign
Special Drawing Riehts (SDRs)

Securities other than shares

Loam

Cash

(168,010)

7,815

7,301

6,659

643

5t4

7,975

(27,258)

(27,258)

148,567

140,592

105,299

20,323

14,9',t I

7,975

Cash

(260,173)

40,823

40,309

38,052

2,259

514

72,028

58,364

58,364

359,359

287,331

l8l,579
21,253

84,499

72,028

Cash

(430,518)

43,171

42,639

38,052

4,58'7

532

27,187

(24,333)

(24,333)
449,357

422,170

238,360
67,926

I 15,884

27,187

Cash

(736,283)

58,728

58,196

49,400

8,796

532

255,584

(3,203)

(3,203)

791,808

536,224

437,s27
61,666

3'7,031

255,584

!
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I

4.2.4. Annex V: Statement of Sources and Uses of cash (KSh. Millions)

4/Vertical check: Differdnce between cash surplus/deficit and total net

GFSM
Code Description

Prcl.
Actual
FY2022t23

Ql

Prel.

Actual
Fv2022123

Q2

Prel.

Actual
FV2022t23

Q3

Prel.

Actual
FY2022123

Q4

I
ll
t2
l3
t4

2

2t
22

24

25

26

27

28

31A
3l l,
312,

314,
3

32x
321:

322"

33

331

332

NFB

method:

Cash Florls fmm Operating Activities:
Cash receipts from operating activities

Taxes

Soeial contribubns

Grants

Other recefits

Cash paynrents for operating activities

Conpensation of enployees

Purchases ofgoods and services

lnterest

Subsilies

Grants

Social benefts

Other payments

Net cash lnflow from operating a

Cash Flortc fiom Investments in

Nonfinancial Assets (NFAs):

Purrhases of nonfinancial assets

Fixed assets

Strategic stocks

Nonproduced assets

cash outllow: investments in NFAs
Cash surflus / deficit
Cash Florla from Financing Activities:

et acquisltion offrrancial assets otlrcr than

Dornestic

Foreigr

Net incurrence of liabilities
Dornestic

Foreign

Net cash trflow fiom financing activities

Net change in the stock of cash

1

Cash

570,223

507,331

63

623

62,201

748,544

134,969

123,552

150,838

43,576

261,102

34,508

(178,32

7,815

1,301

514

117,580

89,282

28,298

144,838

(41,298)

7,81 5

(186,

(27,25

(27,25

Cash

1,151,326

1,031,864

154

4,292

I15,016

1,425,173

286,563

187,550

3 18,584

60,127

480,'160

91,589

(273,847)

40,823

40,309

514

40,823
(314,6

58,364

58,364

359,359

287,331

72,028

300,996
(13,674)

Cash

1,704,234

1,508,439

247

18,191

177,356

2,155,992

442,618

312,077

489,315

43,410

717,224

151,349

(451,758)

43,171

42,639

s32

(24,333

(24,333

449,357

422,1'10

27,187

473,689
(21,240)

43,171

(494,92

Cssh

2,383,593

2,116,608

34r
23,083

243,561

3,147,132

580,054

395,556

684,508

61,532

1,245,249

180,233

(763,539)

58,728

58,196

s32

58,728

(822,267)

(3,203)
(3,203)

791,808

536,224

255,584

795,011

(27,256)

Source: National Trearury
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ANNEXES

GFSM
Code Description

PrcL Actual
FY2022t23

Q1

Prcl Actual
Fy2022t23

Q2

Prel. Actual
FY2022t23

Q3

Prcl. Actual
Fv2022t23

Q4

NOB

I
ll
t2
13

t4
2

2l
22

24

25

26

27

28

GOB

31

311

312

314
NLB

32

321

322

33

331

332

method:
Transactions Affecting Net Worth:
Revenue

Taxes

Social contribuions

Grants

Other revenue

Expense

Conpensation of enpbyees
Use ofgoods and services

Interest

Subsidies

Grants

Social benefits

Other expense

Gross operating balance
Net operating balance
Transactions on Nonfinancial Assets :
Net Acquisition of Nonfinancial Assets

Fixed assets

Ctnnge in inventories

Nonproduced assets

Net lending / borrowing

Transactions on Financial Assets and
Liabilitie s (Financing):

Net acquisition of financial assets

Donrestic

Foreigr
Net incurrence of liabilities

Donrestic

Foreign

Stat isticul D iscrepanc-y 
s

570,223

507,337

63

623

62,201
748,882
134,969

123,552

150,838

43,913

261,102

34,508

(178,658)
(178,658)

7,815

7,301

514

Cash

(186,473)

144,838
(27

(27,258

117,580

89,282
28,298

(41,635)

lrl5l,326
1,031,864

154

4,292

ll5,0l6
1,425,173

286,563

187,550

318,584

60,127

480,760
gl,5gg

(273,847)

(273,847)

40,923

40,309

514

359,359

287,331

72,028

(13,674)

Cssh

(314,670)

300,996
58,364

58,364

1,704,234
1,508,439

247

l8,l9l
177,356

2,155,992

442,618
312,077

489,315

43,410

717,224

151,349

Cash

(451,75

(451,75

43,171

42,639
532

449,357

422,170
27,187

I

(494,929)

473,689

(24,33

2,383,593

2,116,608

341

23,093

243,561

3,147,132

580,054

395,556

684,508

61,532

1,245,249

180,233

Cosh

(763,539)
(763,539)

58,728

58,196

s32

791,808

536,224

255,584

(27,256)

(822,267)

795,011

(3,203)

(3,203)

4.2.5 Annex VI: Statement of Government Operations (KSh. Millions)

5/Vertical check: Dffirence between net lending/borrowing and financing
Source: National Treasury
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