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EI'C/TURN I(EY CONSTRUCTION OI,- FIVE IIOOT'I]RIDGES & I|MAI-L FLYOVIiR IN
MOMBASA AND LANGATA ROAI)
Reports and Finonciol Statements
For the seven months period ending .lune 30, 2020

1. I}RO.II'CT INFOI{MA]'ION ANI) OVEITAI,I, I'IiI{F-ORMANCIi

1 .l Namc and rcgistercd office

BPC/l'urn Key Construction o1- I"ivc Irootbridgcs & T-Mall Irlyover in Mombasa and I-angata I{oad

Objective:

fhe five footbridge will alleviatc thc heavy traffic congestion and increasc pedestrian security along the
Northern corridor through the A8 in ccntral Nairobi.

The T-Mall flyover will alleviate the heavy traffic along 1l.rc Trans-Af ican I-lighway and Nairobi and to
Nairobi West inhabitants.

Acldress: Barabala Plaza
Jomo Kenyatta International Airport (JKIA) off Mazao Road
Nairobi Kenya

Contacts:
Director General
Kenya National Ilighways Authority
Po IJox 49712-00100
Nairobi
1-elephone: (254) 020 495000
E-mail : dg@Kcnha.co.ke
Wcbsite: www.kenha.co.ke

I .2 Project Information

I)roiect Start l)atc 17 .0I .2020 (lrl)C/'l'uni Key Construction o1- lrivc l"ootbridges)

Proiect llnd Date: June,2023

Project Start I)atc 12.11 .2019 ('l'-Mall l"lyovcr)

I)roiect I',nd Date: Janvary,2024

Pro-ject Ijngineer Eng. C. Makau

I)rojcct Sponsor: Governr-r-rcnt o I' Spain
Govcrnnrcnt ol'Kenyzr



EPC/TURN IrcY CONSTRT]CTION OI; FIVE I,-OO7'I}RIDGES & 'I'-MALI, P-LYOVI|R IN
MOMBASA AND I-ANGA'I-A ROAD
Reports ond Finonciol Stutements
lior the seven months period ending June 30, 2020

1.3 Pro cct Ovcrvien,

1.4 Banl<crs

1.5 Auclitors

Co-operative llank of' Kcnya
lJppcr IIill Ilranch
[)o Box
Nairobi.
Account No.0l 141 I (10979900

Auditor (lcncral
Olllce oI-thc Ar.rclitor (lcncraI

I)o Ilox 300U4-0100.
Nairobi.

The project is 1br duration of 30 months fbr liPC/'l'r-rm Kcy Construction o1'

l"ive Footb and 3(r nronths lbr'l'-mall Fl

Line Ministry/Statc
Department of the
ploject

'fhe project is under the supcrvision of the Miriistry o1' Transport,
Inli'astructure, IIousing, [Jrban l)evclopment & Public Works

Proicct nunrber KeN I IA/RD llll' &D 1253 6 I 20 1 8

Strategic goals of the
project

'fhe strategic goals of the project are as lbllows:
(i) 'l'o make the city rnorc liveable, sustainable and compclitive city and

to increase the gross domestic product pcr capita.
(ii) Enhance regional social economic development.
(iii)'fo improve safe crossing of pedestrians.

ofAchievement
strategic goals

Implementation ol'the projeot in tirr-rely, eflrcient and eI'fective rnanner

Other important
background
inlbnnation of the
project

l'he five footbridges and flyover include ;

a) 'I'-Mall lbotbridge crossing Mbagathi road to give access to tlic six
lane road, it's composed of 2 spans o1'l7m in length.

b) Nyayo stadium footbridge gives access from the stadium to thc other
side of Langata road. Composed of 2 span of 22tn in length.

c) Mlongo Footbridge along Mornbasa road, crossing the highway a1

Mlolongo neighbourhood. Cornposed of 3 spans of 22m in length.
d) Syokimau State l"ootbridge along Mombasa road, cLossing the

highway at Syokirnau Neighbourl-rood. Composed o1'2 lateral spans

of 2l .6nt,2 central spans of 22m in length.
c) Syokimar-r Station along Mombasa road, crossing the highway at

Syokimau stagc.'l'his fbotbridge shall allow crossing from the
conmcrcial area bus stop at Syokimau stage to cornrneLcial area on
the other side of the highway. Cornposed of 4 span of 26m ir-r length.

f) 'l'-Mall llyover is along I-augata road at 'l--Mall roundabout.
Cornposed ol'8 s;ran with variablc lcngths betweeu 22nlo 37m.

Project duration

ll



EPC/T'ARN I(EY CONSTRT]CT'ION OI,- FIVE I;OOTIJRIDGES & 1--MAI-I- FLYOVER IN
MOMI}ASA AND LANGATA IIOAD
Reports utt tl ITinancial Stntemen ts
For the seven nronths period endirtg June 30, 2020

1.6 llolcs and llcsponsibilitics

List o1'thc people who are workir.rg on tlie project

1.7 Funding summary

'l'lic project is for duration o1'three years with an approvcd budgct ol'IlLil{O 35,680,000 cquivalent to
Kshs. 4,286,595,200 at an exchange rate of Kshs. 120.1400 as at 30tl' .Iunc 2020 by the donor component
and arnount of Kshs. 40,000,000 by GoK as highlighted in the tablc below:

Namcs Titlc dcsignation Kcy qualification ltcsponsibilitics

lJng. David A. Muchilwa l)ircctor-
I)evelopment Qualilicd

Project Implementing 'l'earn

I.eader

I3ng. C. Makau Deputy f)irector-
Special Projecls Qualified I)rojcct Iingincer

Mr. Walter B. Nyatwang'a
Deputy Director
Environmcnt &
Social lnterests

Qualified I)roj ect Safeguards Specialist

Ms. Norah Odingo
Deputy Director-
Legal Services Qualified I)rojcct l.egal Specialist

Ms. Levina K. Warryonyi
Deputy Director-
Supply Chain
Managernent

Qualified I)roiect Procurement Specialist

Ms. Ii.ose Oloo
Assistant
Director-Social
Interests

Qualified
I)roject Social Development
Specialist

Mr. Isaac W. Karnotho
Assistant
Director-Finance
& Accounts

Qualified I)ro.icct I.'inancial Specialist

Sourcc of
funcls

I)onor
Commitmcnts

Arnount rcccivccl to datc
30106t2020

Undrarvn balance to datc
30t06t2020

I',ulos Kshs I',uros Kshs l-,uros Kshs
(A) (A',) (B) (B',) (A)-(B) (A',) -_ (8',)

(i) Loan
Spanisl'r
Govt

35,680,000 4,286,595,200 5,389,786 647,528,84(t 30,290,214 3,639,066,354

(i i)
Counterpart
liunds

40,000,000 40,000,000

'l'otal 35,680,000 4,32(t,595,200 5,389,786 647,528,84(t 30,290,214 3 ,(t7 9 ,,(l(t6,354

lll



EPC/TURN I(EY CONSTRUCT'ION OI,'L-II/E I;OO7'BRIDGES & T-MAI-L TLYOI/ER IN
MOMBASA AND LANGATA IIOAI)
Reports ottd Finonciol Statenrcnts
For the seven months period ending June -10, 2020

2019t2020

Actual Iludgct %

Counterpart Funds - Gok

I.oan from External
Develooment Partners

647,528,846 980,000,000 66%

Total 647,528,84(t 980,000,000 6(>"1,

1.8 Summary of Overall Projcct Pcrformancc:
Budget pcrlbrurance against actual auxrr-rnts fbr currcnl ycar and lilr curnulativc to-date: -

Physical progtess based on outputs, outcome and impacts since project commerlcernent: -

TIre physical progress as at 30tl' Junc 2020 is \Yo. The contractor is mobilising having submitted 1't

installn-rent certif icate.

(a) Comment on value for money achicvcments.

which results in excellent value lbr money.

consultant supervision who oversees the ploject implcrncntation on daily basis on consultation and
subsequent approvals [}om the employer and thc bank.

of roads construction works to reduce uncertainties.

Departments.

1.9 Summary of Project C'ompliance:
'fhere are no significant cases o1'non-compliance with applicable laws and rcgulations, and esscntial
cxternal financing agrccrlents/covenants, which has becn rcportcd

IV



EPC/TUIIN I{EY CONST'IIUCTION 01,- FIVE T,'OOI'RIIIDGES & l'-MAI-I- T-LYOVER IN
MOMI]ASA AND LANGATA ROAD
Reports and F-inanciol Statements
F-or the seven ntontlts period enclittg ,lune 30, 2020

2. S]'ATEMIINT OF I'IDI{F-OIIMANCIi AGAINS'I' PI{OJIIC'I'S PIIEI)IITEIIMINIII)
OI}JITCTIVES

Introduction

'fhe key devcloprnent objeclivcs of the project are to

a) Alleviated heavy tra1fic congcstion and increase pedestrian security along the Northern corridor

through the A8 in central Nairobi;
b) To rnake the city more liveable, sustainable and competitive;
c) To enhance regional social econorric developrnent.

I'rogress on attainment of Stratcgic dcvclopment objcctives

For purposes of irnplemcnting and cascading thc abovc dcvelopnrcnt objectives to specific sectors, all the

development objectives werc made specific, mcasurablc, acliicvable, realistic and tirne-bund (SMAR1')

and converted into development outcomes. Atlendant indicators wcre identified {br reasons o{'tracking
progress and performance measllrement: Below we provide the progress on attaining the stated objectives:

Objcctivc Expected
Outcornc

I nrl ic:rtol' l>erformance

Alleviated heavy

congestion and

traffic
lncrcasc

pcdestrian security along

Nor1herrr corridor tltrough

A8 in centralNairobi;

the

thc

Reduced traffic
and increased

pedestlian safety

I]etlcr traffic flow aud

reduction iu accidents

I)ro.iect is still in
mobilisation stage

l'o rnake the city rnore livcable,

sustainablc and cornpetitivc;
Sal'e, Iiveablc and

competitive city.

I)ro-ject is still in

rnobilisatiorr stagc

Projcct is still in

rlobilisation stagc

Ilcttel Iiving standards

To cnlrancc rcgional social

ccononric dcvclopnrent.

Itcduced travel

tinre l'or goods and

travcllcrs.

I{educed travcl tirrre



EPC/T(/RII IGY CONSTRUCT'ION Olr ltlvE [,'OOT'RRIDGITS & T-MALL p LYOVER IN
MOMBASA AND I.ANGA'TA ROAI)
Reports und lrinancial Statements
For the seven montlts period ending June 30, 2020

3. COITPoIIATE SOC]IAI, IIESPONSII}II,ITY
RIiPOI{TING
3.1. Sustainability stratcgy ancl profilc

S1'A1'Ii M IiN'I'/S TJS'I-AI NAI}I I,I 1'Y

Sustainable Developrnent Goals (SDGs) 2015-2030 provides a plan of action for the people and

prosperity. Ilive out of the seventeen goals are pertirrent to managernent of projects being undertaken by

the Authority. These are being addressed through the 1'ollowing initiatives;

a) Good heolth and u,ell-being (SDG 3): 'lhe Authority strives to undertake Road Safety

Audits to identify accident black spots, implement intervention measures and provide road

safety educatiorr to reduce accidents;

b) Gender Equality (SDG j).l'he Authority encourages mainstreaming of gender equality in

project and programrnes by incorporating compliance to one third gender rule in

procurement and recruitment;

c) Industry, innovation and infrastruclure (SDG 9):The Authority develops quality , reliable,

sustainable arrd resilient infrastructure including regiorral and trar-rs-border infi'astructure to

support economic dcvelopment and human wellbeing with a focus on affordable and

equitable access for all;

d) Suslainable citie.s and communilie.c (SDG ll). l-he Authority endeavours to extend the

paved road network to hitherto underserved areas in the region to improve nationwide

access to high specd and all - weather connectivity; and

e) Climale action (SD(i l3): The Authority endeavours to combat negativc impacts of road

developrnent through environnrental mitigation, climate change nleasLlres and compliance

with National []nvironrrcnt Managernent Authority CNIIIMA) requirements in all

developn-rent proj ects

3.2. Environmental performance

The Authority is working towards cnsuring environmental sustainability in pro.lccts by undertaking trce

planting exercises, implcrlcntation of road bcautiljcation progl'ams, enforce reinstzttctrrent o1'quarries and

borrow pits afier construction works, undcrtakcs rcgular l'.nvironmental Illpact Asscssrlcnt (llIA) Audits,

can'ics or-rt M&E on llnviror-rmcnt ancl Social Marragcn-rcnt I)lan (l'rSMPs) as well as Ilttvironmental Social

Impact Asscssnrent ([SIA) on prcr.jccls.

VI



EPC/T'URN IGY CONST-RUCT-ION OI; ruVE T;OO7'I}RIDGES & T|MALL F-LYOVER IN
MOMBASA AND LANGAT'A ROAD
Reports ond Financiul Statements
Iror the seven months period ending June 30, 2020

3.3. Employcc rvclfarc

In all its staff appointr,rents, the Authority takes deliberate actions to embracc Equal lirnployment

Opportunity policies, gender rnainstreaming, addresses concerns around Persons l,iving with Disabilities

(l'>WDs) and takes aff-rrmative action in Iine with prevailing Governmcnt Policy guidelines.'l'he Authority

prioritizes training to develop technical capacity of stafT irr the fields o1'Value Iingineering, Project

I'-inancing, Project, Contract Management, Perforrnance Based Maintenance and Safety.

3.4. Market place practices

l'he Authority strives to ensure responsible competition practices through undertaking annual governance

audits in projects, nronitoring the implementation of policies and further promotes ethical conduct in

projects. The Authority equally sensitizes staff on corruption and integrity.

'l-he Autl'rority undertakes to be actively involved in the negotiations during budget sector hearings in order

to increase budgetary allocations for projects thus honouring contracts by paying its liabilities on time.

3.5. Community Engagements

During the implernentatior-r of the Project, the Authority is cornmitted to rernaining a responsible corporate

citizen by being accountable for its actions tl-rrough engaging in Public Participation. The Project's goal

in terms of community engagelrlent is to ensure that thc projccts loster long-tcrm relationships with

stakeholders and communities around thc project. l'hc air-n is notiust to build roads that lbster development

but to enslrre collaboration with the local cornrnunities to achicve sustainable developrnent. The project

staff is also encouraged to give back to society by participating in thc Ar-rthority's cotpolatc social

responsibi I ity proj ccts.

'l'he Contractor has bcen involved in various CSI{ activities gezrred towards providing the local residents

thror"rgh construction ol'watcrkiosks trlong thc pro.icct roacl, inrprovcr-rtcrtt ol'acccss roadsand enhaticing

learning and playing crrvirorrrlcnl in schclols along thc prro.icct roac1. 'l'o cnhance social safcguards in

projects, thc Authority r-rndertakes I{esettlement Action I'latt (RAP) stuclies and implcnlcnts its

rccommcnclatious, carries out Social Inrpact Assessments (SIA), undertakcs gcndcr t"uairtstreatling and

conduct stakcholdcrs' Iirrunt to scnsitizc thc pr-rblic in scveraI closs cuttiug issr-res.'l-hc C'ontractor is at

ntobilization stagc but sor-r-rc ol' thc cornnrunity engageurents to be uuclertaken includc cotnurunity

scnsitizaLion on roacl Lrsage and tralfic sal'ety, landscaping and bcautiflcation ol'Montbasa road and 'l'-Mall

rounclabout aloug I-angata roacl. 
vii



EI'C/TURN KEY CONST-RUC'rION OTI I,'IVIJ IIOOTBIIIDGES & I'-MALL TTLYOVER IN
MOMBASA AND I,ANGAT'A ROAD
Reports anrl F-irtoncictl Stotements
For the seven montlts period ending June 30, 2020

4. STATEMENT OI.' PITOJECT MANAGIIMIINT ITESPONSII]ILITIES

I'hc Director General, KeNIIA and the Project Implementation Team Leader for IIPC/T'urn Key
Construction of Five I"ootbridges & f-Mall Flyover Projcct are resporlsible Ibr the preparation and

presentation of the Projecl's financial statemcnts, which give a true and fair view of the state of affails o1'

tlre Project for and as at the end of the financial yeal encled on Junc 30,2020.1'his responsibility includes:
(i) rnaintaining adequate financial managernent arrangement and ensuring that these contiuue to be

effective throughout the rcporting period; (ii) rnaintaining proper accounting records, which disclose with
reasonable accuracy at any tin-re the financial position of the l)roject; (iii) designing, implementing and

maintaining internal controls relevant to the preparation and fair presentation of the financial statement,
and ensuring that they are Ii'ee fi'orn rnaterial misstatements, whether due to error or liaud; (iv)
safeguarding the assets of tl-re Project; (v) selecting and applying appropriate aocounting policies; and (vi)
making accounting estimates that are reasonable in the circutnstances.

The Director General, KeNIIA and the Project hnplementation Team Leader for EPC/T'um Key
Constructiorr of Irive Irootbridges & l'-Mall F'lyover Project accept responsibility for the Project's financial
statements, which have been prepared on the Cash llasis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards.

The Director General, KeNIIA and the Project Irnplernentation leam Leader for EPC/Tum Key
Construction of Five F-ootbridges & T-Mall I,lyover Project are of tl-re opinion that the Project's financial
statements give a true and fair view of the state of Project's transactions during the financial year ended June

30,2020, and of the Project's financial position as at that datc. 'fhe Director General, KeNHA aud tl're Project

hnplernentation 'l'earn Leader for EPC/l-urn Key Construction of Five Footbridges & 'l-Mall F'lyover

Project further confirm the completeness of the accounting records maintained lor the Projcct, which have

been relied upon in the preparation o{ the Project financial statcments as well as the adequacy of the systems

ol' internal finatrcial control.

The Director General, KeNIIA and 1he l)rojcct Implcmentation Team Leader for IIPC/l'uru Key
Construction of Irive l.'ootbridges & T-Mall Irlyover confirm that the Project has complied fully with
applicable Goverrunent Regulations and thc tcnls ol'cxtcrnal financing covenants, and that I'}roject liutds
received during the financial ycar under auclit were used fbr the eligible pLlrposcs lbr which they wcrc

intended and were properly accoutited lbr.

Approval of the I'}roject financial statemcnts

The Project financial statements werc approvccl by thc [)ircctor Gencral, KeNIIA and the Project
lbr IIPC/I'unr Key Cor.rstruction ol' Iiivc Foolbridges & 'l'-Mall l"lyovcrInrplcrncntation'l'cqr6r 

dm"t/U,,
Proiecl on t

_- __2020 and signcd by thcni

ling. l)avitl A. Muchilrva
I)i rccto r'- I)cvcloll ttr clt t

lilttt{,\^
Iing. Pctcr M. Mundinia
l)ircctor (lcncral

ct, rr.ic Kera
l)cputy Dircctor (F&A)
l(ll'AK Mcnrlrer No. 8279

vl ll

*^"rtj
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n ha nci n g Ac coun ta bi I i N

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR GENERAL ON EPC / TURN KEY CONSTRUCTION OF
FIVE FOOTBRIDGES AND T.MALL FLYOVER IN MOMBASA AND LANGATA
ROAD CREDIT NO. KEN.OIOO1.19 AND NO. KEN.O2OO1-19 FOR THE YEAR
ENDED 30 JUNE, 2O2O - KENYA NATIONAL HIGHWAYS AUTHORIW

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements on EPC / Turn Key Construction
of five footbridges and T-Mall Flyover in Mombasa and Langata Road Credit No. KEN-
01001-19 and No. KEN-02001-19 set out on pages 1 to 11 which comprise the
statement of financial assets and liabilities as at 30 June, 2020, and the statement of
receipts and payments, the statement of cash flows and the statement of comparative
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of EPC / Turn Key Construction of five footbridges and T-Mall Flyover
in Mombasa and Langata as at 30 June, 2O2O, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and conforms to the Credit Facility Agreement
dated 12 November,2019 between the lnstituto De Credito Oficial, E, P. E. (Spain)
and the Government of Kenya and the Public Finance Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of EPC/Turn Key Construction of five
footbridges and T-Mall Flyover in Mombasa and Langata Project Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Report of the Auditor-General on EPC / Turn Key Construction of five ./botbridges und T-Mall Flyover in
Mombasa und Longatu Road Cretlit No.KEN-} 100 1-19 und No.KEN-02001-19 lbr the yeur ended 30 June, 2020
- Kenlta Nutiorul Highwuy.s Authority



Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budget Gontrol and Perfornance

The statement of comparative budget and actual amounts reflects budgeted and
actual receipts on comparable basis of Kshs.980,000,000 and Kshs.647,528,846
respectively resulting into underfunding by Kshs.332,471,154 or 34%. Similarly, the
Statement reflects under-expenditure of the same amount. The underfunding was
attributed to delays in signing the Financing Agreement which negatively impacted on
the Project implementation.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
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governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the lnstituto De Credito Oficial E. P. E, I report based on my audit
that: -

! have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project , so
far as appears from the examination of those records; and,

The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internalcontrolwould not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, intemal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve

a
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collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicabe basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

23 December,2020
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EPC/T'URN IGY CONST'I(T]CTION OII FIVIi TOOT'BRIDGES & T--MALL I.'LYOVT'R IN
MOMI}ASA AND LANGAT'A ROAD
Raports ortd Financial Stotements
F-or lhe seven months periorl e ndin,g June 30, 2020

6. STA'I'I1MBN1' OF' ITECITIPI'S ANI) PAYMT'N]'S I'OR TIIII PERIOD IINDED 301'H JTJNE
2020

'lhe accounting policies and explanatory notes to thesc llnancial statcments arc an integral part ol'thc
Ilnancial statemcnts

Eng. I)ctcr M. Mundinia
Dircctor (Jcncral

I,)ng. I)avitl A. Muchihva
I) i rccto r- I )cvcloprn cn t

Cl'A (lhanjc Kcra
l)cputy l)ircctor (lf&A)
I(ll'AI< Membcr No. 8279

Notc

2019/20 20t8t19

Cumulativc
to date

Reccipts
and

paymcnts
controllecl

by the
cntity

Payments
made by

third
parties

Ileceipts
and

payments
controllccl

by thc
cntity

Payments
nracle by

third
partics

Kshs. Kshs Kshs. Kshs. Kshs.

IIIICEII'TS
'll'ansfbr fi'om
(iovernment entities

10.3

Loan fi'om external
Development Pa(ners

10.4
647,528,846 647,528,846

.IOTAI, ITECnII'TS 647,528,84(t 647,528,,846

I'AYMI'N1'S
I)urchasc of Goods &
Services 10.5

Acquisition o1'non-
llnancial assets

I0.6
641,528,846 647,528,846

TO'I'AL PAYMIiN'I'S 647,,528,846 (t47,52t),846

s tJ t{t, LtJS/t)E lf l Cl't'

I)atc l)a tc
2 6 AU0 2C20

l)atc
2 6 AU0 2iJ20

Ihtlil\{^

2 6 AU6 2t2i]



EI'C/TURN IGY CONSTRUCTION OT,' FIVE I;OO7-I]RIDGES & T'-MALL TLYOVIiR IN
MOMBASA AND LANGAT-A ROAD
Reports o trd lrirt u rrciul Statements
Iior the seve n months period endirtg June 30, 2020

7. S'I'ATI'MI'N1' OF FINANCIAT, ASSIII'S ANI) I,IAI}II,I'tIES AS A'I'3O'TH JUNII 2O2O

FINANCIAI, ASSIII'S

Cash and Cash Equivalcnts
lJank Ilalances

TOTAI, FINANCIAL ASSETS

REI'RESENTED BY:

Cash and cash equivalents b/fwd
Surplus/Deficit lbr the year

NET FINANCIAL POSITION

Notcs
2019t20

Kshs

2018119

Kshs

l-he accounting policies and cxplanatory notes to these llnancial
f-rnancial staternents. fhc financial statements were approved on
signed by:

"u'"'1"6"itj'd,,il)fl'
integral part of thc

2020 and

[r,tlt(^ #r*frlr..r
-t

I,lng. Pctcr M. Mundinia
I)ircctor Gcneral

Eng. l)avid A. Muchilwa
Director-Dcvclopmcnt

CI'A han.ic I(cr:r
I)cputy l)ircctor (F&A)
ICI'AK Membcr No. t1279
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EPC/TURN IGY CONS'TRUCTION OI.- I,-II/F, IIOOTI]RIDGI'S & T'-MALL T,'LYOVER IN
MOMBASA AND I-ANGATA ROAI)
Reports ortd Financiol Stutements
L-or tlte seven months 'iod ending Juna -10, 2020

8. S]'A]'llMIINT OI,'CASIIFLOW FOIr TIIE I'liltlOI) 30TI{.ItJNIi 2020

The accounting policies and explanatclry notes to lhesc financial statements flornr an intesral oart ol'tlre
2 6 AU6 IilZL" 2o2o atrdfinancial statements. The errlity financial staternents were approvcd on

signed by

Eng. Pctcr M. Muntlinia
l)irector Gcncral

#d;',5
Iing. Davicl A. Muchihva
I) i l'cctu r-D cvclo Jl m cn t

CPA anje Kera
l)epu ty l)irector (l-&A)
ICI'AK Membcr No.8279

t{t{{tl{^

Notes
2019/20 2018n9
Kshs Kshs.

III'CEII'TS
10.3

Net lteccipts for operating incomc
Purchase of Goods and Services 10.5

Nct Paymcnts for opcrating expcnses
Net cash flow from opcrating activitics
CASIIFLOW FITOM INVIiSTING ACTIVI'fIIiS

Acquisition of road non-financial asscts r0.6 (647,528,846)

Nct cash flows from Investing Activities (647,528,846\
CASI{FLOW FROM I}ORROWING ACTIVITIES
Proceeds frorn Foreign Borrowirrgs 647.s28.846
Net cash flow from financing activilies 647,528,846

NET INCREASE IN CASII AND CASH
EQUIVALENT
Cash and cash cquivalcnt at lleginning of the year
Cash and cash cquivalcnt at Encl of thc ycar

-)

t

Transfers from Governrnent entities
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EPC/TURN KEY CONST'RUCTION OI.' I.'IVE P'OO'TI]RIDGES & T|MALI. L-LYOVER IN
MOMI]ASA AND LANGAT-A ROAD
Reports anrl Financial Slatements
For tlte seven months period enrling Jurte 30, 2020

9. STATIiMITNT OF COMI'AI{A1'IVE I}UI)GII'I ANI) ACTTJAL AMOT]N]'S

Note: 'fhe significant budget utilisation/pcrlbnrancc diff-crences in the last column are explained in Anncx
I to these financial statcments.

ltlttttt\^
Eng. Pctcr M. Munclinin
l)ircctor (lcncral

2 6 AU0 2iiil
Datc

Iing. I)avicl A. Muchihva
l)irccto r- I)cvclo pment

CI' Chan.ic l(cra
l)cputy l)ircctor (F&A)
ICPAK Mcmbcr No.8279

?! nla itit u6 lfr?nZfr A

I)atc l)atrr

4

Ileceipts/Payments
Item

Original
Iludgct Adjustnre nts F'ina I llutlgct

Actual on
Comparable
llasis

Variancc t'h Yar

a b c::r*b tl c=c-tl l':tllc "h

Receipts

Transfers fi'om
Governr.nertt
entities

r 0,000,000 ( r 0,000,000) 0%

Proceeds fi'om
foreign borrowings

980,000,000 980,000,000 647,528,846 332,411,154 66%

Total lLeceipts 10,000,000 970,000,000 980,000,000 647,528,846 332,471,154 660/o

Payrnerrls

Purchase ofgoods
and services

0%

Acqr-risition of non-
financial assets

10,000,000 970,000,000 980,000,000 647,528,846 332,41 I ,154 66Yo

Total Paymcnts 10,000,000 970,000,000 980,000,000 647,528,846 332,471,154 66.1,
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EPC/TURN I(EY CONSTRUCTION OI,- I'IVT I,-OOI'I]RIDGES & T'-MALL F'LYOVI|R IN
MOMBASA AND I,ANGATA IIOAD
Reports and l7irr trtrcial Slotements
For tlte seven montlrc period ending June 30, 2020

10. NOTITS 'tO 'l-Hlt I.'INANCIAL S'l'A'l'l.]MIINTS

'l'he principal erccounting policies adoptcd in the preparatiorr ol'thesc financial stateurcnts are set out

below:

10.1. Basis of Prcparation

10.1.1. Statement of compliance and basis of prcparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under thc cash basis of Accounting, as prescribed by the Public Sector Accounting
Standards Board (PSASB)
The financial staterr.rents comply witl-r and conlbrnr to the fbnn of presentation prescribed by the

PSASB.

The accounting policies adopted have been consistently applied to all thc years prescnted.

10.1.2. Iteportin g cntity

The financial statements are for the Nairobi Westem Bypass Project under National Government o1'

Kenya. The financial statemellts encompass the reporting entity as specified in the relevant
legislation PFM Act 2012.

10.1.3. Itcporting currcncy

'fhe financial statements are presented in Kcnya Shillings (KSh), which is the functional and

reporting currerloy of the Proiect and all values are rounded to the nearest Kenya Shilling.

10.2. Significant Accounting I'olicies

a)Rccognition of rcccipts

'l'hc Project recognises all receipts l}om thc various sources wheu thc event occLll's artci thc related

cash has actually bccu reccivcd by the (iovernment.

. Transfers from thc llxchcquer
Transfer fiorn Exchequcr is to bc rccognizcd in the books o1'acoounts when cash is rcceived. Cash

is considercd as received wlien payntent instruction is issued to the bank and notil'ied to the recciving
entity.

. External Assistancc
External assistance is rece ivcd tltrough grants ernd loans 1r'onr nrLrltilatcral atid bilatctal dcvelopmeut
partners.
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EPC/TURN IGY CONSTRUCT'ION OP' P-II/E I.-OOTBRIDGES & T-MAI-L I.'IYOVER IN
MOMBASA AND LANGAT'A ROAI)
Reports an d P-irtortciul Slatements
For the seven months period ending June 30, 2020

SI (; NI lrl CANT AC(lOtIN'tl N(; POLI CI IiS (Continucd)

Donalions ond gronts
Grants and donations shall be recognized in the books 01'accor,urts whcn cash is reccived. Cash is
considered as received when a payment advice is receivcd by the recipient entity or by the
beneficiary. In case of grant/donation in kind, such grants are recorded r-rpon receipt of the grant
itern and upon determination of the value. 'fhe date of the transaction is the value date indicated
on the payment advice.

Proceeds fi'om borrowi ng
Borrowing includes Treasury bill, treasury bonds, corporatc bonds, sovereign bonds and external
loans acquired by the I)roject or arly othcr debt thc I']roject rnay take on will be treated on cash

basis and recognized as a receipt during the year they were reccivccl.

Uttdrown external ossistance

'l'liese are loans and grants at reporling clate as specified in a binding agreement and relate to
funding lbr the Project currently under developrnenl whcre conditior.rs have been satisfied or their
or-r-going satisfaction is highly likcly and thc project is anticipated to continue to cornpletion. An
analysis of the Project's undrawn extenral assistance is shown in thc fr"rnding summary

o Other receipts
These include Appropriation-in-Aid and relales to rcceipts such as proceeds fi'orn disposal of
assets and sale of tender documcnts. 'l'hcsc arc recogrlised in the finarrcial statements the tirne
associated cash is received.

b) Ilccognition of paymcnts

'l'hc Project recognises all payrnents whcn thc cvcnt occLrrs and thc relatcd cash has actually bccn
paid out by the Project.

. Compensation of employces
Salaries and Wages, Allowances, Statutory Contribution l'or employccs are rccognized in the
pcriod when the conrpensation is paid.

. Usc of go<lcls and scrvices
(ioocls ancl services are rccognizcd as paynrents in thc pcriocl when the goods/servioes are

consur-ned and paid for. If not paid firr during the period where goods/scrvices are consumed, they
shall be disclosed as pending bills.

o Intcrcst on borrorving
llorrowing costs that incluclc intcrcst arc lccogllizcci as payrnent in the pcrioci in which they
incurred ancl paid Ibr

6
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I]PC/TUIIN IQY CONSTRUCT'ION Ot; FIVTi FOOT'I]RIDGES & T-MALI, FLYOVER IN
MOMBASA AND LANGATA ROAI)
Reports uncl Financial Stotements
Iior the seven montlts periocl ending June 30, 2020

SIGNIl'lCANT ACCOTJN'l-IN(; POLICIIIS (Oontinucd)

. Itepaymcnt of borrorving (principal arnount)

'fhe repayrnent of principzrl amount o1'borrowing is rccognized as payment in the period in which
thc repayment is rnade. 'fhc stook of dcbt is disclosed as an annexurc to tlic consolidated financial
statements.
o Acquisition of fixed assets

Tlre payment on acquisition of propcrty plar-rt and equipment items is not capitalized.l'he cost of
acquisition and proceeds I}om disposal of these items are treated as payrncnts and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can bc reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by cach public er-rtity and a sllmmary provided for purposes
of consolidation. 'fhis summary is c'lisclosed as an annexure to the consolidated financial
statements.

c) In-kind donations

In-kind contributions are donations that are rnadc to the Project in the forrn of actual goods
and/or services rather than in money or cash terms. These donations rnay include vehicles,
equipment or personncl services. Wherc tl-rc financial value reccived for in-kind contributions
can be reliably determined, the Projcct includes such valuc in the staternent of receipts and
payrnents both as receipts and as payments in eqr-ral and opposite amounts; othcrwise, the
contribution is not recordcd.

d) Cash and cash equivalents

Cash arrd cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an oliginal maturity of three months or lcss, which are readily
convertible to known amounts of oash and erre subject to insignificant risk of changes in value.
Bank account balances include an-roLrnts hcld at the Cerrtral Bank of Kenya and at various
cornmercial banks at thc end of the flnzurcial ycar. I"or the purposcs of thesc financial statements,
cash and cash eqr-rivalents also inclr"rdc short tcrnr cash imprests and advances to ar"rthorised
pr-rblic ofllcers and/or institr-rtior-rs which wcrc not surrcndered or accoltutecl for at the end o1'the
Iinancial year.

Ilastrictiort on cuslt
Restricted cash rcprcscnts amounts that arc linritcd/rcstricted Iionr bcing uscd to settle a liability
Ibr at least twelve months altcr thc rcporting pcriocl. 'l'his oash is linlited [or direct usc as requircd
by stipulation. An-rounts niaintained in clcposit bank accounts arc rcstriclcd lbr usc in lelunding
third part dcposits
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EPC/TURN I{EY CONST'RUCTION OF' I;IVE I;O0TIIRIDGI'S & T--MAI,I, FI,YOVER IN
MOMI}ASA AND LANGAT-A ROAD
Reports and Financiul Statements
For the seven nmnths period ending June -10, 2020

SIGNIFICANT ACCOUNI'ING l'OLICIES (Continued)

c) Accounts rcccivablc
For the purposes of these financial statements, imprcsts and advanoes to autliorised public
olficers and/or institutior-rs wliicli were not surrendered or accourlted fbr at the errd of the
financial year are treated as receivablcs. l-his is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or
AIII holders. 'l'his is an enhancernent to the cash accounting policy. Other accounts receivables
are disclosed in the financial statenlents.

0 Pending bills

Pending bills consist of ur-rpaid liabilities at the end of thp financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandurn' or 'off-balance' itcms to provide
a sense of the overall net cash positiorr o1-thc Project at the end of the year. When the pending
bills are finally settlcd, such payrnents are included in the statement of receipts arrd payments in
the year in which the payrnents are madc.

g) Budget

1'he budget is developed on a comparable accourrting basis (cash basis), thc sarne accounts
classification basis (except for accounts rcccivable - outstanding in-rprest and clearance accounts
and accounts payable - deposits, which are accolulted lbr on an accrual basis), and lor thc same
period as thc financial statements. The Project's budgct was approved as required by Law and
National 'l'reasury Itegulations, as well as by thc participating developrnent partners, as detailcd
in the (iovernmcnt of Kenya lludgct l)rinted llstin-rates for the ycar.'l'hc I)evclopmcnt Projects
are budgeted lbr under the MI)As but receive budgctcd lirnds as transfers and account lbr therrr
separately. 'l'hese lransfers art: rccogniscd as irTter-cntity translbrs and are eliminatcd upon
consolidation.

A liigh-level assessment o1'the Project's actual pcrlbnrance against the comparable budget fbr
the financial yearlperiod undcr rcview has been irrcluded in an annex to thcsc l-rnancial

statements.

h) Third party payments

Inclr.rdcd in the receipls and paymcuts, nrc payments rladc on its behalf by to third parties in
form ol'lonns and grants. Tliese payurcnts do not constitutc cash receipts and payrnents and are
disclosccl in the payment to third partics colunrn in the staternent of receipts and paynrcnts.
During thc yczrr KSh 647,52t|,t)4(t bcing loan clisburscnrcnts werc receivecl in lbrm ol'direct
paymcnts lionr tliird parties.
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EPC/TURN I(EY CONSTRUCT'ION OII FII/IJ IIOOT'I]RIDGIiS & T-MAI,I- FLYOVIJR IN
MOMBASA AND LANGATA ROAD
Reports otrcl Financial Ststements
Iror the seven months period ending June 30, 2020

SIGNIFICANT' ACCOUNTING POLICIES (Continucd)

i) Ilxchangc ratc diffcrcnccs

-I'he accounting records are uraintained in the lunctional currency of the prinrary economic
environment irt which the Projcct operatcs, Kenya Shillings. Transactions in foreign currencics
during the yearlperiod are converted into the functional currency using the exchange rates
prevailing at thc dates of the transactions. Any foreign exchange gains and losses rcsulting from
the settlen-rent of such transactions and frorn the translation at year-end exchange rates of
monetary assets and liabilities denorninated in lbrcign currencies are recognised in the
statements ol' receipts and payments.

j) Comparativc figurcs

Where necessary courparative figures Ibr the previons financial ycar have been amended or
reconfigured to conform to the required changes in financial statcment presentation.

k) Subsequcnt events

There have been no events subscquent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2020.

l) flrrors

Material prior period crrors shall be corrected retrospectively in the first set of llnancial
statements authorized Ibr issuc afier their discovcry by: i. rcstating the comparativc amounts lbr
prior period(s) presented in which the error occurred, or ii. I1'the error oocurred belore the
earliest prior period presentcd, restating the opening balances of assets, liabilitics and nct
assets/equrity lor the carliest prior pcriod prescnted.

10.3. ItE(lIlIl''l'S FIIOM (;OVlil{NMl,lNT OI.' KI|NYA

As at 3Otl' .lune 2020, uo cxchequcr lr.rncling h'om govcrnment werc receivcd

9



EPC/TURN I(EY CONSTITUCT'ION OF P'II/E T;OOTBRIDGES & T-MALL IILYOVI'R IN
MOMBASA AND LANGAT'A ROAD
Repo rts an d I'-i tttrtr ci u I Slate nrcnts
For the seven monlhs periotl enditrg June 30, 204_

10.4. I'ROCTIEI)S F-ITOM FOITI]I(;N I,OANS

I)urirrg lhe 12 months to 30 June 2020 wc rcceived loans 1l'orr donor(s) as detailed in the table below;

Name of Donor

I)atc
Reccivcd

Loans
Ilcccived as

I)irect
payments

'l'otal :rnrounts in Kshs.

FY 2019/20 FY 2018/19
Kshs Kshs Kshs

Government of Spain 2019/20 647,528,846 647,528,846

Total 647,528,846 647,,528,846

I0.5. I'URCIIASIT, OF (;OOI)S AND SERVICI]S

As at 30tl'.Iune 2020, there were no purchase of goods and services

r0.6. ACQUISITION OF NON-FTNANCTAL ASSETS

10,7. CI{ANGI'S IN AC(]OTJNl'S I'AYAI}I,II-RIi'I'I.]N'I'IONS

Asat30tr'Jvne2O2O,thorcwercnollctcntionsbeinghelclundertlicpro.jccl.(30"'.lune,20l9-NIL)

I)cscription

FY 2019t20 FY 2018/r9

Cumulativc
to-datc

Receipts
and
payments
controllcd
by tlrc
cntity

I)ayments
madc by third
partics

'I'otal
I)aymcnts

'I'otal

Payments

Kshs Kshs Kshs Kshs Kshs

Construction of
Irootbridges &
Irlyover

647,528,846 647,528,846 647,528,846

'['otal (t47,52t1,846 647,52t),846 647,528,846

l0
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EPC/TURN KEY CONSTRIICT'ION OII FIVE POOTI]RIDGES & T'-MALL I;LYOVER IN
MOMBASA AND I-ANGATA ITOAI)
Reports anrl Finonciol Stutemants
F-or the seve n montlts period ending June 30, 2020

1 1. OTIIEIT IMPOITTANT I)ISCT,OSUITES

11.1. I'}IINDIN(; ACCOTJNTS PAYAIILE (Scc Annex 2,A)

As at 30tr' June 2020, there wcrc no pending accor-rnts payable.

12. PROGRESS ON FOLLOW UP OF AUDITOIT RITCOMMI'NDATIONS
The lbllowing is the sumrnary of issucs raiscd by the external auditor, and management comments that
were provided to the auditor'. Wc havc nominated l'ocal persons to resolve the various issues as shown
below with the associated time I'rarre within which wc expect the issucs to be resolved.

Ilefcrence
No. on the
external
audit
llcport

Issuc I
Observations
from
Auditor

Managcmcnt
commcnts

h-ocal Point
pcrson to
rcsolvc thc
issuc (Nome
otrd
designation)

Status: (Resolved/N
ot Resolved)

Timcframcz(Dote
when the issue is
expected to be
resoIved)

ilttt[ttl :ldILJ.ur&
Ilng. I)avid A. Muchihva
l)i recto r-l)cvclopmcnt

f!ng. I'}etcr M. Munclinia
I)irector Gencral

2 6 AUo if?i]
I)atc

? f, Atto noa^

I)atd u A(JU tlitu

ll



EPC/TURN IGY CONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN MOMBASA AND LANGATA ROAD
Reports and Financial Statements
For the seven months period ending June 30, 2020

ANNEX I - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

a

Final Budget
Actual
Comparable
Basis

on
Budget Utilisation
Variance

7o of Utilisation
Variance to
Final Budget

Comments on Variance

'I
b c=a-b d=bla oh

RLICEIPTS DURING TFIE YEAzuPERIOD

Governrnent of I(enya

Extemal financing 980,000.000 647,528.846 332,471,754 66%
Delayed signing of the
financing agreement.

'fotal rcccipts 980,000,000 647,,528,846 332,471,I54 660h

PAYMENTS DURING THE YEAR/PEzuOD

Purchase of goods and
services

Acqr-risition of non-
financial assets

980,000,000 647,528,946 332,471,154 66%

Total Pavments 990,000,000 647,528,846 332,471,,I54 66"

12

Delayed signing of the
financing agreement.



-C
I:I>C/TURN IrcY CONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN MOMBASA AND LANGATA RIAD
Reports anrl Finoncial Statements
I'-or the seven ending June 30, 2020

,.

ANNEX 2A - ANALYSIS OF PENDING BILLS

As at 30'l' June 2020 there were no per-rding bills

A\NEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Asset class Ofrt.,g C*
(KShs)

Construction of Flyover &
Irootbridges 647.528,846 647.528,946
I'otal 647,529,946 647,529,946

13

Purchases/Additions in
the Year Disposals in the Year

Closing Cost
(KShs) (KShs) (KShs)

2019t20 2019t20 2019t20 2019t20

(n) (b) (c) (d)= (a)+ (b)-(c)
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