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VISION

1.0 MANDATE OF THE STATE DEPARTMENT OF TRADE

According to the Flxecutive Order No. 1/2016 on "()rganiz^tion of the Go'u'ernment of the

Republic of I(enya", released in Ntay 2016, the following are the functions of the State

Department of 'frade:

. 'frade Policv

. Buy l(en1'a l)olicy

. Promotion of Retail and wholesale N{arkets

. ExPort Promotion

. Fair f'radc Practiccs

. Coordination of Regional'I'rade matters - CONIL,SA, ,\GOr\, IOR-ARC & IGAD

. f'rade Negotiations and r\dvisory Services

. I,,nforccment of International 'fradc I-aws, Ilegulations and r\greements

'l'o be a global leader in promoting tradc, investment and privatc sector development

MISSION

J'o tacilitate trade and investment b1' championing an cnabling environment for domestic and

exp()rt trade t<> thrivc

STRATEGIC OBJECTIVES:

1. Promote Irnterprise and entrepreneurship development

2. Improve business environment and promote attractive investment climate

3. Promote €yowth of wholesale and retail trade
.+. Rroaden and deepen export base and markets

5. Flnhance Irair trade practices and consumer protection

2.0 ACHIEVEMENTS OF THE STATE DEPARTMENT OF TRADE

A. NATIONAL TRADE POLICY (NTP)

'fhe Cabinet appror.ed the National T'rade Policy' developed by the Ministry in consultation with
thc Private Sector and Oounry (]ovcrnments. Despite trade policy reforms in the past, there

lackcd a c<>herent framervork for coordination of the formulation and implementation of trade

policies. f'his omrssion led to a situation rvhere trade policics were scattered in different
g()\'ernment d<>cuments and regulations with absolute lack of a harmonrzation and coordination
mechanism. 'I'hc cffcct of this <>mission manifested itself in conflicting policies, weak policy
implemcntation and inability of the policies to correct the deteriorating balance of trade and

unexploited trade potential in the domestic economy, regional and global market.

2lPage

I



The Trade Policy whrch has been approved by Cabinet aims at spurring economic growth by
enhancing export growth through value addrtion in export oriented manufactures and in the

services sector as well as pursuing diversification to fully exploit the export opportunities in the
emerging markets. In addition, the policy will address the country's global competitiveness which
is a major challenge, the un-conducive business regulatory environment and inadequate

in fras tructure developmen t.

'fhe State Department is in the process of developing the f'rade Development Bill to
operationalize the policy.

B. ECONOMIC PARTNERSHIP AGREEMENT (EPAS)

EPA negotiations begun tn 2002 at All ACP level and I(enya negotiated as a bloc with the other
FIAC Partner States pursuant to a Summit decision in 2002 and 2007.The negotiations were

undertaken in rwo phases. Phase I was done at the ACP level from 2002 and Phase iI at the EAC
level from 200.1. The decision to form EAC Configuration was made pursuant to the above

Summit directive, thus making the u\CP negotiating configurations to 7, namely IICOWAS, ESA,
SADC-EPA, Pacific F'orum, Cariforum, and CEN{AC.

The Economic Partnership Agreement (EAC -EU EPA) negotiations wef,e completed in
October, 201,1 with the iniualling of the agreement by EU and all Partner States to signi$r
completion of the negotiations. EAC negotiated this agreement jointly and have always agreed

and initialled or signed off agreement including the final initial in 201.1 and all the decisions of
council and Sectoral Councils.

The EU Council considered the EPr\ and all EU Countries have signed the agreement.

Status

I(enya has signed, ratified and notified the EU on the ratification of EPA, while Rwanda

has simrlarly signed the EPA. I(enya had to sign the agreement since a notice had already

been given to start the process of removing Kenya from the dury free and quota free

market access to the EU. The EU Padiament had scheduled debate on removing Kenya
from FIU N{AR (EU MAR 1528/2007).

u. Republics of Burundi, Tanzania and Uganda are yet to sign the EPA, giving different
reasons for not signing. Tanzania has raised issues which she wants to be addressed

before considering signing the agreement, while Burundi is blaming the EU
sanctionsslapped on her due to the political challenges being experienced in that country.

l1l. T'he EAC Summit is scheduled to meet in April to deliberate on the signing and
implementation of FIPA. In the meantime, since I{enya signed and ratified EPA, Kenya's
export products continue to access the EU market on duty free and quota free basis. This
free access wrll however not continue for ever since it might be challenged at the \{TO
for being discriminatory agarnst VTO members that are nor Party to this agreement.

It is necessary for Kenya to have an option in the event that some EAC Partner
States do not sign the EPA.The EAC Summit is expected to meet in April2017 to
make a pronouncement and give guidance on the way forward.

1.
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C. ELIMINATION OFNON-TARIFF BARRIERS (NTBs)

'fhe N{rnistr), is mandatcd to resolve and eliminate N'fBs that have been facing l(enyan
exporrers. 'fhe elimination of N'flls and 'l'B'fs will facilitate free movement of Kenyan goods to
other countries resulting to increase in exports, improvement in Balance of Trade and employment
creation.

'l'he followrng is a list of some of the Nf 'Rs that thc N{rnistry is in the process of resolving NTBs
within [r.r\C and CONI]iSr\.

a) Ugandan Restriction of Beef & Beef Products from Kenya: Reported in 1996.

f'he rcstriction of beef and bcef products from I(enya to Uganda has been outstanding for a long
time. In 2012, the Nfinisters responsible for International 'frade urged Republic of l(enya to
review the lcgal notice No.69 to addrcss the issues of the BSII disease by December3O't',20'1.2.

Subsequently a bilatcral mecting was held between Kenya and Uganda between 29'h - 30'h

()ctober,2015 and among others delibcrated on the NT'B wherc I(enya agreed to put in place

guidelines to address the issues of BSE.

I(enya has since provided documentary evidencc on revision of the revision legal notice No. 69.
'I'he process for having the ban lifted started and was expected to be completed by the end of
September 2016.

D. ESTABLISHMENT OF A COMMODITIES EXCHANGE

'Ihe abscnce of a transparent and efficient structured trading system for agricultural commodities
necessitated the need for thc establishment of Commodiues Exchanges in the region. 'Ihe

establ-ishment of a Commodities Exchanges wrll motivate farmers to produce agricultural

produce in the quantity and quality requircd for domestic and international market as there will
bc ready market for commodirl,produced and at thc right price. I'he increasc in production and

trade of agricultural produce wrll have a positivc impact on the livelihoods of millions of
smallholder producers and other actors in both agricultural and non-agricultural commodity value

chains.

'I'he Commodities Exchanges will among other things:

i. Streamline the market for commodities and make it more transparent, efficient and

provide a structured trading system that will lead to improved export compctitiveness for
I(enyan commodities;

n. Stimulate domestic value additi<>n and processing;
iii. Result to a significant economic impact by improving the regional export competiliveness

for commodities and stimulating domestic value addition, processing and other post-
han est activities;

iv. Enable all actors to participate in a "level plapng field" and facilitate producers achieve

their goal of financial inclusion and support to less advantaged actors in the economy,
particulady small-scale farmers and traders largely operating in the informal economy;

v. f)evelop linkages with all sectors of the economlr;
vi. Generate better prices, enhance market transparency and enable small holder producers

to earn better farm gate prices;
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vii. Facilitate traders by sreamlining their procurement operations and better manage their
transactions costs which have been unpredictable;

viii. Reduce the impact of price and quality fluctuat-ions on their processing margins.
ix. Enable small holder farmers/producers to access credit as financial institutions will find

agricultural lending much safcr and predrctable.

The marketing system deployed by the exchange will enable all actors to participate in a "level
playing field" and facilitate producers achieve their goal of financial inclusion and support the less

advantaged actors in the econom!, particularly small-scale farmers and traders largely operating in
the informal economy'.

The State Department of Trade is coordinating the process of estabhshing the exchange and as

per the implementation plan, it is envisaged that the exchange will be commissioned in June 2017
and by December 201,7, the exchange will start mock trading. The exchange will be fully
operational within the next eighteen (18) months.

E. DEVELOPMENT OF BI-ry KENYA BUILD KENYA STRATEGY (BKBK)

I'he Nfinistry has developed a Buy Kenya Build Kenya Strategy whose objective is to encourage
consumption of locally produced goods and services. Past efforts to improve on both elements
of production locallv and consumption has met appreciable success as manufacturers have
started industries in the countq' to address the process of production for the local market.
Despite this good progress, recent trends show that local consumption of locally produced goods
and services has not grown in proportion to the population growth. Consequently the gap
created by the internal demand for goods and services has been bridged by imports.

The Buy Kenya - Build Kenya Strategy, therefore, provides not only a road map but also a

suitable framework to stimulate Kenya's economy by strongly encouraging public and private
sector expendirure to favour goods and services produced locally.

The strategy aims at fostering the spirit of patriotism and pride among Kenyans, stimulate
production of locally produced and services andencourage consumption of those goods by the
Public Sector Q..lauonal and Counrl,Governments), Private Sector and the citizens.

F. COMESA-EAC-SADC Tripartite FTA (TFTA)

To diversify the market for I(enyan goods and services, the Nfinistry is negotiating the
establishment of the COI\,IESA-EAC-SADC Tripartite FTA G'mA). The TFTA was

adopted/signed by the'Iripartite Summit inJune 2015. TheTripartite N{ember States are in the

process of ratifying the 'IFTA before it's implemented. The TF I'A will:

i. Expand market access for I(enya's exports;
ii. F,nhance export earnings
iii. Enhance investment area and job opporrunities and earnings
iv. Enhance industries competitiveness and improved productions and welfare gains.

G. FAIR TRADE AND CONSUMER PROTECTION

The State Department of '-frade is also mandated to:ensure that traders practice fair trade; protect
consumers against unscrupulous businessmen; eliminate anti-counterfeit goods; and protect the
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manufacturers from dumping of goods from other countries. Towards this, the State Department
has achieved the follr>wrng:

i. Developed the Legal Nletrology Rill to expand the scope of regulated measurements Q.he
Bill is in Par[ament for Second Reading).

ii. Developed thc 'l'rade Remedies llill to prevent Dumping of goods (1'he Bill is in
Parliament for Second Reading).

iii. I(shs. 2 billion worth of suspected counterfeit goods have been seized.

ir'. I(shs. 1.3 billion worth of counterfeit goods destro),ed.
v. Approved 50 Patterns of weighing and measuring instruments.
vi. Yerified344,349 weighin g and measuring instruments at strategic national installations.
vii. Approved?9 Patterns of weighing and measuring instruments.

H. BILATERAL TRADE AGREEMENTS

Non-Tariff Bariets (NTBs) - 'lhe Statc l)epartment has bcen cngaging various countries at

the bilateral lcvcl to cnsure that N'I'lls affecting market access for I(envan products are resolved.

Ililateral discussions have been held rvith Uganda, TanzaniaanJ'l,ambia to address restriction on

meat and meat products. S<>me of the issues deliberated upon include:

'l'rade in sugar betwcen I{enya and Uganda. I{en1,a has undertaken a verification exercise on

Uganda sugar sector.

Access of beef and animal pr<>ducts to the Ugandan market. Kenya has already submitted to

Uganda the improved guidelines and regulations on enforcement of Animal Diseases Act Cap

3(t1.

I lowcver, Uganda has not yet gazetted the lifting of the ban on bcef and beef products as

agreed in the 2015 JTC meeting.

\{'ith regard to 'lanzani4 a .f oint Commission for Coopcration meeting took placc in Dar-es-

Salam in November/l)ecember 2016. 'l'he 
JCC recommended that a Joint Trade Committec

mceting to rcs<>lve outstanding NTlls takcs place by the end of N{arch, 2017.'I'he State

Departmcnt is still waiting for the 1'anzanian c()unterparts so thatJ'fC meeting can be convened

at the earliest convenience.

As a stratepX' to eliminate Nf'Bs, the State I)epartment is considering establishing a Market

Access Committec whose role is to look at NTBs not only in the EAC, but also beyond the

region and engage bilaterally with a view to resolving the issues.

a

a

a
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I. BILATERAL ENGAGEMENTS

'fhe State [)epartment coordinated various bilateral engagements which involved the

government, private sector and other stakeholders. These activities are aimed at deepening
market access, investments, and business ties as well as forgrng new partnerships.

a) Business and Investment Forums

France - Kenya and Germany - Kenya Investment and Trade Mission, April, 2016

The State Department in collaboration with Kenya Private Sector Alliance, Kenya Nauonal
Chamber of Commerce and Industry and MEDEF (Iv{ouvement Des Entreprises De France)

orgaruzed a trade and investment Forum on the sidelines of the Presidential Visit to France

which took place on 5'r' April , 2016. The Business Forum in Bedin, Germany took place on 8'r'

April, 201(r and was organized in collaboration wrth I(enya Private Sector Alliance, I(enya
National Chamber of Commerce and Industry and the Association of Germany Chambers of
Commerce and Industry @HIK);

o Promote business partnerships, closer ties and networking of business community,
. Provide an opporrunity to exchange views, ideas and opinions on how to work together,

. Show case investment opporrunities in I(enya.

Presidential Visit to Belgium, 15'h June, 2016

The Belgium - I(enya Business-to-llusiness meeting and forum was held on 15'l'June, 2016. I'he
event was organized in collaboration with the I(enya National Chamber of Commerce and

Industry and the Chamber of Commerce in Belgium and Luxembourg for African, Caribbean
and Pacific countries (CBL-ACP) in collaboration wrth the International'Irade Directorate.

Presidential visit to India -January 2017

Il.Fl the President called for increased trade and investment between the two countries. During
the same visit and in a bid to promote trade berween the rwo countries, an MOU on promotion
of trade in pulses was discussed and follow-up is being made.

Other Presidential visits:

o Exchange of State visits with Israel
o State visit by the Indian Prime Minister
. State visit by the President of Turkey
. State visit by the Prime Minister of Japan - August, 2016

. State visit by the President of South Korea
o State Visit by the President of Tanzania - Octobe42017
o State visit by the Prime Minister of Ethiopia
. State visit by the President of Egypt - lanuary,2017
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. State visit by the President of Slovakia, February,2017
o State visit by the Emir of Qatar - March,2017

f'he State Departmcnt in collaboration withKenya National (lhamber of 'frade and Industry,
I(enya Private Sector Alliancc coordinated the participation of the private sector during the visits.

As the leaders engaged in matters of mutual bilateral interest on wide-ranging socio-economic

and political spheres, the private sector engaged their countcrparts and discuss opportunities for
business. 'i'he fora bring together I(en1'an business communitl, will the counterparts

accompanies leadcrs during the abovc visits. The events provided a framework for mutually

beneficial engagements across all economic sectors which have opened up avenues for doing
business.

Joint Economic Commission with Turkev, September 2016

f'he I(enr,a - 1'urkey Joint I,)conomrc (lommrssion meeting took place in Nair'obi in September,

2016. During the meeting, the two countries agrced t() complctc negotiations on the following
NIOUs:

o An N'I()U in the field of IJousing and Urban development;

o r\n agreement on Defensc industry cooperation;

o (looperation agreement between I(enva News Agency and Andola Agency of Turkey

b) Joint Trade Commissions

'l'he State Department has been involved in 'Irade discussionsthrough Joint Trade
(lommittees, Joint Commissions for cooperation, country briefings and ministerial exchange

visits, all aimed at smoothening the flow of trade. Somc o[ the -J'fC and bilateral trade

meetings which have taken place in ten recent past include:

a) I(enya - Eg)pt Joint 'frade Cr>mmittee - December,201.6

b) I(enva - Zambia ]lilateral Trade meeting - February 2017

c) I{cnya -\'anzania-foint Commission for Cooperation - Novembel2016
d) I{cnya - South I{orea Joint h,conomic Commission - Nfarch, 2017

c) Business Fora

The State Department in collaboration with Government Ministries, Departments and

Agencies, and the privatc sector organized several business fora bringing together the I(enyan
private sector with their international countelparts. During the Forums and B2B meetings,

the private sector discussed wide ranging topics such as export market opporrunities and

market access requirements. I(enyan exporters took advantage o[ these engagements to find
importers of I(enya products. Some of the business fora include:

i. I{enya-South I(orea business forum- June,2016
n. I(enya -Japan busincss forum - August 2016

iii. I(enya - India business forum - Jwe,2017
iv. India - Kenya business forum -Januaq',2077
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v. I(enya-T'urkey business forum - June 2016

vi. Israel - I(enya business forum - February, 2016

vii. Kenya-Israel business forum -July 2016

viii. I(enya-Ethiopia Business Forum - May,2076

ix. Kenya-South Africa business forum - October 2016

x. I(enya-Tanzania business forum - October 2016

xi. I(enya - France business forum - April,2016

xii. I(enya - Germany Business Forum - April, 2016

xiii. Kenya- Austria Rusiness Forum - October,2016
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