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I MASINDE MULIRO T]NIVERSITY OF SCIENCE AND TECHNOLOGY 

ENDED 3OTH

I ';;,i;;;;;i,EPORT ANO ruNiii:iL STATEMENTS FOR THE Y'

JUNE 2016

KEY LNIVERSITY INFORMATION AND MANAGEMENT

f;ljii}-Jlllj',1:ilIlilllt Sgien3e and rechno*s{ is a separate Legar tJniversitv under

,,universities Acr of 2or20..ro 42 
"r 

iolil 
-,iTh.. 

cnui.*un of councit ii responsible for the

glr.t"ip"f icy and titut"git direction of the University'

$i-rlilH:Iff,tffi::tor,n. University are reaching, research, innovarion, and extension

services.

Hj53J:JBJHIJ* accepr responsibirity for the annual.rrnanciar statements, which have been

prepared using.appropriate accounting ;;iiti;t lupported 
bv reasonable and prudent judgments

and estimares, rn conformity wirh interluiionrt Financiar Rluorting standards (IFRS)' the

Inrernarional Public i..,o,. A..ounting'S'undards (IPSAS)' ih" tntitnutional Professional

practice Framework (IPPF) and the ,"qrit"*"nts of the State Corporations Act'

;:":.",J:?l#"frr::ff,:?1ffi1;l';iil3:'ff 
j'llrn.,?#:ff:[:x.:'il:H:lfair 

view of 
I

Nothing has come to the attention of the councir to indicate that the university will not remain a

going concern fo, uil.ust t*.lue (12) months from the date of this statement'

AUTHORITY
The 2015116 accounts were presented to Council and aPProved on 2l't SePtember, 2016'

Key Management

Masinde Muliro University of Science and Technology's day-to-day management is under the

following keY organs:
- UniversitY Management Board and

UniversitY Senate

The Deans' Committee
th June 2015

[:i.T3x'*T"ffi:lt"#r":l*.r *r,o.r,eld office during the financial vear ended 30

and who had direct hduciary responsibility were:

NameationDesNo.
Dr. David N amwa

Counci I ChairmanI
OtienooAFredProf.Vice Chancellor2
SMAIMomaneSDrCouncil Member3 GoukanBboMaombedeeZeh.ArcCouncil Member4 uamNthonuMGetuderSMCounc il Member5 KiroreiMrs. SoCouncil Member6 arohRoR.nDoMCouncil Member7
meuKiroth.DoMsCouncil Member8

etenwavidrM DarbeIunc I MemCo9

3lPrgc'



t
i

W NDE MULIRO T]NIVERSIT YOFSC IENCE AND TECHNOLOGY

REPORT AND FINANCIA L STA TEMENTS FOR THE YEAR ENDED 3OTH

2016

ry Oversight Arrangements
(d) ucia

(e)

Here, Provide a high-level description of the key hduciary oversight arrangements

covering (saY)

Audit and Finance Committee activities

ParliamentarY committee activit

Development panner oversight activities

Oin.. oversight activities

UniversitY Headquarters

Masinde Muliro University of Science and Technology

fd u*"gu-WebuYe Road'

P'O go*-f 90- Kalamega' 50100'

(

KENYA

UniversitY Contacts

TelePhone: (256)30836

e-rnuif infor@mmust'ac'ke

Website: www'mmust'ac'ke

vc@mmust'ac'ke

UniversitY Bankers

Kenya Commercial Bank Ltd' (Main)

4

P.O. Box 152

Kakamega
;;;;ve Bank or KenYa Ltd'

P.O. Box l5l I

Kakamega
ii"*f"vt gank of KenYa Ltd'

P.O. Box l8l5
Kakamega
SrunautJChar-tered Bank Ltd'

P.O. Box 6302

Kakamega
iq"ii"*igank of KenYa Ltd'

P.O. Box 1815

Kakamega
EquitY Bank Ltd'
P.O. Box 2512

Kakamega
FamilY Bank Ltd'

P.O' Box i486
Kakamega

5

6

7

1

t+
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JUNE 2016

(h) IndePendent Auditors
Auditor General
KenYa National Audit Office

AnniversarY to*tt', UniversitY WaY

P.O. Box 30084
GOP 00100
Nairobi, KenYa

I
I

!

(i) PrinciPal Legal Adviser
The AttomeY General

State Law Office
Harambee Avenue
P.O. Box 40112

CitY Square 00200

Nairobi, Kenla

5l['agc



l
I MASINDE MLII-IRO UNIVERSTTY Ot; SCIENCE ttND TI|CI{NOLOGY

ANNT]AI, REPORT,4ND IINANCIAI- STATEIVIENTS IIOI< THE YEAR ENDED 3ONI
.lUNIt 2016

I. TTII] OF'I.'IC]IiRS OII1'IIE t]NIVIiI{SITY CO(IN(]IL

LI.l'l tlon. Mwai Kibaki (C.G.ll)

I Ion DSC (iVIMtJSl-)
R.A, Makcrcrc IIniverstiy,
BSc (llcon), ([Jnivcrsity o[ [.ondon

Chancellor

I)r. David Nyanrwaya,

&
Chairrnan

Menrber

Membcr

Member

I'h. I)- Mcd ical Anthropology- Oarrrbriclge Uni versi ry, United Kingdont,
M I'}hi l- Social r\nthropology- (larn bridge Uni versi ty. United Kingdom
Bachclor dcgrcc in [:clLrcation-tJnivcrsity o1' Nairobi

Prol-lrrcd. A.O Otieno, ITAAS, FSAICI..

I'}hD (Civil I:ng), [Jnivcrsity ol'New Castle Up on Tyne,,
MSc (Civil [:ng), University of Ncw Castle Up on 'lyne,

MRn, [.lnivcrsity of Durban
BSc, University ol' Nairobi

I)r. Sonrunc M.Isrrtail,

MtlA(Stratcgic Managerncnt), Moi IJnivcrsity
Ilachclor ol- ['harntacy- [ Inivcrsity of' I Itrccl.tcpc, Ankara, 'l'urkey-

Arch.'/.cbedcc Maombo Bukania(OG W),

Master of Architccturc- Univcrsity of Nairobi
Ilachelor of Archi tecture- Uni ver.s i ty o l' Nai robi

6ll'}rgr
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Mrs. Getude Muthoni Namu,

M.Ed- Library and Information Science- Kenyatta University,
B.Ed- Kenyatta UniversitY

Member

ti

Master of Arts -Management organization and Development- USIU

Nairobi,
Bed - lJrriversity of Nairobi

MSc. University of Leicester (UK)
Bsc. University of Nairobi, B.A (University of Nairobi)

Mr. Don.R.O. ltiaroh,

Mrs. Sophy Kirorei,

Member

Member

Ms Dorothy Kinreu, Alternate to PS-National Treasury

MA International Studies, tJniversity of Nairobi
BA political $cicnce (Government) [Jniversity of Nairobi

Mr. David Watene, Alternate to PS- Ministry of Education, Science

and J'echnotugy .

M.Ed in Educational Adnrinistration and Planning(University of
Nairobi)
B.Ed Accounting and Economics

Member

7li'rge
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MANAGEMT]N]' 1-I'AM

Nanrc Kcy p ro l'css io rtlit catl cnr ic q u a I i lic:t t io lts l)csignation

BSc, University ot- Nairobi
MSc (Civil Lng), tlnivcrsity of Nerv Castle Up

on I'yne,
MIIA, University ol Durban

PhD (Civil lrng), tJnivcrsity oINew Castle Up

on 'lyne,

FAAS, IISAICE

I)nrl'. Jo h K.A Rotich

Prof. Josephine K.W
N rr0

Prof. E Kaba

Ms.lrinc N.Lumatete

Dr. Caroline
K.Onyancha

B.Sc. (Univcrsity of Nairobi),
M.Sc. (Southampton), Ph.D.(Shanghai)
IIMKIM

B.Ed. (Univcrsity oI Nairobi),
M.A, (Moi)
Ph.D. (Moi),
MKNAS

U.t1d.,
M.A.,(Kcnyatta),
PhD. (UNrsn )

B.(lom-Accounting( [ Jrriversity o f Nairobi),
M[]A-[iinancc, ([Jnive rsity of Nairobi),

CPA

I.).A (l:gerton),
M.A(Egcrton)

B.Sc Geology (University of Nairobi).
I']hD Eng Geology. (University of Nairobi)

III'n1.,,c

Vice Chancellor

Deputy Vice Chancellor
(Adnrinistration &
I;inance)

Deputy Vice Chancellor
(Acadenric & Student's
A f,fairs)

Dcputy Vicc Chancellor
(l'lanning, Extension &
I{csearch)

Ag. Irinance Officer

Ag. Registrar -

Administration
Mr.Christopher Walula
Noah

Ag. Registrar-
Academic Aflairs

M.Sc [: Gcol Universit of Nairobi
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;^il;;;i'iiu.iiAiN riiliCIAL S\'AT'EMENTS FOR T.IIE YEAR ENDED 30,,

JUNE 20I6
III. CHAIRMAN'SSTATEN{E,N-t'

I
T

on behalf of the members,of the council, it is my nlealy13 to present the Final Accounts for the

Masinde Muliro Universiry of Science unJ T"thnoltgy (MMU ST)' the University of Choice'

During the financiar year under review, the University continued to undertake financiar austerity

measu-res which resulted in the drop in operating costs'

The university, under my stewardshlp focussed on laying a strong foundation for the recently

launched 2015-2019 Strategic Plan by commissioning three projects-Tuition bloek' Human Anatomy

laboratory and an administiation block. on .ornpr.tiin of these projects, the university will save on

rent expenses, centralize administration services which are currently scattered all over the university

and be able to start off the school of medicine'

FundingforCapitaldevelopmentfromtheexchequerremainedconstantatKshsgT.2Million.This
greatly hampered the leveI of capital d.;;l;;tnt work that had been planned during the 201512016

FY.

DuringtheyearunderreviewtheUniversitywasabletorealiserevenueofKshs'2'653'544'505
made up of Kshs t,310,886,725 trom^GOK recurrent grant, Kshs' 2l'538'693 from Donors in

research granrs una X.t,r. lJ2l,l19,0S;Iio. upp,optialion in aid (A in A)' This resulted into a

surplus oiKtt t 168,387,257 from operations'

TheUniversityCouncilwishestothankallstakeholderswhocontributedinonewayoranotherto
make the yeat asuccess that it *ur. rr,"r" in.ira. the teaching and non teaching staff, the suppliers'

students, the community surrounding tt'," Uni"'sity and moi importantly the Government for the

continued lunding of thc University'

It is my pleasure to now prcsent the final accounts of the University for the period 201512016

A \'\-/\-'-i-3-

Dr. David yam

Chairman UniversitY Cou ncil'

9ll'}agc
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MASINDEMULIRTUNIVERSITYoFSCIENCEANDTECHN0LOGY
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30,,,

JUNE 2016

REPORT OF THE CHIEF EXECUTIVE OFFICER

I have the pleasure to present the l4th Annual Report and Accounts for the year ended 30th June

ThcResult - , , rnl/1n.
TheUniversityrecordedasurplr.rsofKshsl63,33T,25TlbrtheendedFY20l5/16'Duringthe
period under review the University started implementing the 2ol5-2019 Strategic Plan' The

signing and implementation orKUSu and UesU cBAsln the zor5r2ol6 financial year led to

increased personnel emoluments.

The reduction in the surprus from previous year was also attributed to insufficient allocation of

capitation from the 
"x"h"qu., 

since the allocation remained constant as the 201412015'

Kaimosi Friends university (KAFUCO), a constituent collegt^.o.f 
'ht 

Unlyllsitf still relies on

MMUST to fund its operations. The University spent Kshs 18.3M as operating and general costs

other than employee costs on KAFUCO. Currently the college has 544 government sponsored

students. By crose of the 20r5r2or6 Fy the constituent coilege had been gaze*e and expected to

be funded separately in the 201612017 frnancial year'

Capital Projects
The University has made commendable stricjes in the area ol capital development from as little

as Kshs I I0,438,928.00 in net value of its flxecl assets in 2004 to Kshs 2,380'681'723 tn the year

under review. During the year under review thc University completed on-e.18 number low cost

classrooms. This *ui .upitulized and transferred from work in progress (WIP) to buildings at a

value of Kshs 65,625,010.00. 
-this effectively brings the value of buildings to Kshs

1,147 ,608,306.00. However the capital grant allocation has always been too low to complete any

single planned project. The Universiti requires an engineering complex' more teaching and

acJommodation space lor the rising number of stude nts'

2016

Conclusion
I woLrld tike to conclude by congratulating alt staff and students for the support they have given

management throughout the period under review'

..1.,' ,' /
,.1..t/ r/ ' i'

//:Lri-' {-'';'''t \ '-,

Prof. F.A.O Oticno. Ph.D
VICE CHANCHELT,OR

l0l l'i.r s c



MASINDEMULIRoUNIVERSITYoFSCIENCEANDTECHN0LOGY
ANNUAL REPORT AND FINANCI;; iiEiTVTNTS iON THE YEAR ENDED 3OTH

il
V MANAGEMENT REPRESENTATION

This representation is provided in "on*t'iln 
witn the audit of the financial statements of

Masinde Muliro University of Science o,.,i'i""t'""logy for the y:* 9n9ed 2ol5l20l6 lor the

purpose of expressing an opinion.ur,o }ti.;;;t noiint finantial statements present fairly' in

all material ,.rp..tr,1hc frnancial pori,ion-of Masinde Mtrliro University of Science and

Technorogy as at:dn jun.20l6 and the results of its operations and its cash flows for the year

thenendedinaccordancewithSection2goftheExchequerandAuditAcl,Cap4|2.

We acknowledge our responsibility for the accuracy of the accounting records and the fair

presentation of the finaniial statements and we confrrm,,o it,. best oiour knowredge and berief,

the following representations given to you in connection with your duties.asauditors of Masinde

Muliro University of Science una r..ri,r"J;;, i"; the financiai ytu. ended 201512016'

l. Accounting policies . r r :-.^-^:+., ^reniance an^ T
TheaccountingpoliciesusedbyMasindeMuliroUniversityofscienceandTechnologyareaS
stated in the financial statemenis and are consistent with those of previous years'

l,TJilXj',J'ffi:';*,il,: ["[,1'^11 J""0, of accounrs and supporting documenrarion and all

minutes of meeting' onJ no "th 
info'*ation has bcen withheld'

2.2 Thefinanciar statements are free of materiar misstatemcnts incrr-rding omissions' There are

no material transactions that have no,t".n properly recorded in the accounting records

JUNE 2016

underlying the financial statements

2.3 we have no plans that may alter materially the carrying value or classification of assets and

liabilities reflected in the financial statements

pnor year

2.5 AII transler payments have been properly and cornpletely accounted for and have been

recorded in the ProPer Period

t
T

2.4 Except as disclosed in the financial statements, the results of operations for the year were not

materially affected by transactions of u" t*i'uo'iinary or abnormal nature or of a sort not usually

undertaken by *,tasinde Muliro Uniu.,,ii, oi Sti""tt and Technology or items relating to a

2.6 Personnel expenditure represents payments in respect of services which have been rendered

to Masinde Muriro University of Science and rechnorogy by-1,055 emproyees on the payroll of

the year 20l5l16

3' Assets '!^-^ +L^r xcess or obsolete inventory'
3.1 We have no plans or intentions that will result in any e:

3.2 Masinde Muliro University of Science and Technology has satisfactory titles to all assets'

and there are no liens or encumbran"", on tt'tu'inde Muliro University of Science and

Technology's assets in favour of third parties'

3.3 All assetswere maintained and *.i.'ri"r.a in good condition during the financial year'

3.4 The curTent, aSSetS in the financial Statements are expected, in our opinion, to produce at least

ll I P a g c
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MASINDE MULIRO UNIVERSITY OF SCIENCE AND TECHNOLOGY
ANNUAL REPORT AND FINANCIAL STATEMENT'S FOR 7'TIE YEAR ENDED 3OTH
JUNE 2016
the amounts at which they are stated. Adequate provision, in our opinion, has been made against
all amounts owing to the debtors; which are known and may be expected to become
irrecoverable.

4. Liabilities
4.1 Masinde Muliro University of Science and Technology has complied with all aspects of
contractual agreements that could have a material effect on the financial statements in the event
of non-compliance. 'l'here has been no non-compliance with requirements of regulatory
authorities that could have a material effect on the financial statements in the event of non-
compliance.

4.2 There have been no events subsequent to periocl ended that rcquires adjustment of or
disclosure in the financial statements or notes thereto.

4.3 We are not aware of any capital expenditr-rre projects entered inro without a legal contract.
There were no purchase commitments in excess of normal requirements or at prices in excess of
prevailing market prices.

5. Other Matters

5.1 There have been no irregularities involving management or employees that have a
significant role in the accounting and internal control systems or that could have a material effect
on the financial statements.

5.2 All known, actual or possible, non-compliance with laws and regulations, the effccts of
which should be consiclerecl when preparing financial staternents, havc been disclosed to the
auditors.

5.3 Masinde MLrliro lJniversity oIscience and'fechnology has not incurred any unauthorized
expenditure during the year under review.

5.4 Except as disclosed in the flnancial statements, no transactions involving managenlent ancl
others requiring disclosure in the financial statements have been entered into, We confirm the
completeness of the information provided regarding the identification of related parties. 'fhe
identity of, and balances and transactions with, related parties have been properly recorded and,
where appropriate, adequately disclosed in the financial statements.

5.5 The required tender procedures have been followed and no commissions have been received
by any employee of Masinde Muliro Univcrsity of Science ancl ]'echrrology

Yours Faithfullv.

,r,{;{"o
Prof. F.A.O Otieno, Ph.t)
VICE CHANCELI,OR

l

./.- . i

{ [ \c'
L Y-'-

I.N.Lumatete B.Com. MBA, CPA (K)
A.G F'INANCE OFFICBR

Prof. J.K. Ph.D
DEPUTY VrCtr Cr{ANCELLOR (A&F)

l2l I'} a g..:



MASINDE MULIRO UNIVERSITY OF SCIENCE AND TECHNOLOGY

ANNI]AL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTN

: JUNE 2016

VI. CORPORATEGOVERNANCESTATIiMENT

Masinde Muliro University of Science and Technology (MMUS'f) is committed to

demonstrating best practice in corporate governance. The University has a duty to conduct aflfairs

in a responsible and transparent *uy, u.rJ,o take into account the requirements of funding bodies

and other stakeholders.

This summary describes the manner in which the University has applied the principles of

governance inthe year and up to the date of the approval of the financial statements'

The University's council is responsible for ensuring a sound system of internal control that

supports the achievement of policies, aims and objeitives, while safeguarding the public and

other funds and assets for which the Council is responsible. The system of internal control is

designed to manage rather than eliminate the risk of failure to achieve policies, aims and

objectives; it can therefore only provide reasonable and not absolute assurance of effectiveness

against material misstatement or loss.

The University Coupcil has adopted a statement of primary responsibilities, which is published

on the University's Strategic plan and website- 'fhis statement sets out the Council's

responsibilities in respect of the proper conduct of public business, strategic planning'

monitoring effectiveness and performance, finance, audit, estate management' human resource

management, equality and diversity, student welfare, health and safety and the appointment of

the University Offi cers.

The University Council meets at least four times per year and has a number of committees

H'Bai,**;iznr':,?.1'',l,lxT-ffi""T,::l:m*ru:,1ff ';"::'"::'^:'"'J'il::H:I
Mobilization. All of these committees are formally constituted with terms of reference and are

comprised mainly of independent members. Eac'h Committee is chaired by an independent

member. All standing Committees of Council review and reflect on their work and provide an

annual report to the University Council.

The Finance and Resource Mobilization Committec recommends the University's annual

budgets to the Council, the Nominations Commince considers nominations for vacancies in the

Goveming Body mernbership lbr approval, the Human Resources Committee monitors health

and safety and equality and'diversity matters and also meets as the Remuneration committee

annually to determine the remuneration o[ senior members of staff including the Vice

Chancellor. The Audit, Governance, Risk management and Compliance COmmittee meets three

times a year, with internal and external auditors in attendance. This Committee includes two

independent co-opted members lrom the public and private sector who are not members of the

Governing Body who provide externaiity to the Committee's deliberations' The Audit'

Govemance, Risk .r,unug".n.nt and Compliance Committee considers detailed reports with

recommendations for in. improvement of systems of internal control and monitors

implementation of the recommendations. Prior to every Audit, Governance, Risk management

and Compliance Committee meeting, the Committee meets privately with the University's

internal and external auclitors without University officers present'

t
I

t
T

13 lPage
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR TTIE YEAR ENDED 3OTII

JUNE 20I6
A Register of Interests is maintained and declarations of any conflicts of interest are made at the

start ;f each Committees and Council meeting'

In order to ensure the cffectiveness of the system of internal control, in addition to meeting at

regular intervals, the council receives the minutes and a rcport from the chair of the Audit'

Governance, Risk *unug.rn.nt and cornpliance committee at each council meeting which

includes steps being taken by the Univcrsity to manage risks' A1di1' Governance' Risk

management and compliance committee also provides oversight of the University's risk

management processes and considers regular reports from. the University's independent internal

audit, which includes the internal u"udi,or'r' independent opinion on the adequacy and

effeciiveness of the University's system of internal control.

The Council's review of the effectiveness of the system of internal control is also informed by

the work of the senior management within the University, who have responsibility for the

development and maintenanc. of tr," internal control framework, and by comments made by the

extemal auditors in their management letter'

CORPORATESOCIALRESPONSIBTLIl'YSTA'I'E,ME'NT
Masinde Muliro University of Sciencc and 'lechnorogy recognizes its obligations to act

responsibly, behave ethicaliy and with integrity in its dealings with students' staff and their

families, customers, contact community, pu.tn.r,, society at large and the environment as a

whole. The institution operates in a rotiuity responsiblc and ethical manner, with high standards

of integrity and practice- Key among these arc:-

i. l'he healthy and saiety ol individuals, including staff, students and other stakeholders'

impacted by activities is protected,

ii. Contribute to the economic development of the quality of life of its students, employees

& their families and the communities around us'

The environment is managed sustainably as far as practicable

Students, staff and other stakeholders are treated with dignity

Community access to, and engagement in, University activities is as wide as practical;

il1.

iv.

vl

To this end:-
(i) I'he LJniversity is undertaking a greening initiative clarifying its commitment to

deliveringanctpositiveinrpactorrtheenvironment.
(ii) The University is proud that its management is recognized through ISO 9001:2008'

(iii) 'fhe University has established a Tatents scholarship fund through which it supports

its social responsibility objectives'
(iv) The University has established an internship program to assist young people gain

and
The university is engaging with,

communities and cultures

learning lrom, respecting and supporting the

work experience.
The university has MoU with KNUT in which it ol'fers 15 per cent discount on tuttton

to I(NUT members and their dependents'

The University has a fees waiver of 5oo/, for staff dependents.

J'he Community Liaison Offlce activities are integrated with business operations and

values of MMUST and resonate well with that oI the contact community'

(u)

(vi)
(vii)
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(viii) The University is in the 

-process 
of developing a policy to cater for waiver of a

proportion of tuition fees for MMUST alumini'

(ix)The University donates management time to promote sustainability both with the

industry,withintheenvironmentalmanagementprofession,andthroughpresentations
at schools and lecturers al universities'

Specific Responsibilities and Authorities:
The vice chancellor who is trre cro is responsible for shaping an organizational culture and

environment with professional standards that is conducive io achieving the objectives of this

T

policy;
The community Liaison officer engagemont is responsible for developing, reviewing and

implementing policies, procedu.es and"guidelines that specily the University's requirements

on matters relating to community engagement' a - -,t-
The DVC, planning Research una irriorution is also responsibte for.monitoring that such

activities are carried out, as appropriate, in comptiance wiih relevant University policies and

procedures;
The Registrar Administration is responsible for developing' reviewing and implementing

policies, procedures and guidelines that relate to employee health and safety'

The DVC, Administratioi and Finance, is also ,.rponribl. [or monitoring that such activities

are carried out, as appropriate, in compliance with relevant University policies and

Procedures.
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VIII. REPORT OF THE TINIVERSITY COUNCIL

The University Council submit their report together with the audited financial statements for the
year ended June 30th,2016 which show the state o[Masinde Muliro University of Science and
Technology's affairs.

Principal activities
The principal activities of the University are teaching, research, innovation and extension
services.

Financial Performance
The results of the University for the period ended June 30, 2016 are set out on pages 19 to22.
The University recorded a surplus of Kshs. 168,387,257 during the financial year 201512016

Council
The members of the University Council who served during the year are shown on page 6 to 7 of
this report

Auditors
The Auditor General is responsible for the statutory audit of the Masinde Muliro University of
Science and Technology in accordance with the Public Finance Management (pFM) Act, i0l2
which empowers the Auditor General to nominate other auditors to carry out the audit on his
behalf.

By Order of the Council

Sign 71fffi/,*,,.,
Prof Fred. A.O Otieno, phD, FAAS
Vice Chancellor/Secretary to Council

Masinde Muliro University of Science and -fechnology

Kakamega.

Daie,ZI't September 20 I 6
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JUNE 20I6
IX.STATEMENToFUNIVERSI.II,C0UNCtrL'S[{E,S[,ONSiB[LITIE,S

The Public Finance Management Act,2012 and the State corporations Act' require the

University Council to prepare financial statements i" ;;tp; of Masinde Muliro University of

Science and rechnorogy, which gir. ui*. and fair ri"* lrthe state of affairs of the University

attheendofthefinancialyear/petiodandtheoperating'"suits.of-tltUniversityforthat
yearlperiod. Th;-U;i;..sity courriii^i, ul'o '"qui'"d 

to tn*te that the University keeps proper

accounting records which discrose *i n ,.uronable 
-*u.u.y 

the financial position of the

university. The University councir is arso responrrui" for'safeguarding the assets of the

UniversitY.

The University council is responsible for the preparation and presentation of the University's

financiar statements, which give a true and fair viewortn. rtot. oiaffairs of the university for and

as at the end of the financial year ip.ri"Jl ended on:unt fO'h'2016' This relnonlibllltl'::l:,1"t'

(i) maintaining adequate f,inancial management arrangements and ensuring that these continue to

be effective throughout the rrpo,a,ng-fJrio,rt (li) maintaining proper accounting records' which

discrose with reasonabre accuru"y'7,'un, ii-. tr,. tinun.r"ul'position of the University; (iii)

designing, implernenting anc *uintuining internal .oniror.r relevant to the preparation and fair

presentation of the f-rnancial statemenls, and ensuring that they are free from material

misstaremenrs, wherher due ro .*;;;;i;;ud; (iv) safeguirding the assets o[ the University; (v)

selecting and applying appropriut"^*.ounting polici"l; und [vi) making accounting estimates

T

that are reasonable in the circumstances

Dr. Davl amwa a

Chairman of'Councli

The University Council accept responsibility for the.University,s financial Statements, which have

been prepared using appropriate u..orniing policies supio'ted by reasonable and prudent

judgements and esti;ut.r, in'.onr""rirv *iinin[*utional Financiar tieporting Standards (IFRS)'

and in the manner required by the piu a"t and the State corporaticlns Act. The University

council are of the opinion that the uni,r.rrity's financial statements give a true- and fair view of the

state of University's transaction, ar.ing the financial year endeJ June 30'h' 2016' and of the

University,s financiai position u, u, 
-i"nui 

date. The university councir fr,-ther confirrn the

completeness of the accorrnting ,".o,.1...nuintained lor the tJniversity, which have been reliec

uponinthepreparationoftheLjnivercity'stinancialstatementsaswellastheadequacyofthe
systems of internal financial control'

Nothing has come to the attention of the University councii to indicate that the University will not

remain a going concem for at least tt. n"*r t*elvsmonths fiom the date of this statemen!'

.A.pproval of the financial statements

The University's financial statements were approved by the Board on 21" September 2016 and

signed on its behalf bY:
-l.:// ,/,-.'

'^:,-| l

/1;,i;L,t' -i-.-;-
Prof Fred. A.O Otieno

Vice Chancellor

1? I l-';i rr r'
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REPURLIC OF KENYA

oag@oagkenYa.go'kc

WESTERN HUB
P.O.Box2042
KAKAMEGAwww.kenao.go.ke

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.G ENERAL ON MASINDE MULIRO UNIVERSTTY OF

scl NCE AND TECHNOLOGY FOR THE RENDED 3O JUNE 2016

whether due to fraud or error

Act, 20'!5.

Auditor-General's Responsibility

REPORT ON THE FINANCIAL STATETUENTS

I have audited the accompanying financiar statements of Masinde Muliro University of

Science and Technology set out oFL p?$es 1B to 44, which comprise the statement of

financial position as a-t- 30 June zola", and the statement of financial performance'

statement of cash frows, and statement of changes in the net assets for the year then

ended, and a summary of significant ac.ornting polrcies and other explanatory

information in accordance with the provisions of Articre zzg oi the constitution of Kenya

and Section 35 of the PublicAuditAct' 2015'

Managentents ResPonsibilitY

Management is responsibre for the preparation and fair presentation of these financial

statements in accordance with rnternationar pubric Sector Accounting standards

(Accrual Basis) and for such internal control as management determines is necessary to

enable the preparaf.ion of financial statements that ,,." ft"" from material misstatement'

The management is arso responsibre for the submission of the financial statements to

the Auditor-Generar in accordan"" *itt, the provisions of section qT of the Public Auciit

'i
,t

Ir/y resporrsihility is to express an. opitrion o.n these. financial statements based on the

audit and report in accord'ance with-ti-.,e provision. 9i section 48 of the Public Audit Act'

2015 and submit the aurjit report in'coripilance with Article 229(7) of the constitution'

The audit was conducted. in accordance with rnternationar standards of supreme fuQit
lnstiturtions. Thosi standards require comptiance with ethical requirements ancl that tne

audit be planned and performed qo as to obtain rdasonable ass'"lrance about,whether the

financialstaternentsarefreefromrnateria!misstatement.

An audit invorves performing procedures to obtain audit evidence about the amounts and

discrosures in the financiar statements. The procedures serecteci clepend on the

auditcr's judgernent, including the ur."i,'"nt oi tne risks of material misstateinent of

the financiai statements, wnetfrei-Oue to fraud oi error' ln making ,tl"t-:-l::l:
assessments, the aroito'- consicrers internat cont'ors rerevant to the entity's preparng

and fair pr"r"nt"iion of the financiar statenrents in order to design au'Jit procedures that

areappropriateinthecircumstan"".,ortnotfor"thepurposeofexpressinganopinionon

Report oJ ,-tn lhe F- in a n c i a I S i o I e m e r i I 
"'

of Ma:inde Muiirut L.lrt
the A.
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the effectiveness of the University's internal control. An audit also includes evatuaticthe appropriateness.of accounting policies used ,no tu reasonableness of accot
,itJ ffi:,ff*:"H"tl: runuserient, as weil as evatuatins the overarr presentati

Because of the matters described in the Basis for Disclaimer of opinion parag
i:}:I:irrflJihl:[j: obtain surricient unJ ipp,opriate audit evidence to proiid

Basis for Disclaimer of Opinion

1'0 Accuracy and compteteness of the Financiar statements

1'1 variances between the Financiat statements and Supporting schedutes
Balances reflected in the financial statements as at 30 June 2016 under various iterdiffered with the supporting schedules amounts as shown below:

Varianc,

28,938,378._
5,913,269,

(6,620,041
14 005,431.(

No plausible explanation was provided by management for these discrepancies
1.2 Un-supported Balances

ln addition, the following financial statementappropriate supporting schLdules:

(13,975,169
7,345,314

713,306,024.0(

balances were not supported uy':r,

Item Description Reported Financial
Statement

Supporting
schedulesResearch lncome 6,757,915.00 35,596,193.00

rWate and Electrict ty 45,400,492.00 39,587,223.00Production Unit 3,414,134.00 10,034,175.00
Student Debtors 1,030 ,655,007.00 1 ,016,649,576.00Staff Debtors

13 ,97 5,169.00lnventory 46,206,984.00 38,861,670.00Cash Book Balances 288 ,995,276.00 1 ,002,301,300.00

Balance Amount
(Kshs)

177,466,101
P_ArrearsPSS

273.094,486
nReve eu from Exch a Te nra sactiong NS

Activity Feesa
16,230,650

amination Feesa Ex
22,139J20

Field Tripsa
1,'105,050

Computer FeesO

5,126,000
of lhe Auditor- Generol on the ents <tf Masinde

2
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2,228,790
Other Chargesa

30,342,470
Library LevYa

6,477,300
a Fn eeza otinaontStude rg

1 ,128,091 ,8 14
nng rvlSe cesofdn eeR 17,227,450

Caution fvloneY
42,297,867

Retention fvloneY
7,549,337

Donor Funds
1,332,425,41 7Sonran Sactiha excNm ngon-efroueeR ven

202,531,211
PrepaYments

rn view of the foregoing, the accuracy and compreteness of the financiar statements

cannot be confirmed.

2.0 Non-Current Assets

2.1 Fixed Assets Register

As simirarry reported in the previous year, the 
.University 

faired to maintain a fixed assets

register and as a result the accuraly, vafuation and completeness of the balance of

Kshs.1,17g,g33,gbo-renected undelpitpurtv, plant ano equipment as at 30 June 2016

cannot be confirmed.

2.2 Non-SuPPorted Adjustments

The non-Current assets balance of Kshs1,178,958,900 aS {- 30 June 2016

(2015:Ksh s.2,134,460,r2s) *u' 
'olrried 

downwards by Kshs.B35,370'063 as a prror-

period matter. However, no ,rppo,ting documents were attached to the journal voucher

io explain the adiustment'

Further, comparative balances for various items in the statement of financial position

tabulated below differ from previ";;iy ,roituo closing balances notwithstanding the

absence of a note to the financiar ,-trt"r.nts to exprain ihanges effected on the openrng

balances for the Prior Period'

Un-explained changes in opening balances

705,759,921

Un-Explaine
Changes

Kshs.

dClosing Balances
201412015

Kshs'

Opening Ba
201512016

Kshs

lancesItems

50,405,06352I964 43122,084,091, o62
PPE 69,026, 562110,835,938179,862,500
Receivables 90,873,275

614,886, 646
Payables

Repor t of the A
Slalernents oJ'Mas

3
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52,812,614175,667,65422,855,040Deposits
'135,000,00067,363,279202,363,279Staff Benefits

ln the circumstances, it has not been possible to confirm the accuracy of the balances for

these accounts reported in the statement of financial position as at 30 June 2016.

2.2 Excluded Fixed Assets

The statement of financial position reflects property, plant and equipment balance of

Kshs.1,178,938,900 as at 30 June 20'16. However, the University did not include in the

financial statements the value of 22.5 ha of land located at Bunyore/Ebunango 11857

which was valued at Kshs.11,119,725. Further, the University acquired library materials

valued at Kshs.8,7g7,333 which were not classified as capital assets but were instead

irregularly expensed as recurrent expenditure for the year under review. ln addition, the

Uniiersity omitted from the financial statements an undetermined value of intangible

assets (software) and licenses which form part of other assets.

ln the circumstances, the accuracy, valuation, and completeness of the non-current
assets balance of Kshs.1,178,958,900 cannot be confirmed'

3.0 Work in Progress

3.1 Completion of Works for the Multipurpose Hall

The completion work of the tr/ultipurpose Hall Phase I was awarded to M/S Alfatech
Contractors Ltd at a contract sum of Kshs.69 ,987,541 on 29 June, 2011. However, the

contract was terminated on 20 January 2014 under Clause 33 of the Contract Agreement
after the contractor was paid Ksh.47,179,726 being approximalely 67.5% of the contract
price.

ln the month of June, 2014, a new contractor M/S Eldo Rotsa Contractors was awarded

the tender to complete the project and carry out other works omitted in the first tender at

a contract sum of Kshs.66,266,161 and was paid Kshs.60,225,514.70 on 30 June 2016.
Further, included in the contract sum of Kshs.66,266,101 is provision of Kshs.6,500,000
and Kshs.3,500,000 for electrical and mechanical works respectively which were
piocured separately. 'However, no details of the procurement, including advertisbment,
evaluation and award were provided for audit.

ln view of the foregoing, it has not been possible to ascertain whether the University
obtained value-for-money from the expenditure of Kshs.107,405,241 incurred on the

construction of the Multipurpose Halls over several years.

Report of the Auditor-General on

for the year ended 30 June 2016
Financial Statements of Masinde Muliro Univer T
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4.0 Cash and Cash Equivalents

4.1 Unsupported Cash and Cash Equivalents

The statement of financial position reflects a cash and cash equivalents balance of

Kshs.288,gg5,276 as at 30 June 2016. However, the University did not avail for audit

the bank statements for all the 16 bank accounts operated during the year under review'

Further, the University did not prepare monthry bank reconciriation statements and as a

result it was not clear what methods it applied to manage cash during the year under

review. ln addition, no Board of Survey was conducJed ai t,e close of the financial year

to confirm the bank and cash balances of Kshs'2BB,gg5'276 as at 30 June 2016'

ln the circumstances, the accuracy of the cash and cash equivalents balance of

Kshs.2BB,gg5,276asat30June2016cannotbeconfirmed.

4.2 Missing Cash Books

The cash books for six (6) bank accounts detaired in the tabre berow were not availed for

audit review:

Financial Statement Balance
Kshs.

Account No.Bank Name

4 125,32798086269Barcla Bank Fee Account
5 613,09101029871-2400nAccou thC rtedataS and rd

12 623 877
01 02002576500ntAccoudCrd ah rtenSta ad

1B 530 53707800001 2655Bank AccountFamil B5 785
01 400987 12400tnAcco uhaC rledtaS and rd 121,954 008

- Not DetailedBank Clearin '162,932 625Total

consequently, the authenticity and accuracy of the bank balances of Kshs' 162'932'625

carried fonvard in the six (6) bank accounts is at 30 June 2016 cannot be confirmed'

4.3Unbanked and Unaccounted for Cash

Kaimosi College Catering Unit (lGU) collected cash amounting to Kshs'4'608'998

between the month of March, 2015 and June 2016, out of which Kshs'2'949'939 was

spent at source wiinout any authority or anopyql^as required' Further' payment vouchers

relating to the expenditure of Xihs.Z,'g+9,939 were not made available for audit

verification

As a result, the revenue of Kshs.2,949,939 was unaccounted for as at 30 June 2016

Report ofth
for the year

e Auditor-
ended 30

Ceneral on

June 20 I 6
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5.0 Failure to Prepare Journal Vouchers

The University made adjustments in the ledger described as journal voucher and

supplier invoice corrections and adjustments involving 446 transactions with

accumulative value of Kshs.gs7,112,285 as indicated below. The adjustments affected

expenditure to the equivalent of 33% of the total expenditure of Kshs.2,602,880,539 as

at 30 June 2016.

Details Transactions Amount Kshs

JE Debits 124 104 288 300

JE Credits 47 49 022 651

Others 275 703,801,734

Totals 446 857 ,112,685

No adjustment journals were prepared and made available for audit review.

ln the circumstances, it has not been possible to ascertain the accuracy and propriety^oj

the adjustments totaling Kshs.857,112,685 made in various ledger accounts as at 30

June 2016.

6.0 Budgetary Control and Performance

The University budgeted for revenue of Kshs.2,764,612,444 while actual receipts were

Kshs.2,608,181,G7i resulting to an under receipts of Kshs.156,430,772- On the other

hand the budgeted expenses were Kshs.2,644,776,934 but actual expenditure was

Kshs. 2,531,06b,780 resulting to an under-expenditure of Kshs.259,404,928 as analyzed

below: -

t

I

I

E

t:

Comparison of Budget and Actual Amounts

Performance
Differencecom

Actual on
rable basis

Final BudgetItem

2015-20162015-20162015-2016

KshsKshsKshsRevenue
19,144,5311,408,086,7251,427,231,256Revenue from Non Exchange

Transactions.
137,286,2411,200,094,9471,337,381,188Revenue from Exchange Transactions

156,430,7722,608,181,6722,764,612,444Total Revenue

Expenditure
(20,172,155)44,172,15524,000,000Bulk purchase of water and electric itv

153,920,1 891,547,768,7651,701,688,954Employee cost
(14,821,849)34,421,84919,600,000Repairs and maintenance
113,708,1542,531,068,7802,644,776,934Total expenditure

eporl on the Statemenls of Masinde Muliro University

for the year ended 30 June 2016
Financial

6

of Science and Technologt



consequently, the University did not operate within the approved budget and this might

nuu" irnpucted service delivery negatively'

7.0 Failure to Provide Loca! Purchase Orders (LPOs)

During the year under review, the Urriversity failed to account for 10 LPO books out of

the total of 1g ooot<lin ihe series of g501 to to+sa under book reference numbers 170

to 188 as indicated below:

lntheabsenceofthesevitalaccountingdocuments,
what the local purchase orders were used for'

8.0. lrregular Procurements

8.1 . Unauthorized Variations

on the Fin Statemcnl.t

it has not been Possible to verifY

M/S NK Brothers was awarded a tender to construct a hostel for Women Students at a

contract sum of Kshs.413,909,101. The total payments however' varied upwards by

Kshs.8g,2 77,455. The explanation given was thai variation was caused by interest on

delayed payments of t<sni.2Z Ja3,8i-g and extended preliminaries of Kshs'62'133'626'

However, no prior authority for the variations was given as required by the Public

Procurement and Disposal Act, 2005'

8.2 lrregular Lease of University House

TheUniversityenteredintocontractagreementforrentwithM/SFoamMattressLimited,
Erick Wafula Wanyonyi and xyrn.rri ir,,"" Co' Limited for the University house at

Tudfoam Plaza,Kakuma campus and Nairobi campus for monthly rent of Kshs 216'000

and Kshs.559,293 respectively. However, the University did not avail for audit scrutiny

the tender documents, evaruation minutes, notification oiaward, acceptance of offer and

the signed lease agreements'

the Audi

LPO SeriesBook No.
9551 - 9600

11 7

177 9851 - 9900
9901 - 9950
9951 - 10000

178
179

10001 - 10050180
10051 - 101 00

1 B 1

0 1 501 0 1 0 1 1182
10251 - 10300185
10301 -10350186
10351 - 10400187

l

for the ltear ended 30 JtLne 2016
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Under the circumstances, it has not been possible to confirm that proper procurement
procedures were followed in the identification and eventual award of the lease contracts
to the firms.

9.0 lnformation Technology (lT) Governance

As previously reported, the University's lT governance and general application controls
were inadequate. Review of a new Enterprise Resource Planner (ERP) system (ABNO
Solution) during the month of March 2017 revealed that some vital modules of the ERP
had not been activated while the ones activated had multiple challenges. However, the
contract implementation period had expired at the time of the audit.

It was further noted that training was recorded to have been undertaken, but staff
knowledge of the system was deficient and most of them had difficulties undertaking
tasks using the system.

ln addition, the University did not take into consideration the possibility of loss of data or
transfer of data with errors during migration of data from the University standalone and
manual systems to the ERP as a real risk. Further, no documented ERP risks
assessment was done and as such any negative outcome from identifiable risks were
not recognized and investigated.

Consequently, the data generated from the system is doubtful and may not be relied
upon to generate accurate and complete date for preparing financial statements and
management reports.

Disclaimer Opinion

ln my opinion, because of the significance of the matters described in the Basis for
Disclaimer of Opinion paragraph, I have not been able to obtain sufficient and
appropriate audit evidence to provide a basis for an audit opinion. Accordingly, I do not
express an opinion on the financial statements.

FCPA Edward n. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

14 August 20'17

Reporl o.[ the Auditor-General on the Financial Statements o./' Masinde Muliro {Jniversity of Science and Technolog,,

for the year endetl 30 June 20 I 6
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MASINDE MULIRO UNIVERSITY OF SCIENCE,4ND TECITNOLOGY
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH

JUNE 20I6
X. STATEMENT OF FTNANCIAL PBRFORMANCE FOR THE PERIOD ENDED

3OTH JUNE 20I6

/
Note 2016 2015

Revenue from non exchange transactions Shs Shs

Recurrent Grant(GoK)

3

1,310,886,725 1,330,031,256

Research Grants

4

21,538,692

1,332,425,417 1,330,031,256

Revenue from exchange transactions

Tuition and Related Charqes

5

1,259,948,607 952,251,896

lncome Generatinq Units

-h

34,101,089 12,380,636

Other lncome

7

27,069,393 15,860,957

1,321,119,088 990,493,489

Total revenue
2,653,544,505 2,310,524,745

Expenses

Employee costs

8

1,548,68'1,858 1 ,418,930,364

Depreciation and amortization

o

69,610,708 59,062,388

Repairs and Maintenance Expenses

10

34,42i,849 24,772,114

Contracted Services

11

95,976,991 104,857,691

General Expenses

12

228,266,971 169,106,975

IJ
486,372,057 270,345,678

Provision for Bad debts

i4
19,800,000

Remuneration of Council 15 21,826,814 17,254,865

Total expenses 2,485,157,248 2,094,130,075

Total other gains/(losses)

Surplus/(Deficit) 168,387,257 226,394,670

Academic(Teaching, Research and
Extensions)



, 
*N"*,8 MULIRO UNIVE*SIEY OF-SCIT,NCE AND TECI-INOI-OGY

ANNUAL REpoRT'ANr) p-tNAr,ctii ii^:ttrr'teruri r:oi)rur' vean ENDED 30''" il
JUNE 20I6

XI. STATEMENT OF FINANCIA L POSITION AS
Note

AT 3OTTI JUNE 2016
201

71 ,944,734
179,862,500
259,335,938

13,069,429
524,212,601

2,084,091, 062

2,084,091, 062

2,608,303, 663

614,886,64

22,855,040

202,363,271

8,685,881

848,790,854

1,984,132,455
(224

1,759,512,809

2,608,30 3,6(

,619,64e

20 16

,(

The Financial Statements set out on pages l9

Dr. Da Nyam
Chairman of Council

to 22 wcrc signed on bchalIolthe lJnivctt'O 
"",n,1,'r'Or' ,

,,'//,{- L ' |-L
Prof Fred' A'?,?J,";'"

fit'' 9Pf"-'9g
D a te..Y...:...........1"""" "'

,","',? f1 "a,l!:= :.1*d ').il L,

S'TATEMENT OF CHANGES IN NE''T ASSETS

t

I
L

ShsShs
Assets
Current assets 288,995, 27616

Sntlervahcnd ASa equhASC 1,049,201, 95417nsactionstrahxc ane gefromSleivabceRe 25,128,12018NSctionsatraexch angnon-efles romaiv bRece 46,206,9 B419
lnventories 1,409,532,
Total Curren t Assets

Non-current assets 1,178,958, 90020
entunda pmant eqrtv plP rope 1,178,958,9 00

Total no - curre nt assets
2,588,491, 234

Total assets

Liabilities

Current liabilities 399,592,35 221
other PaYablesTrade and

219,809,66122rSestomm cufroeba dlend positsuRef 426,123,00523
natioobefit ligbenmE ployee 7,549,33724

Deferred income 1,053,074, 355
Total current liabilities

Net assets
orV SeseRG antsaap

554J 32I02
30503755

USeu S urplRevenatedmulCUAc 11 ,119,725
Revaluation Reserves 1,535,416, 879
Total net asse ts 2,588,49 1,234

d liabilitiesTotal net assets an

il

ti
ti

XII
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alance as at 30 JUNE 2016
I I ,l 19,725

ITotalRevaluation
Reserves

Accumulated
Ilevenue
Surplus

Kshs

Capital
DeveloPment

Reserve

Kshs
-544,446,814

226,394,670
t, 886,932,455Bal 226,394,670

Rer

cal
97,200,000

Grt
luation Reserves

I0 42YSt1 JUt,tasce

ue Reserve for the

lor tSecroalStS ppec

nce as at 30 JUNE 20I5

r

t Grantstal Devel

1,666 ,080,31 I0
93.432,498

-724,619,646

97,200,000

1,984,132,455Ba
Re

Ba
-224,619,646

168,381,257
as at I ST JULYnce 2015

1,759,512,809

168,381,257
l, 984,132,455

Re
97,200,000rital DeveloPme

nts for SPecta I projects

nt Grants
'enue Reserve for the year

0

97,200,000

-489,683,I 87

1,535,416,879
| | ,l19,725-500,802,912

aluation Reserves
-557,035,301) 081,332,45 )

T
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I. STATEMENT OF CASHFLOWS FOTT THE YEAR ENDED 30 JUNIi 20I6

\

ru
1

Note 2016
Kshs

Cash and cash equivalents at the beginning of the
quarter

168,387,259

I 69,610,708
237 ,997,965

(33,137,555)
635,131 ,636
204,283,501
806,277,582

1,044,275,548

Cash flows from investing activities
(144,656,097)Purchase of property, plant and equipment

Proceeds from sale of property, plant and Equipment
(144,656,097)Net cash flows used in investing activities

Cash flows from financing activities
25 97,200,000Capital grants receipts

97,200,000Net cash flows used in financing activities

996,819,451Net increase/(decrease) in cash and cash
equivalents

(728,274,489
(121 ,954,008)

Adjustment for Bank reconciliation Suspense
Adjustment for Bank Clearing

70,459,588Unreconciled effects
Cash and cash equivalents at the beginning of the
vear

71,944,734

288,995,275Cash and cash equivalents at end of the quarter

Cash flows from operating activities

Surplus
Add: Depreciation
Operating surplus before working capital changes
Working capital changes
lncrease/(decrease) in inventories
lncrease/(decrease) in trade and other receivables
lncrease/(decrease) in trade and other payables

Net cash flows from operations
Net cash flows from operating activities

201'
Kshs

226,394,670

59,062,399
285,457,058

B,149,363
46,376,884)

(61,465,52'1)
(299,693,042)
(14,235,984)

162,537,066

('162,537,066

97 200 000
97,200,000

(79,573,050)

26,738,181
124,779,603

71,944,734

2ll[)iige



MASINDE MULIRO ANIVERSITY OF SCIENCE AND TECHNOLOGY
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH
JUNE 2016
BUDGET AND ACTUAL
VARIANCE ANALYSIS

ITEM BUDGET

KSHS

REVENUE

ACTUAL VARIANCE %TAGE
VARIANCE

KSHS KSHS

Non exchange transactions
GoK recurrent grant 1,330,031,256 1 ,310,886,725 19,144,531 -1%
Capital development grant 97,200,000 97,200,000 0
Exchange transactions

0
Rendering of services 1,191,227,188 1,128,091,814 63,135,374 EOl

'J to
lncome generating units 100,000,000 38,31 5,085 61,684,915 -62%
Other income 46,154,000 33,688,048 12,465,952 -27o/o
TOTAL REVENUE 2,764,612,444 2,609,191 ,672 156,430,772 -27o/o

EXPENDITURE

Bulk purchase of water and
24,000,000 44,172,155 -20,172,155 -84%

Employee cost 1,701,688,954

70,000,000

1,547 ,768,765

69,610 708

153,920,189

389,292

9%
Depreciation and amortization

1Yo
Repairs and maintenance 19,600,000 34,421 ,849 -14,821,849 -760/o
Contracted services 89,584,000 92,87 5,411 -3,291 ,411 -4%
General expenses 716,441 ,708 720,393,078 -3,951,370 -1%
Remuneration of council 23,462,272 21,826,814 1,635,458 10t
TOTAL EXPENDITU RE 2.644.776.934 2,531,069,790 113,708,154 4%
SURPLU DEF rcrT) 119,935,510 77,',t12,892
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MASINDE MULIRO TlNIVER.SITY OF SCIENCE AND TECHNOI-OGY

ANNUAL REPORT AND IryNANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH

JUNE 20I6
NOTES TO THE FINANCIAL STATEMENTS

l. Statement of compliance and basis of preparation

a) Basis of Preparation
The financial statements are prepared in accordance with International Public Sector Accounting

standards as may be issued by the respective standard setting bodies from time to time' The

financial statements are prepared under the historical cost convention'

2. Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Government Recurrent Grants and Donors Research Grants

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obLining control of the asset (cash, goods, services and property) if the

transfer is free from conditlons and it is probable that the economic benefits or service potential

related to the asset will flow to the entity and cin be measured reliably.

ia) Revenue from exchange transactions

Student's fees

The entity recognizes revenue from rendering of services by reference tc the stage of completion

when the outcome of the transaction can be estimated reliably. Where the contract outcome

cannot be measured reliably, revenue is recognized only to the extent that the expenses incurred

are recoverable.

Sale of goods
Revenue from the sale of goods is recognized when the signrficant risks and rewards of ownership

have been transferred to the buyer, usually on delivery of the goods and when the amount of

revenue can be measured reliably and it is probable that the economic benefits or service potential

associated with the transaction will flow to the entity'

Interest income
Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrying

amount. The method applies this yield to the principal outstanding to determine interest income each

period.

Rental income
Rental income arising from operating leases on investment properties is accounted for on a straight-

line basis over the lease terms and included in revenue'

b) Budget information
The annual budget is prepared on the accrual basis, that is, all planned costs and income are

presented in a single statement to determine the needs of the entity' As a result of the adoption of

the accrual basis for budgeting purposes, there are no basis, timing or entity differences that would

23 lPar.le



MASINDE MULIRO IJNIVERSITY OF SCIENCE AND TECHNOLOGY
ANNTJAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3ONI

JUNE 20I6
require reconciliation between the actual comparable amounts and the amounts presented as a

separate additional financial statement in the statement of comparison of budget and actual amounts.

c) Propefi, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation.and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equipment are required to be replaced at intervals, the entity

recognizes such parts as indlvidual assets with specific useful lives and depreciates them accordingly,

Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria are satisfied. Where an asset is

acquired in a non-exchange transaction for nil or nominal consideration the asset is initially measured

at its fair value.

Depreciation is calculated on the straight-line basis tq write down the cost of each asset, or the

revalued amount, to its residual value over its estimated useful life using the following annual rates:

Description Annual Rate

Euildings 2.5o/o

Plant, machinery and equipment 20o/o

Office equipment 20o/o

Computer equipment

12.5o/o

Crockery & Utensils 33.5o/o

Library Books 25o/o

d) Intangible assets
Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the period

in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indeflnite.

Intangible assets shall be amortised over their useful life on a straight line basis. Subsequent

expenditures on intangible assets shall be recognized as an expense for the period that it is incurred.

e) Research and development costs
All research costs are expensed as incurred.

Development costs are capitalised only after technical and commercial feasibility of the resulting

product or service have been established. All other treatments relating to research and development

shall be as permilted by the standards.

f) Financial instruments

i) Financial assets
Initial recognition and measurement

33.3o/o

Motor vehicles 25o/o

Furniture and fittings

1t
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assets wirhin rhe scope of IpsAs 29 Financiar Instruments: Recognirion and

Measurementareclassifiedasfinancialassetsat,fairvaluethroughsurplus"'o"j::]:.]:.::t
andreceivables,held-to.maturityinvestmentsoravailable-for-salefinancial
appropriate. The University determrnes the classification of its financial assets at initial

recognition.
ii) Financial liabilities
Initial recognition and measurement

FinancialliabilitieswithinthescopeofIPSAS29areclassifiedasfinancialliabilitiesatfair
value through surplus or deficit or loans and borrowings' as appropriate'' The University

determines the classification of its financial liabilities at initial recognition'

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs'

Loans and borrowing
After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method' Gains and losses are recognized in

surplus or deficit when the liabilities are derecognized as well as through the effective interest

method amortization process as permitted by the standards'

?1"":il:Jt:ll"i,"*o at the rower of cost and current repracement cosr. Cosr is derermined bv rhe

first-in, first-out (FIFO) method. Current replacement cost represents the cost the entity would incur

to acquire the asset on the reporting date'

h) Provisions ---! ^Lr;^
provisions are recognized when the University has a present obligation (l"n"l 

::^t^"Sructive) 
as a

result of a past event, it is probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligatron and a reliable estimate can be made of the

amount of the obligation. where the University expects some or all of a provision to be reimbursed'

for example, Under an inSuranCe Contract, the reimburSement is recOgnized aS a Separate aSSet only

when the reimbursement is virtually certain'

The expense relating to any provision is presented in the statement of financial performance net of

any reimbursement.

ff:l]:ffi::JTJ:l'::, recoenize a contineent riabirirv, bur discroses derairs or anv contineencies in

the notes to the flnancial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote'

:;:l]:3:::;1'"'": not recosnize a continsenr asset, bur discroses detairs of a possibre asser whose

existenCe iS Contingent On the OCCUrrence o' non-ott"renCe of one Or mOre UnCertain future events

not wholly within the control of the University in the notes to the financial statements' contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. If it has beconre virtually certain that an inflow of economic benefits or service

potential will arise and the asset,s value can be measured reliably, the asset and the related revenue

arerecognizedinthefinancialstatementsoftheperiodinwhichthechangeoCCurS.

25 li)atre
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}trT#;,:EPOR7'AND 
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH

i) Nature and purpose of reserves
The University creates and maintains reserves in terms of specific requirements. Entity to state thereserves maintained and appropriate policies adopted.

i) Changes in accounting policies and estimates
The University recognizes the effects of changes in accounting policy retrospectivety. The effects ofchanges in accounting polrcy are applied prospectively if retrospective application is impractical.

k) Employee benefits
The UniversiEy provides retirement benefits for its employees. Defined contribution plans arepostemployment benefit plans under which an entity pays fixed contributions into a separate entity (afund)' and wili have no legal or constructive obligation to pay further contributions if the fund doesnot hold sufficient assets to pay all employee benefits rerating to emproyee service in the current andprior periods' The contributions to fund obligations r",. ii.i.vment of retirement benefits arecharged against income in the year in which they become payable. The University also contributes to

ffi::R,:fill.t"t"'" 
Fund (NSSF) a statutory defined contriburion scheme resisrered under the

l) Foreign currency transactions
Transactions in foreign currencies are initially accounted fcjr at the ruling rate of exchange on the dateoF the transaction. Trade creditors or debtors denominated in frstatemenr or financiar posirion reportins date by appryins ,n" .-;:t'r: :;lJT;iffJ""[:.::j:ji:differences arising from the settlemeit of creditors, or from the reporting of creditors at ratesditferent from those at which they were initially recorded during the period, are recognized as incomeor expenses in the period in which they arise.

m) Cash and cash equivalents
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call andhighly liquid investments with an original maturity of three months or ress, which are readiryconvertible to known amounts of cash and are subject to insignificant risk of changes in varue. For

:?"rffiXff:iJ"fftr:,il?*.r,u,"r"nt, cash and cash equivJrents comprise cash ln hand and cash

n) Comparative figures
The comparative prtor year figures are shown against every item in the financial statements.

ff?il:Ti":::fflj'::ril:Hds have been appried and chanses made wir be reported and rhe errect

o) significant judgments and sources of estimation uncertaintyThe preparation of the University's tinancial statements in conformity with IpsAS requiresmanagement to make 'ludgments, estimates and assumptions that affect the reported amounts of
::;:llr}' iXlll*';ltsets 

and liabilities, and the disclosure or conrinsent riabirrries, ar rhe end or the
ourcomes tnat require'11:[,.il'..*:fl.:iff,J:::H:]l::::: #,1""::H,:: :::,,,1,,""*i;
[.:J;[:il::; 

Manasemenr shar ensure compriance wirh rhe Standards where such events

P) Subsequent events

,t
i

,".4.;J.
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There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30 June 2014'

T

I
I
I

I

I

I

q) Borrowing costs

Borrowing COSTS include interest, amortisation of discounts or premiumS On borrowings' and

amortisation of ancillary costs incurred in the arrangement of borrowings' Borrowing costs incurred

on qualifying assets will be treated as permitted by the IPSAS using the appropriate model'

r) Leases
A lease is classifled as a finance lease if it transfers substantially all risks and rewards incidental to

ownership of an asset are passed to the lessee, All other leases are classified as operating leases'

The University shall charge all the payments on operating leases to the surplus or deficit on a straight

line basis over the period of the lease.

s) Investment ProPertY

Investment property is land or buildings held (whether by the University or under a finance lease) to

earn rentals or for capital appreciation or both, rather than production or sale in the ordinary course

of operations. Investment property shall be recognized as permitted by the IPSAS using the

appropriate recognition model.

t) Segment Reporting
The University will look at its organisational structure and internal reporting system for the purpose of

identifying its service segments and geographical segments with a view to issue segment reports as

permitted by the IPSAS

u) Impairment of cash generating assets

An impairment loss of a cash generating asset is the amount by which the carrying amount of an

asset exceeds its recoverable amount. An impairment loss shall be recognized immediately in surplus

or deficit for the year and all other treatments shall be as permitted by the IPSAS

v) Impairment of Non-cash generating assets

An impairment loss of non-cash generating asset is the amount by whrch the carrying amount of an

asset exceeds its recoverable service amount. An impairment loss shall be recognized immediately in

surplus or deficlt for the year and all other treatments shall be as permitted by the IPSAS

w) Agriculture
All biological assets (including those acquired biological assets through non exchange transaction) are

measured at fair value less costs to sell, unless Fair value cannot be measured reliably' Any change in

the fair value of biological assets during a period is reported in surplus or deficit'

I

27 ll>tse
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Tuition Fees

Student Opening Balances

Registration fees

lD charges

Activity fees

20L6 2015

3

4

5

ShsShs

110,835,9381 10,83 5,938

Recurrent Gra

110,835,938110,835,938st

110,835,938110,835,938mberSe

110,835,938110,835,938
October

r 10,835,938110,835,938
November

110,835,938110,835,938
December

110,835,938110,83 5,938
an

110,83 5,938110,835,938
Fe

110,835, 9381 10,83 5,938
March

110,835,938110,835,938ril

110,835,938t}t,263,675
M

110,835,938101,263, 675
une

1,330,031,256131O,AA6,725
Sub total

Research Grants

2r,538,692

2r,538,692
Sub total

ChTuition and Rel

775,160,481957,917,563

9,460,7607.198,879

5,82 2,8003.643.200

947,7501,615,7 65

'J8
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AmenitY fees

Medical fees

Students Organizational Fee

Examination fees

ICT levY

Teaching Practice

Field TriPs

Thesis

SuPervision

Professional I nsurance I ndemnity

LibrarY Fees

Graduation Fees

Skill LaboratorY Fee

KUCCPS Processing Fee

HosPital Consumables

Medical lnsurance

Appraisal Forms

Psychiatry Case Presentation Forms

Practical Fee /Clinical Placements

Attachment

ComPuter LaboratorY Costs

Laboratory Fees

Board (KNDI)

Training Fees

Referral/SuPPleme ntarY

Damages

APPlicatron fees

Extended SuPervision (Fee)

15,225,650 14,563,000

3 87 00

00t4 25
1 717 500

12
27 309

6 75 300

700177602l 3

1 13 00
5 85 450

33 565

1,864 500
955,0 50

644 00000021L

L62 00
002 2

234 000

11 727 990
30 2 7 0

06 009ZO20 63

026

3 778 500
23 00

59 001

001

51 200

?7 0

3 769 s00
01 793

57Z

00067

0z

04

9005

379 005

70z,oz0

4,359 265
5072

05

!
i
,

i
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Examination For Revised Thesis

Lesson Plan

SuPPlementary Exam Fee

Examination Fee - PHD

Old students ReceiPts

Field work fee

Accommodation

Fines & Penalties

Misc. lncome

Sale of Tender Documents

lnsurance AgencY Fees

Research lncome

Prize and Awards

lnteresl income

10 30

6.

7

0533

4

500

11

4003150,000

95 257 6259 607Total

UnitsIncome Generati

400
Farm income

0 09t6 427 226
Catering

207 500
Mmust Fm

977020r 63
Book Shop

50 220
Workshop & Conferences

1007
Rental Estate Income

127 720
Library lncome

5053
Estate sell ofGrass

50J t20 101

296 0
Hire olVenues / Trappers/ Equipment

Short courses Co nsu lta nc ies

Sale flom Production unit

t2 36BO34 101Sub total

Other lncome

1 125 0001 744 910

00

2 727 907381 482

05029 000

10 000

i56 757

0002

19 r
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B li loyee c()sts

Basic salaries

Pension contribution

House Allowances

Car Allowances

Passage and Baggage Allowances

Casual Workers

Telephone Allowance

Risk Allowance

Commuter Allowance

Actrng Allowance

Extraneous Allowance

Salary Arreas/lncrement

ResponsibilitY Allowance

EmergencY Call Allowance

Leave Allowance

Entertainment Allowance

Specral DutY Allowance

Domestic servant and Gardener

Maintenance SubsidY

Overtime PaY

Provision for Arrears

Other Personal Allowances

Disturbance and Settlemeni Allowance

Strpend

GratuttY exPenses

Meoical ExPenses

Part Trnre [ixPettses

I

I

I

I

I

t

966669 1693 551,93 6

138 97 6,5r3

7 26

149,087 79

376 282 250

15101 786,794 227

?69 183

54545

91294

3 c1) 93

54,878 097

903 630

1 457 40i

91 ?-89

291Z 9

9

240,0 00

22,302

513 558 Z

528 055

56 000

560,000

61J;52-

72 016

9191 704
3 4.18 3,2 5 5

1 01 000

613,916

17LI 990

?765l 06

571.13 5B

4B 1') 199

3l I
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Sub-Total

548 5B 1 1B 93 3641 I

I

10.

11

t2

li
1Ii

32 l lt ,, :"r

F I rs'

enSeDe reciation e

28,690,208

t 1,17 3,7 7 6

t 759,653

2, 689 834

Depreciation of Cornputers and appliarrces

Depreciation of Fr.rrttitr.tre and Fittings

Depreclation of Motor vellicles

Depreciation of' Buildings

59,06 2,3 ir810,209,3 3 5
Depreciation on PIant and equipment

2,087,903
Library Books & ,|ournals

5 9,0 62,3 BB69,6rO,708
Total depreciation and amortization

irs ancl maintenanceRe

1,144,0002,3 B 5,984

2,604,432

0 0,000LU/r?Oa! --.-

7,r07 ,619

1,0 81,0-00

9,'219,682

6, 386,20?.

Maintenance of Catering and llostel Facilities

Repair and Maintenance of Motor vehicles

Maintenance of Plarrt, Furniture and Equipment

Maintenance of Conrputers

Maintenance ol []uildings

700 00

r,520,000
Maintenance olWater supply & Scwerage

Maintenance of Play Grounds and Parks

24,772,1\434,42"1.,849airs and rnaintenanceTotal re

Contracted service-s

r u783360

68916650

3,2t 1,867

15,352,690

1

1

i3

857 691

5 366 401

ecurity

Rent and Rates

General enses

rces

lnsurance Expenses

Legal Expenses

Cleanrng Servrces

'fotal contractctl sclvices

-_'22L8_.e?'411

4,646,016

| 397,'2'28

13,!J:1,1??-

95,97 6,997

53,91 ?2!L

Transport Operating Expenses
12,377,252

Traveling and Accommodation

f2 F-CE I \,/ tf D
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t2

13,r27,322 3,27 r,867

I

t
T

I
t

i

,l

I
I
i

I

.i
Official entertainment

as7 119 976 991Total contracted services

General e nses

352 9011 tt 252Transport OPe rating ExPenses

t2,667 5432,84820T and Accommoda tion

5222,47
on ExpensesExternal Travelling and Accommodati

497,907703 2
urier Expensesand

12,642 600751 t7Telephone ExPenses

360,1491J32 031Stationery

1 160 000
1 2t5 226Audit

4 704 240z 062 800Show and Exhibitions

56 995148.710

4,42 2537L4 509
ExpensesTraining and Staff DeveloPment

1,658 0504.185.519Office ExPenses

4 895,417L6 585 409Affiliation fees

10,0 56 4607 ,7 6Lt7slng and PublicitY ExPensesAd

611 7U0850 480Sports EquiPment

2305UniversitY Choir

334 041CJ B5B 221lnter-Un iversity Games

656,251Careers week

5 42 0004 743 970MMUSO

50040Couching and Me ntoring

B2 20135 09UMB EXPENSES

00048883,500al Projects

2,\L 00Tamasha

1 9B 6505 79tPublic Celebrations and Funerals

15 168,04920 325,405

oa71)ZWater and ConservancY

951 43960 OBPurchase of Uniforms and Clothing

33 ll'rrte



3 1561
rchase of Plant and EquiPment

2552
Purchase re

53611 7
of Motor Vehicle

92021
ire of Transport, plant and equipment

3,627 4326? 6
Publishing and Printing

699Z 50
Tender Expenses

21 8161 698

2t3

?4,687 108

l4 t34

3003

33 483
ISO Expenses

r69 106 97597122 6
Total general exPenses

Research and'Extensions)Academic(Teachi

184 Z6145 717 806
and Field AttachmentTeaching

63 0
nge Programmesons andUniversity

79,838J110,480
External examiners exPenses

1 t4
I nternel connectivity exPenses

5318009
rs and Conferences

9 50
Graduation Expenses

3 69 5890129 94
Research

7 87003971
aching Material

3072,8
New Programmes

92,0721916332
PSSP Expenses

994,020255,612
Examination Expenses

000J 59127
xpensesThesis Supervision

834 300
Student Governing Council Expenses

Student Expenses

/
MASINDE MIILIRO {INIVERSITY OF SCIENCE ANo rtCAr'rOLOGY

ANNI]AL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH

JUNE 20I6

13

Purchase of computers and softwares

Charges

Bank charges currency ( Dollars $)

CATERING EXPENSES

Production unit

Computer ExPenses

34 l['a,]e

169 997 27 279 741

I



MASINDE MULIRO
ANNUAL REPORT A

JUNE 20I6

14

15.

ITNIVERSIT'Y oF scIENcE efio recnNoLoGY

ND FINANCIArciiTeurirs ron iii1nen ENDED sr'H

9,678,049 16,431,529

t

I

t

ll

Sitting Allowances

TransPort

Subsistence allowa nces

Council ExPenses

16.

1 977,651performance contracting

53 784nstreaming exPenses

6,981 7580oLibrarY exPenses

3 191 100rshipmust schola

72535p expensesT-Mmust

791 06Alumni expenses

Pnuction edD ymentsTuititaff

7 051,360lacement exPensespractica l/clinical P

Z 7+7 999r7 00DRAMA Festivals

332,250Student refund exPenses

78270 345577Z4BTotal Academic ExPenses

btsdeBadfon rslProYi
19 000 00551,030 7

Closi stud ent Debto rs

fi c ProvisionSbtsDeredmpai
009 80

General Provision

0019 800
Total Provision for Bad debts

tt 200 000
30,65 5 71Ctosing Student Debtors

dof i re cto rsnonu eratiRem
57,436

Honoraria

4 27 577
1 247 525

0005

1594382,3 50

93920 1.9

49792
Official entertainment

65t7 5t4262Total director emoluments

uivalentsCash and cash
1, 873,498934 40tot Recurrent)269 (DePosiMMUST KCB 11 0181

46047503tl109(Tuition)Mmust Kcb PaYments 7101922

rS nan'l02371 9 2bKc 1ustmM

35 ll'auc
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L1.8,072 59,572

126,L4862,922,679
Mmust Kcb 1101923210 [Capital)

5 5 0,263 5,980,447
Mmust BBK B0B0317lGU

2,233,1t24,125,327
Mmust BBK 8086269 (Tuition)

1,804,721
Mmust NB I( 0100370554000 [Tuition)

753,531L2,623,877
Mmust Standard Bank 0102002576500 (Tuition)

4.21.9.9324.396,43L
Mmust Coop Bank 011.29033999900 (tuiti,on)

7,407,449
Mmust Equity Bank 050029463103

18.530,537 4,675,965
Mmust Family Bank 078000012655

171.26L,836 28,088,0 29
Mmust Kcb 1101811331. fpayment)

3.560,4915,613,09 r
Mmust Standards Bank 01020987L2400( research grants
K

Mmust Standard Bank 8702098712400( Research grants USD)

49r.991 5?3,904
Mmust BBK 0091001438 Collection Accoutrt

r,728,450
M must Equity 76502641,52539 Kakuma

KCB SEMINARS AND CONFERENCES

85,785
Mmust Standard Bank 0140098712400 KSHS (CALL DEPOSIT

2,196,6697 4,6L0
MMUST.KAIMOSI CAMPUS

121,954,008
Bank clearing accou nt

12,972,805723,47 4,489
Unreconciled Differences[0pening Bal suspense)

7t,944,734288,995,276
Total cash and cash equivalents

Shs ShsReceivables from exchange transactions

178,200,0001,030,65 5,007
Student Debtors

1.574.000t,57 4,000
Prepaid [ixpenses

1 1.015,002
'lGU Receivable

111,354
Old Students Debts

88,50088,500
Sundry Debtors

5.758,092
Provision for unbanked cash

t.o49.zol,9s4 779,862,500
Total receivables from exchange transactions

Receivables from Non-exchange transactions

t7

1B

aA I 1., ,, .. ...
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L9

,g

I
l
T

13 069 +29

9 13,040 i

13 04 000

Illventorics

2,320,57 4
Lab Chemicals and Equipment

200,270
Games and Sports Materials

1,,144,711
Book Shop Stock

7,540,501
Dry Food Stock

11,586,983
Clinical Drugs Stocks

22,051,636
Consunrables Materials

3 48,650
Estate Building Materials

798,7 69
Stationery Central Stores

2 08,890
Productron Ll nit Stocks

Electrical And Commr.rnications Engrneering Stocks

73,069,+2946,2O6,984
'I'otal inventories at the lower of cost and rtet rea lizable
tralue

l'ate noteuipment - See seProperty, Plant and

tri) ilsa cti onsblcs frorn e-rcha'[radc and othcr
Accourrts P ab le

28 3,415,4 89r65,4r4,337
Accounts recurretrt Payables

12,882,940Part time Payable ses

18,870,5 15
Construcrion Payables

257,460,877

5 09,3 56

L77,466,t}r
'l'ax Arrcars

1,02r,750
Provisron [or Ar.rdit Fees

1,200,000
Other payablcs

53,939,7 6542,297,867
Retention Money

674,886,646399,592,352
'l'otal trade and otlter payables

ts lronr customcrsRclirrrclitblc d

202,531,211

17,278,450

Prepayments

Cautiort Morrey

219,8O9,661
'l'otal Refundable delrosits froln custorners

tionsee Bcneflt ObliIl rrt

20.

zl.

22

23

37 l,

I)ayroll N ct

22,855 040
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Cd I Control

Kusu Mmust ChaPter

Uasu Mmust ChaPter

891,784

13q 107

7 r4,526

79,048Kudheiha Mmust ChaPter

Insurance Claim

7 577 r69Helb Control

6831
With Holding Tax PaYables

Nssf

50 300

79,I +

2rr153!58_J._

qr1!2 ,63 0

60 000

000 01273,09 B6

Nhif

STAFF PENSION CONTRIBUTI ONS

Paye

0ther Staff Dcductions

PSSP Arrears

Staff TLrition Deductions

67 363,27930 190,575CBA Arrears

294 022

1 91,2,964

FII]LB LOAN DEDUC'|IONS

G ratu i ties

20 363 279

Sh.s

68s,889

8,68 895,87.512,3.37.

426 123,00 5

33 7

3 5,000

Shs

97,200,000

Total Employee Benefit Obligations

Total deferl'ed i ncorle

ital Devel ment GrantsCa

l)eferred inconte( Rescarch (;rants

Donor Funds( research (lrants

Customer PrepaYments

24.

25.
97.200 000

3g
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T
T

JUNE 20I6

26.

I
I
t
I

Liabilities
The UniversirY had a number ofcases that were Pending in court

tou on ous es.

The UniversitY disclos es these contingent liabilities herein for ProPer

nformatlon,
M idland Em ilu m Vs MMUST

Alfatech Co rsL d

L iaO ha

Kotecha P rti es

U

He Muta

Ko ncres

Leah Mbi
Hum re A

Martha

Total

KshsKshs.

007 00
1722

47 000

0001

7?7 3z
9301 13

92446

1 9 109

I

,l
t1

i

39 ll)*ut:
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