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F orewond

The 2'zoBudget Review and outlook paper is set against the backdrop of a contracting giobal

economy occasioned by the outbreak *d;h;'opii spread.of the Covid-19 Fandemic' The

Fandemic and the attendant containmeJ "ltu'*t' 
have led to contraction of the global

economy disrupting urrrirr.rr., io.f,raiog ioi.,"uiio"ur trade and leading to loss of lives and

livelihoods for milliors of people global$. Grobal economic activity is projected to contract by

4.9 percentlnz020;i;J;;;# of 2-gp;;;; tnz}rg with prospects across countries and

regions remaining highly uncertain' 
,{ +1"o nnnrqinment rr ly disrupted

on the domestic scene, the Pandemic and the containment measures have not on

our ways of lives aoJ ilv"titroods, but to a greater extent business. consequently, the economy

grew by 4.9 percent i, in.?"., quarter of Z6AO compared to a growth of 5'5 percent in a similar

period U.zllg.C"rria.rirrg ifr"impact of Covid-19, the economy is projected to grow by about

2.6 percett LI.ZOZO.To cr-shion .itir.* and businesses from the adverse effects of Covid-19

ppndemic uod .uppoJ..ooomi. activities, the Government moved swiftly to implement a range

of fiscal measwes ilih" context of the futiu*' lamendment) Act'2020 and the Finance Act

2a20aswellasvariousmonetarypolicy*.u'*.'.Evidentlythesemeasureshaveprovidedthe
much needed relief to the economy *d;;il; additiorral 'lisposable "':o*:t..to 

the people

arid businesses. Building on the progreis made, the Govemment introduced the Economic

stimulus progra:rirne i,tirt l* .*r.rtiy ,-,oa.. TnplementTio,, 
*1 

^1,fnalizins 
the

development of a Post Covid-19 Eroro-ith"toutll Strategy to boost economic activity' As a

r.esult, the economy is projected to grow by about 5'3 per"eni :rl-za2l and 5'9 percent over tle

. (AMB.) UKURY,{TA.NI, EGTI
ARY/ TIIE N.ATIONAL TREASURY & PI,ANNING6

at\x\x a*

:BEffiffiF"T'

3
CABINET SECRET



$HffiffiHE
Acfl<nownedgement

ryLruS MUTA, PhD., CBS
PRINCIPAL SECRETARY/ TIIE NATIONAT TREASURY

$EfiI?F-T

J

ffi?jiffiXj.-ilReview 
and outlook Pu!:l9Rop) has beenprepared in accordance with the

ns"aoutru,ad;fl f, :ffi l;;#?#1,fyr:,i"*..fi :;*idffi *1ffi"""#il,,:1.ffifor the FY 2021/22 and the na"Ji'* i""" Budget. rrr. d".i.ent arso provides an overview ofhow the actual performanct ;i;. pv zoino ,rr."1.i our compiiance with the fisca,responsibility principles and the financial 
.objectives- il out in the pFM Act as well asll**:|,], 

showing adjustments;# ,n ilr. pro1..tr#-*uio.a i, trr. ioio eroeet Folicy

we are operating.-under tight resource consh'aints amidst significant revenue shortfallsoccasioned by declining ecoiomic u.irr, u, u r"ruit il1* adverse effects of the covid-19Pandemic. This cails fol plof".frloritirutioo to ensur.e thatimpacttur pro$ammes with j,isd.J;;Hare 
benents tl il,;HjHlfTiilg:,j: i#:fiX:Groups (S\MGs) are expeoted to-ensure thattheir buJg.u *" aigred to the overarl Govemmentpriorities whiie taking into u".orrirn. av ailabteresources.

The preparation ofthe 2020 BROP was a collaborative effort of various Govemment Agencies.\Me thank ail the Govemment Ministries,_o.purt*.nt; ;;l;.rcies as *.1 * oc"r spendingunits for the timely provision tr*.ruiirta and information on their bud,get execution for theFY 2019/20' we are also grut.firr i;r;;;u{".ro ,"r*rua"un r". reviewing this document toensure it satisfies the PFM Act,2012 and sets out th. rE"a. *ilings that will guide the rest ofthe sectors in the preparation 
"rirr.ir 

eil 021/22*airr" nr.air* Term Budget. This documentalso benefitted &om key inputs fi;;;;;r. Directorate, *Jo.purtments within the NationalTreasury and Planning i *tr' to ;hd the core *"ro, a"* the Macro and Fiscar AffairsDepartrnent and the Budget ntp*m"ttut.ooraioutJJttJn 
urirution of this clocsment.Finally' aLlow me to thank all institutions that we consurted as wefl as the pubric for the usefulcomments and inouts' I wish to reiterate the importance # pubric participation in the Fy2021/22 and the r.ll*" il i;Glr.p*uti* pro..r, by carline on ari secior working

"',",:TJ;;,'#",::3,llj:*t;J'G.;;ri. 
il,i"i.h"ii# parti"ipation aad incorporation

i
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ffiX[:f:l,T:ffil1?iT'TI'"TI[XJ:** in accordancewith section26 orthepubric Finarce

I) The National Treasr.ry shall prcparc and subnnangiarvd;ilGtG;;;ffi1T[""itTf#,H.,illibvthe30rsepremberineach

a' 
*:Hr}:# 

perfonamce in the p'evious financial yea compaied to the budget appropriarion

b 
Hffi: ilHffitrl#;H*ffflfl:Jffi#ffi- informarion to show cha4ges

c' 
Hffi:Lfi*T ffi.yff#ffiffiff Hg*rryy fraciar rear uar lveIatest BudgetPori.y strG*Joi*o - x or the nnancia ouffives in the

d. The reasons for any deviation fronthe financial objectiverthe devidion ,ua t[" tir" ,.tiiJtlu to ao so. ; togefter with proposals to address

2) cabinet sha' consider the-Budget Review and outroorc paper with rwitho,t amardments, not laterihan;#; days after its *u.i*rijJ"w 
to approving rr, with or

3) Not Iater &aa seven days after the BR.P has been approved by cabiner the Nationar Treasury sbar:a- Submitthe
to*, orprlfi^Xi'"fq1;aBdgo 

comnoittee of the Nationat Assembry to be laid before each

b' 
i},11l*# ,ubricize the paper nor Iater than fifteea davs after laving the paper before

In line with the Constihrti or4 the Public Finance Manage,mentresponsi bility principles
(Section 15) states that:

to ensure prudent and tansparent
(PFIOAcr, 2072, setsout the fiscalmanagenrent ofpublic resources_ The PFM Iaw

1) 

"?:rm"ium 
term' a minimum of 30%of the narional budget shail be anocared to deveroprment

2) The national government,s expenditure onpercentage orthe nationar *;,:;;;;.T"X,fX ilj,|it:Ht: jfi:flf: sha, not exceed a
3) Over the medium tnil;;;;;'pJ#"1i":,t#m:p:::-lr,onowincs 

'hr_9. used onry ror &e prrpose or: ror recurrent eryenditrne
4) 

#::-S##:;l',r-EtT shall be mairtained u, a s,srainabre rever as approved byparliament (NG)
5) Fiscal ristrrs shall be managed prudenfly

6) A reasonable desree--o_f Rredictability with respect to &e level of taxmaintained taking into account *, 
";;i;s thar may * *r"LffruHir bases sharr be

i;?ffiiFmi,il's
-*ii,1,r,, -c;4 fi i,,r l

oo
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Executive SunnmarY

The2020BudgetReviewandoutlooklaperhasbeenpreparedinaccordancewiththePublic
FinanceManagement(PFM)-lcl;2^112#;ffi 

R;ili;:: j3;*:'m:*"nffi ffi11ll

|;::#;t#*i:;:TlTff fii:',F:TqlTdlilsopr'videsanoverview'rh'w
the actual p.rfor**.;;i,,h" Fy zotgtzo-'utr"cted our .o*priui"r'with the fiscar responsibility

principles andthe nr*.i^r objecrives ,p.h;; i;the PFM-Act ut *tu as information showing

"hung., 
from the ;;;;; lr,ri*a in tt 

" 
2020 Budget Policv Statement'

The outbreak and spread of the covid-lg.pandemic and the ensuing containment measures have

devastated global J;;;;. a, u r"ruti, ihe giolai 33*o*f 
it-projected t1;,11tract bv 4'9

oercent in 7O2O from ag.o*m of 2.g perceni i, io r g with prosi.cts across countries and regions

iemaining highry ;:.ffi:r*rrJf ;;;^G. spared :'ith 
th' Pandemic slowing down

economic activities in key sectors ortrr"'.".offi il rrrg first quarter of 2020' resulting to a

lower growth of +.gi'ercJni .o*pur.aa" " 
grr*ir of 5.5 p*.rri* i" a simiiar period in 2019'

considering *" r"rriJJ;;ffi;'rt p*f,.-i", tt" tto"o*y is projected to grow by about

2.6 percent i" zozdi*a;;;;;;.JH;:;";*;il;^'*a "uo"t 
5'e percent over the

H:',ffi;formance of the Fy 201gr20 budget was below target oo ur^r?pt of revenue

shorrfars and rising expenditure n "r*rJr. 
il;il"rlT, th;';";;;"e shorfalls in the fourth

quarter of the ur r6rnlio'*r, r*rJ, d*;. ,t J'""'" disruptions on economic activities from

the containment measrres put in ptu." ,l"ro,,iui" int 'p'"uaiiir'" 
co'ia-19 Pandemic and the

tax reliefs impremented by govenrment io 
"rrrhioo 

r.rry*'". it'os, total revenue collection

including A-1_A ;il;i io rrn t,iii.eliiri", aeain{'iu, ,.rir.a targgl of Ksh 1,864'8

biltion. on the orher hand, *."l..Ip"id;;. *J "tirtlai"g 
** Ksh 2'5?5'4 billioa falling

short of the target hy Ksh z,z.4oiuioiil nlirrrv a* ,o. rrr.i""*"t 'usoptilns-rlcorded 
in both"

the recurrent and develop*"ot "*p"rraitoilliirrr.-NriioouLoor.,*ent' 
As a11u1t' the fiscal

deficit for the ,r'iiiiilffi;, n:h i:,j 
"u*ii." 

t"q*yrr""r ; 7'8 percent of GDP)aeainst a

targeted deflcit 
"f 

"Kt:h 
;1;'o uittio" (9'0 percent of GDP)'

Inlightofthesedevelopments,revenueprojectionsfoltheFY2o2ol2lwJlbelowerthan
initialry r,ragrt"alir;i;#'""i;t ;**r*i expenditureprJJr*"r, rr'" fi'scaldeficit (including

eranto is projected;;:t;.** "rcrii'ii,irJpv 
zozg2tiich is higher thanthe 7'5 percent

of GDp in the budget and-7.8,per*;;i;;^Cpp lo yV ZOtgtiO' fnl ft"ut outcome for the

Fy 2021122 ,is prqectg$ to i*p]::';^ supported by enhanced revenue mobilization and

rationalization of expenditures to etiminate oo,,-"o," .'p"oai*"s from the budget Revenue

co*ection is projected at 16.2 perc*Tcpp io ttr" py liiinfrom 16'5 percent of GDP in

the Fy 202012L Toral exnend{y1 *" pr":tttea to aectine-lo n, percenl of GDP in FY

zozt,zfrom 25.e frrr"oi of GDp #;f ;'d;ilir. rn. i'"j-a"r"iifor the Fy 202tt22 ts

therefore projected io decline to 7.t;";#;icpp no# s';ffi* of GDP deficit in FY

ltj:ft"" businesses and househords from the adverse effects of the Pandemic and stimulate

economic recovsry, tte cov"mm#l,'*pit*enting a host of measures inciuding the

Economic stimulus program and.is n"rirr,"g 'Post 
covid-19 E'o'o*ic Recovery strategy'

These*'u'u'"'coupled.T'h*:stabiemacroscon"*'"t*it"'*:I-:dthesustained
implementatioo'oiiriJr 

gig Four orffiis expected to boost economic recovery' However'

this macroeconomic outlook is not i;ffi"ri;[r. ru. *ri";irk;" this outlook rerate to the

persistence "rur"L.riJ_1g 
p*a#;. Th. Govemment *itt *orritor these risks and respond

appropriatei, ti';""# *y 
""gutiue 

impact on grourth'

9
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,
Objective of the 2020 tsudget Review amd Outlook Fapen

1' The objective of the 2020 Budget Review and cutlook paper (BRop) is to provide a
review of fiscal performanct r"t il" rv 2ugl;,;rdffi it impacts 

"r;h;-fi6ciar objectives;:i"ffi1'Itr'Jiiislf frt'#j;;r::'#*ilJ1:Jl[tctandoutinedin-it"zozoBudget
provides a basis for revision orir. 

"*r*t budget , *.'.'jr?rtX?:?tilii|#.*ffrf.?,1.?:land the broad fiscai param.,* ,rj.rriruring il" wliztni^^ri;"r#dr*_terrn 
budget.

iriJru.T,he 
fiscar n*"*or[ uii;,.i*.ai,i,"';.r*;;;, 

prioriries w1r be firmed up in the
2' The 2020-BRoP is a key policy document that wiil guide rhe development of the 2021
BPS' The 2021 BPS *i, r"giilei,i'*,! pr"g...r;rh. rrriementation or-i#eou covid-i9Economic Recoverv strategi;'f* i"^q'- ag*a"'#;;;., qr.r..ts prioritized in the Third

3 ' The underperformance in rev^enue collection and expendihrre pressures in the Fy2019/20largelv due to 
'," 

ua"tttt 
"q"it-"rta.ffidL; pandemic had implicatrons on the

financial objectives outlined i"i" iizosps uoo ,h. ;# pr"jil;;. 
"iril"firo /2t bud,get.

The 2020 BR'P ti"'"fo'e,-f'effi; revised nr.uiilfu taking into a"count the revenue
performance bv end aueti zbzo"*a t1" ;;ift;".hcts ofcovro-iip*aemic 

on
economic activities and the *"*'.Jput in ptace d;il;r,spread. Expenditure projectionsfor Fy 2020/2r fve been ffi;';; 

3ccommodate the w,e1k ,"r3o,1"-.tr.rformur.. throu[h
[X1T:ff"']i;I1ffi ,lff i 

jf;f H{ififfi 'ff ,,'fi ,T,on.andaddiiio;;iexpenditureon

4. As reqr:ired by the pFM Act" 2012, t\ebudget process emphasizes on efficiency and
efflectiveness of pubiic:'#**'*ai-prorirg ,"i.o* .ouection to stimurate and sustain
economic activities'-This wltt ii t'- 

"rrrure 
that the debt position remains sustainabre and

enhances continued fiscat disffiu] io **t the r.source .eqo;.ements of the Fy 202r/22 aad
the medium term budget, th"a;;-;t w,r continueii *1"*.nt prudent..u.*", aimed
at enhancing the tax revenue and rationalizing 

"-;;*;i, *, regard tt is gnop providessector ceirings which wil ,.r ,, r"oiioo-n. uragiip*p*"iJr, rro".r, for the Fy 202r/22 and
the medium ttt* 

.T" t;";r;iii'# u.. gri-ara oy ,n"'.*1, resource enverope that is
informed bv the macroeconomic artl?s".li{t"u ,ir**r.o in Section III aad rv of this
doc,ment' Buduetarv ariocations ;;rrq plop ;;i;; to 

_the needs of the Economicstimulus Progralme and the pt'i coriJ-t9 Economi. R;";;; Srategy desig; to mitigate
the negative impact on, the ."oro--y Jro n*nol."rrriil, the economy o-n u ,urtainabre
growth trajectory' Theallocatit";ilP;"ritize invest,i.riri. rrr..strategic interventions under
the "Big Four" Apenda *hfi;;;i5'"ruut. 

"r.uri*-#;;r" jobs, support manuacm.ing::Hifixl,,f"runm".Xf *'#*-:;erase, 
imp,o," 

-ro ;; ;#t;;'"ff'*ce riving
5' 'with 

this background' the rest of the^ document is organized as foilows: Section Iiprovides a review of the nr.a p.rarrrull_ro, ilr" ev jor-ino 
-unaits 

implications on the3.1xr,i'nH:ilT.Ti,ffi *;[:itn:i:tri1+,Xy#uia.,rdghiffi,,?'*,,ecen,
allocation framework and the.oo.r*iorlr.spectively. provide a. i*p*d resource

!ri';E1ii[iuir,E.
'': ::' r-,:Y 'ii.ij..;.' ," i ;,:_i
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R.EVIEW OF F'ISCAN, PER.FOR}/IANCM' F'OR' T'HE FY 2CIN9i20

A. F'Y 20!9120 Fiscal Performance

u.

6. ln the 2020 BPS the financial projections.assumed a normal operating environment

having set on u .or,rioiu i"r*.1 "rltalionsolidation' 
targeting a lower fiscal deficit of 6'3

percent of GDp i" tr*-rv z 01g120,4.9 p;r;;; of GDP in'zozotit and ultimately 3'0 percent

of GDP over the *.aio- term. This pr* *^* p,emised on a strong levenue gtowth, reduction

of non_core "*p.rraitoJ, "ra, 
grra"rr siowdown in the growth of public debt'

T.However,thispathwasrltenuptedbythedisruptionsofeconomicactivities,
containment ana risJut i.ur*r. undertJ-en to contain the spread of covid-19 pandemic and

cushion Kenyans ;;i*-rh. negative ;il "i 
trySaemic' The pandemic did not onlv

worsen revenue nrrfrr*ilJ; 
"i"? 

ioliizo, o.,i wil1 also 'rittt "'"i"t 
performance in FY

2020121,.1n particular, import-related taxes'such as import duty' vAT on imports' import

declaration fees and railway d"r"lopm*i levy have b"en neguiively affected due to lower

imports and reduction of trade among tot*t'i"'' Further' otiler dom"stic taxes have been

severely affected by declining incomes and depressed consumption'

S.EvenbeforethefirstCoVID-lgcasewasreportedinKenya,measulesinstituted
internationally to curb the spread of the disease such as 

"u""ilutioo "it"Tlonalflights 
and

total/partial lockdowns by some countries were having an adverse impact on llnport 
related

taxes ard sectors such as iourism and hospitaffi The- em::g"nce of Covid-l9 in Kenya in early

March 2020 compii*tea the situatio, "IJ 
*gr,lr.ry ry9:ted 

both the domestic and import

related revenues "t;;;illyin 
the fourth quarter of FY 2019120'

Revenue Perforrinance

g.ThefiscalmeasulesimplementedbytheGoyerlmentinordertocushionKenyans
against tl" uar"ru"iif,*t "f 

tfr.3ry,y* *Aio further increase liquidiry in the economy are

estimated to cost the exchequei Ksh 172'0 billio" io '"'""o" 
foregone by the-Goven:nrent in

one financial year.;h"*;fur, irr.nfrr' to*"rlrg of the value aaata rax ffAT) rate from

r6o/,toi4%; reduciion-;f tax 
'utt' 

ro'i'Iin *dli:fi personal income (PAYE) from 30%

to'5o/o,provision;;0i%;ax relief for persons 
'u*ioe 

u stoss monthly income of up to Ksh

24,0[0and reduction of turnover tax rate from 3'0o/oto l'0%'

10'AsaresultofthechallenginggPeratilu"-"]Tl*.1ltota]cumulativerevenueincluding
A-i-A for Fy [oiglzoamounted to rsn ii:i.6 billion 1r* t a revisedtarget of Ksh 1'864'8

bitlion (Tabte rl. ilni' ,rp*r"ry1 u rJu.n* ,t ortfali of Ksh 131'2 billion' Ordinary revenue

coilection amount"Jio-tirt 
-t,sz:'4 

billion against a,tatget of Ksh t'615'4 billion with tax

revenues falling beiow target i'af U'ouJ"uttio'i"t' The ievenue performance in FY 2079120

i.pr"seot.d uy"* o" y"* g'owth of 1'9 percent'

ll.Theappropriationinaid(A-i.A)shortfallofK'.L'?,billionisatlributedtoadifficult
operating .rrrirooir"J owed to tl""p"iJtoce of COVID-,I pu"a"*ic especially inthe fourth

quarrer. Closure;i";*jrg l,'titotio's signifrcantly atrected A-i-A reverlue collection

especially iorrr. ir"rriri., ila otno io"i*tll' of higher learning such as TVETs and Kenya

ttdaitut training Colleges (KMTCs)'

,#"EiFffiE-E=
ii,:r'.i it,,ir: i,r ;l i' !:l'. f
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X: Govermmaerat R.everaue amd lExtermal Grants F'Y 2AX9/2A Milliom

contibutions, fees,
2/ includes receipts
*Provisional

i/ includes rent on

Table 2: Investment trncom e for the FY 2019/2A MiIIion

of Data: Ir{ational Treasary

receipts reimbursements and other fund

Sowrce of Data: Natio;nal Treasary

12' During the FY 2019120, the Govemment received investment i,come in fonn ofdividends' surplus tunds and directi-s'il: 
.;f C'*;;;#; r,vhich was on target (Table 2),H:,::-T#"ilif[Jtr:i:ffi:t#J birion rro* ;;;;*o exercise irdtitated to recail

Source

i3' Similarly' external grants amounted to Ksh 19.g bilrion against a revised target of Ksh35.0 biilion, kanslating intlo a ,rr"rtari-"r 15.2 bilrion. of thrgrants (AMisoM reimbursemilr;;;;nted to Ksh 4.6 bilii;t:"t:',t:I qrants, pros,amme

:H:l',fl liTri?ii:T'ffi ;i5Hf"'#1*Hf iffi?ii?:ri:l'fri',l,"lT'#:J

2019/2A2A2AIE/20n9
.Actuan

.dctual* Targe
KSh.

Deviatio o/
/8

Growth

(a) OrdinaryR.evemue
ImportDuty
Excise Duty
PAYE
Other. Income Tax
VATLocal
VAT Imports

Investrnent Revenue
Traffic Reyenue

Taxes on lntl. Trade & Trans.(IDF Fee)
Othersl

(b) Appropriation In Aid 2

Total R.evenue (a+b)

o/w Railwa

1,7A1,672

1,499,157

106,975

194,310

393,440

29l,gg0

183,369

26,763

4,067

201,975

2 03

24,797

44,079

1,733,631

1,573,418

99,022

399,207

3A7,735

273,894

103,393

3,573

29,gg4

tr60,213

19s

769,

52,51

1,964,923

n,615,37g

20L,205

3gg,41L

320,857

60,442

249,445

4,566

777,907

9

(13n,192)

{4N,96A)

(5,935)

Qla)
(13,121)

(14,338)

(2,078)

(1,192)

(ee3)

7,744

(7,925)

(89,232)

(1.3)

(7.4)

286.3

(12.0)

19.1

(20.7)

n.9

24.

9

4"9

(8.3)

0.5

1.s

(c) External Grants

GrantsExternal.andTotaI Revenue

19,702

721 73

19,920

7 I

35,026

I 4

(15,205) 0.6

1.9rnal Grants as a
of GDF

Total Reve nue and Exte
1E.s0 17.20 18.63

FY 201811s
FY 2019/20

REIXSED

SIIRPTUSFUNDS
Dtrl,TDEh:DS

frEES
8,gg-q"g

22.A

16 ,553.0 41

29.5

,043.00
4,995.0

TOTAL

41,043.4S
4,995.0

16.7
00 057.48 46 045.15

1 ,i.1 # riftR: S-qT

i-': iiX+u.,tili. 
'j

12
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t
Sector

Tahle 3: R.evenue P

to 7 .2o/o 1n2019120

T;--"1H;-Tffi:"i ry:l'g: in tfe t" ?l',nl:-o-** 
*'o 2's6s 4bi1ron against a

revised targ.t o*'r' i'ei i'g u,,io*]T':$'ti's an undel;n#;;;f Kth 2s2'4bi11ion (9 '0%

deviation from the ,.#; ilJ*o a"ui" ai.Hi*n"orais-* #rlb"ted to lower absorption

inboth rec,rrent *O J.u"top*.ot ""p.niiirro 
Uv tlt National Govemment'

16.TheNationalGovernment'srecurrent"TP:od'5:-'To*t"UtoKshl'603'1biliion
(excluding Krn + r .iuiirion uv purrium.of*Jlua"iarv) ugail't"u t*get of K;h 1 ,28 '4 billion'

representine * ,*a'J#ffi;;f Ktt ;sililil;' int *J"' t.penditure in recunent

category *u, **] ar. to below target expenditure o, op"iuf,oo and m-inteoance athibuted

to scared down "n"i#;r;tril, 
s"ri*;Hffi;#; ti,,^fr-h',f orthe FY 201et20 due to

covid-l9 p*a"rror. e*p*aitr-" oo_11*"rtic interesr n"ry,r"1r wus above.targlt bv Ksh i3'5

biilion while for"ie,r-#*st paymentr;;';tfi fuLi Uv *h 10'0 billion' Over the same

period, ahuge ,o"###;q"i1il" 4*i'*'"o*" '"I"'it"aii"Io""att 
spending of Ksh 69'2

billion in recurent *i"lJ*i"f Appropriation-in-Aid'

ll.Developmentexpenditure,T,^.belowtargetuyKlrrS3.5billiononaccountoflower
than programmtu'XiLi;J' w *'p"' ;i;;il;u,v'r"'*"d programmes bv Ksh 53'0

billion and lower,r,.* progr*"u ."?#*;I;""';ry tuod"d^p'ogrammes by Ksh 30'5

$*'E$;ffiffiTi

2.3%2.6% .6%55%7823 5.5%
5.0%s.7% 1%136 4.2%2.6%2.5% 2.4%2

110 3.5%3.8%4.0o/o1403 6.
18.4%.8%1i1 723

1 1<') 14.9%14 %
1 3.4%1 i.31121 8

11 0 14.9o/o13o/w banks 0%1)Li 773%11315 1z1 11 15.2%15.4%16.4% ii37,870t38,932 i1J 4.0%3.7%3.6% 3.s%Others i9333 19 1.5%t.4%L5%5 16 2.7%
2 %Public 7t79 4.6%4.6%5.0o/o441 74l 6.

5

1

.4Yo

.6%
.50J

6.

7

billion.

t3



{* ti iflntffi if 
-ii

-::::.t t-\8,'Eijt ir alr_r.ri i -:.r i1;'. ii i;:' ifr; (lfahtre,0: re ared Iyet FV2019/2$

Waga and includes wages for teachers, civil semants andpoltce
salaries;

Source af Dato: National Treasury

Ministerial Expendifu re

1
lDeviatiom

18. The total cumulative ministerial and other public 2spn^i^^ ^_was trrsh 1,7 3 6. 4 
.bitl, ", (8 z fr .;.ii 1g1"*i."rru,r"r:TH:i:Tiffi ffiry?ft ,r

"uiET[if *x_+c*:.x,,jlT#:ffi lb':pil,;","i-J;,arge,of Kshagainst atarset 
"15rh ?o#Hil;:'rr" rower than rarseteJ liliion 

(85-8 p".;t absorption)

fl #l"f t*::t*:ffi1Fru;;Lp*ai,*J?ft';f.'ffi ffiIlfl **XH"*J#
19. As atthe end of Fy 2019/20"recrrrrcnr avaa-rir-Learning and Basic:ar.utio,,,';'r#;:*ent expendino.. 

:Lth: state.Departmenr for Earlycommission;Stateo.prrto.*,H";":'"ffi,"","L1'ryil::,j,%:ffi 

}r#iffi#hTi
iilB$ffi:'x**xr;rJ#*nfi,,fr#,','*fu expenait,rei,addition,the
percent of'total recurtent expenditure respe"tivety ounted for 10.2p"r."nt and g.g
20' Anaiysis of development outlay indicates that the State,Department for hfrastructure
accounted for rhe targest share of ,rr"iLr.a.y"t";;;;._o!{p. 

e7.5 percent), foilowed
by the state Departme::f"; 

+f:;"i.frr1 0."r.#,"i1;. Deparknenii*E.rey 
fs.z

percent), Ministry 
3l watgr *C S*ii"tio1t (l_i O.r..rr;]*.0_ tne Uinistry oflfeaitA 

10.+

percent)' The expendi*.:.0, r"*" ilirj.r.i"r)s,urJ6ro#;il 
, were beiowiu.g.iu.ruuse of

underreporrirg or expenditure 6r;;; sub_nationailu,.#*rL, 
and some ;;;r, tundedfl? ffi .ft lf, :,i,1: r: 

jl*:H# ri5;*1;# ::i;H:. 
bv Minis,ri ", i,o.

i:',.t iF ,4- .I- fiF. a:.::r:--r,

;: ', ,*;, .{i "l tlrt ii ir
' i .li r,'.i.'- <i: i,. j ; .!

2019/202a2078/2019
.A.ctuaX

fs

%o Growfh

1. RECURREIYT
Domestic Interest
Foreign Interest
Pensions & Other CFS

and Salaries
41

103,3

70,804

1,499,g44
272,3s1

89,60s

121

1,603,12E

315,362
1.,729,4A3

301,812

r3 1,868

(725,275)

13,550

(10,028)

(1,384)

7.8

17

7.6
1s.8

Operation and Maintenance

tion- in-AidO/X/: A 625,791

/65
626,394

I 126
(120,186)

0.1

72. DEVELOPMENT
Developrnent projects (Net)
Payment of Guaranteea Loans
Appropriation_in_Aid

3. County Governments
4. Parl'amentary Service
5. Judicial Service
6. Equalization Fund
7. CF'

289,029

541,9

360,740

12,713

2

594,944
389,s71

667

204,112

325,278

14,103

11

679,466
434,273

362,393

34,257

14,298

243

(83,523)

(44,703)

(38,837)

(37,10s)

(6,267)

(1e5)

2 7

9.8

34.

(e

(i.e)

(i00

(73.4)

(is.e)

2 7 oo (252,365)
5.4
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JqE-20
JuB-20

J-nE-20

TolilDo\eloPucrt

% ofTot.l

TilEel

VrrirtccViriiEce\ririnBce

iEillSTRY/,EPjRBiEM/CO\Ilfl SSIG\1S

l{orl

6{.s

97.6

96.5

El-s

833
60.6

9-5-l

99.9

94-s

933
99.8

96.8

9{.4
s8.l
91-6

95-9

90-5

r03:
74.1

91-l

s09
79.1

5S:
,l,t.l

96.0

s0-4

9r.9

s9:
63.6

95.1

99.6

9:.0
9t.4

93.6

?s.5

93.3

s9.9

s5.6

7t.:

s6i
s3.9

?5.S

55.7

69.E

s9.0

?s.s
9:.,1

s5.6

90.0

6:..1

sf.3

i]:l
,-5.1

90..1

95.1

91.0

92.2

,5.,1

96-t

17.4

(e,!3

36!

o.

2.10,1

9.{l

501

t1

o

l:l

3-690

211

3,166

12

,t00

ir.

20-:30
q3..s6i

{-1,666

1-19-01{

9r.19s
56S

37,E5

l-3E6

!.655
4.515

1s.900

531

13.650

50s

55J63
,t.S69

;.0{3
8,5S6

59-r

4-57-l

1.130

7.170

1.,{{3
l,t-0ls

3.N2
lJ1
r.539

a7s5
79S

7,95{

s.665

651

3.S20

s.669

9.6{{
l.?-51

6.9{5
q62
,lJsl

5l:i

3-s16

1?0

?s

78

io,

I,I7I
11166

3t3
2.!65

609

i1'l.

3-ti3
,191

7-ls5

3t72
t,tls

I5J3O

5,5SS

s0i
,0,060
1.03:

16.?09

1.6,15

jrlS

4Jl7
97-s

9.013

51S

1"608

?.s60
{,{2S

i0
5?-:

907

r.sl9
?.153

315

o,;oo

3.2?5

t?-493

29.389

39-017

16i.lls
93,i?1

lrJ56
I.165

(r

6'7S

391

t26:7i1
-r!J?2
2-0:{

9;S
101-07?

lls0l
16.s(E

r16,9i3

s9,?s7

\22

51,6{,1

ri12
3,{05
q7o6

!j09
14.64i
lJs2

s32
J-:66

649

I.6TJ

3.109

3-646

l9,i5S
5S6

sps9

&lE2
13370

2,195

4..566

13i97
3.10-5

.r1.6S0

i26i

395

1.661

4,S08

9,;7-r

2.90:
i01
36J

2j53
450

255J51
. 6J5

_l_tc?

11"?01

16-097

6!.161
9.16s

r.3s7
95{

5.656

r0.358

-l.si9

ll,3;s
1Lri43

?1.s95

t-si{

9i;
99-66S

10.5.6

1135,1

s't,199

s1030
116

55-3!S

11,673

Tl.rlli
&l-331,

6.38'
339

930

3-512

9.50-(

3j.tS
2.:199

1.211

:.sr1

2,0i0
Jjl96
r.673

s0i
4-351

309

i.5sl
2-5:9

I,Sl1
?s:00

,l1t

!23

3j3l
135?
6.421

12.61i
501

1,'r35

3.916

t:,6?7
3.09{

3Eii0
?,9:6
1,1s2

5t
3S5

t,6t9
{,6{0
7i02

77,969

2,120

4',16

36,1

420

2-s5.s43

6?5

in

for Eirty LemiDg & Bsic Edscalio!

for Post Trinio-e ild ltitls DEt'loPNdl

DeDutEEd for Tilsporl
Drororu for Stripling ud Nlritioro

D.irma for Eoshg & UrLar DcvdoPust

for Libofi
irid,ip-*.ti",r p*i"s & scui6 cilis 

'Jl-trnis

forDa\ elollNot of lte AsAl

of E Nirouclt ald For*try

Stit. D.Ps@t fd MiatE

PEsidec)'

forD4!lulioE

of Defucc

6r h6nstlEht!

fot SFrts

oIEtcr-eY

Gencnl

D.!a!tNd fd Ctrlhse dd Hailage

D.Fabw!

lorliltriorShtc Depasneut
Chd.cliord Se6iesDelmt.trl for

citi:etr Sesieihui5atiou aud

Drpdldeul for Torrtlr

Ect A6icu ConElurit!

for Regiond ald Nortlro Corridor DercloPmeol

Tecldalid Totui4$adioulDspab.d for
Eltnccidfor UrirzcitY

D?dh.ol

DqJrfrut hrLitetodi.
crtl, Del'eloFrelt

!te Ecoro[VBlu:.{quaculue

DrpiltdeEl for

Dlpanueo for

br InigatiouDepatueol
AEicrdmat R*earth

Coopaalird

i$tidil CNuisrio! otrHuu Ri+ts

CourissiolLud
CourissionBo&aisEd

EquititJ Coluisdoa

Tlea$ty

olFcc ud Dq)nmliDt of Jtrslicc

.rEdicinry

ud Aati-ComPtion Couission
Iut lligoco So'ic

sdicc CE@issi6

.Joiu Sa'ice
Sd.ic. Cdurissiou

Cmissio oo Rctme A'llocdor

Senie Chmisioo
Coluissiol

Couisiou
Co@sltou

of lir Co@ll{ of Budgd

.{doitdsfrtive J$stice

for \Yiklift
for Godc(
for Public s6'ic.

otlle Direclor ofPublic Pp*ur6ot
of thcRtgismr of folitiel Parlic

l01l

l26l

io{l

f05

*ti;'+i.B$*r. t
l[ahle 5: Miraister"ial

Source of Data: National Treasury

, Peniocn 30th J 2020

(jE{isrii:tli"E
- lilri,rffiii.. ilt,,,, i

Nliliions

15



iriLEffiB
'-i. '.Jii iI?, l: i.

l:.\ f.i
i.: , tr.,Y

-:'r lr
2A19/2A h

+Provisional

Source of Data: National Treaswry

22. The fiscal deficit was financed through net external financing equivaient to Kshbillion. Totai disbursements (inflows) including A-i-A amounted to Ksh 442.0 billionagainst a

Tahne 6 : tsudget Ou,ftunn for ffie FY

340.4
target of Ksh 445.5 billion. The acfual disbursement amount included Ksh 47.8 billion projectcash loans, Ksh 104.5 billion proJ ect ioans A-i-A, Ksh 44.8 bit-tion project loans A-i-A for SGR,commerciai finaacing and Ksh 239.0 billion programme Ioans Extemalrepayments (outflows) of principal debt amounted to Ksh 101.6 billion including principalrepayments due to bilateral andmultilateral orgalrzations and to commercial sources amountingto Ksh 40,1 billion, Ksh 1g 8 biilion and Ksh42.7 biilion respectively23. The net domestic financing arnounted to Ksh 450.4 billion agarnst a targer of Ksh 594.0billion. This included Ksh 5.2 billion from the Central Bank, Ksh 235.4 billionCommercial Ba::ks, Ksh i65.8 billionfromNon_ from

2.6 billion fi.om orher
Banking Financial Ksh 5.2 biltiondomestic sources.

Ksh 5.9 bitlion

2at9n014
!019i2020 atn

9'o of GDP

201$/20I9
.jrctEal

-{ctarl"

Derlrttoq gyotth

-l-ctuiJ Tnrtotr

!0ts/20r9
.lctual as a
9i ofGDP

?oT-{L RLtENtiE ..{nrD cR-{i\.ES

Rereguc
Ordiotry Rs,aut

lopon Duq,
Ercisc Duq,
Iacome tas

vAT
Ine:hol Ra,me
Othcs

Appropriilte-N-Aid
Gutr
Ar\trSOMRcc+s
Ro'os
Api:rop;ialiwo-Aid,

!,'127,373

:o.

,9,702

4l{1{3
685,33

106,875

l,+99,75

I

l,

r,573,.tls

9.623

,6J,/l

s.019

.100.

12t.

2,0s0

(rs.20o

(2,i

(1

1.9

1.9
JO

0.5
3.X

0-6

1.5

(7
35J.0

l..l
(30.

o.l

[i.1.

17.0

15,.+

1.0

t.9
6.9

I.1
0-7

t.6
0.2

0.1

13.6

r8.3
li.8
0.9
2.0
7.1

3.9
1.2

0.3

0.1

0.t

Rccuqt
Doe*tic Iatcr.est
Xoreiga Ieracst
Pccioa & Orfia CFS
Wago ud Salarics
O &Nl/Orhas

2. Develoluea6,!d Net l_odirg

Orail Doocstica$.fmocd

-s-\-D i\ET

Forciga famccd
Egualiaioa Fud
Coua5: Gor'ruqr

2,433,

417

360,

197,634

s9,605

rJ

36?,3

{57,Ir'5
79r,

Q7

13,J50

JOl
(12.3)

5.4

7.3
ri.8
17.9

26.6

7.S

o-2

25.2

l6-l
i.1

0.9
.l-4

6_6

5.3

3.9
1.9

6.7

4.4

3.6

x7.6

1_3

0.9
+.5
7.8

0_

4.J
1a

DEFICEI EYCI, .GR:ATS (Couuitoor basis)

TO C-{SE B-.tsls

(CoBEifEclt

3,

7

I3-6

14.0 (s.0) (i,

l. Nct SeeiEo baeciae
DisbBFeueEts
BogmcLou
Prcjcct CEh Lorr
PrchctLorcAIA

J.oierL!@SGR PIJASE l&2A AIAuo@6cd.tin@hp
OIW qrdicatcd loa

Dcbt rcpa,laot - kiacbd
*-et Dooestic Fbeaciog

Goymol Scqitics
Gov@dOvE&aA& O&Es
ivlov@d i! Gd,qroar Doosits
Drcstic Lou RepayudB (Net Rec+ts)

FEN'.A!{CING

309,379

2,37S

s+,
4l,6SI

100.6t!

3{Od3l

44,S

(I
-109,91 t

(I0

.t9,sr5

2,014

9l7p_\9

4{1,S69

56,361
217

t{s,869
3,2t3

19,S73

16trt

21,096

9r
(r

o7
(r7

.r5.9

32.5

lst-9
t4.i
.3.9

7.8
3.3
4.3

0.5
1-0
0.4
0.1

0.5
0-0

(r

4.0

9,0

d.{
:.1
0.6

1.1

0.5
0.t

5.3
;lj

l-5
0.0

0-9

7

1.1

0_0

,r*r,or*f-l**J
10,196,6I3

from Non-residents and

itEffiflii,',i

Institutions,
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ts.FiscalFerfonrnancefortheFY20lg/20imRelationtoFirramcialohjectives

24. The fiscal performance in the Fy zorgrzohas affected the financiar objectives set out

in the pFM Act zo#-rrJ.-ur" eainuJ"iuo eps ura tn" n"agrt for FY 2o20l2l in the

following waYS:

i.ThebaseforordinarylevenuoprojectionsishigberthantheactLraloutcomebyabout
Ksh 42.0 billion; forcing u ao,*-**a adjustmerrt of ordinary revenues base for FY

202ol2land in the med.ium "*". 
i*r tr.:rylin:evenues 

is expected to translate

to a mix of downward adjustment in expenditure projections and upward adjustment in

financing measures for the py zontiL rn uaairioo adjustments willbe made to fiscai

aggregates**,oo,revisionsinthemacroeconomicprojectionsaSweliasrevenue
performance for the first two months of FY 2020121;

ii.Thebaselineceilingsforspendingagencies*lu::.*justedinlinewiththerevised
resourceenvelopeundertheupdatedmacroeconomlct,ameworkthatwillbeprovided
inthe202lBPStalringintoaccounttheperformanceinprojectexecrrtionintheFY
Z22[lzlbudget by I\IDAs *a *V ia""tified one-off *p"'i1i*:t' 

TU:-,

iii. The under-spending in both 
lecurtent 

and deveiopment bu:dget for the FY 2019/20 has

implicationsonthebaseused-top,oj..texpenditurelintheyyzazotztandthemedium
ternr. Appropriate revisions h#;"." undertaken in the context of this BROP taking

into account'the budget outhrrn for the FY 2019/20'

25.Ashigtrlightedabove,^thereasojls.for.thedeviationsftomthefinancial
objectives incrud"ffii.utior* orcoria-iq pandemic oo t,. ,"ooomy - adversely impactirg

both reveflue r.rrt#Ir.. *Juurorption of both recurrt'i*a 6t"iopm"nt projects' lower

than project"a ,"rl,o,rlr.if..ri"", .4i;;d*g.in both *t*"ot and development; under-

reporting "' A-i-;;;;;di*"' fv rt'rpa" and ilow 
"p'urt" 

or externai resources in the FY

zotgtzo. ''i' "' focus on sfiengthening the tax ana

26. To remedy these deviations','Jrr fi'scal outloolc will

revenue administration reforms .orruiiJ io r:r. iozo nps. rn addition, the National Treasuty

has established the public Investrnent"M;1*;;, unil eIMu) to enhance-transparency and

accorintability ir;; *-*"g.rr.raof pubiic investrnent projects. Fotth"', the National Treasur;'

has issued. public rnvestment rvranlug"m"* Regulati,onsl-*ur"r, provide. a framework fgr

appraising *u^",,*,* *1ry13iJ;*'T#Pi,ru ;;;" Regulations will faciiitate

prioritization or ongoing pl'j.ects i1o"* 
*"rrriion or *rL.w p--i..tr in the context of their

alignment to the Gg FI*" Agenda; medium and long term developmgf aq3nda; their impryf

on poverry "11"r;,i:;;rrr*;;;; 
;f *"*-h a,,a ,JU creation' Additionallv' the pgsa6mlc

stimulus prograrrmeaattue c.y.1rr"J"t is mpr"meltilg wiu stimulate and sustain economlc

activities, "r.nio, 
Kenyans ura uoJiI.rrl, im""r*Iy 'h*; 'ff"cted 

by the covlD-19

pandemic.

C. Fiscal R'esponsibility Principles

2T.lnlinewiththeConstitution,thePub[cFinarrceManagement(PFM)Act,20l2,the
pFM regulatiorrr, *il t *n'u *itn proJ"rt and transparent minagement of public resources'

the Govemmenr has i*g.iy adhered to th. fiJ;;sfonsibiiity principres as set out in the statute

as follows

iS.l]j#sF.ili?
._.;1, rfrd ii _ f.i1;r ri - r:i
r.: 1ri !;.'1y11 

t;i.*:l ii i ;,:.: :

77



t.i*:fliffi,i:'*:28. The National
expenditure was 35.3

Government, s development expenditureGover'runent

yer the medium temr (T

percent in Fy 2019120

ahle 7)

and is pro;ected to remain above the

as. a percent of Miiristerial
30 percent stafutory benchmarl< o
Tabtre 7: Fiscan Fenf,ormance nn R.elatiom to Fiiaamciatr (}h

Source of Data: National Treusury
/lWages; For teachers and civil servants
for the penston contrtbutory

including the police. The figure includes the funds allocatedscheme

29' In line with the requirements of the pFM Act tlat tle National Government,s
expenditure on the 

39mptn'ution of .n'rptoy..s A;ffi;u benefits una urio*Inces) not tt.r

itT:ii.:'*".*11p4qm*h###i:t:x.*e.r,he,";;;;;"dna,i.naliy
i.',:lT,.';;trilT;;ffi L,";L'ffi *i:n#.'"?;ffi 

"JJ;:ffi 
f,fl :T:"G$L"f ,yin the medium term. 'u to remaln below the 35 percent statutory benchmark

30. The fiscai re
requires that ovJ;sponsibiiify 

principle speit out in section. 1s. z(c)of the pFM Act, 2012pl'il;+;;; ji:iil:fl TJ:ffi#HT,{*m:;;l*myi:g,*x,*r
::[?ffi:iffi,-JHl[ilj;f.i];.*,';#;#'J#;il,.tureprojecrsasshow,inthe
31. The Medium Temr Debt Management Shategy and othepu{poses of external and domesti. fi;;;g and as such: 

r policy documents spell out the

" The Government maintained public debt at sustainabie levels as approved by parriament
'J.1l:;::;1:il"#:;:i,ix,3; 

jJ"T,,,;',:: jil1:,1;:1;"ilr*ra,edasas,rong

or.Hirl'olic 
debt sustainability indicators ilusrrate that Kenya faces a high risk of debt

FY201Ut9 FY 201$,20 FY 1SNt21 FY FY202tiu FI|PreL

Actual 6n0P?0 qeqE--I**,,

ofo &

Seruu!iold l,lattmal

tgodirag

Gs,t Expenses

Bdemal

?,8t0

1.qlg

525

1,7-92 2.4q

2,!.6.7

815

l,{52

015

N,tre

768

34,fi%

401

319

5

422

362

9!
2,573

2,151

,173

?,747

2,464

2.51t

90d

1,610

645

26,8y0

855

34,7%

440

J0b

;
J

4S

ilq
60

2,812

2,4S{

506

5+Ex1;p-=r='1;''
r. ." i.::.1 .;ii. ll] l: rj .
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32. The baseline projection scenario of l(enya's external debt sustainability indicates that

the country is within sustainable tev.t, us a stronger performer' 'lhe debt sustainability

indicators show that K.ryu fur", a high risk of extemal debt distress due to breach of at least

one of the three external debt indicators (PPG debt service-to-exports ratio) (Table 8)'

Table B: 's External debt

Source: IMF CounfiY RePort No.20/156, May 202A

Calendar

33.Tomanagefiscalrisksprudentlyasrequired,the^Governmenf.P.-Tn*vedits
macroeconomic forecasts and regularly r.ri"*, tfrt i-pu.t of macroeconornic projections and

their implications on the budget. potentiat fiscal rii<s arising from contingent liabilities'

including from Public prirut. iartnership f.3.tt, Torg "9*J 
are taken into account and a

contingency p,o,i,io,, *ua" to cushion ti,. ..ooo*y from unforeseeable shocks.

34. on the principle of maintaining a reasonable degree of predictability with-respect to the

level of tax rates *i tu* bases, the Government continues to car:ry out tax reforms through

modernizing and simpliffing tax tuws. to order to lock in predictability anf enhance compliance

with tax system, tU.Eou."',ilent through tU. f irr*"" Xit,ZO2Oproposed to amend the Income

Tax Act, Excise Duty Act, VAT Act , Tax Procedures Act and Misiellaneous Fees and Levies

35. The National Government fiscal projootiols e]!- 9) provide com{'arisons

updated projections in the 2020 BROP and"the 202d BPS which inform the projections for the

FY 202ol2l and the -rairrr, *,,o. The deviations, in the revision in revenues and expenditures

are due to the base efflect on revenue forecast and macroeconomic assumptions contained in this

BROP, which wili b. fi*.a up in the context of the 2021 BPS' The Govemmenf will not

deviate ftom the fisca1 responsibility pri".ipi"t, Uut will make appropriate modifications to the

financial objectives contailed jn th; latest gPS to reflect the changed circumstances'

2025202420232A2Z2020 2A212019Thresholds
for Kenya

lndicatons

26.027.227.627,827.927.6 26.855PV of debt-to-GDP ratio

237.7249.4255.2258.5260,6225.2 2BB.O240PV of debt-to-exPorts ratio

24.136.124,425.525.927.531.421

ratio

PPG Debt service-to-

14.422,014.815.714,5 15.921.323service-to-PPG Debt

revenue ratio

iirtff;,-+rffiHTi=
,,:'i:, i-i'- i,i p 1'r ii: .= i;
lj,j . ,.i.-it ii:-:::'ii;: .1'i I
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Tabne 9: G
lii;,ffEttti

ovenmmaent Fiscal Fro Ksh tsillion

Sowrce of Data: Nattonal Treasury

noting that this BROP is being

D. County Governments, Fiscal perf,ormance

36. As reflected in the county Allocation of Revenug Act (CARA), 2019, countyGovernments were allocated a total tf K sh 378.49 billion. thi, ir.tuaed: a) Ksh 316.5 billionas equitable share of rdvenues raised nationally; b) Ksh i3.91 billion being,conditionalallocations that are part of National Govenrment's shareable revenue; c) Ksh g.9g billion &omRoads Maintenance Fuel.Levy Fund (RMLF) collected, tv irr. Kenya i.oads Board QKRB), ofwhich 15 percent is set.asiile for county roads; and d) Krn :g.oq billion from proceeds of loansand grants fron: development partners. In acidition, Ksh 5.76 billion was allocated to theEqualisation Fund in Fy z01g/;o in rine with Articre'zoi ot*"constitution
37 ' Actual disbwsements to the county Govemrnents during the Fy 2ol9/20.total1ed Ksh338 billion comprising ofi a) Ksh 286-78 uittion u, ,quituut. ,n*. of re,enue raised nationally;b) conditional allocations arnounting to Ksh zb.z ulthon derived from the NationaiGovernment's equitable revenue share;-c) Ksh 7.65 luion aom the Roads Maintenance LeryFund (RMLF); and; d) Proceeds fiom extemaifoans and grants totalling Ksh 22.gg billionearmarked to supprement t-urancing of devorved firnctions 1r?ur" roy.
38' In aggregate terrns, tota-l transfers including equitable share and conditional grants tocounty Govemments in FY 2019/20 amorurted to Sipercenroithe total aliocations as containedin CARA' 2019' only 91 percent of the equitable .hur"-*u, transfeffed to the countyGovernments as at 30th June iozo. tiri, was majorly due to revenue shortfalls in the FinancialYear especially during the last quarter of the"Financial y*, o..urioned by the covid-19Pandemic and the responses by the government to cushion the affected individua-ls andbusinesses frorn the negative impact 

"of 
the pandemi.. 

-rt 
,norld be noted the NationalGovernment had proposed to Pariiament amendments to the Division of Revenue Act (DoRA),2019 and the GARA, 2019 to reduce the equitable share allocated to county Govemments byKsh 30 billion due to the then forecasted shortfalls in ,.u"ru". However, the proposedamendment was not approved by the two houses.

,2019120

Prel
FY

20

2021t22

20 20 20

Tofal Revenue _as a 94 of cDp

Recurent (incl of conditional lransfer to counties)
DeFlopment

_Equaliz.ation Fund 
_

C-ounly-Tr€nstur ( Equitabte share o;ly)
Contingencies

Balence hcl.cEnts (cash basisl
o.icii ai "z "t 

6bp '

Loan Repayments {receipts)
Bomwing (net)
Borrowi ng o/o of cbp

to cash basis

Foreign Financing
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biil

Debt

(-)

REVENUE
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Tax Re\enue
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39. It is worth
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prepared amidst an unprecedented situation
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42 rt is worthnoting th1,r- *,linffm}-dst 
an unprecedented situationof the covid-l9 pandeml *h;;il;;irir*rr, uuo,]t *ui*l]ooo*r" and social disruptions. JobsffiHi!:3:nH'lost and u*r',".*,'r,;: b*, 6:.i *,"u"u, and througho*,r,. counrry.

anddisburs;;Ji"ffi ?HijiT1?iti:11?.JT1i1fi $l;Lt*:ffi *"::*Covid- 1 9 pandemic 
."..1r g*.y response measures. Ksh 7.3 6 bilion ;.;;;rf*ea to countyGovernments fi'om ttre wationa iorlo*"ot share of ,'"r"nr.. out of this amount, Ksh. 5

billion was distribut"a *oog to*tjio"uriog tn. .qrir"uiJ rlu.ru" share distribution formuia,for the purpose of r:tTg. rn;6;;,,t*o".0"1.r", 
*gJnt r.rpoose to the pandemic. The

balance of trGh z'za u.iini;"'" il;;,ted based oo ,r.i**endations by the salaries andRemuneration committi", rsilc]'"#&" n***^ 
"i"*o4.*enting urlowun..* for thetrffi'#i}*tr,:?tH f '#s o,,ri.,i #;'h" rioili o *,n riu u,,y ** disburs ed

43' In total for the period FY 2013/14to Fy 201g/20,county Govenrments have receivedKsh 2'03 trfliion cumurativerr, li o p.r.ent of which i, 
"q*tu6t. .il;l;; ilrcent ueingconditionat grants that are # ; ,#;"bi; ;""ro ;ar; n 

"r,* 
+s,3 

. 

i*"r*:nbeing theadditionai conditional 
"ri"."ti"rr ,,#. not part or rh*.uute revenue. rrr.l.#ring 0.23

ff:,Tll:iHT:T#.T:::ffpavment -ua. i, iv zdiiilii".",p..t to arlowances to medicar

a

a

Ferf,ormance of county Governments own source Revenue44. During the period July 2019 to March 2020,tbe Coru:fy Govemments generated a totalof Ksh 28.04 billion in Own Source Revenue (OSR) agarnst an annual target of Ksh. 57.92billion (figure I). This represents 4g percent of the annual OSR target in FY 2019t20, whichis a decrease from 55.5 percent ofthe annual OSR target for a similsr inthe FY 2018/IgOnlytwenty six (26) County Governments

first three quarters of
inFY 2019/20wereable to

financial year

generate more than fiftv

period
percent of their annuai OSR target for the

theFigure 1: Actual Revenue Collected (First Nine Months ofI'y 2019/20) by tlle CountyGovernments asa ofAnnual Revenue for F'r 2019/20

Source of Data: Controller of Badget

45. Datafrom OCOB indicates that Coulty Govemments collected Ksh 40.3 billion of OSR
in the FY 2018/tg agarnst a target of Ksh 53.86 biilion representing an outhrrn of74A total of 13 County Governments su4passed their targets in the FY, ana

percent.
collected less thalr half of their

(,itiFlfi)ffT"
n,,iii: i: n'1:.:.1i 3;1'j,:':; l:...J b;a:,-. € l.! .ail,: g
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l:iti't-Eui. *

coliections, it is worth notuig that most CountY

to avoid unfunded budgets
Governments have

improvement
the urge
in OSR

to have realistic OSR Projections
which maY

lead to Pending bills However, given that there ate sti1l some CountY Governments withdemonstrated

OSR Projecttons, there is need for more capaclty building on areas oftax analYsis

unrealistic of CountY Governments

andtevenue forecasting. The National PolicY to SuPPort Enhancement

Own-Source ReYenue andlhe CountY Governments (Rewnue Raising Process) Bitl 2018 wtll

address challenges around OSR collection and administration once theY are fuilY operational.

Figure 2: Actual R.evenue Cotrlected itl FY 2018/19 by the County Governments as a

of Annual Revenue T

'source of Data: Controller of Builget

County Governments Budget Absorption Rate

46. The overall absorption-raje.(actual exnen{]111'over budget) for the County

Government, "orou*li 
r"iir" r*."#*""tr"irpv Zo!;iil *u' I8'4 percent' which is

equal to *r" ,ur"rpiJr, *r" i. nv ziis'nq*iA'oo"* 1"f* 7)' The 'hiorption 
rate for

development ""n"rratlr. 
i.r,rr" p.ri"a i"f, Zqig ililttl iOzO'nmuined low at 25 percent

"ompu,"d 
to rhat 

"f 
ilfl"J;tr, 5 ,Jffi;ini"n stood at 64 p"r."rt for the same period.

E.CountyGovernments,CompliancewithFiscalResponsibilityPrinciptes

Allocation on Development Expenditure

4l,LrmanagingtheCountyGovernment,Sfinances,thePublicFinanceManagementAct,
2012Section107(u)requiresthatover.themed.iumt",*,u,oioi*,*of30-percentofeach
county cor"*#, bld;il;i u" aro"u,"a to development expenditure' A11 the fortv-seven

county ,or.*.# ;"*pfr; ;i.rr rui, i"r"i ,rq,i"*"ti i" trtlit i i zotgtzo ' However' actuai

expend*ure f* lh:H:iffiil;,h*r;ffi;;iilil;il;ment 
spendine was less tha, 30

nercent during thrs period fo1{l Counry Government, "*.r"J-ioi 
triolo, Kakamega' Kwale'

'Manderu, Marsabit *a t*u River ."#t;i;#;T'ii" ii oata from ocoB indicates that

for the Fy 201g/1g, only about six cal ""r"tilr-*r"eved 
the';inimiim 30 percent t,reshold in

their actuai a"u"top*"ttt expenditure' @igure 3)'
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t-i'Lffig['ifFigune 3: .ActnraX Devetro
24X8fig

pnaent Expendifunes as a Fercentage of rotatr Eudget f.on the Fy

Sowrce of Data: Controller of Budget

Allocation on Compensation of Ernptoyees

48' Reguration 25(1) (b) of the pFM (county GovernmTis)Segurations, 
2015, requires

that the county govenrment's expenditrue on wages and benefits for. its pubric officers shourd
not exceed thirrv five (:s) perceiioiirr.^.o*t;;;.*d*s 

totar r.u.iru.. aJ.ording to the
Report bv the coT1lier'e;G;;lcountvd;;;#;;r,srudget 

iniplementation for rhe
first nine months of Fy ZOtgnO,Zi.iiO p"r..* 

"irfr. C"rrrl_ Governments totJ expendituresare going towards personai emotuments. About t.n floicl*ti";;;;t;iiluo, Baringo,,:il':'fr:jff l?#i*-i, i##: M;,k;; *#ol #o',u*ri had ou., 60 percent or their

ilffi tlffi,trf ftil{,iTi'J;;iH*ffi "HH.;#;girr*t.Hil:::::'#f :H;rons to keep the wage bili;th-inaffij tnreshotd.other challenges enco 'ntered by couafy Governments in public Fina,ce Managennent
Pending Bills of County Governments 

:

3';,,HXffi#.i:':i#,f 
i:ffiatig1with 

ocoB has continuousiy rorlowed up withom"" or m. ?i,J,r, Generar (oAG) ;* llllitl:i:-:lr: special uro:i*or.ted by the
amounted to Ksh 8e.0 b,rion o,, li*#.x*:: 

:l iffitr ii:,"*:,*"r:T3r&r,:Hi Hf3T'7 blrltonas inerieiuie-Howl;;ei:;ffi.firh ijifijr-ii,Iorrrr" eligibiep.;;;; bilis were
disputed bv 13 coritv cou"--.oi.""i;h., u.rin"uti#;;;" rlisputed penaag.uirs is on_
soins'Neverrheress. as ar:dlr".l o,to, ur*i"i[rri ii.itur$on rto.sg-G"e.nt) of the
eligible bi's had been paid uv tt " cl*ty_cor"*-.n[ b: the inerigiui.-riir, counry
Govemmenrs were ,qi,i*gr, i"#;*dBi,; v;#."ti"i ao*o..r. ro this en4 Ksh
2'69 biilion (7 percent) 

^"rqi 
;;;rrr*ffi.rgrg ulr, rrra-u# pai.d. This is as a resuit of the,HLfi 

","f, 
3..;:Ii,ff ;;*t*1ft;;rua,-*;.,'?,?tgT,ygbi,rs,botheiigibreand

i:i fi r+iimif:iJ'
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Table ln: Biltrs of the Governmentse as at 30th,ntrne 2020

Source of Data: Office of the Auilitor General

t irl F,- [1 Eli]j;i i:]i.. i-:Iiii.- I.l+i,'i i:r:5..' : t;ii
: -- :', ii ai

r' : : ' .., i. -i.l .l : i: ;ji

Failure to Report on Programme Achievements by county Governments

50. According to the county Governments' Budget Implementation Review Report for the

first nine months of Fy zolgl2o,county Governments did not submit non-financial information

;p;;r--e and project achievements despite this being a requirement by the Conh'oller of

g.rag"ie"t ,2076. pr"n in some instan."r, ih. submitted financia-l reports were inconsistent

with the approved budgets.
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Ecomonmic [mpact of ttrre Covid-n9 pamdemic

51' Given the disruptions occasioned by the actions taken by the Government to containspread of the covlD-19 disease, it is cleai that the measures negatively affected all countyGovemrnents in implementation of the FY 
-20lgl2o 

brd;;;. A ciear example is the revenueshortages at the national level which affected transfers to tie corinty Governments.

Y"$ Budgetary-comtroxs by the County Treasmries and Use of oSR at Source bef,oreBanking in the CRF'

52' According t9 S" County Governments' Budget Implementation Review Reporttbr thefirst nine months of FY 201gDo, some counties ,i"t ur; Kitui, Laikipia, Machakos, Meru,Migori, Mombasa, Nyeri, Taita Tavet a, Tana River, Bomet, Bungoma, Busia, Homa Bay,Kakamega, and Kericho, incun'ed 
"*p"nditr. * .r".rii upproved budgetary allocations as aresult of weak budgetary controls. This could also imply tnaibountv Goiernnaents were usingown source revenue collection at source against the pFM Act.

Measures to address some of the challenges faced by county Governments

53' To ensure thal 
ihe county Governments have a reliable and predictable own SourceRevenue (OSR), the National,Tieasury throlgh u *rtiilug.ncy team, is implementing theNational Policy to supporr Enhancemenl of Ciunty Gov"rnimrnts, os1. The policy has beendisseminated to the Executive Arn-rs of 4li. 47 comty Gov"mments, and the disseminationto the county Assemblies is on-going' oFT activities ptan red in the coming financial yearsinclude supporting counties to devetJp principal laws to^anchor their revenue measures in linewith Article 210(1) of the constitution, reviiw of the nationa-l legislations ,ff".trg countyGovernments oSR, development of standardir.a guiarri".r oo organizational structur.e forosR' supporting the county Goveraments in develo!*"ot oir*iffs and pricing policy amongothers.

54' one of the mandates of the National Treasury as indicated, in the pFM Act,2olz, istoassist county govemments to build their capaclty"rorlm.i."i,lrr*iir.'uo-a''o*sparent
financial management' In the-upcoming traininls, mor""*pnuris will be put on vote book andbudgetary controls to ensure that there i. oo ,p"rdiog at souice and that expenditures are withinthe approved budget' In order to ensure that ihe caplcity uriloirg initiatives are more focusedto the specific needs of the county Govemments, ihe ]riational rreasury will also undertake a

ffiffi?ffi,i-xTessment 
of tho countv Governments on PFM to info; tuture capacity

55' while the covlD-19 pandemic is primariiy a health crisib and human toagedy, it alsohas far reaching economic ramificationr. th" ,".poor., institutea to control its spread havedisrupted miliions of livelihoods with disproportionate impact on poor households and smalland infomal business. counties are called upon to ;;i;;;r*eworks for action aimed atsaving lives, protecting householcis, businesies, and thr ionomy from the fall out of thepandemic' In this regard, the counties are aiso encouraged to a"rig, an Economic stimulusPackage that wilt complement the one rolled out by the National Government.
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ilN. RECENT ECONOMIC DEVELOPMENTS AND OUTtr'OOK

A. Recent Economic DeveloPments

EcoworntcPetforwance ^ rri^n r^*: :ontain:rrent

56.Theoutbrea]<andspreadoftheCovid-lgFandemicandtheensumg(
measures have devastated globai^""ono*iir.'i, u ,.rrtt, the giobal econ:l1y is projected' to

contract by A.gp.rr.J niozofrom a growth of 2-9 percenlin20l9 withprospects across

countries and regions remaining higry{ Stt#;' 6d;;;'"i been spared' The Pandemic

andthe contai,me;;.";;;;io*Ia aoi* "r"*-i" activities inkey sectors of the economy

in the first quarter of 2020,resu1ting," "i#., 
gr.*tr, of a.9 percent toTrur"d to a growth of

5.5 percent io 
" 
ri#i-ffi"-J* ioiq. rui, growtr' *u' 

"ppJtted 
by both the agriculturai and

non-agricultural sectors'

4: Value of

Source of Data: KenYu National Bureau of Statistics

59. The contribution of agriculturai sector to the overali GDP growth was 1.3 Percentage

of}O}}comParedto 1 2percentage Points inthe same quarter of20l9
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,t';r" rffill',fiT1fifrffi?H l**id= ,i",.*o * recorcl a growrh ore 5 percent

i:frT:T*.?;;:*ffi fuT6"t,ii#f ill,ffi '*1::',':i,';Xf#:T***,ffi ,H
ii" secondary (rndustry) sector Ferformance

61' The industry (manufacturing, electricity and water supply and consfuuction) sectorgrowth declined rrgm 4'9 percent ffi. first quarter;i;;i; to +.ip.r"";i#;t first quarrerof 2020 due to 
" 
tlyg:*'-i 

";i;rmance 
of manufactTrls .onrrru#oo^and electricity

AH#f ilXll't.ffi [,];Xr:f fi lT*Hil..,5i:H:ffi .r*o/p....,*iJo.,,utorear
62' The manufacturing sector is estimated to have expanded by Z.gpercent in the firstquarter of 2020 to-pu"d to a growth of 3.5 il;;; rril' ,torrrur quarrer of 20t9.This isreflected bv the decrine 

1o 
.*r,rlr"iiJ,, or 

"r..iri.rry^r" , Lo*tn of 2.4percent in rhe firstquarrer of 2020 compared to a gro#h-"r z.s ;.;;;ir;lJrfl* quarter of 2019.Growrh in thesector was mainly. sirpported by the **ufu.t*. .r-r#r.od product, ,o.h as cementproducrion, assembiv olmotor;d;; *a.rdr"rr.u,Il,* rn":r rr"r"*Ji, o.u percentcompared to a growrh of 3.3 p.r"ent in thr.;r-;;d;jiirlo"rioa orzoLq. ihJ subsector,scontribution to growth was 0.3;.r;,;. points r, fi" nrrr"q, arter of 2020.
63 ' Activities in Elech'icity and water supply subsector deglingd to 6.3 percent in the first

:iffi :,*i'i3;:;::;iifi;tl,tmrufu.:j*,* jJ::,r.i"r.i.ioi.**.:i"ic
corresponding quarrel or 20 1 e c,ffi ' 

l ;i,; ;;#fi1*:[j.f;:T,iij,];i ti.,"##$;generation of eJectricity from hyd':o Cj9.s ,...."ri #lia".rracient rainfa, aad geotherrnar(10'6 percent) coupled wrth a ;;;;.-; generatio, of electricity from thermJ sources 1+2.+
percent)' However- generation or.te.tri.itv t", ,.rrr, *i *ira decrined by 3.2percenf artd
i l ffi :*mf l**rtffi.,;1;1# 

l,i *u,., ffi i,iu, ".,", c ontri buied 0. i p erc entage

5: Local

Sowrce of Dota: Kenya Notional Bwreaw af Statistics

64. The construction subsector grew by 5.3 percent6.1 percent in a similar period in 20i9. Its contribution
decelerated growth in the subsector
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fabricated metal proclucts and cement, and construction related materials on account of

disruption in intemational trade and the business environment as a result of the Covid-l9

panaemic. Nonetheless, the sector's performance was supported by growth in consumption of

cement which rose by 1 1.9 percent compared to a contraction of 2.5 percent in the first quarter

of2019.

iii. Tertiary (Services) Sector Perforrnance

65. The services sector expanded by 5.4 percent in the fi.rst quarter of 2020 compared to a

growth of 6.4 percent in the iame quarter in 2019 (Table 12). Activities in infonnation and

Jommgnication 1l.S perceirt), wholesale and retail t'ade (6.4 percent), transporl and.storage (6'2

percent), financial and insurance (6.0 percent), and real estate (4.3 percent) remained vibrant

supporring the growth in the services sector. The sector accounted fot 2.6 percentage points in

tne nrst qiarter of Z020, compared to 3.0 percent in the first quarter of 2019.

66. The performance of activities in the hansport and storage subseclor declined to 6'2

percent in the first of quarter of 2020 from 6.4 percent recorded in the fust quarter of 2019

iollowing imposition *Lur*.. to containthe spread of covid-19 towards the end of the quarter'

Growth in the subsector was maidy supported by a 0.8 percent increase cargo throughput at the

port of Mombasa, 20.6 percent decline in the average intemational oil price and 7'1 percent

growth inthe stock of credit advanced to transport and ccmmunication in March 2020'

67 . The information and communication technology (ICT) subsector grew by 9-8 percent in

the fust quarter of 2020 down from 10.2 percent in the same quarter :fr-2019-. The growth was

supported by increased mrmber of mobile transactions and growth in imports of

telecommunication equipment. White the total number of mobile money subscriptions and

transactions declined in the quarter, the value of mobile money transactions grew by 2'l percent

i. f"f, ip3e S UiUio". The zubsector's perf,ormance was also enhanced by increased access and

use of intemet services.

6g. The financial and insurance subsector's performance was weaker in the quarter under

review expanding by 6.0 percent ln})2},compared to 6.3 percent in 2019 but it's contribution

to real GDp growth remained 0.4 percent in both quarters. On the other hand, following the

confirmation of Covid-l9 case in Kenya in March 2020, ac,tivnies in the heaith subsector

increased marginaliy from 5.4 percent in quarler one of 2019 to 5.8 percent in the first quarler

of2020. i

69. Accommodation and food service activities contoacted by 9.3 percent in the first quarter

. 6;t zozo compared ro a growth of 1 1.0 percent in the first quarter of 2019. The subsector has

been a^ffect"d uy the splead of covlD-l9 which led to lockdowns and tavel restrictions in

most colrnfiies. Intpmational. travels were either suspended or cancelled, neost hoteis closed

';hi;;rh.;.;J;j down and this has resulted in a steep decline in the voiume of tourists'

Evidenfly, the number of intemational visitors declined ta 294,053 in the fust quarler of 2020,

.from364,744 recoided during the same period n2079 (Figure 6).
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6: trntermational Visitor Arrivals

Source of Data: Keruya National Bwreaw af Statistics

Table 12: Sectoral GDP Performance

Sowrce of Data: Kenya National Eayeau of Statistics

Infiation Rate

70' Year-on-year overall inflation has remained within the Government target range sinceend 2017 demonskating prudent monetary policies. The inflation rate was at-4.4 percent inAugust 2020,dec1sniagfi'om 5'0percentinAugust 2079 asa result of areductioninfoodprices
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l.o 1,2 1.3& 5.8 5.6 3.1 1.4 9.5 0. 0.1 0.0 0.0 0.1Sector 4.7 4A 4.6 4.9 4.1 0.8 0.8 0.8 0.8 0:t

1.4 1.9 3.2 3.5 2.9 0,2 0.2 0,3 0.3 0.3& Wabr 10.3 o4o,1 6.1 7,8 O,J 0.2 0.2 Q.2 0.2 0.2Construction 9.2 7,9 6.7 6.1 5.3 0.4 0.4 0.3 0.3 0.3Services 6.8 6.1 6.2 0.4 5.4 3.1 2.9 2.9 3.0 2.6Wholasde & Retarl trade 2,9 2E 5.6 6.3 0.4 0.2 0,2 0.4 0.4 0.4Aceomodation & 8.3 24,0 f 3.3 11.0 0.1 0.3 0,2 0.2 1& 8.2 7.8 o.5 o./ 0,5 0.5 0,4 0.4 0.4lnformatbn and 10.8 1s,4 13.2 10.2 9.8 0.4 NE 0,5 0,4 0.4Financial & lnsurance 7.8 3.9 4.0 6,3 6.0 0.5 0.2 4.2 0,4 0.4Pubtic Administration 6,0 t.o 5.5 8.9 6.7 0,2 0,1 0,2 0.3 0.20thers 6.8 5.4 E4
4.8 4.7 1.3 1,1 1.0 0.9 0.9of which RealEstate 9.6 p.c 5,2 4.8 4.s 0.7 0,5 0,4 0.4 0.3Taxes on Prcducts 2,2 4.1 6.'| 4J 3.4 0.2 0.4 0.6 0.5 0.3GDP AI Pdces 5.0 52 6.2 5.5 4.9 5.0 52 6,2 5.5

of which 6.1 5,9 6.0 5.9 5.2 3.8 3.8 3.8 3.8 3.3
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narticularlycabbages,tomatoes,Irishpotatoes,spinachandloosemuzeerain(FigureT).
iaaitionauy,,rr" ionulriol,ffi;ffi*i ;;;;;,fu in international oil prices'

Percent

Source of Data: KenYa National Bureau of Statistics

7t. The contibution of core inflation to overall inflationhas been trow and stable as aresult

of muted demand Pres$res in the economy on account of prudent monetarY policies. The

contribution of fuei inflation has also been low due to stable energy Pnces (Figure 8).

to Points
8:C

Sowrce of Data: KenYa Ir{ational Bureaw of Statistics

72. KenYa' s rate of inflation compares favorablY with the rest of Sub-saharan Afrrca

counties. In JulY 2A20, KenYa recorded a lower inflation ganda, Ghana, Rwanda'

and EthioPia (Figure e).
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I R.ates tn setrected Africam

Sowrce ofData: Natiorual Central Banks

Kenya Shilling Exchange Rote

Sowrce of Data: CentralBank of Kenya.
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F'igure trtr : Performoamce of selected cunrencies agairrst the us Dollar (August 2019 to

75, short-term interest rates remained fairly l9w an-d s-t1!1e' The central Bank Rate was

retained atT.'percent on July 29,2020 r;; in April 2020 to signal lower iending rates in

order to support "r.Jit 
ur..r, Uy Uorrowos esp"oially the. Small and Mediurn Enterprises

distressed by covid-i9 pandemic. m. int"rtani< rate iemained row and fairly stable at 2.

percent in August 20id d;3.6 percent in Augusx.2019 in rine with the easing of the monetary

policy and adequate iiquirtity * t ^f:* *#f.9t'qfqure 12). The 91-day TreasluY Bil1s rate

declined to 6,2percent in August 2020 comparedto6'I percent in August 2019' Over 1fos 5ame

period, the 182-day i;;rry"Biltsrate atJi*a to 5'6 percent from 7'1 percent while tbe364-

tay decreased to 7.5 percent fuom9'2 percent'

Saurce of Data: Nafiorual Central Banks

Interest Rates

12: Short Term trnterest Fercent

Source of Data: Cerutral Bank of KenYa

76. The imProved liquiditY in the money market has resulted in stable corunercial balk

rates. The average lending rate declined fiom12'4 Percent in JulY 2079 to 11.9 Percent in JulY

t rates declined from 7.0 percent to 6.8 percent over the same

sffiffi'F$trT.
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ifJ[1t*1:|1*"(ffiffi:ffi t the average interest rates spreacl by o.2percentage points over

13: Commercial Bank Fercent

Source of Data: Central Bank of Kenya

Money and Credtt

v7 ' Broad money tupqll, M3, grew by 11.3 percent in the-year to July 2020 compa,ed to agrowth of 7.'0 perce.lt in iuty 2}ig",(fabie Io. Th;-*p*}i grorach in M3 ra,as athibuted to'an increase,,in the Net Domesti; il;; particularry iipror.*r"nt,in net credit flows to thegovernmelt and the private sector.

78' Net Foreigu A-ssets (NIFA) of the banking systemin rhl{:l, ro July 202a contracted by7'0 percent, compared to a growtil of i9. r p.rc;r; ai {; ii' ,atg The contracrion in growrhof the NFA was mainly reiected i" th" contaction of the foreign cu,,ency reserves by thecenhal Baxk' The N'uA of 
"o**rrriul b*ks *so aecm"a a*og the review period as a resurtof a decrease in the deposits ty f"*ig, i*tr.

79' Meanwhile' Net Domestic Assets G\DA) increased to register a growJr of rT.6percentin the year to lulv 2020 from a er"*h-rr 3.4 percei;;; sim,ar period n 2019. This islargely due to an improvement in net credit nt*. to uor-i, i* Government and the private

EHi:rT;wever' 
net credit flows to other public sectors a."ru"a during rhe review period
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T'able 13: andlCnedrt

Source ofData: Central Bank ofKenYa

Private Sector Ctedit

142 Sector Credit

Baruk of KenYa

ents 2 Months to J 2020 Ksh binlion

'80. Frivate sector credit grew by7'9 p"'::qy th3 
l]'months 

to July 2020 compared to a

" gpwrh of 6.i p*; ir rh;-y.* to J,ny;.i Cigure 14)' This growth was observed mainlv-

in the manufacr.urine (11.0 percent)i T;t- ig.i pJrcent);-tu"rpoIt an$ colAunrcation (20'6

. percent); Mining;?tar;ri6s (ii i;;rcent)-and 1o1*"i durables (13'8 percenQ' The-

operationalizationlflUJr.*"i,f gi.'dil G;uotetisthtm" for the wtnerable Micro' Small

and Medium sized Enterprises (MSdil;bre;11 ae-risk tenaing by commerciar banks, is

critical to increasing credit to this sector'
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External Sector Developmewts

81' The overall balance of payments p^o11tlon improved to a surplus of uS$ 9g9.5 miliion(1'0 percent of GDP) in the y.ar to arg;r'zozO from a i#"ii.ru s$ 746.7miilion (0.8 percentof GDP) in the vear to Ar.*r1 zotq Eigrre trs). This wus oru,ory a* ,o ,n 
-n*oiring 

of thecurent account deficit and reduction ofEnancial inflows.

15: Batrance of

Source of Data: Central Bank of Kenya

82. The capltai account balance registored a surplus of US$ 61.2 -rnillion in the year toAugust 2020 However, this was a decline by US$ 35.5 million compared to the balancewitressed in August 2019. Financial declined to US$ 5 ,345.9 million in August 2020compared to US-$ 6,404.2mil1ion inA 19 (fable t4). Thefinanciai inflows were mainlyin the fom of direct invesfuents at US$ 2I4 7 miliion, portfolio rnvestneents at US$ 1 ,726.0miilion and other invesfoaents at US$ 436.4 millioninAugust 2

of

inflows
ugust)0 I

020.
Table 14: Balance of

Bank of Kenya
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g3. The current account deficit improved to US$ 4'505'9 million (4'5 percent of GDP) in

the year to August zbid **p*ed to a aerrcirorus$ +'azs': *iilioni5't percent of GDP) in

the year.to August 2Ol9 mainlydue to *;;;;-""1*.tft" *""u*aite account balance and

net primary income ;;;;;;$"bl-,1?tah; bd*". in the merchandise accourrt improved bv

us$ 1,22g.s millionio "?"n"t "russ c9,;i2.i; *ittioo in the year to August 2020 ottaccount

"i, 
gr"*tf, in exports and a decline in imports'

Foretgru Exckuruge Resewes

84'Thebankingsystem,sforeignexchangeholdingsremained'stongatUS$13,680.9
m,lion inJ*ne 202d;; ;;; ili"s r:",ei:i;ri",' in June 2019. The official foreign exchange

reserves held by *l"d#*ffiffi;;;; us$ 9,739.9 milrion (5.9 months of import

cover) in June zozo""l;rll[J*rh udsi,iis.g **ii", (6.0 months of imporr cover) in June

20ig (Figure lQ. il;Hrfl' the requir#ent to maintuio ""'u"' 
at minim*m of 4'0 months

of imports .or., ,o'iio;td. d"q"ut, u,rtr., ugui"rl-rlgt^term shocks in the foreign exchange

market. commerciJt*k, hold"ings irrr."."it. us$ 3,940;*lto' in J,ne 2020 from us$

3,531.4mi11ion in June 2019'

16: Official

Source of Data: Central Bank of KenYa

C apital Markets D eveloPments

g5. Activity in the capital markets declined in August z02o compared to etfl*t 2019' with

equity share price, #,#;;il;b;;; lie ;o sry Index' The decline reflects the

volatiliq, in the fi:rancial **k"t, u, u 
'""'1t 

of the uncertainty surrounding the corona virus

pandemic. rrre NSB io il*, ira* *r, iJgl;;i* u' .r,aoiiogu st202o compared to 2'468

points by end August 2,tg.Coor"qo"oiti ;*k; ;rpitaiizatioi declined from Ksh 2'222

ilil.";; rraz,t++iillion over the same period (Figure 17)'
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ye, \7: Penformanc e of the IYairobi

Sowrce af Data: Natrobi Secwrity Exckange

Do rnestic Grovytk O uttroo k

B. Medium Term Economic OuUook

Global Growth Outlook

86' The outbreak and spread of the.covid-l9 pandemic and the ensuing containmentmeasures have devastared giobal 
".o**i.3 A:;-;#;"in. 

490, ".ooo*y i. projected to
conhact bv 4'9 perqent nzozo toml *i:, 

-* "r2.9 
p;;;; y?0_19 rhis ecenomic ourrook is

worse than the gro*th reported a*irg t1" 2oi{-';c;;ri"u, financial *;ir. b, a posirivenote' worid economic qrrTh rr proj..'r.a dr"b";j;r%"** tnzo2rmainJy supporredby a gradual strengtheihs i".;Jr"*plon and ilil;j. aro expected to firm up. l
87 ' Growth in the advanced economies is projected at 

.negative 
g.0 percent n 2a20

recovering to 4'8 percent n2021' rn . r1139tr ;J;;l'-,"hu, anticipatea effects of the pandemicon economic activity in the first half oi 2020 ;i;1;;f,r"i.re:overy in the second harf ofthe year' significant contraction otttre economy is pro.ie.?J r, ,u_. u"1ed states (-g,0 percent),Japan (-5.8 percent), the Urir"O *.reaim.l_f O.Z O"rJ.rrf.:rroSnyJ_7 8 pereent), France (_
12'5 percent), and 1"rv ,ro i;;'?:;;.81 p".*irr^&i#n-- the Euro aiea is expecred to
conhact by 10'2 percent in zoz6 ueror. .".or"riog to gr.o*'ui o.o p.... ntin2021.88' The emerging markets and developing economies are arso projected ro conhact by 3.0i.,;ffi1&1':"1i:['13;:fl':[#:TT*'l. expectecr ,.2021,i,r,i,"*,, ro,llu.o 

",, ,asi a and Eur"o 
"l 
ih" Ameri ca an;;# ffi r*ff:ffi ffiffi Hffiffi; ffi ; ;; ;;;;89. The Sub_Sat

pandemic*itbth;fffi #"i:ll[Tl:!116irT::"J,,Tor;r;a:,*1J,,,'ffi 
tr'.?:*:in the other regions, economic growrh in th. regio, i1 .i-p".r"Jili:::"":i:::lT:h 

in202t;LH#'the 
economies inlhe ttur;recover from the udr..r. effects oi th" covid_19

90. On the domestic scene, prior to the outbreak owas strong and resilient despite m" .fraf.nging giobal
f Covid-19 pandemic, Kenya,s economy
environment. The economy expanded by
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4.9 percent in the first quarte r of 2020 supported by the agricultural sector on account of

favorable weather conditions'

g|.ConsideringtheimpactofCovid-19pandemi.lt}geconomyisprojectedtogrowby
about'.6percent * ;b;,'H; rhe earlier frojection oi 6 1 percent in the 2020 Budget Policy

Statement. On a positive note, economlc gffiil projected to recover to 5'3 percent in202l

and 5.9 percent in the medium term. In tJrms of fiscai years, economic growth is projected to

grow by 4.0 percent ; FY 2120l2l and further to 5.9 percent over the medium term'

gZ. This growrh outlook for the caiendar yeat2020 and the rY.202:ll:-1ii P" T:*17
tenn,willbesupporteauvtir"stable*u.to.tonomicenvironment'investmentsinthestrategtc
areas under the "Big FouI" agenda, the ongoing publicinvestments in infrastructure projects'

the Economic stimurus program being *rpT;;"t.d and the plarrned post covid-19 Economic

Recovery stategy. it.r, fl"tor, *i11p"ril 6 consum.er g.T*d and increase both public arid

private sector urvestn ent reinforcing tht ;*]t"il fl9yP;.Tht 
economic growth projections

ov.r the medium tenn are aligned to trrorJoi'trr" rrrlra rvreaium Term Plan (2018-2022) which

ir i*pJt*""ri"g Vision 2030 (Table 15 and Annex Table 1)'

T'able 15: in Fiscal Yeans

Source ofD ata: National Tt e asurY

MonetarY Policy Owtlook

93. Themain objective of monetarypolicy, overthe medium terrns, will be to maintam Pnce

stabitty with overall inflation exPected to remain within the target range' The Central Bark of

Kenya will continue to monitor develoPments in the money and foreign exchange market and

take apProPriate measures inthe event ofadverse shocks'

Erternul Sector Outlook

94. The KenYa Shilling is expected to remain stable rr-2020 on accoiutt of a stable current

deficit. The current account deficit is expected to narrow to 5.1 Percent of GDP in2020
account
from 5.8 Percent in 2A19 suPPorted by a lower oi1 import bill and a better than expected

finI,"ffi,,if;'fl
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95' Fiscal policy over the medirun-term aims at enhancing revenue mobilisation,expenditure rationalization and strengthening *unug.*ent of pubtic debt to minimize cost andrisks of the portfolio, while accessin'iexternal conlcessional hraog to nr"*J'aevelopmentprojects. This is geared towards econ"omic..;;r;;;;"iilr"n sustained, rapid and incrusiveeconomic growth' safeguard livelihoods and continu" mJfi..a consolidation programme tocreate fiscal space for the impiementation of the ,,nijfo*,;fi*.
C. Risks to the Domestic Economic Ouflook

96' Risks from the gIobal economies relate to persistence of the covid-lg pandemic andrequired lockdowns, voluntary social distanciag *Jltr-.rr."t on consurption, the ability ofiaid off workers securing .*ptoy*.oi in othel ;.;;,;;ng operating cost to make workplaces more hygieni. *t ,ur., i..ooaguration of disruptJ globar suppry chains, extent ofcross-border spill overs occasioned by w?uk"r.or*Jail*d and funding shorfalls.
97 ' on the domestic front, risls will emanate from weaker extemal demand, reduced touristarrivals and containment measures due the c""il-1r;;;;ili". io addition, the economy w,icontinue to be exposed to risks arising fr"* p;li; ;,.n#rl*r p_ressures, particuJarly wagerelated recurrent expenditures and the ?rratic weather ,rlut.a'rrro"t, trrut 

"t,iJ h-urr. n.gutir.
lTffi?tffffrgv 

generation and 
"g,"i.rlr*a *prir"ua";;, higher inflatioathat coutd slow

98' The Govenrment is continually monitoring these risks and 1eg appropriate monetaryand fiscai poiicy measures to presewe macroeconomic stability and skengthen resilience in theec,nomy. To cushion the countuy against th. ;;;i;;;'or ,n. risks, the Govemment isimplementing an Economic stimulu. Furkug" ,, pr"r* ri*Jana meunoods.,Jrnplementationof the "Big Four" Agenda will unlock o#:, *-e, #|ositivery impact on the rives ofpeople through jobs creation and-pove.ty ,.au.tioo. rir" coirlmment is.also planning a postcovid-19 Economic $1oy"'y silut.gy to retum th" economy^on a stabre growth path.
fitr'*"#y' 

the diversified nature ori* economv continues to tffer resilience io'*y grobal

i*ililfrffi,ryF
40
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gg,TheFY2020l2LBudgetemphasizesonefficiencyandeffectivenessofpublicspending
and improvi,g ,.r"rri;;;11;;1.;; rr*rl*. and susiain ..oro*it activities' mitigate the

adverse impact "r 
covioi pandemic on the economy and re-position the economy on a

steady and sustainabre growth tr-ajectory. This will in tum ensure that the debt position remalns

r"uhJf. and enhancls continued fiscal discipline'

l00.AstheFYzolgl[|cametoaclose,itwasnotedthatrevenuecollectionandexpenditure
were below target. This has implication, il.,h;ril;J-19:;tti"ts 

outlined in the 2020 BPS

and the Fy z'2'tzlBudget. 1e this regard, the revenue^p:ojections for FY 202ol21have been

revised taking into accouirt the outcome;irilit ?0t''".9-.ytere 
revenuet *1:-b"1ow target

by Ksh 131.2 bil1io;;;;;;;* of thg rnrpact oflhe contai@ent measures aglinst covid-19

pandemic oo ..ooolul';;H* ;J;h. tax relief measures implemented to cushion Kenyans

against the adversJ impa"t "i 9: ndt* and.to .increase 
liquidity in the economy'

Expenditur. proj..ii#'zu rv zozoTzf **ibe revised through a iupplementary budget to

accomrnodate the we-ak-r.r"ro" pe'forrnu"c" ease i'i:rding p'"'io"* and create fiscal space'

101,.- Revenues for the FY Z020l2I are therefore' projeoted at Ksh 1'860'3 billion (16'5

percent of GDP) with ordinary ,.,tootJu:t K"hif,i '+ Uittloo (14'2 percent of GDF)' On the

other hand, expenditures are projectei ; ffi 
-i,gtg-o 

tiuioo (25'9 percent of GDP) with

recurrent expenditures projected. ", 
i<rn 

- 

{,s$.s u11,1on iro'+ peic"nt of GDP) while

development "*p.rra** 
are projecteiL rru 025.2 billion (6.0 perient of GDp)' Transfer to

County Cor.**rrrt, i, plgj ..il* 
"t 

KJ ;5 2lilion (3 . 5 p"'"*t of CDP) ' The resulting fiscal

defi.cit of Ksh 1,001.8 uittion (8.9 perc#;;a;pt ;ir 99 gii*"ed bv a net external financing

of Ksh 401.8 billion and a net domer;:ffi#;;;iiitr'?oo'o biltion (Annex rable 2 &

A. ,{djustmemts to the FV 202012L tsudget

Aunex Table 3)'

B. FY 202ll22Budget Framework

102. The FY [ozllzzbudget framework buitds up on the Govemment,s efforts to stimulate

and. sustain 
""orro*i"-J"ti-Jtiz, 

tn 
"rgn 

tl, gr"*-*i, Stimulus progmmme and the Post covid-

19 Economic Recovery Stratgq'' ro p'ot"tt in' guio' ul'"uJy 'i'ud"' 
the Govemment will

continue to emphas# "* 
tnJ'l*ptr*.oiJioo ofpo[cy *.**"t such as the zero-based

budgeting process # ]f,opr.o of 
'f" 

I*'** p'o3"tis" polity' a review of portfolio of

extemally funded projects to restructur: *d re-atignment *th tit; "Big Four" Agenda and

reducing nor,-p,iority sp*di'g' A' u-'""'iltil;t?43:f] deficit is expected to decline to

7.1 percent "r 
alpi*"riTo', i n t "ii.q ;;:{ "f 

G^DP in FY 2o20t2t' rhis will boost

our debt sustarnaoility position *a grr. 'lr)(rlnttv for counter cyclical fiscal policy

interventions when aPProPriate

103. ln the FY 2021122 revenue collection including APProPriation- in-Aid (A-i-A) 1S

projected at Ksh 2,030-1 billion (1 6.2 percent of GDP). Ofthis, ordinarY revenues is projected

at Ksh 1,8 13.7 billion (14.5 percent of GDP). This revenue Performance wi1lbe underPinned

by the on-going reforms in ta:r PolicY and revenue administration and boosted bY economlc

recovery occasioned bY the Economrc Stimulus Programrne and the Planned Post Covid-19

Economrc RecoverY StrategY On the other hand, the overall exPenditure and net iendirg are

projected at Ksh 2,984-3 billion lz) .7 percent of GDP) Of this, recurrent expenditure wiil

5.5 percent of GDP) while, expenditure will

f;t'f;ffit:I;
' ,:_i,t il .fi;'i; :. ' , '

arrrount to Ksh i,940.1 billion (1
develoPment
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a,rount ro Ksh u'o;o,o^'1,:ol.f. r o.r:.Yii:.,?u):#nrru, to counties aird contingency Fundare projected at Ifth +os.: uiitio,'una trrh 5.0 birion respecriveiy.
104. The fiscal deficit in Fy 2o2ll22 will be financed by a net external financing of Ksh
;J*;,iliffr!',3 o"'"", or GDp) il ;;;.ffiffH'*cing or r,i, +di,,'b,lion (3 8

C. Mediunn Term F,iscatr projectious

105. Over the medium term, driven b.,revenueadminisrratiilil;",*:h'#;#:ffi 
"j,,[J,;:t]E:1?h:H,,H:,;*ffi:ilprojected at Ksh ,,?]u 

?.bilu"; a;;n:1.* of GDp) i, ev 2023r24.on the other hand,driven by expenditure rationalization ,o'.H,,rou," 
";;#;;enditures, totar expenditure isprojected atKsh 3,3s7.|uari""izi* p.i..r,t of GDF) *Fi;o;i;;.'oi;1.#ui#p.oaitu..r,recurrent expenditures. are expected to declin" t" 1r.5;;r*i"rcop in the medium terrn wh,edevelopment and ne,endid.6;;il; is prol..Li;;;;:r.ent of GDp by Fy 2023/24.

!;L;;#:_nscal 
dencit i".il#;i;;, i, pro,..i.o;; ;ri,". to 4.epercent of GDF in the

D. Medium-Term Expendlture Eramework

106' The Govenrment will continue y]t tl. poli? of expenditure prioritization with a viewto achieving tJre transformative o"u"iop*.rrt agenda wH"il is anchored on provision of coreservices' ensurins equity *a *i"i*ixng .ori. *olr;;;. ehmination oi duprication andinefficiencitt' t'iti* 
""*nrilliiopportunitie, *i i*proving the g.*ui*rtfare of thepeopie' Realization ofihese 

"il;t"co ,iin11rr. *prt.",# 
in B. budget ceilings provided inffi.Htf::rffi:f and outiooi;'P;.' rh" r"11;;;;1r,*r* wlr serve as a guide ror

ril .T$l:t of 'Programmes to post-covid-19 Economic stiTurus programme (pc-
(ii) Linkage of Programmes to the 'Big Four' pran either as drivers or enabiers;(iii) Linkaee 

;:Jl' 
prosramme with the objectives of Third M.di;-;;*, pran of

(iv) Degree to which a programme addresses job creati,n and poverty reduction;(v) Degree to which the programme is addressing the core mandate of the MDAs;(vi) Expected outputs and outcomes from a prograolme;
(vii) cost effectiveness and sustainability of the programme; aad
(\'iii) Requirements for furtherance and imprementation of the constitution.

107 ' In FY 2018/19' the Govemment initiated the implementatio:r.of the ,Big 
Four,, Agendaand a-llocated resou,c.es to implem* ,n*. programmes both for drivers and enabrers. Going

,1Xfl*,llXlwces 
win b' ;;;fi;; t'J**., tlr" u.rr.*** or the rorlowing ,,Big 

Four,,

(i) Enhaacing Food and Nutntion Security to ail Kenyans bv )M)(ii) Providing Unjversal Health Coverage and Guaranteeing euality and AffordabjeHeaithcare to all Kenyans
Affordable and Decent Housing for all Kenyans; and

iiti.r 
=',Ie 

i-"rl i=;;=
_=;-, :,,= i.i _- tiil-:, i1.

' : -' !;;;r i; ;. .'_, i.

(iii) Providing
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(iv)Sr-rpportingvalueadditionandraisingthemanufacturingsectorshareofGDP.

l08.Reflecting on the above, the following Medium-Tenn lxnenditure 
Framewotk prits into

consideration the Governments prioriti., o,]tlirl.d in the Big Four Agenda as provided in Table

tr 5 and Annex Tables 4 and 5'

Tabte 16: Medium Term Sector

Sowrce of Data: htational TreaswrY

FY 202 ll22 -BY 2023124

E. Pubtic Participation and Involvement of Stakeholders

l0g.AsrequiredbytheFublic'FinanceManagement(PFM)^ct,20T2thisBudgetReview
and outlook paper #s shared witrr various ,tut?irota"rs and the public for-comments before

its finalization. 
.we 

have providea u ,o**y of the comments received and the actions taken

-i" 
u*uti" form as Annex Tahle 8'

%SIIARE IN TOTAT IVIINISTERIAT

EXPENDITURE
BROP

APPROUED

ESTIMATES
2070CODE 2020

DEVELOPMENTTURX,RURAL& URSAN

1
141Gross

77AND ICT
020

a,
Dev Gross

.621
ECONOMICAND CO MMERCIALAFFAIPS

7

7
TH040

720.0

37
050

10.

ORDERLAW

1.

AND INTERNATIONAL

070

SECURITY
1

7RXCREATIONANDCULTURX

4,

PROTECTION, WATERAND

R[SOURCES0100

1

TOTAL
u

782.7

,ii, ErT]-fi+i:i'f
..,1;:1r':.'t- ii r, lii:i i , ;r
i.'- j:: l ...,i E-'5t' Li ;-, , - : '
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CONCI,USION AND ]NEXT S EPS
v.

110' The FY 2A21/22 and the medium term budget is being prepared against the backdrop ofa siowdown in the growth ortnt giouat economy. The Fandemic and the attendant containmentmeasures has red to contractio-n of ,l: sl"brr ;;;.* disrupting;;r;;., includinginteraational trade and teuahg io 1or-, orrirri},ooa;f";iiii"r. orp.opt" grouultv. Kenya hasnot been spared' The Pandem[ u"a tn" .rntainmento,.ur*r, have not ooryiir*pted our waysof lives and livelihooas, b11i"- 
"' 

gr'.rt"r extent business- consequeniry, the' econonry isprojected ro slow go.*n ,o 2.6 percJnt in 2020 fr;;;;;.; percenr registered in 2019. Theeconomy is projected to recovei and grow by "b*t;.t p.rrd, in 2021il;; 5.9 percentover the medium term' To t"mootilirens and uusinesses t om the adverse effects of covid-i9 Pandemic and stimulutt tt*oJi.'r."or.rr, the Govemment wili continue to implementtrffi tlffi;:"" orthe Econo*i. s,i*ui* p'd;;; 
and the post covid-le Economic

1 i i ' Given the tight resource constraints and consideriog 
11..outcome for Fy 2019120, thepurpose of the FY 202u22 budget *J tn" medium ,..rr^iritt be to grow revenues once theeconomy recovers to pre-covid ievels and reduce non-.or.'"rpenditures. The Lesutt w,j be areduction in the fiscal deficii t#"*rl..eau..;;f in pubric debt and ensure debtsustainability' The enhanced ,.uil. mobilizatioo?iu-*rurf i*fr.-"nr"?r"1, of strategicinterventions under the Post c*ia-igiio**1. n:."r"iyiorregy that wil fi*ther re-positionttre economy on a steady *a rrrtutuaf, er"Th t al".toryl iq*uaty, special to"us w, be placedon the acirievement of the "Big nos/ .is31au ;';;i#i;#'in th. third Medium .ferm pian(MTp III) of the vision zo:o- ci"* *..iignt r.r.;;;;;;;ope, ari sector working Groupsare required to caretury scrutinize 

"fr*:::o Mir#;r, Galtmenty and Agencies (\zIDAs)budgets for FY 2021li2"ata 
'r* 

*.trir* te,,n to .nr*.'ttuf they strictry adhere'to the hardsector ceilings and the shict deadlin"' p.oua.a i, thf;r;ent to facilitate the finarizationand appropriation of the pv zozl,i*i rn.-"d-*,J; illeet, The resource enveiope andceilings for each Seclor provided in tti, nrag.t R*i;; #outrook paper wi, forr: inputsinto the nexr Budget poriiy s,r"*""i*u"rri,iiri. n .o#.0 o, mid_Februar y 2021.

i,l I - r'.fi. i;tt rT:r' T,,1..:; ?.1: I'i ',-'Fl i.:.1 s.,
:'.r:,':' IIr.llir'! . - r:i
' ,.:ir.:ij,... ...4., L{ !. .1:l
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