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nt and Incorporation
rsity lnvestment Company was incorporated on the 30thJune, 2010 is a Company

ra ntee lished through the Company's Act Cap 486 of the Laws of Kenya

d Office and Principal Place of Business
rton U iversity-ARC Hotel
. Box - 20LL5,

nkers
Bank Ltd,
Branch

.O. Ilox 248 - 20115,

Auditors
Aud r General,

N alAudit Office
.O. Box 0084 - 00100

The

siness of Egerton University lnvestment Company
business of the company as provided by the Company's Act Cap 486 of the Laws of

n

IROBI

Mis
The

udes:

ing

Hotel lity and Tourism

Vision
A vib business firm that strengthens the financial framework of Egerton University

exists to identifli, establish and develop profitable businesses with efficient
the Egerton University mission.

Core CS

The Co pany's activities and decisions will be guided by the following core values:
Passion Excel lent Customer Service
Profe
lntegr

nalism

, transparency and accountability

ln
suppofl
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Members of the Co;mpany Board of Directors

1. Mr. Josiah O. Okumu

2. Dr. Williarn K.T. Chong

3. Prof..l.K.l'uitoek

4. Prof. Njerrga Munene J

5. Ms. Joy Murithi

6. Mr. Camiltus Ahuya

- Chairman

- Director

- Director

- Director

- Director

- Managing Director

Thrs is the second report, by Chairman Board of Directors 1o the 2nd Annual General Meeting cf
the Egerton University Investments Company (EUICO). ELIICO is a subsidiarl,cornpany wholly
owned by Egemon University and was incorporated on 3Oth June 2010. The compan),s:arted its

operations in the last half of 201212013 financial year. This therefore is its second report

presented during its second annual general meeting. The company has held 20 Board nreetings.

These many meetings have been necessarv because the company is in the fir-ral slages cf setting

up structures and systems of management.

T'he Company is cornposed of ARC Hotel, Ngongongeri I'arm and Lord Egerton Castle. AIIC
Hotel is located w'ithin Njoro Campus of Egerton University and otTers services in Hotel and

Ilospitality lndustry. The company's rnain offices are located in ARC Building. Ngongongeri

farm is a large scale commercial farm 2,728 acres. The main enterprises are Crop Production i.e.

commercial maize. seed wheat, barley and Horticultural Crops; Livestock i.e. cattle. sheep and

poultry. Lord Egertcn Castle was the home of the founder of Egerton Universitl' and is
maintained as a mus(:um for the development of agriculture in the country'.

Ngongongeri Farm
Crop Production

Main crops grown at Ngongongeri farm during the period under revieu, were commercial maize.

barley, commercial and seed wheat. A total of 32635 bags of ninety kilograms each harvestec.

This comprised of I6,807 maize, 6367 barley, 6835 commercial wlreat and 2626 seed wheat.

Despite this good h,lrvest the market price at the time of sale was at its lowcst, fluctuating

between Kshs. 1500 md Kshs. 2150.

1.2. Horticultural crops.

Th;s includes a varii:ty of vegetables grown within the horticulturai unit in Ngongorrgeri f'arn-r.

These are mainly calrbages, kales, spinach, peas, capsicums, indigenous vegetables. Strau,berry

is also gro\ n. For now, most of the vegetables we grow are consunred at the ARC hotel and

l.
1.1
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' cateriug department of the University. Ifowever we have introduced snaps and other

to be grown for export.

Njoro. It is a perfect destination for individuals, families, groups and institutions

a sererle environment for workshops, seminars and Holidays. With a ca

The Company has 83 staff members for both Ngongongeri and ARC Hotel,
casual workers from time to time.

1.3. Livestock production

Dairy cattle. Corriedale sheep and poultry form the livestock enterprises in N Irarm

Products frorn these enlerprises are milk, wool and broiler meat. Dairy cattle kept on the are

l-riesians (75%) and Aryshires (25oh). Improvements on feeding and general hus have

been intensified to increase daily milk production per animal and overall herd average

1.4 Irarm machinery

We have heavily invested in farm machinery in order to improve our efficiency both in stock

and orop production. We have acquired a combine harvester with two headers for and

o1'

maize, a 165HP tractor, a total feed ration mixer and a 24 meter Boom sprayer other

machines. We however still intend to acquire a baler and rake for baling hay and

wheat and barley.

2. ARC llotel

2.1 ARC Hotel is a medium sized hotel located within Egerton University main campus

blcs

for

We have recorded improved performance in crop production. We have achieved an a o1-

25 bags per acre for wheat and maize compared to l0 to 12 bags in the previous

production has also improved from 8 litres to over l5 litres per cow per day. Since we

have reared about 100,000 broilers. Other units are sheep and horticulture.

Milk

2.2 Personncl

we

by 126



MANAGING DIIII COR'S ITEPOIT'T

I have the pleasure to lresent the Annual Report and Financial Statements of Egerton Universitv
lnvestment Company for the year ended June 30, 2015 as per the Company's Act 486.

lncome & Expenditure
During the year under revievv the Company Posted a net loss of Ksh. 25,432,A10.

INCOME & EXPENDITURETRENDS FORTHI LASTTHREE'I'EARS IN KSHS.

lncome & Expenditure Trend
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ln come/Expenditurel Profit (Loss)

YEAF Jun-11 Jun-14 Jun-15

Total lncolne in Kshs. 67,556,546 2f7,212,615 203, i51,050

Total Expenditure in Kshs 90,312,974 179,477,201 229,18 1,060

Net Profit (loss) in Kshs. {22,776,428], 57,755,428 (25,412,010)

,
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lant & Equipment
e net k Values of the Company's Property Plant and Equipment stood at ksh. 88,806,068

PROPERTY, PLANT & IPMENTS Net BOOK N Values in Kshs. Ju 15 c|i

Jurr-14 Jun-15Jun-11Type of Proper$

21,805,191 2s%11,799,234 17,506,488Build ings - NBV itt Kshs.
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LAYI4,615,19 3 9,458,7071,5 1 3,194Equi )rrents - NBV irt t(slts.
)t'/^2,277,118 1,549,6701,016,450Motor vehicles - NBV in Kshs.

100%48,808,527 88,806,068Tota PPE - NBV itt Kslrs 26,113,4i15
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Working Capital
The Company' had a heal:hy working Capital position as at 30 June 2015, with current assets exceeding
current liabilities by Kshs 178,91,6,672 as shown below.

WORKING CAPITAL TRENDS SOR THE LAST THREE YEARI IN K5H5

Working CapitalTrend

300 000 t00

250 ir0[ ]00

200 00rl 100o
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1011 000 l0rl
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Total Cunent Assets
in Kshs

Total Currerrt
Lrabilities in Kshs

Working Capital

Net Working Capital in
Kshs

YE.AR -lun-13 Jun- 14 Jun 15

Totel Current Assets in Kslrs 1- 19.661,212 252,429,A24 2 5 2,9 90,268
Total Current Liabilities in Kshs 12,318,416 26,O25,842 7 ],67 3,596
Net Working t-apital in Kshs. 1,27,142,796 226,40t,L82 178,9L6,67 2

r)

l

YEAR

WORKING TAPITAL TATEGORIES FOR THE LAST THREE YEARS IN KSI{S.

(ash in Bank and in Hanl

Accounts Receivables

lnventories

culturalAssets

N Eank Balances

Trade and Other P e5

Jun-11 Jun-14 Jun-15

11,515,689.00 7,921,,128.47 4,518,408.26

37,095,994.00 54,355,159.41 112,099,071.09

11,871,809.00 69,912,286.44 16,121,715.00

79,L77,724.00 120,219,650.00 119,651,072.00

(27,916,975.57)

{12,118,416.00} {26,025,841.78} (45,756,620.43)

L27,14?,796 226,403,183 178,916,672Net \['orki Ca lin Xshs.

o

r-
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Jun-15Jurr-13 Jurr-14.EAR

145, 100,00070,800,000 134,800,000oarr fronr Universi\. itt Kshs.
7, t43,042.oan from Bank irr Kslts.

134,800,O00 152, r43,04270.800,000'otal Loarrs in Kshs.

Fina

comp
the

ncing

any has been financed by University through loans over the year. ln the year ended

company was also financed through a bank loan. The details as below:-
J une

LOAN TRENDS FOR THE LASTTHREE YEARS IN KSHS.

Finally I uld like to express my gratitude to the University Council, The Company Board of Di

and the enti
Company.

re Company staff who worked tirelessly to ensure successful and smooth operatio of the

Thank

Mr. C s Ahul'a

Loan Trend
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STATEMENT OF BOARD OF DIRECTORS' RESPONSIBILITY
The Companl"s Ar:t 486 requires the Company to prepare Financial Slatements lor each

financial year, which gives a true and fair view of the state of affairs of the Company as at the

end of the financial year and of the Cornpany's surplus. or deficir for the yedr. 1'he Act also

requires the Board llembers to ensure that the Company keeps proper accounting records rhal

disclose. with reasc,nable accuracy, the financial position of the Company. They are also

responsible for safeguarding the Company's assets.

fhe Board Members; acce)t responsibility for the annual report and financial statements. which i

have been prepared using appropriate accounting policies supported by reasonable and prudent

judgments and estintates, in conformity with International Financial Reporting Standards, the r

Inlernational Accounting Standards and the requirements of Company's Act Cap486. The Boar,J

Mernbers are of the ,:pinion that the financial statements give a true and fair view of the slate of
financial affairs of the University as at June 30, 2015.

The Board Members further accept responsibility for the maintenance of accounting records that

may be relied upon in the preparation of the financial statements, as rvell as adequate sy,stems of

internal financial cor.trols.

Nothing has come tc, the attention of the Board Members to indicate that the Cornpany will not

remain a going concorn for at least the next twelve months from the date of this statentent.

This statement was approved by Board and it is signed on their behalf by:

Mr. J. O. Okumu NIr. Camillus Ahuya

Nlanaging DirectorChairman, Company Iloard of Directors

10
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REPUBLIC OF KENYA

+254-20-342330
Fax: +254-20-3 I 1482

E-mail : oag@oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDTTOR-GENERAL ON EGERTON UNIVERSITY INVqSTMENT
COMPANY FOR THE YEAR ENEDED 30 JUNE 2015 I

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Egerton University
lnvestment Company set out on pages 11 and 27, which comprise the statement of
financial position as at 30 June 2015, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
14 of the Public Audit Act, 2003.

Ilfanagement's Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
such internal control as the management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 13 of the Public Audit
Act, 2003.

Auditor-General's Responsibi !ity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 15 of the Public Audit
Act, 2003 and submit the audit report in compliance with Article 229 (7) of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions (lSSAls). Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditors judgement, including the assessment of the risks of material misstatement of
the financial statements, whether to due fraud or error. ln making those risk

Egerlon Llniversity'lnve.slmcnt Cttmpunv Linitcd Annuul Reporl und Financ'iul Statement.s.fbr the yeur ended 30
.lune 20 I 5

Promoting Accountability in the Public Sector
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assessments the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, I am not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion.

Basis for Disclaimer of Opinion

1.0 lncome

Egerton University lnvestment Company operates three main revenue generating
segments namely Ngongongeri Farm, ARC hotel and Lord Egerton Castle. The
statement of comprehensive income for the year ended 30 June 2015 reflects total
income of Kshs.209,980,980 made up of Kshs.4,365,980 from Castle,
Kshs.91 ,204,568 from ARC Hotel, Kshs.114,408,432 from Ngongongeri Farm and
other incomes of Kshs.55,303. However, the Company's income from Ngongongeri
Farm could not be ascertained in the absence of accurate opening stock balances,
adequate record of units sold during the year, closing stock balance and proper stock
control, valuation and accounting policy.

2.0 Cash in Hand and Bank

The statement of financial position as at 30 June 2015 shows negative bank balance
of Kshs.27,916,976 and cash in hand balance of Kshs.4,518,408. The cashbooks
presented for audit did not show details on the source of receipts and payments as the
activity logs which had the details of the payees were not linked to the cash book. lt
was also observed that suppliers were coded to hide their identities and other details
in the cash book.

The ARC Hotel cashbook had double posting of Kshs.3,418,106, comprising
Kshs.1,100,575 and Kshs.2,317,531 double posted in the months of March and April
2015 respectively. ln addition, there was no Board of Survey reportto confirm actual
closing cash balances.

Further, the Ngongongeri Farm cash book reflected a cashbook balance of
Kshs.19,098,601 .97 as at 30 June 2015. However, the statement of financial position
under Note 21 shows a negative cash and bank balance of Kshs.14,117,969 resulting
to unexplained variance of Kshs.4,980,633.

Egerton Universily Investment Company Limited - Annual Report and Financial Statements./itr the year ended 30
June 201 5

2
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3.0 lnaccuracies in the Financial Statements

The statement of comprehensive income for the year ended 30 June 2015 reflects
staff costs of Kshs.61,808,234 and repairs and a maintenance balance of
Kshs.14,359,941. However, the following variances were noted:

ln the circumstances, the accuracy and completeness of staff costs and repairs and
maintenance costs could not be ascertained.

4.0 Ngongongeri Farm Performance

The farm's total revenue for the year stood at Kshs.114,408,432 against total
expenditure of Kshs.128,820,727 resulting to a deficit of Kshs.14,412,295. Further,
the farm posted a negative cash balance of Kshs.31 ,320,296 as at 30 June 2015 while
unpaid suppliers balance stood at Kshs.29,735,020 on the same date.

Evidently, the going concern of the farm is in doubt and it may deplete the resources
of the University unless the farm business operations become profitable.

Egerton tJniversitl'lnve:;tntent Company Limited - Annuul Report und Finunc'ial Statementr'.fbr the year entled 30
,lune 20 I 5
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Item Detailed Amount per
Statement

(Kshs.)

Amount Payroll/
Recomputation

(Kshs.

Variance

(Kshs.)
1 Total Staff costs 61,808,234 41,209,187 20,599,047
2 EUICO Staff costs 10,165,465 9,751,800 413,656
3 ARC Hotel staff costs 28,126,842 27,309,292 817,550
4 Ngongongeri Farm Staff

costs
23,515,936 22,818,428 697,508

5 EUICO Repairs &
Maintenance

2,571,227 762,830 1,808,397

6 ARC Repairs &
Maintenance

1,017,422 115,403 902,019

7 Ngongongeri Repairs &
Mainenance

10,771,292 10,528,191 243,101

Further, the statement of financial position under Note 21 shows ECO bank overdraft
balance of Kshs.6,050,689 while the bank reconciliation statement reported a cash
book bank overdraft balance as Kshs.S,145,775 resulting to unexplained variance of
Kshs.904,914.

ln the circumstance, the accuracy and validity of the reported cash in hand balance of
Kshs.4,518,408 and the bank overdraft balance of Kshs.27,916,976 as at 30 June
2015 could not be confirmed.
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5.0 Egerton University lnvestment Company's Performance

The company's main business is Castle lnn. During the year, a sum of
Kshs.4,365,980 was generated against a total expenditure of Kshs.21,727,478,
resulting to a loss of Kshs.16,939,499. ln the circumstances, the business is a drain
on the University's resources and is hurting its operations.

6.0 ARC Hotel Performance

The hotel generated income totaling to Kshs.91,206;568 against [q[al expenditure of
Kshs.78,634,354 resulting to surplus of Kshs.12,571,713. However, the surplus is not
supported by actual cash inflow because largely, the business was conducted on
credit as evidenced by huge outstanding receivables of Kshs.80,101,496 as at 30
June 2015. Further, evidence of working capital difficulties is depicted by negative
cash balance of Kshs.7,748,318. Therefore, the investment is not contributing to the
University's cash resources.

7.0 Advances by Egerton University

Egerton lnvestment Company was incorporated on 30 June 2010 under the
Companies Act (Cap. 86). The Company is limited by guarantee which entitles it to
borrow funds in the course of its operations. The expectation in forming the Company
was that it would become financially independent. lt was however observed that the
Company has continued to borrow funds from the University totaling
Kshs.145,400,000 as at 30 June 2015 without support of any agreement. ln the
circumstance, the financial viability of the Company is doubtful.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, I have not been able to obtain sufficient appropriate audit
evidence to provide for an audit opinion. Accordingly, I do not express an opinion on
the financial statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, I report based on my audit that

i) | have not obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit,

ii) ln my opinion, proper books of account have not been kept by the Company,
so far as appears from my examination of those books; and,

Egerlon L,iniversity lnvestmcnt (-ontpuny Limited Annuul Rcqtrt und Finunc'iul Stutements./itr Ihe ,-eur eruled 30
.lune 20 I 5
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iii) The Company's statement of financial position and
comprehensive income are not in agreement with the books of

n

PA Edward R.O. Ouko, CBS

robi

January 2017

of

University- Investment Compunl; Linited - Annuul Repor! und Financial Stutement.s.fitr

5
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sTATEMENT OF- I,'INANCIAL I'OSITION

Particulars
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STATEMENT OF COMPREHENSIVE INCOME

E(]ERTON UNN.ERSITY IN\'[STI\IENT I.(' LlD
STATEI\,IEN1' OF ('O[IPREHENSI\:E INCOI\1E

FOR TTIE I'EAR ENDED 30 JUNE TOI5
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Accornodahon & Conferer"ce lncome

Sale of lvleals & Bev:rages

Casde irc:me

Salc of Ltrestock & trer F'roducls

Sale of Foultry & they Proiucts

Saie of hortculh:ral Prochrce

Saie of famr produ,:e

Other lncrmes

Total Reveuue

E rlrenditurc

Staff Costs

Adrnuusfatve and Cen:al Seruc:s

Hotrl Expenses

F,:nrr Et4,rnses

utJ:ty Exp:rr:es ( I-,eatrng hghhnll & 1/rlalerl

Repars and Mamteeance E:<pens:s

Boad E:rpenses

Pmtrng & stailonenes

Teleconm'rrucahon & Postage exper.ses

Deprec:ahon Exper.ses

Total E.rpenditulr

(-)tht.r qaurs iLossesi

6au (Loss) on Blologcal Asseh

Ga:d(*ss) on Dispos-J of Assets

Surplus for the Period

Attributable to:
(-,rwrerr o' tire control rng ertrlv

I

.t

U

I
I

ll
l:
I3

IJ
ls
I6
l:
18

lp
l0

::.903.165

3n.r98.-r -5

'J.t 18.:45

I0,:rrS,ao.<

r1359941
1,655968

&33-<31

6:3.S?:

lt,96s-8Il

IO

IO

l:p.l -'.10 -

78.714.50t

51.755.428

EIII('O

Iishs

-.LR(' Hotel

h shs

Ngalgongeu

.l-an:r

h shs

4.345

8,170.7f8

9,64:,0f 6

1,091195

9J,44:i 0?8

)).381

1.365,980 ..13: 158.51S.t35

10,t65,456

2,043,5t5

46.1 33

2,649,t2

699,960

z51t,2n
t,233,215

281,'n8

4t5,112

t,621,905

28.126,842

r 1,896,744

30.052.43't

3.52(J,94|r

t,0t'7/22

cn.6t2
167.891

3,4t8,965

I I.:: :.,11S 13.o3J.SSd I:8.310,':'

422,000

(6,6j 1,933)

J11.000 (o.551.930r 18.'1.1.s00

12.571.713

6.939.499 ,713

,o22l.

12,880,517

58,324,129

23,5 _:,936

R 9rli 9fl5

7l.4ri9 lE3

6.5ii,t64

10,Tt,292

42L692

t24,t44

90,569

6,924,942

L2

il

I sr.iss,lza i

r,365,980



Particulars

OF CHANGES IN EQUITY

I,GTRIO\ lf NTRSIIT N-\I$NtrrI CO, LID.

STATEMENT 0F (HANGES IN EqU[Y

FOR THE YEAR ENDED ]t} JUNE 2015

d .10 Juue l0I4

as ar 01 0:,:013

ill erations

P euded 30 June l0Ii
B as ar 01 0: :014

MENT

Pnor Yeu.\dlusnnems

Sroph,i fr r,"fi op trsurrli

Perio

urpl

B

5

Releuue Resen'es

82.656.:80

57,755,428

Kshs.

,r,1

l:
-\-ote CapitalResen'es

Kshs.

140.411.r09 I40.411.:09r as at 30'06':014

I40.41r.:09

1il i31 0l0)

.4u.:$9

!.131.0 I 0 l

I

as at 30i06i1015 II4J79,698 Il{.979,698

13



STATEMENT OF CASH FLOWS

Pafticulars

0perating Activities
Surplus forlhe year

Adjustnrents for
Deprecratior
i.ttErESi Expense

Changes in Working Capitai

ilncrease j/'Decrease rn Bioiogical Assets
, ;'rcrease;,i Decrease tn Recervables

( tncrease; /Decrease an lnveniories
ln:rease/(Decreasej rn Payables

Cash Generated frorrr Ctperations

llrvesting Activities
ln:erest Expense
surchase of croperty, rlant and Equipment
Assets Adju;tnrerts
Differe.rces in Generrl :urd

Financing Activities
Loan fron Uni\ersity

-oan fror^rr Eank

Net Cash from Financ,irrg Activities

\et lncreaseflDecre;se; in Cash and Cash Equivalents

Casn and Cash iquivaients at ihe start ofthe year

Cash ancl Cash iquavalents at the Close of the year

I.GERTO} IfNT,RSITT DilT.ST}IL\T CO. LTD
STATEMENT OF C.ASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2015

(2e,113.015)

NotE ]GJun-14

llsh s^

!l lcc ,.ao
_tit'J_t.4!c

6.427,973

64,181,402

( 41,051,9 jC)

( 17,259,365j

(58,040,477j

:13,707,.+26

{102,654, }47}

12 3,015

) 64,0t c.0G0

64,O00,O00

(3,ss3,e6c)

1i,5:5,689

7,927,729

L2

25

25

27

27

20

12

24

22

23

26

j2a

L4

i
I

I
i

1
I

i
I

I

I

11,965,912

19, 779

583,578

i.57,743,714)

53,59,f,,571

423

{'278,407j
(51,988,911)

25.538

t7

I ' :t

7,921,78



ES THE FINANCIAL STATEMENT

ACCOU TING POL]ClES

fi na alstatements have been prepared in accordance with lnternational Financial Reporti

ndards nd lnternational Accounting Standards. The principle accounting policies adopted a AS

OWS:-

Basis preparation

The finan I statements have been prepared under the historical cost convention.

and expenditu re recognition.

recogn

uding Sale Proceeds is recognized in the period in which it is earned, while ex

when it is incurred.

P Plant and Equipment

plant and equipment are stated at cost less any recognized impairment loss.

professionalfee

is depreciated as it is deemed to have an infinite life. Depreciation on other property charged

to off the assets during their estimated useful life, using the straight- line method

during the year attract full depreciation charge

is

rope

Property

Costs in

La nd

so as

acqui

The

Buildi

I rates used are:-

2s%

Machi & equipment 20%

u & fittings 1.2.5%

uipment / plant / tractors 10%

oto icles 25%

rs and Appliances 33.3%

d) lnve ries

lnve ries are stated at the lower of cost and net realizable value. Cost includes direct I and

where

their p

pplicable direct labour and those overheads that have been incurred to bring the i

Furnit

Dairy

M r

nt location and condition. Costs of issues are calculated using'First in First Out' (Fl

ntories to

15



f

method. Net realizable value represents the estimated selling prices less all estimated costs of dispcsar
(rAS 2).

e) Biological assets

Biologicalassets are nteasured on initialrecognition at each balance sheet date at its fairvalue less

estimated point of sale costs as per tAS 41 (12).

f) Receivables

Receivables are recognized when the commitments are effected

i) Cash flow Statemerrt

(a)Cash and :ash equiualents

For the purpose of the financial statements, cash and cash equivalent include short term liquid

in!estments whicn arr: readily convertible into known amounts of cash ard which are within three
months to maturity when acquired, less advances (overdrafts) from the banks repayable within three
months from dates ofthe acvances.

j) Retirement benefits; obligations

The Company contributes to the statutory National SocialSecurity Fund (NSSF). This is a defined

contribution scheme registered under the NSSF Act. The Company's obligations under this scheme are

limited to specific contributions legislated from time to time and are currently limited to a maximum of
200/= per employee per month while the employee contributes Kshs 2007'= per month. The Comtany's
ob igation to staff reti-ement benefit schemes are charged to the income statements in the year to

which they relate.

K) The number of employees as at June 30th 2015 was 83.

l-) Audit Fees

The Company's financial statements are audited by the Auditor General. The Audit fees were paid by the

University for the Year under Review.

16



li
ll

2 tion & Conference locoure

3ote.\

Acco

Laundry

\ote 4

\ote

Pa rticulars

Particulars

Sa lesRestaurant !l4eals

Bread sales

Ber.,eragEs Sales

Ground Hire

Gate (ollection

Lord Egerton Castle

Particulars

Particulars

Sales

Product Sales

sa lesSh

Ksh
\GO\GO\GEzu

F.\R-\I 30-Jun- l5

Total

EI" ICO .\R( HOTEL

Iu00,,,,
,o77,786

,754,235

27,A45,457

5,143,045

692,014

Jation

e

tleg

- Roonrs

1 ,796,31032,8.80,517

of -\Ieals & Bet
Total

}GOIGO\GERI
FAR\I

30-Jun-1-l

Ksh

ELICO .\RC
HOTEL

49,346,089

1,503,719

7,474,32L

2,632,409

5,541,M0

f0 ,,, 0,,

58,324,129 58,401,934

- Castle Incoue
30-Jun-l 4

Ksh

f ttco ARC
HOTEL

TGO\GO\GERI
F,{B-\I

413,200

3.952,780

4,345

1,155

3,56 1.6 14

4,345 3,563,7704,365,990

- Sale of Litestock & their Products

E{- ICO IRC
IIOTIL

-\GO\GO}_GERI
F.{R\I

Ksh

30-Jun-I4

182,6s0
7,337,968

650,150

15C.000

3,535,335

7,705,274

8,77A,768 5,400,605

17

a

27,045,457

5.143,045

692,014

32,880,517

3OJun-I5

49,345,089

1,503,7L9

7,474,327

58.324.t29

Total

30-Jua-15

413,200

3,95a780
4,345

4.370.?24

Total

30-Jun-I5

18e6sO
7,337,968

650,150

8.170.768



\ote6-Saleof & tlreir Products

Particulars

Po.ritn Saies

Po,ritry Litter

\ote I - Sale of HorticulturalProduce

Particalars

Horticult,rre Potatos

i-Jorticulture Cab:ages

!-torticulture Ka ies

Horticulture Spide' Plant

Honic*lture Carrots

Horticllture Capsicum

HorticulturE Tomatces

laort c,iiture Spr :rach

rlorticliture Oniors

rorl;c Jlt,lrE Strar,vrerry

Hortic rlture Be etrr-rot

Horticulture Kunde

Honic.rlture Co.rrgette

Horticulture Mana3u

Horticulture Lettuce

Horticulture Frencl Beans

Horticulture Peas

liorticuiture Cucumber

o

11,3 ir,3 8 l
5,000

5

ETICO }RC
HOTD-

\GO\GOSGTRI
r.{R\I

! h:h

3 0-Jun- l {

9,642,066

ETICO .{RC

HOTEI
.\GONGO.\GERi

F.lR\I

30-Ju u'l J

Ksh

133,052

182,399

55,485

9,570

50,059

21,650

78,350

128,850

41.220

2i6 98[

:3,425

13,870

14,305

77,775

12,880

52,530

32,295

10,00rr

322,395

309 495

_11. / J)

14.7oCl

83.585

34.100

151.050

75 096

13,880

2E 168

3 725

595

.1,487

7,190

1 ltn

1,094,795 1,093,731

18

Total

I

l

133,052 ,

182,399

55,485

9,570

50,0s9

21,650

78,350

128,850

41,220

226,980

'_3,425

i3,870

14,3C5

17,775

12,880

52,530

32,295

10,0m

9.642.056

9,642,066 9,542,0b6

Total

3OJun-15

1.094,79s



a
S - Sale ofFarnr Produce

Particulars

Seed Vdheal

Sale o{ l-iav

Sale o{ Stral'rs

Sale of Silage

Comnrercial Vl'heat

Comrnercial lvlaize

Barley Sale

Yellorv lt'laize

\ote 9 - Incomes

Particulars

Hire Charges

Catalogr]e Sale

Other Service Sales

Miscellaneols lnconre

\ote I Gaiu lI

Particulars

Saies of Assers

Gain (Lossi in Biological Assets

Issets

30-Jun-15

Total 3l

Ksh

p-Jun-1{

.{RC

HOTTL

\GO\GO}_GERI
r.{R\I

ELICO

5,819,950

7,673,567

1,959,610

24,762,L80

42,109,150

19,118,617

I

I

J:s+,ooo

f 

,,o,ooo

I

zd,o:;,aoo

d,rro,ooo

i 
,o,ooo

5,819,950

1,573,561

1,959,610

24,762,784

42,109,150

19,118.617

35,941,40095,443,078

\GO\GO\GERI
F.{R\I

Total 30-Juu-I {

Ksh

ET ICO ,{RC

HOTTL

11,000

34,881

7,500

1,922

55,3031,922 53,381

ELICO ARC

HOTIL
\GOIGO\GEzu

F.{R\I

Total

30-Jun-15

30-Juu-14

Ksh

(6,651,930)

422,000422,000

(6,6s1,930)

I

78,714,5C0

422,AAA (5,651,930) 78,714,540

95,443,078

30Juu-I5

34,881

7,500

1,922

11,000

(5,229,930)
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\ote 1l - StaIT Cos:s

Pa rticrrla rs

Vy'orrers Compensation
Staff SalariES

\r,iage s

Gratr.rities
Ernployer Cont'ibution to N.S.S.F

S16ff [4edica: Expenses

Staff l;niforms
Staff lr,leais

Staf{ transport

\ote l? - .\dministrati.r'e & Central

Pa iticulars

creaning materials
Saies Prontotiots & Advetising
Advertising & Promotion
P.R. {Literature & Brochures}
Conrplirnentary, focd and B

DST\/Subscription
fuliscelianeous Expenses
Accomodation l-lire Charges
Confererce Hire Charges
Transpon Hire Charges
S:aff trainlrrg ard Develoltmerrt
,Licences

Travelling - Transport Co:.t
C.ar Hire

5iaff Gifts
Sucsistelc e

Con{erenc e
legal Fees

Consultancy Fees

Professional Fees

Sec.Jritr,

Equipnrent Hire
Bank Charges
Loan lnterest Paid

Credit Charges
lnsurance
Taxes and Levi:s Pa;d

Loan Arrears Penalty
Nelvspapers
Menrbership & 3.ubscriptic r'=

ET'IC.O {RC
IIOTf L

\(;o-\-Go\(;ERI
f -{R*\I

Total

30Juo-15

3O-Jrrtr-14

Ksb

7,802.722
490,479

L,783,407
22,327
84,454

77,446
150,555

70,oo0
77.511,578
2,272,089
2,445,064

85.242
595.208

365,721
3,606.1sC

377.;140

11,038.975
10.593,418

754,800
122,962

1 5,34 5

88,905
2 04,C2 3

50.o00
36.703,150
9,J52.248
L,562.589

674.082
255,o87

3;1,790
1,54i,i74

4;6.7C6

EI-'ICO -{RC
tIOIfL

\GO\GO\GEzu
F.{R.\I

140,000
2o,0ocr

1,500
107,250

17.530
19.300
52,OOC

1.093,503

95,305
278,447

63,524

128,197

1.7,000

s33,465
134.640

t2,90a
227,965

29,O00

6,590,174
19,1 38

334,789
185.000
238,740
37,600

155,Cro0

74?.674

450.Cro0

161.090
81,4.19

t,797,4.OO

135,8100

15.852

a,ct97

5.959.277

32.390

9.700

6S.219

819,264

167.1C0

58.160

93,300
751,535

39 1.700
591,760

37€.977
13 7,685

38 3,456
?.2CC

s.965.051
89.063

6 r-C.757

335,825
65,95C

1 35,330
18,00c,

1..148,'- 73

269 loc

1,813,57C

34.04C

1.1 31, 1 55

764,O9?

1.676.588

1,317.93t

2,O43,515 17,896,744 8,362,905 19,080,153

525

3(i-Jrru-l {

Ksir

o

70.of,o
36,353,275
13,295,936

4,423,27'.t

231,531
595,0 7

472.A73
3,960,73E

37'7,240

120

ic.165.456 28,i26,842 23.515.936

Totrl

30Jnn-15 I

69.219
533,46s

1,O93,904

20,000
12,900

221,966
29,O00

5,590,1"4
19,1 38

336.289
459.2s0
238,740
123,190

19.300
320,000

2,642.712

15,852
391,700
608,760
450.OO0

161,090
209,Li4
278,407

. 4,097
6,022,801
1,797,400

728,L97
9,700

136,800

22.903.t6s



l3
Total

30-Jus- l5 Ksh

.{RC
I{C'TEL

\GO\GO\G[zu
F.\R*\I

ET'ICO

16.123

1A A1(

1,800

77,676,63L

8,191,832

27,L73

2,503,115

16,385

434,333

336,448

513,898

196,811

37,937

117,938

785,972

562,061

779,651

7s7,287

20,948

192,085

88,001

22,840

t9,415,69946,t 38 30,052,437

- Farm fxpeoses
Total

EI.'ICO .{RC
HOTEL

}GO\GO\GERI
r.{R\I

I

30-Ju u- 1 4

Ksh

2,672,44?

36,710

378,668

986,400

8,853,648

1,837,060
11,564,843

8,610,540
L,177,708

3.747.t14
3,688,030

14,551,648

2,748,085

4,488,476

2,568,311

3,280,OO0

423,280

7,044,763

3,576,080

1,335,510

2,158,880

9,543,906

135,081

1,574,346

9.261,480

95,136

1,418,352

1,151,357

2,649,712 71,469,183 30,262,!29

Pa rticnla rs

Food ses

Purc has es

Cleaning

Fuel Gas

a1s

Toois Equipnrent

Piates, and C.utlery

Liren, Tolvels and Laundry

Toiletries Purchases

Guests' Stationery Costs

5pirit
pest Confrol

Charcoal

\ote

Particulars

lrrigati n Costs

L Costs

and Vet Costs

excenEes

Seed Ferti lizers

Chemi L-.osts

Dairy Hygeine and Other
Han esting Expenditure

Bailing exoenditure

Poultry exoense

eXPefrSe

ex.9ense

expense

expenseGra

Tree, a:rd Shrub Costs

Costs

Tra cost farm

Ani Feeds C.ost

t,

30-Jun-I.l

1,7,576,631

8,191,832
43,236

2,s03,11s

28,275

16,386

434,333

338,248

s13,898

196,811

37,931

117,938

30.098.575

30Jon-15

378,658

985,400

8,853,648

1,837,060
11,s54843
77,222"942

7,777,708

3,'147,174

3,588,030

14,588,358

2,748,085

4,488,476

2,568,311

3,280,000

azs,)ao

1,044,763

74.118.295



I

J

\ote 15 - t

Particulars

V/ater Fates

I lectricity

Generator Diesel

Fuet and Oil

\ote 16 - & llain

Particulars

Repairs and Ser'ricing

Plumb ng ser,rices

Office Equipme'rt

Prenrises Expenses

Building materials

Electri:al mate'ials

Building materials

=ools Expenses

\ote l: - Board

Particula rs

Board Alloivanc.e

t &\1€s

tU(:o I.RC

TIOTEL

\GO.\GO\GEzu

r.{RlI

30-,Iun- l4

Ksh

l
4

14,000

685,960

3,358,5C1

107,540

60,800

746,79r

5.792,212

6,000

4,254,268

283,645

11,151,590

1E

tuc0 ARC

HOTEL

.\GO.\GO\GTRI
rAR\I

30-Jun-l+

Ir.s h

484,205

58,300

131,55C

78,775

115,403

146,70C

19,65C

4,373,703

3,911,77t

2,076,16r

5,105,382

59,1 35

14,265,580

181,165

1,822,545

1,781,115

946,221

?

EI.'ICO .{RC

HOTIL
\GON[,O\GERI

F.{R\I

30-Jun-l{

Ksh

831,8s81,233,275 422,597

L,733,275 422,692 831,858

Totel

4,511,387 i

2,076,36C

68,300

131,5s0

L46,7ffi

19,650

4,373,7Gi

78,775

30-Juu-15

ses

Total

30-Jun- I 5

2,571,22? r0,771,297 14,359,941

Total

3OJrn-l

1,655 ,958

1,655,959

T
I



Printing

Office

&

Prrticulars

Particulars

,Fax Enraii and trrternet

Airtime

Particulars

t9ote\

Posiage

h'lobile

I ote

l,{otor

Snra I i

uu-14

Ksh

\GO\GO\GERI
FIR\I

fI.ICO .{RC

IIOTTL

,26i, j76114 4AA

78,444

251,389

11,945

427,6t?

,263,?76

Telecorunrunicatiou &

I427

30-Jur-14

Ksb

ELICO IRC
IIOTEL

\GO\GO\GERI
FAR\I

jb.a / b

582,3724 13.512

1,600

167,891

1,280

6,639

82,650

598,848157,891, 90,559

D0

4t 5,13.2

)GO\GO\GERI
F-\R\I

30-Jun-14

Ksh

ET ICO .{RC

I{OTEL

nery Depreciation

& Accessories Deprecia

Toois Oepreciation

ments Depreciation

Depreciation

Depreciation

Depreciation

Decreciation

51,510

1,012,150

404,950

82,08s

71,200

779,319

217,520

94,828

951,3C3

1,299,208

66,786

6,097,611

158,466

75,091

592,775

4,328,493

100,161

759,113

350,458

388,445

206,745

294,559

1,621,905 3,418,965 6,924,942 6,427,973

a

t
- \ote lE -

Total

30-Jun- l5

78,U4

803,145

11,945

833,53428t,778

Total

30-Jun-15

2,880

174,530

495,L52

673,572

Total

30-Jun-15

5,875,931

269,030

1,106,978

404,960

224,961

592,775

961,303

1,528,874

11,955,912



2i " Cash & Carh Equival':nts

\ore 2I a - Casb in Banlr

Particulars

(CB AiC Bank Account -11019Cr73

KCB EUICO Ban< A:c:unt -11358b

KCB Ba'r< i..tcoutt -1109528568

\ote 2l h - Cash in Hand

Particulars

U,rdepcsited turds Accou rt

Undepcsited Furds Accou ri
ReceJ:ior Casn Register

Total Cash & Crsh I ale nt

\ote 2l - Acccunts Rece itables

Pa rtic ula rs

Dectors C.o:rtrol Accouni

Sia{f Debtors lrncrests

Total ,10-,Iun l1

Ksht5

ttl( o .{RC

IIOTTL

.\GO\GO\GTRI
F.{R\I

{6.C5C,589i

i7,748,318)

i 14,117,!69i

(7,7a9,319)

(5,050,589)

(t4,1.17,9691

r,9 5,1,,176

1.:42,1 1ir

(6,050,589i (7,749,319) {i4,117,969) {27,916,9761 7,921,729

I
E

EI ICO .\RC

HOTEL

\GO\GO\GERI
T.{R\I

Totel

30Jun-[5

30-Jun-1.i

Kslr

7,872,432

1,437,799

7,267,289

!,872,432

7,267,?89

7,417,799

1,812,432 1,439,597 i,267,299 4,518,408

(23,398,567)(4,238,257i (6,309,631) (12,850,679) ?,921,728

I
T

EI ICO dRC

HOTTL

.\GO\GOTGERI
rAR\I

30Jun-15

Total 30-Jun-I4

Ksb

110,832,813

L,285,260623,450

80,1C1,496 30,731, i 17

642,810

54,355,359

623,450 80,101.,436 3!,374,727 112,099,073 54,35 5,359

24

-
J

3OJun-



D torics2-1
l4

Ksb

ff'rco .{IIC
IIOTEL

NGONGONGIRI
Ii-L1l\I

Particu l:rrs

536.890

99,CrOO

2,285.OOO
3,600,ooo
1,641,500

6,670"O76

99,OOO

72,657

3 3,120
,310
?on

,45(l
,6 _r6

1

5t

58C,

504
175
226

583,123

90.909
60,744

377,727

67,722

69 9t2,2461,r73,625 15,148,O9O I tS,ZZt,ZtS

ral Assets

- Farur Produce & Seeds
t0-Jun- I 4

Ksh

Ef ICO ARC
rIOTEL

NGO\GO\GERI
F.{R-\I

Grain Stocks 3.O07,532

s,oo7,632 | S,OOt,egZ

-{ssets - Coosumable -{ssets I

ELICO .TRC
TIOTEt.

.\GO\:GO}-GERI
F.+.R\I

I ,,:".:1,,

-10-Jun-14

Ksh

ial 86riey

\uheat
lrlaize

2r.792,7-40

12,97 j,800
33.323.400

I

f 
r.zss.ooo

p8.5ss.oo0

f. z,sz r, r so
16,599,500
3,240,000

88,O93,440 B2,813,650

c- -lssets - Beerer -{ssets I

ET'ICO .{.RC
TIOTEL

\GO\GONGERT
F-tlt\r

-10-Jun- 14

Ksb

25,225.000
3,325,OOO

35,OOO,OOO

2,426,9t:tl

28,550,OOO 37 t426tOOO

Agricultural Assets 119.651.072 L20,239,650

Chemical Stocks
Stoc k ,se in Kitcnens
Stoc For Resale

ring stoc <
aery

rage ks

Seecl &
Arrinra i

stock
& Minerais

Snrall
L\Jlldi:g ais
Hortic rltu StocK

rs StockBoma
Eroiler Ch
Repairs &

Stock
Maintenance Stocl.,

24

Note ft

Pa rticultrs

5eed

\ote 24

Ilarticulars

Co

\n r'h eat
Co
Seed G

\ote

I'a rtic ula rs

Livest k Cattle
x Sheep

a

t

b

Total

-10-Jun-15

6.610,O76
543,123

90,9(}9
60.144

377,727

799,557

30-Jun-15

'I'o tal

3,OO7,632

32,977,800
33,323,400

2L,792,240

a8.o93.440

Total

30-Jnn-15

25,225,OOO
3,325,OOO

2A.550.OOO

119.651.O72

25



-
t
-

t'lote 25 a -Pro eily, Plant & E u nient

Partrmlars

i.'ost or'ltaluahon

As at 0li0I,'1013

Additrcns Dunrg the yew 2l1l

As at 0l:0' l0l'l

Ad1usnnents 2015

Addrnms Dum6 the yeu 2(t15

.{s at,10106,1015

I)euleci,lhon

As at 01t01/2011

Charge for the year 20 14

As at 0lr01,l0l,l

Ad.lustnerrts 2015

lor the 2015

{-rumnl)ep Net of os ils

IE\'-30.hure 101J

6

51 9$l$,9I1

? QRi, ldi

6D1q1'!,

9,r14 I'

I)aur

Equiprnents,

Plalt. Tractors

Kshs

Euilrlings

t(shs

()ther

trquiprnents

Kshs, Kshs,

l\lotor

Iehides Totels

t(shs.

11 ,0$8,1 15

5 tr14 0110

I8,00: ,t 15

2
94

0
L!10,1I i

I /A\

! q??

'17LJ

21

II

'18,190

6
af

'-i

,953,9

I

4
,.)

,,!

4,0{3,600

J,0Jti 600

t9,100,{t$

1! 1?i lrl5

5!illl,ll3
5,308,700

400,080

(5,9 60,2 1 5)

44,211,b11

620,: 1:

6,93?,9 04
2'1it -t- h

t3,:10,995 6$,530,119 13,511,330 4,11:,9I0 110 1$1,351

L

I

195,

l"th

88,981

145

71"i

1,480,? i6

4,328,493

5,809,?09

?n5 nq6

1 17? 6))

i,338,:18

1 ,012, ri0

159.1'3

l,'ll,l63
E 1i,102
(q? 

??5

(i ,148,320)

6,876,93 i

325,716

? ?40 110
I ,I06,918

(5,141r

11,965,811

1,905,60.1 I II,53:,810 5,053,613 l,8rs,1l0 I I,3'5,1$6

la 6.\t li
1,519 6r0 88,806068

1j,s6,188 2,1,J09,508 1,615,I93 2,21r,338 .18,$0$,516

26

NBY-SJrure1015 21,m5391 8,J58, 
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b Plaut &

t

\GOTGO\GtRI
T.{R\I

un-I4

Ksh

ETICO .\R( IIOTTL

76,091

172,215

9,553,819

1,905,604

t,263

9,655

,2 09& h'lachinery Accrntuiated

A.ccessories Accumuiated

ools Accumulated Depreciation

rent Accuntulated Depreciation

Particulars

I
I

Vehi Acc rmu ialed

T

Deoreciatior'rB5

Accumirlated

d Depreciation

53,887

2,783,413

732,883

219,190

998,433

1,884,001

315,305

94,828

79,649

193,628

951,303

1,251,039

I 4t4iL?

l0-Jun-l{

Ksh

2I;,733,673

292,169

29,735,020

t6

EI.ICOParticulars

6,926,3308,609,359

485,911

7

IIOTTL \GO\GO\GTRI

F.\R\I

2 ii025,842

tuc0 I"RC HOTTL \GO\GO\GERI

FIR\I

30-Jun-14

I{sh

University

KCB

145,400,000

7 343,442

t: 4,800,00c

152,743,042

Pnrticulars

21ote

Loans

Bank

Creditors Controi Account

P,:rchase lax Control Account

VAj Liatiiitv

Total

11,537,820

1,905,604

359,191

2,878,240

812,533

488,909

961,303

2,427,687

!1,847,728 21,375,2864,787,846 4,719,753

Total

3OJun-15

45,270,7L0

485,911

29,735,020 45,756,6209,609,359

Total

30-Jun-15

145,400,000

7,343,U2

t52,743,A42 134,800,000

27




