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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ONJ THE
AGCOUNTS OF THE KENYA DAIRY BOARD FOR THE YEAR ENDTJD 30
JUNE 1

accounts of the Kenya Dairy Board for the year ended 30 June :2001
been examined in accordance with the provisions of Section 2g r,:rf the

"?,1',Exchequer and Audit Act (Cap 412) under my direction. Al1 the infornration' and explanations required for the purpose of the audit have been otrtained.
Proper books of account have been kept and the Accounts, which hal'e lreen
prepared under the historical cost convention, are in agreement therr:wit|r,

Except for the matters referred to below, in my opinion the Accountsi, r,uhen
read together with the Notes thereon, present fairly the Board's finarrcial ritate
of affairs as at 30 June, 2001 and of its surplus and cash flow for the year
then ended.

1 LAND

The Board does not hold title documents in respect of land properti,:rs at
Narok town and Kabete. Although the plot at Kabete measuring 1.6 hraclares
has been valued at Kshs.17,800,000 and included in the Accounts o,1,flre
Board, the plot at Narok town has not been valued and is therefore e>:chLded
from the Board's Accounts for the year 200012001. ln the absenr:e of tifle
documents for the two land parcels, their ownership by the Board coutd nr:rt be
established. Further, in view of the exclusion of the Narok town plol! frorrr the
Accounts it was also not possible to confirm the correctness of ther va[re of
land and Buildings balance of Kshs.24,sgs,444 as at 30 June 2001.

2. DEBTORS AND PREPAYMENTS

The Debtors and Prepayments figure of Kshs.5,313,180 as at 30 Jlrnra ,:001
includes staff debtors totalling Kshs.4,317,933 in the form clf imprssts,
advances, loans and other staff debtors, most of which have rerneinned
outstanding for over four (4) years. Although a number of staff have alre:ady
left the services of the Board, no indication has been given as to horn, tl,rese
debts and others due from former Board of Directors amountinll; to
Kshs.1 ,194,648 are to be recovered from the ex-staff and former Boai:rj of
Directors. Further the balance includes unsupported amount of Kshs 54.g,t.)6.4.
ln the circumstances, it is not possible to confirm the correctness and
recoverability of the debtors and prepayments balance of Kshs.s,313,1g{) as
at 30 June 2001.

3. BOARD OF DIRECTORS ALLOWANCES

The Board of Directors approved revised atlowances payable lo Br.rard
members, three times, the last such approval being on 0g Februerry 2001,
without seeking the authority of Government. Further the goaict 

1:aid
allowances totalling Kshs.1,329,764.90 to Board members contrary to s;er:tion
10 of the State Corporations Act (Cap. 446). ln addition the chaiiman o1' the

a

o



o 5

Board was paid Kshs.612,802.60 for making regular visits to the Boerrci offices
supposedly to advise on managerial issues. There was, hovrre,,,rer, no
evidence seen showing what the chairman did or that his pres,ence at the
Board offices was required. Consequently, therefore the prcrpriiety of
Kshs.1 ,329,764.90 paid to board members and Kshs.612,Bo2.6Qr pair:r to the
Chairman could confirmed

30 October 2003
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2AO1
KSHS

24,595,444.00

s,Ot7,287.00

2,821,640.00

822,147.00

949,254.0O

2000
KiFl!

',;"4,.:i9 5,444.0O

5,0t7.287.00

j,665,934.00

o

o

o

o

'\.-'

o

a

o

o

o

'. Lond & Buitdings

Work in progress building

Molor vehicles

Furniture & Fittings

Office Equipment

CURRENT ASSETS:.

Debtors & Prepoyments

Cosh & Bonk bolonces

CURRENT LIABILITIES

Creditors & qccruols

Bonk overdroft

Net cunent Assets/liobilities

IOTAT NET ASSETS

FINANCE BY:.

Accumulofed fund

Copitolreserves

Monoging Director:

34,205,772.00 31,278,665.00

5,313, t 80.00

r 8,0s4, t58.00

.:i 7ct0,4l4.)ct

:,)..99A,299.00

23,367,338.00 6 690,713.00

r2,835,23 t .00

2,804,397.00

r31712,333.00

L )49,407.0A

15,639,628.0a t5,:,161 ,740.00

7

6

7,727,710.ao

4I,?33,492.00
:1-- !-

19,828,232.00

22,105,250.o0

(8,5:i1.027.00)

-UZj:f63-B-f6.-::=:-1t-

(i)2,388.00

22, ti)5,250.00

41,933,482.00
_%

'+Lt.r,

22,:/0;r,639.00

o

Director:
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INCOME &EXPENDITURE ACCOUNT AS AT 3OTH JUNE 2E)I
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2OOO/01

KSHS

I g'!rg,il30

K:il{s

o

o

INCOME
Ghee Licence
ReloilLicence
Doiry Monogers Lic
Producer Licence
Cess recipls
Permit Licence
Miscellenous revenue
G.O,K - Gronts
lnteresl received
Assronce fee
Processors Iicence
Milk bor Licence
Applicolion fees
Cotloge lndustry
Mini-Doiries
lmporl Licence
M/Vehicle Soles

TOTAI TNCOniE

EXPENSES:.
Telephone,postoge & teleg
Moinl. Of slolions
Trov. Accom & Subsistence
M/Vehicle expenses
Educotion & lroining
Stotionery & Printing
Adverlising expenses
Boord members Allowonce
Entertoinment & Misc Exp.
Donotions
MedicolExpenses
Renl & Roles
Show Expenses
Solories & Woges
Loborolory & Sundry Exp.
lnsuronce Generol
Groluily & Pension.
Audil fees
N.S.S.F employers conlr.
Bonk chorges
Fees,Coom & Honororium
Leove possoge ollowonce
Electricity & conservoncy
Moint. Of Plont & Equipment
Uniform & Proteclive clothing
Depreciotion

Tolol Expenditure

2,000.00
669,200.OO

3.000.00
406,500.00

29,828,973.O0
178,800.00
178,427.OO

24,8r9,000.00
r52,600.00
14,000.00

134,000.00
6 r 0,000.00
172,600.00
r3,000.00

r38.000.00
9,891,7&4.00

434,500,Q0

:3,000.:)0

53,5,200.r:t0

I ,00Cl.r:r0

49,i,8ti0.(,'r0
4,C08,883.00

22i2,8OO,t.O

I 11i,043.('0
27,200,000.t)0

5ti,31lT.tr0
It],000.(r0

180,000.r:0
821,8()0,:)0
l8Ii,9()0.t..t0

l2,OCD.rl0
1 661,9(rQ.r.. r)

1,03i"09 7.i:D

67,646,364.00 35,053,8?4.Cr,:)

4,215,433.00
790,751.00

2,433,705.00
4,1 r0.066.00

2s8,665.00
964,510.00
308,869.00

2,721,686.00
533,904.00
177,720.N

4,473,327.O0
4,175,429.0O

202,8r 8.00
18.205,242.00

12.620.00
437,0r 8.00

r, r32.083.00
300,000.00
146,520.@
415,844.00
88r.865.00
706,898.00
t 70,986.00
r3 r ,821 .00

438r,907.0 )
329,998.(N)

2,429,968.0t)
3,323,149.01:)

267,270.01)
,oo,rrgltr)

70,458,00
102,41 0,0D

388,542.C)
183, r50.c )

3,347,O93.C")
3,999, t86"01

r00,00c"0)
r 7, r 52,51 ?.0 )

536.742.00

327.07 5.0,)

1,165,942.Qt)
t 20.0011,(}l)

l46,72tX.C\t'")

299,42'5.C)1.)

733,88.5.C r)

204,37,5.C1)

292,71:2.C:,t.)

,99,91,5.6rr)

59,42t).CN.:)

371 80{).Co

48,,444,5A2.OO 36,783,i!90.0(t

(1,729,:196.0(r')

o

suRPrus/DEFlclT 19,201,842.00
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KENYA DAIRY BOARD

CASH FIOW STATEMENT FOR THE YEAR ENDED 3OTH JUNE 2OO1

o

o

o

a

a

o

o

o

CASH TLOW FROM OPERATING ACTIVITIES

Net surplus/(deficil) for lhe yeor

odd: Adjustments for:-

Prior yeor odjustmenls

Depreciolion.

Operoting surplus (loss) before
working copitol chonges

(increose)/Decreose in debtors

lncreose/(Decreose in creditors

Net cosh from operoting octivities

lnteresl poid

CASH FIOW FROM SERVICING FINANCE

Purchose of fixed ossels

Proceeds from sole of fixed ossets

Cosh flow from investing octivites

Chonges in cosh & cosh equivolent

Cosh & Cosh equivolent ol the
beginning of the Period

Cosh & cosh egulvolent ol the
end of perlod

19,201,842.00 lt ,729,it9,:"301

2001
KShs.

2000
KShs,

24,OO2.O0

536,742.00

55,13ri,.00

371 ,B0l:).00

1,077,r02.00)

(1,3tr2,,46(t.00)

615.21 t:.00

I .7'78,1191.1.00

17,072,718.OO I ,l 1 o,B4tll .00

(s,463,848.00) (93,00i'r.00)

3.463,849.00) (93,00r.: :.00)

13,608,869.00 1,0'll 7,t14t1,00

1,640,892.W 6123,04t.00

15,24?,761.00 . ' 1,640,8?2,00

1?,752,586.00

(1,612,766.00)

o

o
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KE NYA DAIRY BOARD

NOTES THE ACCOU NTS FOR THE YEA R ENDED 3OTH JU NE 2001

l. ACCOUNTING POLICIES:'

(o) The Boord's occounts hove been prepored on historicol

bosis of occounting.

(b) The fixed ossets hove been deprecioted on stroight line method designe:l

lo write off the ossets during their estimoled useful life ot the fcilowing rote:':-o

o

o

Motor vehtcle
l-urnrture & l-ittlngs
Ottice Lqutpment

257o
1O7o

1O7o

o ('c) Revenue ond Expenditure ore recognised-ond motched with the period

to which they occrue

2.(o)FIXED ASSETS :'

tond &

Buildlngs

Molor
Vehlcles

Furniture
&Fltllngs

Offlce
Equlpmenl T<rliol

a
Bql. B/l t.7.00

Addilions

Disposols

Iotql Cost

Kshs

29,612,731.0O

2?,612.731-.OO

3,360,000.00

2.944,320.00

(s90,000.00)

5,714,320.OO

Kshs

3,062,502.00

44,450.00

Kshs

1,408,276.00

47 5,079.00

Ks ns

37,&13,509.00

3.4d 3,849.00

(5;;0,c00.00)

40,31:I,358.003,r06,rs2.00 I,883,355.00

o

o

o

o

Bol. B/l1.7.00

Chorge for lhe Yeor

Disposols

Accum. DePr.

Bol c/f 30.6.2001

Bol c/f 30.6.2000

3,360,000.00

122,680.@

(590,000.00)

2,8i2,6E0.00

1,918,251.00

356,554.00

886,593.00

47,508.00

6,lli,{,844.00

5 "'6,742.00

i5;;0,c00.00)

6,11t,586.002,284,805.00 934,101.00

29,612,7g1.oo 2,821,640.00 822,147,00 949,254.00 34'2lJ|;,772.00

I

o

2?,612,731.OO 1,144,251.0O 521,683.00 31,2711,665.00
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(b) Four mot()r vehicles costing kshs.590,000.00 werw disposed off
<Juring the'ler:r oncl one m/vehicle purclrosed for the Monoging
Director ol ,rss51 of kshs.2,94 4,320.00

('c) rhe lond r.ruildings cost of kshs.29,6l2,l3t.0o inctudes kshs.S,Ol 7,287.oo
being work ir progress on the ongoing conslruction of the Boord's
heodquorter,; in N,cirobi South'B'.

3.DEBTORS:-

o

o

o

o

o

o

o

West Wood C.orrstructlon

K.N.A.C M/vetric e cloim

Fuel Deposils

Woter Depos is

K.P.L.C Depo:,rl

Rent Deposit

Cor Loon Conlror

Renl Prepoyn rer ts

Fridge loon Cc nlrol

Stoff Debtors

KDB-Hoonoplg,.rE Conlribution

lNS. Crrmperrsc :iou K.N.A.C

Stoff lmprests Control

Sloff Advoncel Conlrol

TOTAL

[ESS:.
Prov For Bqd Dri'bts,

2001
KSHS

3 r7, r33.00

3 r8,250.00

I 73,8 r4.00

2,000.00

r0,500.00

551 .9 r 4.00

798,88s.00

13,200.00

96,661.00

667,425.OO

8,500.00

44,500.00

2,559,320.00

t?5,642.00

5,757,744.00

(444,564.OO)

5,3r3,180.00

2000
KSHS

3r 7, r33.00

3r8.250.00

173,814.00

2,000.00

r0.500.00

r36,000.00

422,714.00

r3,200.00

39,7 t5.00

769,028.00

3,400.00

44,500.00

1 ,677,77 6.00

216,948.00

4,144,?7g.OO

(444,564,OO1

a

NET DEBTORS

-2

,tl

3,700,414.0O
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4.(qlCASH & BANK BAIANCES:-

Sovings Accounl

N.B.K Cor Loon Account

Petty Cosh

BAL C/t

OVER DRAFTS

Cunenl Bonk Account

Br\t c/F

5. CREDITORS & ACCRUAI.S:.

Provision for Audil fees
KDB cost./Retenlion moneY
KI.IAC sloff pension
Accrued expenses
Accrued renl
Stoff cloims. lmP/Adv.
Stoff pension K.N.A.C

N.H.I.F

ALICO - B. Ngoti
Horombee SACCO
S.F.T occount
Ukulimo SACCO
Sloff pension KNAC

P.A.Y.E

N.S.S.F

M,A/ehicle surchorge
N.H.C - soroh Ochor
A.G Chombers - W. Njoroge

Skrff Welfore
Joribu lroders
Account poyoble - B. Soidimu

ALICO -Sloff pension
lns. Policy - N. Wonjohi
Jubilee lns. Cloims
ALICO lns. Cloims
L. A. Service chorge

2001
KSHS

17,879,970.00

174,188.00

I 8,054, r 58.00

2.804,397.00

2,804,3?7.00

2000
KSHS

2,841,267.00

t49,03'2.00

2,??0,29\t.00'

| ,349,407.0C1

r,349,407.00

o

2001

KSHS

470,000,00
501,729.00

2,937 ,t t 5.OO

4,777,7?O.OO

r8r,261.00
30,298.00
27,3,47.00

1,256,460.00

284.00
900.00

2000
-Ksl!!
880,000.0c
501,725t.OC

1?-,937 ,11!i.OA

2,914,294.O4

1,230,13S.00
40,382.00

39.,9'4i"OO

I,04 t,40c1.00

28a.ffi
90ct.00

2izct.oo

706.833i.00
266342)..OO

235,241.00

6l,8li2:.00
I 5,365.00

2,5V(,.00

10,392t.00

85Ct.00

22,8$.OA
1,141.00

2,585,612:.OO

2'?e .oo

r7t,60c.00
31,749.00

213,230.00

31,604.00
266,302.00

1,577,5:36.00

2,576.OO

6,017.00
22,885.00

l, r4l .00

100,583.00

296.00

387,5.57.00

255,5.50.00

12,835,231.00

o

IOTAI.

-J-

13,? 12,333.00
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6. ,ACCUMIT\ I'I.A'IIED FUND:.

o

o

o

a

a

o

o

o

o

o

2001

KSHS

BAt B/t 602,388.00

Prior yeor Adjr,';rrrenl s 24,002.00

Surplus/(Deficitl
for lhe yeor 18,172.,528.0O

BAr, C/F 18,798,?18.00

7. CAPITAL tlE!tER:VES

2001

KSHS

BAI. B/F 22,105,250.00

Goin on Voluoriorr

BAt C/F 22,105,2s0.OO

2000

KSHS

2,276,648.OO

55, r36.00

(t,729.3e6.0O1

602,388.00

2000

KSHS

4,305,250.00

r7,800.000.00

22,105,250.O0

o

-4-
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EN AI Y R

o
5;C:HI!t) ULE OF CR RS&A CRUA 2000 I

Provision fc;r Audit fees

KDB cost./t,',3t,3nlion money
KNAC stoff 5>ensi,cn

Accrued ei:egr1sg5

Accrued rerrt

Stclff cloi,ms tnlp/A,dv.

Sloff pensicn K:,N.A.C

N.H.I.F

ALiCO - B. Irlqciti

Horombee:iA(:CO

S.F.I occourrt

Uk.ulimo SA(:CO

Sloff pensiori Kt\AC

P.A.Y.E

N.S.S.F

M/Vehicle s( r rc,lorge

N.t'l.C - sorolr Ochor
A.G Chombt;rs - h'. Njoroge

Stoff Welfore

Joribu troclers

Account par,irlf ls - B. Soidimu

ALICO -Stoff I)ension
lns. Policy - N. Won.iohi

Jubrilee lns. Cloirns

ALICO lns. Cl<linrs

L. A. Service chorge

2001

KSHS

470,000.00

501,729.@

2,937,I 15.00

4,777,790.00

- l8l ,261.00

30,298.00

27,347.00

1,256,460.00

284.00

900.00

3 r,604.00

266,302.OO

1,577,536.OO

2,576.00

6,017.O0

22,885.O0

. t,t41.00

100,583.00

296.00

387,557.00

255,550.00

2000

KSHS

880,000.00

501,729.00

2,937,115.00

2,914,294.@

I ,230.138.00

40,382.OO

' 39,947.OO

t,041,400.00

284.00

, 900.00

220.00

706,833.00

266,302.00

235,241.00

61,852N

1s,365.00

2,576.00

10,392.00

850.00

22,885.00

l.l 4l .00

2,585,612.00

296.00

I 7t,600.00

31,749.00

2r3,230.00

o

TOTAT 12,835.231.00 13,912.33:t.00
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KENYA BOARD

lEtiEDULE OF DEBTORS & PREPAYMENTS 2000/200r

o West Wood Constru,::lion

K.N.A.C M/Vehicle ct,uirn

Fuel Depcsits

Woter Deposits

K-P.L.C Deposit

Renl Deposit

Cor Loon Conlrol

Rent Prepoyments

Fridge loon Control

- Stotf Debtors

KDB-Hoonornbee 13c; rrtribrrtion

lNS. Compensotion K.t.J.A.C

Stotf lmpresls Control

Stotf Advonces Control

TOIAT

[ESS:.

Prov For Bod Debts,

NET DEBTORS

2001
KSHS

3l 7,133,00

3 r8,i250.00

173,814.O0

2,000.00

- 10,500.00

551 ,9 r 4.00

798,88s.00

13,200.00

96,651.OO

667,425.00

8,500.00

44,500.00

2,559,32.0.OO

195,642.00

5,757,744.00

(444,564.Wl

2000
KSHS

3l 7, r s3.00

3 r8,250.00

173,814.@

2,000.00

10,500,00

136,000.00

422,714.@

I3,200.00

39,715.00

769,028.00

3,400.00

44,500.00

1,677,776.00

216,948.00

4,144,979.O0

(444,564.00!,

o

5,313,190.00 3,700,414.O0

a
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