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REPORT OF THE AUDTTOR-GENERAL (CORPORATTONS) ON TrrE ACCOUNTS OF
THE KENYA NATIONAL EXAMINATIONS COUNCIL FOR THE YEAR ENDBD
30 JUNE 1991

I have examined the acocunts of the Kenya Natlonal Examinatlons
Council for the year ended 30 June 1991 ln accordance wlth Sectlon
29 (2) of the Exchequer and Audlt Act, (cap 4Lz). r have obtalned
all the informatlon and explanations that I have requlred for the
purpose rof the audlt. Proper books of account have been kept by
the Councll and the accounts, which have been prepared under the
historical cost convention, are ln agreement therewlth and comply
with the provisions of the Kenya National Examinatlons Councll
Act, (Cap 225 A).

Subject to the reservations set out herebelow, ln my oplnlon, the
accounts, when read together -with the notes thereon, give a true
and fair vlew of the Council's financial affairs as at
30 June 1991 and of lts surplus for the year ended on that date.

1. FIXED ASSETS

The Councilrs fixed assets balance of Kshs.13,BSS,1gO.OO as
30 June 1991 does not incorporate the value of assets passed
the Councir by the former East African Exar4inatlons Council
lnception after the break-up of the now defunct Bast African
Communlty. AccordlnElV, the Council's fixed assets of
Kshs.13,855,190.00 as at 30 June 1991 are understated to the
of the value of the excluded assets.

2. UN.IDENTIFIED BANK PAYI'IENTS

at
on to

at lts

extent

9oI" cheques !1awn by the councir in LgBA/Bs amountlng toKshs.27r96L,638.00 were encashed by payees whom the Council has not,to-date, been able to ldentlfy. The-CounciI has not been able-to-exprain the nature of tfg payments Under the circumstances, rhave been unabre to confrrm itre authenticity of the fayments.Further, Do provision has been made agalnst any possible loss ofthls amount although 1ts recoverabiflIy is, in'my opinlon, doubtful.
3. DISHONOURED CHEOUES

The debtorsr barance of Kshs.20,sg3,331.00 as at 30 June 1gg1lncludes Kshs.1,15o,493.00 _being vaiue of dlshonoured cheques drawnbetween lhr year L9g2 and June lgso. eitnough th;;; crreques havebeen stale and can only be collected through replacements, tlmelyactlon had not been taken to recover the amounts of dishonouredcheques lmmediately they were dishonoured. rurther, Do provlslonhas been made ln the actounts against any posslble ioss ln theevent of the amounts becoming irrecovera6fL.

AUDITOR-GEN ERAL ( )

I
7th Apr11, 1992

coftionerroNs
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THE KENYA NATIONAL EXAMINATIONS COUNCIL

NOTES TO THE BqqOUNTS FO-U"!!E-YEAII ENDED-3QTIT_JUNE I9-9.L

NOTE 1

ACCOUNTING POLICIES

( a ) Basis of Accounl-Lng

These Accounts have been prepared under the historlcal Cost
Conventlon modified to include the revaluation of motor
VehicIes.

(b) Depreciation
Depreciation is calculated to write off the cost, valuation
of Leasehotd Bulldings, Motor vehicles, Office Equipment and
Office Furniture on a straight line basis over their
estimated useful Iives, dt the following rates:-

Leasehold Buildings
Motor Vgfricles
Office Equipment
Office Furniture

2\*
25*
10t

L2\Z

(c)

(d)

(e)

(f)

(h)

Slock-s
Stocks are valued at the lovrer of cost and net reallsable
value

Foreign Currency
Transactions in foreign currency are translated into Kenya
shllllngs at the rate of exchange ruling on the date of the
transaction.

B etlseluen.t--Ee n eli -t-s
The Councll and lts errrployees other than those on secondment
contrlbute to a pension scherrre. The Council's contrlbutlons
are charged against lncome in the period they fall .due.

Revehue Recognltion
(1) Examlnatlon fees

1s recelved.
is treated as income in the Year lt

( lt ) Inteuest receivable 1s recognised on a time proportion
basls taklng into account the principal amount and the

rate aPPIicable.
S.toslss

Stocks are stated at the lower of cost and net reallsable
value.

4



2

( i ) Grants

Grants is recognised
Ministry of Education.

in tlre year i t is received f rom the

NOTE 3

SHoRT-TERM r NltEsjtuguts

Trade Bank Linrited
Jimba Credit Corporation
Kenya Finance Corporatlon
City Finance Linrited
Savlngs & Loan (K) Llrrrlted
Housj-ng Finance Co. of Kenya

NOTE 4
DEEIA&S_
Exams Co-operatlve
Variety Retail Traders
Ministry of Education
Temporary Imprest
Interest receivable
Returned Cheques R.D
Interest on SEPU Loan accrued fronrr..1.81 .- 30.6.90
Staff Motor Loan
Kenya Polytechnic
Returned Salary
Sa1ary Advance
Pre-paid Insurance

NOTE 5

PROVISION FOR DOUBTFUL D_E-BITS
Imprest
Mirllstry of Educatlon
Interest on SEpU Loan
Kenya Polytechnic
Staff Motor Loan

NOTE 6

qEEDI:r,QgS
Sundry
Examination Expenses
Staff Contrlbution to FSSU
Audit Fees

111, 553, B6g L30,577,369

l, 050
690

L,467 ,292
2,701,093

13,892,430
L ,204 ,67 4

19 90
Shs.

15,OOO,OOO
50 ,577, 368

,976,500
, ooo, ooo
, ooo, o00
, ooo, ooo

1991 i,
Shs.

20, ooo, ooo
50,577,368
20, o00, ooo
20, ooo, ooo
lo, o00, ooo
lo,000,000

20
5

ro
10

255, OOO
49 ,207

153,460

57 ,684

L , 467 ,292
3, lgg, 096

14 ,794 ,57O
1,150,494

255,000
39 ,322

153,460
115

54 ,269
57,744

L9,78L,529 2L,L6L,4oO
==========3=== =========

4L2,632
L,467,29L

255, OOO
153,460

39 ,322

2,327 ,7O5

L ,267
50, ooo

240,470
2L,209,963

23,426
75, OOO

5
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4 , OOO, OOO
3,615,809

1991
Shs.

1, 5gO
4 , OOO, OOO
4,066, ggg

44,759
125,198
29,7L4

19 90
Shs.

Income Tax attachment
E.A. E.C.
Stale Cheques
Rent Deductlons
Retlrement Benefits
PAYE
Insurance
Mortgages
Miscellaneous deductlons

NOTE 7

INCOME AND EXPENDITURE ACCOUNT
Balance b/d lst JuIy 1989
Prlor year adJustment
Suspense as at 30/6/87
Surplus/Deficit L989 /90

Balance carried forward

NOTE 8

EXAMINATION FEES
KCPE
KCSE
KACE
PTE
Technical
Business
Less refunds

NOTE 9

OTHER INCOME
Miscellaneous Exams
Rent DeductLons
Interest on Fixed Deposits
Sale of Publicatlons
Mlscellaneous Income
Interest on SEPU Loan

68, 909
35,074

693

17, 655
7 ,729

(4,634)

7,789,407 29,9L9,204

20L,704,759 L54, 416, g7g
(2O2,449 )

- ( 193,33O )
( 47 ,O95, 435 ) 35 ,97 4,77O

L54, 416, g7g 190, 0gg, 319

27 ,551, 116
L23,740, 565

406,913
8,445, 100
6,923,316
5,336 ,2L4

( 185, O38 )

36,683,6L6
L84,345, 130

948, 890
19,119,540
6,654,250
8,1.59,944

1287 ,O97 |

L72, zlg, 196 255,624,L73

1, 565, 596
264,ALL

5,360,329
26L,7gL
709 , LAL

30, ooo

11,560,906 8,161 ,249

L,476,959
234, LOO

9,725,979
94,O70

6



4

NOTE 10
PERSONNEL EXPENSES
Personal Emoluments
Extra-clerical AssistanceMedical Expenses
Contributions to F.S.S.U.

NOTE 11

NOTE 12

EXAMTNATTON EXPEIIS E_S
KCPE
KCSE
KACE
PTE
Technical
Buslness
Miscellaneous Exarns
Computer Charges

ll
7
I

r990
Shs.

,495 ,932
,436, 511
,444,750
479 , gLo

1 991
Shs.

L2 ,7 4g ,346
7 ,42O, 956
1, 1gg, 051

52L,723

20,947,OO3 2t,g7g,9?6

OE.E.rcE_ADUIN_I-STBAT.LQNI&P-ETLLES
Passages & Leave expensesTransport Operatl.on ExpensesTravelltng and AcconrnroiationPosts & Telegrams
Telephone Expenses
Official Entertainnrent
Electriclty and Water
Purchase of Uniforns & ClothingsPurchase of Stationery
-llilting of Accountable DocumentsWith-holding Tax
P"lf Charges and Ledger FeesAudlt Fees
Malntenance of plant and EquipnrentMiscellaneous charges & SunOry ExpensesStaff Tralning
Advertislng & publicity

194, 900
L,657,242
l, 151,234

40L, L7l
896,146

L6,692
140, ggo
54, 34 5

3,309,555
249 ,607
542,920

1,300 ,270
25, 000

3,371,401
L ,255, 394

507, ggg
145,957

227 ,945
1,459,339

694, 609
729,559
gg4, 175
20,L74

296, g5g
62,ALL

3,422,220
gg7 ,659

L ,562,3L4
25, OOO

2,93L ,723
I ,997, 931

392,972
L6g ,7 6g

L5 ,zLO ,502 15, 561, 655

64, gg L ,952
72, LOO, 137
35,445,300
7,63L,O42

32, Lgg, 051
9 ,977, O63
2,926, 062
3, 1gL,g4L

71,9o4,7?g
139, 102,991

4,394,950
42 ,953, gg3

5,549 ,569
309,726

3,195,597
229, 352, 449 266, 4LL, 404
=======-=EB==__!===_i_E

7
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HOTE 13
SIAFF HOUSING AND OFFICE
ACCO}IIIODATION
nents & Rates Senior Staff Houslng
Repalr to Councll Houses
Reirts & Rates to Offtce Accomnrodatlon

1990
Shs.

2,264 ,40?
93,227

5,797 ,669

1991
Shs.

3,180,162
198, 295

5,97O,537

g, 155, 3O4 9,34f,,994

I
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THE XENYA NATION'\L BXIT.HINJ\TIONS COUNCIL

STANDARD BANK

R.D. CHEQUES (MONEY ORDERS SCHEDULE POR TIIE YEAR L99O/9LI

Money Order No../Cheoue No. DateDrawer

PKIT

Add:
Icas:

7401598
7 3527 64

77 8s434

7595075
7995862
7706491

8036125

7 648777
8688 14 I
6030733

8298296
85s8 3ss
839367s
7879963
8769365

8771832
7 L7 9669

7.l1. gg

5.11.99

13.2.90
L7 .2.90
3.3.90
23.3.90
7.7.90
2g . l1 .90
13.3.90
23.11.90
26.7 .gO

18.7.90
,

30.10.90
4.8.90
16.10.90
11.1.91
25.11.90

Amount

110.00
70.00

260.00
350.00
500. 00

3s0.00
360.00
60.00
60.00

840.00
64.20
50.00
60.00
60.00
60. o0

60.00
50.00

ll

tl

tl

m

ti

il

lt

ll

ll

n

n

m

ll

r

T

lt

Balance from L989/90
Rece lpta,/Rep laceme nts

3,371..20

1r 204 ,67 4.55
75,805.00

L r132 r243.75

Ltt



EENYA CO!.THERCIAL BANK

g'alance B/f
Addc R. D for the year LggO/gL

Total

Nil
18, 250.00

l8 , 250. 00

Total R.D. ts 1,132,243.75
18.2 50.00

Total R.D. for the year Lgg}/gl I,150,493.75

I

1I



COMT{ETIIS Otr TEE ACCOT'XTS FOR TEAR
ENDED 3OTB i'I'IfE 1991

1 FITED ASSETS

The issue regarding the value of Assets inherited from the
defunct East alric-an Examinations Council was handed over
to the Uinistiy of Foreign Affairs and International Co-
op"t.tioton'gthAugustlgglvideourletter
Ref .KNES/AUT ti/vot'.Tv/24. The Ministry in turn ref erred the
matter to the uirri"tty of Planning and National Development'
T[; *.tt.r is therefore receivi-ng attention. we enclose
herewith a copy of a Ietter Ref. No. EPD/A 50/O10(030) dated
j;a- SeptemUeli 1991 from the Ministry of Planning and

Nationil Development which is self explanatory.

UN-IDEIfTIFIED BAIIK PATI,IENTS

The council is still trying to analyse the details of the
e"y*""t" in Bank not in tast, Book. A provision against any
p"i"inf. Ioss ,iff be made in the currLnt years accounts if
bur efforts come to naught'

DISEONOURED CHEQUES

The council had set up a special team to investigate
thoroughrv "na- ""me 

up ,itr, a rlport o-r, 1.D. cheques.for the
;;;;; lrgaz tai, 1s83i84, 

-1e 
84 /8s and 1e8s/86' rhe R' D '

trrEq"", figure provisionally stands as follows:

Financial Year Amount Kshs

2

3

L982 /83
L983 / 84
L984 /85
L98s / 86
t986 / 87
L987 /88
1988/89
L989 /90
1990/9 I

Less rePlacements
in 1990'91

Net

13
L32

7 ,025.00
486.00
0s0.00
109 .3s
355.00
s7s.00
820.00
288.00
3? 4 .20

,
,
,
t
,
,
,
,

18
24

2
6
6
3

2O7 ,958.35

3, 125 .00

Kshs. 199 ,828.35

============

==========--

Therefore the figure of Kshs.1r150,493.99 i" to be revised as the
exercise conti-nu-es. A detailed reconciliation of the above

figures will be sent to You'

L2








