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KENYA AGR.ICUI.TURAL RESEARGT{ INSTITTITE

Director,s Report
The Director has the pleasure in submitting the Financial Statements of the Institute for the year
ended 3Oth June 2008
Legal Status

The I(enya Agricultural Research Institute (ranr) is statutory agricultural research
organization established under the Science and Technology Act chapter 250 revised edition
of 7979. KARI is the countrlr's principai national institution responsible for research and
technology generation on crops, livestock, soii and water management and the socio-
economics. It fal1s under the Ministry of Agriculture.

The KARI vision and mission

The vision of the institute is to be an institution of excellence in agricultural research and technology
transfer, contributing to an improved quality of life for all Kenyans. The institute's mandate is to
conduct appropriate crop, livestock and factor research programmes that are geared towards the
sustainable development of national agricultural sector. Its mission is to develop and disseminates
appropriate agricultural technologies in collaboration with stakeholders. In pursuit of this mission,
raru seeks to acquire and contribute knowledge and creative solutions that are participatory and
client-oriented; holistic and system-oriented; gender-sensitive and affordable to its stakeholders.

The lnstitute has a computerized Financial Management Information System, which is operational in
all research centres and consolidation of financial data done at Headquarters.

Board of Management
The cunent Board of Management comprises of:
(a) Appointed Mernbers

Dr. Jamleck J. M. Mutugi (Chairman)
Prof. Mohamed S.Rajab
Dr. Robert Arunga
Prof. Adbullahi Aboud
Prof. Esther M. Kahangi
Mrs. Salome C. Korir
Dr. E. A. Mukisira (Secretar-y)

(b) Ex-Officio Members

Ministry of Agriculture
. Permanent Secretary
. Director of Veterinary Services
. Director of Livestock Production
Ministry of Finance
. Permanent Secretary
Ministry .of Nafu ral Resources. Permanent Secretary
Department of Water Development
' Director of Water Development
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KE}IYA AGRICULTURAL RESEARCH INSTITUTE T
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Office of the President. Inspectorate of State Corporations
National Council for Science and Technology. Secretary

Principal Bankers
. Kenya Commercial Banl<

KICC, Branch
P.O. Box 46950
Nairobi
Tel no. 020-2T4BTB, Fax no. 1Z7GS}

. NIC Bank Limited
Westlands Branch
P.O. Box MS99- 00100
Nairobi.
Tei no. 4450882, Fax no. (020) 4450847

Principal Advocates
. KARI legal Office

Auditore
. Controller & Auditor General

Kenya National Audit Office
P. O. Box 30084-00100
Nairobi

Registered Office
. Kenya Agricultural Researcir Institute,

Headquarters,
Kaptagat Road, Off Waiyaki Way
P. O. Box 57811-00200
NAIROBI
Tel No. 418330t/20; Fax No. (25a) 471gg44
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KENYA AGRICULTURAL RESEASICH IHSTITUTE

S TATE MENT O X' B OARD OX' MANr\ GE lvf 0NT' S RD SP ON STBILTT IS S

The Science and Technology Act (Cap 250) requires the Board of Management to prepare financial

statements for each financial year, which include a balance sheet showing in detail the assets and

liabilities of the Institute, a statement of income and expenditure, and such other statements that the

Board of Management may deem necessary. It also requires the Board of Management to ensure the

institute keeps proper books of account and other books and records in relation to the Institute and to

all the undertakings, funds, investments, activities and property of the institute. They are also

responsible for safeguarding the assets of the Institute.

The Board of Management accept responsibility for the annual financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent judgments and

estimates, in conformiry with generally accepted accounting practice and in the manner required by

the Science and Technology Act chapter 250 revised edition of 1979. The Board of Management is

of the opinion that the financial statements give a true and fair view of the state of the financial affairs

of the Institute and of its operating results. The Board of Management further accept responsibility

for the maintenance of accounting records which may be relied upon in the preparation of the

financial statements, as well as adequate systems of internal controls.

Nothing has come to the attention of the Board of Management to indicate that the lnstitr,rte will not

remain in a going concern for at least the next twelve months from the date of this statement.

Chairman
I

Director:

Date: 21t" SJ rlk!-v'r,ht* ba07
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The year recordeci significant achievements in the various programmes. However, the volatile
political situation in January to March 2008 did have significant negative implications on programme

outputs in the second half of the year. Below is a summary of aci'rievements on per programme basis.

Food Crops Programme
The year witnessed an impressive release of both Schedule 2 and non-schedule 2 crops. Main

activities involved impiementation of multi-locational preliminaly yield trials (PYT), advanced yield

trials (AYT), national performance trials OIPT), distinctness, uniformity and stability @US) trials

countrywicie. NPT and DUS trials were conducted under the aegis of KEPHIS. Significant

ach ievements included :

Licensing of 7 new KARI maize varieties to 3 local seed companies and two varieties to a
fourth seed company.

Some 29 crop varieties were released by the National Variety Release Committee in June

2008 and forwarded to the Minister for Agriculture for gazettement. They included maize
(18), wheat (l), sorghum (4), climbing bean (3) and mosaic-resistant cassava (6).

Another 20 non-schedule 2 crops were recommended to the farmers. They included bananas

(FHIA 17, FHIA 18 and GT-sukari Ndizi), mango (Irwin) and cotton (2 varieties)

Some 18 maize, 6 sorghum, one finger millet and one foxtail millet varieties were made

available for licensing to seed companies.

Global Rust Initiative at KARI-Njoro identified 3 pure wheht lines (KSR-I, KSR-II, and

KSR-IV) with putative resistance to the wheat stem rust disease (Ug99)

Some 12 scientists attended intemational food crop research-oriented forum in the course of
the year

A pamphlet entitled Management of Maize Streak Virus was produced by KARI-Muguga

Elorticulture and Industrial Crops Prograrnm e

The rnain focus was introduction, scleening and breeding varieties with desirable characteristics,

development of agronomic, crop protection and post-haryest tecirr-rologies and dissemination of
mai'ket information. The main achievements were:

. Coconut mother block consisting of 84 East Africa tall coconut established at KARI-Mtwapa

. Some i50 citrus varieties evaluated at KARI-Matuga with Dansy having the highest yield and

Battangas the lowerst, variety Freemony had the sweetest fruit while Orlando and KARA 184

had the lowest sucrose content.
. Valencia orange, grafted onto Rough Lemon rootstock had the highest yield (50 fruits per

tree)
. Some 106,980 seedlings of 3 oil palm hybrids (Deli x Ghana, Bamenda x Ekona and Tanzania

x Ekona) were imported and planted in 4 nurseries at l(akarnega, Mumias and Alupe (2 sites)

. Four screen houses each with a capacity to hold 25,000 oil palm seedlings were constructed

at KARI-Alupe (3) and Mumias (1)
. Mango variety Van Dyke was confirmed having the longest shelf life
. Two (2) groundnut lines (ICGV-SM 90704 and ICGV-SM 99568), two banana, one mango,

one hydran g andT gladiolus varieties were recommended to farmers for commercialisation
. Crop protection packages for tomatoes, Asian vegetables, sltowpeas, passion fruit, mango

weevil and macadamia (Phytophthora and stink bug) were developed
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. Post-harvest technologies for macadamia nut-mango jam, mango jelly and garlic curing (to
improve shelf life) were developed

. Bauveria bassiana @io-Power) and two Neem products (Achook and Nimbecidine) were
confirmed as effective bio-pesticides for aphids and diamond back moth of Brassicas

. Makueni farmers trained in Aloe vera hawesting, processing and marketing

. Some 400 micro-propagated seedlings were produced and sold.

. More seedling sales included 693 mangoes, 547 citrus, 1,142 TC bananas, 1,457 yellow
passion and 1,900 paw paws

. Two technical assistants were trained in production of 5 Aloe vera products (creams, hair
conditioners, shampoos, washing detergents) by Kwale Producers

. Thirty (30) farmers from Bukula were trained on mushroom production at KARI-Kakamega

. Forty two (42) farmers were trained on Banana Xanthomonas wilt symptoms, spread and
control

. Workshop on oil palm production, utilization and value chains for Ministry of Agriculture
staff was held

. Tr.venty one members of Githabua Murungaru Farmers Group in Nyeri trained on apple
management

Animal Production Programme
The main programme thmst was the development and dissemination of feed resources and animal
nutrition technologies, development and testing of breeding guidelines. The main achievements
were:

. Nine (9) forage suitability maps were developed

. Draft fact sheets on l5 forages were developed to be used together with the forage suitability
maps.

. Draft report on the economic viability of using agro by-products was compiled

. Somel50 farmers and stakeholders were hained on feed contamination

. Two (2) farmer training manuals (Small Ruminant Breeding Systems and Small Ruminant
Marketing Systems) were developed

. Indigenous chicken production publications were revised

. Over 450 indigenous chicken were made available to farmers for breeding pufposes

Animal Health Programme
The main programme thrusts were the development, testing and dissemination of livestock disease
vaccines and diagnostic kits, and development of technologies for the control of helminth and tsetse-
borne diseases. The main achievements were:

. Oil-based Foot and Mouth Disease (FMD) vaccine was formulated in collaboration with
SEPPIC ofFrance

. Improved CBPP vaccine tested in Narok and over 4,000 post-vaccination serum samples
tested using Complement Fixation Test for protective ability

. Over 200 cattle immunised in Kajiado using Theilkeria parua strain Merikebuni to
demonstrate use of the vaccine in a pastoral setting.

. Feste des petit ruminant (PPR) vaccine developed in anticipation of an outbreak of the disease

. Two diagnostic kits were tested, namely Penside diagnostic kit for Rinderpest and Residue
detection kit

. Twelve (12) veterinarians trained on delivery of immunisation in Nyandarua District

5
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#;rft::l#?jLo,'.,"t'n* medicated reedblocks c.risseminated ro 600 farmers in Nyahurur

I

i
a

o Tsetse mass rearing achieved a colony size of 29,000' flf,t*ffii##lil#:ililn'#ffi#"T;iJ:o.r,cken rearing with emphasis on contr(. Seminar on laboratory u...Jditation gir"r a Virf ogy staff' 
i.J::iir:l!ffi:1ff:1;r::;;flrgfrC"*r",'*;M,*uuu to enhance quarantine as * ,

. A draft euality policy System for ISO f ZOZi a"r.fopra' 
l:ffi;f,fff::ffi$j.aoconsultancv to assesr i,. oiug',ostic raboratories ror rSo 17025

Socio-economics programme
The main ptogrummtlhrusts were coordination of a number of policy-oriented activities in KARI,f,f#.1!:JilT,,?;.i$;ffx juru:m='*ffit*f.#*,;##mp,an(Mrp)a ;' 

:?:ff:T H1'J::#xJ:nrs;m;;r#ui,ution u,a i,pu.t u;,",,*.,t ro, tTKARr
' capacity building in value .hu]n ..r"urch for KARI Senior Managers was undertaken. Completion of an M Sc Biometrics degree

- i::Hii*;iifl:-.ffidrevaluation 
rlnit set up at KARr HQ with a coordinator and a core 

,' 
,iH::::3iflo;i']-dia Mini-conference primarilv for rhe M sc ancl ph D trainees ro share

' capacity bu,ding in gender anarysis for KARI staff was undertaken' successful coordination of an Internal pruruutio, of KApp-supported activities in KARI.The Evaluation Repoft indicatea trru, CnirrrJl*pr.r.rr"d lf;;;irili., satisfactor,y ancr#ln[:'J:i,u*""d 
,pon tffi.; rb. ;;il#;,.Xn. phase rr wu, .ulmined to the KAR-

' coordination' 
^completion and documentation of a s]{.on.the potentiar socio-economicimpricarions of the 

f{ighry ruit og.ri. Avian irn,,.,Lu G*AI) in Kenya.' criteria for Evaluating KARr Scientists .ur r"ri"rJ and sent to scientists to fir.
Adaptive research programme 

I

The main programme *fu.tl *u' pto,norion of technorogy adoption, cleveropment ofporicy guiderines:L'ffffiH:',',I:l.::'ilffi';t1n*"ji:?,:i11l1,o""ffi:partnership,i, o.o".to exproit synersy

i:11'{-Jii}T:fr::,'jl,'#ll',"ffi?H$ivere 
herd rhev incruded 5 cRACs, srakehorder

' Some 77 farmer field school, *.." completed t

' Some 26g on-farm demonstrations ana field days were staged. Some 254 farmer training *o.trtop, were conducted' significant corttribution -to 
tt'" Nuiionur st ut.gy ro. traditionar foods, dietary diversity andhealth

' Significaiit contributio, to the draft KARi 4,h lyledium Term plan

6
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Biotechn ology Program me
The main programme thrusts were rapid multiplication of clean planting materials of a wide range of
food and industrial crops, marker-assisted breeding protocol for selecting Russian wheat aphid
resistant varieties, maize transformation studies (for pest resistance), collection of field sera in CBPP
hotspots and provision of supporl in re-drafting the Kenya Biosafety Bill. Main achievements
included:

. DNA extracted fi'om 100 wheat lines with resistance to Russian wheat aphid (RWA).

. Collaborative grant has been negotiated to train one scientist at Murdoch University on MAS
screening of Russian wheat aphid resistance

. Some 862TC banana seedlings were virus-indexed

. Some 500 banana and 400 irish potato mutants are ready for field evaluation

. New diagnostic kit Loop-mediated Isothermal Amplification (LAMP) developed in
collaboration with the lnternational Atomic Energy Agency (IAEA) of Vienna

' A KARI scientist completed his attachment to an advanced biotechnology laboratory in Japan

' Significant contribution to the strategic planning ancl priority setting of ASARECA, biotechnology activities.
. Significant contribution to the revised draft of the Kenya Biosafety Bill and the development

of a National Biotechnology Awareness Creation Strategy.

' KAzu-Njoro became the second KAzu centre to optimise vanilla TC protocol. Planting
material for on-station and on-farm testing are ready for planting in Kwale and Kilifi districts.

' Samples of 39 macadamia accessions intended for DNA extraction and analysis are available
as grafted seedlings.

' Development of a Biotechnology Strategic PIan has been initiated. A lO-day retreat by four
scientists, followed by a two-day workshop attended by 60 participants (scientists and
technicians) and a report on their views are positive steps towards the Strategic Plan.

Agricultu ral rechnology an d rnformati on llesp on s e rnitiative (ATrRr)
This was the iast year of the Initiative in its present form. The main thrusts were to ensure smooth
conclusion of outstanding CBO projects (constructive disengagement), clocument ATIzu experiences
and transit into the proposed Outreach programme through articulation of programme objeCtives and
expected outputs in the KARI's 4n MTP. The main achiwements lvere:

o A 30-minute video documentary recorded at KARI-Katumani
. Regional Steering Committees (RSC) met and approved proposals in NARL, Tigoni and

Muguga S

. FingerPrinting and baselines and benchmarks were established in Marsabit CBOs

. CBOs facilitated by KARi Marsabit and I(atumani lvere capacity-built to adopt holistic,
productive and profitable technologies

' Held a two-day consultative meeting ATIRI Centre Coordinators, RSC Chairpersons and
District Service Unit (DSU ) coordinators on future collaboration

' Ninety (90) CBO projects were concluded having demanded, adopted and up-scaled
technologies of their choice.

o A total of 350 CBO proposals were facilitated, in line with the KAPP Phase I target
. Contribution to tire KARI MTP's outreach and Partnerships component

1
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Agricultural Research Investment Services (AR[S)
The focus of ARIS was cornmercialisation activities in I(ARI Ol joro orok, Kiboko, Mariakani,
Vlsabaha and Naivasha. The first four centres indicated great potential for commercialisation while
curriculum development at Naivasha was likely to take a liule longer before the courses are rolled
out. The main achievements were:

. At KARI Oljoro orok, 165 acres of wheat was planted and 148 acres harvested. Some 891

bags (90 kg) were sold, I 15 bags stored for centre use and 910 bales of straw made.
. in the same centre, 1.8 tons of High Altitude composite and 7 .7 tons of grain maize for animal

feed wele harvested. Some 20,000 napier grass cuttings and 60 tons of sorghum fodderwere
sold and 20 tons conserved at the centre

. The centre generated a total of KSh. 5.539 million

. At KARI-Kiboko some 145 head of cattle were sold, 67 calves born and 20 acres of ranch
fenced for hay production

. In the same ranch, 168 Galla goats were transfen'ed from the Small Ruminant Project to the
commercial ranch (at the end of the research project) r.vhile an additional 5i were purchased

' to boost the programme
r The ranch generated a total of KSh. 3.46 million.
. KARI Mariakani established a total of 45 acres of Rhodes grass (Var. Ex-Tozi), made 3,000

bales of hay and harvested 250 kg seed. The hay, worth KSh.450,000, was used to feed the
cattle between January and March

. KARI-Msabaha sold 893 mango seedlings and 943 citrus seedlings. In addition,l2 cows
calved down and 4,490 lit milk was produced and sold. All these generated a total of i(Sh.
1.84 million

. Draft curricula design and modules for Intensive Dairy cattle Management, Commercial
Poultry Production and Pasture and Fodder Production were developed at KARI Naivasha.

KARI Seed Unit (KSt,
The marldate of KSU is to produce, clean, package and market seed of various classes and to co-
ordinate maintenance of released KARI varieties. I(SU multipiies breeder, basic and ceriified seed of
the required crop varieties, in accordance with the Seed Act. KSU also propagates seedlings of
fruit/nut trees and other planting materials. These products are sold on cost recovery basis. The main
programme achievements were:

. Ministry of Agriculture (MoA) contracted KAzu to produce 439.84 tons OPV,40 tons Irish
potato,2.7 tons of pasture grasses, 1,699,058 cassava cuttings and 1,832,800 sweet potato
vines, all worth I(Sh. 58 million and at a cost of KSh. 47 million, for distribution to 62 ASAL
districts.

. Some 668 small scale seed growers produced the seed in2,896 acres and were paid i(Sh. 17

million.
. These seeds were expected to benefit 500,000 poor households in the ASALs and were

distributed as follows:
o Eastern province (179.18 tons of seed, 22 tons of Irish seed potato, 666,850 cassava

cuttings and 655,000 sweet potato vines)
o Nyanza province (51 tons of seed, 196,500 cassava cuttings and 266,000 sweet potato

vines)
o Central province (32.5 tons of seed, l0 tons of Irish seed potato,144,056 cassava

cr"rttings and 150,000 sweet potato vines)

I
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o Rift Valley province (88.56 tons of seed, l0 tons of Irish seed potato, and 328,800

srveet potato vines)
o Western province (29 tons of seed. 428,971 cassava cuttings and 353,000 sweet potato

vines)
o Coast province (49.6 tons of seed, 312,741 cassava cuttings and 40,000 sweet potato

vines)
o North Eastem province (5 tons of seed).

o In addition to this:
n Some 810.2 ha of seed was planted and 120 tons seed harvested

. KARI-Njoro collected from contract farmers and sold 165 tons of wheat seed while KARI-
Tigoni sold 40 tons of irish potato seeds.

" Some 500,000 cassava cuttings and 1.2 million sweet potato cuttings were available for sale.

o Overall, some 2,000 farmers were contracted to produce 610 tons of basic seed. Ovet 472

tons of seed were collected and paid for.

Information and Documentatioa Services (IDS)
The information and Documentation Services Division facilitates infonnation management and

application of information and communication technologies in KARI. The division has three units,

namely, the information technology unit (ITU), library and information services unit (LIS) and the

publications unit @U). Achievements revolved around the three units and included:

. Capacity was built for i I staff on electronic document management and website design and

management.
o Internet connectivity was effected in Muguga North and Genebank.

. LAN lv1cAfee antivirus was procured and installed for KARI Headquarters to improve

lvorking stations security throughout the network

" IT help desk supported 38 system units from KARI centres'

n Some 80 papers were either published or accepted for pubiication in refereed journals

o Some 94 Technical publications (bulletins, brochures, pamphlets, technical notes etc) were

pubiished
. Some 168 papers \vere presented in conferences. Many of these were presented during the

Mini Conference
* Five hundred copies of the Inlocus Newslefter Issue No.1 processed, printed and distributed.

" 9e KARI Biennial Conference Proceedings received from printer and distributed'

o Bumper Issue Highlighter No. 2i was processed, printed and distributed.

" A total of 107 publications were procured. These publications were further accessioned,

catalogued, and entered in the CLIS database'

o The Web-Agris database was edited to ensure standards are adhered to. Some 95 records have

been submitted and are accessible in the global database at FAO. The unit has been

collaborating r,vith other partner institutions who include, KARI NARL, AIRC, KEFRI and

JKUAT.
u Through the AGNS project the unit received one computer seryer and 2 UPS's. The Units

databases are now accessible through the server.

9
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Telephone : +25 4-20-3 42330

Fax: +254-20-311482

E-mail: cag @kenYaweb.com

I(EI.{Yr\ NATIONAL AtlI}l 1l OtrFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE

FINANCIAL STATEMENTS OF KENYA AGRICULTURAL RESEARCH
INSTITUTE FOR THE YEAR ENDED 30 JUNE 2OO8

I have audited the financial statements of Kenya Agricultural Research lnstitute

set out on pages 10 to 20 which comprise the balance sheet as at 30 June
2008, and the income statement, statement of changes in Capital Fund and

Reserves and cash flow statement for the year then ended, to$ether with a

summary of significant accounting policies and other explanatory notqs in

accordance with the provisions of Section 14 of the Public Audit Act," 2003. I

have obtained all the information and explanations which, to the best of my

knowledgeandbelief,WereneceSSaryforthepurpoSeoftheaudit'
',.

BoardofManagement,sResponsibilityfortheFinancialStatements

The Board of Management is responsible for the preparation of financial

statements which give a true and fair view of the lnstitute's state.of affairs.and
its operating results in accordance with the lnternational Financial Reporting
Standards. 

- This responsibility includes: designing, implementi!9;: and

maintaining internal controls relevant to the preparation and fair presentationrof
financial siatements that are free from material misstatement, whbther:.,dqe:tp

fraud or error; selecting and applying appropriate accounting policiesl bnd

making accounting estimates that are reasonable in the circumstances. ',

Responsibility of the Controller and Auditor General

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selecteib

depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the iinancial statements, whether due to fraud or error.

ln making those risk assessments, the auditor considers internal controls

relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the

1

P.O Box 30084-00100
NAIROBI .
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*._ol^"yj"ysty reported, the lnstitfour (34) t,lgcieJcl"'",]; liY.'lstltYte has so far ma

,ri*, 
j#'i$"^li'u,:;':.,,fd#;1i{::ir*.-',,"fl ,:"#:f ';":ilx*,TI,

lnstitute hotds ,n'li,",il^i.7]t,9caled to a privat" o",,Ii.ili]u -Pontol of land
acrease or Xnnl 

allotment;;;;:3,.t:- ' ;t;r-Edernstrtute's 
portion

s,2gg acres ,* 
,1.. 

,,rr,*.r,r'r=1."'rr 
it rssueo i' ir,, ,'[,.z^f^|n1,:;', T;fl1!j|;;

tri I lffj,, -*ri+l-i hfix i1#{{':' - :?s; ? r g'g' i"; ] iil 
" " n g

p e c e o r a n r', ; ?:;,?;TI T "H}'#i ;.:l"nr {f fiii: i,1 xffi:i ; ul
ttnancial statemeni"';;."I1^*nlre measuring over rn^ i^"I^ ruftner, another

lrorf Jr,ffi il.,?#h:1.ix,.,";fff ,'7ji,:::,}",1#"l}:1.**,i;U:,*
::n'gS #l *iyot. t",r*L=a" bv xs ns il ;;ffi ,T Tiif .ltt :y::
crrcumsrances, it ,'l ^:1" 'lil";il;;Jl i:tiry ffiJilS !F1, 

H",,,i in.o".,o,.u,u
b a a n ce ; ; ru., d: ? ?: J,i:fJ",,J ;"#, f ful} ruf I:i#,: r, [ *?
2. Debtors

Opinion

Except for the for,

i:r{l+ ttriT*dm:#j#x jrffi,,:?I:*#]:r"r books or accoun,
o r i ts s uipi,l' i Io" 

",. r, n o*J io ; ;i';""j,Ji ";Ji :,;i i" { "il i,iX';;t Jilrn accordance with the

1



I
l

I

I

Ji
t:

lnternational FinancialReporting standards and compty with the science andTechnology Act, Cap 250 of Lawi of Kenya. - - "'r

P. N. KOMORA, CBS.
CONTROLLER AND AUDITOR GENERAL

Nairobi

06 January 2009
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KENYA AGRI CULTU RAL IRESE.ARCH I HSTITUT'E

l{cco'i:'nt ' YeEi Ended'30 e 2008 'and
2008 2007

Notes Ksh'000 Ksh'000

lncome

.AIA 2h\

Goods 264.011 441,586

Services 056 5,83s
lnterest Received 2(b)

10,456 9,650

Other receipts 2(c) 184,086 127,346

Recurrent Funds 3(a)

Personal Emoluments 1.614.000 1,334,000

Operational 36,000 36.000

Development Funds
3(b)

GoK 320,293 316,670

IDA
956,414 1,006,888

Other donors
341,322

195,965

Total lncome 3.73affi8 3,473,940

Expendture

.:i ,,'

3,262,560 13147307],

Surplus / (Deficit) 470,078 326,633

10



NEN'YA AGRICULTURAL RESEARGH IN$TITUTE

lncome and snditure Account Cont.

enditure

nts
Ca

Purchase of Food and rations

rchase of

ofP

nd

n

Notes
2008 20074

Ksh'000 Ksh'000
950.6611,086,473

97 40890,77{
211.324 160.187
286,942

20 79926.870
39 20839.554

11.214 9.1 96
6.5415,317

117,O14
282 454198.314

'11,782
2.339

19.346 21.023e
2.248234

39 80457.311
50 93348.570

111.033ofS
3.3072,U5

43 21043,228Farm Develooment
{0.125 10,527Fu
29.902 48.748

9,96010,46
6.959 11.450P

455
2.098934

27.53120,183
12 5118,312
5 2427.822Show Fxnenses
2 27',11.82'P

130.239 161.236
16.702 12.024
4.979 2.677IrlachiHi
2.{63 2.395

19.07319,?45
38.46627,782Itliscellaneous and Other Charoes
19 14810.873Vehicles lnsurance and Road Tax

19.521Fees Commission and Honoraria
47 22633,640Trainino

4997Comnensalion and Ex-oratia Pavment
11.499
29.275

4tl8
201.263Farmer Grants

2.86r2.976.67Total
285.889 280.943

3.262.560 3.147,307Grand T
470.078 326,633Excess of lncome over Expenditure

11
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KENYA AGRI C1.I LTU RAL RESEARGH I NSTITT'"I'E

Balance Sheet As At 30 June 2005

T

I

\

i
I

2007
Non Current Assets Notes Ksh'000 Ksh'000
Property, Plant and Equipment 5

8,1 I 7,915 8,236,665
lnvestments

409 409
Current Assets

Cash and bank 6 (a)
,t.071_960 61R 3qO

Deposits 6 (b)
't 9g,g3g 142,823

Debtors 7
279.547 27? A9?

Prepayments
6.207 9.541

Stock 8

271,625 201,369
Grants receivable I

7.306 125.348
Total Current assets

1.835.522 1,371.164

TotalAssets 9,953,907 9,608,237
Gurrent Llabilitles
Overdraft 65 69,879
Trade and Other Payables 10 469,096 565,676

Total Current liabilities 469,{ 61l 635,555
Net Current Assets 1,366,422 735,609

n€urrent Liability

Net Assets 9,484,7# 8,972,693

Represented By
General Reserve 11 '|.,842,015 1,365,318

Capital Fund 12 2,995,936 2,950,s71
Revaluation Reserve 13

4,656,795
4,656,794

Total 9,484,746 8,972,693
n

I, Zf
lL,

(;rg"Chairman, of of

l2

{1,
Date
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KENYA AGRIGULTURAL RESEARGH INSTITUTE

Statement of Changes in Capital Funds and Reserves as at 30th June 2008

Capitsl Fund Revaluation Reserve General Reserve Totsls

Kshs.'000 Kshs. 6000 Kshs.'000 Kshs. r000

Balance BIF:
01t07t2007

2,950,570 4,656,795 1,365,318 8,972,683

Adjustuent 6,619
6,619

Additions 35366 470,078 505,444

Balance CIF:
30/06/200E 2,985,936 4,656,795 1.842,015 9,484J46

Stetement es at 30'o
June 2007

Balance Blf,.:
0u07n006

2,943r44t 4,656,795 L,031,862 9,632,098

Adiustment
6,826 6826

Additions
7,129 326,630 329,702

Balance C/tr':
3010612007

2,950,570 4,656,795 1,365"318 9,972,683

I
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KEHY/T AGRI GULTURAL RESE.ARCH INSTITT.,TE

CasU,n'tb* S{a{ement:As At 30rr, June 2008

20
Notes

h 0h Flow From ng Activities
Surpl us for the year

4 7 326,633ent for items not invglv ng
movem en of caS h:

Depreciation on Assets 89 280,943
Prior yea

6 I 6,826
Surplus on sale of fixe d assets

re
g capital

614,402

ng Cap
(r ncrease in

(63,551)ln 6 in rSDebto
(47,29e)ncrea el Decrease ln Grants leReceivab

11 (76,0ln tn Prepayments
1,706ncrease/Decrease in Creditors

(25,830)flow from
707

,336
nvestm

Purchase of fixed Assets
(58,302)forustment ISD Asposed SetS

7,239nancingo
544,1 352,273

7,129
h and Cash equival ent forncrease lN

the yean

359,402
valent at the Begi nning ofthe year

& cash E

591 331,932cash & cash uivalent at the E nd of the

1,270,933 691,2gl

g.

I
I

l,

t4
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KENYA AGRICULTURAL RESEARCH INSTITUTE

Notes to the accounts

1. Significant .Acco unting Policies

(a) Accounting Convention
The accounts are prepared irnder the historical cost convention

(b) Revenue Recognition
Grants and other receipts are recognized as income when received. Those of revenue nature are
credited to Income while those of capital nature are credited to capital fund.

(c) Stocla.
Stocks are stated at the lower of cost and net realizable value.

(d) Fixed Assets
. Fixed assets are stated at cost or at revalued cost.

(e) Depreciation
Depreciation is calculated to write off the cost or valuation of fixed assets using the straight-line
method at the following annual rates:

Permanent Buildings 2%
Motor Vehicles 25%
Motorcycles & Bicycles 2s%
Plant and t2.s%
Office Equipment 12.5%
Furniture & Fittings 12j%
Laboratory Equipment 12.5%

(g) Currenry translation
Central Bank of Kenya prevailing or ruling currency mean rates is used in translation of foreign
curTency.

(f) Retirement benefits
The retirement scheme is contributory with employee and ernployer contributing 5%o and ll.Bo/o
respectively, on basis of Basic Salary.

2, lncome
(a) Appropriation In Aid.
The Institute generates some revenue from sale of farm produce and services offered to clients.

(b) Interest Received
'l'his represent interest earned on cash deposits held on call

(c) Other Receipts
These include proceeds from sale of tender documents.

15
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KEHYA .AGRlCUITURAL 
RESEARC}I INSTITUTE

3. Grants

(a) Recurrent Grants
rne hstitute receives g,ants from the Exchequer forperconrmalntenance. ,vrrr LIr€ Exchequer forperconnel emoluments, operation and(b) Development Grants

:::..: represenr g.alJs received from va .
uovernmenr,s conrriburi"" fb;.;;;;i#:xil,xonors and iDA credit Agreemenr incruding the

1: Recurrent rrl?_"-r",f opment Expenditu rerne e,xpendinrre is financed b; ffi.;irr.n, ancldevelopmenr 
funds.

5. Property, plant and Equipment
}-DGD ASSE1IS SCMD UI.E AS AT 3 ()

\

Charge for the

Accumulated

Net Book Value

Net Book Vsluc
at

'IlI JLTNII 2008

IVIlYtr}IICLE

Y

PLANT E
,MACEhER OF]IIC

E
IIRE &

FrrmY LAB.
EQUTPIGhs

rlll CYCI-ES
&

7/ trfths Kshs Kshs

77Addition for the

1
75s

Accumutated

0

79

0 778
0

0

7 J

7 46

1

0

rt

;l;

I

;1,

lb
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KENYA AGRICULTURAL RESEARCH INSTITUTE

6. (a) Cash and Bank
The institute maintained its bank accounts at the Kenya Commercial Bank, Kenyatta

International Conference Centre branch, NIC Bank Westlands branch and the Co-operative

Bank of Kenya while some were held by the centres at various branches.

2008 2007

Ksh'00Q Ksh'000

Bank Balance {,07{,960 572,715

Cash in Transit 45,675

Total 1,071,960 618,390

6. (b) Deposits

7. Debtors

200E 2007
Ksh'000 Ksh'000

Trade debtors I 01 ,173 115,246

lmprest 140,194 113,920

Other debtors 4,4O7 1 0,999

Salary advances 1'M 1 ,199
Provision for Bad Debts (s58) (e58)

Kenya Seed 33,287 33,287

Total 279,#7 273,693

Management is still making efforts to recover the outstanding debts.

8. Stock
The Institute obtained a valuation of all livestock and consumable stores in June 2008 of
I(shs. 271.6 millions. Stocks are stated at the lower of cost and net realizable value.

9. Grants Receivables
2008 2007

Ksht000 Ksh'000
Receivables 7,306 125,348

Total 7,306 125,348

Grants receivable expected to be received in the financial year 2008/9.

20081 2007

Ksh'0001 Ksh'000

Deposits held on call 195,8531 140,738

Deposits 2,0851 2,085
Total 198,9381 142,823

71
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KENYA AGRICULTURAL RESEARCH INSTITUTE

10. Creditors

Trade creditors represent amount owing to suppliers for goods and services rendered.

8fT:t#f:"rs represent pavroll deductions outstanding as at 30 June 2008 as per the

11. Genera I Reserve

GeneralReserve represents the surprus / deficit brought forward over the periods.

7
KSh Ksh '000(a)

D5
79(b eTrad) rsCredito

Trade Creditors
t 1 Ic)( Other Credito rs

Stat eddutory uctions
181,524 272,Service charge

16,1 '16,195lnsurance

salary
824 1,587Accrua ls

6,17 8,907Conference Center
Other creditors

30, 636 37,333
b

Total Creditors
469,1 635

Ba lance B ht Froug Onrtyafd

, 1,03 1,962tment

6,619 6,
S forurplus the ryea

4 78CEBalan Carried Fonruard
, 1 1 ,

1B



, ','',' .l)
l.to:.: t'

ii

KENYA AGRICULTURAL RESEARGH INSTITUTE

12. Capital Funds

This represents revenue of capitat nature.

13. Revaluation Reserves

This represents Revaluation surplus on Non Current Assets.

h'q0
JulyundF BsCapital Fo 1nvar.drought

,571 12,
ditions for the year

35, 7,1
Balance Carried Forward 2,995,

Reval uation BroReseryes ht rdFonrua 1u9 uJ ly 4,656,
Revaluation S tfor heSurplu year
Balance Carried Forward

L9
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KEI{Y-rt AGRTCULTURAL RESEARGH THSTITUTE

FXpendilure by Treasury Lin e ltems

I 2
Ks Ksh'i

1 185.473 950.661
90.77 97.408

211.32, 1

286.S 282 636
20 799
39.208

9.1 96
5.31'

117.014 0
198.312 282 454

9.165
2.3i 2.291

19.3,
2.341

57.3
48.r

111.1

1 0.125
o on, 48.748

tl

P

P

rcPu ofhase oodF and rations 10,46 9,960

11.4sO
tus 718

2098
83 27 531

,312 12 511
7.822 5.242

821

18.701 12.024
4.97 2.677

2.395
1 19.073
2' 782 38 466

orq1 19 148
{t ,.523

9: 49
11.967

256

fa 280.943
,262. i60 3,1473A7

20
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Headquarters
Kenya Agricultural Research Institute
P.O. Box 5781 I Nairobi
Tel (020) 5833 01-20/s83720

Alupe
Agricultural Research Sub-Centre ,

P.O. Box 278, Busia
Tel. (0s5)20 6s

Buchuma
Range Research Sub-Centre
P.O. Box 389, Voi
Tel. (043)3 02 04

Ennbu
Regional Agricultural Research Centre
P.O. Box 27, Embu
Tel. (068)2 0I 16D0873

Garissa
Regional agriculnrral Research Centre
P.O. Box 230, Garissa
Tel. Qag2223

Kabete
National Agricultural Research
laboratories
P.O. Box I4733, Nairobi
T el. (020\441 44/444029 -03 t

Kakamega
Regional agricultural Research Centre
P.O Box 169, Kakamega
Tel. (0s6)3003 I -9l30049

Katunoani
National Dryland Farming Research
Centre
P.O. Box 340, Machakos
Tet. (044)2 06 06-7

Kiboko
National Range Research Centre
P.O. Box 12, Makindu
Tel. (045)2 24 66-7

Kibos
Fibre Research Sub-Centre
P.O. Box 1490, Kisumu
Tel. (05fa aa 0l

Kisii
Regional Agricultural Research Centre
P.O. Box 523, Kisii
Tel. (0s8)3 l8 00-3

Ifitale
National Agricultural Research Centre
P.O. Box 450, Kitale
Tel. (054)2 0l 09D0180D094t-3

Lanet
BeefResearch Centre
P.O. Box 12?5. Nakuru

KEHYA AGRICULTURAL RESEARGH IHSTITUTE

ames,

Tel (051)8 s3 34/8s324

Mariakani
Animal Husbandry Research Sub-Centre
P.O. Box 30, Mariakani
Tel. (041)3 30 24

Marsabit
National Aridlands Research Cenfe
P.O. Box 147, Marsabit
Tel (069)2 22 0/2040

Matuga
Agricultural Research Sub-Centre
P.O. Box 96246, Mombasa
Tel. (041)5 l0 2s

Idolo
National Pyrethrum Research Cente
P.O. Box 100, Molo
Tel. (051)2 l0 30-1

Msabaha
Agricultural Research Sub-Centre
P.O. Box 344, Malindi
Tel. (042)2 05 45D 08 07

Mtwapa
Regional agricultural Research Centre
P.O Box I0275, Bamburi
Tel (040)s4858391s48s842

Muguga
National Veterinary Research Cente
P.O. Box 32, Kikuyu
Tel. (066)3 28 80-6

Muguga
National Agricultural Research Cente
P.O. Box 30148, Nairobi
Tel. (066)3 28 80-6

Mwea'Iebere
National Fibre Research Centre
P.O. Box 298, Kerugoya
Tel. (060)4 80 s7

Naivasha
National Animal Husbandry Research
Cente
P.O. Box 25, Naivasha
Tel. (0s0)2 0l 65-6

Njoro
National Plant Breeding Research
Cenbe
Private Bag, Njoro
Tel. (05 I )6 ll 20/615?8/6t720

OI Joro Orok
Agricultural Research Sub-Centre
Private Bag, Ol Joro Orok
Tel. (065)2 22 6l

27

Perkerra
Regronal Agricultural Research Cenbe
P.O. Box 32,Marigat
Tel. (053) 512s9/8

Thika
National Horticultural Research Centre
P.O. Box 220,Thka
Tet. (067)2 12 81-s

Tigoni
National Potato Research Centre
P.O. Box 338 Limuru
Tel. (066) 73060/l

Transmara
Transmara Research Sub-Centre
P.O. Box 93, Kilgoris
Tel. (058) 2 26 9

Muguga
Trypanosomosis Research Centre
P.O. Box 362 - 00902
Kikuyu

Embakai
:'ftie?inary Vaccines Productidn Centre

P.O Box 53260
Nairobi


