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KENYA AGRICULTURAL RESEARCH INSTITUTE
Accounts for the year ended 30 June 200

Director’'s Report

The Director hias the pleasure in submiting the Financial Statements of the Institute for the vear
ended 50th June 2003,

Legal Status

The Kenya Agricultural Research Institute (KaRl) is statutory agricultural research
organization established under the Science 2nd Technology Act chapter 250 revised edition
of 1579. KARI is the counsy's principal national institution responsible for research and
technology generzdon on crops, livestock, soil and water management and the
socioeconomics. It falls under the Ministry of Agriculture.

The KARI vision and mission

The vision of the institute is 10 bs 2n insttution of excallencs in agmiculrural research angd technology
ransfer, coniduling 10 an improvad quality of life for 2ll Kenyvans. The

institute's mandate is 10
condust approp=izate crop, livestock and factor research programmes that are geared towards the

susizinabla Zevelopment of national agriculrural sector. I's mission is to develop and disseminates
aopropriate agriculnorzl technologies in collaboration with sizkehoiders. In pursuit of this mission,
KeRI seeks 10 zcguire and contribure knowledge and creative solitions that are pamiicipatory and

client-orienzed:

; holistic and system-oriented:; gender-sensitive and 2¥ordable 10 its stakeholders,

f

nzs 2 computerized Financial Management Information System, which is operational in

The Instinre
all research camres 204 consolidation of financial data done at cadguariers.

Board of Management
The cuzrent 302-d of Management was a2ppointed in F ebruary 2002 2nd comprised of:

(2) Appointed Members

Prof. Francis J. Gichaga (Chairman — retired on 7% July 2003)

Dr. Jamleck I.M. Mutungi (Chairman — appointed on 7% July 2003)
Mr. Nathaniel K. arap Tum (retired on 237 July 2003)

Dr. Mohamud A. Jama

Prof. Julia Gitobu

Dr. Robart Arunga

Prof. Acdbullahi Aboud

Prof. Esther M. Kahangi — appointed on 23" July 2003

Mrs. Salome C. Korir - appointed on 7th July 2003

Dr. RM. Kiome (Secretary)
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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA AGRICULTURAL RESEARCH
INSTITUTE FOR THE YEAR ENDED 30 JUNE 2003

| have examined the financial statements of Kenya Agricultural Research Institute
for the year ended 30 June 2003 in accordance with Section 29 of the Exchequer
and Audit Act (Cap.412). 1 have obtained all the information and explanations
considered necessary for the purpose of the audit. Proper books of account
have been kept and the financial statements which have been prepared under
the historical cost convention, are in agreement therewith and comply with the
National Council for Science and Technology Act, (Cap.250).

1. Financial Position

During the year ended 30 June 2003 the Institute realized a deficit of
Kshs.40,439,000 which brought the accumulated deficit to Kshs.534,525,000.
Further, the Balance Sheet as at 30 June 2003 reflected a negative working
capital of Kshs.34,956,000 an indication that the Institute was technically
insolvent. As previously reported the Institute was unable to remit statutory
deductions amounting to Kshs.489,657,000 some of which have remained
unpaid for several years. The Institute continues to be in breach of statutes
governing such deductions and runs the risk of paying penalties. Accordingly the
Institute was facing financial difficulties and its continued operation as a going
concern is dependent upon support from Government, creditors and donors.

2. Land and Buildings

The Institute did not manage to acquire any title deed during the year under
review leaving the number of titles so far obtained for its land properties to
sixteen (16). Meanwhile, thirty nine (39) of its parcels of land remained
unsurveyed while allotment letters were held for twenty five (25) parcels and held
deed plans for ten (10) other parcels, while Survey was on going in fourteen (14)
parcels of land. As previously reported the Institute's portion of land reference
No.LR.5212 which was under use by the Naivasha Heifer Research Centre, was
allocated to private developers even though the Institute had been issued with a
letter of allotment in July, 1997 for the property. Further, the Balance Sheet Net
Fixed Assets figure of Kshs.5,666,405,000 as at 30 June 2003 has been
overstated by Kshs.53,386,480 being the value of buildings and Kshs.27,263,600
being the value of site works both of which were transferred to Kenya Plant
Health Inspectorate Service. In view of the above, it has not been possible to
confirm the correctness of the Balance Sheet Net Fixed Assets balance of
Kshs.5,666,405,000 as at 30 June 2003 or to confirm the ownership of land
properties for which the Institute does not hold title documents.

= ek h sl -] bRl L. =




3. Debtors

The Debtors balance of Kshs.234,037,000 as at 30 June 2003 includes a
debt of Kshs.183,380,000 in respect of breeder's rights arising from a
Memorandum of Understanding signed on 14 August 1995 between KARI
and Kenya Seed Company to the effect that Kenya Seed Company would pay
to KARI 2.5% of its gross sale of commercial seeds grown from crop varieties
developed by KARI, which has been outstanding since 1997 against the
Kenya Seed Company. Although the Institute accrued the debt of
Kshs.183,380,000 in its books, the Kenya Seed Company has repudiated the
debt on the ground that the levy was to be passed on to the consumer and
therefore, needed the approval of Parliament.

Except for the reservations set out in the foregoing paragraphs in my opinion
the Accounts when read together with the Notes thereon present fairly the
financial state of affairs of the Institute as at 30 June 2003 and of its deficit
and cash flow for the year then ended.

A N

E.N. (IWAI
CONTROLLER AND AUDITOR GENERAL

NAIROBI

12 July, 2004
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RESEARCH PROGRAMMES ACHIEVEMENTS 2002/2003

Introduction

KARI implemented more than 500 rese2-ch Dprojects in the financ

on achievemeansts durine

Food Crops

ng the same year reflecied tangible ourputs from proje
before July 2003. The achievements wers realised in severz] programme
Hortdculture 20d Indusial Crops, Anim
KARI Seed Unit and Informartion and D

Table 1. Improved Food Crop varieties released during the period AD 2002-2003.

ial year 2002/2003. The highlights
ot activities complered

s viz; Food Crops,
2l Production, Animal Health, Soil 2nd Land Management,
ocumentziion Services.

Crop ‘ Variety released | Yield (acre) No. ' Recommended ecozone , Colour
of 50-kg bags)
Sread Whsat ‘ Njoro-3w1 B-15 Semi-arid ragions of eastern ( Regd brown
Kenva
| Nioro-3w2 | 15-32 |_High oot2ntial highlands | Pad
| Hvbrid maize ! Muausa-1 | 28-32 | M2Zium ang high altitude | White
{ KH50D-25A | 32-25 [ Hiah zlijuge ! White
l KH300-15A | 35.27 ' High altisute | White
I KH58334 | 18-28 | M2dium =Aiah aititude I White
{ Swes* o5ot5tp i Waniuay { 8D--23 | All 220200258 [
| Kak/5”K-4 | 0-203 baos | Westarn Kanva I
| KEM31 10 | 80 | All 22520028 !
i KEM3-23 | 70-20 | All ecozonss |
| Musanss | 50-80 ! All ezozonzs |

Table 2. New C
Official Release.

ro

p Varieties (to be) presented to the National Variety Released Committee (NVRC) for

Crop

Variety Grain Yield Altitude/Agro-ecozone Centre
(Bags/Acre) (Type)
OPV Maize EMCO-22 16-20 Medium eltituge Embu
KKSyn-1 16-20 Med-High Kakamega
KKSyn-2 18-22 Med-High Kakamega
KVC-0 14-18 Semi-arid/Med Katurnani
KVC-H 18-24 Semi-Arid/Mead Katumani
KAPTS41 18-22 Semi-arid/Med Katumani
Hybrid Maize KH600-17A 36-30 Moist highlands
Muguga-2
(MU-22232) 24-28 Highland Transitional Muguga
Muguga-3 26-30 -do- -go-
Mugugea-4 24-28 -do- -do-
e Musguga-3 28-32 -do- -gdo-
3
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Sorghum KARI/M@ama-2 10-18 Sub-humid A=Z Katumanij
KARI/Mtama-3 12-18 Sub-humid AZZ Katumani

Dry Beans Kat-x-16 Semi-arid areas Katumani
Kat-x-36 -do- Katumani
Kat-x-89 -gdo- Katumani

Finger-miliet Kak/FM-2 5-7 Humid AEZ Kakamega
Nak/FM-1 3-5 Cold dry areas Lanet-Saof

pear] Milist {at/PM-2 {0-13 Drv land J

Cowd=2s [ KVU=£19 | 4-§ Semi-arid areas | Katumani

Yellow Gram Kat/Dengu-26 4-5 Semi-arid areag Katumani

(Mung Beans)

Pioesn De2s | Kat/Mbazzi-2 | 8-12 Semi-arid areas | Katumani

Cassava KmMz-1 8-2 T/Acre Semi-arid arsas Katumanij

’ KMEz-81 10-:5 -do- Katumani’

Mucericeri ) g8-12 -gdo- Katumani
Kak/Muhogo-1 12-18 Humigd Kakamegza
{ak/Muhogoo-2 i4-18 Humid Kakamesa

Horticulture and Industrial Crops

The Tollowing ackisvemsn:s or variszies iested’recommendad 1o
indusTial crops

"

owers for each commodity under ho=izulira and

| Planned Activities Resul‘s/Outputs

O e M e cnlll il ol ol O AR Eh s

| Impact
| COTTON ! I
3resding 2 varieties raieases — KSA 81M and HART 89 M Widely grown in
Eastern Kenva
Agronomy Recommendation on manure a2pplication document Grown in Western
Kenya. Used in
Western Kenva.
rop Protection 2 predators for boliworm identifiad Increase in cotton
production in Easter
Kenya
OIL CrROPS - 4 soyabeans varieties recommended Area under oil crop
- 3 crosses of oil palm selected for commercialization increased
- 2 rossette resistant groundnut varieties identified
- 2 sunflower varieties recommended
FRUITS - banana production technology using drenches
recommended in drier areas of KARI and Rongai.
- 5 mango varieties recommeanded for wider
dissemination
- 2 passion fruit lines tolerant to Fusarum wilt
identified
- 2 strawberry varieties evaluated and recommended
for commeardialization
- Citrus — contro! of cummosis in Kwale district; -----

4
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FFS estedlished to train farmears on citrus and mangs
manaaement

- Promotion of avocado growing in Kitale mandzte area
- Enhanced seed muliplication of papaya variety Solo
Sunrise

VEGETABLES - one variety of onion commericialized in Perkerrz and
appropriate agronomic recommengations dessiminate
to farmers in thres irrigation schemes

-8 cabbage varieties recommanded for commercial
cultivation

- 12 tomato cultivars racommendesd for
commercialization

- 2 carrot cultivars recommended for cultivation

- one French bean cultivar recommendegd for
commergcialization

- runner beans, snap bean, sugar snap. Sevaral
cultivars recommeanded for cultivation; also commercial
packages developaZ and dissaminatas.

- Indigenous vegetables — saiezion from landrazas
completed in Kekamega, Kisii, Njoro, Kitale, angd 3 Thike;
seed bulkad for dis-risusion to farmers; ecozengraphical
surveys completad and gata-2s2s 00 the various
collections generzi=2 by G3K.

- four vzrieties of potato pre--2ls2sasg; two variztiss
recommanded for commercizlization; orocessing
technologies davaionad and dissaminztad,

T I

FLOWERS - 33 lily varieties , ‘.7 gerbera varietiss, 12 gladiolus
varieties, 5 rose varisties, 4 sunflower varietiss, 10
carnation varle‘:l-"s, 3 erygium varieties, 1
omithogalum variety , 5 lisianthus varieties, 9
alstroemeria varieties, 6 anthurium varieties
recommended for commercialization

- agronomic technalogies for the above flowers
developed and disseminated

- appropriate control of Zrwinia soft rot in arabicum
identified

- multiplization techniques in lilus develosad

- 3 wild flowering plants coliected for domes*ication
and 1 (Moby Dick) commercializad.

Potatoes - 3varieties (ksante, Tigoni, and Furaha) wer
releasad
- 4 variglies (Kenya Sifz, Fauly, Kenva Mavuno and
e Kenva Karibu have bean pre-released.
5
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Animal Production/Animal Health

Animal improvement

= Over 800 szhiwal bulls 2vailed to farmers.
*  Over 500 szhiwal/fiesian crossbred bulls availaed to farmess
= Over 500 Kenya dual purpose goats produced and sold 10 farmess

reecds and feeding
* Improved technologies for reseading pastures developad and disseminated.

= Improved fodder technologies (e.g. management of napier grass) and improved fodders (e.g.
calliandra) developed and disseminatad. '

Livestock diseases and management

* 13 technologies for diagnosis of pri ority livestock dissases developed.
* Commercizlization of East Cozst Fever immunization accomplished, with over 4000 canle
immunizad.

* Biotechnology iechnigues adopied in crop (e.g. tissue bananzs) and livestock (e.g. diagnostic
kits) resez-ch.
* 3Bener manzgsment praciices for indigenous chicken produced

[ A ha‘l.—,:..-}

€.m1n7h conwol strategy using medicatad f2edblocks validaiad for adoption

Post harvest management

Technologies for value adding of dairy products produced and disseminated.

Land and Water Vianagement

Soil fertility and plant nutrition

A manure module for the Agricultural Production in Simulator Modsl (APSIM) was
develop=ad.

A new manure and minerzl fertilizer package (5 t manure + 20 kg N ha'!) wes developed for
maize production in the central Kenva highlands.

A suitable compound fertiliser (10:30:20 ) that is superior to Triple Super Phosphate (TSP)
and Dizammoium Phosphate (DAP) fenilizer for zrezs where potassium is a limiting nutrient
was developad.
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* Geo-referenced femiliser recommendation maps were developsd for Kisii and Trans-Nzoia
Distrier.

Recommendation on Crotalaria and Mucuna zs green manure in Westem Kenyva wer

established.

* Developad a Plant and Soil Laboratory Analysis Manual

Land resources management

= Soil surveys were carried out in Meru District (semi detziled), Embu and Moyale districts
(detailed) and Kajiado District (site evaluation).

* Approximately 906 soil samples and 46 water samples were a2nalvsad.

* 64 GIS bassd products and 684 maps and dazbasss were produced for the Medium Term
Plan. , '

* Carrisd out many consul:ancies.

Imigation and crainage

* Over 63500 bucket drip irrigation kits and 500 fz=m kits wass sold and more than 30 extension
workers trained on the dissemination of drip irigation technology.

* A ¢np imigation exiansion manual was developad (Technical handbook No 24 - Drip
irigation: options for smizllholder farmears in Ezs:em 2nd Southemn Africa) in collzboratio

with RELMA.

One thousand four huné-ed and saven soil samples were analvsad,

Drip irrigztion demonsizztion site was eszzblished 21 KAR] - Muguga South.

n

KARI Seed Unit

About 157 veristies. populations, inbred lines and planting stocks out of recorded 173 pr-
releases/releases were maintainad. The total amount of seed crop produced and vegetatively
propagaied planting materials during the vear include 135 tons of breeder, pre-basic and basic sesd
from KSU Katumani, Perkerra, Njoro, Mrwapa, Embu and Masongaleni; 707 (50 kg) bags of pre-
basic and basic seed potato, 35,000 seedlings, 15 (50kg) flower seed, 25,000 corms, 180,000 cormels
and 97 flower siems, respectively. This seed was provided to over 400,000 small-scale farmers in
semi-arid areas, 2,000 irish potato farmers and 500 flower farmers. Kenya Malting Co., Lagrotech
Seed Co., East African Seed Co and Freshco Seed Co signed Licensing agrsements to produce,
process and market KARI bred varieties 2nd hybrids. Masongaleni farmers were also trained on the
alternative methods of using tradition food crops like sorghum and pigeon pe
of use of KSU se=d of these crops.

KSU continued 10 offer, ADSP Winrock International assisted 250 se=d growers in Sead Industry
Development Units (SIDUs), 2 trading license which enzables their crop s=ed to be inspacted and
certified by KEPHIS. KSU st23f took part in developing of production and crop varisty description
brochures that was funded by Winrock Intemational.

7
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KSU Officers 2150 took part in discussions on harmonizad ssed policies in East Africa under Seed
Traders Associztion of Kenya, workshops on seed production systems in Kenya held under Moj
University and Nationa] Varjety Relezse Commitiee mesting where several K ARJ varieties and
hybrids were released. One study tour was undarizken in South Africa by eight KSU staff. This
assisted the t22m 10 improve their nursery managemsnt and also will give vsaful suggestions during
the review of Seed 2nd Plant Varistiss Act (Cap 326). :

Information and Documentation Services

IDS being a service-delivering unit supported most of the opsration of the main thematic programme
both at KARI Headquarters and at the ceqtar level, through:

* Production of over 30 publications (annual report, technical publication, technical notes,
proceedings, brochures, newslemers, posters and Ilyers, calendar and business cards)

®* Sening up of e-mail services at Sve main center

= Compietion of requirements analysis, specificaion and implementztion plan documentazion
for the say3Toll and human resourcas sysiems

*  Training of over one hund-ad sizf on e-mail, network services and basic application packagss

* Complstion of hardwere 20d so=wase systems andit at 21l KARI center

* Dissemiination of over 20 KARI technologies to fa=mers at district Javel through Facrual Films
regionz] circuits allover the couniry

* Acquisition of crop protection compendium and CAB Abstracts 2s electronic reference
resources at the library

* Acquisizion of 1,389 publications for the library

* Parmicipation in the Intemational Network for the Availability of Scientific Publications
(INAS?P) for free onlins access 10 more than 20 journals, with specific emphasis 10 African
scholasly journals

* Hostng of Question and Answsr Service (QAS) planning and sensitization workshop for
Kenya, Uganda, Tanzania and Ethiopia with facilitation from CTA
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Income and Expendifure Account - Year Ended 30 June 2003 T, C e
2003 2002
Notes Ksh ‘000 Ksh ‘000
Income
AlA 2(a)
Gooss 46,615 40.875
Senvices 2.815 4479
Othsar receints : 2(b) - 82,754 £3.843
iRecurrent Funds 3(8)
Persorz! Emoluments 78.4539, 781.508
Obpsratio=al 35.000’ 35.000
Develooment Funds I *) '
GoK ’ 22.232‘ 115.577
1DA ’ 324.515' 249,1€3
Other gonors , 182,451 182,551
iTotal Income l 1.462.032‘ 1,444.238
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Income and Expenditure Account Cont.

i Notes | o
‘Expenditure £ 2003 2002 i
i ! Ksh'000 Ksh'000

i |

Personnel Emaiuments | 402.224 405 184
iCascal Wasas Z4 883 83 383"
Graturty and Pensisn Contrisution 57 738 51,208
'House Allowzsnze 255.8558 254 055

1Other Persona! Allswancesg | 5 184 B 424!
‘Wieaiza! Allovzm~a ! i 25 2111 37.522¢
.Pa2ss20¢ ang Lszve Sxnonses ! 7 8511 10 824,
Megdizal Exps~csas | 4.8521 7.235°
Transoort Operzuns Synanses | 82 £501 £3 170i
Travehns angd Acsommozstion | 132.508| 123 707
External Travel enc Azcommocztion | 6.6721 8 223
Pps:zoe and Tei2o-2m Sxoenses | 10321 1275
‘Teleohone Exnangag | 22.651!| i4 288"
‘Official Ente=zin=ant | 1.718! 3 £08:
'Cos: of Confz-z~z25 and Seminers ! I 8 5321 £ 733
Slesimisity Water ang Consenvansy ! I 23.C38t 48 £47
Purzhzss of Sunsii=s ior Proguziisn ] | 25.3£214 3£ 285
Purc=zse of Synsrimznta! Anmals ! I 22531 18352
Farm Davelon~z=—3 I ! 20 8711 2720
funcizides I~seshisizse 202 Sorave I | 2.2451 5 23&
Purgnzss of L sos-zio~v Siotes I ! 18 8221 i3 B4
Purghass of 552 274 rztions | | 2 7821 150
2Udi'SIing ang Drinting Sysensas I £ 038l £ 827,
Purcmzse of Uniforme 2na Ciztnins | 2311 1203
‘Libra~v Sxpensss I ! 1 <4301 452!
Purcrzse of S:ztisnary I ! 13 8141 13 245!
Agvenising enz P ublisity | 5 455] 3 803!
:Show Expensasg | 4. 8871 S 904i
Pavmeant of Rante 2ng Residentiz! Rz‘es 2.1211 33!
Contracted Brefessinal Serviass £1.230! 32 3E5}
:Comouter Chaross 13.0221 2.203;
Hire of Transnon 2lent 2nd Machinsov | 1.800 2 209!
Misceliansous 2n2 Other Charges | 17 318 24 B3|
Vehicles Insurzn-s angd Road Tax 3241 30 540
Fees Commission 2nd Honoraria 8. 055] 3874|
Training 15 919 22 007

IComoensation 2n% =x-gratia Pavment | 2.771 1094

M&L’:E of Piznt Machine~ and Souinment 6 €358 2. 331!
Maintemance of Syilgines/Siations I 35207 33 812]
Minpr Alterations 2ng M.2intenanse 254 5.450!
Total 1.370.3831 1.403.604]
Provision for Dso-asiztion i32.058] i51.822;
‘Grand Total | 1.502.4711 1.555.456]
UDefizit) / Suroivs of Incomsa over Sxoengiture (40 £39) (111.218)
Defisit of Income ovar Expengiture S/F [£54 pB3) (£84 085!

Deficit of Income over Exoenditure G/F

(S08 304)/

)
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Balance Sheat 4c 4230 June 2002

iSumlus/(Defize)
T

— I |__23%3 2002 )
IINo‘.es | Ksh' 090 l Ksh' 005
Assumuizies Reserve l S ' &< 3.725‘ 3,832,322
|Caoial sranis far e vezr | | 2B E3 c2,5¢3
| | |
| | |

|
l‘:—ze:‘ 2sse:s

l
iASSumLiEiel cenresizon ; I
{

.

3 > )
i [ [ |
| c‘:zs” ENC Z8NK =z.z~ses { 7 { 2:-5.3531 z° 5.7:5,
| fj...-’s ! 3 | <3£, 037 257,223
| i.--x 1 = | 82 =25 57.335}
| Srz=zs ecenvzsia [ o) ] 330,978 32.225]
Total Slrrene < SmEe = o =
| 2sse:s i - \\ ' :»C;-,.:S' :43,2:1{
: Y !
— H . t i
Current oS es : ! | |
1
| Trace Crasica T - oy
.= sies i 19 2) 1 27,975 24,237
I Otver zratisos I G I S°5,573] s Il
- 1D =25,873 S22 20
iTotal liabijjities . S
i l l 544, 51| 648,682‘
{
T ey~ ! !
INet Curren: 2 ; '
— L {Assets ] | {34, E53)] (1 OE. 23]
1ol Net Assess | i |

.
v
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Cash Flow Statement As At 30"

| | 2003 2002
‘Notes 1 Ksh'000 | Ksh’ 000

{Cash Fiow From Oboe-ating Azivities | l |

Defizit for the vear ‘ l (40,439)‘ (111,218)
Agdjustment for nsms notinvolving | l I

lrAava=mont Af azerm: Namra~jztian 139 NRR 184 =9
iICash flow from operating activities before

increase/decrease in working capital 91,649{ 40,634

‘Working Capital

| I
I(h:rsase)/De:rease in S:ocks | | (1.573); 20,837
|{increzse)/Decrezse 1In DebioTs i | (25,€74). 2,045
tincrezse in Granis Recavadie i | (30,073): (34£32)
iDecrezse in Cracnors | ] {4,511 (281)]
‘Cash fiow from operating activities | I 8.518 57,783/
Investment Activities 1 i !
| I (124.823) {(102.573)
! | {(21,33%) -
iCash outflow Sefore Financing I I (137,788)! (42,812)i
iFinancing i | )
ICapia! grant f 128,180 102,545
| | |
jincrease/(Decrease) in Cash Fiow l | (8,628} 59,834!
llcrease/(Decrease)in Cash & Bank balance \ 59,834

| (s,sze)l

{ !
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Notes to the accounts

1. Significant Accounting Policies

(a) Accounting Convention
The accounts are preparsd under the historical cost convention modiSed, which include the
revaluztion of assets.

(b) Revenue Recognition
Grants and other receipts are recognized 25 income when received.

(c) Fixed Assets
Fixed 2ssets 2-e stated at cos: or zt revalued cost.

(d) Depreciation
:;::ciatio-u is calculated to wTite off the cost or valuation of £xed assets using the straight-line
method at the following annual raies:

Permanent 3uildines | 29
Moztor Vahicles | 25%
| Plant and Machinery 1 12.5%
| Offize Eouinment | 12.5%
Fumiture & Fimines | 12.3%
Lzboratory Ecuioment | 12.5%
2. Income
(a) AIA

The Institute generates revenue from szle of farm produce and services offered to clients

(b) Other Receipts
These include proceeds from szle of tender docume ents, sale of assets.

3. Grants

(a) Recurrent Grants
The Institute receives grants from the Exchequer for personnel emoluments, operation and
maintenance.

(b) Development Grants
These represent grants received from various donors and IDA Credit Agreement including the
Government’s contribution for ressarch activities.

24




KENYA AGRICULTURAL RESEARCH INSTITUTE
Accounts for the year ended 30 June 2003

4. Recurrent and Development Expenditure
The expenditure is financed by both recurrent and development funds.

5. Accumulated Reserve

Accumulated reserve represent the surplus / deScit brought forward including capital grants and
revzluztion resssve,

6. Fixed Assets Schedule

Fraed Assets Schecule as at 30.6.2003
| | ! [ | | | | |
Land Buildings Workin |Motor Plantand |OfTice Furniture {Lab Moilor [ Toul
progress |\Vehicles Machinery'|Equipment land Equipment [Cycies
Fittings and
Rirvelec
'Kshs'OOO Rshs'000 ,Kshs‘OOO I&hs‘UOO Rshs'000 iKshs‘OOO Kshs'000 |Kshs'000 Kshs*000 | Kshs' 000
Ces: or vaicauon:
1,5/02 3.01€.176| 2.983.428 52.880| 3:13.121] 106.3350 207.09] T3.548 206.578 1.334] 6.540.726
Addntion / (Transfers)
32,137 11.807 100,129 23.083 z.623 47 4.064 900 175,062
(28.78¢) (28.R9)
Disposa:s
- - - (1631 (4422 - - - (372)]  (21.308)
Cost or valuation
30/6/03 3.016.176] 2,995.365] 32.898| 396.738| 125.011 210.016 T3.595 -10.642 2.080( <.065,721
Accumuiaiad
depraziationto 30/6:02 - 558,429 - 285,029 60,022 156,674 72.063 155,009 1.241{ 1.288.337
- 39.911 30,566 9823, 17,558 1,437 12,765 225 132.087
Charge for the vear
Af:'jus:m:m Jor j
Disposed 2sseis 30/6/03 - - - (16,512)] (4,422 - - - (374)] (21.308)
Accumulaisd
depreziaion 10 30/6/03 - 618,54 - 208.883[€5495 174,232 73.500 167,774 1.052{ 1.399316
Net book value 30/6703 3.016.176‘ 2.377.225] 35898 97.855 £9.516 35,784 95
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7. Cash and Bank Balances
The Institute maintzined jts bank accounts at the Ka
Intermational Conferance Centre brench 2nd the Co-

held by the centres 21 various branches.

The rixed Deposits represent funds hald on czll.

nva Commercial Bank, Kenyatta
operative Bank of Kenya while some were

[ [ 2003 1 2002
| Ksh'000 |  Ksh'000
l l
Recurrent (233 €70 073) | - 25.479] 2,628
|Develooment (232 870 De3) | 2,021 2,782
Deposit (283 275 104) | 4,815 £073
KARI/ZU SRP | g235| 538
IDA (One) NARP 11 (230670 £48) | {501)| 1,775
Weter Hyvaoinin (Z23 870 284) | 242] 242
233870 239) | £.435| 3,225
DA (Two) NASS | 1223 270 508) | 1.725] (523)
ixec Dsoosn | 101,372 125.253
233870 223) I = -
AP (233 £70 £32) } 3,384 -
S78NCE ASCOURt (233 E7C £54) | £3] -
2 Bank Azcoonss | S8,035] 854,745
Totel) 208,080 215,708
8. Debtors

No provision has bsen made for bad debrs but the managem

outsianding debss,

ent is still making efforts to recover the

| 2003 ] 2002

| Ksh'000 | Ksh'000
I l l
[Trade gebtors | 5,408| 1,333
imprest | 10,504 14,147
Other gestors | g,809 5,088
iSalary advances | 2,232| 1,295
LVEWS | 21.874]
Kenva Sea3 | 183,380 183,380

| 234,037 207,083
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9. Stock
The Institute obiained a valuation of 21l livestock 2nd consumable stores in June 2003 of
Kshs. §8.9 —illions

10.Grants Receivables - Ksh.80 million
Thess represent the IDA NARP 1T reimbursement claim outsiznding as at 30% June 2003.

11. Creditors

(a) Trade Creditors

These represent amount owing 1o suppliers for goods and services rendered.
(b) Other Creditors

These represant payvroll deductions outsianding as at 30 Juns 2003 2s per the t2ble balow.,

[ | 2003 2002
| Ksn ‘000 Xsh'030
! |
(Stetuiory caSocuons | £22 857| 504,31
{Servics charzs ! 13,027| 15,307
LO-Spsretive smareslizans | £.,738|
Insuranze | 2,577| 3,784
NHFC | 3] -
University is2~s/AFC Iza | 44| -
Hire Purchase | 417]
Returned salz-y | 284|
Agrisultural Reszarch Fung | 245]|
|

Welfzre Associziions 2,781] -
|Total | 51 6,873 524,411]
\
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Expenditure Sy Treasury Line ltems -7 =377 707 LS

| i [ Notes | | _
ITENM !Expenditure ] 4 | 2003 ! 2002 !
i | | Ksh'000 | Ksh'000
i | | | !
020 __IFersonnal Emsjumeants i 402.224| 4035 784!
001 ICasial VWWzoes | £4 8831 83 353’
020 1Gratuitv 217 Sension Cosctinution i ] 57 728| 51.209!
030 I!House Llisvegnze | ! 258 2531 254 035
050 10ther T=-s5-al Aliowences | S 1841 E 424!
:025 iMedizal Aliowance ' 25 911l S7522
08B0 !Pessacs 2z Leave Synsmsas 7 £51 10 Besi
030 _IViadizal SExpanses £ 832 7.235l
100 iTransoom Ooneraund Sxoenses | 8¢ £30 83 170
11 ITravelins and Acssmmocztion | | 132 529 123 707!
112 iExternzl Travel and Accommozztion | ! g e72 16 223!
120 1P2staoe 217 Teleg"am Exoerses I 1832 12751
121 ITelephons Sxpanses ! 22 5311 1< 288:
1133 IOHicial Snte=2inment | | 1 7481 3 203!
3% 1028t of Coniz-enzas ans Semimars I ! 8 552! £ 739:
140 'Zlestriciv Wester and Conservanoy | | 33 038] LB 497!
180 Pyrshzss of Sunoiiss for P-asushing | ! 23 3421 3£ 253"
451 g2 of Txpenmaniz' Lmime's I I 3 E38! 4 £32°
132 Daveiooment I ! 20 871 14 720;
183 Tynoicicss |~sesusiges ens Sorave | I 22251 2 284,
193 1Surchzse of Lzsorziorv Sioes l ! 18 8521 ig BEe.
180 __'Purenzse of Soad and relions I I 2.7821 1 50<!
171 _jPublishing ang Printing Exparsas | | 6,038| 4.8271
J72 _1Pyrchzse of Uniiorms ane Clothing | 2311 1.203!
973 lliorarv Exoanses 14301 4391
174 1Purchass of Siationery 13.814 13 245!
175 __iAdvenisinz anc Publizity i 5455 3 803
175 IShow Sxoences ] £ 887 510!
J81 |Pavment of Rents and Resisential Retes 2121 £3i
Zi84_ IContraci=s Pro‘essional Sarnvizes I £1.230 32 383i
185 ICombputer Charoes ! 13.022 5.203]
185 _IHire of Trznsost Plant and Machine~v 1.800 2 309
280 Miscelianesus ang Other Charoes 17.31 24 BOS!
J82_ !Vehizles Insuranze and Road Tex 3.824 30 58401
€3 IFees Comimission and Honoraria 2.085 5874
184 1Training 18.81 22.057
188 ICompensztion ang Ex-grztia Pavment 2771 1044
250 {Mainterzn=s of Plant Machinerv and Souioment 5538 €331
280 IM.2intenz~ce of Suildines/Siztions 35.287 33 812
285 IMinor &l*eztione ans V.ainianznze 254 6 450
| T otal 1.370.383 1.403.604!
{ [Brovision for Deoraciztion 132.088 154.B32]
i IGrand To%al [ 1.502.471 1.555 456!
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HEADQUARTERS
Kenyez 4griculivral Ressarsh
Institute

P.O.Box 57811 Nairobj

Tel (020) 58 33 01-20/583720

Alupe

Agniculniral Resesarch Sub-
Cenre

P.O. Box 278, Busia

Tel. (033)20 65

Buchuma

Range Research Sub-Cente
P.O. Box 389, \V'oj

Tel. (043)3 02 04

Embu

Regional Agrizuliural Ressarsh Centre
P.O.Box27.Zmby
Tel. (058)2 01 162 08 73

Garissa
Regiona! agriculivral Ressarch Cener
P.O. Box 230. Garissz

Tel. (046)22 23

Kabete

Nationa] Agriculnural Research
laboratories

P.O. Box 14733, Nairobi

Tel. (020)444144/444029-031

Kakamega

Regional egricultural Ressarch Centre
P.O Box 169, Kakamsga

Tel. (056330031-9/30049

Katumani
National Drvland Farmi ing

Research Cente
P.O. Box 340, Mazhakos
Tel. (044)2 06 06-7

Kiboko

National Range Reszarch Centrs
P.O. Box 12, Makindu

Tel. (045)2 24 66-7

Kibos

Fibre Ressarch Sub-Cenrre
P.O. Box 1490, Kisumu
Tel. (037)4 44 01

Kisii

Regiona! Agrizuliurz’ Reszarch Cenme
P.O. Box 223, Kisii

Tel. (058)3 18 00-3

Kitale

National Agriculnira! Ressarch Cenge
P.O. Box 450. Kitals

Tel. (C34)2 01 05.20180.20941-3

Lanet

Beef Reszarch Cenoe
P.O. Box 1273, Nakuru
Tel. (051)8 33 34/83324

Mariakani

Animal Husbandny Ressarch
Sub-Cenire

P.O. Box 30, Ma-izkani

Tel. (021)330 24

Marsabit

Nationa! Aridiands Res=a-zh Canoe
P.O. Box 147, Marsabit

Tel (068)2 22 02020

Matuga

Agricultural Ressarch Sub-Cenme
P.O. Box 96246, Mombasa

Tel. (041)5 1025

Molo

National Pyrethrum Ressarch Centre
P.O. Box 100, Molo

Tel. (031)2 10 30-1

Msabaha

Agricultural Ressarch Sub-Cente
P.O. Box 344, Malindi

Tel (042)2 05 45.2 08 07

Mtwapa

Regional 2g-iculrural Ressarch Centre
P.O Box 10275, Bambus

Tel. (040)5483839/5485842

Muguga

National Venerinamy Reszarch Cenre
P.O. Box 32, Kikuwu

Tel. (066)3 28 80-6

Muguga

Regiona! 2gricultural Research Centre
P.O. Box 30148, Nairobj

Tel. (066)3 28 80-6

Mwea Tebere

National Fibre Reszarch Centre
P.O. Box 298. Kerugova
Tel. (060)4 80 57

Naivasha
Na:ional.&nima]?-iusbanc’ry Reszarch
Centre )
P.O. Box 23. Naivasha

Tel. (030)2 01 63-6

Njoro

National Plant Breeding Ressarzh
Centre

Private Bag, Nijoro

Tel. (051)5 11 20/61528/61720

Ol Joro Orok

Agriculteral Ressarch Sub-Cenire
Private Bag. O} Joro Orok

Tel. (065)2 22 61

Perkerra

Regional Agrizulrura) Reszarch Cenure
P.O. Box 32, Maricar

Tel. (053) 51239/8

Thika

Nationa! Hortizultural Research Cenre
P.O. Box 220, Thika

Tel. (067)2 12 81-5

Tigoni

Nationa! Poato Resea-ch Centre
P.O. Box 338 Limuru

Tel. (056) 73050/1

Transmara

Transmara Ressa-ch Sub-Cenire
P.O. Box 93, Kilgoris

Tel. (038)2 269
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