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9 P O R.II S .A,ND F' ['I\I,AN C N,{N. S T.A T' E M]O T{1T S

FOR. T'HIE YE.AR ENDED.['[INE 30,20X.9

o
T. ICOY COM]P,ANY INF'CIR]\.4ATNON

)E ackground infonneatiom

The company was established under the Corrpanies Act (Cap a8Q on 2"d November 1987. At cabinet level, the

,o,npony is represented by the Cabinet Secretary for Ministry of Transport, Infrastructure, Housing and Urban

Development who is responsible for the general policy and strategic direction of the company.

Principal Activities

The principal activity of the company is shipping.

Directors

The Directors who served the company during the year were as follows

o

a
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1. Mr. Juvenal J.M. Shiundu

2. Mr. Joseph Juma

3. Mrs. Esther I(oimett, CBS

4. Dr. I(amau Thuge

5. Dr. Arch Daniel O Manduku

6. Mr. Farid Ahmed Swaleh

7. Mr. Jacob Mwarua

8. Ms. Poline Kanyora

9. Capt. G Cuomo *

10. Peter Reschke ** (Late)

* Italian ** Gennan

Corporate Secretary
Ms. Addraya Dena - KPA Corporate Secretary
Certified Public Secretary (Kenya)
P.O. Box 88206 - GPO 80100
MOMBASA

Corporate Itreadquarters
lttFloor, Cannon Towers II
MSA/BLO CK XXII 43 5, 43 6 &. 437
lvloi Avenue
P.O. Box 88206 - 80100
MOMBASA, KENYA

- Chainnan - Appointed on 06.05.2019

- Ag. Managing Director - Appointed on 17.07.2013

- PS, State Dept. of Transport - Appointed 17.09.2018 (KNSL's Transfer)

- PS, The National Treasury

- MD, Kenya Ports Authority

- Director - Appointed on 12.10.2018

- Director - Appointed on72.10.2018

- Director - Appointed on 12.10.2018

- Director

- Director - Passed on, not yet replaced.
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EPORT'S AND F[ lAI\iCn,{n, ST.ATEMENIIS
t OR. T'HIE, YEAR. EF,IDED "nUNlE 30,2019

a

1

2

n. ICEY COMP.ANY [N]FORM,{T'nON (comtinured)

Corporate Contacts
Telephone: (020) 23 000 1 5 / 17, (+254) 7 00 5 1 0 592
E-mail: admin@knsl.co.ke
Website: ww. lmsl. so. ke

Corporate Bankers

Kenya Corrmercial Bank Limited
P.O. Box 90254 - cPO 80100
MOMBASA

Barclays Bank ofKenya Limited
P.O. Box 90182 - GPO 80100
MOMBASA

Frincipal Auditor

The Auditor General
Kenya National Audit OfEce
Anniversary Towers, University Way
P.O. Box 30084 cOP 00100
NAIROBI, KENYA

Principal Legal Advisers

The Attomey General
State Law Office
Hara:nbee Avenue
P.O. Box 401,12

City Square 00200
Nairobi, Kenya

Omondi Waweru & CompanyAdvocates
P.O. Box 1606
MOMBASA
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E- THtr BOAI{D, O.F DRtrCTO.I{S
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1 h4:r Jurzenal J, L,{ Slxunou

Chairinan, Board of Directors

li4aster of Science in L4ai:itiine
S afety Administration,
Bachelor of Science (FIoris),
i.{aval Architecture and Ship
building

2 Dr Kamau Thuge, EBS

Principal Secretary,

The National Treasury.

Doctor of Fhilosophy (PhD)

degree in Economics,

Master's degree in
Economics, Bachelor of Arts
(Economics) degree.

J Mrs Esther Koimett, CBS

Frincipal Secretary,

State Department of Transport

Masters of Business
Administration,
Bachelor of Commerce

\
t

l
4 Dr. Daniel O. Mandulnr

I\4anaging Director,

Kenya Forts Authority.

Doctorate of Business

administration, Masters of
Business Administration,
Bachelor of Architecture (B
Arch) Degree

) Mr. Farid Ahmed Swaleh.

Director.

Business person

6 Ms. Poline Kanyora.

Director

Business person

4
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FOR. Ttrtr YtrAR E}'TDtrD JLTi'Itr 3;C,20tr9
a

I THtr E;C.AR-D, OF DtrRj.ECTCRS (contiimued)

1 \,4r Jacob ]t4warua.

Director.

Business perscn

\brfladr'{rrti./

8 Capt. G. Cuomo

Director.

Business person

9 Mr. Peter Reschke

Director. (Passed on, not yet

replaced).

Business person

10. Mr. Joseph Juma.

Acting Managing Director

MBA! PGD, CPA (K), CPS
(i<)

11. Mr. TomMokaya

A-lternate Director, The National

Treasury.

Civil Servant

12. Mr. Julius Segera

A-lternate Director, State Department

of Transport

Civil Servant

13. Ms. Addraya Dena

Company Secretary

Bachelor oflaw (Hons)
Degree and Diploma in Law
from the Kenya School of Law

Certifi ed Public Secretary
(Kenya).

14 IvIr. Stephen Kyandih

Company Secretary Representative

Bachelor oflaw (Hons)
Degree and Diploma in Law
from the Kenya School of Law
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ru TEIE tsOARD OF'DIR'E'C]|ORS (continued)

Board Committees
o

a

o

o

o

a

o

a

I

Members
Name of the Qgmmittee

1. NzIr. Issa Muslim

2. Mr. Tom MokaYa

3. VIr. Farid Swaleh

4. I\zIr. Jacob Mwarua

Finance and General Purpose Commrttee

1. I\zlrs. Esther Koimett, CBS

2. Dr. Arch Daniel O. Manduku

3. Ms. Poline KanYora

Audit and fusk Commtttee
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I I\,IANAGEIWEI*IT lltrAlt{

1 L/lr. Joseph lurna

Acting lr,{anaging Dir ector I

Chief Accountant

I\&A PGD, CF(I.-),

aPSG{)

2 Mr. Gerald Kamau

Cost Controller /

Administration Manager

Bachelor of Aits -

Economics, CPA(K)

J Mr. Joseph Kinyua

Container Control Manager

Higher Diploma - Shipping

Management

4 Mrs. Rollyn Chebosr

Management Accountant

Bachelor of Business

Administration -

Accounting, CPA (K)
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I\/. CIiAIllliirlAN'S STATE\[81.I1-

The Chairnian urishes to present tire financial statements for the ),ear ended June 30, 2019

The conrpany registered a loss of l{.shs 46.99 nrillion and Ifths 42.83 million for the year ending 30 June2019

and yeu ending 30 June 2018 respectively. The Company perfornrance was affected by Lacl< of service

prorrision.

The Government is committed to restructure the Company under the BIue Economy seotor, a process which is

undergoing. The Directors and Management are pursuing a number of strategies to ensure the Company returns

to profitable trading. These measures include revival of the company, partnering rvith a service provider,

resolving shareholding structure and developing a Business Plan in line with the restructure.

The short-term objectives of the Company arei

(i) To position KNSL as a preferred Company in leveraging our national status to attract new marlcet

opportunities.

(ii) To develop business models that rvill sustain the company.

(iii) To build high performing organization and improve work environment.

(iv) Provide our customers u,ith competitive, efficient and consistent global shipping service.

KNSL Board is committed to upholding high standards of corporate governance. The day-to-day running of the

business of the company's system of internal control is bestowed on the Managing Director.

There were no governance issues among the Board or member of the Board and top management including

conflict of interest

.':
- 144
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Juvenal J.M. Shiundu

Chairman; Board of Directors
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P-EIPO R.]l S llND F'nl'.1.q-f'J C nAn- S T.q"T E N4lE I{ T S

uR. T'H[E YEAIR. ENDED J{.1N8,30, 201].9

V. R.IEPOI{T'0,F THEI\{.{NAGINGDIR]0CltOlR'

I(NSL was fonned in 1gg7 under the company's Act and is the National canier of the i(enya Govenlnent' At

the tirne, the Shareholders included the l(enya Governrnent tiuough I(enya Ports Authoriry (lGA) with rnajority

shares together with two foreigrr investors DEG and LTNIMAR. Later on in 1997 the company's shaleholding

was re-org aruzed to bring into the fold a strategic partner Mediterranean Shipping Company (MSC) through

Heylvood Shipping co. Ltd (formerly UAL) as an additional shareholder'

The cornpany is based in Mombasa with a branch office in Nairobi and operates as a Non-vessel owning

Cornmon Carner G\TVOCC) which charlers slot frorn Meditenanean Shipping Cornpany (MSC)' Also, KNSL

uses other shipping lines for cargo destined to various ports of the world. Aside from the direct shipping

business, KNSL offers Agency and inland haulage services. KNSL is a Principal to various Agents spread in

gteater parts of Europe, Mediterranean region and East Africa'

The cornpany ships containerised cargo through MSC mainly to European ports such as Felixstowe, Barcelona,

Antwerp, Hamburg, Bremen, Rotterdam, Le Havre, Lisbon and Lexoies. I(NSL also calls to other ports in the

world through other shipping lines thouglr in a limited way'

The company reported a loss of I(shs 46.99 million and Kshs 42.83million for the year ending 30 June 2019 and

30 June 2018 respectivelY.

The overall indicatio, given by the financial position statement as at 30 June 20i9 is that of negative net current

assets. This irnplies that the company cannot meet, at least in the short term, its current obligations from the

existing current assets.

In the year 2018/19, the Company perfonned poorly due to below challenges:

a

o

i

a

)

o
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o
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(i)

(ii)

(iii)

(iv)

(v)

(vi)

Withdrawal of service Provlslon.

Lack of own equipments.

Lack of supporlive policies and friendly legal regirne'

Lack of business supporl fi'orn Govetnment'

Nanow ports of ca1l.

Cutstandir-rg ciebts.
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V R-ElPOlRll OF IIHIE M.ANAGffVG DIRECT'OR. (Continued)

However, the Directors and lnanagement are pursuing a number of stlategies to ensure the cornpany returns to

profitable trading. These measures include:

(1) Restructuring of the company.

(i, partnering with a service provider - the company is in the process of seeking service providers to ensure

it offers global shipping services.

(iii) Resolvingshareholdingstructure.

O With the expected implementation of above strategies, the financial statements have been prepared on the going

concem basis

OJ uma

Ag. Managing Director

a

Ir
a
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IP. IE PC F"T S I,I'ID FII..I AI.J C IAL S T.I' T E II { E NI T S

)R. T[N]O YE,/.]F" E,NDED "IUNE 30,20X9

W. COIr:.FO'IR../r.TE GOVEI{Id,a.IdCE ST'AllE'N{ENll

Corporate goverrance is the process and structure used to direct and manage the business affaii's of the

Cornpany in order to enhance prosperity, corporate perfonnance and accouritabiltty' KNSL Board is cornmitted

to upliolding high standards of corporate govemance'

The day-to-day running of the business of the company's system of internal control is bestowed on the

Managing Director,

The role of the Board includes to:

a) Exercise leadership, integrity and sound judgernent in directing KNSL to achieve continued plosperity;

b) Review, evaluate and approve I(NSL strategic business and operational plans and ensure that the company

has sufficient and appropriate resources to achieve its goals;

c) Ensure that effective processes and systerrs of risk lnanagelnent and internai controls are in place;

d) Review, evaluate and approve the overall orgaruzational structure, the assignment of senior management

responsibiiities and plans for: senior lnanagement development and succession,

e) Review, evaluate and applove the remunetation structure of the organization;

0 Adopt, implernent and monitor compliance with the orgaruzation's code of conduct and ethics;

g) Review on a quarterly basis the attairunent of targets and objectives set out in the agreed performance

measurement framework with the Governrnent of i(enya;

h) Protect the rights of sirareholders a1d optimize shareholder value,

i) Enhance the organization's public irnage and ensure engagement with stakeholders tluough effective

communication, and

j) Monitor compliance with the constitution, all applicable laws, regulations and standards'

Board Committees

The Board discharges its functions through comrnittees. KNSL has two Board Committees

1. Finance and General Purpose Board Comrnittee'

2. Audit and Risk Boald Cornmittee.

i
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R E,POR.IIS ANTD F'[NA^NC[A]L STA.]IEMtrN]IS
)tR ltxllE YEAR ENIDED.ruln{E 30, 2019

o
vn CoRPORAT'EGOMERN,ANCEST,{llEMENll(Comtuaued)

There were four BOD rneetings held during the year as below

Date of rneeting Nurnber of

Mennbers Fresent

Number of Members

absent with apologY

lTtt' Iuly 2ol8 10 2

Eroctob er 2018 10 2

29il' Ianuary 2079 10 2

18il'March 2019 10 1

out of the twelve BoD mernbers, three are independent directors. The chairman is appointed on a different date

from the other three Board of Directors appointed through gazette notice'

The Directors underwent Board induction in March 2019 and are trained frorn time to time on emergmg lssues'

The Board of Directors are usually evaluated by the State corporations Advisory committee and are

rernunerated as per the Salaries and Remuneration cornmission guidelines. The directors are paid sitting

allowance while the chainnan is paid honorarium'

During theyear 2o18llg there was no reported case of conflict of interest'

o

a

o

o
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o

a
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I) IEPOR"T'S AND FII'TAI{CnAL STAT'EI'{EI'JTS
j,R T[nE VIEAR. EF.IDED .NUNE 30, 20N9

WN"MA}]AGEI\4iENIiDNSCLTSSIONANDANAN-YSNS

S E, CT.nO}-I A : 0FER'ATn0NAI, AND F.{NAN CnAn- PER.F.'0R.MiAN CE,

As at June 30,2019 the company rrad a sharerrolders' deficit of Sli 465,633,870 (2018: Sh' 418,646'792) and its

current liabilities exceeded its current urr.i, by Sh 48,821,630 (2018: sh. 36,6-43,117) prirnarily because of the

trading losses *rade rn the past years. It arso incuned a ross for the year ended 30 Ju,e 2019 of sh 46'987,078

(201 8: Sh. 42,829,521).

In the year ending June 30, 2079, the company performed poorly due to lack of service provision' The co*rpany

therefore relied on altemative service routes which are uncompetitive and have mrnrmal profit margin which

carurot cover fixed operation costs. This led to loss of nurnerous bookings with the cornpany ma,aging to register

a lifting of 144 Teus in the year 2018119'

The Directors and management are pursuing a number: of strategies to ensure the cornpany returrs to profitable

trading. These rleasures include:

(i) Restructuring of the company' .n 
the process of seeking service providers to ensure

(ii) Partnering with a service plovider - the company rs 1l

it offers global shipping services'

(iii) Resolvingshareholdingstructure'

with the expected implementation of above strategies, the company is expected to make profit in near future'

SECTIoNB:CoMPLIANCEWITHSTATUToRYREQUIREMENTS

KNSL has been remitting its statutory deductions like PAYE, NHIF, NSSF' HELB and Pension on time as

required by law.

a

O

a

t

a

O

o

a

a

SECTION C: I(EY PROJECTS AND II\IVESTMENT DECISIONS

currently the company has no projects being implemented due to limited lesources' However' upon

restructuring KNSL will underlake key projects which will be included in the Business Plan'

l_i a
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o

Wn MANAGEMENI| DnSCUSSnONI NVD lA'lAn VSIS (Continrued)

SECT'nON D: ]\4-A.TOR RIISKS

(i) Operational R.isk

a
The cornpany operates as a Non-Vessel Owning Common Carrier (NVOCC) which chafiers slot frorn

Mediterranean Shipping Company (MSC). KNSL uses othel siiipping lines for cargo destined to vanous porls

of the world which creates oper-ational risks in case such serices are withdrawn by the service provider.

o

(ii) Financial risk management

The company's activities expose it to a variety of financial risks including credit and liquidity dsks, effects of
changes in foreigr currency and interest rates and changes in rnarket prices of the company's services. The

cornpany's overall risk management prograrune focuses on unpredictability of changes in the business

environraent and seeks to minimise the potential adverse effect of such risks on its perfonnance by setting

acceptable levels of risk. The company does not hedge any risks and has in place policies to ensure that credit is

extended to customers with an established credit history.
o

(iii)F oreign currency risk management

The company undertakes certain transactions denominated in foleign cur:rencies priraarily in US Dollars. The

fluctuations il currency exchange rates result in changes in the value of monetary assets and monetary liabiiities

O denominated in foreigir currencies hence exposures to the risk of incurring exchange losses. Foreign exchange

risk arises from fufure corrmercial transactions, recognised assets and liabilities.

(iv) Credit risk management

The company's credit risk is primarily attributabie to its trade receivables. The arnounts presented in the

O statement of financial position are net of allowances for doubtful receivables, estimated by the cornpany's

management based on prior experience and their assessment of the current economic environment.

The credit risk on trade receivables is limited because the customers are known to be custorners with high credit

ratings. The credit risk on liquid funds with financial institutions is also low, because the counter parties ale

a banks with high credit-ratings.

(v) Liquidity risk rnanagernent

Ultitrate lesponsibility for liquidity risk management rests with the board of directors, which has built an

appropriate liquidity risk rnanagement fi-amework for the management of the company's short and mediuin-

a tem funding and liquidity managelnent requirements. The company manages liquidity nsk by rnaintaining

banking facilities tluougir continuous rnonitonng of forecast and actual cash flows and matching the maturity

plofiles of firrancial assets and liabilities.

1t
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R E ]PO R.T' S AND F'NNA^N C XAN, S T AlI E N4E,I{T'S

rlR IIHIE VE.AIR. ENDED JIUNE 30,2019

MII ML&I{AGEMENT' DISCUSSION /$lD,^"NIA]LVSnS (comtimued)

SECT'IoN ]E: MAT.ER[A[, AR.R.EARs nq ST.A.T.UT'OR.Y & OT.MR' F.M{A}ICNAJ, OtsI.NG.ATNONS

The compa,y cunent liabilities increased from I(sh 69.41 million in the year ending June 30, 2018 to Kshs

72.16 million in the year June 30,2019 '

SECTION F',: THE ENTITY',S FnIANCIAL PR.OtsITV AI'ID SERIOIIS GOVERNANCE ISSUES

KNSL Board is cornmitted to upholding high standards of corporate governance. The day-to-day runrring of the

business of the company's system of intemal control is bestowed on the Managing Director'

There were no govemance.issues among the Board or member of the Board and top management including

conflict of interest
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RtrF,C IR ]IS A-i{D F]NA\TCIAL STATtr\{trNTS
IroR TFil? VtrAR trI.IDED "nuNtr 30, 20,[!r

\N COITPC,TRATtr SOCNAI,IR]OSPONSN]8il,ITV

Tree Pnamtimg Actflvifry

O On 17tl' November 2018, Kenya National Shipping Line staff members together with the Kenya Forest Services
representative, area Chief, Community leaders and l\4ombasa Kilindini Cornmunity Forest Association
(MOKICFA) representatives participated in mangrove planting event at Majaoni, Kisauni Constituency in
Mombasa, in support of the National Tree Panting Program which is set up by the Ministry of Environment and
Forestry. During the event, over 1,200 mangrove seedlings were planted at Majaoni, Mtwapa creek.

a
Area residents have been working together with the Government to plant mangroves and protect their own
coastlines from erosion as a result of education and awareness on mangrove importance and planting carried out
by the Ministry of Environment and Forestry.

o
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\'TI coRPo'RATtr so ]LALlttrsF'oI'JSIITILITV (Conr-rnri,ed)

/traintenance PIan
INSL committed to continue working closely with the Majaoni commt,nily residents to support the effor1s
rwards the restoration of the mangroves, which had been degraded by community activities, ricensed
ommercial loggers, and chalk manufacturing indushies which used the mangroves as frewood.
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Di. REPO,R.II,]F..]IHED[R.EC]]OR'S

O The Dir-ectors sub1,rit theil report together with the audited financial statements for the year ended June 30, 2019

which disclose the company's state oiaffairs.

PRINCIPAL ACTIVITY

a The princip aL activrty of the compan)i is tlie provision of shipping services

RESULTS

Tlre results of the company for the year ended June 30, 20Lg arc set out on page 2T-25.

o
DIRECTORS

The nembers of tle Board of Directors who served during the year are shovm on page 4-5

o I\uIr. Ed.n ard Ierani resigned on 9d'March 2Ol9 ardwas replaced by Mr. Juvenal J.M. Shiundu on 6m May

2019.

itrks. Nancylftrigithu resigned on 17fi September 2018 and w'as replaced by Mrs. Esther Koimett on 17tL

September' 20i 8 (i3{SL's Transfer).

O
AT]DITORS

The Auditor General is responsible '.,.or the statutory audit of the entity in accordance with Article 229 of the

co.stitution of Kenya ana ine public Audit Act 2015, which also empowers the Auditor General to appoint an

auditor to audit on his behalf.

o

By Order ofthe Board
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):. sTzL i'EhtnlrtT o F lt IR.DCl-rl,L1S', llllslrJ 1.tt-Ill,ILx'InES

The Fublic Finance lv4anz,genteat Act, 2Al2 and the Iien1,2 Company's Act, r'equir-e the Dil'ectors to prepare

financial statements in respect of that coii?po.t?.)), v,,hich give a true anci fair vierv of the state of affairs of the
con'rpany at the end of the financial ye217p.r1od and rhe operating results of the contparqt for that year. The
Directors are also required to etrsure that the co,npany lceeps proper accounting records whicli disclose with
reasonable accuracy the ftrancial positiori of the company.The Directors are also responsible for safeguarding
the assets of lhe cor,tparry.

The Directors are responsible for the preparation and presentation of the comparry 's financial statemenls, which
gwe atrae and fair rriew of the state of affairs of the contpany for and as at the end of the financial year ended on

June 30,2019. This responsibility includes: (i) maintaining adequate financial management arangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disc.lose with reasonable accuracy at any time the financial position of the company; (iii)
designing, implementing and mantaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, vr,hether due to error or
fraud; (iv) safeguarding the assets ofthe company; (v) selecting and applying appropriate accounting policies;
and (vi) making accounting estimates thal are reasonable in the circumstances.

The Directors accept responsibiliry for the conlpatly's financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in conformity
with International Financial Reporting Srandards (IFRS), and in the mamer required by the PFM Act and the

Kenya Company's Act. The Directors are of the opinion that the contpany's financial statements give a true and

fair vierv of the state of company's transactions during the financial year ended June 30, 2019, and of the
company's financial position as at that date. The Directors further confirm the completeness of the accounting
records maintained for the cotnpany, which have been relied upon in the preparation of the company's frnancial
statements as ra,ell as the adequacy of the systems of intemal financial control.

The directors acknowlecige that the continued existence of the company as a going concem depends on the
continued success of the various strategic measures that are being pursueci by the directors to achieve optimai
volurnes of cargo handled to return the company to profitable trading and continued financial support from
shareholders. The directors are of the view that, once these measures are fully implemented, tle company's
solvency will be restored and it will trade profiably for the foreseeable future.

o

Approval of the financia! statements

The company s financial statements were approved by flre Board on
behalfby:

a\ r)
2019 and signed on its
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REPORT OF THE AUDITOR-GENERAL ON KENYA NATIONAL SHlPPlt\,tG LltrtE
LIMITED FOR THE YEAR ENIDED 30 JU NE,201g

REPORT ON THE FINANCIAL STATEIUENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya National Shipping Line
Limited as set out on pages 21 to 47, which comprise the statement of financial pJsition
as at 30 June, 2019, and the statement of comprehensive income, statement of changes
in equity, statement of cash flows, and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Articie 22g of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financialposition of the Kenya National Shipping Line Limited as at 30 June,
2019, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Financial Reporting Standards(lFRS) and comply with the
Companies Act, 2015.

Basis for Qualified Opinion

1. Going Concern

As previously reported, the statement of comprehensive income for the year ended
30 June, 2019 reflects a net loss from operations of Kshs.46,98l,O7B resulting in an
accumulated deficit of Kshs.465,633,970. Further, the current liabilities balance of
Kshs.72,165,410 exceeded the current assets of Kshs.23 ,343,780 resulting in a negative
working capital of Kshs.48 ,821,630 as at 30 June, 2019. The Directors have stated that
the Company's going concern depends on implementation of various strategies, whose
success is yet to be realized. Under the circumstances, the financial statements have
been prepared on a going concern basis on the assumption that the entity will continue
to get financial support from the National Government and creditors.

o

o

o
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2" Bamk ancl eash Bafiances

Note 22 to the financial statements reflects bank and cash balances totalling

Kshs.2,725,078 as at 30 June, 2019.lncluded in the balance is an amount of Kshs.67,351

in respect of a bank balance held at Barclays Bank of London (US Dollar Account).

However, the supporting bank statement and certificate of bank balance were not availed

for aud it verification.

Consequently, the existence of the bank balance of Kshs.67,351 and the accuracy of

cash and bank balances of Kshs.2,725,078 as at 30 June, 2019 could not be confirmed.

3. Unsupported Administration Expenses

Section 104(1) of the Public Finance [Management (National Government) Regulations,

2015 requires that, all receipts and payment vouchers of public moneys shall be properly

supported by pre-numbered receipt and payment vouchers and the appropriate authority

and documentation. However, and as disclosed under note 12 to the financial statements,

the statement of comprehensive income reflects administration costs of Kshs.20,995,845
which includes Kshs.2,124,711 not supported by appropriate documentation.

Under the circumstances, the accuracy and completeness of expenditure of

Kshs.2,124,71'1 could not be confirmed.

4. Taxation

Note 13 (a) to the financial statements for the year ended 30 June,2019 reflects nil

balance in respect of tax charge since the Company recorded a loss of Kshs.46,987,078.
However, the recorded loss of Kshs. 46,987,078 was not adjusted to determine the tax

loss as required by lnternational Accounting (lAS) Standard No. 12 paragraph 5 which

states that, 'Taxable profit (tax loss) is the profit (loss) for a period, determined in

accordance with the rules established by the taxation authorities, upon which income

taxes are payable (recoverable)'.

Consequently, the accuracy of the tax loss amounting to Kshs.46 ,987,078 for the year

ended 30 June, 2019 could not be confirmed.

5. Trade and Other Receivables

5.1 Unsupported Trade Receivables

Note 21(a) to the financial statements for the year ended 30 June, 2019 reflects a trade

receivables balance of Kshs.38 ,170,11 1. lncluded in the balance are trade receivables of
Kshs.34,474,707 whose support schedule does not have invoice details to confirm when

services were rendered. Further, customer statements of account to confirm when the

services were rendered were also not availed for audit verification.

Consequently, the accuracy, validity and recoverability of trade receivables balance of

Kshs.34,474,70T as at 30 June, 2019 could not be confirmed.

Report of the Auclitot"-Generul on KenycL National Shipping Line Limttedfor the vear ended 30 Jme. 2019
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5.2 Fnovisloll fon Bad amd Eo,uhtfnl[ Dehts

Note 21 (a) to the financial statements for the year ended 30 June, ZOlg furlher reflects
gross trade and other receivables balance of Kshs.71,534,gg8 and Kshs.51,431,ggg in
respect to provision for bad and doubtful trade receivables, resulting to net trade and
other receivables balance of Kshs.20 ,102,999. However, lVlanagemenl OiO not provide a
debtors age analysis for audit review to confirm that the provision was in line with the
Company's bad and doubt[ul debts policy, contrary to Paragraph B of the Kenya National
Shipping Line Limited's Finance Policy, which states that 'unsettled debts for a period
under two years shall attract 50% provision for bad and doubtful debts while those
remaining outstanding for over two years shall attract 1OO% provision for bad and doubtful
debts'.

Consequently, the accuracy, validity and recoverability of net trade and other receivables
of Kshs.20 ,102,999 as at 30 June, 20i 9 could not be confirmed.

6. Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.45,490,224 as at 30 June, 2019. lncluded in this balance is Kshs.4,360,11g in
respect to Pay-As-You Earn (PAYE) due on or before [/arch, 2O1T which had not been
remitted to the Kenya Revenue Authority as at 30 June, 2019. No explanation was
provided for non-remittance of the statutory deductions neither was a provision made in
the financial statements for the accruing penarties and interest.

Fufther, included in the trade and other payables balance is an amount of Kshs.S,496,106
due to two (2) container leasing companies. These companies are said to have stopped
sending invoices for container leasing charges and monthly statements in respect of'the
amount due. The amount disclosed in the financial statements is therefore based on
outstanding balances when statements were last received from the container leasing
companies; hence not up to date nor supported.

Consequently, the accuracy, validity and completeness of trade and other payables
balance of Kshs.45,490,224 as at 30 June, 2o1g could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Nationat Shipping Line Limited
N/anagement in accordance with ISSAI 130 on Code of Ethics. I have fulfilteO other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my Qualified Opinion.

Emphasis of Matter

share capital - Long outstanding Funds Awaiting Ailotment

As previously reported, and as disclosed in Note 23 to the financial statements, the
statement of financial position as at 30 June, 2019 reflects funds awaiting allotment of

Shipping Line Lntited for the yscty encled 30 Jtme, 201g
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slrares baiance of i(shs.73,681,500 equivalent to 14-i,363 shares, beirrg adcjitional slrares

to be shared between ihe Kerr5ra Forls Authority - 38,670 shares and a new shareholder,
lViecliterrarrean Sliippirig Conipany (tVlSC) under the name of l-leSnrvood ShippinE

Company Linrited (formerly United Agencies Lirmited) -108,693 shares. Available
irrformation, revealed that at their 24th meeting held on 31 July, 1997, the Board of
Directors through a special resolution by the three (3) initial shareholders namely: Kenya

Porls Authority, Unimar and DEG introduced a strategic partner IVI/s. IVediterranean
Shipping Company. Although, the strategic parlner paid a sum of Kshs.54,346,500, it is
not clear how the strategic parlner was identified and allotted 108,693 new shares.

lf the above is effected, the allotment of the shares would result to dilution of investment

of the Kenya Porls Authority by 21.8% from 74.8% to 53% of the ordinary shareholding
in the Company. The National Treasury has, however, provided a roadmap that will

ensure that all the necessary steps will be followed in order to adhere to the laws,

regulations and procedures for ensuring that public interest is upheld. Further, The
National Treasury has also given an undertaking on the Kenya National Shipping Line

Limited shareholding, undeftaking to conduct due diligence before finalization of the

transaction, obtain clearance from the Attorney General and subsequent approval from

the Cabinet.

lVy opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. There were no key audit matters to
reporl in the year under review.

Other Matter

Budgetary Performance

The statement of comparison of budget and actual amounts for the year ended
30 June,2019 reflects actual receipts totalling Kshs.46,083,949 against an approved
budget of Kshs.99,88'1,000 resulting in net under-collection of Kshs.53,797,051 or 54oh

of the total budget. Further, actual expenditure for the year amounted to Kshs.48,481 ,027
against a budget of Kshs.99,881,000 resulting in an under expenditure of
Kshs.S1,106,973 or 51o/o of the total budget.

The under-collection and under-expenditure, which occurred under all budget items, may
hinder the Company's achievement of the set objectives. l\rlanagement should therefore
review the budget making process with a view to developing a more realistic budget.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis

Repctr"t of the.4uditor'-Genct"ul r.tn Kent'ct iVutional Shipputg Line Lintited.t'br tltc.t,eur andc'tl -l(t Jttne, l()19
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for Conclusion on Lawfulrress and Effectiveness in Use of Fublic Resources sections of
my repoft, I confirnr that, nothing else has come to rny attention to cause me to believe
that public resources have not been applied laurlulty and in an ef[-ective way.

Eas is fol' Gomcfluaslola

1. Enmploynlent Costs

Note 11 to the financial statements reflects employment costs of Kshs.26 ,767,091for the
year ended 30 June,2019. lncluded in this balance is Kshs.18,985,000 in respect of
salaries and wages, out of which an amount of Kshs.316,796 is overpayment of salary to
the Chief Accountant who was doubling as the Acting lVanaging Director. The
overpayment is a result of 10% increment approved by the Board on 29 October, 2018 to
a monthly basic salary of Kshs.290,397 against the maximum basic salary of
Kshs.263,997 set by the Salaries and Remuneration Commission (SRC).

Fufiher, the officer was paid a monthly telephone allowance of Kshs.40,000 totalling
Kshs.48O,000 during the year under review. Although the allowance was approved by the
Board on 20 lVlarch, 2015, Ministerial and Salaries and Remuneration Commission's
approval of the same was not availed for audit review. This is contrary to the State
Corporations Act, Cap.446 Section 4(3) which states that, 'a state corporation may
engage and employ such number of staff, including the Chief Executive, on such terms
and conditions of service as the lVinister may, in consultation with the Committee,
approve'.

ln addition, the salaries and wages includes Kshs.522,714, being allowances paid to the
l\4anaging Director who has been serving in an acting capacity for six (6) years, contrary
to Section C.14 (1) of the Public Service Commission; Human Resources Policies lVanual
of [May, 2016 which states that, 'when an officer is eligible for appointment to a higher
post and is called upon to act in that post pending advertisement of the post, he/she is
eligible for payment of acting allowance at the rate of twenty percent (20%) of his
substantive basic salary and that acting allowance will not be payable to an officer for
more than six (6) months'.

Consequently, the validity of Kshs.1,319,510 on employment costs for the year ended
30 June, 2019 could not be confirmed.

2. Pension Fund Contributions

Note 11 to the financial statements for the year ended 30 June, 2019 reflects pension
fund contributions by the employer of Kshs.3,262,690. However, records availed for audit
review indicated that the amount comprises employer contribution of 20% of the basic
salary plus house allowance instead of Kshs.2,867,243 based on basic salary only,
contrary to the Treasury Circular No. 1 812010 of 24 November, 2010 which states that,
'personal emoluments must be defined as basic salary excluding housing, transpoft and
any other allowances or fluctuating emoluments'. The contravention of the circular
resulted in a higher contribution by the employer by Kshs.395,447.

Consequently, lVanagement is in breach of the Law.

Report of the Aud-ttor-General on l{.enya National Shipping Line Limitedfor the ys61y ended 30 June, 2019
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3. Ir"rtenna[ 1+ud[t Fullet[olr

Tlre financial statenrent for tlre year ended 30 June, 2A19 indicated uncier Corporate

Governance Statement that the Board discharges its functions througl-r conrnrittees which

includes an Audit and Risk Board Comrnittee. However, information provided and review

of the organizational structure and establishment indicated that the Company does not

have an internal audit function contrary to the Public Finance [Vanagement Act, 2012

Section 73(1Xa) which states that. 'Every national government entity shall ensure that it

complies witfi tf,is Act and has appropriate arrangements in place for conducting internal

audit according to the guidelines of the Accounting Standards Board'.

Consequently, the fi/anagement is in breach of the Law.

4. Risk Management Policy

The financial statement for the year ended 30 June, 2019 indicated under Section D of

lr/anagement Discussion and Analysis that the Company's major risks included

operational, financial, foreign currency, credit and liquidity risks. However, information
provided for audit and through discussions held with the management revealed that the

Company has not developed risk management policy and fraud prevention strategy

contrary to Section 165 of the Public Finance [Vanagement (National Government)
Regulation s,2015 which states that 'the Accounting Officer shall ensure that the national
government entity develops risk management strategies, which include fraud prevention

mechanism and a system of risk management and internal control that builds robust

business operations.

Consequently, the [/anagement is in breach of the Law'

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

about whether the activities, financial transactions and information reflected in the

financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate

to provide a basis for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK IMANAGEIVENT

AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures perforred, except for the matters described in the Basis ftjr Qualified Opinion

and Other N/atters sections of my report, I confirm that, nothing has come to my attention

to cause me to believe that internal controls, risk management and overall governance

were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards

require that I p lan and perform the audit to obtain assurance about whether effective

Reprtrr of the .-tuditor-General on lien.t,u ilationol Shipping Line Lintired.for rhe'.t,ear ended i() June. 2019
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processes and systems of internal control, risl< nranaEenrent and overallgovernance were
operating effectively, in all rnaterial respects. I believe that the audit evidence I harre
obtained is sufficient and appropriate to provide a basis for my conclusiol.l.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREIVIENTS

As required by the Companies Act No.17 of 2015, I report based on nty audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Kenya National
Shipping Line Limited, so far as appears from the examination of those records;
and,

iii. The financial statements are in agreement with the accounting records and
returns.

Flesponsibilities of Management and those Charged with Governance

lVlanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as [Vanagement determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, [\4anagement is responsible for assessing Kenya
National Shipping Line Limited's ability to continue as a going concern, discloiing, as
applicable, matters related to going concern and using the applicable basis of accounting
unless Management is aware of the intention to liquidate the Company or to cease
operations.

lVanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 4l of the public Audit
4ct,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner in line with Article 229(6) of the Constitution of Kenya ,2010.'
Those charged with governance are responsible for overseeing Kenya National Shipping
Line Limited's financial reporting process, reviewing the effectiveness of how the entity
monitors compliance with relevant legislative and regulatory requirements, ensuring thai
effective processes and systems are in place to address key roles and responsibilities in

Report of tlte Auditor-General on l{enya National Shipping Ltne Limited.for the year ended 30 June, 2019
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reiatiorr to govellance &rrcl risk r11Dt-i&Qe fi1e fit, &rrcj etrsuring tlre adequacy a'nd

effectiverress of the control etrvironnrent.

A,ud iton"-Gener"a['s Resp onsI hi I nties for the Ludl{i

The audit objectives are to obtain reasonable assurance about whether the firrancial

statements as a whole are free from nraterial nrisstatement, whether due to fraud or error,

and to issue an auditor's report that includes n1y opinion in accordance with the provisions

of Section 48 ofthe public Audit Act,2015 and submit the audit report in compliance with

Article 22g(7)of the constitution. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with lSSAls will always detect

a material misstatement and weakness when it exists. lVisstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and

performed to express a conclusion with limited assurance as to whether, in all material

respects, the activities, financial transactions and information reflected in the financial

statements are in compliance with the authorities that govern them in accordance with

the provisions of Article 229(6) of the Constitution and submit the audit repoft in

compliance with Article 229(7) ot the Constitution. The nature, timing and extent of the

compliance work is limited compared to that designed to express an opinion with

reasonable assurance on the financial statements'

Further, in planning and performing the audit of the financial statements and review of

complianc", t .onsiOer internal controls in order to give an assurance on the effectiveness

of internal controls, risk management and governance processes and systems in

accordance with the provisions of Se"tion 7(1 )(a) of the Public Audit Act,2015 and submit

the audit reporl in compliance with Article 229(7) of the Constitution. My consideration of

the internal control would not necessarily disclose all matters in the internal control that

might be material weaknesses under th; lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to
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tlrose risks, and obtain audit eviderrce that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgeryr, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the l\4anagement.

Conclude on the appropriateness of the lt/anagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. [/y conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kenya National Shipping Line Limited to express an opinion
on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

a

GNaa

I communicate with the tManagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide [Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

AUDITOR.GENERAL

Nairobi

05 February,2021

Report of the Auditot'-General on l(en1,a National Sltipping Line Ltmitedfor the year ended 30 June, 2019

9
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ICEI{YA. }-lA. T n O NAI- S E{nP P nnl,G [. [I{ E T, T'D

o
R.EPOR.TS A}iD F''X}IA.I{CN.{N- STAT'EME}IT'S

rR TlrF. yE.dR. ENDED JIrI{E 30, 20t9

o

}ffi. STA.TEMENT OF'' COMPREHEI.{SIYE DICOIIIE FOR. TEE YE,AR EI\DED .IIINE 3O,2OI9

Note

665,968

508,504

(18,076)

Q6,767,091)

(20,995,845)

(98,509)

(31,551)

2018

Kshs

932,312

780,802

(207,161)

(25,822,126)

(19,139,303)

(i41,938)

(31ss2)

2019

Kshs

a

RE\{EN[IES

Service Income

Other Income

TOTAL RXVENUES

O OPERATING E)(PENSES

Service Costs

Empioyment Costs

Administration Costs

a DepreciationExpenses

Amortisatiou of Iatangible Assets

TOTAL OPERATING E)(PENSES

a

o

OPERATING LOSS

Finance Income

Gain on Disposal of Non-financial Assets

Finance Costs

LOSS BEFORE TAXATION

o TAXATION CHARGE

TOTAI COMPREHF',NSTYE LOSS FOR TIIE YEAR.

a

8

9

1,174,472 L,773,174

10

1i

t2

i5

L6

(47,911,072) (45,342,080)

l7

18

T9

13

(46,736,600)

1r8,727

200,750

(569,955)

(43,628,966)

1,477,187

(617,742)

(46,987,078) (42,829,527)

(46,987,018) (42,829,527)

o
]I



laLlNl'1A i'it-TtOl'lAlL SI-IIPPXi.IG Lll.lli L'f L)

R.EFO n-l'S AND lr-Il.{Al{Ctrr.]., STAn-tr\{El'iTS
FO,R TIdIE YEI'R. Ei$DED,JTTJITTE 30,20]i9

o

)JI[. STAl'EI/iel\i1l OF FIhlAi{C[AL t]OS[TlOI.l aS Ar 30 JU]'II0 2019

lr[ote

ASStsTS

l.Ion-Cunrenf Assets

Vehicles and equipment 15

Intangible assets 16

7019
I(shs

292,949

I89,31 I

515,703

20,102,999

2,725,079

23,343,180

23,SZ6W-

482,26A 550,825

20 r8
I{shs

329,963

220,862

480,9't1

17,601 ,704

14,684,073

32,766,748

33,311,573

o

Current Assets

lnventories & Stores

Trade and other receivables

Banlc and cash balances

TOTALASSETS

EQUITY,AND LIABILITIES

Capital and Reserves

Ordinary share capital

Funds awaiting allotment of shares

Capital Grants From Government

Accumulated deficit

Capital and Reserves

Current Liabilities

Trade and other payables

Due to related parly

TOTAL EQUITY AND LIABILITIES

The financial statements were approved by the Board on

(48,339,370) (36,092,292)

20

21

22

o

o

o

o

o

o

Z)

23

z5

93,523,000

73,681,500

250,090,000

(465,533,870)

93,523,000

73,681,500

215,350,000

(418,646,792)

24

25

45,490,224

26.5?5.186

72,165,410

42,744,970

26.664.89s

69,409,865 a

\\-\\.\,:--\-'\\. :, \

23,826,040 33,317,573

2019 and signed on its behdf by:

of the Board
Juvenal J.M. Shiundu Joseph Juma

ICPAK MNo: 9945

22

o



a
KEl.lYA l"lriTtrOl{l:.L SFIIPPIEIG n nI"lE [,TD

REPOR.IIS AND F'NNA}{CNAIL SIIATEMENT'S
]FOR. THE VE.{R. ]E}VDED "ruINIE 30,20tr.9

xfi/. sltA'ltEMElJli oF'CELAITGES m{ EQUXIIV FOIR T'Xm Vl0AlR ENIDED.TLTI{E 30,2019

o

o

O

o

o

o

a

o

Ordinary share
capital

Funds awaiting
allotment of

shares

Capital
Grants From
Government

Accumulated
deficit

Total

At July I ,2017 93,523,000 73,681,500 160,000,000 (375,,8L7,265) (48,612,765)

Total comprehensive loss

for the year
(42,829,527) (42,829,527)

Capital Grants From

Govemment
45,500,000 45,500,000

Capital Grants From

Government -Blue

Economy

9,850,000 9,850,000

At June 30, 2018 93,523,000 73,681,500 215,350,000 (418,646,792) a6,092,292)

AtJuly1,2018 93,523,000 73,681,500 215,350,000 (418,646,792) (36,092,292)

Total comprehensive loss

for the year
(46,987,078) (46,987,078)

Capital Grants From

Government
44,590,000 44,590,000

Capitai Grants From

Government - Refund to

Blue Economy

(9,850,000) (9,850,000)

At June 30,2019 93,523,000 73,681,500 250,090,000 (465,633,870) (48,339,370)

Cl.iote 23) (Note 23)

-i

o



YlEll'lr- IIATn'Ci:lr,L SHnPFli I'G l-illE LTD

trJE POITTS AI.{D FU{ Al{ C n,a\n- S T A 1l E l''{ EI J lf S

F'OR.liEllE VEAR. EI',IDIED .nrUI{E 30,20X9

o

)(lV. S]I,AIIE]\4IENT'O]F CASH F'N-OWS F''OR. T'HI]E YEA.R. ENDED.NTINE 30,20'1,9

Note 20t9
IGhs

OPERAT'E.{G ACTTWTIES

Cash used in operations

lnterest received

27 (46,637,500) (48,504,307)

Net cash used in operating activities (46,637,500) (48,504,307)

II\I\4E S TIN G A C TTIIT TtE S

2018
Kshs

(88,362)

(252,4t4)

o

a

O

c

o

o

a

Purchase of equipment

Purchase of Intangible Assets

Proceeds from disposal of equipment

Net cash generated from/(used in) investing activities

FtrIA]{CING .A.CTwITmS

Proceeds from capital injection

Proceeds/(Refund) of Government Grants from BIue Economy

Net cash generated from financing activities

15 (6t,495)

16

(6L,495) (340,776)

23

23

44,590,000

(9,850,000)

45,500,000

9,850,000
o

34,740,000 55,350,000

(DECREASE)m{CREASE IN CASH AND CASH EQUWALENTS (11,958,995) (6,504,9L7)

cAsE AND CASH EQUWALENTS AT BEGINNING OF YEAR 14,684,073 8,"1,79,156

CASH AND CASH EQUTVAIENTS AT END OF THE YEAR 2,725,078 14,684,073

I

o



KIEI',IYA IrlAT'n0Il.\L SHllPF[]ltC n,[]"1E n TD
a

RE IPOIRT' S,{}{D F n}'lA'lrYC nAX, S TAT' E ME }'ill S

F'OR.]IHE VEAR ENDE,D JUIVE 30,20N.9

XMI. SIIAT'EME}IT'OF'COMP,AzuSO}I OF'tsUDGElT A-}.ID A,CIIUAJL AMOIINT'S F'OR.IIX{E

YEAIR EN']DED "NUNE 30,20'J,9
o

a

a

o

o

a

o

o

Original
Budget

Adjustments
Final

Budget

,dctual on
Comparable

Basis

Performance
Difference

Explanation of
Material
Variance

2018-2019 20r8-2019 2018-2019 2018-2019 2018-2019

Revenue Kshs Kshs Kshs Kshs Kshs

Service lncome 55,291 ,000 55,291,000 66s,968 (54,625,032)
Minimal trading
due to lack of
service.

GoverDment grants 45,500,000 (9i0,000) 44,590,000 44,590,000

Finance Income 118,727 tt8,727
Budgeted foreign
exchange gai:r not
realised.

Other income 709,2s4 10q )s4

Minimal
miscellaneous
income and net
garn from disposai
of assets.

Total income 100,791,000 (910,000) 99,881,000 46,083,949 (53,797,051)

Expenses

Service Costs 39,964,000 39,964,000 18,076 (39,945,924)
Minimal trading
due to lack of
service.

Employment Costs 26,674,000 200,000 26,874,000 26,767,09r (1 06,909)
Some job positions
remained unfilled.

Administration
Costs

20,926,000 (400,000) 20,526,000 12,362,511 (8,163,489)
General savings
from variable
expenses.

Board Expenses 9,790,000 (9 r 0,000) 8,880,000 5,829,534 (3,050,466)
General savings
from BOD
expenses.

Rent Expenses 2,6t2,000 200,000 2,812,000 2,803,800 (8,200)
General savi:rgs
from variable
expenses.

Depreciation
Expenses

62,000 62,000 130,060 68,060

No new assets

were purchased as

budgeted due to
lack of
development
funds,

Finance cost 470,000 470,000 569.9s5 99,955
Resulted from
foreigu exchauge

losses.

Total expenditure 100,498,000 (9 1 0,000) 99,588,000 48,481,027 (51,106,973)

Surplus/(Deficit)
'ior the period

293.000 293.00C {2,3,o7.078) i2,690.078)

o



T''3IJYA l{,^,"TtrCtIAL SI'IIF'PIIJC LIIJ]E LTD,
a

R.EFO;RTS A-I.TD F.UVANC NAI, SIiI"TtrN{ENTS
FOR. IIHE VEA]R ]ONDED .NUN]O 30, 2ON9

XVU. r{OTES TO T'HE F'M.IAI{CI.A], STI'TEME}ITS

GENERAL [N FORM,A.TTOI\I

I(enya National Shrpping Line Ltd is established by and denves its authority and accountabihty from Kenya

Company's Act. The Lotiry ir owned by the Governmeut of Kenya tbrough the Kenya Ports Authority and foreign

investors. The Company is domrciled in Kenya and the principal activity is shipping services.

For Kenyan Companies Act reporling purposes, the balance sheet is represented by the statement of fiaancial

position and the piofit and loss account by the statement of profit or loss and other comprehensive income in these

financial statements.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The fi:rancial statements have been prepared on a historical cost basis except for the measurement at re-valued

amounts of certai:r items of property, plant and equipment, marketable securities and financial instruments at fair

value, impaired assets at their .rti-ut.d. r..overable amounts a:rd actuarialiy determined habilities at their present

value. The preparation of fi:rancial statements in conformify with lntemational Financial Reporting Standards

(nlRS) allows the use of estimates and assumptions. It also requires management to exercise judgement in the

process ofapply:ng the entity's accounting policies'

The fiaancial statements have been prepared and presented in Kenya Shitlings, which is the firnctional and

reporting culrency of Kenya National Shipping Line Ltd.

The fiaancial statements have been prepared in accordance with the PFM Act, the State Corporations Act, a:rd

Intemational Financial Reportiag Siandards (IFRS). The accounting poticies adopted have been consistently

applied to all the years presented.

APPLICATION OF NEW AND RE\rISED tr'{TERNATION,AL FINANCIAL REPORTING

STANDARDS (IFRS)

Relevaut new standards and amendments to published standards effective for the year ended 30 June

2019

I o

o

O

o

o

o

O

o

2

J.

(i)

Standard/Amendment to a

standard

Effective date Impact

Amendments to IAS 16 and

IAS 38 titled Clarification of
Acceptable Methods of
Depreciatton and

Antortiscttion (issued in May

2014)

1"Jan 2016 The amendments add guidance and clarify that (i) the

use of revenue-based methods to calculate the

depreciation of an asset is not appropriate because

revenue generated by an activity that i:rcludes the use

of an asset generaily reflects factors other than the

consumption of the economic benefits embodied in the

asset, and (ii) revenue is generaily presumed to be an

iaappropriate basis for measuring the consumption of
the economic benefits embodied in an intangible asset;

however, this presumption can be rebutted in certain

limited cilcumstances.

As tiie company has not revalued its plant and

equipment and intangible assets. the application of the

amendments: had no impact on the disclosul'es ol'on the

arnounts recognised in rhe co111pa1l\/'s financial

statetrellts.

o



a

a

o

a

a

o

a

K3|[Y.A i'ilr.TnCI.ll-L SHnPPX]'JG ]LIIW n TD

R-tr P OR.T'S .AND F'II{AI,I C NA'N- S T AT trI'{EF'I T S

F'OR. I|H]E YEA.R ENDED .TLINIE 30, 20 N.9

XVfr. NOTES T'O THE FD{,ANCIAL STATEMENTS (Conrinued)

3. Appn nC.AT'nOI{ OF' NIEW AND R-EVISED XNTERN.{TIOI{AL Fil{A'NCI'A-[' REPORTI{G

STANDARDS (nX'RS) (Continued)

o

o

The amendment, appiicable to annuai periods beginning

on or after I January 2016, adds guidance to clarify

whether a servicing contract is continuing involvement

in a transferred asset.

The application of this i:rterpretation has had no material

impact on the disclosures or on the amounts recognised

in the company's financial statements.

I't Jan 2016Amendment to IFRS 7

(Annual Imp r ov ent ent s t o

IFRSs 2012-2014 Cycle,

issrted in September 2014

The amendments, clarify guidance on materiality

aggregation, the presentation of subtotals, the structure

of financial statements and the disclosure of accountiag

policies.

The application of this interpretation has had no material

imFact on the disciosures or on tle amounts recognised

in the company's financial statements.

andt"Jan 2016Amendments to IAS 1 titled

Disclosure Initiative (issued itt

December 2014)

The amendments clarifY that:
, Unrealised losses on debt iastruments measured

at fair value and measured at cost for tax

purposes give rise to a deductible temporary

difference regardless of whether the debt

instrument's hoider expects to recover the

carrying amount of the debt instrument by sale

or by use.

o The carryrng amount of an asset does not iimit
the estimation of probable future taxable

profits.
o Estimates for future taxable profits exclude tax

deductions resulting from the reversal of
deductible temPorary differences'

A:r entity assesses a deferred tax asset ia combination

with other deferred tax assets. Where tax law restricts the

utilisation oftax losses, an entity would assess a deferred

tax asset in combiaation with other deferred tax assets of

the same type.

The application of this interpretation has had no material

impact on the disclosures or on the amounts recognised

in the company's fiaancial statements.

Ian 2017Recognition of Deferred Tax

Assets for Unrealtsed Losses

(Amendments to AS l2

o
21



K'JI'IY,A f.il l"Tn C,I{A[- S H n F P [l'] G n' [I'] E [' T D

IR.EPOR.T'S AI,ID F''nN/,'NCnAn STAIiEME'N]|S
F'O]R. TINE YEAR ENDED iluNE 30,2019

XVil. NOTES TO TI{E Ftr'{A\NCIAL STATEMENTS (Coutinued)

3.A.PPLiCATIONoFNEwANDREVISEDE{IIER}IAT.IoNA,].F,m{A}ICnAn,R]EPoR'TmiG
STANDARDS GF'RS) (Continued)

(ii) Amended standards and interpretations in issue but not yet effective in the year ended 30 June 2019

a

a

o

o

o

o

a

o

a

disclosures that enable users of financial statemeDts to

evaluate changes in liabilities arising from finaucing

activities. To achieve this objective, the IASB requires

that the followiag changes in liabilities arising from

financrng activities ate disclosed (to the extent

necessary): (i) changes from fruancing cash flows; (ii)

changes arising from obtaining or losing control of

subsidiaries or other bushesses; (iii) the effect of

changes in foreign exchange rates; (iv) changes i:r fair

values; and (v) other changes.

The application of this interpretation has had no material

impact on the disclosures or on the amounts recog:rised

in the company's financial statements'

entities shall ProvideThe amendmeuts' objective is that
1 Ian2017Disclosure Initiative

(Amendments to IAS 7:

Statentent of C ash /lows)

Effective DateStandard

applied to all contracts with customers),

and new e1 lmFroved guidauce'

and their8IASIIASnew replacesstandard,The
establishesIt51 andIFRIC J 8)-3 aud(srciaterpretations

revenueforframework recogiltlonanda comprehensivesingle
andindustries capitalt'ansactlOnS,acrossto consistentlYapplY

betomodelaon hve-stepwith core (basedmarkets, principle
disclosures,enhanced

I Jan2018FRS 15 Revenue

fi'ont Contracts with
Customers (issued in

May 2014)

foir\
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KE[{-1A I,l lr-T I C;l''l.l:-n S H nP P [N G n' [l'{tr [- T' D

REPOR.T'S AND F'[}JANC NAN- STATE,ME'h'TTS

F0R.]IHIE VEA]R. E}{DED.ll'uNE 30,2019

XVnn. NOT'ES TO THE FmiAIiCXAL STATEMENT'S (Continued)

A.PPLICAT'XON OF NIEW .\ND REVNSED

STAI IDARDS (IFRS) (Confinued)

U{TER.}IAT'XO}IA'X. n'm{'a\NCIA'X' R'EPORT'B{G

The Directors of the company do not plan to apply any of the above.until they become effective' Based on ther

assessment of the potential impact of applicati#ortn. uuou., they do not expect that there will be a significant

impact on the company's financial statements'

(iii) EarlY adoPtion of standards

TlreConrparrydidnotearly-adoptarrynewolamerrdedstalrdaldsrriye'ar2019

o

a

a

o

a

a

a

a

their contractual cash flow characteristics'

. o For financial liabilities, the most significant effect of

IFRS 9 relates to cases where the fair value option is

taken: the amount of change il fair value of,a fi:ranciai

ii;blltb, designated as at ?air value tbrough profit or

ios tUut is a[ributable to changes in the credit nsk of

that liability is recognised i:r other comprehensive

*.orr" (.atn.r than L profit or loss)' unless this

creates an accounting mismatch

o For the rmpairmeot of fiaancial assets' IFRS 9

introduces an "expected credit loss" model based on

tl" .oo..pt of providing for expected losses at

inception of a contract; it will no longer.be necessary

fo. tlhere to be objective evidence of impairrnent before

a credit loss ls recognised'

o For hedge accounti:rg, IFRS 9 introduces a substautial

;verh*i allowi:rg fiiancial statements to better reflect

how risk management activities are undertaken when

hedging fiaancial and nonfiaancial risk exposures'

. tUe aeiecognition provisions are carried over almost

unchanged from IAS 39'

a

ilities

within

verslonsa1l the39IAS prevlous(andwill replacestandardThrs andtlonthe ciassificaforcontamsIt requirementsTFRS e)of liabfinancialandassetsfinancialofmeasurement
derecoand gmtion:countmgdvhedgeimpairment,

to beassetsfinancialall9 recogniseda IFRS requues
valuefaircost oramortisedatmeasuredsubsequentiY

other comprehensiveor1oor throughSSproht(through
referencebytheir classificationonrncome ), depending

andheldarewhich theymodeltheto business

1 Jan 2018

Ins trtntt ertts (is sued

in July 20)4)

IFRS 9 -t mcmctal

obligation to make lease PaYments

model,ac countmglesseenewi:rtroducesstandardnewThe allforliabfitiesandaSSEtSrecotolesseea gnlswilland requre
theunlessmonths,than t2moreoftermawithleases tobewilllesseeA requiredvalue.1owof1Sassetunderlying theusetoits rightasset-of-use representEga rightrecogruse rtslease representinga liabilityandassetleasedunderlyrng

1Jao2019IFRS t6: Leases

(issued in Janttcttlt

2016)

o
:9



IGIJYA ilATn'l I l/,1r- SI{nFFII'lG n-ilrE [.TD

R-]OFOR.TS I-I dD FtrNAN C NAN, S TT,1I. E\{Ei.IT S

a

o

o

O

o

FOR T']ENE YEAP" EI\.IDED .NUT{E 30, 2ON9

Xrr/Xn. l lOlf ES TO THE FXI-I.ANC [lX ST'ATEi\'{EI{T'S (Con tinu ed)

S [.]N4IM,ARY O F, SIGFI IFI C,ANT I"C C O UNTtrII G P O[-[CNE S

The prrnciple accounting policies adopted in the preparation of these financial statements are set out below:

Revenue recognition
Revenue is recognsed to the extent that it is probable that future economic beriefits will flow to the Company

and the revenue can be reliably measured. Revenue is recognised at the fair vaiue of consideration received or

expected to be received in the ordinary course of the Company's activities, net of value-added tax (VAT), where

appiicable, and when specific cnteria have been met for each of the Company's activities as described below'

i) Service Income is recognised ia the year rn whrch the Company renders the shipping services to the

customer, the customer h"as accepted the products and collectability of the related receivables is reasonably

assured.

ii) Grants from National Government are recognised il the year in which the entity acftrally receives such

grants. Recurrent grants and Development/capiial grauts are recognized in the statement of financial position

and realised in the statement of comprehensive ilcome'

iii) Filalce income comprises interest receivable from bank deposits and investment in securities, and is

recogmsed in profit o. io35 on a time proportion basis usi:rg the effective intel est rate method'

iv) Other income is recognised as it accrues.

A

a)

o

O

o

b) Vehicles and equiPment
Vehicles uoa ,ffi-1nt are stated at cost less accumulated depreciation and any accumulated impairment

iosses.

Depreciation
n"i...i"ti* on vehicles and equipment is recognised in the income statemetrt on a straight-line basis to write

aown the cost of each asset oveithiir expected useful lives at the following annual rates:

c)

d)

e)

Vehicles

Fumiture, fittings and equiPment

Computers

Containers

25%

12.5%

3333%
250h

A fu11 year,s depreciation charge is recognised both i:r the year of asset purchase and in the year of asset

disposal.

Intangible Assets
Computer software costs are recognised as intangible assets and are stated at cost less accumulated

u*ortisutioo. Acquisition costs are imortised on the straight- line basis over the expected useful lives, not

exceeding a period of thr-ee years.

Impairment
At the end of each repofiilg period, the company reviews the carrying amounts of its tangible assets to

determ,re whether there is iny irrai.ution that those assets have suffered an irnpairment loss. If any such

urdication exists, the ...orr.rubl. amount of the asset is estimated in order to detemine the extent of the

impairrrent Ioss.

If the recoverable amount of au asset is estimated to tre less tiraD its carryirg aluou1lt. the can-r^ng arl]ouut of the

asset is t.educed to rts feco\.ei-a[.ie aDrount. lmpau]LeDl losses ale recognised as an e)ipeilse inimediatel)'. unless

the r.eleva,t asset rs carriecl ar a revalned alroullt in u,hich case the impaiuleut loss is treated lrs a decrease iD

the revaluatiort srtrplus.

a

-1 
L-l

o
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I.S|{YA. IrlATnC'}'lAn, SHnF PnfJG n-[Ntr LTD

REPO]R.T S AND FNNANCNAN- ST' AT.E,I\4IENIIS

F'OR. T'HE, YEAR. ENDED "NUI{E 30, 2ON9

o

a

xvu'NOTEST'ollI{EF'm{A-1\CI,A.n.STAT'EMEI.ITS(Continued)

4. S[,]n,fl\4I.AR'Y oF SnGNInFICA}]T .ACC0LINT.m{G Po]L[CnES (Continued)

0 
f"Tr:.'*#*.t;ll,?.T'., finance reases whenever tire terms of the lease transfer substantially all risks and

rewards of ownership to the company as a lessee. A11 other leases are classified as operating leases'

{"X::i:i:;:riJlffi"r*ating leases are charged to the profit or loss on a straight line basis over the term of

the relevant lease.

g) Inventories
lnventories are stated at the lower of cost and net realisable value. The cost of fuventories c'smprises purchase

price, transportulio' urra handing .n.g.r, *d l, d.tt.*ined cn the movhg avetage price method'

h) 
Tff"t;"at":|!ru:ti'J;Iltir. ,.rogoir"cr at fa* varues less altowances for anv uncollectible amounts' These

areassessedfglimFairmentor.a"oo,io,,-gt*i'e"estimateismadeofdoubtfulreceivablesbasedona
review of ail outstanding amounts at th; y; end. Bad debts are written off after all efforts at recovery have

been extrausted.

i) Taxatiou --- -^-Lt_. _^-.^Lr^ ^^A Aot-ncA
Income tax expense represents the sum of the tax currentiy payable and defened tax' Current taxatlon ls

provided on the basis oi'th. r"srrlts ro, tir" period as shown i:r tie financial statements, adjusted in accordance

with tax legislation.

Deferred tax is provided usi:rg the liability method, for all temporary differences arising between the tax bases of

assetsandliabilitiesandtheircanTingvaluesforfinancialreportingpurposes'

Deferred tax liabilities are recognised for all taxable temporary differences,, while deferred tax assets are

recognised onty to the extent ttrai it is probable that furure iuxuui. profits will be generated against which the

unused tax losses and unused tax credit can be utilised'

j) 
F;ifir?t*#:"'ilf:ttemenr of cash flows, cash and cash eq,ivalents comprise cash in hand, bank

balances net or outslnatg L""r orr.ra-unr u"i short term deposits. slort term deposits are liquid investments

which are readily convertible into known amounts of cash and which were within three months of maturity

when acquired.

Banl< account balances iaclude amounts held at various Qsmmercial Banks at the end of the reportiag period'

k) 
I*t"t;T":rit":;f#['JL" non-i:rterest beanng and are carried at amortised cost, which is measured at the

fair value of contractual value or tn.'"ooriJouiion to be paid in future in respect of goods and services

supplied, wnetnliUitted to the entity or not, less any pa)nnents made to the suppliers'

l) Retirement benefit obligafions

Thecompanyoperatesadefinedcontributionschemeforallfull-timeeniployees'Theschemeisadminrsteredby
arrirrdependentfundmanagerandisfundedbyconhibutionsfrombothtlrecompanl,anditsemployees.

The Co,rpauy also contributes to tire statutory Natioual Social Security Fund (NTSSF) Tlus is a defured

contribution scheme registered under the National Social Security Fund ActThe company's obiigations under

this scheme is li,rited to specific contributions legislated fi-orn trme to time and is curreutly at I(sh 200 per

empIoYee Per month.

O
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o
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>win'}.IOTESToT.HEF.mqA-}IC[A'x,STATEIVIE}IT.S(Continued)

4,.SU1\,&\{A.R.VoF'SIGI{I]F.ICANT.ACCOUI{T.m{GPon.ncms(Cori,tinued)

m) 
iilffi::r1':rXifi:ffi['l-,ual leave are recognised as they accrue at the emplovees. Provision is,rade for

the estimated liability for annual leave at the reporti:rg date'

n) Exchange rate differences ., - 4.-^+:^_^r . 
: environnrent in wh]ch

The accounting ,".o.a, are maintained in the functional currency of the primary economl(

the entity operates, Kenya Shillings. Transactions in foreign currencies auring tne yearlperiod are transiated ilto

the functional currency using the 
"*.tuog"-rui"r 

fr.vaitiig at the dates of the transactions or valuation where

items are re-measured. Any foreign .*.nuirg. gains and losses resulting from the seltlement of such transactions

and from the translation at year- .na exchtg"" rates of monetary assits and liabilities denominated i:r foreign

currencies are recognised in profit or loss'

o) Budget Information
TheoriglnalbudgetforFY20lS-20lgwasapprovedbytheNationalAssembly'Subsequentrevisionsor
additional appropriations were made to ta" uffir.a budget-in accordance with specific approvals from the

appropriate authirities. The additiona .pp."i"iitions. arJadded to the original budget by the entity upon

receivingtherespectiveapprovalsinordertoconcludetlrefinalbudget.

Theentity,sbudgetispreparedonadifferentbasistotheaclualincomeandexpendituredisclosedinthe
haancial statements. The financial ,,u,.111"*. are prepared on accruai basis using a classification based on the

nature ofexperr., - the statement "rnr^".i.r 
p.rior-uo.., whereas the budget is prepared on a cash basis' The

amounts i:r the financial statements *"r. ,."urt from the accrual basis to the cash basis and reclassified by

presentationtobeonthesamebasisastheapprovedbudget.Acomparisonofbudgetandactualamounts,
prepared on a comparable basis to tn" upp,ou"a uoag.t,.i,jh* p,.,.ot.d i:r the statement of comparison of

budget uoa urtoJ'umounts. In addition'to the Basls difference, adjustments to amounts in the financial

statements ar.e also made for differences in the formats and classification schemes adopted for the presentation of

the fiaancial statements and the approved budget'

A statement to reconcile the actual amounts on a comparabie basis included in the statement of comparison of

budget and actual amounts and the actuals as per the statement of financial perforrnance has been presented

under section X\|[ of these financial statements'

p) 
fiffiI"T3J:::io, ,o*ourutive figures have been adjusted to conform with changes in presentation during the

curent Year.

q) t#"::Hi:itt:"jl 
.r.r,, subsequent to the financiat year end with a significant impact on the financial

Statements for the year ended June 30, 2019'

SIGNm.ICANTJIIDGIVIENTSANDSoTIRCESoFESTIMATIoNTINCERTAINTY

In the application of the compa,y's accou,ting policies, which are described in ,ote i ' the directors are required

to make judgernents, .*rrrur!, and assumptioni about the carryring amounts of assets and liabilities that are not

r.eadily appal-ent fro* ott ., soLlrces. The eitimates and associatld issumptions are based on historical experience

aDd other factors that are consideled to be relevant. Actual Iesults niay differ fromthese estimates'

Tlie esri,rates aird u,det-l1,i,g assulllLrtlolls aLe Le\:iet'''ed oii a, ollgoln'q basis Re'isjolls to accounti,g estimates

ar.e recogrised ,r the p.,ioiin u,hich trre .r,rn,ui. is re'ised ,f ilie ,re.'isio. altects o,ll that per:iod or i, the

perrod of the r.er.isron nri"zun". periods if t5e 
'e'isrort 

affects both cun'etlt and rutltre perrods'

lf

o

o

O

a

o
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R.E,POR.T'S A}ID F'NNANCNAN, STATEIMENT'S

F'OR. T'NNE Y]OAR. E,ND ED.rurNE 30,20x.9

xvnn. I\OT'ES ltO TlmE FDI.ANCIAT' ST'ATI0MENTS (Continued)

',GNIF,ICANT,J.DGMENTS 
AND so[r*.c,s o].EST'[\,{ATn.I{ ..]NCERT'ArN,y (continued)

Thekeyareasofjudgmentinapplyingtheerrtitiesaccountirrgpoliciesandsourcesofestimationuncertaintyare
dealt with below:

(a) Critical judgements ur applyrng accounting policies

There are no critical judgments, apart from those involving estimations [see (b) below], that the directors

have made rn the process of applyTg th" fi;;;;t"""'i-g policies ut'a tnui have the most significant

efflect on the amounts recognised ia fi:rancial statements'

(b) I(ey sources of estimation uncertainty

Impairntent losses

At the end of each reporthg period, the company reviews the carryrng amounts of its tangibie and intangible

assets to deternrine wn.tnei ihere o *v ioaii^trln that those asseis h"ave suffered ap imFairment 10ss. If any

such indication exists, the recoverable u*.,rol oitne asset is estimated in order to deiermine the extent of

the impairmeot tors. 
"Uil"r"lrl, 

oo, possible to estimate the recoverable amount of an individual asset' the

company estimates the recoverable amount of the cash generating unit to which the asset belongs'

Vehicles, equipment and intangible assets

Criticalestimatesaremadebythedirectorsindetermini:rgdepreciationratesforvehicles,equipmentand

o

o

o

t

o

O

a

o

intangible assets'

C o ntingent liabil ittes

6.

As disclosed in note 26 to these financial statements, the company is exposed to various conthgent

Iiabilities in the normai .orir" liu"siness inctodio! c.rtaio-penaio-g audits with Kenya Revenue Authority

and a number of outstanding legal cases. The air..iott evaluate thJ status of these exposures. on a regular

basis to assess the probability of the company 
**.-*ri"g 

i.rated liabirities. However, provisions are only

made ia the financial ,tut"*Jot, .nere, based *-tu. a-ir"rtors' evaluation, a present obligation has been

established.

GOINGCONCERN

As at June 30,2llgthe comFany had a shareholders' deficit of Sh 465'633'870 (2018: Sh' 418'646'792) and its

current iiabilities "*.."a"a]f, 
.roent assets uv in+4,s2r,630 (2018: sh. j6,643,117) primarilybecause of the

tradinglossesmadeinthepastyears.Italsoincurredalossfortheyearended30June20lgofSh46,93T,0T3
(201 8 : Sh. 42,829,52'7).

The directors and management are pursuing a number of strategies to ensure the company retums to profitable

tr.ading. These measurestclude thebngoing restructuring of the Company'

on tlds basis, the directors consider it appropriate to prepare the fi:rancial statements on the going concern basis'

a
-lJ
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xvuNOTESToltHEFn\iANCnAJ,ST.,AT.EME}JIIS(Contiuued)

LO SS EEF''OR]D TAX-A.TION

The loss before taxation is amved at after charglng i (crediting):

Auditors' remuneratlon
Bad debts less recoveries

Depreciation on motor vehicles and equipment

Amortisation of Intangible Asset

EmFloyments costs

Operatrng lease rentals

8. SERVICE INCOME

Termi:ral Handli::g Charges (THC)

Contai:rer D emurrage Revenue

Miscelianeous Revenue - Local

OTHER.INCOME

Other Miscellaneous receiPts

10. SERVICE COSTS

Dischargiag Charges

Containers Costs

11. EMPLOYNIENT COSTS

Salaries and wages

P ension flrnds contributions
Medical expeoses

Staff traidng and welfare

NSSF contributions

a

2019
IGh.s

2018

Ifths

7

o

a

t

O

450,000
(5 1,849)

98,509
3 1,551

26,761,097
2,803,800

450,000
(602,288)
141,93 8

3L,552
25,822,126
2,452,078

a
94,014

8,400

829,898

40,007

167,1s4

i 8,051
1,680

646,237

66s,968 932,312

9

s08,s04 780,802

508,504 780,802

15,540
) 575

18,985,000
3,262,690
3,424,65'7
1,054,344

40,400

18,076 207,161

o

o

17,626,919
2,953,858
4,360,387

842,562
3 8,400

26 ,7 6'7 ,091 25 ,822,126

a

i,1ra

o
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FOR.liEil0 YE.{R. EIdDED .['[.]NB 30,2019

o

t

XVn NOT'ES ll0 THE FD{ANCIAL STATEN{ENTS (Continued)

The average number of employees at the end of the year was:

Permanent enrployees - Management
Permanent employees - Non -Managerial
Temporary and contract employees

12. A.DMINISTRATIONCOSTS
Advertising & Marketing
Audit fees
Bad debts less recoveries
Bank charges
Board Expenses

Donations
Electricity & water
Entertainment
Insurance

Legal and professional
Other/lvliscellaneous Expenses

Motor vehicls running
Penalties
Priuting and stationery
Rent
Repairs and maintenance
Corporate S ocial Responsibilities
Subscriptions and renewals
Telecommunication
Transport, travelli:rg and accommodation

4

1,2

1

4
12

I

t7

2018
Kshs

234,473
2,452,078

270,877

228,389
774,747

7,656,254

t7

o

a

o

o

a

a

a

2019
Kshs

251,211
450,000
(51,849)
160,387

5,829,534

500,i00
450,000

(602,288)
134,488

4,076,870
10,000
7 5,497

1,044,342
490,160
145,500
554,045
643,778

113,531
943,495
s35,628
601,220
890,322
676,575

3,938
496,849

2,803,800
285,386
200,000
792,579
777,754

5,836,t45

20,995,845 19,139,303

13. TAXATION

(a) Tax charge

Curreut taxation based on the taxable (loss)/profit for the year at30Yo

Deferred taxation (credit)/charge

(b) Reconciliation oftax charge to expected
tax based on accounting (loss)/profit

Accounting (loss)/profit before taxation (46,981,078) (42,829,s27)

DEFERR-ED TAXATION

At 30 Jupe 2019. there was a potential deferred tax asset whicli has not beeu recognised il these financial

statemeuts because of the uncefiainty regardilg the courpany's ability to generate sufficient furure tarable protits

agai:rst rilrich the accumulated tar losses can be utilised

t4

l1



KEI{YA I{ATnOI':ll:-n S nnnP P[]"1 G ['trI']E tr']tD

REPOR.TS A]dD F'NIdAI{CNAN. STAT'EN,{E,NT'S

o

F'OR.]THE YE.{R. E}IDED .m.lNE 30,2019

XvilI.IoIIESToTIIEFINANCIAI,SIIATEMEI{T.S(Continued)

ls. \THICLES A.ND EQUIPNTENT o

a

t

a

a

a

a

O

o

2019 Motor
vehicles,

Computers,
Containers,

furniture, fittings
& equipment Total

COST
I(sh Ksh Ksh

At July 1, 2018 4,397,301 10,509,517 14,906,818

Additions
61,495 61,495

Disposals

At June 30,201,9 4,397,301 10,571,0'J.2 14,968,313

DEPRECIATION

At Juiy 1,2018 4,396,301 10,180,554 14,576,855

Charge for the Year
98,509 98,509

Pliminated on disposal

At June 30, 2019 4,396,301 L0,279,063 14,675,364

NET BOOK VALUE

At June 30, 2019 1,000 291,949 292,949

_r6
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NOTES T'O THE F'nN,ANCnAn, STATEMENTS (Coutinued)

YEHXCX,ES,AI-ID EQUIFMIENT (Contin ued)

2018 Motor
vehicles,

Computers,
Containers,

furniture, fittings
& equipment_ Total

COST Ksh Ksh Ksh

At July 7,2017 4,397,301 10,427,155 14,818,456

Additions
88,362 88,362

Disposals

At June 30, 2018 4,397,301 10,509,517 14,906,818

DEPRECIATION

At July 1,2017 4,396,301 10,03 8,616 14,434,917

Charge for the year 741,938 141,93 8

Pliminated on disposal

At June 30, 2018 4,396,301 10,180,554 L4,576,855

NETBOOKVAIUE

At June 30, 2018 1,000 328,963 329,963

At June 30,2llg,vehicles and equipment with a cost of Ifths 14,3g9,684 (2018: Kshs 14'818'456) had been fuIly

depreciated.

o

a

a
3l
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t

F'O]R.]IHE YEAR. EI-IDED.nuNE 30, 20x-9

xvu NOTES T'O THIIE F'IIIIA}IC[An' STAT'EMENTS (Coutinued)

X6. XI\iTANGMLE ASSETS

COST
At I JulY

Additions

At 30 June

AMORTISATION
At 1 July
Charge for the Year

L7, FINANCE INCOME
Unrealized foreign exchange gai:r

Interest on lxed dePosit

GAIN ON DISPOSAL OF NON-FINANCIAL ASSETS

Gain on disposal ofnon-financial assets

19 FINANCE COSTS
Unrealized foreign exchange loss

II\TVENTORTES
Stationery and general stores

Provision for obsolete stocls

2t. (a) TRADE AND. OTEER RECETVABLES

Trade receivables [note 21 (b)]

Deposits and PrePaYments
VAT recoverable
Withholding tax

Other receivables

2019

IGlis

516,572
31 ,55 1

659,037
(t43,334)

38,i70,111
5,508,215

10,634,294
34,089

17,188,289

71.534.998
(51.431.999)

137,434 485,020
252,414

13',7.434 737.434

2018
Ikhs

o

485,020
31,552

a

a

O

a

o

a

At 30 June

NETBOOKVALUE
At 30 June

At30lune20lg,intangibleassetswithacostofSh485,020hadbeenfullyamorlised.

\4e.1)? 516-572

reo?lr 220-862

178,127 1,189,921
227,260

178,727 1,41',7,181

200,750

(s69,95s) (61',7,742)

18

20 624,305
(t43,334)

3 8,205,968
4,062,436
9,696,s89

34,089
17,030,318

69,029,400
(51.427 ,696)

515,703 480,911

Gross trade and other ::eceivables

Provision for bad and doubtful trade receivables

Net trade and other receivables

a

20.101.999 17 .60t.104

ao
-r c,
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a

o

o

o

o

XVnn I\iOTES T'O THE F[{A-NICXA-X, ST,ATEMEI'ITS (Continued)

21 (b) TR A-DE RECEW.AtsI,ES
Trade receivables
Accrued Income

22 BANKAND CASHBALANCES
Kenya Cornmercial Bank (Kshs A/C)

Kenya Commercial Bank (Usd A/C)
Barclays Bank of Kenya (Ifts A/C)
Barclays Bank of Kenya (Usd A/C)
Barclays Bank of London (Usd A/C)
Cash ia hand

38,170,111 38,205,968

38,170,111 38,205,968

2019
Ifths

911,359
430,015
75,866

1,200,487
67,351
40,000

12,283,932
976,446
6 13,838
701,580

68,218
40,000

2018
Kshs

a

a

23.

23

SHARE CAPITAL

(a) ORDINARY SHARI CAPITAL

Authorised:

200,000 ordinary shar-es of Sh. i,000 each

Issued and fully paid:

93,523 ordinary shares of Sh. 1 ,000 each

2,725,078 14,684,073

200,000,000 200,000,000

93,523,000 93,523,000

On 30 Mar-ch 2002, the shareholders passed a special resolution to effect the following changes in the

company's authorised and issued capital:
D to reduce tJre par value of the .o.p*y'r ordilary shares fi'om Sh. 1,000 to Sh.500 per shar,e-without

reducing the number of shares issued,-thus reducing the total plid up capital to Sh.46,76 1 ,500. The

credit #sing from this reduction was to be applied towards reducing accumulated losses carried in

the statement of furancial position.

D to increase the reduced authorised share capital of Sh. 100,000,000 (made up of 200,000

ordinary shares of Sh.500 each) to Sh.300,000,000 (made up of 600,000 ordinary shares of Sh.500 each).

I to issue an additional 147 ,363 ordinary shares at a price of Sh.500 per share of which 38,670 shares would

be allotted to the princrpai shareholdei, K"oyu Porti Authority, while 108,593 shares would be allotted to a

new shareholder, Heywood Shipping Cornpany Linrited'

The effect of these changes would be to increase the issued sirare capital from Sh.93,523,000 to Sh. 120,443,000.

a ft.r""i p.tition was lofged with the High Court of I(enya seeking a confirmation of the reduction rn the par

,ulre of the company's rlr"ur.r - accordance with the requirements of the Kenyan Companies {"t A
p;;ii;;^, upplicution i" ifr. Htf, Cggrt f_o dispense *itt tt e requi:-ement to serve notice to all the creditors of

i6; ;;p;yf iras ,rad. on 10 Mly 2003. Tlowei,er, the High Court did not graut the orders sought. The

.o,r.,puny isiiorv seeking altemative rvays of reorganising its share capital.

o
:,9
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XVmNOTESTOTnnEFNANCIITLST'aTTENIENT'S(Continued)

23 (b) F[J].rDS AWArT'I\G A],LOT'MEI{T

Thefundsreceivedfi.oml(enyaPortsAut]iorityanrouutingtoSlrlg.335,000audfromHeyuloodShippittg
CompanyLimitedamountingtoSh54,346,500totatlingsh73,68i,500,(2018:Sh.73,681,500),contirruetobe
carriedinthestatementoflrnancialpositionasfundsawaitingallotmentofsharesuntilsuclrtimetlratan
alternativewayofreorganisingslrarecapitalisagreeduponbetweentheexistingshareholdersandHeyluood
StriPPing ComPanY Limrted'

a

a

o

o

a

23

24. TRA.DE AND OTHER PAYABLES

Trade payables

Accruals and other PaYables

25.

(b) Other related Parties iuclude:

(i) The Parent Muiistrl
(ir) I(eY lvlanagement
(iii) Board of Dir-ectors

(c) CAPITAL GRANTS FROM GOVERNMENT

Si::ce July 2013, the Govemment through KPA has injected capital of Sh' 250'090'000 (2018: Sh'

215,350,000) million which is treated as capital grants' The funds continue to be carried in the statement of

financial position as capital grants from Government until such time that an alternative way of reorganising

share capital is agreed upon between the existing shareholders and Heyvrood Shipping company Limited' o

201,9

Kshs

26,843,589
18,646,635

2018
Kshs

23,029,397
19,715,5'.73

45,490,224 42,744,9'70

lncluded in the trade payables balance are amounts totailiag sh' 5,496'106 (2018 - sh 5'429'040) due to

container leasi::g companies, most of *lro- ,toffi til@;il*ices for container lease charges and monthly

statements to the company several years back. ftl'e tiaUittieslarried in trade payables i:r respect of amounts due

to these suppliers are based on barances outstanding when statemeots *.*'r^'rt received from trrese suppliers

[also see note 26 (iii)]. Based on compromit. IJiogt*""i' thut u" being negotiated with major container

leasi,g companies, u ,u-U"i of *hich have U".o ,'"t!'sfuI, the directors believe that no further liabilities have

u..*"-d since the determilation of these balances'

RELATED PARTY BAIANCE AND TRANSACTIONS

(a) KenYa Ports AuthoritY

KenyaPorts Authoritv (KPA) ':!tJ'L 'ey^!':
Kenya Ports Authoriry is the majority share holder of Kenya National Shipping Line Ltd' holding 74'870/o of the

company's equity interesl K;y; Ports Authority has provided fu[l guarantees to all long term lenders of the

entity, both domestic and external'

a

a

a

o
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xv[nI\ioTEST.oTHEF,[NAI{CIA],ST.ATEME}ITS(Continued)

25,R'EI.ATEDPAR.TYtsAIANCEANDTRANSACT'nONS(Corrtirrued)

Transactions with related arties

26. CONTINGENT LIABILITIES

(i)Thecompany,inthenormalcourseofbusiness,holdscontairrersleasedfromvariouscompanies.Should
any container u" tori o, Ju-aged, the .or"p*v'n* the respon-qibility to compensate the owners The

directors do not anticipate any significant fiJifititt to atcru" from tLese arrangements' apart from tlose

liabilities already p.oria"a r* *-rn. financial statements (2018: Nil).

(ii) in 2[o4,KetyaRevenue Authonty (KRA) carried out a withholdrag tax audit of the company coveriag the

year 2003 *a irr,-,"i1 a"-"ra of if, Z,SZ2J9a fo, 
''".-aia 

witffiJaing taxes' interest and penalties' The

company Uu, ,*"i*ui "U:""*, 
wltn ,"g*d to this, and the amount his not been provided for as' in the

opinion of the directil, ,l'" ""-p""y 
n"r g""i g."-"rar r"r the objection lodged. An amount of sh974,298

already paid in respect of this demand nur 1""'o ."nected as u .lui* recoverable vTilhin trade and other

receivables.

(iii) A ctaim from Textainer Equipment Limited for uS$17,571 (sh' 1,797'483) in lespect of unpaid invoices

included in the* ,rur.-"o, irrn.n last receivJd;Lt ;;r been prwided for i:r the financial statements because

thedirectorsU"tiru.tnuiteJaimisnotvalid(2018:US$ 11,511-Sh'1,775,549)

(iv)Aclaimfi-omP.N.communicationsLimitedforUS$17,660(Sh1'806'588)iarespectofadvertisement
services rendered has not been providear"t, ^t, 

*-"o"lgl-"1t3" directors havLng regard to legal advice

;;;;il;C.tai- ls oot valid (i018: us$ 17'660- Sh l'784'543)'

(v) There are ongoing legal ciaims for specific damages which have been brought against the company by

fo.,er ernployees. #:!f,;*-,i.-*r "tp^".t 
receiied, tlie directors do not a,ticipate tirat these claims will

result in significant losses to the compairy'

o

o

o

20182019
KshsKshs

55,350,00044,590,000
Grants frorn National(a) Government

55,350,00044,590,000
Total

Key Management ComPens(b) ation

960,000856,334
Directors' Emoluments & Telephone Allowances)(Honorarium

4,843,1595,749,546
Compensation to CEO

4,360,4165,254,t47
Compensation to KeY Management

10,163,57511,860,02'l
Total

jll
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27. FIOT'ES TO THE STATEME}IT'OF C,{SII X'LOWS

Reconciliation ofoperating loss to cash used in operations:

Loss for the yearlPeriod

Adjustments:
Interest receivable recognized in the loss for the yearlperiod

Depreciation on motor vehicles and equipment

Amortisation of i:rtangible assets

Loss/(gai:r) on disposal of equipment

Loss for the yearlperiod before worlcing capitai changes

(Increase)/Decrease in trade and otirer receivables

(lncrease)lDecrease in inventories

Increase/(Decrease) i:r trade and other payables

Net movement in related company balance

Net cash used in oPerations

28

201 9

Kshs

20 18

Kshs

o

a

o

o

O

o

O

(46,987,078) (42,829,527)

98,509

3 1,55 1

(2,501,295)
(34,732)

2,745,254
10,291

141,93 8

31,552

(46,857,018) (42,656,031) o

a

(417,801)
(72,385)

(5,358,084)

(46,637,500) (48,504,307)

Ftr.{ANCIAL RTSK MANAGEMENT

The company manages its capital to ensure that it will be able to continue as a going concern while maximising

the return to sharehoideislil;gh G optimisation of the debt and equity 6alance. The company's overall

strategy remai:rs unchanged from 2018.

Signifi cant accounting Policies

Details of the sigrrficant accountiag policies and methods adopted, including the criteria for recognition, the

basis of measurement and the basis"on which incorne and expens"s ur" .e.ogoised, in resPect of each class of

fir;.iuf asset, financiaf ilUlfity and equity i,strument are disclosed in note 4 to the hnancial Statements'

Financial risk management objectives

The company's activities expose it to a variety of fiaancial risks including credit and liquidity risks, effects of

changes in foreign .u...ory and interest rates and changes in market prices of the company's services' The

company,s overall risk management programme focusis on unpredictabiliry of changes in the business

envir-onment and seeks to mlri^is. tlie pitential adverse effect of such risks on its performance by setting

acceptable leveis of risk. i},*o*puny does not hedge any risks and has in place policies to ensure that credit is

extended to customers with an established credit history'



KEN-fA, l'l,A1l[ON,lin SHnPPm'lG n n-'lE n-T'D

a
R.E lP O R T S .Ali D F'IF{AN C n,NL S 1t.4\ ll E I\4ENI 1l S

F'OR. T'HE YE.AR. ENIDED JIIINIE 30,20tr9

a

XWI I{OTES TO THE FINANCLAL STATEMEI{TS (Continued)

28 FINANCIALRISKMANAGEMENT(Continued)

(t) Credit risk management

Credit risk refers to the risk that customers will default on their contracfiral obligations resulti,g in financial loss

to the company.

The company,s credit risk is primarily attributable to its trade receivables. The amounts presented in the

statemeut of fiaancial position are nel of allowances for doubtful receivables, estimated by the company's

management based on prior experience and their assessment of the current econonric environment.

The credit risk on trade receivables is limited because the customers are known customers with high credit

ratings.

The credit risk on liquid funds with financial institutions is also low, because the counter parties are banla with

high credit-ratings.

The amount that best represents the company's maximum exposlue to credit as at 30 June 2019 and 30 June

2018 is made up as follows:

2019

a

o

a

o

a

a

Fully
performing

Sh

2,725,078
603,470

3,328,548

Past due
sh

Past due
sh

Impaired

3',7,566,641

37,566,641

[mFaired
Sh

37,484,323

37,484,323

Sh

Bank Balances
Trade receivables

20t8

Bank Balances
Trade receivables
Due from Directors

o
FuIIy

performing
Sh

74,684,073
721,645

15,405,718

Cash and cash equivalents are fully performing'

The customers under the fully performing category are payilg ther debts as they continue trading .The default

rate is low.

The debts that are due are not impaired and continue to be paid. The debts tirat are impafed have been fuIly

provided for.

o
-J
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(ii)

I{OTES TO THE FININCIAL STATEMEIIT'S (Continued)

F nIANCL{n R.ISK ]\4ANAGEIVIENT (Continued)

n iquidify risk rnanagement

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has built an

appropriate liquidity risk management framework for the management of the company's short and medium-teran
funding and Iiquidity management requirements. The company manages liquidily risk by mai:rtaining banking
facilities through continuous monitoring of forecast and actual cash flows and matching the maturify profiles of
financial assets and liabilities.

The table below anaiyses the company's furanciai liabilities that will be settled on a net basis i:rto relevant
maturily groupings based on the remaining period at the end of the r-eporting period to the contrachral maturity
date. Balances due within 12 montlis equal their carrying balances, as the impact of discounting is not
significant.

o

o

o

o

o

As at 30 June 2019

Trade payables

Due to reiated company

Total

As at 30 June 2018

Trade payables

Due to related company

Total

Less than
1 month

Sh

Befween 1-3
months

SIr

Over 3 months

Sh

)7 )\'7 7)6

26,67 5,186

Total

Sh

26,843,589

26,675,186

3,113,363 472,500

3,1 13,363 472,500 49,932,912 53,518,775

oLess than
1 month

Sh

Between 1-3
months

3 months to I
year

Sh

22,836,829

26,664,895

Sh

Total

Sh

23,029,397

26,664,895

192,s68

L92,568 49,501,724 49,694,292

(iii) Market risk

The board has put in place an intemal audit function to assist it in assessing tire risk faced by the entity on an

ongoing basis, evaluate and test the design and effectiveness ofits i:rternai accounting and operational controls.

Market risk is tlie risk arising fi'om changes iu rnarket prices, such. as urtelest rate, equity prices aud foreign
exchange rates which will affect the entity's income or tire value of its holding of financial instruments. Tl:e
objective of urarket risk managenrent is to urallage and contlol nrarltet risk exposures u,ithin acceptable

parameters, while optimising the retum. Overall respor-rsibility for managurg urarket risk rests r,r,ith the Audit and

Risk lvlanagenrelrt Comlllittee.

a

o

-l.i
o



o
NT,EIdY,/. ]'{ A T N C i.Trr N, S HNP P N J'I.G N, NId E I. TD

RE]P O R.ITS AND F'I'NANIC [AN, S T' Ali E MEI-.] T S

F'OR. T'HI]E YEA]P" EIdDED flJNE 30 20'19

o

o

a

o

a

a

X\II I{OTES TO THE F'ilVA}ICXAL STAT'EI4ENT'S (Continued)

28 F'INAN C IAL R.nS K Ivf .ANA^GEMENT' (Co ntin u ed)

(iii) Market risk (Continued)

The company's Fi:rance Department is responsible for the development of detailed risk management policies
(subject to review and approval by Audit and Risk Management Committee) and for the day to day
implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it manages and
measures the risk.

(a) Foreign currency risk management
The company undertakes certain transactions denominated rn foreign currencies primarily rn US Dollars. The
fluctuations in currency exchange rates result in changes in the value of monetary assets and monetary
Iiabilities denominated rn foreign currencies hence exposures to the risk ofincurri:rg exchange losses. Foreign
exchange risk arises from future commercial transactions, recognised assets and liabilities.

The carrying amounts of the Company's foreign currency denominated monetary assets and liabilities at the end
of the reporting period are as follows:

20t9 2018
Kshs Kshs

Assets
Trade and other receivables
US Dollars 2,301,384 3,933,763

201,794 408,8i7Euros
Sterling Pounds 29,915 30,407
Swedish Krona (SK) 2,150 9,652

2,541,243 4,382,639

Bank and cash balances
US Dollars 1,697,853 1,746,304

o

o

Liabilities
Trade and other payables
US Dollars
Euros
Swedish Krona (SK)

14,765,836
817,249
20,386

21,207 ,053
I ,150,970

28,43s

15.603.471 22.386.458

10o/" is the sensitivity rate used when reporting foreign currency risk intemally to key managemeut personael
and represents management's assessment of the reasonably possible change rn foreign exchange rates. The
sensitivity analysis includes only outstanding foreign culrency denomi:rated monetary items and adjusts their
translation at the period end for a 10o/o change in foreign currencyrates.

At 30 June 2019, if the Kenya SHIlhg had weakened/strengthened by l0% against the relevant foreigu
currencies with other variables held constant, the impact on the Company's Statement of Comprehensive Income
for the year would have been iugher/lower by Sh 1. 14M (2018: L63M).

ln management's opinion, tlie sensitivity analysis is unr-epresentative of the in.herent foreign exchanse risk as the
year end exposrlre does not reflect the exposure during the yeariperiod.

+J

o
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28 FINANCIAL RISK MA.NA.GEMENT (Continued)

(iii) Market risk (Continued)

(b) Interest rate risk

The interest rate risk exposure arises mafuJy from interest rate movemenls on the Company's fixed deposits and

bonowings. The Company does not have any bank borrowings. It's therefore not subject to interest rate risk.

XVm NOTES TO TIIIE F'[{.ANCIAL STATEMENTS (Continued)

(c) Price risk

The Company does not have financial i:rstruments subject to price risk hence this nsk is not relevant'

29 OPERATINGLEASERENTAICOMMITMENTS
2019
Ksh

Payment made under operating leases during the year 2,803,800

30

31

32

o

o

a

o

2018
Ksh

2,452,078

INCORPORATION

The company is incorporated il Kenya under the Companies AcL The ultimate holding comFany is Kenya

Ports Authority, which is also incorporated in Kenya.

EYENTS AFTER TEE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporti:rg period.

CTIRRENCY

These financial statements are presented ia Kenya Shiiiings (Sh)

o

o

a

a

16
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o
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Xvnnn. AIPPENDIX n: FIRO"IIECTS nMIPI-EMENIIIED tsY TlnE l0NlinTY

The Company is undelgoing r:estn:cfurilg as a National Carrier. During the year under review, the Company did
not implement any projects due to lack of developments funds.

XIX. .{PPENDIX 2: INIIER-ENT']ITY T'R ANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry.

XX. AFPENDIX 3: RECORDM.IG OF TRANSFERS FR.OM OTIIER GOVERNMENT
ENTITIES

o

a

ENTITY NAME: KEI\TYA NATIONA], SHIPPING LINE LTD

FY 2018/2019

a.

R.ecurrent Grants -
Transfers ft'om tlte State Deoartntent for Maritinte and Shippitrs Affairs

Bank Statement Date Amount (KShs) Financial Year

10.09.2018 1 1,375,000 201812019

13.11.2018 10,465,000 2018t2019

r2.02.2019 1 1,375,000 2018/2019

30.04.2019 11,375,000 201812019

Total 44,590,000

b.
Direct Payruents -
Refund to State Department for Fislteries, Aouaculttu'e & tlte Blue Economv

07.12.2018 (9,850,000) 201812019

Total (9.8s0.000)

Name of the MDA Transferring
the funds

Where
Recorded/
recognized

Date received as

per bank
statement

Nafure:
RecurrentlDevelo
pment/Others

Total Amount
- KES

Capital Fund

Ministry of Transport,
Intastructure, Housing & Urban
Developruent.

10.09.2018,
13.1 1.2018,
t2.02.2019,
30.04.2019

Recunent 44,590,000 44,590,000

Total 44,s90.000 44,s90.000

t1
-t

a


