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I. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

1-he Regional Centre on Ground Water Resources Education I'raining and Research in Eastern
Africa (R('GWRET&REA) was formed on 4IH February, 2016 by the State Department of Water
Resources. At cabinet level, the entity is represented by the Cabinet Secretary for Ministry of
Water & Irrigation, who is responsible for the general policy and strategic direction of the entity.
1-he entity's objective is the promotion of education, training and research on ground water
resources within the Eastern Africa Region.

(b) Key Management

The entity s day-to-day management is under the following key organs:

- Board of Directors

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30'h June
20xx and who had direct fiduciary responsibility were:

No. Designation Name

I
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Accounting Officer
Ag. Direcror/CEO
Head of Accounting Unit
Centre Accountanl

- Prof. Fred Segor t

- Mr. Wilson MailirLekoomet
- Mr. Peter Kabebe
- Mr. Yobesh D. Mogaka

t-

(d) Fiduciary Oversight Arrangements

The Centre shall be audited by the Auditor General, Kenya National Audit Office (KENAO)
who has statutory responsibility over the auditing of all public entities.

Other oversight responsibilities are provided by the implementing State Depanment of Water
Services whose accounling systems and structures are currently used in the processing of the
Centre's payments.

I te) Entity Headquarters

P.O. Box 4l I 56-001 00
Maji House
Nairobi, KENYA
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Entitv Contacts

Telephone . (254) 0726-7 22666
l:-mail. groundwatercentre@water.go.ke
Website: wwu.go.ke

(f) Entity Bankers
l. Kenya Commercial Bank

Mor Avenue Branch
A/c No I 198339578

(g) lndependent Auditors

Auditor General
Kenya National Audit Office
Anniversary -l-owers, 

University Way
P.O. Box 30084
cloP 00 r 00
Nairobi. Kenya

(h) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi. Kenya
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?. S'TATE,MENT ()F ENTITY MANAGEMENT IIESPONSIBILITIES

Section 8l (l) ol-thc l']ublic ljinancc Managcment Act.20l3 requires that, at the end of each financial

)'car. thc accourlting,ofllccr lbra National Government llntit) shall prepare financial statemcnts in respect
of tlrat entirv-. Section 8l (:l) rcquires the l'inancial stalc-rncrrts 5p prcparcd to bc in a {bnn that conrplic's
u'ilh relevartt accounting stalrdards as prescribed thc Puhlic Scclor Acccrunting Standards lJoard of Kenya
liom timc lo tinre.

The Accrrurtting ()llrccr in charge ol'Statc [)cpartnrcnt ol'Watcr Scrvices and the Ag l)ircctor/ ClrO o[thc
Rcgionul L'antre ott (irourttl lliil<,r llc'xturct's Educutitttt li'uining und Reseurt:h in l.ustent Alrica
(R('Gtl'RET&REA) are responsihle tirr the preparation and prcscntation ot'thc cnliiJ-'s financial statements.
which gire a truc and fair vir,-u of'the state of atlairs ol'the crrtitl krr and as at thc end of thc linancial ycar
(period) endcd on.lunc "10. 1017. I'his rcsponsihilitv includcs: (i) rnaintaining adcquate financial
nranagelnent arrangcmcnls and clrsuring thal thcsc continuc to bc clfective throughout the reporting
pcriod: (ii) rnaintaininp. proper accr.rulttilrg records. which disclose rvith reasonable accuracr at an;'time
the financial pt'rsition ol'the enti(.)': (iii) designing, irnplcnrerrting and maintaining internal controls
rclc'r'ant lo the preparation ancl lhir prcsentation of the flnancialstatenlents. and ensuring that they are free
fir)m nratcrial missla(cnrcnls. rrlrctlrcr cluc to crror or lraud: (iv) salcguarding thc asscts ol-thc entity: (v)
selecting and applling appropriale acctrunting policies: and (r,i) rnaking accounting cslimates thal are
rL'asonablc irr thc circunlstallccs.

l'he Accounting Ofliccr in charge of'State [)epafirnent ol' Wate'r Sen,ices and the Ag Director/ (-F,O of the
R('(;n'RLL'&RZI acccpt rcsporrsibilitl lbr tlrc'entity's finarrcial stat(,rr1cnts. rvhich have bcen prepared on
thc C'ash Basis lvtethod of []inancial Reporting. using appropriale accounting policies in accordance u'ith
lnlcnrational Puhlic Sector Accouruing Standards (IPSAS). l'he Accounting Ofliccr is of the'opinion that
the r,llin'.s financial statemerrts qire a true and fhir vies of'the state ol'entitv's transaclions during thc
lirrancial ycar cnded June 30.2017. and ol'tlrc cntil\''s llrrancial position as at that datc. The Accounting
Olllcercharge of the erlln'lurther ct'rnllrrns the cornpleteness trlthe accounting records maintained lcrr the
t'ntitt'. ulrich havc becrr rclicd uporr in thc prcparatiorr trl'thc cntity's financial statemcnts as rvcll as tlte
adequacl, ol'the s1'sterns of intenral llnancial control.

llre Ascounting Ofliccr in chargc ol'Statc l)epartnrcnt ol'Watcr Scn'ices and thc Ag Dircctori CF.O of the
R('(;ll'R[-T&REA c<tnfrrrns that the entitv has cornplied lirlll'rvitlr applicable(iovernnlent Regulationsand
tlre tenns of extenral financing covcn{lnts (rrhere applicable). and that the enlity's t'unds received during the

-rear undcr audit were used lor the cligible purposes lirr rr'hich thel'rvcre intcrtded and wcrc'properly
acc()untcd lilr. Further the Accounting Olilcer crxfirrls that the entit\"s financial slatcmsnts havc becn
preparcd in a lorrn that cclrnplies uith rclcvant accr'runtirrg standards prescribed by'the Public Sector
Accourrting Standards Board ol- Kcrr-ra.

Approval of thc financial slalcnlcnts

21lot\'l-lre crrllll' .s tlnancial staternents \\crc approved and sigrred b1 the Accounting Olllcer on
l0r 7.

+

d
Prirrcipal Secretary
l)rrll. l:rcd Segrlr

Principal Accounts (-ontroller
N4r. Pctcr Kabebr'
ICPAK \'lcntber Nurnber: 3bl l'

L

Director/CIjO

b

.l

r. Wilson Maili [.ckoonret
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REPORT OF THE AUDITOR.GENERAL ON REGIONAL CENTRE ON
GROUNDWATER RESOURCES EDUCATION, TRAINING AND RESEARCH !N
EASTERN AFRICA FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Regional Centre on
Groundwater Resources Education, Training and Research in Eastern Africa set out
on pages 6 to 15, which comprise the statement of assets and liabilities as at 30 June
2017, and the statement of receipts and payments, statement of cash flows and
statement of comparative budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the financial position of Regional Centre on Groundwater Resources Education,
Training and Research in Eastern Africa as at 30 June 2017, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and do not comply
with the State Corporations Act, Cap 446 of the Laws of Kenya.

ln addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, I confirm that public money has not been applied lavufully and in an
effective way.

Basis for Adverse Opinion

1. Presentation and Disclosure

The financial statements have not been prepared to comply with standards and the
guidelines and reporting template provided by the Public Sector Accounting Standards
Board. The financial statements have been prepared using the cash method instead
of accrual basis. Key information is missing including board members and key staff,
the report of the Director, the corporate governance statement, management
discussion and analysis report, corporate social responsibility statement, report of the
board, statement of directors' responsibilities, the heading and period is not reflected
on each and every page of the report, there is no disclosure on the adoption or

Repor! of the Auditor-General on the Financial Statements of Regional C'entre on Groununaater Resources
Education, Training and Research ln Easlern Africa.for lhe year ended 30 June 2017
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otherwise of new and revised standards and related party disclosure. Further, a trial
balance was not provided for audit review.

ln view of the foregoing, it has not been possible to confirm the accuracy and
completeness of the financial statements for the year ended as at 30 June 2017.

2. Cash and Cash Equivalents

The statement of assets reflects a cash and cash equivalents balance of
Kshs.5,337,132 as at 30 June 2017. However, reconciling items in the bank
reconciliation statements for some months lacked vital details like cheque numbers
making it difficult to identify the transactions in the cash book and the bank statements
and confirm the accuracy of the reconciliations. Further, details of the reconciling items
not yet cleared were not included in the subsequent reconciliation statements hence
audit could not establish whether they indeed cleared or not.

ln the circumstances, it has not been possible to confirm the accuracy and
completeness of the cash and cash equivalents balance of Kshs.5,337,132 as at 30
June 2017.

3. Purchase of Non-current Assets

The Centre purchased assets amounting to Kshs.2,595,900. However, the assets
were not capitalized but were wrongly expensed instead of being capitalized. ln
consequence, the safety, custody and accuracy of non-current assets balance could
not be confirmed as at 30 June 2017.

4. Gompensation of Employees

During the year under review, Kshs.1,334,389 was spent on compensation of
employees. However, the personnel costs are reported net of PAYE and therefore the
final employee costs are understated. Consequently, it has not been possible to
confirm compensation of employees cost of Kshs.1,334,389 as at 30 June 2017.

5. Unsupported Board Expenses

The expenditure on Board expenses has been erroneously posted to the use of goods
and services account instead of the board expenses account. The Centre has nine
board members. The board chair person has been receiving monthly honoraria at a
rate of Kshs.80,000 per month since February 2016 when the Centre was started to
date. The Centre has also been paying sitting allowances to board members for
sittings. To date board members' expenses formed a major part of the expenditure on
use of goods and services Kshs.2,676,817 since the Centre has not recruited staff.
The Centre had only an acting CEO and accountant who were both deployed from the
State Department for Water and Sanitation. Also, no explanation has been provided
for not having the Centre operationalized.

Report of the Auditor-Generol on the Financial Statements of Regional L'enlre on Grounrhvaler Resources

Educalion, Training and Research ln Eastern Africa.for the year ended 30 June 20 I 7
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Under the circumstance, the Centre did not realize value for money of the board
expenses of Kshs.2,676,817 as at 30 June 2017.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Regional Centre on Groundwater
Resources Education, Training and Research in Eastern Africa in accordance with
ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe the audit evidence
obtained is sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professionaljudgement, are of most
significance in the audit of the financial statements. Except for the matters discussed
in the Basis for Adverse Opinion and Other Matter sections of my report, I confirm
that, there were no other Key Audit Matters to communicate in my report.

Other Matter

'1. Failure to Budget for the Centre

It was observed that the Centre received funds from the Government entities in form
of transfers and made payment for activities related to the Centre. However, the funds
were not provided in the approved budget. As a result, the Centre operated with
excess vote.

2. lnternal Gontrol and Operating Environment

2.1 General Environment

The Centre has not yet put in place or developed a code of conduct for employees,
appropriate governance structures like an up to date organizational chart, neither has
a strategic plan, operational plan and a risk management policy been developed; or
policies and procedures to guide key financial processes and controls.

2.2 Internal Audit Arrangements

There was no evidence of internal audit work in form of reports, work plans or risk
assessments for the Center. Further, no evidence of audit committee appointments,
proceedings or reports were provided for review.

2.3 lT lnterna! Controls

The Centre is yet to put in place an lT strategic committee, security policy, disaster
recovery plan and user management standards and procedures.

Report d'the Attditor-General on the Financiql Statements of Regional Centre on Groundwater Resources
Education, Training ctnd Research ln Eastern A/iica./br the year ended 30 June 2017
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ln consequence, the internal control and operating environment could not enhance
integrity of financial information for effective governance.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Centre's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
management either intends to liquidate the Centre or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Centre's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Report of the Auditor-General on the Financial Slatements of Regional Centre on Gxrundtvater Resources

Educalion. Training and Research In Easlern Africu./itr the year endcd 30 June 2017
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a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Centre's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Centre's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Centre to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Centre to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

2 October,2018

Report of the Auditor-General on the Financial Statements of Regional Cenlre on Groundvater Resources

Educalion, Training and Research In Eastern A.frica.for the year ended 30 June 20 l7
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4. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED JUNE
30,2017

Nore 2016-2017 2015-2016

Kshs Kshs

RECt]IPTS
'l'ranst'ers from Other (iovcrnnrent .l6.400.000

lrntities 9.1

TOTAL RECEIPTS 16,400,000

PAYMENTS

Compensation of Employees
IJse of goods and services
Acquisition of Non-[:inancial Asscts

Principal Secretarl'
Prof'. Fred Segor

Principal ounts Controller Director/CEO
Mr. Peter Kabebe
I('PAK Member Number

r. Wilson Maili Lckoomet

9.2

9.3

9.4

1.334.389

7.r 32.579
2.595.900

TOTAL PAYMENTS I1.062.868

SI.]RPLI.IS/DEFICIT 5337.132

The accounting policies and explanatory notes to these financial statements form anjntegpl part

of the financial statentents.'l'hc cntitv tlnancial statements were approved on !lW-2017
and signed by:

?s(l
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5. STATEMENT OF ASSETS AND LIABILTTIES AS AT JUNE 30, 2OI7

Note 2016-2017
Kshs

r INANCIAL ASSETS

2015-20t6
Kshs

Cash and Cash Equivalents
[]ank Balances
('ash Ilalances

I'rrncipal Sccretarl
Prot' l'rr.'d Segor

Principal unts C'ontrollcr
Mr. Peter Kabebe
I('PAK Member Number: gF{.l-

Director/CEO

9.5A
9.5u

5. r 82.307

50.825

'I'otal Cash and cash equivalent 5.233.132

Accounts rcccivablcs - Outstanding
Imprests

104.000

TOTAL T'I NANCIAL ASSE'I'S 5,337,132

tII NANCIAL LIABILITI ES

NET FINANCIAL ASSETS 5J37,132

REPRESENTED BY

Surplus/Deficit for the year 5..1-37.1 32

NET FINANCIAL POSSITION 5337,132

l'hc acc.runring policies and explanatory notes to thesc linancial statements form a,g integra
rrf rhc llnancial statements. 'fhe entitl linancial statements were approved on 2r\0< I
and signed b-r-:

part
l0r 7

7
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6

Principal Secrctan
l)rol. Fred Segor

STATEMEN'I' OT' (.ASH FI,OWS AS AT JTINE 30. 20I7

Iteccipts for operating income
J-raltsftrs fronr Other. Govsrrlncnt tintities
Payments for opcrating expenscs
('onrpensation ol' Lniplovecs
l :.st. tlf gorld.s and scrr.icc-s

Net cash flon, from operating activitics
CASHFI,OW I'ROM INVESTIN(; AC'I'IVITIES
Acquisitiolr ol' Non-l;inalrcial Assc:ts
Net cash flows from lnvesting Activities
NET INCRT]ASI| IN CASII ANI) C,ASHEQtrlvAl,I.lN'f
Cash and cash equivalenr at BE(;INNING of the vear(lash and cash equivalent at nXn of tne vear

2016-2017
Kshs

e. t 16.400.000

2015-20t6
Kshs

9.2

9.3

( r.:r34.389)
(7.t32.579t

(8,466,96g)

9.{ (2.59s.e00)
(2,595,900)

5.337,132

9.5D 5J37,t.32

'I'hc'acc.untirrg 
policics an(l cxplanator)' notcs ro thesc' rlnanciar statr..nrcnrs rtrrm an intesra

;lJ'Ifi:t'ff,1l ''o,*,,t'nts. 
't'hci 

"r,iir 
'i;,,u,rciar 

statci,..* ,n.r. approvcd 
", 

jf,;IT* I part

2017

0_

0a 1i,j'E'*1-''"-'.
Pri nc i pat nc&run tl ilin tr.,l t.,. ffi*.r.rrtcno--Mr. I)eter Katrebc A;r. witr.l,, Maili l-.-koomerICPAK l\4cnrhcr Number: SWi
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7 STA'I'EMENT OF ('OMPARA'I'IVE BUDGE'I'AND ACTT]AL AMOI,]N'I'S AS AT
.IUNE 30,2017

Reccipt/Expense
Item

RF.CL,Il''l'S
l'ranslcrs liont

( )ther
,(itlrenrment

Flntitic's

Total Receipts

PAYIVIENTS
('onlpensation of
Lnrolor ccs

I sc trf goods and

serr iccs

.\cquisition ol'
Non I- inancial
.{ssets

l)rincipal Sccretan
Prr'rl'. Ijrcd Setrlr

Final
Ad ustments Ilud

Original
_ Budgc't

a

Actual on
Comparable

llasis

Budget
tltilization
Difference

'/o of
Lltilization

h c=ar b d

16.4(X).000 r 6_400.000

c=c-d l'=dlc o/o

t6..100.000

16,400,000 16,{00,0

100

7t

65

74

00 I

l.lttl7.197 r l.tltl7.l()7 1..334.389 552.eott

r r.012.70i i t t.oll.7()l 7.132.579 3.tt80. r24

j..s(x).O(x) i.5(x).000 1.595.900 904.1 00
.---- ---- -,t

Tota_l_!ryments 16,{00,000 i 16,100,0011i I l2o6_2dol . sJllJ3? _e7 )

[rr9r'idcd bclttu is a crlnrmentar\ on signil'rcant uttclerutilizalion tln thc cxpense itcms

i. tlndcr spr.nding ttn thL. c()n'lpcnsation ol'enrpl()\'L'es \ryas because of non-payntc-nt

trt'tlrc support stall'as thc rnodalitic,s havc not been tlnalised.
ii. [ ]rrder spending tll'purchasc ol'goods and sen'iccs \ ,as due to delayed rclocatiot:

ot'the C'enrrc olliccs to a rcrltcd premiscs in Kl:Wl. rvhich had been lactored in

rhe budget hut not paid. Sorne goods planned to hc purchased rvere nol prtlcured

due. to limited otllce spacc. Savings rverc also realiscd bccause thc grtlup

insurance {trr thc dircctors was still r)n proccss ol-procuretnent of the sen'ice
prt'rvidcr during tlrc clostrre ol'the lrnancial l'car. No paymcttt was made fcrr the

policl'.
iii. [.Tndcrspending under acquisition ol'non - I'inarrcial asscts was due to savings

during thc procurentcnt ol'the items as thc'lou'csl bidder was selected.

-t'hc. cntity llnancial statenrL-t1ts were approvcd on af-Jff | ,0,7 and signed b1':

ijrinci
N4r. Pctcr Kabebe

0.

M
p,ii-trc. ounrs C'.rnri.-, I t.'r

=fif |frfi'"{/:_L-"',_
/g. l)irectori('F.o

,/NLr. \\'ilson Maili Lekoonret

ICI'A K Mcntbcr Nuntbcr: 3N {
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8. SIGNIFICANT OF' ACC0TJNTING ['OLtCIES

8.1 Basis of Preparation

The principle accounting policies adopted in tl.re preparation ol'these financial sialenle nts

are set out below:
a. Statement of compliance and basis of preparation

'fhe financial statements havc heen prepared in accordance with Cash-basis IPS/fS

financial reporting under the cash basis of Accoutrting. as prescribed by the PSASiI aucl set

out in the accounting policl' notes below.

'fliis casft basis of accounting has been supplemented with accounting for; a) rcceivablcs

that include intprests and salary advances and b) payables that iriclude deposits and

retentions.
-l'he receivables and payables arc disclosed irr the Statenlent of'Assets and [-iabilrties. I-he

Staternenr of Assets and t-iahilities is r.tot nrandatory statement under the IPSAS Cash basis

but is encouraged in ordcr to disclose inlonnatiou on assets and liabilities.

1-he financial statements are presentecl in Kenya Shillings, which is the fr"rnctional and

reponing currency of the c'ntity all values are rounded to the nearest Kenya Shilling. Tlie

accounting policies adoptcd have been consistently applied to all the years presented.

-fhe fir-ralcial statements comply with and conform to the form of presentation prescribed

by the PSASB

Note that there are no conlparative figures fbr the last financial year because this is the llrst
year of the Centre's financial tlperaLiot-ts'

b. Reporting entity'flie finapcial statentents are lbr the Regional (lenlre on Grountl 14"uler Re.sourc'e.s

Educ.cttion Truining antl Rc.saurt'h in E,ustern A.frica (RCGWRET&REA). The financial

statemenrs encompass 1he reponillg entity as specified under sectioll 8l of the PFM Act

2012. and also cornprise of the lbllowing development projects implemented by the entity:

8.2 Recognition of receipts and payments

a) Recognition of receipts
The Entiiy recognises all receipts lrclm the various sources when the event occurs and the

related cash has actually been received by the entity. The only receipt for the Centre was

the transfer of funds fiorn the State Depallment of Water Set.rices.

10
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b) Recognition of payments
The entity recognizes all expenses when the event occurs and the related cash has actually

been paid out by the entity.

8.3 Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid. The amount paid by the Centre was in respect of
the top up to the Ag. Director/ CEO.

8.4 Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. Such expenses, if not paid during the period where goods/services

are consumed, shall be disclosed as pending bills. There were no pending bills for the

Centre.

8.5 Acquisition of Non-Financial Assets
The Centre acquired Furniture and Office Equipment in the financial year under review

totaling Ksh 2,595,900.
A fixed asset register is maintained by Centre. This summary is disclosed as an annexure to

the entity's financial statements.

8.6 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three mopths or less, which

are readily convertible to known amounts of cash and are subject to irisignificant risk of
changes in value. Bank account balances include arnounts held at the Kenya Commercial

Bank at the end of the financial year.

8.7 AccountsReceivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of t}re govemment practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. The Centre had an accounts receivable of Ksh 104,000 being

imprest outstanding at the closure of the year. :

l1
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9 NOTES TO THE FINANCIAL STATEMENTS

9.I TRANSFERS FROM OTHER GOVERNMENT ENTITIES

The above transfers were received from the following self-reporting entities in the year

9.2 COMPENSATION OF EMPLOYEES

Description 2016-2017 20ts-2016
Kshs Kshs

Transfers from Central government
entities - State Department of Water
Services

16,400,00
0

TOTAL
16,400,00

0

2016-2017 2015-2016
Kshs Kshs

Other personnel payments 1,334,389

Total I334,389 q

t2
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.3 PURCHASE OF GOODS AND SERVICES

9.4 ACQUISITION OF NON - FINANCIAL ASSETS

I

l

2016-2017 20rs-2016
Kshs Kshs

Foreign travel and subsistence 694,765

Training expenses 2.682.800

Hospitality supplies and services 3.179.981

Office and general supplies and services 369,022
Other operating expenses 206,011

Total 7,132,579

Non-Financial Assets 2016-2017 2015-2016
Purchase of Office Furniture and General Equipment 2,595.900

Total 2,595,900

t
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9.5A: BANK ACCOUNTS

Name of Bank,
Account No. &

Indicate
whether
recurrent,
Developmcnt,

curren de osit e"t.c

9.58: CASH IN HAND

2016-2017 20 r 5-2016
Kshs

Cash in Hand - Held in donlestic _L-urrenc_Y

Total

Cash in hand should also be ana sed as follows:

Location - Centre Office
Total

9.5C: IMPRESTS & ADVANCES

2016-2011

Kshs

Outstanding Imprest - Employee

Total
104.000

104,000

20ts-2016
Kshs

9.5D. FUND BALANCE BROUGHT FORWARD

Amount
in bank
account
currencY

Exc rate
(if in
foreign
currency) 2016-20r7 2015-2016

5.r82.307 Develcr ent

Kshs Kshs
Ke n.t'tt (' ottt nte r c' i a I
IJunk, A4oi Avenue, A/c
1 198339578 (Kshs) N/A 5,182,307

5,182,307Total 5,182,307

Kshs
50.825

50,825

2016-2017 20ts-2016
Kshs Kshs

50.825

50,825

Description

Bank accounts

Cash in hand

2016-2U71 20rs-2016
Kshsl Kshs

s,I 82.3071

s0,82sl

Outstanding Irlprest 104,0001

Total 5,337,1321

14



IO ANNEX 1 _ SUMMARY OF FIXED ASSET REGISTER

2.595"900

2,595,900

NB: This balance is for the assets procured in this year rvhich is the first year of operation

Asset class Historical
Cost b/f
(Kshs)

2015t2016

Additions
during the

year
(Kshs)

Disposals during
the year
(Kshs)

Historical Cost cif
(Kshs)

20r6t2017
Office equipment.
furniture and fittings

2.595.900

Total 2,595,900

l5
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REGIONAL CENTRE GROUNDWATER RESOURCES EDUCATION TRATNING AND RESEARCH IN EASTERN AFRICA

REGTSTER OF ASSETS F lY 2Ot6l2OL7

OATT QTY PARTI€ULARS MOOa- sfRrar/No TACH AMOUNI X5H5

5/512011 oNt 4 DRAWTR fIRT EROOT CAEINAIT FY-80A 7 178.4@.00

1 PHOTO COPITR BW C (CYOCtRA TASKATTA 18OO r8c!309804 295.(nO m

) EZXtCTJTTVt OFf tC€ DtS( 67.500 00 I ls.(x)o 00

t HP SC.ANNTR HP25m fr CN59SA 1 04J 34,000 00 t!.000 @

2 EXTCUTIVI CHAIRS 43.900 00 87.8@ O0

I stcRtTARrAt otSx 37.500 00 t7.500 00

I 4 WAY WOR(STATION 118.000 00 r 18.000 m

8 orfrct cHArcS l2.m0.oo 96.mO OO

coNrrRtNct TAEtt 12 staT 152,6@ 00 152.600 @

12 coNrtRtNct cHArRs 24.OOO OO 288.mO.00

s N /OUI TRAYS 3.mo 00 ls.mo oo

: TAPTOP HP ll.uo33cr 8CG6t5I7MN 118,900 m I 18.900 00

I .APTOP HP 1!,UOl3CA ECG5 l8lp66 r 18,900 00 r 18.900 m

I 5TRTTARIAT COUNTTR 178.200 00 t 18.200 00

1 PRINTTR HP MI76N CNG758(9QY 65.000 @ 55.0(}0 m

I PRO]TCTOR SONY 0x220 70044 106 t85 120.000 00 120.000 00

t

ots(Top P( HP HP PAVILION ATI. IN ONT 8CC 5 l60f P5 119.2m 00 r 19.200 00

O€S(TOP PC HP HP PAVILION ATI, IN ONt 5CM5120rV7 I r9,200 00 1 19.200 00

I DTS(TOP PC HP ilP PAVILION ALT IN ONT 5CM4260DOp r r9.200 m l r9.200.00

,oTAl- (5HS 2,595.9q).00

I

ll

l2

l2
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t7

,, 1

c'

I

I

I



/

REGiONAL CENTRE GROUND WATER RESOURCES EDUCATION TRAII{ING AND RESEARCH IN EASTERN AFRICA

OUTSTANDING IMPREST AS THE PERIOD ENDED 3OTH JUNE 203.7

S/No Amount Kshs
Wilson Maili Lel<oomet 104,000.00I
Names
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REPUBLIC OF KENYA

F.O. 30
MINISTRY OF WATER AND IRRIGATION

REGIONAT CENTRE ON GROUND WATER RESOURCES EDUCATIO N,
TRAINING AND RESEARCH IN EASTERN AFRICA

DEVELOPMENT D-11

BANK REcoNclLuATtoN STATEMENT AS AT 30,, JUN E,2017
KSHS KSHS

Balance as per bank certificate 6,858,187.40

Less

l Payments in cashbook not yet
recorded rn the Bank statement B/f 24,000 00

Add for June 1,8s4,097.00 (1,678,097 00)

2. Recerpts rn bank statement not
yet recorded in cashbook B/F Nit

Add

3. Payments in bank statement not

48,322.OOyet recorded rn cashbook B/F

Add for )une.2O7-/ 2 31.00

48,553.00
less clea red 46,3 3 6.00 2,21,1 00
4. Receipts in cashbook not yet

recorded in bank statement B/F NIL

Balance as per the cashbook

fy thace rti t I have ve rified the ba n k ba a nce n the cash boo k W ith the ba nk statement a nd
that the above r.:onciliation is correct

Signature Designation

(All schedules are attached herewith

5,182,307.40
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UI zEN 0L R7 EcoNC TILIA ANON YSISAT

ch No PAYEEE
Amount. Kshs21/6/20tl ,00005i THIMEX STRVICES LTD 7,437,300.oo20713 ,000052 AMB. MARY IVI. KHIM ULU 56,000.0030/6/2018 ,0000s3 WILSON LEKOOM ET 957.90730/6/20ls ,000054

TAMMCO sSro EN R o F DO EM ST C X 57,839.1030/6/2020 000055 MCO M ISS Nto RE Fo MDO TES TIC AX 24,OOO.OOTOTAL
l,654,Og7.OO

sh book2/6/2O17
P n kbanayment estat nme t not recordedyet n

Bank Cha S
105.0O2/t /2o17 Bank Cha e5
10.s029/6/2017 Bank Cha ES

105.O029/6/2018 Bank Cha
10.5029/6/2us

TaxAdd. cents not taken
0.30TOTAL

237.30

Payment in cash book not yet recorded in Bank statement

I

(

I

i

I

t,

I

I



.8092656763448704

Results l- loll

I 218 CA 41 BRANCHt.].S
(]I-,R1'i i. I CATE OI BAI,ANCF]

KCB Bank Lrmited
( I ncorporated in Kenya )

CERTl'l 794i'..2 4f

K(-ts M()] AVT]NI]E

KI:,S

l3 JUr, 2017

A/1. I1q8119578

dl 1 irr: t- I,rse- of hL:siness on 30 JUN 201 i trlas KES

('crt-ified that. the balance aL tlre

b.858,t81.40

Of RGNL CNTR G t\r'j'R iIESOU
I

(11

,I. KCU K ENY LT D.

lrltA tt'i$rtN*{;t;il
' {LL'lj# {4?rll:jLtd {. I ) R A N c t {

CRED i T

:, I X I\4 I I-l,1oN ElCllT HiINDRtD AND FI I]f Y t:IGIIT TIIOU-SAND ONE HUNDRED AND EIGIITY SEVEI

i:,xanr r rrritgtry i' i- .' t: 
''."':* '' ., ' 'u' 'i- i ;'-l '

trft'ffi.{{#'
liri:rl.n' _ " " :,.'-" . " .

: ': ti,,,.r,j jlilIi 'rr'_ "

H.I.,tg-". QuE]+i,'Yi s CompI i ance

Page I of I



7 July 2017
14:42:33

ACCOUNT STATEUEMT
Cu3tomr
Accdnt: ll9&t39578 RGNLCNTRGWTRRESOURCES CulHrAcount-Burdted
Statomt P.rlod: Ol JUN 20t7 - 30 JUN 2017
BalanccatParlodStart 7,816,383.30 KES BalancaatperlodEnd: 6,858,187.40
TXNDATE DESCRIPTION VALUEDATE MONEYOUT.t -

BATANCE B/F\A,D

KES

lriONEY lN LEDGER BALANCE

I

7,816.383.30

7,816,278.30

7.816,267.80

7,712.267.AO

7,1m,25.80

7,041,267.90

6,985,267.90

6.858,302.90

6.858,197.90

6,858.187 40

g2 JUN 2017

02 JUN 2017

06 JUN 2017

08 JUN 2017

OB JUN 2OI7

14 JUN 2017

15 JUN 2017

29 JUN 201 7

29 JUN 201 7

02 JUN 2017

02 JUN 2017

06JUN 2017

08 JUN 2017

@ JUN 2017

14 JUN 2017

15 JUN 2017

29 JUN 2017

29 JUN 2017

lntsim Strnt Charge AT-D
PC FTl715S9D5RS

lnttrim Stmt Charg€ AT-D
PC FT17153RMM6R

INH@S€ CHQO00O45 AT-
DPC FT17156D4X6P

TaPmt AT-CAPHL P051
629005F P051629005F F
T17159

INH@se CHQO00O48 AT-
DPC FT17159GTF1M

lNard Cheqw Debit CH
O47 AT,DPC FT17165Y
WlBH

lruard Ch€que Debit CH
o50 AT-DPC FT1716666
YXV

lnterim Stmt ChargB AT-D
PC FT1718ORD62B

lnt€rim Stmt Charg€ ATO
PC FT17.I8O6YFLY

BALANCE AT PERIOD E
ND:

-105.00

. -10.50

-104,@0.o0

-592,U2.W

-7A,g57.gO -/'

-$,ffi.N //

126,945.00 . -

-'t05.oo

-10.50

-958,195.90 o.o0 6,858,187.40

t-!

I

I
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REPUBLIC OF KENYA F.O.51

Date. 7/h tuly, zO77

Report of the Board of Survey on the Cash and Bank Balances of REGIONAI CENTRE ON
GROUNDWATER RESOURCE EDUCATION, TRAINING AND RESEARCH lN EASTERN AFRICAN as

at the close of business on 30th June, 2017

The Board, consisting of-lNomes ond Officiol titlesl

KIMANI NDEGWA - CHAIRMAN

CHURCHIT WAWERU . MEMBER

YUVNALIS OGERO - MEMBER

Assembled at the K.W.S.C.R.P offices.........
at 10.00.P.M. (time)on the 17th luly,ZOt7
As the following cash was produced:-

Note Sh .......50,800/=......

.. - -...25 / =.... -........ -

......N11.................

Silver Sh

Cheques as per details on reverse Sh

Copper Sh

.............Nr1........

It was observed that cheques amounting to. ....... ... . N/A .........cts
on hand for more than 14 days prior to the date of the survey.

had been
c

(

The cash consists of East African currency and does not contain any demonetized coin or notes

The Cash Book reflected the following balances as at the close of business on the 30th June, 2017

Cash on hand Sh 50,825/...

Bank balance sh.............6,959,197.40........

The Bank Certificate of Balance showed a sum of Six Million, Eight Hundred and Fifty Eight Thousand,
One hundred and Eighty Seven and Forty cents (Sh. 6,858,187.40) standing to the credit of the account
on...... ..30rH JUNE, zo17

The difference between this figure and the Bank Balance as shown by the Cash Book is accounted for in
the Bank Reconciliation Statement (F.O. 30) attached

(1
of the Board

Date . t a (,t.,t r,

Chairman

GPK (L)


