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1.0 PREFACE

Mr. Speaker Sir,

The Public Investments Committee is a Select Committee established under
Standing Order No. 206 and is responsible for the examination of the working of
public investments.

1.1 Mandate of the Committee

The Committee is mandated to:-

(a)Examine the reports and accounts of the public investments;

(b)Examine the reports, if any, of the Auditor General on the public invesfment;

(c) Examine, in the context of the autonomy and efficiency of the public
investments, whether the affairs of the public investments, are being managed
in accordance with sound financial or business principles and prudent
commercial practices.

The Commiffee shall however not examine:-

(a)Matters of major Government policy as distinct from business or
commercial functions of the public inveshents;

(b) Matters of day-to-day administration; and,

(c) Matters for the consideration of which machinery is established by any
special statute under which aparttcular public investment is established.

The procedure of a Select Committee and other related matters thereto is covered

under Standing Order No. 173 - 203. The Commiffee has power, under the
provisions of the Constitution, National Assembly (Powers and Privileges) Act
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(Cap. 6), the State Corporations Act (Cap. 446) and the Public Audit Act (Cap.

412), to summon witnesses, examine them on oath and receive evidence.

1.2 Composition of the Committee

The Committee comprises of the following Members:-

(l)Hon. Adan Keynan, CBS, MP - Chairperson

(2)Hon. Kimani Ichung'wah, MP - Vice Chairperson

(3)Hon. Sammy Mwaita, MP

(4)Hon. Cornelly Serem, MP

(S)Hon. Bare Shill, MP

(6)Hon. Korei Ole Lemein, MP

(7)Hon. Adan M. Noor, MBS, MP

(8)Hon. Mithika Linturi, MP

(9)Hon. Beatrice Nyaga, MP

(10) Hon. John M. Nyaga, MP

(11) Hon. Njogu Barua, MP

(12) Hon. Irungu Kang'ata, MP

(13) Hon. Onesmus Njuki, MP

(14) Hon. Eng. John Kiragu, M.P

(15) Hon. Johana Ngeno, MP

(16) Hon. Mwadeghu Thomas, MP

(17) Hon. Abdullswamad Sheriff, MP

(18) Hon. Paul Otuoma, EGH, MP

(19) Hon. John Aluoch Olago, MP

(20) Hon. Francis Nyenze Mwanzia, MP

(21) Hon. Dr. Oburu Oginga, MP

(22) Hon. Major( Rtd) John K. Waluke, MP
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(23) Hon. Oguru John Omondi, Mp
(24) Hon. Mary Keraa Sally, Mp
(25) Hon. Wafula Wamunyinyi, Mp
(26) Hon. Bernard Munyoki Kitungi, Mp
(27) Hon. Chrisanthus Wamalwa, Mp

1.3 CommitteeProceedings

1.3.1 The Committee held four sittings in which it closely examined and heard

evidence from witnesses. The Minutes of the Committee are hereto

annexed and copies of the Hansard Report may be obtained at the National
Assembly Library. In its inquiry into the procurement and financing of
NSSF Tassia II Infrastructure Development Project, the Committee heard

and received both oral and written evidence from the acting Managing

Trustee, National Social Security Fund, Secretary General of the Central

Organization of Trade Unions (COTU), the Chief Executive Officer of the

Federation of Kenya Employers (FKE), and the Cabinet Secretary for
Labor, Social Security and Services.

1.3.2 The records of evidence adduced, documents and notes received by the

Committee form the basis of the Committee's observations and

recommendations as outlined in the Report and can be obtained in the

HANSARD reports of the Committee available in the National Assembly

Lhrary.

1.3.3 These observations and recommendations, if taken into account and

implemented, will enhance accountability, effectiveness, ffansparency,

efficiency, prudent investment and financial management and profitability

in State Corporations and the public investments sector as a whole and

guide in future procurement of goods and services by State Corporations.
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1.4 Committee's General Observations

Below is a summary of the Committee's observations on the procurement and

financing of the National Social Security Fund (NSSF) Tassia II infrastnrcture

development project:-

1.4.L NSSF purchased the land in Tassia between 1992 and 1995 at a total cost

of Kshs. 2.2 Brlhon from Tassia Coffee Estate Ltd and Nokin Investment

Ltd with the objective of developing them into residential /commercial
properties as part of NSSF investment portfolio. However in September

2001, illegal squatters and land grabbers invaded and subdivided Blocks 97

Tassia II, 21198 and 21190 - Tassia II into 5,500 plots claiming to have

been sold the same by various land buying companies.

1.4.2 NSSF took the matter to Court n 2004 and a ruling made in favour of the

Fund to evict the grabbers and demolish sffuctures that had been built but

after the intervention of the Government through the then Minister for
Labour, the Office of the President and the local leaders, the Board of
Trustees agreed in 2005 to sell the 5,500 plots to the squatters /grabbers and

the plots were either sold through the NSSF Tenant Purchase Scheme or
on cash terms. A11 plots were sold as un-serviced plots subject to approval

of the Physical Development Plan by the then City Council of Nairobi.
1.4.3 The Board of Trustees of NSSF had realized that given the level of

unplanned sub-division, encroachment and development on the land,

executing the Court order on eviction and demolition would have

presented a great logistical and security challenge.

1.4.4 Following consultations between NSSF and the Office of the President and

Ministry of Labour and local leaders, the Board of Trustees agreed in 2005
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to sell the 5,500 plots to the squatters/grabbers. 792 plots were sold

through the NSSF Tenant Purchase Scheme and the balance of 4rT19plots

on cash terms. All were sold as un-serviced plots subject to approval of the

Physical Developmenr Plan by the then Ciry Council of Nairobi.

1.4.5 Due to the unplanned manner in which the land had been sub-divided, it
had to be surveyed and planned. NSSF engaged the services of Geoinfo
Surveys Ltd which submitted Physical Development Plans to the City
Council of Nairobi (CCN) and obtained a conditional approval on behalf

of the Fund in May 2008.

1.4.6 NSSF engaged the services of another Land Surveyor, M/s Survplans Ltd
in September 2010 following the demise of the director of Geoinfo Surveys

and the re-surveying exercise commenced afresh in January 2Oll so as to

meet the CCN approval preconditions and complete the re-surveying and

re-planning exercise.

1.4.7 M/s Multiscope Consulting Engineers Limited provided the preliminary

cost estimate of the project at Kshs. 4.5 Billion, including individual plot

access roads, pipe culvert, headwalls and culvert crossings to all plots. The

cost of individual plot access roads was estimated atKshs.l.2 Billion and

advised NSSF that CCN will not approve the preliminary designs without
provision of access to each individual plot and therefore the project cost

estimate remained Kshs. 4.5 Billion.

1.4.8 Open tenders were advertised in The Standard Newspaper on l6'h

October, 2013 and the Daily Nation Newspaper of 21't October, 2Ol3

inviting interested contractors who are qualified and registered with
National Construction Authority to submit their bids on or before 19'h

November, 2013. As per tender requirement, the lowest evaluated bidder

Special Reptort of PIC on the Procarement and Financing of theN.ttrv' Tassia II
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was to be awarded the tender. The Technical Evaluation Committee

therefore recommended award of the tender to China Jiangxi International

(K) Ltd at their tender sum of Kshs.4, 62911681275.70 and contract period

of t'wo years.

1.4.9 The contract price for the infrastructure development is Kshs.4,

629,168,275.70 but the Fund approved the total cost of the project as Kshs.

5.053 Billion whose tabulation do not add up.

(i) Construction cost as per award - Kshs. 4.629 Billion
(ii) Consultancy fees and Other Statutory payment -Kshs. 0.422 Billion

Total cost - Kshs. 5.053 Billion
There is a difference of Kshs. 2,000,000 which is not tabulated.

1.4.10 The Fund Tender Committee subsequently met on the 19'h of December,

2013 and approved award of the tender to China Jiangxi International (K)
Ltd as per the recommendation of the Evaluation Committee.

1.4.11 The development of the infrastructural services was imposed on the NSSF

by virtue of its legal entitlement to the land by CCN as a pre-condition of
the approval on the regulartzationof the physical development plan.

1.4.12 The Tassia infrastructure development project shall be solely financed by
the contributions from plot owners and that no funds from the NSSF are

to be utilized in the project.

1.4.13 The approval of the project by Federation of Kenya Employers, Chief
Executive Officer, Ms. Jacqueline Mugo was made on condition that the

Board of Trustees does not utilize any additional money from the Fund.

1.4.14 The beneficiaries of the project are the 5,500 plot owners of Tassia who
will be able to get their title deeds processed after regolarization of their
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plots. The value of their properties will also increase as a result of
providing the infrastructure services.

1.4.15 Most of the large projects by NSSF are undertaken by China Jiangxi
International (Kenya) Ltd raising concerns over probable collusion in
awatd of tenders contrary to section 42 of the Public Procurement and

Disposal Act, 2005.

1.4.16 The Cabinet Secretary for Labour, Social Security and Services

purportedly cancelled the contract while in real sense the Cabinet

Secretary does not have the powers to cancel a procurement process

initiated by a procuring entity. Matters relating to procurement are within
the ambits of the Cabinet Secretary, Treasury within the meaning of
section 2 of Public Procurement and Disposal Act, 2005 whose mandate

therein is limited to prescribing preferences or reservations in public

procurement and disposal in consideration of economic and social

development factors as stipulated in section 39(2), (8) of the said Act and

not cancellation of tenders.

1.4.17 There is a high turnover of Managing Trustees at NSSF atfributed to
interference from the Ministry of Labour, Social Security and Services.

1.4.18 The approval of the Tassia infrastructure development project was done

through closed e-mail circulation.

1.4.19 The extra cost resulting from the infrastrucfure development was not in
the initial cost of the plots.
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1.5 Committee's Recommendations

The Committee recommends that:-

1.5.1 The Tassia Infrastructure Development Project is important since the plot

owners will get their title documents , the over 20,000 persons living in
Tassia area will benefit from access to an efficient road network, water

supply, street lighting, individual plot access and healthy living

environment; and the project will also provide an efficient comprehensive

infrastructure network system in the area. The project should continue on

condition that:-

(i) The project does not utilize any resources/funds from the Fund since

there was no budgetary provision.

(ii) Should it be necessary for NSSF to utilize its resources in the project,

then it must develop the Tassia Infrasffucture Development Project

on a commercial basis and ensure that any money from the Fund

utilized is fully recovered and accounted for.

(iii) NSSF collects all money owed by the plot owners arising from the

sale of the plots; and

(iv) NSSF collects funds from the plot owners to cater for the

infrastructure development at Tassia II.
1.5.2 EACC investigates the procurement of major projects undertaken by NSSF

and the circumstances under which China Jiangxi International (Kenya)

Ltd has been awarded most major projects at NSSF.

1.5.3 The Ministry of Labour, Social Security and Services should not interfere

with the procurement processes by NSSF. The Ministry should however

offer guidance to the Fund.

Special Report of PIC on the Procurement and Financing of the NSSF Tassia II
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L'5'4 The NSSF Act, Cap 222 be amended in section 49 to allow for approval of
any investment of the Fund by the Board of Trustees via closed e-mai1

circulation or any other electronic means.

1.6 Acknowledgement

The Committee wishes to record its appreciation to the Oflice of the Speaker and
the Clerk of the National Assembly for facilitation. The Committee is grateful to
all the witnesses whq appeared and adduced evidence before it. Further, the

Committee is indebted to the staffof the National Assembly, for the services they
rendered to the Committee. It is their commitment and dedication to duty that
made the work of the Committee and production of this Report possible.
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We the Members of the Public Invesfments Committee have pursuant to

Standing Order 199 adopted this report and afftx our signatures to affirm our

approval and confirm its accuracy validity, and authenticity:-
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Vi 1. Hon. Adan I(eynan, CBS, MP

2. Hon. Kimani Ichung'wah, MP

3. Hon. Sammy Mwaita, MP
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5. Hon. Bare Shill, MP
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7. Hon. Adan M. Noor, MP

8. Hon. Mithika Linfuri, MP

9, Hon. Beatrice Nyaga, MP

10. Hon. John M. Nyaga, MP

11. Hon. Njogu Barua, MP
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15. Hon. Johana Ngeno, MP

16. Hon. Mwadeghu T6omas, MP.

17 . Hon. Abdullsw amad Sheriff, MP
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18. Hon. Paul Otuoma, MP
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Mr. Speaker,

On behalf of the Members of the Public Investments Committee, I beg to table

the special Report of the Committee on the procurement and financing of the

Tassia II infrastructure development project pursuant to Standing Order lgg (6)

and commend it to the House for adoption.

t

Sign: ....Cr.r.

HON. ADAN. W. KEYNAN, CBS, MP
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2.0

2.1 The National Social Security Fund (NSSF) was established in 1965 by an

Act of Parliament (Cap 258 ofthe Laws of Kenya) in order to administer a
provident fund scheme for alt workers in Kenya. The Fund initially
operated as a Department of the Ministry of Labour until lg87 when the

NSSF Act was amended transforming the Fund into a State Corporation

under the Management of a Board of Trustees.

2.2 The Fund was transformed in 1987 into an autonomous State Corporation

and 1988; the Fund has been operating under a Board of Trustees, which is
constituted by representatives of 3 key stakeholders: the Government

Workers, and Employers.

2.3 The National Social Security Fund (NSSF) holds titles for Block 97, Block

21190 and Block 21189 respectively in the expansive Tassia Estate

Embakasi region along Outering Road, Nairobi, all measuring 350 acres.

2.4 The land was purchased between L992 and 1995 at a total cost of Kshs. 2.2

Billion from Tassia Coffee Estate Ltd and Nokin Investment Ltd with the

objective of developing them into residential /commercial properties as

part of NSSF investment portfolio.

2.5 In September 2001, illegal squatters and land grabbers invaded and

subdivided Blocks 97 Tassia II, 21198 and 21190 - Tassia II into 5,500

plots claiming to have been sold the same by various land buying

companies.
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2.6 NSSF took the matter to Court n 2004 and a ruling made in favour of the

Fund to evict the grabbers and demolish structures that had been built but

after consultations between NSSF and the Government through the then

Minister for Labour, Office of the President and the local leaders, the

Board of Trustees agreed in 2005 to sell the 5,500 plots to the

squatters / grabbers.

2.7 All plots were sold as un-serviced plots subject to approval of the physical

Development Plan by the then City Council of Nairobi.

3.0

3.1 EVIDENCE BY ACTING MANAGING TRUSTEE, NATIONAL

Mr. Richatd Langat, the Acting Managing Trustee, NSSF, appeared before the

Committee to adduce evidence on the procurement and financing of the Tassia II
infrastructure development project. He informed the Committee that:-

3.1.1 The National Social Security Fund (NSSF) holds titles for Block 97, Block

21190 and Block 21189 respectively in the expansive Tassia Estate,

Embakasi region along Outering Road, Nairobi, all measuring 350 acres.

The land was purchased between 1992 and 1995 at atotalcost of Kshs.2.2
Billion from Tassia Coffee Estate Ltd and Nokin Investment Ltd with the

objective of developing them into residential /commercial properties as

part of NSSF investrnent portfolio.
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3'1.2 In September 2001, illegal squatters and land grabbers invaded and
subdivided Blocks 97 Tassia II, 2llg8 and 21190 - Tassia II into 5,500
plots claiming to have been sold the same by various land buying
companies.

3.1.3 NSSF took the matter to Court n 2OO4 and a ruling made in favour of the
Fund to evict the grabbers and demolish structures that had been built.
After consultations between NSSF and the Government through the then
Minister for Labour, Office of the President and the local leaders, the
Board of Trustees agreed in 2OO5 to sell the 5,500 plots to the
squatters /grabbers (Annex I).

3.1.4 Out of the 5,500 plots 792 were sold through the NSSF Tenant purchase

Scheme and the balance of 4,708 on cash terms. All plots were sold as un-
serviced plots subject to approval of the Physical Development plan by the

then City Council of Nairobi.

3.1.5 M/s Multiscope was procured in 2010 to carry out a comprehensive design

works, prepare cost estimates, obtain necessary regulatory approvals of the

designs and oversee project implementation (Annex 2),

3.1.6 The plot owners could not be issued with titles unless conditions imposed

by the City Council of Nairobi among them infrastructure development

were met. This informed the decision to initiate infrastructure development

project whose cost was to be met by the plot owners.

3.1.7 The NSSF advertised open tenders in the Standard Newspaper on 16fr

October, 2013 and the Daily Nation of 2l't October, ZOl3 inviting
interested contractots (Annex 3). The bids were evaluated and the technical

evaluation Committee recommended award of the tender to China Jiangxi
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Intemational (K) Ltd at their corrected tender sum of Kshs.

4,629,168,275.70 and conffact period of two years (Annex 4).

3.1.8 Approval for the project was granted by the Board of Trustees through e-

mail circulation. This method has been used in the past in approving

similar and other projects.

3.1.9 There was no budgetary provision for the project since NSSF expected to

recover the cost from the plot owners. 80% of the plot owners are willing to

pay for the infrastructure development.

3.1.10NSSF is aggressively pursuing recovery of the outstanding balance of
Kshs. 0.7 Billion from plot owners which is expected to be realized by July

2014. Any unpaid for plots by that date will be repossessed and sold to

other willing buyers at market price.

3.1.11The Nairobi City County Govemment gave a conditional approval to

NSSF to ensure that infrastructure was properly put in place before they

were given approvals to run the project and issue individual titles (Annex

s).

Commiffee's Observations

3.1.12 The Committee made the following observations:-

(i) Following consultations between NSSF, Government and local leaders, the

Board of Trustees agreed in 2005 to sell the 5,500 plots to the

squatters/persons who had irregularly acquired the plots. 792 plots were

sold through the NSSF Tenant Purchase Scheme and the balance of 4,708

on cash terms.
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(ii) The Nairobi County Govemment gave a conditional approval to NSSF to
ensure that infrastructure was properly put in place before they were given

approvals to run the project and issue individual titles.

(iii) There was no budgetary provision for the project since the cost would be

recovered from the plot owners.

(iv) Most of the large projects by NSSF are undertaken by China Jiangxi
International (Kenya) Ltd

3.2

TRADE UMONS

The Sectetary General, Central Organization of Trade Unions, Mr. Francis

Atwoli appeared before the Committee to adduce evidence on the procurement

and financing of the Tassia II infrastructure development project. He informed

the Committee that:-

3.2.1 The approval of the Tassia II Infrastructure Development Project is illegal

fraudulent and in breach of sections 30(3) (4), and 4l of the public

Procurement and Disposal Act, 2005.

3.2.2 The NSSF Tassia II Infrastructure development project conffact was

approved hurriedly through e-mail. He learnt through Federation of
Kenya Employers Chief Executive Officer, Ms. Jacqueline Mugo that an

e-mail had been circulated seeking approval for the Tassia infrastructure

development project.

3.2.3 The Labour Cabinet Secretary Hon. Kazungu Kambi has taken sides with
National Social Security Fund (NSSF) Management over the multi-biltion

shilling Tassia II infrastructure development project.

Special Report of PIC on the Procuretnent and Financing of the N,tSf Tassia IIt7
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3.2.4 The Tassia NSSF plots were bought int994 and 1995 ar a cost of Kshs. 2.2

billion. In September 2001 squatters invaded and occupied the plots.

3.2.5 NSSF Board decided to formahze the 5,500 squatters as plot owners and

asked them to pay atotal of Kshs. 2.5 Billion. Since then they have only
patd Kshs. 1 billion as at Muy, 2011. The squatters were expected to pay

Kshs. 2.5 Billion in a maximum of 2 years bearing in mind the duration

they have occupied the plots.

3.2.6 In 2011, the NSSF Board agreedto work on a budget and provide the plots

with infrasffucture including access roads within the plots only if the plot

owners can pay for the same. The total cost of the infrastructure

development as per estimates by the engineers was Kshs. 3.3 Billion. The

NSSF budgeted for this amount subject to every plot owner paying Kshs.

650,000.

3.2.7 The Chairman of NSSF Board, Mr. Adan Mohammed and the acting

Managing Trustee Mr. RichardLangat purport to have circulated a memo

for approval by the Board of Kshs. 5.053 Billion to be footed andpaidfor
by the workers Fund (NSSF) as opposed to the earlier arrarlgement where

the plot owners were to pay first for infrastructure development in their
plots.

3.2.8 The Acting Managing Trustee, Mr. Richard Langatproposes in his memo

that the plot owners pay Kshs. 920,OOO as opposed to the earlier proposal

by the full Board that each plot owner pays Kshs. 650,000 for the

Speciol Report of PIC on the Procurementl8
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3.2.9 Section 10 (3) of the National Social Security Fund Act should be amended

to expand the responsibilities of the Board to include the mandate of
overseeing and auditing the decisions of the Fund's Managing Trustee.

Committee' s Observations

3.2.10 The Committee made the following observations:-

(i) The Tassia NSSF plots were bought in l994and 1995 at a cost of Kshs. 2.2

billion. In September 2001 squatters invaded and occupied the plots.

NSSF Board decided to formalize the 5,500 squatters as plot owners and

asked them topay atotalof Kshs.2.5 billion.

(ii) There was no budgetary allocation for the development of the NSSF Tassia

II Infrastructure development project since the project was self financing.

(iii) NSSF Board agreed rn 2011 to work on a budget and provide the plots

with infrastructure including access roads within the plots only if the plot
owners can pay for the same.

(iv) The NSSF Tassia II Infrastructure development project conffact was

approved hurriedly through e-mail.

3.3

The Chief Executive Officer, Federation of Kenya Employers (FKE), Ms.

Jacqueline Mugo appearcd before the Committee to adduce evidence on the

Special Report of PIC on the Procurement and Financing of the NSSF Tassia IIt9
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procurement and financing of the Tassia II infrastructure development project.

She informed the Committee that:-

3.3.1 She gave a conditional approval to the NSSF Tassia Infrasffucture

development based on the indication by the Acting Managing Trustee that

the project would be self -financing.

3.3.2 She urged the Managing Trustee and the Chairman to clear the air on the

Tassia II project as the e-mail circulated by the Managing Trustee could

not have constituted a Board approval of the project since no presentation

had been made to the Board on securing the financing of the project by the

tenants.

3.3.3 A valid approval of the project could only be given at a formal, duly

constituted Board meeting where a resolution is passed. To date, there has

been no meeting held or resolution made on the project.

3.3.4 FKE put a paid advert (Anner A to clear its position on this matter and

urged the Fund to take the desired action. A11 these efforts were resisted

and or ignored by the Fund management.

3.3.5 The Tassia II infrastructure development project was procured by the

management and FKE had no first hand information on the matter, except

the statement issued by the Ag. ManagngTrustee in the paidadvert which
appeared in the dailies. This advert clearly indicates that the process started

long before the purported e-mail "approval" on lgth December, 2013.

3.3.6 The tender sum is indicated as Kshs. 4.629 Billion but the total cost sent to
the NSSF Board via e-mail circulation was Kshs. 5.053 Billion.
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3.3.7 It is unclear what NSSF stands to gain from this infrastructure investment

since the project has no value proposition for the contributors to NSSF.

The Conditional approval said to have been granted by the Nairobi City
County Government has not been disclosed to the Board.

3.3.8 The Property development and investrnents department of the Fund claim
that the project is fully self-financing although the tenants have not been

advised on the cost and neither has the Fund collected any money from the

tenants for the project.

3.3.9 She learnt from the press that the Cabinet Secretary of Labour, Social

Security and Services had terminated the contract for the Tassia II
infrastructure development project. The Cabinet Secretary has no powers

to terminate the contract.

3.3.10 The tender process for the project has not been explained to the Board and

no valid approval has been granted by the Board.

Committee's Obseryations

3.3.11 The committee made the following observations:-

(i) There was no budgetary allocation from NSSF for the development of the

NSSF Tassia II Infrastructure development project since the project was

self-financing.

(ii) The approval of the project by Federation of Kenya Employers Chief
Executive Officer, who is a member of the NSSF Board of Trustees, was

subject to the Fund not incurring any additional costs.

(iii) Section 49 of the Act empowers the Board to invest Fund but does not

expressly provide for an approval on any investment being made
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elecffonically without a physical signature /layrng on hands thereon. It
may be necessary that the said section be amended to insert a subsection

that an approval of any investment of the fund may be by e mail or any

other elecffonic means.

3.4 E\TIDENCE BY TIIE CABINET SECRETARY FOR LABOT'RI

SOCIAL SECURITY AND SERVICES

The Cabinet Secretary for Labour, Social Security and Services, Hon. Kazungu

Kambi, appeared before the Commiffee to adduce evidence on the procurement

and financing of the Tassia II infrastructure development project. He informed

the Committee that:-

3.4.2 The National Social Security Fund advertised open tenders for the Tassia

II infrastructure development project in October, 2013. Tenders were

opened on 22"d November, 2Ol3 and after evaluation, the tender was

awarded to M/s China Jianhxi International (K) Ltd at a conffact price of
Kshs. 4,629,168,275.70 and contract period of 22.4 months (Annex 4),

3.4.3 The actual cost of the project is estimated at Kshs.5.053 Billion broken

down as follows;

(i) Construction cost as per award - Kshs. 4.629 Billion
(ii) Consultancy fees and Other Statutory paymenr - Kshs. O. l}Billion

Total cost - Kshs. 5.053 Billion
3.4.4 The beneficiaries of the project are the 5,500 plot owners of Tassia who will

be able to get their title deeds processed after regtlarization of their plots.

The value of their properties will also increase as a result of providing the

infrastructure services.

Special Report of PIC on the Proctrement22

Infrastructure Development Project
and Financing of the NSSF Tassia II



3.4.5 The infrastructural development plans have been approved by Nairobi
city county Government ready for implementatio n (Annex z).

3.4.6 The NSSF Board of Trustees has also given all the necessary approvals

both for the project and its cost estimates.

3.4.7 To help establish individual plot beacons, the Fund requested all plot
owners to contribute Kshs. 12,000 towards survey and re-planning services

amounting to Kshs. 66 Million.

3.4.8 After the Nairobi City Council gave conditional approval of the

rcgalatization, the plot owners were advised by NSSF individually and

through media advertisements that they will be called upon to pay for
rcgalatrzation requirements including development of the infrastructure

services (Annex $.
3.4.9 The Fund has established the actual contribution for each individual plot

owner to be Kshs. 920,000.00 and will advise the plot owners and

corlmence collection of individual contributions.

3.4.10 The development of the infrastructure services was imposed on the Fund,

as a pre-condition before approval of the regularization plan by the

Nairobi City County Government. As a result NSSF engaged M/s
Multiscope Consulting Engineers for design and supervision of the project.

Due diligence was undertaken to ensure the works are carried out at the

lowest cost possible. The Fund has also come up with a recovery strategy

on how the monies will be collected from each individual plot owner.
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Committee's Obseryations

3.4.11 The Committee observed that:-

(i) There was no budgetary allocation for the development of the NSSF Tassia

II Infrastructure development since the project is self-financing through

contributions from the plot owners.

(ii) NSSF advertised for the infrasffucture development project in the print

media, evaluated the bids and awarded the lowest bidder M/s China

Jianhxi Intemational (K) Ltd the tender at a price of Kshs.

4,629,169,275.70.

(iii) The breakdown of the figures presented as the actual cost for the

infrastructure development project of Kshs.5.053 Billion do not add up;

(a) Construction cost as per award - Kshs. 4.629 Billion
(b) Consultancy fees and Other Statutory payment -Kshs. O. z}Billion

Total cost - Kshs. 5.0,53 Billion
There is a difference of Kshs. 2,000,000 which is not tabulated.

(c) The Fund has sought necessary approvals from the County Government of
Nairobi for the implementation of the project.

(d) The development of the infrastructure services was imposed on the Fund,

as a pre-condition before approval of the regtlarrzation plan by the Nairobi
City County Government.
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3.5

NATIONAL SOCIAL SECURITY FUND
Mr. Adan Mohamed, Chairman, NSSF Board of Trustees in his written
submission dated 11ft April, zol4informed the Committee that:-

3.5.1 Between June, 2005 and December, 20t3 the Board of Trustees National
Social Security Fund made the following approvals with regard to Tassia

II:-

(i) In a special meeting of the Board of Trustees held on 28'h June, zOOs

the Board Approved the sale of plots measuring 33 x 66 feet at aprice
of Kshs. 315, 000 per plot on cash basis within a contractual; period

of 6 monrhs (Annex 9

(ii) The Finance, Tender and oversight Commiuee of the Board of
Trustees sitting on 4ft Muy, 2OO7 approved the sale of Tassia II and

III plots through the tenant purchase scheme (Annex 10) and in an

Audit and Risk Committee of the Board held on 7'h December, 2OO9

it was decided that the tenant purchase scheme agreements be

reviewed and payments for properties be made in full.

(iii) In its l54th sitting held on 5ft August, 2oll the Board approved the

managements recommended project cost of Kshs. 3.3 billion as

preliminary cost estimates of infrastructure development excluding

Kshs. 1.2 billion meant for civil works to individual plots (Annex ll).

(iv) A Board of Trustees approval was sought through closed e-mail

circulation (Annex 12) and 5 out of the 6 then current members of the

Board of Trustees approved the revised cost estim ate of Kshs. 5.053
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billion being revised cost estimate of infrasffucture development and

Kshs. 920, 000 (pro-rata to size of plot) per plot be advised to plot

owners as their contribution towards the cost of development,

statutory payments and related professional services.

3.5.2 There was no budgetary provision for the project since the project is self -

financing and the infrastructure development cost of Kshs. 5.0523 billion

will be recovered from the plot owners through individual contributions of
Kshs. 920, 000 per plot on a pro-rata basis to the size of their plots. Letter

advising the beneficiaries to commence payments have already been

released.

3.5.3 The project was procured by the management in full compliance of the

Public Procurement and Disposal Act, 2005 and the total cost of the project

will be Kshs. 5.053 billion as per the circulated Board paper (Annex l3).

3.5.4 The beneficiaries of the project will be:-

(a) The 5,500 plot owners who will get ritles;

(b) The estimated 20,000 persons living in Tassia who will benefit from
access to an efficient road network, water supply, street lighting,

individual plot access and healthy living environment; and

(c) The National Economy through provision of an efiicient and

comprehensive infrastructure network system in Tassia.

3.5.5 He is not aware of any suspension of the project.
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C ommiffee' s Observations

3.5.6 The Committee observed that:-

(i) The Board of Trustees National Social Security Fund approved the Tassia

II project in various meetings and 5 out of the 6 then current members of
the Board of Trustees approved the revised cost estimate of Kshs. 5.053

billion for the Tassia infrasffucture development project through closed e-

mail circulation.

(ii) There was no budgetary provision for the project since the project is self-

financing through the conffibutions from the 5,500 plot owners in the

Tassia II project.

(iii) The development of the project will benefit the 5,500 plot owners who will
get titles; persons living in Tassia who will have access to an efficient road

network, water supply, sffeet lighting, individual plot access and healthy

living environment; and the National Economy through provision of an

efficient and comprehensive infrastructure network system in Tassia.

3.6 YERFATION BY TIfi AUDITOR GENERAL

Following a meeting of the Committee with the then acting Managing Trustee,

NSSF on 30 June 2014 regarding Tassia II infrastructural development project,

the Committee requested the office of the Auditor General to undertake a
verification of the information submitted by NSSF to establish whether or not the

contents of the report was as presented. The verification exercise was carried out

and it established that:-

3.6.1The Tassia II development was concepanlized in June 21ll as a result of a
letter from the Nairobi City Council dated 6,h May 2008 which required the
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NSSF to regularrze the subdivision of Block No. 97 /21189 and, 21190 off
Outering Road - Tassia 1 1 & Embakasi 1 1 1. The issue was discussed by the

Full Board during the 154'h meeting held on 5 August zorl (minure

No.438lBOT / 169 /2011)

3.6.2 The Board of Trustee held the l54th meeting on 5'h August 2}ll in NSSF

Boardroom 3'd floor in Nairobi where eight Board of Trustee members

were present. The Trustees approved and ratrfted the decisions of the 20ft

Social Security Investrnent & Strategy Committee Meetings held on 28ft

June 2011.

3.6.3 Among the issues approved and ratified by the main board was Min
24L/BSISC/160/2011 on Regularization of Tassia where management

requested for adoption of Kshs.3.304 billion as the Preliminary cost

estimates of infrastructure and payment Kshs.650,000 by each plot owner

towards the Infrastructure as well.

3.6.4 Most of the Tenant Purchase Agreement for Tassia II executed prior to year

2009 did not contain the infrastructure development as a condition for

approval of the survey plan. The infrastructure development conditions

were given to the Fund by the then Nairobi City Council (now County

Government) during the approval of Tassia II RegularizationPhysical plan

in December 2008. However, the plots were sold as unserviced portion of
land as per Section 6 of the Tenant Purchase Agreement. In addition,

Section 9 (fl of the same agreement states that the Fund had got into an

agreement with the tenant purchasers " To pay all charges taxes and other

assessments whatever raised or levied on the property under any Act, By
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law or other regulation whether enacted by the Central Government or any
Local Authority". This condition is further clarified under Section 9 (g) and
(i). However, the exact amount for this was never specified in the

agreement.

3.6.5 Information availed revealed that Tassia II and III receipts were as follows
as at 3l/12/13

Old System Kshs. 1,519,485,267 .40

SAP Kshs. 460,947.386.40

Total Kshs. 1,980,432,653.80

The expected amount from the plot sale is Ksh 2.5 Billion implying that a
balance of over Ksh500 Million is still outstanding.

3.6.6 The advertisement was done on 2l October 2Ol3 and 16 October ZOl3 n
the Daily Nation and the Standard newspaper respectively. The tenders

were opened on 22"d November 2013. The Tender committee acting on

recommendation of the evaluation committee report discussed the issue of
proposed civil engtneering constrgction works at NSSF Tassia plot NBI
vide minutes No. ETC / s / 17 / lz / z0lg / 14 of lg / lz / 13 .

3.6.7 The tender committee reviewed, deliberated and defered its decision on

the report on account of insufficient Funds and lack of board of Trustee

approval for the shortfall pursuant to Public Procurement and Disposal Act
2005 Section 26 (6) and Public Procurement and Disposal Regulation 2006

Section l0(2) (d) as amended through legal notice No 106 of 18tr June

2013. The deferral was done awaiting the approval for addition funding

Speciol Report of PIC on the Procarement29

Infrastructure Development Proj ect

ond Finoncing of the NSSF Tassio II



which the Board trustee on 18 December 2Ol3 on an E-mail circulation

forwarded to board of Trustee. Five Board of tnrstee approved the decision

though an e-mail as per.

3.6.8 The tender committee subsequently sat on 19'h December 2Ol3 and acting

on Board approval of Kshs.5,053 Billions to cover the estimated project

cost in addition to tabling of documentation on how the funds will recover

the cost, awarded the tender to M/s China Jiangxi Intemational(k) ltd at

an estimated cost of Kshs.4,620,168,275 .70 for a period of 22.4months.

3.6.9 Information and copies of E-mails availed revealed that five out of six

members although one by Ms. Jacqueline Mugo had a rider to it that the

approval will not expose the Fund to additional costs. In other instances

the management has approved other decisions using e-mails.

3.6.10 It was confirmed that no allowances were paid when such approvals were

done

3.6.1 1 The plot owners had not been communicated to regarding the

Kshs.920,000 imposed on them for the project. This was because the

management was trying to get the figure to be charged based on the tenders

which were floated in October.

3.6.12 The Fund did not budget for the Tassia infrastructure as the plot owners

were supposed to pay for the infrastructure. What was captured in the

procurement plan was meant for tendering pu{poses. The 2Ol3/14
procurement plan which was approved on 2"d December 2013, the Fund

had planned for Kshs.3.3 billion shillings for Tassia Infrastructure works.
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4.0 CONM/trTTEE'S GENERAL OBSERVATIONS

From the evidence adduced and submissions made, the Committee made the
following observations : -

4.1 NSSF purchased the land in Tassia between lgg2 and 1995 at a total cost

of Kshs. 2.2 Btlhon from Tassia Coffee Estate Ltd and Nokin Investment

Ltd with the objective of developing them into residential /commercial
properties as part of NSSF investment portfolio. However in September

2001, illegal squatters and land grabbers invaded and subdivided Blocks 97

Tassia II, 21198 and 21190 - Tassia II into 5,500 plots claiming to have

been sold the same by various land buying companies.

4.2 NSSF took the matter to Court n 2004 and a ruling made in favour of the

Fund to evict the grabbers and demolish strucfures that had been built but
after the intervention of the Govemment through the then Minister for
Labour, the Office of the President and the local leaders, the Board of
Trustees agreed in 2005 to sell the 5,500 plots to the squatters / grabbers and
the plots were either sold through the NSSF Tenant Purchase Scheme or
on cash terms. All plots were sold as un-serviced plots subject to approval

of the Physical Development Plan by the then City Council of Nairobi.
4.3 The Board of Trustees of NSSF had realized that given the level of

unplanned sub-division, encroachment and development on the land,

executing the Court order on eviction and demolition rvould have

presented a great logistical and security challenge.

4.4 Following consultations between NSSF and the Office of the president

and Ministry of Labour and local leaders, the Board of Trustees agreed in
2005 to sell the 5,500 plots to the squatters /grabbers. 792 plots were sold

through the NSSF Tenant Purchase Scheme and the balance of 4rT1yplots
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on cash terms. All were sold as un-serviced plots subject to approval of the

Physical Development Plan by the rhen City Council of Nairobi.

4.5 Due to the unplanned manner in which the land had been sub-divided, it
had to be surveyed and planned. NSSF engaged the services of Geoinfo

Surveys Ltd which submitted Physical Development Plans to the City

Council of Nairobi (CCN) and obtained a conditional approval on behalf

of the Fund in May 2008.

4.6 NSSF engaged the services of another Land Surveyor, M/s Survplans Ltd
in September 2010 following the demise of the director of Geoinfo Surveys

and the re-surveying exercise commenced afresh in January 2Oll so as to

meet the CCN approval preconditions and complete the re-surveying and

re-planning exercise.

4.7 M/s Multiscope Consulting Engineers Limited provided the preliminary

cost estimate of the project at Kshs. 4.5 Billion, including individual plot

access roads, pipe culvert, headwalls and culvert crossings to all plots. The

cost of individual plot access roads was estimated atKshs.l.2 Billion and

advised NSSF that CCN will not approve the preliminary designs wirhout
provision of access to each individual plot and therefore the project cost

estimate remained Kshs. 4.5 Billion.

4.8 Open tenders were advertised in The Standard Newspaper on 16'h

October, 2013 and the Daily Nation Newspaper of 21't October, Z0l3
inviting interested contractors who are qualified and registered with
National Consffuction Authority to submit their bids on or before 19,h

November, 2013. As per tender requirement, the lowest evaluated bidder

was to be awarded the tender. The Technical Evaluation Committee

therefore recommended award of the tender to China Jiangxi International
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(K) Ltd at their tender sum of Kshs.4, 62911681275.70 and contract period

of t'wo years.

4.9 The contract price for the infrastructure development is Kshs.4,
629,168,275.70 but the Fund approved the total cost of the project as Kshs.

5.053 Billion whose tabulation do not add up.

(i) Construction cost as per award - Kshs. 4.629 Billion
(iD Consultancy fees and Other Statutory payment -Kshs. O. 21Billion

Total cost - Kshs. 5.053 Billion
There is a difference of Kshs. 2,000,000 which is not tabulated.

4.10 The Fund Tender Committee subsequently met on the 19ft of December,

2013 and approved award of the tender to China Jiangxi International (K)
Ltd as per the recommendation of the Evaluation committee.

4.11 The development of the infrastructural services was imposed on the NSSF

by virtue of its legal entitlement to the land by CCN as a pre-condition of
the approval on the regularrzationof the physical development plan.

4.12 The Tassia infrastructure development project shall be solely financed by
the contributions from plot owners and that no funds from the NSSF are to
be utilized in the project.

4.13 The approval of the project by Federation of Kenya Employers' Chief
Executive Officer, Ms. Jacqueline Mugo was made on condition that the

Board of Trustees does not utilize any additional money from the Fund.

4.14 The beneficiaries of the project are the 5,500 plot owners of Tassia who will
be able to get their title deeds processed after regtlarization of their plots.

The value of their properties will also increase as a result of providing the

infrastructure services.
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4.15 Most of the large projects by NSSF are undertaken by China Jiangxi

International (Kenya) Ltd raising concerns over probable collusion in
award of tenders contrary to section 42 of the Public Procurement and

Disposal Act, 2005.

4.16 The Cabinet Secretary for Labour, Social Security and Services purportedly

cancelled the contract while in real sense the Cabinet Secretary does not

have the powers to cancel a procurement process initiated by a procuring

entity. Matters relating to procurement are within the ambits of the Cabinet

Secretary, Treasury within the meaning of section 2 of Public Procurement

and Disposal Act, 2005 whose mandate therein is limited to prescribing

preferences or reservations in public procurement and disposal in
consideration of economic and social development factors as stipulated in

section 39(2), (8) of the said Act and not cancellation of tenders.

4.17 There is a high turnover of Managing Trustees at NSSF attributed to

interference from the Ministry of Labour, Social Security and Services.

4.18 The approval of the Tassia infrastructure development project was done

through closed e-mail circulation.

4.19 The extra cost resulting from the infrasffucture development was not in the

initial cost of the plots.

5.0 COMMITTEE RECOMENDATIONS

From the evidence adduced and the observations thereof, the Committee

recommends that:-

5.1 The Tassia Infrastructure Development Project is important since the plot
owners will get their title documents , the over 20,000 persons living in
Tassia area will benefit from access to an efficient road network, water
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supply, street lighting, individual plot access and healthy living
environment; and the project will also provide an efficient comprehensive

infrastructure network system in the area. The project should continue on
condition that:-

(i) The project does not utilize any resources/funds from the Fund since

there was no budgetary provision.

(ii) Should it be necessary for NSSF to utilize its resources in the project,

then it must develop the Tassia Infrastructure Development project

on a commercial basis and ensure that any money from the Fund

utilized is fully recovered and accounted for.

(iii) NSSF collects all money owed by the plot owners arising from the

sale of the plots; and

(iv) NSSF collects funds from the plot owners to cater for the

infrastructure development at Tassia II.
5.2 EACC investigates the procurement of major projects undertaken by NSSF

and the circumstances under which China Jiangxi International (Kenya)

Ltd has been awarded most major projects at NSSF.

5.3 The Ministry of Labour, Social Security and Services should not interfere

with the procurement processes by NSSF. The Ministry should however

offer guidance to the Fund.

5.4 The NSSF Act be amended in section 49 to allow for approval of any

investment of the Fund by the Board of Trustees via closed e-mail

circulation or any other electronic means.
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MINUTES



Mnrutns or ttm tor' strrnqe or rur punltc ntyrstwNts comnrrnn
rrELD ON tgUnSpav, mluanv tom zota nv ttm vtanv coxprnrNcr
ROOM, COUNTYHALL, PARLIAMENT BUILDINGS AT 10.00 AM

PRESENT:

1. Hon. Adan Keynan,CBS, M.P. - Chairperson
2. Hon. Kimani Ichung'wah, M.P. - Yice Chairperson
3. Hon. Francis Nyenze Mwanzia, M.P.
4. Hon. Korei OIe Lemein, M.P.
5. Hon. Johana Ngeno, M.P.
6. Hon. John Aluoch Olago, M.P.
7. Hon. Mary Keraa Sally, M.P.
8. Hon. Bemard Munyoki Kitungi, M.P.
9. Hon. Chrisanthus Wamalwa, M.P
10. Hon. Major (Rtd) John Waluke, M.P.
11. Hon. Cornelly Serem, M.P
12. Hon. Adan M. Nooru, M.P.
13. Hon. John M. Nyaga, M.P
14. Hon. Eng. John Kiragu, M.P.
15. Hon. Paul Otuoma, M.P.

ABSENT WTTH APOLOGY

1. Hon. Mithika Linturi, M.P
2. Hon. Njogu Barua, M.P.
3. Hon. Sammy Mwaita, M.P.
4. Hon. Onesmus Njuki, M.P.
5. Hon. Dr. Oburu Oginga, M.P
6. Hon. Ogutu John Omondi, M.P.
7. Hon. Bare Shill, M.P
8. Hon. Wafula Wamunyinyi, M.P.
9. Hon. Abdullswamad Sheriff, M.P
10. Hon. Mwadeghu Thomas, M.P.
11. Hon. kungu Kang'ata, M.P
12. Hon. Beatrice Nyaga, M.P.

IN-ATTENDANCE

NATIONAL ASSEMBLY

Mr. Nicholas Emejen
Mr. Abdultahi Aden

Principal Clerk Assistant I
First Clerk Assistant
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IvIr. David Njoka
Itdr. Kiguongo
Mr. Obed K. Chweya

Director
Director
Senior Auditor

Ag. Managing Trustee
Properfy Manager
Ag. General Manager Finance

NATIONAL SOCIAL SECURITY FUND

Mr. RichardLangat
Mr. Mutemi Nzatu
Mr. Gideon Kyengo

FrJNp (NSSF)

The Acting Managing Trustee, NSSF appeared. before ttre Committee to adduce evidence
on the procurement and financing of the Tassia II infrastructure development project. He
informed the Committee that:-

(i) The National Social Security Fund (IVSSF) holds titles for Block 97, Block Ztl90 and
Block 21189 respectively in the expansive Tassia Estate, Embaicasi region along
Outering Road, Nairobi all measuring 350 acres. The land was purchased betwe en l99Z
and L995 at a total cost of Kshs. 2.2 Brllion from Tassia Coffei Estate Ltd and Nokin
Investment Ltd with the objective of developing them into residential /commercial
properties as part of NSSF investment portfolio.

(ii) In September 200'1., illegal squatters and land grabbers invaded and subdivided Blocks 97
Tassia lI, 2L198 and 21L90 - Tassia II into 5,S00 plots claiming to have been sold the
same by various land buying companies.

(iD NSSF took the matter to Court :rr,2OO4 and, aruling made in favour of the Fund to evict
the grabbers and demolish sffuctures ttrat had been built. After consultations between
NSSF and the Govemment through the then Minister for Labour and the Office of the
President and the local leaders, the Board of Trustees agreed in 2005 to sell the 5,500
plots to the squatters,/grabbers.

(iv)_O{ the 5,500 plots 792 were sold through the NSSF Tenanr purchase Scheme and the
balance of 4,708 on cash terms. AII plots were sold as un-serviced plots subject to
approval of the Physical Development Plan by the then City Council of Nairobi.

(v) M/s Multiscope was procured in 2010 to carry out a comprehensive design works,
prepare cost estimates, obtain necessary regulatory approvals of tn. designs urid ou.rr..
project implementation. 

.1,( ;

(vt) The plot owners could not be issued with titles unless conditions imposed by the City
Council of Nairobi among them infrastructure development *.r. *.t. This informed
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the decision to initiate infrastructure development project whose cost was to be met by
the plot owners. The NSSF advertised Open tenders in the Standard Newspaper on 166
October, 20L3 and the Daily Nation of 21" October, 2013 inviting interested
contractors.

(vii) The bids were evaluated and the Technical evaluation Committee recommended award
of the tender to China Jiangxi International K) Ltd at their corrected tender sum of
Kshs. 4,629,168,275.70 and contract period of nno years.

(viii) Approval for the project was granted by the Board of Trustees through email
circulation. This method has been used in the past in approving similar and other
projects.

(ix)There was no budgetary provision for the project since NSSF expected to recover the
cost from the plot owners. 80% of the plot owners are willing to pay for the
infrastructure development.

(x) NSSF is aggressively pursuing recovery of the outstanding balance of Kshs. 0.7 Billion
which is expected to be realized by July 20L4. Any unpaid for plots by that date will be
repossessed and sold to other wifling buyers at market price.

MINUTE NO.47l2014 - COMMITTEE OBSERVATIONS

The Committee made the following observations:-

(i) NSSF Board allowed the award of the contract for the infrastructure development in
Tassia II without the plot owners paying the required money.

(ii) The award of the contract without assurances for funding was contrary to the Public
Procurement and Disposal Act, 2005 which requires that a procuring entity must satisfy
itself that there are adequate funds before initiating any procurement process.

(iii) The Board should have ensured that plot owners paid the requisite funds before entering
into a contract.

(iv) Most of the large NSSF projects are undertaken by China Jiangxi International ( Kenya)
Ltd.

MINUTE NO. 48 /2014 . ADJOURNMENT

There being no business, the adjourned the meeting at Fifteen Minutes past

Twelve

Date: 2 l*nSigned:
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MINUTES OF THE 17TH SITTING OF THE PUBLIC II{IIESTMENTS
COMMITTEE IIELD ON THURSDAY JA}IUARY 3OTH 2014 IN TTfi MAIN
CONFERENCE ROOM, COUNTY HALL, PARLIAMENT BUILDINGS AT 2.30 PM

PRESEIVI:

1. Hon. Adan Keynan, CBS, M.P. - Chairperson
2. Hon. Kimani Ichung'wah, M.P. -Vice Chairperson
3. Hon. Francis Nyenze Mwanzia, M.P.
4. Hon. Korei Ole Lemein, M.P.
5. Hon. Johana Ngeno, M.P.
6. Hon. John Aluoch Olago, M.P.
7. Hon. Mary Keraa Sally, M.P.
8. Hon. Bemard Munyoki Kitungi, M.P.
9. Hon. Chrisanthus Wamalwa, M.P
10. Hon. Major (Rtd) John Waluke, M.P.
11. Hon. Cornelly Serem, M.P
L2.Hon. Adan M. Nooru, M.P.
13. Hon. John M. Nyaga, M.P
14. Hon. Eng. John Kiragu, M.P.
15. Hon. Paul Otuoma, M.P.

ABSENT WTIIIAPOLOGY

1. Hon. Mithika Linturi, M.P
2. Hon. Njogu Barua, M.P.
3. Hon. Sammy Mwaita, M.P.
4. Hon. Onesmus Njuki, M.P.
5. Hon. Dr. Oburu Oginga, M.P
6. Hon. Ogutu John Omondi, M.P.
7. Hon. Bare Shill, M.P
8. Hon. Wafula Wamunyinyi, M.P.
9. Hon. Abdullswamad Sheriff, M.P.
10. Hon. Mwadeghu Thomas, M.P.
11. Hon. Irungu Kang'ata, M.P
12. Hon. Beatrice Nyaga, M.P.

IN_ ATTENDANCE

NATIONAL ASSEMBLY

Mr. Nicholas Emejen
Mr. Abdullahi Aden

Principal Clerk Assistant I
First Clerk Assistant

t



KEI{YA NATIONAL AUDM OFFICE

TREASURY

Mr. John Munge

MINISTRY OF LABOTJR SOCIAL SECURITY AIVD SERYICES

Mr. David Njoka
Mr. Jackson Mucheba
Mr. Obed K Chweya

Hon. Kambi Kazungu
Mr. Ali Noor Ismail
Ms. Catherine Njoroge

1.t.

(Chairperson)

Director Audit
Manager Audit
Senior Manager Audit

Cabinet Secretary
Principal Secretary
Senior Public Communications Officer

Date

NmvuTE NO. 4912014 - EVTDENCE BY TIIE CABINET SECRETARY, LABOUR,
SOCIAL SECIruTY AI{D SERVICES

The Cabinet Secretary, Social Security and Services Hon. Kazungu Kambi appeared before
the Committee to adduce evidence on the procurement and financing of the Tassia II
infrastructure development project.

The Cabinet Secretary requested Mernbers to postpone the meeting to allow him sufficient
time to preparc a comprehensive brief on the Tassia project as well as finalize investigations
on the matter. He requested the Committee for a period of mro weeks.

The Committee considered the request and resolved that the Cabinet Secretary appears

before it in nvo weeks'time (13 February, 2014). The Committee directed that the Cabinet
Secretary's brief should also include the procurement and financing of all major projects

undertaken by the NSSF in the last five years.

MINUTE NO. 50 /2014 - ADJOURNMENT

There being no other business, the Chairperson adjoumed the meeting at Twenty Minutes

past Three O'clock.

2 2c//sigo"df;
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rrELD ON WEDNESDAY FEBRUARY prlr, 2014 rN COMndITTEE ROOM, 5rlr
FLOOR, CONTINENTAL IIOUSE, PARLIAMENT BUILDINGS AT 10.00 AM

1. Hon. Adan Keynan, CBS, M.P. - Chairperson
2. Hon. Kimani Ichung'wah, M.P. - Yice Chairperson
3. Hon. Korei Ole Lemein, M.P.
4. Hon. John Aluoch Olago, M.P.
5. Hon. Bernard Munyoki Kitungi, M.P.
6. Hon. Major (RtO John Waluke, M.P.
7. Hon. Bare Shill, M.P
8. Hon. Mwadeghu Thomas, M.P.
9. Hon. Comelly Serem, M.P
10. Hon. Adan M. Nooru, M.P.
11. Hon. Njogu Barua, M.P.
12. Hon. Paul Otuoma, M.P.
13. Hon. Chrisanthus Wamalwa, M.P
14. Hon. Mithika Linturi, M.P
15. Hon. Beatrice Nyaga, M.P.
16. Hon. Nyagah M. Jonh, MP
17. Hon. kungu Kang'ata, M.P
18. Hon. Onesmus Njuki, M.P.
19. Hon. Eng. John Kiragu, M.P.
20. Hon. Johana Ngeno, M.P.
21. Hon. Francis Nyenze Mwanzia, M.P.
22.Hon. Mary Keraa Sally, M.P.
23. Hon. Ogutu John Omondi, M.P.
24.Hon. Dr. Oburu Oginga, M.P

ABSENT WTTH APOLOGY

1. Hon. Wafula Wamunyinyi, M.P.
2. Hon. Sammy Mwaita, M.P.
3. Hon. Abdullswamad Sherifi, M.P.

IN ATTENDAIICE

NATIONAL ASSEMBLY

Mr. Abdullahi Aden
Mr. Joash Kosiba

First Clerk Assistant
Fiscal Analyst

AT'DITOPR GERNERAL OFFICE
Mr. Dennis Kariuki - Dfuector of Audit

1



Mr. Obed K Chweya
Mr. Muli Kalinda

Senior Manager
Manager

IN.ATTENDANCE INSPECTORATE OF STATE CORPORATIONS

Mrs. Joyce Wesonga - Assistant Inspector General

FEpERATTON OF KEr{YA EMPLOYERS (FKE)

The Chief Executive Offlcer, FKE, Ms. Jacqueline Mugo, briefed the Committee as follows,

that:-

APPROVAL OF THE PROJECT

(i) The NSSF Tassia Infrastructure development project was a conditional approval based

on the indication by the Ag. Managing Trustee that the project would be self-financing.

(ii) She urged the Managing Trustee and the Chairman to make clarifications on the Tassia

II project as the email circulated by the Managing Trustee could not have constituted a

Board approval of the project as no presentation had been made to the board on the

matter or a plan securing the financing of the project by the tenants as presented by the

Ag. Managing Trustee shared with the Board.

(iii) The approval could only be given at a formal duly constituted board meeting where a

resolution is passed. To date, there has been no meeting held or resolution made. A
formal meeting should have been called to allow the Board to discuss the issue.

(1v) FKE put a paid advert to clear its position on this matter and urged the Fund to take the

desired action. All these efforts were resisted and or ignored.

PROCT]REMENT OF TIIE PROJECT

(v) The procurement was done by the management and the CEO FKE had no first hand

information on the matter except the statement by the Ag. Managing Trustee in the paid

up advert which appeared in the dailies. This advert clearly indicates that the process

started long before the purported email "approval" on 186 December,20L3.

TIIE ACTUAL COST OF THE PROJECT

(vi) The tender sum is indicated as Kshs. 4.629 Billion but the email sent to the NSSF

Board via email circulation indicated that it was Kshs. 5.053 Billion.

2



THE BENEFICIARIES OF THE PROIECT

(vii) The beneficiaries are presumably the tenants. It is however unclear what NSSF stands

to gain from this infrastructure investment. The Conditional approval said to have been

granted by the Nairobi County Government has not been disclosed to the Board. The

iationale given for the project has been that the cost would be bome by the tenants.

DUE DILIGENCE BEFORE COMMENCEMENT OF THE PROIECT

(viii) The Property development and investments department of the Fund claim ttrat ttre

project is fully self-financing although the tenants have not been advised on the cost

and neither has the fund collected any money from the tenants for the project.

SUSPENSION OF TIIE PROJECT AND TIIE COST THAT THE FTJND WILL
INCURAS ARESULT OF THE SUSPENSION

(ix) The contract was suspended by the Cabinet Sectetary and this was disclosed by the

Cabinet Secretary when he appeared before the Parliamentary Committee on Labour &
Social Welfare. The Cabinet Secretary has no powers to cancel or suspend the confract.

(x) The federation of Kenya Employers has no objection to the background information

including the processes regarding the land surueys and approvals from the Nairobi City
Council/Nairobi County Government. What is vague and in contention is the tender

process as explained (or unexplained) by the Fund and the dogged determination by the

Cabinet Secretary and a section of the Board to portray the picture that there was a

Board approval of the project when there clearly was no such valid approval granted.

The project has no value proposition for the conffibutors to NSSF.

MINUTE NO. 6612014 . COMMITTEE OBSERVATIONS

The Committee made the following observations:-

(1) The approval of the NSSF Tassia Infrastructure Development Project could only be

g1en at a formal and duly constituted Board meeting where a resolution is passed.

(ii) The approval of the project by the representative of the Federation of Kenya Employers

at the board was subject to the Fund not incurring any additional cost.

(iii) The project had no budgetary allocation and the Board never met to discuss the

financing ofNSSF Tassia II infrastructure development Project.

(lv) There was no formal agreement between NSSF and the squatters on the infrasffucture

development project at Tassia.

3



MINUTE NO.67 /20134 - ADJOURI.IMENT

There being no other business, the Chairperson adjourned the meeting at Forty five Minutes
past twelve O'clock.

signed:[rl.+

Chatrperson)

2q.. o...../r..
D/

Date:
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MINUTES OF THE 4OTH SITTING OF THE PUBLIC IN1IESTMENTS COMMITTEE
HELD ON TI'ESDAY 18TH MARCH 2014. IN COMMITTEE ROOM. STII FLOOR.
CONTINENTAL HOUSE. PARLIAMENT BUILDINGS AT IO.OO AM.

PRESENT:

1. Hon. Kimani Ichungkah, M.P. - Vice Chairperson
2. Hon. Francis Nyenze Mwanzia, M.P.
3. Hon. Korei Ole Lemein, M.P.
4. Hon. Johana Ngeno, M.P.
5. Hon. John Aluoch Olago, M.P.
6. Hon. Bernard Munyoki Kitungi, M.P.
7. Hon. Major (Rtd) John Waluke, M.P.
8. Hon. Cornelly Serem, M.P
9. Hon. Mithika Linturi, M.P
10. Hon. Bare Shill, M.P
11. Hon. Onesmus Njuki, M.P.
L2. Hon. Sammy Mwaita, M.P.
13. Hon. Dr. Oburu Oginga, M.P
L4. Hon. Adan M. Nooru,MBS, M.P.
15. Hon. John M. Nyaga, M.P
16. Hon. Eng. John Kiragu, M.P.
L7. Hon. Njogu Barua, M.P.
18. Hon. Ogutu John Omondi, M.P.
19. Hon. Wa.frrla Wamunyinyi, M.P.
20. Hon. Abdullswamad Sheriff, M.P.
21. Hon. Mwadeghu Thomas, M.P.
22. Hon. Chrisanthus Wamalwa, M.P

ABSENT WITH APOLOGY

Hon. Adan Ke5rnan, CBS M.P. - Chairperson
Hon. Beatrice Nyaga, M.P.
Hon. Mary Keraa Sally, M.P.
Hon. Dr. Paul Otuoma, EGH, M.P.
Hon. Irungu Kang'ata, M.P

IN - ATTENDAI,ICT

NATIONAL ASSEMBLY

Mr. Abdullahi Aden - First Clerk Assistant

MINISTRY OF LABOI'R . SOCIAL SDCURITY AND SERVICES

I
2
3
4
5

Hon. Kambi Kazungu
Mr. Ali Noor Ismail
Mr. Richard Langat

Cabinet Secretar5r
Principal Secretar5r
Ag. Managing Trustee NSSF

1



MINUTE NO. 47l2O14 - EVIDENCE BY HON. KAMBI KAZUNGU. THE CABINEiI
SECRETARY FOR LABOUR. SOCIAL SECURITY AND
SERVICESI

Hon. Kambi Kazungu, Cabinet Secretary for Labour, Social Security and Services
appeared before the Committee to adduce evidence on the procurement and financing
of the NSSF Tassia II Infrastructure Development Project. He informed the Committee
that:-

(al Procurement process for the proJect

NSSF advertised open tenders in October 2OL3. Tenders were opened on 22
November,2Ol3 and after evaluation, tJre tender was awarded to M/s China
Jiarufti International (K) Ltd at Kshs. 4,629,L68,275.70 and contract period of
22.4 rnonths. The bidder was the lowest evaluated.

(bl The actual cost of the proJect

(ii) The actual cost of the project will be Kshs. 5.053 Billion broken down as
follows:-

(i)

(r) Construction cost as per award -
(iii) Consultancy fees and Other
(iii) Statutory payment

Kshs. 4.629 Billion
Kshs.O.422 Billion
Kshs. 5.053 Billion

(c! The Beneficiaries of the proJect

(ii) The beneliciaries of the project will be the 5,500 plot owners of Tassia who will
be able to get their Title Deeds processed after regularization of their plots and
also enjoy the infrastructure services. The value of ttreir properties will also
increase as a result of providing the infrastructure serrrices.

(df Authority and necessary Approvals for the proJect to commence

(iv) The infrastructural development plans have been approved by Nairobi City
County Government ready for implementation and the NSSF Board of Trustees
has also given atl the necessary approvals both for the project and its cost
estimates.

(ef Stake Holders Participation in the Infrastnrcture Development

(v) To help establish individual plot beacons, the fund requested al1 plot owners to
contribute Kshs. 12,000 towards survey and re-planning serwices amounting to
Kshs.66 Million.

(vi) After the Nairobi City Council gave conditional approval of the regularization, tJre

plot owners were advised so. The NSSF has individually and through media

2



advertisements informed all the 5,500 plot owners that they will be called upon
to pay for regularization requirements including development of tlle
infrastruchrre service s.

(vu) The Fund has established the actual contribution for each individual plot power

of Kshs. 92O,OOO.OO the same shall be advised to them accordingly and
collection of individual's contributions will commence immediately.

(ff Due Diligence before the commencement of the proJect

(viii) The development of the infrastructure services was imposed on the fund, as a
pre-condition before approval of the regularization plan and NSSF engaged

Multiscope Consulting Engineers for design and Supervision of the project.

However, due diligence was undertaken to ensure the works are carried out at
the lowest cost possible. The fund has also come out with a recovery stratery on

how the monies will be collected from each individual plot owner.

MITIUTE NO. 48/2014 - COMMITTEE OBSERVATIONS

The Committee observed that:-

(i) The approval of the NSSF Tassia project could only be glven at a formal duly
constituted board meeting where a resolution is passed.

(ii) There was no Budgetary allocation for the development of the NSSF Tassia II
Infrastructure development project hence the NSSF Board of trustees floated

section 30 (4) of the Public Procurement and Disposal Act that prohibits
procurement of serwices without a budget

(iil) There was no formal agreement between NSSF and the land owners/squatters
on the NSSF Tassia II infrastruchrre development project.

MINUTE NO. 49 /2014 - ADJOI'RNMENT

There being no other business, the Chairperson adjourned the meeting at Fifteen
Minutes past TWelve O'clock.

sis,"d[. Date: LqLlt
€'

(Chairperson)
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rrELD ON WEDNESDAY ApRrL 23RD 2014, AT MOMBASA, SAROVA WHrTE
SAI{DSRESORT IN MOMBASA AT 11.30 AM

PRESENT:

1. Hon. Adan Keynan, CBS M.P. - Chairperson
2. Hon. Kimani Ichung'wah, M.P.- Vice Chairperson
3. Hon. Francis Nyenze Mwanzia, M.P.
4. Hon. Bare Shill, M.P
5. Hon. Adan M. Nooru, MBS, M.P.
6. Hon. Chrisanthus Wamalwa, M.P
7. Hon. Abdullswamad Sherifl M.P.
8. Hon. John M. Nyaga, M.P
9. Hon. Paul Otuoma, EGH, M.P.
10. Hon. Beatrice Nyaga, M.P.
11. Hon. Cornelly Serem, M.P
12. Hon. Dr. Oburu Oginga, M.P
13. Hon. John Aluoch Olago, M.P.
L4. Hon. Johana Ngeno, M.P.
15. Hon. Onesmus Njuki, M.P.
16. Hon. Mithika Linturi, M.P
17. Hon. Mwadeghu Thomas, M.P.
18. Hon. kungu Kang'ata, M.P
19. Hon. Bernard Munyoki Kitungi, M.P
20. Hon. Eng. John Kiragu, M.P.
21. Hon. Njogu Barua, M.P.
22. Hon. Sammy Mwaita, M.P.
23. Hon. Korei Ole Lemein, M.P.
24. Hon. Ogutu John Omondi, MP
25. Hon. Major(Rtd) JohnWaluke, M.P

ABSENT WITII APOLOGY

Hon. Mary Keraa Sully, M.P.
Hon. Wafula Wamunyinyi, M.P.

IN_ATTENDANCE

NATIONAL ASSEMBLY

1.

2.

Mr. Nicolas Emejen
Mr. Abdullahi Aden
Mr. JoashKosiba

Principal Clerk Assistant
First Clerk Assistant
Fiscal Analyst

1



Mr. Wilson Dima Senior Legal Counsel

IN ATTENDANCE.OFFICE OF TIIE AUDITOR GENERAL

Mr. Kalinda B. Mulli Manager Office of the Auditor General

INSPECTORATE OF STATE CORPORATION

Mr. Nelson Kweya Senior Assistant Inspector General

MINUTE. NO. 114 /2014 - ADOPTION OF REPORT ON THE NATION SOCIAL
SECURTTY FUNp (NSSF) TASSTA tr
INFRASTRUCTIJRE DEYELOPMENT PROJECT

The Committee considered its Report on the NSSF Tassia II Infrastucture Development

Project and unanimously adopted it as proposed by Hon. Thomas Mwadeghu, MP and

secondedby Hon. Abdullswamad Sherritr, MP.

MINUTE NO.115/2014 - CONFIRMATION OF MINUTES

Minutes of the following Sittings were confirmed and signed as the true deliberations of the

Committee:-

Minutes of the 476 Sitting held on Tuesday April 22"d 20L4 at the Sarova White
Sands Resort in Mombasa, were proposed by Hon. Adan M. Nooru, MP and

seconded by Hon. Oburu Oginga, MP.

(ii) Minutes of the 48m Sitting held on Wednesday April 23'd 2014, at the Sarova

White Sands Resort in Mombasa, were proposed by Hon. Eng. John Kiragu, MP
and seconded by Hon. Beatrice Nyagah, NIP.

MINUTE NO. 116 /2014 - ADIOI]RNMENT

There being no other business, the Chairperson adjoumed the meeting at Thirty Minutes
past two o'clock.

signed: Date: )
t1

(r)
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(Chairperson)
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t Consulting Engineer.s

Silvdrpool Office Sulles. 3,d Floor, Suile 830.Jobovu Lone. Off nrgwings Kodhek Rood. l.lurlinghorr,
P.O. 8ox I 2Ot 2 - @'l 00, Noirou. Kenyo. Iel I n Zn47 U, i WZZclS.

ftr,q 2z I 7736. Moble:0721 367435, E-rrd: inft6mufiiscsoe.co.t(€.

*h#PMCE/112lNSSFT/snm/20

4rh l.-ebrtrary 2013

@)
8

\*
The Managing Trustee
National Social Securify Fund
P.O. Box 30599 - 00100
NAIROBI

Ath Mr. M. Nzatu

Dear Sir

RE: CIVIL ENGINEERIIIG REGULARIZATION SEITVICES OF PLOTS AT
TASSIA, EMBAI(ASI FOR NATIONAL SOCIAL SECURITY FLIND,
NAIROBI.

Approval Fee for Civil Engineering Drawings

Following ourr submission of Civil Engineering Drawings for the above project to the
City Engineer for approval (MCE/I12lNSSFT/snm/L8), we have receivec{ an invoice
for Kshs. 71,,244,000.00 as approval feq. Please make auangements to pay the
approval fee as per attached invoice.

fai
Mu cope onsulting Engineers Ltd

Eng. S.N. Maugo
Managing Director

l.'

S. N. Mougo BSc (C Eng), M Eng (Slruct Errgl. MACEK. tvllEK. R Eng. C.O. Onrwengo (C Engf , MIEK. R EnS,
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BILL OF OUANTiTIBS SUI\IMAP.Ytr
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81LI,

" lAiiT
DESCRIPTION AKlOUNT

(Ksh.)

iE"

1 I Iterns 259,677,550.00

38,208,000.00

592560,000.00

tz,Egz,zsdoo

651.,439,556.00

8,024,750.00

67,100,000.00

124,080,000.00

79,250,000.00

:az,ooo,ooo.oo

41,896,400.00

153,855,115.00

4 te Clearance

5

7

8

Eartluvorks

Excavation for Stnrcttrres

Culverts and Drainage

9 Passage of Traffic

72

13

15

16

17

20

22

23

25

26

Nahrral Material Sub Base and Base

Graded Crushed Stone Base

Bihrminous Surface Treatments and Surface Dressings

Bihrminous lvIix Bases, Binder Courses and Wearing Courses

Concrete Works

Fumihlre

Dayrvorks 15,644,772.50

heet Lighting 200,000,000.00

Sewerage 763,474,160.00

ater Supply 396,724,841..00

27 HIV &AIDS Arvareness ancl Education 2,400,000.00

SUB TOT.A.L 3,794,227,894.50

A^dd-10.'/. a'('(f'l-fih Conti.rlencies to'be Expended in rvhole or

in part or deleted entirely by the Engineer in accordance with

sub-clause 52(4) ald Clause 58 of the Conditions of Contract ( 2

)

379,q22,789.45

e'ai r'0"2" of Sr!:tot"t for Variation of Prices 379,422,789.45

q,553,073t473-4QGrand Total Cqrriecl Fonvaid'to Formpf Bi<{

Tha proposcd Civit Engineeri$g Seruicec for NSSF Plors inTassir SUI'f[-{ARY PACE BP.E/.[(f)rJ\Itl 50 ol 5{,
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72

L3

L6

77

20

22

23

25

26

BILL
PART

AMOUNT
(Ksh.)

DESCRIPTiON
,.t:j

Natural lvlaterial Sub Base and Base

Bituminou.s Mix Bases, Binder Courses and Wearihg Courses

General Items

Site Clearance

Earthworks

Excavation for Sti'i:c'h:res

Culverts and Drainage

Craded Crushed Stone Base

Concrete Works

Road Fumiture

Dayworks

Street Lighting

Sewerage

Water Supply

301,318,231.98

38,208,000.00

457,1.47,500.b0

73.492,750.00

478,807,756.00

61,325,000.00

58,500,000.00

376,654,000.00

47,896,400.00

96,386,505.00

75,&4,772.50

200,000,000.00

676,437,960.00

188,517,086.00

3,004,345,961..38

I

STIB TOTAL (1)

300,434,596.1,4
Add L0%.of (f) for Confirrgencies to be Expended in part or

deieted entirely by the Engineer irt accordance with sub-clause

52( ) and Clause 58 of the Conditions of Conkact ( 2 )

3,304,780,557.51TOTA.I, (3)

3,304,780,s57 .51Bid Price {3)

3,304,780,557 .51Grand Tota-l Carried Forward to Form of Bid
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Corrsulling Engineers

SilVerpo l Otfice Suites, 3,d Ftoor, Suite 930.
Jobovu Lone,.Of Arg\"ings Kodhek Rqod. Hudinghom

P.O. Box tA)12-OJlCO, r.lbrob" Kenyo. teti-fr27347 44, -aieyaajs.
FJi Z 177:.5. ,V,cbL:0721 357{35. -e.rp]: hlo€nru$r_-L.ct.co.i.c

MCElll2AIqSF"T/snm/4

L,r fuIarch 2011

TIie, Managurg Jltlstee,
Na tiqn4 Social &-cltrqity Funct,

Pi0, Box 30599. - q010O;

NAIROBI:

AtL'Mt..Nzah:

Dear Sii,

RE: GIVIIL EN.GINEERiNG SE'RVICES FO'R PLO.TS 211.90 8T,21T89IN TA,SSXA,
EMBAIGSI

Qur prelirtinaty cgs;t..e$_tiir.-1Ate is ag aftalhed I(ES, 4,S53,07J-:L73,40 CKeny.a Sfulli5rgs
Fdui Biilioh; Fivq,Hiritclied and Fifry ThreE l\4illi.orr; ggve,qty TIir:Ee flipr;i3s11!, Fotlr
F{rrrrdred an'c. Sever.rty Tllree and Iiorry Cg.nts oiliy). Ttliq cosr estirrralq q4[ucles
.access toacts ,a:nd 'pip:e. culvert crossings ro. all plots and headlqatrls yrahidh are a
precondition {or apBr:ovdl by Nair:obi City Gouncil. ENcluding these.,itenrs as per.

your. teqtiiS! reitrlllS in a pie.liurihaty Gos.L,sf 'KE-S, 9,3.Q4!7.8A,A,S7:;0Q (Keir,ra Sltillings
Thtee Biltip,n,. Thr€3 Hi:ddre.ct and .Fqrrr I'fittitin; S.e-!,en HUndrca i.rrct uigrltv
Thp.Vsapd,'Firie.ft+ni.l.re{ a4d niriy setEn hirri Filty'one Cents on-ly)

Bttt pJease'.note that Nairobi City Council will not appr:ove [he .ctesign without
provision..of the accesses io each plot, pipe culvert.crossings and healirvalls.'

'V/e.hope you rviil firrc| tlfs in order.

Yours'

Mulli
lly,

EC ulting Engineers.Ll.d

Eng. S.l{, Maugo
Manaeine Director

I

S. l.{. Mcugo l}Sc (C Eng). l.i Eng (Slrucl Engf, lvaACEK. R Eng. C.O. CJnr./r'eIrSJo (C EnUl, l\,llEK, R Eng,



'irF$:uup,

Fi PF€+ 12' " lB'
'Jti .'
'vt,BILL OF OUANTITIES SUMIVIARY
!

,adiE MulllScopea {&aa cdrh a&; u

BII,L
PART

f
s

i:
4i

DESCRIPTION AMOUNT
(rGh.)

1 General Items ..,
427,881,230.00

4 Site Clearance 38,477,880.00

5

7

8

Earthworks 618,204000.00

Excavation f or Structures 12,?77,000.00

Culverts and Drainage s60,s84300.00

9 Passage of Traffic

Natural Material Sub Base and

Graded Crushed Stone Base

8,0D.,5oo.oo

tz

13

15

76

77

20

22

23

24

ZJ

26

. i..
::l
Base 61,000,000.00

102160,000.00

Bitu.rrinous Surface Treatrnents and Surface Dressings 52980000.00

Bituminous Mix Bases, Binder Courses and Wearing Courses 328,540,000.00

Concrete Works 36,040,750.00

Furniture 732,064,290.00

Dafworks 15,64,772.50

Lighting 200,000,000.00

HIV &AIDS Awareness and Education 5,800,000.00

Sewerage 667,560,740.N

Supply 342,\70,057.w

1 TOTAL 3,630,402,529.50

Add 1 of Sub+otai (1).forContingmcies to be expended in

whole oln PaIt gr.deleted Ontirety by the Engineer in 363,040,252-95
with zub-dar:se 52(4) and Clause 58 of the

Conditions of Conkact 2

Add 10% of Sub-tqtal (i.)as Provisional Sums for Variation of

.P.ti6t io accordance with Clause 70 of the Conditions of Contract
363,040,252.95

2 SUB TOTAL (2) 4,356,

J Add 157e of Sub total (2) for V.A.T (3) 697,037,285.65

5;093,520,321.05TO FORM OF BIII
/arTE-'I.l.lTA T ,+1\'.

The Proposed Civil Engineerirg Service for NSSF Plots in Tassia SU[,IM,AP.Y PAGE BPGA.rJOWN 52 of 52
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:onduy Octoberl,r. 2orl

ApPEt'totxl$' I;E

lztrn 20rl

l2fl!l20rl
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flMg

ffi l2.S m

l2lfltalJ.Beo l!:iii#i* :t.tttt4t' +i-----'-------- rann-
nul@14_

991!!-
t2utffita

lzil1rnE

l22rffitf

ilim-T-na€o u$tr20t:

l29rmol I

z.JO m

t2911/tot!

t2c1tno1t

-

t25fit 20tt

12&n2013

lzul1tzo 13

Plllfaoll

tztllraotf

tzl ll120tl

l2illt2ol3 tJ06

--rr-

E( lanlrlot3 !.fo !m
t[[ trcrf
I 2&r lr20tf

THE THARAKA NITHI COUNTY GOVERNMENT

Requc5t for cxptcs!lon of inlsrcat lo, deslgning, devclopmEnl, maintcnaocB and hosling ot ollicial

weblitq tor Thsraka Nithi County Govsrnmcnl.

,.#i,iti++Xi.l[iE1[o*Li.n",eC/.EoJt1uilg
l. B""kgro

Tharak; Nithi Cqunly GovQmornt inlends tc dssign, dov€lop, host.nd maintain 
'n 

ot'icial

county wrbSite. Tha web3itr 13 intlndld fot communicatlon botwaen Tha,aks Nilhi County

Ggvsrnmrnl and ths entirr vrotld.

2. Obioctlvei
Th;main qbjoclivc ls to dovsloP a uscr rriendly. well d€ligned. clrarly llructursd End prolessional

websirs lhai elfectivsly ditssminales ioformation on lhc cor? mandates and operations o'
Tha6ka Nithi County GovErnment. wilh easG lo usc conlent mansgement 3ystcm.

3. Ovorvlqw ot the scoPe!'
. De3ign 8nd develop a websitc iolerlacc: lhe ddlign thould bo aPPoaling, casy to oavigEt',

professlonsl, and unilied to lhe couoty thcma 8nd loel.
. Conv€rl qxi!ting couoty content lntolnaw weblito

4. Bldder should provldo lhs ,ollowlng lnlormatlon:'
. Evldenco ol h8vloo dcvcloped cxisting Profestionsl website for an o'ganirallon
. Necassary rsgist{ation and incdrpoEtlon documcnls
. N.ccassry oxpertl3. (coplos ol technl@l and prqfElsional certilicate!)
. Tax compliance ce(ilicates 

.
A@mpl.te erpraslion o[ ioterest documenl in plain soaled cnvelopc mErted 'd.3i9ning & dsveloPing

of otficial wcbsite ior Tharaks Nithi County Govsmmonf lhould b€ address6d to:

Th. CountY Sccrota ry' ThaEka Nithl County Govemment
P.o.Box2-60400

CHUKA

or b€ d€posited in the Tender Bor situated at old chuka Municipal offices so as lc be reccived on ot

bcrore 286 Octobe. 2013 at 12.00 noon

UEIO, SUPPI-Y CgAIN MANAGEMENT

.M$'
P. O. BOX 1.60{@

cauuT.l.Pho^.:0g- af@It
hrUr tu-hnldcosary20t:Can.t.co6

NATIONAT SOCIAL SECURTTY FUND

Ihc National Socirl sccurity Fund invitca slaled Tcoders tlom eliSiblc and.competeni Contr'ctott lor

Proposcd CNil En8incerint Connruction worts At NsSt Tlsri. Ploq Nai,obi.

tntcrested contra€tors who murt be qualilicd and registered with Ihc N.tional construction Autho,ity

ttNC.et) lor thc followinr worls: Civil EnSincc.in8workt Roads, Elcctriol lnrtallationt, sewc,lse

iii piri"U"i *rrft sho-uld obtain rhc Tc-nder do-omcns f,om thc Prootemcnt Oflicc. 9lh lloot

,oon o"r..it of Ksht. l.ooo.oo nonlefundable lee cithe. in osh or banker: cheque Payablc to

rl-"""rlJ's"ii.f iccurity rund .t cash omce Podium floor. NSSF Euilding glo(k A, w$tem Mn&

Eishogs Road Nairobi.

Tenderer may alro view and download the relevant tcndar dbcumetrt lrom th€ NssF website httP:/

iri*"rtfoii"l,unaer provided ihat they ensurc theit names are ente,ed in the tegisler at lhe

procuramcnt otfice before thc dosin&/oPening dalg

completed Tender dooments 5hall be submined in ac(ordaoce wilh the inrtruGtions thercin aod

addtersed tor 
ilre Matrlging Trsrtcc

"x:J"ji,1l1li,'"-13#*
NAIROAI.

Ihe documents:hoqld be deporitad in lhe Tetrdcr 8or on 2d floot Elock A', western wing;Sociol

Security House Nairobi on or bclore lt.oo !.m- loc.l timc on l9'r Novcmber.2015'

Eids will bc opencd immedirtely thetc.he, in thc Seminar Room on 4d floot, socitl Security Housq

iioif'e1 we:tt,n wing, llairobi in the pre:cnce ol Tcn(eters rept?'ent'livet who choore to ancnd'

A o.e-teoder meetin! tor interened tcnderers i: schedulcd to be held at lo.ooa.m on 296 octob.t,
ijii;n tii ii-;."i Room on 46 floor.Social Security Hous.. Elock e; Werte.n lMd& N.irobi

loliowed by a guided visit to the iite

The NssF rcseder the .itht to rcclPt or rciecl any tende' cither in whoh or in P'rt without 8i'int
reasops lor either leiection or a<<eptance.

NS-$T{rF#

MO,Allh.Nrrr will l:k. ,lr€ h brmr X.P$H NmtirJ 6wilotttot.l[ ttPlic'nb -' 4p'cl'd lo t'pon 
'l 

h'!l
!orid;lrhh h. d.duldliil.

SECRET^RY
NAilOt COUNrl PUAUC SERVIC€ AOARO
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ISO 9001 :2008 Certified
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in the

ie-surveying has bee-n

of .this: advertiSement :

iaid'

you
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P.O. Box'30599 - 00100 Nairobi

1
The Civil Ensinu",ins aes,ig,n wort<wis co'"liil*'".",:t]v-?^0.12. a1o tne i":ll:lf 'awinss 

submitted to

the then city councir or Mairoui for approval go.z" of the-prots h'ate been re'surveyed except for Tassia

Resetrement scheme (Mdma ranyoni) an'I i"rri, fast (River Bank) Areas- NSSF prans tb complete

;;:il;; ;it5l t"*"ining "u'= 
in the next three months' . ' ' ;

known asAlltttat
p

a1

area, AreaGSelfasa2.
tiuasat are u3

Sthat4
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CONS o KS AT NSS TS. 
ljj

lntroduction il
' 'i.r

The purpose of thi.'S tender is to dcquire the services of a construction firm to
undertake the Proposed Civil Engineering Construction Works at NSSF Tassia plots.

This is an Open Tender, in which NSSF invited tenders for construction of proposed

Civil Engineering Construction Works at NSSF Tassia plots,. Nairobi, through an
advertisement in the Daily Nation and Standard Newspaper on 21't October 2013.

Tender documents detailing the requirements were issued to the tenderers upon
payment of a non-refundable . of Kshs.1,0OO. Tenderers were advised to submit

.-,..

the completed tender documents inl a plain sealed outer envelope enclosing

separately sealed envelopes. marked..'original and Copy' on or before 11.00 a.m.

local time on 19th November, 2013. This date was however extended to 22nd

November vide a notice sent to all bi'dOers

A pre-tender meeting waS. netfl'on 29th October, 2013 at 10.o0am.Two addenda
were issued on 6th November #nd 13th November,2013 respectively to clarify some
of the issues arising from the pre-tender meeting. ,,

Only ten flrms out of the thirty four who bought the tender documents submitted their
bids by the closing time as indicated below:-4

Bid No

1.

2.

3.

4.

5.

b.

7.

8.

9.

10.

Bidder Name.

Njuca Consolidated Company Ltd

Nlagic General Contractors Ltd

NK Brothers Ltd

China Jiangxi lnternational (K) Ltd

Nanchang Foreign Eng. Co. Ltd

H Young & Company EA Ltd

China Railway No.S Eng. Group Co. Ltd

China Wu Yi Company Ltd

Parbat Siyani Co. Ltd

Slok Construction Ltd

10
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Evaluation CommiGg
?

The Tender Openin$ Committee appointed by the Managing Trustee comprised the

followi ng mem be rs :-9.:

Name

Peter Muiruri

fi/utemi Nzatu

Joel Bwonda

Evans Mdturi

Daniel Obebo

Samuel K. Sigei

Ubah lbrahim

Desiq ation

Officer

lt/lanager, lT

lvlanager, ProPertY DeveloPment

Property DeveloPment Officer

Section Head, EiPenditure

Chairman

lvlppber

Member

lt4ember

Member

lt/lember

Secretary

Loang.
!-'*l

LOANS Officer
,\

Procuremerit Offlcer

The Tender Evaluation committee appointed by the Managing Trustee comprised of

all the members of the opening committee except samuel K. Sigei.

t',t
Evaluation Process

The process of evaluation of the Tender was to be undertaken in accordince with

the evaluation criteria stipulated in the tender document.

Stage l: Preliminary and Mandatory Evaluation where all requirements set had to

be met to qualify for stage two.

Stage ll: Technical Evaluation as set out in the evaluation criteria in the Tender

Documents (Tenders scoring 7SYo) qualify for the flnancial evaluation.

Stage lll: Financial Evaluation

2
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Stage I PRE TION

The Evaluation Colfirmittee conducted a preliminary evaluation to determine whether
the bidders fully cohrplied with the stated requirements as illustrated in the attached
Appendix 1. 

I
Bidder No. 7 China: Railway No.S Engineering Group had its name indicated on the
outer envelope. According to clause 20.3 of the tender document, the disclosure of
the bidder's identity oh the outer envelope will not guarantee the anonymity of the bid
submission, but this shall not constitute grounds for rejection of the bid.

It was noted that the tender document did not contain 
''ine 

Torm for Surety
Undertaking even though the bidders were required to complqtp'the same. The
evalua.tion committee decided to exclude this rqqqirelnqDt. fph the mandatory
requirements during the preliminary evaluation. 

\C;Y $15fl
!:+'li'

The committee in consultatiori'with the Procurement unit decided to evaluate the "
expiry date for the bid bonds using''the originally advertised closing date of 19th
November 2013 as the start date considering that some of the bidders had already
procured bid bohds before the date was extended.

The format of the NCA certlficated varied from bidder to bidder with some having
more details than others. The committee, [hrough the user unit consulted the
Ndtional ConstructiOn Authority for clarification and established that the certificate for
Water Works will sufficeiifor Sqwerage while that for lVlechanical lnstallations would
suffice for plumbing works. (Sdti Appendix Xt)

Three bidders fully complied and therefore met the preliminary and mandatory
requirements. (See Appendix l) and qualified to proceed to stage ll (Technical
Evaluation).

Bid No. Bidder Name

Bid No. Bidder Name Comments

4 China Jiangxi lnternational (K)

Limiteci

Joint Venture with China Jiangxi Corporation
for lnternational Economic & Technical
Gooperation
Sub-contracted Reliable Electrical Engineers
(M) Ltd for ElectricalWorks

a

7 Ohina Railway No.5 Engineering

Group

Chinese registered company

No subcontractors

. Chinese registered company with a fully
. owned Kenyan branch
. Bid submitted by the Chinese company
. No subcontractors

a

a

8 China Wu Yi Co. Ltd

-)

t'r''t)
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4
i

t,

'4i
Seven (7 No.) firmf did not qualify to proceed to stage ll (Technical evaluation) after

failing to meet soGile of the requirements in stage I (preliminary and mandatory

requirements) as sr-lmmarized below.

Table 1: Preliminary and Mandatory evaluation

Bid No. Bidders Name Reason(s) for failing mandatory requirements

1 Njucb Consolidated Company

Limited -t.

,,*?

t

. Did not submit a bid bond.

. Submitted only one copy of the tender

document and two copies of section 10,

Bills of Quantities.

. Presented an expired NSSF compliance

certificate. lt was valid for three months.

from the date of issue of 18th July,2012.

" . Did not submit a sworn affidavit.

2 \4agic General Contractors Limited . Did not submit a bid bond.t

. Submitted two copies of the tender

documents instead of the three required.

. Did not submit NSSF Compliance

certificate.

. Did not submit current NCA 1 registration

certificate for civil engineering works,

roads, .sewer, electrical and plumbing

works.

4
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Bid No Bidders Narqre Reason(s) for failing mandatory requirements

3 N.K. Brother9
i.

t
.n!

Limited

.'.a!;'

" Submitted only one copy of the tender

document.

. Did not submit a bid bond.

. Did not submit the following: NSSF

compliance certificate, Tax compliance

certificate,-QompEny registration certificate,

Sworn affidavit, Current NCA 1 registration

certificates for Civil Engineering works,

Roads, Sewerage, Electrical and plumbing

works.

5. Nanchang Foreign Eng. Coinpany (K)

-imited t

Did not'submit current NCA 1 registration

certificate for electrical works.

c rl Young & Compa4y EAuLimited
'li

o Did not submit a sworn affidavit.

Did not submit current NCA 1 registration

certificate for sewerage.r

o

I Parbat Siyani Company Limited c Did not submit a sworn affidavit.

. Did not submit NCA 1 registration

certificate for roads, sewerage, electrical

and plumbing works.

" Did not provide duly signed joint agreement

with proposed domestic subcontractors.

10 Slok Construction Company Limited Did not submit NCA 1 registration

certificate for civil engineering works,

roads, sewer, electrical and plumbing

works.

Note: Detailed analysis of the bids are presented in appendix I

5



Stage ll: TeChnical Evaluation.
f
?.'

' ,tii' 7tt

The Three (3 Ngp firms were evaluated and assessed on the technlcal requirements

set out in the terfrer document and graded on a total maximum score of 100 as listed
in Appendix ll. ,j

This stage was carried out in accordance with chapter 4 sub section 4.6 (b) of public

Procurement and Disposal Manual which in part requires ritsmbeis of an evalualon
committee to review and analyze the bidders' documents independently. The total
individual scores for the three bidders are as shown below:

From the foregoing, M/s China Jiangxi lnte.rnational (K) Ltd, M/s China Railway No.S

Engineering Co. Ltd and M/s China Wu Yi Co. Ltd qualified for the financial

evaluation.

6

Bid No. Bidders Name Total Score

(100 marks)

Remarks

4 3hina Jiangxi lnternational (K)

-imited 
n'

95.38 Qualified

7 3hina Railwayr5ls

3roup
ffEngineering 91.25 Qualified

I lhina Wu Yi Co. Ltd 81.67 dualified

*/l
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FINANCIAL EV
+

AF
1

l\4/s.o

Co[,
.t.
in.

LUATION

China Jiangxi lnternational (K) Limited, tVl/s China Railway No.5

Ltd, and tVl/s China Wu Yi Co. Ltd were subjected to financial

Three firms

Engineering

evaluation.

Subsequent to the arithmetic checking, the errors detected led to the adjustments of

the quoted tender sum as given in the table below;

Observation on arithmetic errors

China Jiangxi lnternational (K) Ltd

The bidder submltted a tender sum of Kshs. 4,644,897,307.77 (Four billion, Six

hundred and Forty Four million, Eight Hundred and Ninety Seven thousand, Three

Hundred and Seven shillings and Seventy Seven cents only).

However, on checking their submission, the committee observed that the bidder

made an arithmetic error of Kshs.15,729,032.07 (Fifteen Million, Seven hundred and

7

Bidder No Tenderer Tendered amount Contract Period

(Months)

4 China Jiangxi lnternational (K)

Ltd

4,644,897 3O7.77 22.4

7 China Railway No.5 Engineering

Co. Ltd iii;,
-- :'

4,771,325,667 -54 1B

I China Wu Yi Co. Ltd i: 5,565,300,41 9.00 24

Bidder

No.

Tenderer ll Tendered Sum

(Kshs)

Error (Kshs) Adjusted Tender

Sum (Kshs)

4 China Jiangxi

lnternational (K) Ltd

4,644,897 ,307 .77 15,729,032.07 4,629,168,275.70

7 China Railway No.5

Engineering Co. Ltd

4,771,325,657.54 135,977,464.32 4,635,348,203.22

B China Wu Yi Co. Ltd 5,565,300,41 9.00 37,352,261.00 5,527,948,158.00



I

Twenty rtrine thogisand, Thirty two shillings and Seven cents only).The corrected
tender sum is K$rt 4,629,168,275.70. (Four billion, Six hundred and Twenty nine
million, One hurfored and Sixty Eight thousand, Two Hundred and seventy five{
shillings and sevehty cents only).

China Railway No.S Engineering Co. Ltd

The bidder submitted a tender sum of Kshs. 4,771,325,662-,s4 (F-our billion, Seven
hundred and SeVenty One million, Three hundred and Twehty Five thousand, Six
hundred and Sixty Seven shillings and Fifty Four cents only).

_i.
However, on checking theih*ubmission, the committee observed that the bidder
made an'arithmetic error of Kshs- 135,977,464.32 (One Thirty Five Million Nine
Hundred.and Seventy Seven ThouEand, Four Hundred and Sixty Four Shillings and
Thirty Two cents only).The corrected tender sum is Kshs. 4,635,J4g,203.22. (Four
billion, Six hundred and Thirty Fivl million, Three hundred and Forty Eight thousand,
Two hundred and Three shillings and Twenty Two cents only).

"'ii,,. f,
China Wu Yi Co. Ltd

The bidder submitted a tender sum of Kshs.5,565,300,419.00 (Five billion, Five
hundred and Sixty Five million, Three hundred thousand, and Four hundred and
Nineteen shillings only).

However, on checking their submission, the committee observed that the bidder
made an arithmetic error of Kshs.37,352,261.00 (Thirty Seven lVlillion, Three
hundred and Fifty Two thousand, Two hundred and sixty one shillings only).

The corrected tender sum is Ksh s.5, 527,948,158.00, (Five billion, Five hundred and
Twenty Seven million, Nine hundred and Forty Eight thousand, One hundred and
Fifty Eight shillings only).

The three bidders were notified of the errors and requested to acknowledge the
errors and the revised bid sum. (Appendix lV, V & Vl).

All the three bidders acknowledged the errors and accepted the revised bid sums
(Appendix Vll, Vlll & IX)

8
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cLA,RtFICATIO,NS TO THE FUND TENDER COMMITTEE

q

- r';:

The Fund Tendbr
clarifications frdm

Committee, at its sitting on 1'1th December 2013 sought further
the evaluation committee in response to the initial evaluation

report vide a n{.emo
Appendix Xlt) '

ref. SF/A/10/16 VOL.XXV dated 11th December 201/ (See

DUE DILLIGENCE ON LOWEST EVALUATED BIDDER

The committee noted the foilowing about the lowest evaluated bidder:

1. Joint Venture: There is joint venture agreement between the two companies;

China Jiangxi lnternational (Kenya) Limited and China Jiangxi Corporation for

tnternational Economic & Technical Cooperation dated lBth November, 2013

signed by both parties. Power of Attorney is also provided on page 159 (See

Appendices Xtll & XIV)

DIRECTORSHIP & SHAREHOLDING OF BIDDERS

The tender document only required the bidders to disclose- thq[-.{,ltectorship and the
respective shareholding of tne directors only, however the$8ffiifiee atso noted the
principal shareholders for the three companies that qualifidd for financial evaluation
as follows:

9

Bidder Di;f€ctors Shareholders
China
International
Limited

Jiangxi
(Kenya)

Tan Yong
Xu Guojian
Wang Jqnqiang
Li Zonggen

Tan Yong (11Yo)
Wang Junqiang ('l%)
China Ji.pngxi Corporation For
lnternational Economic & Technical
Cooperation (87o/o)

Peter Ochola (1%)
China Railway No. 5
Engineering Group
Limited

lMa Jiangqian
Su Wu

!:'
Yi,iGuohua
Ya'ng Liuqing
Li Zigang

China Railway Corporation Ltd (100%)

China Wu
Company Limited

Yi Fujian Construction
Engineering Group
Fujian Coal lndustry
(Group) Co. Ltd
Huang Qiliang
Lin Yanqiu
Yanq Tufa

Fujian Construction Engineering Group
(31.s%)
Fujian Coal lndustry (Group) Co. Ltd .

(2s.06%)
lt/r Huang Qiliang (0.34o/o)
It/r Lin Yanqiu (O.28%)
Mr Yanq Tufa (O.27o/o)

11.)
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Shareholding and Ownership: The bidder fully disclosed the directors ands
non-direc[or shareholders in the confidential business questionnaire on page

12a (Apdendix XV), which was ccinfirmed by a letter from the registrar of
companids on page 155 (Appendix XVI) and a registration certificate for
China Jiangxi Corporatlon for lnternational Economic & technical Cooperation

on page 12,(Appendix XVll)

3. Audited Accounts: The bidder provided audited

2

--4 -

!

accounts for both
companies on pages 182-375 in the tender documenti ; 1

PROJECT BUDGET

The committee noted that thO initial budget approved by the Board of Trustees on Sth

August 2011 was Xsn. s.5b+ Billi6n. This was based on the estimates of KSh. 4.5,

Billion after.scaling back on the scope to exclude civil works within the individual
plots.

i

This was later revised upwards to KSh. 5.053 Billion based on updated Engineers
estimate with the origiil?l sc?pe including the civil works within the individual plots.

i

(See Appendix X for details.) !

l0
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RECOMMEN DATIpN

The cammittee {i"onrr"nat that the lowest evaluated bidder M/s China

Jiangxi lnternati$nal (K) Limited to be awarded the contract for Tender
' 'is ;truction Works at NSSF

No.07/201 3-2014,]Proposed Civil Engineering Cons

Tassia plots, at ihe adjusted tender sum of Kshs. 4,629,168,275'70' (Four

Biltion, Six Hundred and Twenty Nine Million, One hundred and Sixty Eight

Thousand, Two Hundred, seventy Five shillings and seventy-cents only)' at

their proposed contract period of 22'4 months'

Signed Date:

Peter Muiruri (Chairman)

j.

Signed

Mutemi. Nzatu (tVlember)

Signed

Evans Motu

)1 h-4 Tet7

\E t)

i
t-((i v\*tZ

Date tTl t?l t3

i:

Date:

Date

Date:

Date

tl'

Membe

.-lt\Q[{Signed

Joel Bwonda (Member)

signed: :S-
Daniet Obebo (Member)

Signed

Ubah tbrahim (SecretarY
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elephone: +254 ?0
www.nairobi.go.ke :

cE/ 3gL6 / SMM/rmm/LR 27tgo

186Ju1y, 2073

Multiscgpe Consulting Engineers Ltd.,
P.O. Box 12012-00100
NAIROBI

NAIROBI CITY.COUNTY

..i,

.p.r"

City Hall,..
P. O. Box 30075-OO1O0,
Nairobi, I

KENYA.

1

RE: CfYIL ENGINEERTNG SATION SER\rICES OF
SIIBDTyISSION. FOR NATIONAL SOCIAL SECIIRITY FUND.
NATROBI- PLOT LR 21 19O & 2LLA9. TASSIA 1 1 AND 11 1.
EMBAKASI.

Your letter dated 28ft Ngwemb-er, 2OL2 under
referenceMcE/ 112/NSSFT 1$nr,116 and the submitted. drawings refers.

The civil engineering drawings for the road works and surface water
drainage in rega:d to meeting sub-division cond.itions for plot Lr- 2L190 ald
2LL89 are approved as long as you comply with the following conditions
before comnlencement of the works:-

(a) Submission of drawings for street lighting, road marking and traffi.c
signs for our approval.

(b) The works to be carried out under supervision and to Nairobi City
County adoptive standards.

(c) Submission of standard details for all road cross-seclions to adoptive
(premix) standards

(d) Submission of road layout drawings at a sca-le ttrat can be legible,
preferably at the sca-le 1:1000.

(e) Submission of road layout drawings providing the one -way system on
all 9m ald 12m wide roads and a public transport route along the
15m wide road with appropriate bus lay bys-

.. /2
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sionffif t].e deveiopment of a pubiic transport terminus or

,forA* the public transport r6utes as per approved sub-division
.,,jj

(f)

(e)

Submis
termini
plan.

Submission of layout drawings for storm water d-rainage system upto
suitabie outfalls. Calculations should be provided for justilication of
storm water drainage system for sizing purposes

To ensure that the roads, fciotpaths and plot accesses are constructed

suph tlrat they are suitable for use by people witla disabilities.

To ensr.rre tl:at il-e roafls, footpaths and plot accesses are constructed

such ttrat tJeey are sqltEble for uslby people urith disabilities.

It is the respbnsibility of the developer to inde'innify Telkom Kenya,

Kenya Powei & Lighting company.Ltd, Nairohi city. county, Nairobi
Water Company Ltd ald any ottrer'service providers against a3y
necessar]r alteration or da#age to existing services attributable in any
way to the proposed works:

(c)

(d)

(e)

(0 The approval grarited hereto shali not be prejudicial to our powers as

the approving authority to order a:rrendment or revision or revoke the
layout design before, during or a-fter construction of the works and
without Slving reasons ttrereto.

(g) Approval of these drawings does not absolve the developers. or tleeir

agent from any mistak€s, mislspresentation of facts or ottrer adverse

conditions found on site.

(h) You shall ensure that all the constuction works are completed within
twelve months from the date of this approval otleerwise the validity of
the approval'shall be d,eemed to have expired unless it is renewed-

(i) To provide as-built drawings aftw,completion of all works on the road

reserve detailing lJre road, aLd al1 the underground and overhead

services. These should include road furniture, 'water, drainage,

sewerage, data cables, power lines and street lighting-

fi) The engineering consultants to ensure that a]l c,enstruction materiaLs

.are tested by the Ministry of Roads materials laboratories or other

approved laboratory for cogrplialce witle engineering staldards-

..31
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(k) Proof of pajfiiLnt of KShs. 1].miltion being submission fees andtil *
inspection {gd,.s for the above works.

The work should jbe carried out as per th'ese approved/stamped drawings. A
copy of these drawings will be availabie for your collection and should be
kept at ttre construction site for ease of reference during inspection.

t+vvy; ,

Copy to: Managing Trustee,
National Social Security F\.rnd,

P.O. Box 30599-001O0
NAIROBI

't,

1

!
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lrclFEDERATION OF
KENYA EMPLOYERS

72* %;*,4 e,d.f*

Press Release

(for im mediate release)

EMPLOYERS OPPOSED TO THE KSHS. 5 BILLTON NSSF TASSIA tI PROJECT

Nairobi, 6th January Zo14:The Federation of Kenya Employers is opposed to
the Kshs. 5 billion Tassia ll scheme infrastructure development project by the
National Social Security Fund (NSSF). FKE has since written to the Cabinet
Secretary for Labour Social Security and Services, The NSSF Board Chairman,
the acting NSSF Managing Trustee and all NSSF Trustees stating that the board
has not approved the expenditure of Kshs. 5 billion expenditure on the project
as claimed.

The Federation has therefore requested the acting NSSF Managing Trustee to
convene an urgent board meeting to deliberate on the matter. As far as I am
aware, no board resolution has been made to form the basis of the award of a

contract on this project. Hence there should be no award of a contract until
and unless a formal resolution and approval is granted by the board, if at all, in
a formally constituted meeting.

Jacqueline Mugo, MBS
EXECUTIVE DIRECTOR

** *,ls*
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. NAIROBI.CffYCOUNTY Pbo C q>

hs"€ 4+,.tG,_=,.-f..*i}Lft*
City Hall, Lo--s'-:-tH1,-

7
t.

:!'. rg.

Telephone: +ZS4 zo 2zz4tb1
web: yww, nairobi.go. ke

cE / 39 t6l SMM/rmm / LR 2tL9 o

18.tJuly, 2OlA.

Multiscope Consulting Eagineers Ltd-,
P.O. Box 12012-001OO
NAIROBI

tr7. '

, . -.c' RE:

.trl

P. O. Box
Nairobi,
Kry{YA

ab., {

dj

,

NAIROBI. PLOT 2L790.& 21189. TASSIA 11 1 11-
EMBAI(ASI.

Your letter dated 28u: Novem.ber, Z}]r}under
referenceM CE / 112 /NSSFT/ Snm/ 16 and the submitted drawings refers.

llee civil engineering drawings. for the road. works and surface.water
drainage in reEard to meeting srrb-division conditions for plot Lr. 21190 and
21L89 are aplrrovefl as long ap you cbmply with.the following conditions
bdore courmencernent of tlee works:-

(a) Submission of drawings for sbeet lighting, road. marking and trafEc
signs for our approval.

tb) .The works to be'carried out r:nd.er supervision and to Nairobi CiEr
County ad oplive stand.ards

(c) Submission of stsrdard details for all road. cross.Sections to adoptive' lpremixl sta:rdard.s-

(d) Submissjon of road layout drawings at a scale tb.at can be.legible,
prefeiably at tJre scale 1:1O00.

submission of road layout drawings providing the one -ryay system. on
911 9m and 12m wide roads.and a public transport route arong the
15m wide road witJr appropriate birs lay bys-

*

(e)

-.12.
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i"[i.
(k) . Proof of pa5pent of KShs. 1tmillion heing submission fees and

inspection ftes for.the above works.
i'

The work should be ca:ried out as per these approvedlstamped'drawings. A
copy of tleese dtawings will be available for your collectjon and should be

kept at the constmttion site for ease of reference dr:ring it "pTE?o. t

a4ru'rt$1

Eugf S I{.'Iltburu
Jl'or: INTERIM COIINTY SEO,R-EIARY

-

Copy to: Managiig Tfustee,
National Sosial Security tr\rnd,
P.O: Box 3O599-001.00
w.ninosr

..<,.
.rl

rl
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BOARD P PER NO BOTt25Tt201

REGULAR ON OF TASSIA II SCHEME INF
LOPMENT

S

At the 154h N4eeting of the Board of Trustees of Nation5t Social Security
Fund held on'stn August 2011 the Board approved Kshs.3.304 Billion
being the. total preliminary cost estimates of infrastructure and. payment
of Kshs.650,000:00 by. plotpwners as their contribution towards the cost
of infrastructure and related professional services (Appendix l).

{.0 INTRODUCTION

The Project Engineer, [V,l/s Multiscope Consulting Engineers Lirhited had
however. submitted to the Fund a Preliminary Design Report and lnitial
Cost Estimate of Kshs.4.S Billion but was advised to omit civil works
within individijal plots to reduce the cost estimates to Kshs.3.3 Billion to
cover the cost.of rnain roads, sewer, water reticulation, street lighting
and storm water drainage.

Subsequently, the Consultant upon consultation with the then City
Council of Nairobi did advise the Fund vide their letter
Ref.MCE/1'12lNSSFT/snm/4 dated 1't:tMarih, 2O1l (nppendix ll) tl'iat the
likelihood of getting approvals excluding services to individual plots was
remote.

Under the circumstances, Management advised the Consultant to
proceed and finalize with the comprehensive project designs and submit
them .for regulatory approvals and thereafter submit a revised cost
estirnate to the Fund for approval.

I

I
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2.4 CU NTS TUS

The comprehbnsivd Project Designs were finally approved by the
Nairobi couRty Government in July,2013 (Appendix lll & Appendix lV)
atter which the Consultant submitted to the Fund a revised cost estimate
of the project of Kshs.5.053 Billion (Appendix V). t i
3.0 FINANCING

x.
?..

Ft.

.t

r{

The' project is self flnancing-,rthrough sharing of the project cost of
Kshs.5.053 Billion by the'esfiihatbq 5,500 owners on a prorate basis.
Collections will be done through the individual Tenant Purchase Scheme
accounts once approval. is granted. ..

I

4.0 ACTION REOUESTED

The Board of Trustees, Nationa.l Social Security Fund is requested to:-
,.';

(i) Note the status of ine Tassia ll Scheme lnfrastructure
development-

(it) Approve Kshs.5.053 Billiqn being the revised total cost estimate of .

infrastructure dev'elopment and Kshs.920,000.00 per plot to be
advised to plot owners as their oontribution towards'the cost of
developrnent and related professional services.

RICHARD LANGAT
AG. CEO/MANAGING TRUSTEE

December, 2b13

laf tzl
2.

Its
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NATTONAL SOCL{L SECTIR.TTY F'TND

BOARD OFTRUSTEES

SF/ADM/1/19 VOL.II

INVESTMEIUTS MAruAGER

RE: BOARD DECISION r+-

P_rfi!.g-a spgciq! Meeting or the Board of Trustees, Nationat
1?g-i1 :eculiw Fund hetd on 28th June, 2oos ure'roriowinu
de'ii'iion Wasimade for implementation. ' vr'v Yu

'.'....,,'.

TASSIA & II PLOTS

, Ttie; ebiard a pprove d;,s?[e'of plot si;ze:33 x 66 ft at
..,,1 I - : ,'..

a resP,!ved
-r.r Fiilr.r: ..c.f,'Ks l1e ?4t:

!rJ:J i-., DCC :i,er :.: lni- rh.j.s
i.., lvL- r!!c .piots to be soirj oid within a,maxi mum cohtractuai period of

,c,g. .Dep.uty Ma
(Flnance &

. . . '. .1 '

Sptl June, 2OO5

Truste6

.,. .t.. 1'
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NATIONAL SOCUit SECURITY FT]ND

loenp orrnustgss

SF/ADM/4/9 VOL.Vll

. General Manager

Estates Managef
. ., , .

d Ag- Invdstm'ents Manager

Ag. Finance Manager

BOARp pECrSrOr{q

made for inlplementation.
:' -"r... .. ..

'ln$urdnoe'Mdtters

oeht nnonitofins

All TPS acCounts be activated and Broper.demand..noti
sentfailure to Whiclr the properties he re-possessed.

'.:. .'.'.. :.''

n and sale Pro erties

!t
s.-

At the Zl'd"Audit and iiik Qomrnittee,Mgeti.ng of the Fsard pj
Trustees.held an7 Decenrber, 2009 {he fOltowin0 decisions werE.

I

/.

(i)
.l : .' j'.' ....'

Tlle Ldgal DEpartment be involved at the onset of ttre
sale traniactions through to finaliz?tion. All letters of
offer be issued by the Department.

l



0i) All L.and and s are.to be sold at market.p gioes
?fta [:: YQl uati q n:,; by at .least two .pl'irate valuers and
Covernment.valu'er.

.. ua'.-.

: \.-.,...:
. at ..' 

';

,:i

' ':'

1

'4' . fiii) specitic duties'and'runitions
assig ned to:ind ivi dua' ls.

tuvavo estate .Emba'kasi

on

of the processes be

b-g,.qemi ttrio,witn.in,a
..the newnoourSes

0)

...'..r':-:.

(ii) T,hat'

e.:

fiii) eis of 6rfer bottr TPS and cash buyers
given tirne.friames nd lapsing ciauses for'd

"'i"'1":'';'::'':" 
; 

""" 
" "" "" :' :' '

Tassia Estate, : -: .: -

. ' :::'1' . ': 11i':.":.: 'j ': " '": ' j. :';"r:' ,:"'' i 
t '' "

Thg:T9q?[t:e, Urc1i,3.Sq Aorgement be reviewed and pavm.entsrer
pr6pertiEs'bg :mdil-d in fuit before r4aria[ions and :aoOehournb

are.executed:
t'1

ura

TPS teriants ted'on impticatibns of faiturb tb.adher"e to
the tefms:'and' cond itiqns of insurance'policies including lact< of
paylment of premiuinS.

renAht'purchaie icheme nrrears

Establish a foolprodf System €liminating the risks
perpetuated internally by NSSF staff.

fi)
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'(i i) :
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. ": : 
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i.' A.:fQrensic au'dit:.:of .Fund Frooerties being sold. be
... ;Qafr"[ed eut to.unear th :matpractiibs. -l " ""

.. :\ ,'

The 'investments
:enhance efficiency.

.i

deBartment ne 1 restructured
,.| i

fiv) The staff who.conveite Iots into tenant purc-n

me
Q14p

sales onN B I/BLK 97/158s' todenv the Fund inco
i'dentified

(U 'R"recdhcii
.qr,le:naiit pui.chaq9, prop

be carried

. ::
..,i .

.." ir.lr.
-j. i i r:'

-.ii. ..

1
I

(vi) Action o

(vii) be hired .to -id
houses',at Kapsoya

..: '

en TPS he repaired .bS

NTP -be ranl<ed in terms
the Fund;:act fs bY name and th
frames be' for the Trustees
pfbgi"essl't:

(viii)

fix) External Aud.it report on the.pu nd be preseil
dRisk comrnittee at the hext rneetin

AL

to oecdmber, 2009

.)
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BOARD OI'TRUSTEES

15) Investments Opporturiities for July 201I. i'

, The- purchasg of TreaSury Bonds at lchs.l.s billion Yvas

ratified.

' '$':t

16) rnvestmenitin eRTTAK rPo

Approval was granted for the Investment of Kshs.300 rnillion

in the BRITAK IPO:

17) NSSF PenSion Schdnie Conversion

(i) Approved the absorption Fy the Sponsor of the Scherne

deficit of lGhs.114.2 rnillion as per Actuarial Report of 2010

by transferring East Africa Portland Cement Ltd shares less.

credit of B% atready paid in the month of July.

(ii) The conversi[n' of the NSSF Pension Scheme from

Defined Benefits to Defined contribution was approved.

(iii) Contribution rates be retained at 5o/o for Staff and 10o/o

(iv) The implication of the 5% and L}o/o contributisn .rates

on the budget be worked out,

(v) The Trustees of the Scheme will determine thd options

for members in'view of the Eonyersion.

',"
f.q.'

i: t:
?i.
T.
t.
.tr.
.i.
r+..

i.

t.

\_.

5
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BOARD'

7) Nyayq Estate Ernbakeisi Ut'il'rt+'Flots i

The plots be sold ais follows: 
.

(i) Plot NBI/BLKIj;40/175 to Good Testjmony lunior School

who curreltlV occupy NBI/81K14}ft74 at lGhs.2 rnillion.

(ii) NBI/BLK140/114 to Shamsher Ltd at Kihs.S million.

(iii) Potential Quyers be sourcied for Plot t,tos. NBI/BLKI4Dl2,
3; 4, Lts, rL7,790,29L,328,'329,479 AND 481.

8) Regu:larization of Tassia Estate

..t.
F"t'
i: '.'
?i. ..

!.
l.'
lr,

a.
a,;..

I

*

t
'J

(

I
r)u

(i), The Board approved 1Ghs.3.304, billion being the total
preliminary cost estiniates of ihfrastiuctUre and payment of
1Ghs.650,000.00 billion by plot owners as their contributisn
towards the cost of infraStructpre and professional servicfs

(ii) PaymQnt of Kshs.21,153,898.00 to Multi Scope Consulting

Engineers Ltd.

9)' Investment Poliry Statement

The Investment Poliry Statement was adopted for signing'

10) Opening of Custodial Services AccountS

The opening of the accounts"would be discussed by the
Finance, Information TechnOlOgy & Tender Oversight
.Committee at the next Committee meeting.

J
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1L) Appointment of Fund ,Managers & custodians 
.

!] P'opgrty assets wouid be tbken over by Kenya'cornmercial Bank whilst non propefi equities and fixedincomre securities woutd be taken pver tv 
ttnu il*fi;charErred Baffiaf lhe initiar tukd on after which anapportionment t6 Kunyu commercial Bank would be done. 

' J

(iil nhe final service level agreements be signed on 11August,2011 in the NSSF Board-Roo* uro in tn. presence ofthe rnedia.

12) H,SSF Representation at KCB

Pursue whether the Fund can secure a director,s seat in KcB

(D Adate will be set for the retreat.

14) outstanding works on sociar security HouseBlockrC and parking Silo

(i) The llfts be inspected before instailation.

(iD [n future the
have ernbraced
purchas of lifts.

Fund considers countries in Europe that
International Engineering Standaids for

-t

(

(

(

(
,1

(iii) T[re letters of credit (LC) be extended for a furtherperiod of one month.

a

I

J
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NfuONAL SOCIAL'SECIruTY FT]ND

BOARD.OF]RUSTEES

' General Mahager (Investments)

At the ffi4th MEeting of the Bgar( of'Trustees National Social

SecUnty Fund held on 5 August 2011 the following decisions
were made for implementation.

t:

t':1) NSSF Representation at the Nationat Bank of
Kelva

Seek an opinion or clarification frorn the Governor on
prudential guidelines with ? vielv to having Trustees
iepresent the Fund in the Bank at the next Annual General

Meeting.

2) Alleged Homicide at Social Secuiity House Nhirobi

A meeting be held with the. Provincidl Pqlice Officer on the
progress made on the homidde incident and a status report
be provided at the next meeting.

3) Installation of CCTV Cameras at'Social Security
House Nairobi . '..t

The conbact be re-negotiated with the contractor and'
finalized. :

T

1
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4) Kikbmbala plots

Progress report be given at the next meeting.

. ' 5) Bishops Road plot _ ZOg l ZgT

Approval was granted for sare of prots as foilows:

(i) Diplomatic Express Ltd - prot LR No.1271 s/4ag atKshs.16.5 million.

(ii) Airport Ho_Tinq..co-operative society Ltd - prot LR No.20zlg at tGhs.tg miltion. 
- - vvv^v../ L

(iiD 7 blocks of prots of ten acres each be sord to Tysons Ltdon behalf of their crient una r"tuin one uroik of 10 acres forthe time being. 
.- 

" 

-- - LJ .r

(iv) Hive off brock Nos. rgzr,,_20zol, zozoo and 20185 forsale to staff at 1Ghs,425,000.dq 
"*h ;;, li of an acre. Thts

irr'JJ:tition 
to the approveo: rz: piJrr riiiairided from LR

(i) The Managindi'agbnts be given 7. day5 deadtine to submitbids from nro-sp'6ii"uu pri.iurers which wturd be evaruatedin addition to fl-1ose afr"Jy r.u.uiruJ. 
':"' 'Ir\

(ii) The evaruated bidders 
l"^ryllr": with proof of abirity topay be presented to the sooar 

. 
se.curity, Investments &strategy committe'e ror saL io the highest bidder.

(iii) rn future invitation bids on sate of rand shourd not beopen ended. :

6) f*Iavoko Flots

1,1
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L

From: eiae$ Kyengo

To: HazeFLimo

Date: t8/7*2:sB 18:31-

subjecr Re: r\'a: aor-zs7-2013: REG

IN FRASTRU CTU RE. DEVELqPM ENT
;
i

,I

U I.AREATION OF TASSIA II

FINANCING

.i
t

,Ff

>>> Richard Langat LBlL2l20L3 624:24 Pm >>>

>>> Richard Langat 1.1/LZQ\B 5:26:00 Pm >>>

fu a Tr0steg I approve the recommendation'

Richard Langat

Ag. CEO/M anaging Trustee

>>> Richard Langat J:1|LZR}L310:41:19 am >>>

REG U LA RIZATION OF TASSA il ScH EM E INFRASTRU CIURE .DEVELOP M ENT

;ii. i'
At the j.54th Meeting of the eoaiii of Tg'ustees of National Social Security Fund held on 5th August

2011 the Board approved Khs.3-304 Billion being the total preliminary cost estimates of infrastructure

and payment of tcshs.gso,000.0o by plot owners as their contribution towards the cost of infrastructure

and related professional services-

CURRENT STATUS

The Comprehensive project Designs were finally approved bythe NairobiCounty-Gove.rnment in July,

20L3 after which the consultant submitted to the Fund a revised cost estimate of the project of

Kshs-S.053 Billion.

I

The project is self financing through sharing of the project cosflof Kshs-5'053 Billion by the estimated

s,sob owneri on prorata bisis. collections will be done through the individ0il renant Purchase

Scheme accounts bnce approval is granted'

ACnON REQUESTED

The Board of Trustees, National socialsecur'rty Fund is requested to:-

(i) Note the status of the Tassia II Scheme Infrastructure development.

(ii) Approve Kshs.5.053 Billion being the revised total cost estimate of infrastructure

ievetopment ana rsrri-bzo,ooo.oo per plot to be advised to plot owners as their contribution towards

the cost of development and related professional services'

,1
t+



ii iri ;ii'.ii ii Laiiqai - iie: ijur i -Zb i-Zij'i 5: i.itruUir'iiridvii iLrii v.:.:---::-.irs.-rar-l i i!i--. -ir:i+rirriti i! i iiij\.;) ',,' \ :.
Iiifr,I DE''ELair':,+!r!.- ;r:*r i

Kt f 6JFlX3s

I
From:
To: .'
Date:

. .Subject:

Mugo <jmugo@fl<e-kenYa.org>

Langat <langatr@nssfl(enya.co.l<e>

10:46
REGULARIZATION OFTASSIA II SCHEM E

DEVELOPMENT

CC:'
Richard,

I support the proposal given ttre assurEtnce trat it will not Pose aditional cost to the Fund.

.:JMugo -. r.
f

Sentfrom'rny iPa.d.

.On 1B Oec 2ble, at 10:SS, "Richard Langat'<langat.r@nssfkenya.co:ke> wrdte:

Note the s6tus of the Tassia ll Scheme lnfrastrucfure developp6nt

, (ii) . Approre Ksns.dOSS eilffon being the revised total mst edimate of infrashucture development

anif'Kstri-e20,000.00 per plot to be advised b plot owners as th€ir conlribulion tomards the cost of

development and rehted professional services'

RICHARD K I.ANGAT
AG. C EO/MANAGING TRU STEE

December,2013

1911

Re:

<info@cotu-kenya.org>, 
np...

-if

> R,EGULARTZATTON OFTASSIA lt S,g,-TJEME INFRASTRUCTI-RE DEVELOPMENT '

? itj'
>Atihe 1S4th Meetin'g of the Board cif Trusteeiof N4ionalsoojrlsecurity Fund hdld onEtrAugust '

201 1 the Board apprived Kshs-3.304 Billion bding trle total pretr rninary'mst estimates of infrastructure

and payrnent of lGhs.65O,0O0.OO by plot clrri,ners as.their mntribt'on torards the mst of infrastructure

anu iet'jtea professionli services. 
- '

> CURRENTSTATUS

> Thd CompiehensivE project D.qsignswere finally appqved by h.e Nairobj Co.unty'G{gmmenl in

July, 201 3 Lfter which the-Consflbnt itibmited to the Fund a rerised cost estimate of the project of

Kshs.5.053 Billion. r

> FINANCING

,> The project is setf financing through sharing of the proJ.9+ cTtof Kshs.5.053 Billion by the

. esfimieO S,S00 oryners on iroratai,asis. Cofleaions witlbe done through the.individual Tenant

Purchase Scheme acmunB once apProval is granted'

> ACTION REQUESTED .

> The Board of Trustees,'National Social Security Fund is requestedtoi

l/"

a
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. 
._...:_.,.i i 

.Re: EOT-2 571013:
DEVELOPME}.IT

isigtiii easury.gu.itc

ULARIZATION OF TASSLA N SCHEhdE INFRASTRUCTURE

From ; fs <fs@toasury.go.kp.

' Subject : Re: BOT-257-2013:REGULARIZAfiON OF
TAS SIA II SCHEIyIE INFRASTRUCTURE
DEVELOPMENT

, T-o,r langat2O0l@gmail.com

Cc: soi j <soij@nssfl<enya.co.ke>
.,..(:

.f ' . 3

'\I/ed, 
18 Dec, 2013 iS:46

MT,

This is to confirm that I 4rn in ageement wittr the proposal on the above subject mdtter.

Thank you-.
..,

Mutua Kilaka

j

-- odginal Message __
From : "Richard Langat" <langat.r@nsslkenya.co. ke>
To : info@cotu-kenya-org, jmugo@&e-kenya.org, pslabour@labour. go.ke,
fs@treasnry. go.ke, adaadaud@yahoo-com
Sent Wednesday, 18 December,2013 10:41:19 AM
Ssbject BOT-257-2013: REGUI-ARIZATION OF TASSIA II SCHEME

INFRASTRU CTT.IRE DETY ELOP MENT

REGTILAzuZATION OF TASSIAII SCHEME WTNESTTUCTURE DEVELOPMENT .

At the 154th Meeting'of the Boad of Trustees of National Social Security Fund held oi' Sttr
August 201I the Boad approved IGhs.3.304 Billion bbing the total preliminary cost
istimates of infrastructure and payment of IGts.650;000.00 by plot own"rs as their
contribution towards the cost of infrastucture and related professional services.

CURRENT STATUS

The Comprehensive Project Designs were finally approved by the Nairobi County
Government in July, 2013 after which the Consultant submitted to the Fund a revised cost
'estimate of the project of'IGhs.5.053 Billion.

a

FINANCING
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r5'_'._.:.-. :: :::_. --a,.-,1 :.':..:!t.r! t,.!r !!:t :-)t-1Jt_r a:_!.::;_

-iri:'.';-;'.'.,::...':;;..: :,-. From:
r. ,, ..-i,-,,;l-._., __ To:- - _:..i-....,-..._...ji.:.:_i-;:ir:.. -.

daud <adandaud@yahoo.@m>
< info@cotu-ken-ya. org>, .j...

:'-relr_sFizAloN oF rAsstA lr siHerueRE DEVELOPMENT

Date:
-strbre*._

MT,

Approved.

Gtlalrman
' it'

2t201311,50
BOT-257-201

1

t

Sent from Yahoo Mail on.Android

,

#, n{

fr.

*i.r:.'
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, 'hpr,? n.l Dr 7< iI

,

.qrc&:r' fo.'i.::

r#H

-ffi t\8&bh
Growing You. For Crood

s
)

SF/ADMl4l9Yol.V
I

Ag. General fillanagen,
(.Finahce & tnvestment)

ACTION oN BOAR D DECISIONS

By circulation, on 1Bh December, 2013, the Board of rrustees
'National social.securlty Fund made the fol]owing clecision for
implemention.

lariZa of ia ll ch fras tuie '

develo pment
I

The Board approved kshs.5.053 Biilion being the revised tstat
cost estimate 'of 

infrastructure cievetopment and Khs.g20,000.00
,per plot to be advised to plot owners as their contribution
towards the cost of development and related professional
services.

Rtc K, LANGAT
AG GEO/ GING USTEE

19h December, ZO|S

Nailonal Social Security Fund
P.O. Box 30599 - OOt OO]ruairoUi, f.ny, T: (020) ?7Z}}11,Z71OSSZE: info@nssfkenya.co.ke W,ww*.nisf.or.te

ir
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