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LEGAL BASIS FOR THE QUARTERLY ECONOMIC AND
BUDGETARY REYIEW REPORT

The Quarterly Economic and Budgetary Review Report is published in
accordance with Section 83 of the Public Financrc Management Act, ZOl2. tt
states as follows:

E3. (l) An accounting officer for a national government entity shall prepare a
report for each quarter of the financial year in respect of the entity.

(2) In preparil8--a quarterly report for a national government entity, the
accounting officer shall ensure that the report-

(a) Contains information on the financial and non-financial performance of
the entity; and

(b) Is in a form that complies with the standards prescribed and published by
the Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting
officer shall submit the quarterly repon to the Cabinet Secretary responsible for the
entity and the National Treasury.

(4) The Cabinet Secretary responsible for an entity shall forward a copy of the
report to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarter, the National
Treasury shall-

(a) consolidate the quarterly reports and submit them to the National
Assembly and a copy of the reports to the Controller of Budget, Auditor
General and the Commission on Revenue Allocation; and

(D) Publish and publicize the reports.

(6) In the case of an entity that is a state corporation, the accounting officer
for the corporation shall submit the quarterly report to the Cabinet S-ecretary
responsible for the corporation who shai, uponapproving it, forward a copy to the
Cabinet Secretary.
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HIGHLIGHTS OF THE THIRD QUARTERLY ECONOMIC AND

BUDGETARY REVIEW REPORT IN THE 2O2II22FY

l. Economic growth
The economy rebounded strongly in 2021 following the reopening of the

economy as well as targeted stimulus interventions by the Government. The

".onory 
grew by 7.5 peicent in202l from a contraction of 0.3 percent in2g20'

nris growth wai supported by continued lecovery in manufacturing, ffansport

and storage, education, accommodation and food services, financial and

insurance activities and wholesale and retail trade. Agricultural production was

constrained during the period due to unfavorable weather conditions in most parts

of the country.

2. Stabte prices
year-on-year overall inflation rate has remained low, stable and within the policy

target range of 5+l-2.5percent since end 2ol7 .In March 2022, it decreased to 5.6

p"i."nt trfim 5.9 p"o"rt in March 2021 mainly due to easing electricity and pump

prices following government interventions'

3. Interest Rates
Short-term interest rates remained fairly low and stable. The Central Bank Rate

was retained at 7.00 percent as the accommodative monetary policy stance

remained appropriate gin"n that inflationary expectations are well anchored

within target *r,g" and-is in line with the ongoing economic recovery. As such,

the averagi lendilng rate was attz.zpercent in February 2022from l2'0 percent

in Februiry ZOZ1 itrile the average deposit rate increased 6.6 percent from 6.5

percent over the same Period.

4. Money and Credit
Broad money supply, M3, moderated to a growth of 4.7 percen! in_the year to

March ZOZZ coipiento a growth of 10.1 percent in the year to March 20l2l.The

slowdown was mainly due to a relatively lower Net Foreign Assets (NFA)'

5. Current Account
The current account deficit was at USD 5,911.3 million (5.0 percent of GDP) in

March 2022 compared to USD 4,713.5 million (4.3 percent of GDP) in March

ZOZl.The curreni account balance was supported by an improvement in the net

receipts on the services account and the net secondary income balance'

6. Foreign Exchange Reserves

The official foreign exchange reserves held by the Central Bank increased to USD
g,432.2 million (i.9 month-s of import cover) in March 2022 compared to USD

7,741.2 million (4.7 months of import cover) in March 2OZl. This fulfils the

requirement to maintain reserves at minimum of 4.0 months of imports cover to

provide adequate buffer against short term shocks in the foreign exchange market.

7. Capital Markets

Activity in the capital markets remained fairly stable in March 2022. The NSE

20 Share Index stood at !,847 points by end of March 2022 compared to 1,846

points by end March 2021. Market capitalization was at KSh 2,426 billion from

KSh 2,437 bitlion over the same period.

vlll



8. Revenue Collection
The National Government's cumulative revenue collection including A-I-A for
the period between July 2021-March2O22 amounred ro KSh. 1,520.9-billion (12
percent of GDP) against a target of KSh. 1,506.6 billion. The revenue was above
target by KSh. 14.3 billion mainly due to over performance in ordinary revenue.

9. Expenditure and Net Lending

The total expenditure and net lending inclusive of transfers to County
Governments for the period ending 31" March, 2022 amounted to KSh.
2,069.lbillion, against a target of KSh. 2,089.g billion. The resultant under
expenditure of KSh. 20.7 billion is mainly attributed to lower absorption recorded
in development expenditures by the National Government ana lower than
targeted transfers to County Governments.

10. Guaranteed Debt

The government did not service any guaranteed debt on behalf of parastatals
during the period under review.

I l. Fiscal Balance

The fiscal balance excluding grants (on a commitment basis) amounted to a
deficit of KSh. 548.2 billion (4.3 percent of GDp), as at the end of March, 2022.

12. External Financing

fle_ltgt Foreign repayment amounted to KSh. 19.4 billion (1.5 percent of the
GDP) during the period ending 31.'March, 2022.

13. Net Domestic Borrowing

Net domestic financing amounted to a net borrowing of KSh. 472.5 billion (3.7
percent of GDP) in the period ending 31.,March,2022.

14. Domestic Debt Stock

The stock of gross domestic debt increased by KSh. 622.5 billion from KSh.
3,569.8 billion in March 2o2l to Ksh. 4,192.4 bilrion inMarch,2022

15. External Debt Stock

The total external debt stock, including the International Sovereign Bond, stood
at KSh. 4,209.6 bilfion by the end of March, 2022. The debt stock comprised of
multilateral debt (43.2 percent), commercial debt (28.7 percent), bilateral debt
(27.8 percent) and suppliers' credit (0.3 percent).
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1.0 RECENT ECONOMIC DEVELOPMENTS

1.1 Economic Growth

l. The economy recovered strongly in2O2l, as economic activities picked up following

the easing of covlo-I9 restrictions and the reopening of the economy as well as

implemenLtion of targeted economic stimulus interventions by the Government. As a result,

the economy stength;ned to grow by 7.5 percent from a contraction of 0.3 percent in 2020

(Chart fa). eU economic activities registered positive growths except Agriculture, Forestry

and Fishing which contracted by 0.2 percent.

RECENT ECONOMIC DEVELOPMENTS

Chart la: Annual Real GDP Growth Rates
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2. Activities in agriculture, forestry and fishing sector recorded a slowdown in the 2021

mainly on account ofless than expect"a rainfutl during the period. The sector is estimated to

have contracted by 0.2 percent iniOzt compared to a growth of 4.6 percent in 2o2o (Table 1).

This was evident in the decline in production of key food crops such as maize, beans and wheat'

production of cash crcps such as tea and coffee also declined during the period- The s@tor's

performance was *-&hut supported frcm a steepercontraction by increased milkproduction

as well as increase in exports of 
"rt 

flower. The sector had minimal contribution to GDP growth

in202l compared to 0.i Percentage points contributionin202$ (Chart 1b)'

3. The performance of the industry sector imploved to a grcwth of 6.5 percent in 2O2l

compared to a growth of 3.2 percent in 2O2A. This was mainly on account of improved

performance of-the manufacturing and electricity and water supply sub-sectors despite a

ilowdown in the construction sector. The industry sector accounted for l-l percentage points

of growth in202l compared to 0.5 percentage point contribution to GDP in2O2O-

4. Activities in the manufacturing sub-sector were more vibrant in 2021 compared to

2OZO. The sub-sector grew by 6.9 perient in 2021compared to a 0.4 percent contraction in

ZO2O.The improvea performance was supported by both the food and non-food components.

Electricity *d *ut"riupply sector r"cordea a stong growth of 5.0 percent in2O2l compared

to a marginal growth of 0.6percent in 2020. The increase in electricity generation was notable

from all sources excePt hYdro.
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RECENI- EC'ONOM IC' DEVELOPMENTS

5' Performance of the constmction sub-sector was relatively slowe r in 2}2|compared to
2020. The sub-sector expanded by 6.6 percent in 2021compared to a growth of l0.l percent
in 

-2020. 
The growth was mainly supported by continuous publii investment in road

infrastructure. The slowdown in growth in the sector was attributed to a decline in the quantity
of imported iron and steel, non- ferrous metals, and cement clinkers.

Table l: Sectoral GDP Growth rate

Source of Data: Kenya Bureau

6' The activities in the servicm sector improved significantly due to the 2020 base effect.
This sector was the most hit by the COVID-I9 panaernic in 202O. The sector grew by 9.6
percent 2021 compared to a contraction of 1.8 percent in 2020 (Table l). The strong growth
was largely characterized by substantial improvement in accommodation and food services
(52.5 percent), and education services (21.4 percent) that had been severely affected by the
pandemic. The sectorwas also supported by strong growths in wholesal" *d retail trade (7.9
percent), real estate (6.7 percent), transportation and storage (7.2 percent), and financial and
insurance activities ( 12.5 percent). The services sector 

"ontiibrt"d 
3.4 p"r""ntage point to real

GDP growth in 2021 compared to the - I .0 percentage point contributio n in 2020.
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Chart lb: Sectors contributions to R.eaI GDP Growth

Data: Kmya of

12Inflation

7 . year-on-year overall inflation rate has remained low, stable and within the polic.y target

range of 5+/-2.5 percent since end 2017. The year-on-year inflation rate decreased to 5.6

p"Jrn, in March )OZZno^5.9 percent in March 2021 mainly due to easing of electricity and

p,r-p prices following government iuterventions. Similarly, overall annual average inflation

also remained within Government target range at 6.0 percent in March 2a22 compared to the

5.2 percent recorded in March 2021 (Chart 2a)'

Chart 2a: Inllation Rate

of Data: Netlond d

g. Food inflation remain the main driver of overall yezu-on-year inflation-in March 2022'

contributing 3.7 percentage points, an increase, compared to a contribution of 2'7 WrcentzBe

p.irt" ir-r"ri."r, iozr tcti"d 2b). The increase was mainly attributed to dry weather conditions

and supply constraints that resulted in a rise in prices of key food items particularly cooking

ol (safaa), kale (Sukuma wiki), spinach, wheat flour (white),Irish potatoes, carrots, tomatoes'

oranges and eggs.
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9' Fuel inflation eased to contribute l.l percentage points to year-on-yearoverall inflation
in March 2022 from a contribution of 2.3 p"r"ent"g" pointr in March Zrin.This was mainly
due to the effect of Government measnrrs to stabille fuel prices and lower electricity tariffs.
However' there was notable increase in the prices of petrol and diesel in March 2022 cimpared
to March 2021.

l0' The contribution of core inflation to year-on-year overall inflation has been low and
stable' consistent with the muted demand piessures in the economy on account of prudent
monetary policies. The contribution of core inflation to overall inflatiln remained stable at 0.gpercentage points in March 2022 same as in March 2021.

RECENT ECONOMIC DEVELOPMENTS

Contribution to Overall Year-on-Year Inflation

of Deta: Kenya Nedonel Borcau of Statlstlcs

Chart 2b:

1l: KelYa's year-on-year overall inflation rate compares favorably with the rest of Sub-
Satraran Africa countries. In March 2022, Kenya r""ord"d a lower inflation rate than South
Africa, Bunrndi, Ghana, Nigeria and Zambia (ihart Zc).

Chsrt 2c Year on Year Inltation Ratcs of selected Sub-Saharan African Countries
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l3Interest Rates

Chart 3: Short-Term Interest Rates

Source ofData: Central Bank of

12. The central Bank Rate was retained at 7.00 percent as the accommodative monetary

policy stance remained appropriate given that inflationary expectations are well anchored

within the target range unait in tine *itt, ttt" ongoing economic recovery' Short-term interest

rates remained fairly"low and stable supported UV 
"*pt-" 

liquidity in the money market partly

reflecting Covernment payments. As suci, the intertank rate declined to 4'7 percent in March

2}22frim5.2 percent in March 2021 (Chart 3)'

13. Interest rates on the Treasury bills remained relatively stable- in March 2022' The 9l-

day Treasury Bills rate was at7.3 percent in March 2022 compared to 7'0 percent in March

2O2l.Over the same period, the 182-day Treasury Bills rate increased to 8' I percent from 7'8

p"r""n, while the 364-day also increased to 9.8 percent from 9.1 percent'

14. Commercial banks' lending rates remained relatively stable in February 2022 supported

bv the accommod"t*" ;;;iu.y [ofi.y stance. The average lending rate was.at l2'2 prercent

ilii;ffi;'i6i;ffi* 12.0 percent in Feb;ary 2021 whilE the aver:age deposit rate increased

6.6 ;;;r1 fro* O.-j-p"i"",ii or"t the same period. Consequently' the average interest rate

spre'aa remained stable at 5.6 percent over the revlew penclo'

1.4 Money and Credit

l5' Broad money supply, M3, moderated to a growth-of 4.7^ 
^perc.ent.,.n lllsJ9* to March

2022compared to 
"'gr"ilfii'"i 

l0.i percent in the y;* !9yg"h2621(Table 2)'The slowdown

was mainly due ro r?;;i;;;l; idffirorylg-n_es*ets (NFA). Net Foreign Assets (NFA) of the

banking system i, 
-th";;; ;; M;h 2b?22 conttactcd by 38'0 percent' compared. to a

contraction of 10.0 p"i."i,i in the year to March 2021. The decline in NFA was.partly due.to

the Central gunL p'uy*;ir "f c6r"-."nt external obligations and increased commercial

banks' loans from nonresidents.
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Table 2: and Credit Developments (12 Months to March 20221kh.Billion)

Source ofData: Central Bank of Kenya

16. Net Domestic Assets (NDA) registered a growth of 13.6 percent in the year to March
2022, a slowdown compared to a growth of 15.4 percent over a similar period in 2021(Table
2, Chart 4). The growth in NDA was supported by net lending to Government, and resilient
growth in credit to the private sector as business activities improved. The slowdown in its
growth was due to a contraction of credit to other public sector mainly due to a decline in
borrowings by County Governments and parastatals.

Chart 4: Growth in NDA and its Sources

Source of Data: Central Bank of Kenya

17. Private sector credit improved to a growth of 10.9 percent in the 12 months to March
2022 compared to a growth of 7 .7 percent in the year to March 2021. This was supported by
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RECENT ECONOMIC DEVELOPMENTS

recovery in economic activities, the
measures by government to mitigate the
credit growth was observed in the

accommodative monetary policy and other policy
adverse impact of COVIll9 on the economy. Stnong

following sectors: transport and communication,

manufacturing, mde, consumer durables and business services. All economic sectors, except

mining and quarrying, registered positive credit gfowth rates. The Credit Guarantoe Scheme

for the vulnirable Micro, Small and Medium Enterprises (MSMEs), continues to de-risk

lending by commercial banks hence remains critical to increasing credit flow to the private

sector.
15 Balance of Payments

18. The overall balarrce of payments position declined to a surplus of USD 34.1 million
(0.03 percent of GDP) in March 2O22frcm a surplus of USD l,196.l million (l.l percent of
GDP) in March 2021 (Chart 5). This was mainly due to a decline in the merchandise account

reflecting increased imports of oil and other intermediate goods.

Chart 5: Pertormance of Balanceof and its

Source ofData: Central Benk d Kenya

19. The current account deficit was at USD 5,911.3 million (5.0 percent of GDP) in March
2O22 compard to USD 4,713.5 million (4.3 percent of GDP) in March 2W. The currcnt
account balance was supported by an improvement in the net receipts on the services account

and the net secondary income balance despite a deterioration in the net Primary income balance

and merchandise accounL

20. The balance in the merchandise account declined by USD 2,895.1 million to a deficit
of USD 11,717.6 million in March 2022 mainly due to increased payments on imports in spite

of an improvenrent in the export earnings (TaHe 3). In the year to March 2022, exports grew

by 12.9 percent primarily driven by increased receips from exports of horticulnre and

manufactured goods. On the other han4 imports of goods increased by 24.7 Percent in the year

to March 2022munly due to incrcases in imports of oil and other intermediate goods.
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Table 3: Balance of Payments (USD Million)

Source of Dala: Central Bank of Kenya

21. Net receipts on the services account improved by USD 982.1million to USD 1,249.6
million in March 2022 compared to a similar period in 2021. This was mainly on account of
an increase in receipts from transport and tourism as international travel continued to improve.
Net Secondary income remained resilient and increased by USD 1,221.3 million during the
review period supported by remittances. The balance of theprimary account widened Uy USO
506.0milliontoadeficitof USD l,Tg6.2millioninMarch 2o22,fromadeficitof USD i,ZgO.Z
million in the same period last year, attributed to increased payments on portfolio investments.

22. The capital account balance improved by USD 14.7 million and registered a surplus of
USD 194.1 million in March 2022 compared to the same period in}O2l.Net financial inflows
also improved to USD 6,948.8 million in March 2022 compared to USD 3,515.9 million in
March 2021. The net financial inflows were mainly in the form of other investments, pordolio
investrnents, financial derivatives and direct investments.

1.6 Foreign Exchange Reserves

23. The banking system's foreign exchange holdings remained strong at USD 12,590.0
million in March 2022 from USD 12,850.2 million in March 2021. The official foreign
exchange reserves held by the Central Bank increased to USD 8,432.2 million (4.9 months of
import cover) in March 2022 compared to USD 7,741.2 million (4.7 months of import cover)
in March 2021 (Chart 6).
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Chart 6:

Sourtc of Data: Centrel Bank dKenya

Chart 7a:

Reservcs March 2022

Rate

24. The official neserves frrltil the requirement to maintain leseryes at minimum of 4.0

months of imports cover to provide adequate buffer against short term shocks in the foreign

"i"hung" 
*urk"t. commercial banks hoidings decreased to usD 4,157.8 million in March

2A22fromUSD 5,109.0 million in March 2OZl.

1.7 Exchange Rates

25. The foreign exchange market has largely remained stable despite ttre tight global

financial conditions attributi to strengthening US Dollar. The Kenya Shilling to the US Dollar

exchanged at Ksh. 114.3 in March 2A22 compared to Ksh. _l@.7 
in March z02l. Over the same

period-the Euro exchanged at Ksh. 126.2 cbmqarel to Kslr. 130.9 while the Sterling Pound

ixchanged at Ksh. 151.0 compared to Ksh. 152.2 (Chart 7a)'
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26. In comparison to most Sub-saharan Afiica currencies, the Kenya Shilling has remained

relatively stable weakening by 4.2percent against the US Dollar (Chart 7b)' This depreciation

of the Kenya Shilling waio*",. than that oi Burundi Franc, Nigerian Naira' Mauritius Rupee

and Botswana Pula. ih" ,rubili,y in the Kenya Shilling was supported by increased remittances'

adequate foreign exchange reserves and favorable horticultural exports'

chart 7b: Performance of selected sub-saharan countries currencies against the us

l{}'.('llN'l i:('O\iON'l l(' l)i 1\' l:t.()l)lv'l I:N I S

Dollar (March 202lto March 2022)

Source of Data: National Central Banks

1.8 Capital Markets

period (Chart 8).

ChartS:PerformanceattheNSEbyendMarcho2022.

27. Activity in the capital markets remained fairly stable in March 2022'The NSE 20 Share

lndex stood at f ,saipoints ty 
"na 

of March 2022 compared to l'846 points by end March

2O2l.Market capitalizatinn *u, at KSh 2,426 billion from KSh 2'437 billion over the same
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FISCAL DEVELOPMENTS

2.0 FISCAL DEYELOPMENTS

2.0 Revenue

?!, By the end of March 2022, total revenue collected includ.ing A-I-A amounted toKSh. l'520.9 billio-n against a target of KSh. 1,506.7 billion (Tablei). The revenue was
above target by KSh. 14.3 billion mainly due to above target performance of ordinary
revenue. The total revenue inclusive of the ministerial A-I--A grew by Zi.t prcent, animprovement from a confaction of 6.5 percent recorded in March ZriZt. The growth islargely attributed to the improved operaung business environment due to easing of Covid-
19 pandemic containment measurei and tirgeted economic stimulus interventions by theGovernment. Ordinary revenue collection was KSh. l,327.sbillion ug"in.iu t rget of KSh.l'305.9 billion, Ksh. 21.7 billion above the target (chart 9).

29' The ministerial A-I-A collected was below target by KSh. 7.4 billion during theperiod underreview. The underperfornance of A-I-A rvas mainly due to underreporting ofSAGAs' A.I.A through the Ministerial expenditure returns for the perid underreview. The
l**ll Pevelopment kvy collection amounted to KSh. 25.9 bilho;"gril, target ofKSh' 25.2 billion. The revenue data in Government Finance Statistics rraaiuaf 2014 (GFSM
2Ol4) format is shown in annex II.

Table 4: Government Revenue and External Grants, Period Ending 31. March ,2022(KSh. Millions)
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Chartg:OrdinaryRevenuebySource,PeriodEnding3l.March,zozz

Source ofData: Natbnd TresurY

2.1 ExPenditure

3l.Thetotalexpenditureandnetlendingrgrt!9neri$underreviewamountedtoKSh.
z,a6g.lbillion, "gui;.i1"*g".or 

rsn.i,ofq.s b*iin. The resultant under expenditure of

KSh. 20.7 billion is attributJd to lower-at;fidr*cordld in development expenditures

bv the National Government and below;;;;tfers to County Governments' Recurrent

eipenditure for National Governmen, "ttJ*t"a 
to KSh' l'455:0 biltion (excluding KSh'

35.0 billion ror partinment and naiciaryJ, ,g"Tll., target of KSh' 1,438'3 billion leading

to an above target expenditure of fSd"iO]Z billion' The o'et expenditure in recurrent

category is mainly uttiiuut"a to above;*g" expenditure on operation and Maintenance

(O&M) and pension payments (Table 5 and Chart 10)'
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ffi[l*r"xpenditure 
and Net r,ending, Period Ending 31. March ,2022(KSh.

*Provisional

Chart
_10_; pxpq$ltllrl,_ and Net for the Period 3lst mzt
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Source ofData: National Treasury

32' Foreign intercst payments amounted to KSh. g2.5 billion. higher than the KSh. g0.2billion paid over the same period in the FY2o2o/21. Th;;;esfic inreresr paymenrs totaredto KSh' 332'2 billion' which was higher than *re rirr. 2g6.r bilion paid in thecorresponding period in the previous financial year. The expenditure data in Grsu zot+format is shown in annexes III and IV.
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FISCAL DEVELOPMENTS

2.1.1 National Government Expenditures by Pubtic Agencis

33.ThetotalministerialandotherputlicP:l:'::expenditureincludingA'I'Awas
KSh. l,3l2.O Uiffion againtt u irg"! 9f'KSh. f ISOf 'l bilibn' Recurrent expenditure was

KSh. 960.8 billion ;;;?;;;;g;,""f KSh. 1,049'l billion' while development expenditure

amounted to KSh. rst.a bilion ugaiori;';!"i "1rs1. 

'5r2.2bi[ion. 
The percentage of

total expenditures ,.-rf," *g", *{ 84.i ;;;rt^Yhil" the percentage of total expenditures

to the target for recurrent ani develop."nt were 91'6 percent and 68'7 percent respectively'

as at the end of the period under review. Ttre diJcrepancy betrree-n acqal and target

expenditures was partly 9* *i" ;;-t;p*" of q: parastatals and some other

government 
"nuu".'e*frnaitures. 

rnrrr*irriri"rial expendinues are therefore, provisional'

34. As at the period ending 31" Ivlarch,2022, recurlent expenditures by the State

Department for Early.-L*"rd ang r-atrc 
-bJu""tion' 

State Depafirnent for University

Education; feactrers Service CJmmission; State Departnrent for Vocational andTechnical

Training and the ill;"y "fHealt! 
tio"i"r sector) acco,nted for 4O.5 percent of total

recurrent 
"*p"naitur". 

In'addition, the-Siate o"puto'"nt for Interior and the Minisry of

Defenceeachaccountedforl0.lpercentoftotalrecurrentexpenditurerespectively.

35. Analysis of development outlay indicates that the state Deparmrent for

infrastrucnme accounted for the tafg"rt ,i*. of the total development -expenditure 
(23'4

percent), followed [y *re State pepu*"n'for Planning (13'4 peicent)' Ministry of water'

Sanitation and irrigati on (r2.2 p*r."nii and the National rreasury (11.8 percent). The

expendin,e. uv ruig" lilriirtryisgte tlenanments were below target because of under

reporting ot.*p.oAi-t r" from the t U-ntti*tf, parastatals and some donor funded projects'

Table 6 shows ;;;;rt*nt and development expenditures by Ministries' State

Departments and other government entities foi the perid under review'
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Table 6: National Government
March,2022 (KSh. Millions)

Expenditures by public Agencies, period Ending 31.

*Provisiooal
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36. During the period under review, the Nationat Security sector recorded the highest

absorption or roo.i'percent of its uudtet,-followed by Education at 91'8 percent'

Agriculture, Rural and'urban o"r"rop."niinnuD) recorded the lowest absorption of 56'7

FISCAL DEVELOPMENTS

percent (Chart ll).

Chart 11: Sectoral Budget Absorption as at 31'March' 2'022

Source of Date: National TrtasurY

2.12 Pending Bills

37, The total outstanding national govemment pendilg bills as at 31s March,2022

amounted ro KSh. 434.5biliion. 11r"."";;;;; ; ksr'' r-ss'o billion (88'7 percenO and

KSh.48.9 billion (11.3 percent) for the SLte Corporations (SCs) and Ministries/State

Deparrments/other govepTent entities-resfrtivefi' . The SCs pending bills include

payment to contrac-torVprojects, "rppii"tt,'r*"*iit"A 
statutory and other deductions'

pension anears ro, tiut'euthoritieiien-sion Trust, and others. 'ihe highest percentage of

the SCs pending bills (5g.1 p".."nij--u"tong to contractor/proiects and Suppliers.

Ministries/state De;;m;;* *a on", gor"!y"1,^::tities pending bills constitutes

mainly of historical pending bills as at the ind of the 2019/20 Financial Year'

38'ThenationalGovemmentpolicyonclearanceofpendingbillscontinuestobein
force. All MDAs are therefore, 

"*p"",Jd 
io 

"ontinue 
with prioritization of payment of the

oendins bills by settling them as 
" 
firJ;;;; i"r'" w )Ozttz2 budget in line with the

it"ut*ry Circuiar No. 7/2019'

2.13 Guaranteed Debt Service

39. The government did not service any guaranteed debt during the period under review

since cumulative principal and interest piY"*"'" of guaranteed loan* to Parastatals with

liquidity problems were fully paid'
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FISCAL DEVELOPMENTS

22 Fiscal Outturn

40' Between l" July, 2021 and 31s March ,2o22,the fiscal balance (on commitmentbasis and excluding grants) amounted to Ksh. s4l.2billion (4.3 percent ricopl against atargeted deficit of KSh. 583.1 billion (4.6 percenr .lGDr) (chart 12 and Table E). Tnefiscal balance (on a commitment basis and including granis) stood at 4.2percent of GDpagainst a target deficit of 4.4 percent of GDp.

Chart 12: Fiscal Balance as at 31, March,2022

Source of Data: National Treasury

4l' over the same period in FY2020t21, the fiscal deficit including granrs (oncommitment basis) stood at KSh. 557.0.billio, i+.q p"**t of GDp). The fiscal outturn inthe last six Fys, theoriginal budget, and Suppre;";;tifir, the Fy zozrt22are shown inAnnex r' Further, GFSM 2014 Lomftiant riuag"tu.y'c"ntur Government fiscal data forthe FY 2U0l2L are shown in annexes V and VI.
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FISCAL DEVELOPMENTS

Table E: Outturn, Cumulative

*Provisional

Source of Data: National TreasurY

31'March, 2022 (KSh. Millions)
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FISCAL DEVELOPMEN TS

23 Financing

23.1 ExternalFinancing

!?:. -PY'g the period under review,_net external r'payments amounted to KSh. 19.4billion (Table 9). Total disbursements (inflowr);;;irdi;;ippropriations-in-Aid amountedto KSh' 125'4 billion for the period ending 3ti March ,Vuiagainst a target or KSh. 145billion' The total disbursemeni in"lud"d rsn. oo.r uilion no.;ect Loans A.I.A, KSh. 42.2billion program loans and Ksh. 22.8 billion Project l"o*r-cuir,. The Extemaliepayments(outflows) of principal debt amounted to Ksh. 144.7 billion. The amount comprised ofprincipal repayments due to bilateral sources, commercial institutions and multilateralsources amounting to, KSh. 64.6 billion, KSh. 55.g billion and KSh. 24.2 billionrespectively.

Table 9: External Financing, period Ending Marchr 2022 (Ksh. Millions)

*Provisional

Sourceof Data: National Treasory

232 Domestic Financing

43' By the end of March 2o22,net domestic borrowing amounred to KSh. 472.sbillion(Table l0) against 
1lT-g-"! borrowing of KSh. 560., uition (Table E)- The bomowingcomprised of KSh' 320'5 billion t-T^Ign- Banking Financial Instirutions, KSh.l76.0billion from commercial banks, Ksh. 102.3 billion rio* ,r," cental Bank and Ksh. 14million (net repayment) to Non-Residents while the Government drawdown from depositsat the cBK amounted to Ksh- 126.2 billion. co*prrutir"ly, fo, the same period in Fy2020121' the domestic borrowing amounted to KS:h. 466.5 billion, comprising of KSh.l7l'o billion from 

-commercial Eurk., Ksh. 255.6 bilrion from Non-Banking FinancialInstitutions, Ksh. 38.8 billion from the central Bank of r"ny", and KSh. 0.9 billion fromNon-Residents while the Govemment deposit to cBK amounted to KSh. 0.2 billion fromother domestic sources (Table l0 and Cliart l3).
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Chart 13: Domestic

Central ofKenya

billion (Table 10).

for the Period 31- 2022

M. The stock of Treasury Bills held by commercial banks and Non-Residents recorded

a net decrease of rsn. zz.z'billion ana (sn. 0.7 billion respectively_while those held by

Non-Banks io"r"urJ-uy rsr,. 32.3 billion. The stock of Fixed Rate Bonds held by

Commercial Banks and ilon-Banks, and recorded a net increase of KSh' 2l'6 billion and

Ksh. 1.4 billion ,".p".,ir"ry while ttrose held by Non-Residents decreased by KSh' l'7
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FISCAL DEVELOPMEN TS

Table 10: Domestic Period Ending 31. March, 2022 (KSh.

Note: Treasury Bills as reflecred here are*provisional as opposed to Tablc I 2 given at face value
given at cost value

Source ofData: Central Bank ofKenya
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45. The gross public debt as at 31" March, 2022 increased by KSh' l'062'2 billion to

KSh.8,4Ol.9biuioncor"p*.atoKSh.7,339.7billionasatendofMarch202l'Thegross
public debt comprised of 50.1 Percent external debt and a9.f 

9ercen1d:T"^t}^: 
debt' The

increase in the public debt is attributed to external loan disbursements; exchange rate

fluctuation; ana tfre uptafe of domestic debt during the-period' The net public debt was

kSn. Z,SSZ.8 billion by end of the period under review (Table l1)'

Table 11: Kenya,s Public and Publicly Guaranteed Debt, March 2a20 $

FISC AL DEVELOPMENTS

3.0 PUBLIC DEBT

3.f Overall Debt Position

March 2022 (KSh. Millions)

*Provisional

Source of Data: National TrcasurY

32 Domestic Debt

46.ThestockofgrossdomesticdebtincreasedbyKSh-622.5billionfromKSh.3,569.8
billion in March zoil;KSh. 4,192'4 billion in March, 2022' The net domestic debt was

KSh.3,T43.3billionbyendoftheperiodunderreview(Tablel2).
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Table 12: Stock of Domestic Debt by end of 2022 (KSh. Millions)
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47 ' The stock of Treasury Bills held by Central Bank, Commercial Banks, Non-BankingFinancial Institution and Non-Residents declined uy isrr. 105.4 billion from KSh. 761.gbillion in March 2021 to KSh. 656.5 billion in tvtarch zuz. The rotal stock of rr"ururyBonds, which inclurle Floating, Fixed Rate, Special and Zero Coupon Bonds, increased byKSh' 457'7 billion from KSh. 1,961.6 billion in March 2021 to KSh. 2,419.3 billion inMarch 2022(Chaft f4).

NOTE: Treasury Bills rellected
*Provisional

here are at lace value as opposed ro Table I 0, given at cost
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Chart 14: Domestic Debt Stock Instruments

Soorce of Dela: Central Bank of Kenya

33 External Public Debt

48. In dollar terms, external public debt stock increased by US$. 2,1%.1million from
US$. 34324.3 million by end of March 2O2l a US$. 36,620.4 million by ttre end of March,
2O22 (Table l3). This comprised debt owed to multilateral (43.lVo), bilateral (27.8%),
commercial banks (28.7Vo), and Suppliers Credit (0.3Vo). This increase is attributed to
disbursements and exchange rate fluctuations during the period.
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Table 13: Kenya's External Public and hrblicly Guaranteed Debt March,?.021-
March, 2022 (US$ Miltions)

*hovisional
** include IMF item
l/ iocl. lnrernational Sovereign Bond
Nore: The exchange rate as at end March 2O22 was KSh. I 14.6 per dollar
Soorce ofData: Natbnd Treasury

49. Compared to the same perid in FY 2020121, external public debt stock from
multilateral institutions, bilateral sources and Commercial Banks recorded an increase in
the period ending March, 2022. External debt stock from suppliers' credit declined by USD
57.9 million by end of March 2O22compared to March 2021 (Chart 15).
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Chart 15: Extcrnal Pubtic Debt Source

Treasry

33.1 External Debt Service

50.BytheendofMarch2022,thetotalcumulativedebtservicepaymentstoexternal
cred.itors amounted to rsr,. 237 .3billion. This compriseo of KSh. 144.7 billion (61 percent)

;ri*il *a rsr,.92.5 billion (3g percent) inrerest (Table 14).
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Table 14: Externat Debt Service, Jaly 2021 - March 2022 (KSh. Million)
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5l.BytheendofMarch2o22,thetotalcumulativedebtservicepaymentstoexternal
creditors comprised ;ia;5 p";;enL 38 percent and l5'Tpercent of the total payments to

commercial, bilateral and mulutateral 
"r"ditot. 

respectively (chart 16)'

FISCAL DEVELOPMENTS

chart 16: External Debt service by creditors at end of Marchr 2022

Souce of Data: Netionel TreasurY
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ANNEXES

4.0. ANNEXES

4.1. Annex I: Fiscal Results, 2015 lt6 - ZO2UZO22 (KSh. Millions)
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42. GFSM20I4C0MPLIANTTABLBSFoRBUDGETARYCENTRAL
GOYERNMENT

42.1 Annex II: Revenue (KSh. Mitlions)

I . Includes CaPitol Gains Tax and StanP dutY

2. lncludes OrdinarY excise, RML,P DLElec tr ic itY lcvY

3.lncludes lmPort dury, RDL 'IDF
Source: Natbnal Treesurl
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ANNEXES

422. Annex III: (KSh.

Source: Natbnal Treasury
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ANNEXES

423.Annex IV: Transaction in Assets and Liabilities (KSh.

Source: Natbnd
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ANNEXES

42A.Annex v: statement of sourcrcs and uses of cash (Ksh. Mi[ions)
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ANNEXES

425 Annex VI: Statement of Government

SlVertical check: Difference between net lc ndi n gl bor row i ng and fi nanc in g

Source: National TreasorY
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