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Corttttl, Assembly of Meru Members Car Loort otrd Housing Scheme Fund
Annual Rcport and Financial Statcnrcnts for the y'car cnded June 30, 2022

1. Key Bntity Information and Managcmcnt

a) Background information

J'hc County Asscmbly o1'Meru Mernbers Car Loan and I lousing Scheme Fund is established

by and derivcs its authority and accountability l'rom Thc County Assembly Service Act 2017

on 28tl'June,2019. The Fund is wholly owncd by tlic County Government o1'Meru and is
domiciled in Kenya.

The lund's objective is to provide loan fbcilities Ibr thc purchase, development, rcnovation or
repair of residential houses and purchase ol'personal motor vehicles to mernbers of the scheme.

The lrund's principal activity is to consider and approvc applications lbr loans presented to it
in accordance with existing terms fbr borrowing.

b) PrincipalActivities

Thc principal activity/mission/ mandate of the Fund is to be a model fund that meets the needs

of thc membership in the attainment of decent housing 1br members. The lund has a mission

to grow the fund to enable all the members gct car loans and housing loans benellt from thc
fund.

c) Board of Trustces/Fund Aclministration Committcc

d) Key Management

ChairpersonIlon. Joseph Kaberia [.n, MBS
1

Secretary2 Mr. Jacob Kirari
MenrberIlon. Victor Karithi MututnaJ
N4cnrbcr4 Ilon. Ayub Ilr.rndi Solonton

Membcr5 I Ion. Josphat Muganibi

Mcmbcr6 Ilon. John Kithinji Ethaiba

Menrbcr7 Ilon. Linas'['hiair-re Athinya

Mernbcr
{J IJon. Lucy Makena.lason

ClerkI Mr. Jacob Kirari

Director- Finance and Accounting2 Mr. Lawrcncc Gitaari Ndii
Principal Irinance OI'llcerJ Mr. Stanlcy Kipkosgci Karonai

Rcf N:rme Position

Ref Nlnrc Position

lll



Coun4:
Annual lLc rt

c) Registercd fficcs

P.O. Box 3

County Assemb of Meru
Kenyatta IJigh
Meru, KENYA

0 Fund Con

Telephone: (254 708 777 000
E-mail: assern go.kc
Website: www go.ke

g) Funcl

l. Equity Ltd
Njuri N

,tt'""t'P.O 400
Meru
Meru,

h) Independen Auditors

Auditor General
Offrce o1'the General

Univcrsity Way

Adviser

Anniversary T
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal

The Attorney
State Law Oflr
Harambcc A
P.O. Box 40112
City Square
Nairobi, Kenya

of Meru Memhers Cor Loan and Housing Scheme Fund
and Financi:rl Statcnrcnts for the car cndcd .lunc 30, 2022
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Contttlt Assembly of Meru Mentbers Cur Loan ond Housing Schente Fund
Annual l{cpo rt ancl Financi:rl Statcntcnts for thc ycar cndctl .lune 3(1,2022

2. Thc lloard of Trustccs (or any othcr govcrning body for the Fund)

No IN,IA(;Ii NAN,IE D.O.B I)IiSIGNATI0N
I *.ry Ilon.loseph Kaberia I.A, MBS

Academic Profile
-LLB, Diploma In Law(KSI-)
-MBA
-Pursuing Phd

1970 -Chain'nan

2 Ilon Victor Karithi Mutumah
-MCA Athwana Ward
Acadernic Profile
-Degree UON

05.12.1979 Mernber

J I Hon Ayub Bundi Solornon
-MCA Abuthuguchi Central
Ward
Acadcnric Prollle
Bachelor of Education(Moi)

01.01. r969 Member

4 Hon l-inus l'hiaine Athinya
-MCA Kiguchwa Ward

20.07.1975 Member

)

I T

Hon .lol.ur Kithinj Ethaiba
MCA Nkomo Ward
Acadcuric I)rollle
-Diploma

1964 Member

I
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' Coutt6, of trleru Members Cor Loan and Housitrg Scheme Fund
Annual llcport nd Financial Statcments firr thc r cndcd .lunc 30, 2022

{

\

I{onJosphat Mugambi
MCA Kanuni Ward
Academic Profile
O Levcl

03.05. 1 980 Mcmbcr

7 Hon Lucy Makena.lason
Nominated MCA
Academic Profile
-Degree in Community
Development
-Diploma in Governance and

Leadership
-Pursuing Certificate in Senior
Management

1967 Mernber

8

Academic Profile
-Bachelor of Business
Adrninistration
-MBA
-Pursuing Bachelors of l-aws

Mr. Jacob Kirari I 968 -County
Assemb
-Secreta

y Clerk
:y
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Coutttl,Assembly of Meru Mcmhers Car Loutt orrd llousittg Scheme Fund
Annual Itcport and Financial Statements firr the ycar cndecl .lunc 30, 2022

3. Managemcnt Tearn

D.O.B DIiSIGNATI()N

I

Mr. Jacob Kirari
Academic Pro{lle
-Bachelor of Business
Adn-rin
-MBA
-Pursuing degree in
Law

r 968 Clerk

2

Mr. Lawrence Gitari
Ndii
-cPA(K)
-BBA
-MBA

197 1 Director Financc
and Accounting

I
-).

Mr. Stanely
Kipkosgei Karonai
-cPA(K)
-cPS(K)
-BBA
-Dip. Project
Management

04.01.1979 Deputy Director-
Finance

vn

N:rmc Dctails of
clualifications zrnd
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County of Meru Members Cor Lourt and Ho
Annual Re and Financial Statenrents frrr thc

fhere was no adl

amounting to K!

'using Scheme Fund
r ended ,lunc 30,2022

4. Iloa Chairpcrson's Report

It is my pleas to prcscnt, on behalf o1'thc Clounty Assen-rbly ol'Meru Members Car Loan and
Irund, the County Assenrbly o1'Meru Members Car Loan and Housing SchcrneI'Jor-rsing Sc

Irund {lnancial nts lbr the year ended 30tl'.lune 2021. The financial statements present the
lrnancial ance ofthe fund over the past year

Sustainability

T'he lund and its stakeholders are increasingly emphasizing on the need to ensure sustainability fb
both its in and its rcsource n-robilization and linancing capabilities with an objcctive
cnsuring that
nrcrnbers of

lirnd's going concern is sccured. However, Kshs. 140,000,000/: was paid
l'und as Transport Facilitation Uenellt following a presidential directivc

subscquent ap by thc Salaries and Renruneration Comrnission. The fund investcd Kshs
93,160,000/: in Fixed Dcposit Account with Iramily Bank of Kenya at a rate of 7o/o

Rcvierv of performancc
Income

ents made in the llnancial year 202012021 since all the current members
loans and housing schemc loans in previous financial years. The total

cxpenditures during thc pcriod amounted to Kshs. 9,262,786 l:.

Future outlook
'l'hc outlook ol' Irund lbr 202212023looks brighter. The fund I-ocus is looking to build a

robust and susta lund with a motivated workfbrce and structures that enhance efficicncy
and el'fectivene in the service delivery. The lund has budgeted Kshs. 140,000,000/:in the
budget estimate for the linancial year 202212023 to flll the capital gap occasioned by the
granting of Tran port Facilitation Benefit in February 2021

Apprcciation

ditional revenue in the ycar undcr rcview. The fund carned interest incomc
hs. 7,446,300/: frorn thc lirnd in the year ended 30tr' June 2021.

ty to express my sinccrc gratitude and appreciation to the County
County Assen-rbly ol' Mcru, the nranagement cornnrittce and stal'l' lbr thci
which has enabled us to attain tliese results.

I look fbrward your continued support in the year 202212023

Signcd

I take this
of Meru
continued

and

Ilon. Ayub Bun
Chairman, Coui

di Solomon
nty Asscmbly of Meru Car Loan and Housing Scheme Fund

Vlll

Expenditures
There was no
havc benefited



Cotttrt-t,Assembl.y, of Meru I'lambcrs Car Loan tnd Housing Schemc Fund
Annual Repo rt and Financial Statcnrents for the vcar ended .Iunc 30, 2022

5. Ilcport of the Fund Administrator

It is my pleasure to present the County Assembly ol'Meru Members car loan and housing
scheme fund financial statements fbr the year errded 30tl'.lune 2022. Thc {rnancial statements
present the flnancial perfbrmance of the fund over the past year.

The fund was established on 2l'tJune 2018 and started with an initial amount of Kshs
350,000,000/:

Financial Performance

a) Revenue

In the year ended 30tl'June 2022, the fund did not receive any transfbrs from the exchequer

In the table below, we present an analysis of revenue performance during the year.

I{cvcn uc classilication Ilcvenue
budgct
(KShs)

Actual
(KShs)

Realisation
(%)

Ilcvenuc KSh"- KShs

l'ransfers liom County Assembly 0 0

Intcrest incomc 7,446,300 7 446 J 00 100%

'l'otal incomc 7,446,300 7,44(t,300 lllll"l,

The managemcnt committce of this fund invested Kshs. 40,000,000/: at Family Bank of Kenya
lbr an initial 6 rnonth pcriod fiom 6tl'August 2O2l lo 6tl' February 2022. Further investments ol-

Kslrs. 85,640,788.10, Kslis. 40,514,1921:, Kshs. 110,000,000/: and Kshs. 49,500,000/: were
rrrade on 6th August 2021 , I 6tl' Noven'ber 2O2l ,27t1, April 2022 and 23'd May 2022 respectively.
l'his is one of the strategies that the ltnd is using to grow the lund and bridge the capital gap that
was occasioned by thc approval of the transport lacilitation benellt. 1'his approach was airned at

investing all idle lunds in fixed deposits.

b) Loans

During the linancial period under reporting, the fund did not disburse any loans to members.
'fhis is because all thc MCAs and the Speaker had benellted liom the lund in prior financial
years. Since inception, thc County Assembly of Meru Members Car Loan and Housing Fund has

in total disbursed loans amounting to Kshs. 370,120,000/: to 7l applicants. This has er-rsurcd that
all the membcrs o1'the Current Assembly have been lacilitated to have a car or house to enable
them execule their constitutional mandate o1'legislation, oversight and representation more
elltctively.

lx



Coutttl,
Annual Rc ort

of Meru Members Cor Loan ond Housing Scheme Fund
nd Financial Statcnrcnts for the year cndcd Junc 30,2022

the members o1- thc County Assembly were also insured Ibr thc cntire period

The car loan and housing schente lund cnabled all the members of the County Asscmbly of Merr.r

to purchase vchicles and construct or purchase residential premises. As a risk management

strategy, the C Assembly ensurcd that all the collatcral used by the meurbcrs to access the

loans were rly secured and tlie titlc deeds charged accordingly at the lands registry
Fufther, all the mbers of the County Asscmbly undertook in writing to commit that their

offset the loan balances if any at the end of the tern'r.gratuity be used

The loans taken
of the loans.

Cash flows

In the FY 20 l, we had a reduction in the seed capital as a result of the irnplementation of
the transport fac itation benefit to the tune of Kshs. 140,000,000/: for the Members and Speaker

of the County mbly of Meru. In the flnancial year 202212023, the County Assembly has

made budgetary
350,000,000/:.
funds.

to provide Iunds to increase the revolving fund back to Kshs.

his will accommodate all MCAs applications fbr car loan and housing scheme

c) Conclusion

I take this op ty to thank the board ol'trustees for thcir support. I would also want to thank
all staff whorn havc worked hand in hand to ensure that County Assembly of Meru Members

car loan and ing fund achieves its mrsston.

Signed

Charles M. La
Fund Adminis trl r

Indicator l)e rformanceI)rogram Ob.icctivc C)utcomc
All MCAs
accessed the
loans

71 MCAs
benefited in
2020-2021

Disbursement
all benellciarie

do

I

1-o provide car loans
and housing schcrnc
lunds for all MCIAs

x

All MCAsi
bencllted by thel
linancial year
2021-2022



Courttl, Assemhly of Meru Members Car Loan and Housirtg Schente Fund
Annual Report and Financial Statcmcnts for the year endcd .Iune 30, 2022

6, Statemcnt of I'crformance against the County Fund's Predetermincd Objcctives

Introduction

Section 164 (2) (1) o1'the Public Finance Management Act, 2012 requires that, at the end of each
llnancial year, the Accounting ofllcer when preparing financial staternents of each County
Government entity Govcrnment entities in accordance with the standards and fbrmats prescribed
by the Public Sector Accounting Standards Board includes a statement of the coutrty government
entity's perfbrmancc against predetermined objectives.

The key development objectives of the Irund as per the strategic plan for 2018-2022 are to:

a) Consider and approve applications lor loans presented to it in accordance with existing
terms and conditions for borrowing;

b) Liaise with a housing company (il'any) to set up a revolving fund for the disbursement of
the loans

c) Supcrvise thc day to day running ol'the fund

Progress on attainmcnt of Stratcgic dcvelopment objectives
Below we providc thc progress on attaining the stated objectives

Program 0bicctive Outcome Indicator I)crformancc
Disbursement 1t'r

all bcncficiaries

'l'o provide car loans
and housing schemc
Iirnds for all MCAs

All MCAs
accessed the
loans

7 | MCAs
benellted in
2020-2021

All MCAs
benclltcd by the
llnancial year
2020-2021

xl



Cottttt-1t ,15 of Meru Members Cur Loott ottd Housing Scheme Fund
Annual and Financial Statcments for the ar cndcd .lunc 30, 2022

7. Corporatc 0r'crnlnce Statemcnt

The County Aspernbly of Meru Members Car Loan
conrnrittee hcld 6 meetings between 1't July 2021 and
attended. The Salaries and Remuneration Commission,
allowances as fblllows: Chairpcrson -Kshs. 6,500/:, Vic
Kshs. 3,9001:

Scction 6 (l) ofl
Regulations,20|

and l-lousing Scherne Fund manageme
30tl' .lunc 2022. The rneetings were lull

circular is used to pay the mcmbers sitti
e Chairperson Kshs. 5,2001: and Mem

a) One bcr of the County Assembly Service Board nominated by a resolution of
Board shall be the Chairperson,

of the Majority Party of the County Assembly,

of the Minority Party of the County Assembly,

b) The I-e

c) The

thc County Assembly of Meru Members Car f,oan and Housing Scherne

9 appoints thc following as members of the loans management committee:

Party Whip of the County Assembly,

Party Whip of the County Assembly,

the day to day running ol'the lund

d) Majority

e) Minority

0s

0 Two bcrs ol'the County Asscmbly being one nlan and one woman appointed by the

County ly, and

g) The Cl
o./ficio

of the County Assembly who shall be the secretary to the committee and

mber.

Unlcss thc re[ulations are amendcd, thc membership of the nlanagcment committee shall stand

as above tistdd. A member who loses a position at the Countl' Assembly that qualified him or
her as a rnpmber ol' the committec automatically loses the membership. The current

nrernbership will liand ovcr to the new rnembers alter lhc 2022 Gencral Elections.

Tl-re comtni shall pcrform thc lbllowing lunctions

d) Consider and approve applications for loans presented to it in accordance witli existing
terms corrditions fbr borrowing;

e) Liaise wi
the loans

a lrousing company (il'any) to set up a rcvolving fund for the disbursement of

Thc lund ucted an induction training 1br the membcrs o1'the cornmitlee togcther with the

secrctarrat tn Mombasa in August 2019. The induction was conducted by Parliamentary staff
owing to t r cxpcriencc in the rrranagenlcnt ol'Parlieimeut's car loan and rnortgage fund

charter for the fund and no conl'lict of interest has been reported. TheThcrc is r-to

xll
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Countl, Assemhll, of trIcru Memhe rs Car Loort ttttd Ilousing Scheme Fund
Annual ltcport and Fin:rncial Statcrncnts for thc year endcd June 30, 2022

nranager"ncnt conrmittcc spent Kshs. 268,4501: in sitting allowances during the Ilnancial year
202112022. No ethics and governance audit was undertaken within the year under review.

Thc lund has not devcloped a board charter. l'herc was no change in the nlanagcment team of
the lund in the year under reporting. No conflict of interest was reported.

xlll
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Discussion and Analysis

The County bly o1'Meru Members Car Loan and l{ousing Scheme Fund started with a

seed capital of 350,000,000/:. The seed capital has now reduced to Kshs. 210,000,000/:
owirrg to thc o1- transport {'acilitation benclrt o1' Kshs. 140,000,000/:. Each MCA was

paid Kshs each whilc the Ilon. Speakcr was paid Kshs. 4,000,000/:.

In thc year review, no lunds were disbursed to loan applicants. The management
cornrnittee is istic that it will grow the fund to bc able to meet all the needs of thc members

of the County sembly. In pursuit of the aforementioned goal, the management committee of
this lund in Kshs. 40,000,000/: at Family Bank of Kenya for an initial 6 month period

liorn 6tl'August 02 I to 6tl' February 2022. Further investments of Kshs. 85,640,788.10, Kshs.

I 10,000,000/: and Kshs. 49,500,000 l: were made on 6tl' August 2021, l6tt'40,514,1921:,
Novcnrber 2021 27tt' April2022 and 23'd May 2022 respective ly. This is one of the strategies

that thc Iiurcl is

apprcr,itl ol-thc
to grow thc lund and bridge thc capital gap that was occasioned by the

facilitation benefit. Tliis approach was airned at investing all idle Iunds
in lixcd deposi

Thc County bly o1'Mcru Members Car Loan and l{ousing Scheme Fund Management

Comnrittee has car loans and mortgages to all the members of the County Assembly of
Mcru. Thc from the payroll are receivcd on a ntonthly basis and the committee is
optiniistic that the end of the current legislative term, thc seed capital will be available to bc

disbLrrscd to the menrbers starting August 2022

'l'his will be through the annual budget proccss whcrc the management committee
interrds to fbr an additional Kshs. 140,000,000/: in thc linancial year 202212023 to seal

thc capital gap

year under revi
350,000,000/:

as a result of implementation o1- thc transport facilitation benefit in thc
This mcasure would ensure that thc sccd capital is restored to Kshs.

the next assembly in August 2022

Capital GAP

r Current r Deficit ' r

'l'hcrc is a risk o the lund Iailing to attain its objectivcs i1'the sced capital is r-rot enhanced by

September 2022.

xlv
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Courtt-1t Assembly of Meru Members Cor Loan and Housing Scheme Fund
Annual llcport and Financial Statemcnts for the year cndcd .Iunc 30, 2022

l-hc Iund management committce is in discussions to look into various options fbr investments to
grow the fund into a self-sufllcicnt and robust fund that will n.rcet the future ob.iectives of the
fund.
l-here is pending payment ol'Kshs. 42,000,000/: which arose lrom non-recovery of PAYE from
car grants to members of the County Assembly. This has becn recovered from members' gratuity
at the end of their term in the financial year 202212023.

XV



County Ass of Meru Members Car Lotn ond llousirtg Scheme Fund
Annual o and Financial Statcnrents for the r cnded ,lune 30,2022

9. Iinvironmcntal ancl Sustainability ltcporting

The County Assbmbly of Meru Members Car Loan and Ilousing Scheme exists to transfbrrr lives.]
This is ori pr.pure; the driving force behind everything we do. It's what guides us to deliver our]

strategy, which ls fbunded on the fbllowing pillars: putling the customerlCitizenfirst, delivcrin!
relevant goods dnd services, and improving operational excellence. Below is a brief highlight of
our achie in each pillar

l. Sustai bility strategy ancl profilc -
l-hc ment is cornmitted to cnsure that thc Iuncl is built up progressivcly to the leve I

where al

decision
Ite members of 1he County Assembly would access loan on a tirnely basis.'l'hel
, invest in fixed deposit is gcarcd towards achieving this goal in thc long tcrrn.

2. Ilnvi tal performance

The lund]has not developed an environmental policy

3. Employ$e welfare
Thc Iund has not hired staff but makes use o1'the existing County Assembly establishment.
Thc human resource policy guides the hiring process

4. Market place practices-
The organisation should outline its efTorts to

a) nsible con-rpetition practice.
organisation ensures responsiblc competition practices with issues likc anti-

responsiblc political involvemcnt, fair competition and rcspcct lbr
petitors by adhering to thc Public Procurcment and Asset Disposal Act,2015
tlre Public Procurement and Asscl Disposal Regulations,2020.

b) ble Supply chain and supplier relatiorrs- explain how the organisation
intains good business practiccs, treats its own suppliers responsibly by

c)
nouring contracts and respecting payment practices.
,sponsible marketing and ethical marketing practices are complied with by

ernsuring that the registercd sr-rppliers are accorded an equal opportunity in the
rrtarkct through the use o1'open tendering which are advertised in local dailies.

d) Ploduct stewardship- outline eflbrts to saf'eguard consumer rights and interests

Commuhity Engagements-
The Couirty Assembly of Meru did not engage in any corporate social responsibilityl
activitieslin the year under review. 

I

j

xvl



Coutttlt Asscmhll, of Meru Members Car Loun otrd Hrtusing Scheme Fund
Annual lLcpo rt and Financial Statcmcnts for the ycar cnclcd ,lune 30,2022

10. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2022 which show the state of the Fund af'fairs.

Principal activities

The principal activities of the Fund are:

(a) To provide loan tacilities for;

(i) Purchase, development, renovation or repair of residential houses; and

(ii) Purchase personal motor vehicles to members of the scheme

(b) To raise funds fbr the implementation of the objectives of the fund

Results

The results ofthe Fund for the year ended June 30, 2022 are set out on page ....

Trustees

The members of the fund management committee who served during the year are shown on pages

v and xi. There were no changes in the fund management committee during the financial.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Arlicle
229 ol- thc Constitution ol- Kcny'a and the Public Audit Act 2015.

By Order of the Board

Hon. Ayub llundi Solomon

Chair of thc Fund Administration Committcc

I)ate: 28tl' Scptember 2022

xvll



Cottrrty ,l,rr",nt)y of Meru Members Car Loan and Housing Scheme Fund
Annual Report nd Financial Statements for the r ended June30,2022

I 1. Statement o[ Management's Responsibilities

Section 167 of tlle Public Finance Management Act,20l2.requires that, at the end of each financial
year, the Adrnirlistrator of a County Public Fund established by (the Fund should state thei,

appropriate legislation establishing the Fund) shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting Standards

Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's finangial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the enb of the financial year ended on June 30,2022. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughlout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable +ccuracy at any time the financial position ofthe Fund; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial'
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeglrarding the assets of the Fund; (v) selecting and applying appropriate accounting r

policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, whiph have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Sta4dards (IPSAS), and in the marurer required by the PFM Act, 2012 and (quote the

applicable legisl1fion establishing the Cotmty Public Fund) The Administrator of the Fund is of tl-re
opinion that thg Fund's financial statements give a true and fair view of the state of Fund's
transactions duriJng the financial year ended June 30, 2022, and of the Fund's financial position asi

at that date. The Administrator further confirm the completeness of the accounting records

maintained for t[ie Fund, which have been relied upon in the preparation of the Fund's financiali
statements as wqll as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Adrninistrator of the County Public Fund has assessed the

Fund's ability to continue as a going concerrr and disclosed, as applicable, matters relating to the use,

of going concenl basis of preparation of the financial statements. Nothing has come to the attentioni

of the Administlator to indicate that the Fund will not remain a going concern for at least the next
twelve months ffom the date of this statement.

Approval of the financial statements

The Fund's fina[rcial
l

statements were approved by the Board on27h September, 2022 and signed
on its behal by:

Charles M. Lhuni

Administratof of the County Public Fund

xvlu
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to the contents of my report which is in three parts

the Financial Statements that considers whether the financial statem
nted in accordance with the applicable financial reporting framewo

standards and the relevant laws and regulations that have a direct
ncial statements.

LaMulness and Effectiveness in Use of Public Resources which consid
with applicable laws, regulations, policies, gazette notices, circula

and manuals and whether public resources are applied in a p

nomic, transparent and accountable manner to ensure Govern
lue for money and that such funds are applied for the intended purpose

Effectiveness of lnternalControls, Risk Management and Governance wh
how the entity has instituted checks and balances to guide inte
This responds to the effectiveness of the governance structure, the
t environment and the internal controls, developed and implemented

with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations and that its internal controls, risk management

ms are properly designed and were working effectively in the finan

arts of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three pa

read together constitute the report of the Auditor-General

THE FINANCIAL STATEMENTS

nion

the accompanying financial statements of Meru County Assembly M
Housing Scheme Fund set out on pages 1 to 38 which comprise of

financial position as at 30 June, 2022, and the statement of finan

on Meru County Assembly Members Car Loan and Housing Scheme Fundfor the
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performance, statement of changes in net assets , statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairty, in all material respects,
the financial position of Meru County Assembly Members Car Loan and Housing Scheme
Fund as at 30 June, 2022 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis), and comply with the Public Finance Management Act, 2012 and the County
Assembly of Meru Members (Car Loan and Housing Scheme Fund) Regulations, 201g.

Basis for Qualified Opinion

1.0 Accuracy of the Financial Statements

1.1 Variances in the Financial Statements

The following variances were noted between the statement of financial position and Notes
to the financial statements;

i. The statement of financial position reflects current portion of long-term receivables
from exchange transactions of Kshs.3,277,298. However, Note 12 reflects
receivables from exchange transactions of Kshs.S1 ,591,287 resulting to
unreconciled variance of Kshs.48,31 3,989.

ii. The statement of financial position reflects PAYE receivables of Kshs.42,0OO,OOO.
However, Note 13 reflects prepayments with Nil balance resulting to an unexplained
variance of Kshs.42,000,000.

iii. The statement of financial position reflects receivables of Kshs.6,313,989.
However, Note 14 reflects inventories with Nil balance resulting to an explained
variance of Kshs.6,31 3,989.

iv. The statement of financial performance reflects interest income of Kshs.7,446,3OO
while the statement comparison of budget and actual amounts reflects
Kshs.6,286,113 on the same item resulting to a variance of Kshs.1,160,187.

v. The statement of financial performance reflects use of goods and services of
Kshs.9,262,786 while the statement of comparison of budget and actual amounts
reflects Kshs.8,1 02,599 on the same item resulting to a variance of Kshs.1 ,160,1 87.

1.3 Statement of Cash Flows

The statement of cash flows for the year ended 30 June ,2022 reflects loan disbursements
paid out of Kshs.42,000,000. Although Management explains that the amount was paid to
the seventy (70) members with each receiving Kshs.600,000, no plausible explanation or

Report of the Auditor-General on Meru County Assembly Members Car Loan and Housing Scheme Fundfor the year
ended 30 June, 2022
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supporting d
and whether

ln the circum

uments were provided on why the members were being paid the amou nt
same was a loan or not.

nces, the accuracy of the statements of cash flows for the year e
30 June, 2022 could not be confirmed

2.0 Unsuppo Expenditure on Committee Allowances

The statem of financial performance and as disclosed in Note 7 to the
statements an amount of Kshs.9,262,786 in respect to use of goods and
which includ Kshs.7,401,885 on administration fees which further
Kshs.5,572,1 being facilitation allowance for travel and accommodation
Management ommittee travel to Nairobi
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for the

However, of the payment vouchers revealed that the surrender of the i

not with relevant documents including the attendance registers,
deliberations the meetings and work tickets.
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minutes of

Further, the
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Circular Ref
ensure that

Report ofthe A

ended 30 June,

a
station are h within the precincts of the duty station

ln the circumstances, the accuracy and value for money for the expenditure amount
Kshs.5,572,100 could not be confirmed. ln addition, the Management was in breach of tl
law.

The audit conducted in accordance with lnternational Standards of Supreme Au(
lnstitutions (l
and Housing

ls). I am independent of County Assembly of Meru Members Car Lo4

Fund Management in accordance with ISSAI 130 on Code of Ethiq
I have fulfilled ethical responsibilities in accordance with the ISSAI and in accordan(
with other I requirements applicable to performing audits of financial statements
Kenya. ! beli that the audit evidence I have obtained is sufficient and appropriate
provide a ba s for my qualified opinion

Key Audit tters

Key audit m are those matters that, in my professional judgment, are of md
significance i the audit of the financial statements. There are no key audit matters
report in the r under review

Other Matte

1.0 Budg Control and Performance

The statem of comparison of budget and actual amounts reflects final receipts b
of Kshs.9,16 31 1 and actual on comparative basis of Kshs.6,286,113 resulting to u
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Similarly, the approved expenditure budget was Kshs.9,168,311 and the actual
expenditure was Kshs.8,102,599 resulting to under- absorption of Kshs.1 ,065,71 2 (or 12o/o

of the budget).

The under-funding and under- expenditure of the approved budget indicates that some
activities and projects in the annual work plan were not implemented thus affecting the
achievement of the intended objectives and negatively affecting service delivery to the
public.

2.0 Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Lawfulness and Effectiveness in Use of Public Resources and
Effectiveness of lnternal Controls, Risk [Vlanagement and Governance. However, some
issues remained unresolved as at 30 June, 2022 contrary to Section 149 (2) (l) of Public
Finance lt/anagement Act, 2012 which require Accounting Officers designated for county
government entities to try to resolve any issues resulting from an audit that remain
outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required byArticle229(6) of the Constitution, based on the audit procedures performed,
except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis of Conclusion

Presentation of Financial Statements

The following was noted on the presentation of the financial statements;

i. The statement of financial position reflects current portion of longterm receivables
from exchange transactions shown as disclosed in Note 12. However, Note 12
reflects receivables from exchange transactions.

ii. The statement of financial position reflects PAYE receivables as disclosed in Note
13. However, Note 13 reflects prepayments which is not similar.

iii. The statement of financial position reflects receivables as disclosed in Note 14.
However, Note 14 reflects inventories which is not similar.

The statement on progress on follow up of prior year Auditor's recommendations
on page 37 is not signed contrary to PSASB financial reporting framework.

ln the circumstances, the financial statements do not comply with the PSASB financial
reporting framework

Report of the Auditor-General on Meru County Assembly Members Car Loan and Housing Scheme Fundfor the year
ended 30 June, 2022
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As required Section 7(1Xa) of the Public Audit Act, 2015, based on the audit proced
performed, I rm that, nothing has come to my attention to cause me to believe
internal , risk management and governance were not effective

Basis of

The audit
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require that !
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plan and perform the audit to obtain assurance about whether effectil
I systems of internal control, risk management and overall governance welprocesses

operating , in all material respects. I believe that the audit evidence I hal
obtained is s nt and appropriate to provide a basis for my conclusion.
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Management
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responsible for the preparation and fair presentation of these financ
rdance with lnternational Public Sector Accounting Standards
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misstate whether due to fraud or error and for its assessment of the effectiveness
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section (1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Meru County Assembly Members Car Loan and Housing Scheme Fundfor the year
ended 30 June, 2022 

6



a

of
Ity
I'S

ts,
1e

Ay

rt.
to

a Evaluate overall presentation, structure and content of the financial
ncial statements re

ing the financial information
on the financial statements.

such

I comm
the audit and significant audit findings, including any significant d

with the Management regarding, among other matters, the planrned scope
eficienciesand timing of

in internal I that are identified during the audit

I also provid Management with a statement that I have complied with relevant
requ regarding independence, and to communicate with them all relationsh
and other rs that may reasonably be thought to bear on my independence, and
applicable, ated safeguards

CPA , CBS
ERAL

Nairobi

2O Aprtl,2

ldentify ar

whether d
risks, and
my opinio

ird assess the risks of material misstatement of the financial statemenl

!e to fraud or error, design and perform audit procedures responsive to thor
obtain audit evidence that is sufficient and appropriate to provide a basis i
h. The risk of not detecting a material misstatement resulting from fraud

ts,
SE

'or
is
y,higher for one resulting from error, as fraud may invotve collusion, forgei

intentiona omissions, misrepresentations, or the override of internal control.

a Evaluate appropriateness of accounting policies used and the reasonableness
accounti estimates and related disclosures made by the Management.

a Conclude on the appropriateness of the Management's use of the applicable basis
accounti and, based on the audit evidence obtained, whether a material uncertairl
exists re
ability to

d to events or conditions that may cast significant doubt on the Fund
tinue to sustain its services. lf I conclude that a material uncertainty exisi

I am req red to draw attention in the auditor's report to the related disclosures in t
financial or, if such disclosures are inadequate, to modify my opinion. t\

conclusio
future events or conditions may cause the Fund to cease to conti

are based on the audit evidence obtained up to the date of my audit repo
nueHowever,

sustain servtces.

of

statements,
present the

a and

Perform other procedures as I consider necessary in the circumstances

Report ofthe A
ended 30 June,

on Meru County Assembly Members Car Loan and Housing Scheme Fundfor the

7

3

the
transactions and events in a manner that achieves fair presentation.

Obtain
business

a



Courttl,
Annual

13. Statcment

('['ha uola.t o on page,.l',

of Meru Membars Cur Loott and Housing Scheme Fund
ort Financial Statements for the year cnded Junc 30, 2022

l9 to 29.fbrnt an integral parl of these Financial Stalemenls)

'qw-
'1,)

Namc: Ch M.

Adnrinistrato of thc Funrl

Name: CPA Stanley' Kipkosgci Karonai

Fund Accountant

ICPAK Member Number: 8068

Financial Pcrfornrancc For The Year llncled 30th .lune 2022

Non-Exchange TransactionsRcvcnuc From

IPublic Contribt rtions and Donations

2Transfcrs From the County Government

-)Fines, Penalties and Other Levies

ltcvcnuc Front Exchange Transactions

7,446.300 5,285,1394Intcrcst Incorne

5Othcr Income

7,,446,300 5,285,139

7,446,300 5,285,139Total l{evcnuc

Expcnscs

(tEmployee Cosl )

7 9,262,786 5,123,106Usc o1'goods a rd scn,ices

tiDepreciation ar rd Arnortization Expense

9Financc Costs

9,262,7t)(t 5,123,106Total Expensc s

Othcr Gains/[ 0sscs

10Gain/l-oss on I )isposal o1'Assets

167,032it) For Thc Pcriod -1,816,4[i6Surplus/(Dcfit

I

Note 2021-2022 2020-2$21

Kshs Kshs



Couttt-1'Assemhll, of Meru Mentbers Car Loort ottd Housing Scheme Fund
Annual l{eport and Financial Statements for the year cnded .lune 30r2022

1zl. Statcnrcnt of l,'inancial Position As At 30 .lunc 2022

Asscts

Currcnt Asscts

Cash and Cash llquivalents ll 164,994.753 108,950,031
Currcnt Portion of Long- Term lteceivablcs lirom
Exchange Transactions 12 3,277,298 93,714,348

PAYE I{eceivables 13 42.000,000

Receivables 14 6,313,989 13,792,026

216,586,041 216,456,405

Non-Current Asscts

Property, Plant and Equiprnent l5
Intangible Assets l6
Long Term l{eceivables from Exchange l'ransactions 12 1,946,122

1,916,122

Total Asscts 218,402,527

Liabilitics

Currcnt Liabilities
l'radc and Othcr Payables fiorn Exchange'l'ransactions t7

Provisions rtt

Current Portion of Borrowings l9
Ilmployee Benel-rt Obligations 20

Non-Currcnt Liabilitics
Non-Current Ernployee Benefit Obligation 20

Long Tcrm Portion of Borrowings 19

Tot:rl Liahilitics

Net Asscts 2l 6,58(r,041 218,402,527

Revolving Fund 2l 0,000,000 210,000,000

Ilescrvcs

Accumulated Surplus 6,586,041 8,402,527

Total Nct Asscts and Liabilitics 216,586,041 218,102,527

2

Note 2n2t-2022 2020-2021

Kshs Kshs



Coun4t
Annual

'l'he accounting
ol'the financial
and signed by:

Nanre: Char M.

Administrator the Fund

Namc: CPA Stanley Kipkosgei Karonai
Fund Accountant
ICPAK Mcmber Number: 8068

of Meru Members Cur Loutt cttttl llousittg Scheme Fund
rt ncl Financial Statcnrcnts ftrr the r ended ,lunc 30,2022

licies and cxplanatory notcs to thcse llnancial staternents fonn an integral part
T'he crrtity llnancial statemcnts rvere approved on 27tl'September,2022
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Courtty Assembly of Meru Mcmhcrs Cor Loun uttd Ilousing Schemc Furtd
Annual l{cpo rt and Financial Statcments for the y'car endcd Junc 30, 2022

15. Statcmcnt Of Changcs in Nct Assets for the year ended 30t1' June 2022

(Providc details on lha nulura and purytose of'resarvcs)

q,D-C
,:/

Namc: C arles M. l,a
Adnrinistrator of thc Funtl

Name: CI'>A Stanlcy Kipkosgei Karonai
Fund Accountant

ICPAK Mcmber Numbcr:8068

4

358,240,.195350,000,000 9,240,495Ilalancc As At I .Iulv 2020

162,032162,032Surplus/(Deficit) For the Pcriod

Irunds Received During the Year

- 140,000,000-140,000"000-fransf'ers

I{evaluation Gain

218,402,527210,000,000 8,402,527llalancc As At 30 Junc 2021

218,4112,5272lo,o00,ooo 9,402,527l]:rlancc As At I July 2021

- 1,816,486- I ,81 6,486Surplus/(Dclicit) For thc Pcriod

Irunds I{eceived l)uring the Year

'l'rans1-crs

Revaluation Gain

(r,586,041 216,586,0d Il]:rlancc As At 30.lunc 2022 210,(xx),(xx)

I{cvolving
Irund

l{cr'aluation

llcserve
Accumulated
surnlus T()ta I

Kshs Kshs Kshs



Countl' As, of Meru Members Car Loan ond Housing Scheme Fund
Annual Rcport Financial Statcmcnts for the endecl Junc 30, 2022

16. Statcment

Cash flow's

lleceipts

Public contribu

l'ransl'ers from

Cash F-lox's For The Ycar Ended 30 June 2022

operating activitics

5,285,1397,446,300

opcrating activities

7,446,3011 5,285,139

expenses 9,262,786 5,123.106

ons ancl donations

county government

lnterest receive,

Receipts from c

Total reccipts

Pavmcnts

Iiund administrr

General expens

Financc cost

Other paymentr 9,2(t2,786 5,123,106

Nct cash florvs from opcrating activitics 21 -1,816,486 162,033

Cash flou,s fro m investing activities

I)urchase o1'prc

hitangible assel

pcrty, plant, cquipnrcnt and

S

Procccds 1l'om ;ale of ;rropertv, plant & equipmcnt

Procecds liom loan principal repaynrents 99,861,208 84 697 IJ 26

Loan disbursen rents paid out 42,000,000 140,000,000

Nct cash llorvs uscd in invcsting activitics 56,041,722 -55,302,174

Cash flot's fro m fin:rncing activitics

Proceeds lionr :evolving lund receipts

Additional bon 'owlngs

Repayrnent of rrowings

Nct c:tsh flou's uscd in financing activitics

Nct incrcase/(r

Equivalents
lccrcase) in cash & cash

56,fi14,722 -55,1 40,1 4 1

Cash and cash uivalents at l july ll 108,c)50,031 164,090,173

Cash and c:tst equivalcnts at 30 june ll 164,991,753 108,950,031

5

Note 202t-2022 2020-2021

Kshs Kshs

I
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Cotrtrtl, Assembly of Meru Memhers Cor Loott ond Hotrsing Scheme Fund
Annual lteport and Financial Statcments for thc year endcd June 30,2022
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Administrator of the Fund
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County Assembly of Meru Memhers Cor Lout ond Housittg Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2022

17. Statement of Comparison Of Budget And Actual Amounts For The Period

Ilevcnuc Kshs Kshs Kshs Kshs Kshs

Public Contributions And
Donations

Transfers From Countv Govt.

Interest lncome 9 I 68 ,31 I 9,168.3 I I 6,286,113 2.882.t98 69%

Otlier Income

Total Income 9,168,311 9,168,31I 6,286,1 l3 2,882,199

Expenses

Fund Administration
Expenses 9.168,3 1 1 9,168"31I 8.102.599 1 ,065.712 89%

General Expenses

Finance Cost

Total Expenditurc 9,168,31 I 9,168,31 I 8,102,599 1,065,712

Surplus For The Period -1,816,496

-

0rigirral
butlgct Atl.iustnrcnts Iiinal budget

Actual on
comparablc
basis

Pcrformance
tlifference 7o Utilisation

---2t22 .2t27-- ------2,$2*- ---_2{t+?__ -----204 ___2022_



Courtl.t, Asscnfil.1, of Meru Mcmhars Cur Lourt urtd llousing Scheme Fund
Annual llc;lort arrd Financial Statcments for the year cnded June 30, 2022

18. Notes to the Financial Statements

l. General Information

The Courrty Assenrbly of Meru Merrrbers Car Loan and Housing Scheme Fund is established

by and derives its authority and accountability from The County Asscrnbly Service Act2017
on 28tl'June,20l9. l'he Fund is wholly owned by the County Government of Meru and is

domiciled irr Kenya.

The entity's principal activity is to:

a) Consider and approve applications for loans presented to it in accordance with existing
terms and conditions for borrowing;

b) Liaise with a housing company (if any) to set up a revolving fund for the disbursement

of the loans

c) Supervise the day to day running ol'the fund

2. Statemcnt of compliance and trasis of preparation

'l'he Fund's flnancial statcments have beerr prcpared in accordance with and comply with
lnternational Public Sector Accounting Standards (IPSAS). The llnarrcial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presentcd.

The llnancial statements have becn prepared on the btrsis of historical cost, unless stated

olherwise. The cash llow statement is prepared using ihc direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 June2022

IPSASB deferred the application date of standards from I't January 2022 owingto Covid 19.

This was done to provide entities with time to elfectively apply the standards. The deferral was

set for I't January 2023.

(ii) Nov and amcndcd standards and interprctations in issuc but not yct effcctive in thc
year endcd 30 ,lunc 2022

8
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inancial Applicable: I't January 2023:

Thc objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, tirning and urrcertainty of an Entity's

future cash flows.

IPSAS 4l providcs users of financial statemeltts with rnore useful

information than IPSAS 29,by:

. Applying a singlc classiflcation and measurement rnodel fbr

financial assets that considers the characteristics ofthe asset's

cash florvs and the objective for rvhich the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairrnent testing; and

. Applying an improved hedge accounting modeI that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

managetrent strategies and the accounting treatment fbr

instruments held as part ol-the risk management strategy.

IPSAS 41:

lnstrurncnts

IPSAS 42:

Bcnefits

Social Applicable: l'r January 2023

The objective of this Starrdard is to improve the relevance, faithful

representativerless and comparability of the information that a

rcporting Entity provides in its financial statements about social

benefits. The inforrnation provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such socialbenefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

9
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Coutttl' Assurrhfi, ttJ'Mcru Mamhcrs Cur Loul urrtl Horrsirrg Sc'hame Fund
Anrtual llc and Financial Statemcnts for thc cnded.Iune 2022

(c) The irnpact ol' such social benefits provided on the Entity's

financial perforrnance, llnancial position and cash flows.

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

Irrstruments

Applicable: lst January 2023:

a) Amendments to lPSAS 5, to update the guidance related to

the components ol'borrowilrg costs which were inadvertently

onritted rvhen IPSAS 4l was issued.

b) Arnendments to IPSAS 30, regarding illustrative examples

on hedging and crcdit risk which were inadvertently ornitted

when IPSAS 4l was issucd.

c) Arnendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently ornitted rvhen IPSAS 4l was issued.

Arnendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which rvere inadvertently omitted when IPSAS 4l was issued.

Other improvements

to IPSAS

Applicable I't Junuary 2023

o IPSAS 22 Disclosurc of'Financial Information about the Ge naral

Govcrnnrcnl Sector.

Amendments to rcl-er to thc latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Norv deletes thc term compositc social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Financial instruments: Rccognition and

Measurement

Standard no longer included inthe202l IPSAS handbook as it is now

superscdcd by IPSAS 4l which is applicable frorn I't January 2023.

IPSAS 43 Applicubtc I't Junuar-t, 2025

t0
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ption of standards
not early - adopt any new or amended standards in year 2022.

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessces and lessors provide relevant infonnation in a manner that

faithlully represents those transactions. This inforrnation gives a

basis for users of financial statements to assess the effect that leases

have on the financial position, financial perfonnance and cashflows

of an Entity.

"l'he nerv standard requires entities to recognise, rneasure and present

infbrmation on right of use assets and lease liabilities.

IPSAS 44:

Current Asr

for Sale anc

Discontinur

Operations

IIeld

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

scll and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classifled as held for sale to be

prescnted separately in the statelnent of financial position and the

rcsults ol'discontinued operations to be presented separately in the

statement of fi nancial perfonnance.

ll
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Courtl-1t Asscmhl_1, o.f Meru Manficrs Cur Loutt and l{ousing Schcnrc Fund
Annual Report and Financial Statenrcnts for the year ended Junc 30, 2022

l. Significant Accounting Policies

a) Revenue recognition

i. Rcvenue from non-exchange transactions

Transf'ers frorn other government entities

Revenues fiom non-exchange transactions rvith other government entities are rneasurcd at fair
value and recognizcd on obtaining control of the asset (cash, goods, services and property) if
the transfer is liee liorn conditions and it is probable that the economic benellts or service
potential related to thc asset will florv to thc entity and can be rneasured reliably.

ii. Rcvenue from cxchange transactions

Inlerest income

Interest income is accrued using the clfective yield method. The effective yield discounts
estirnated future cash receipts through the expected life of the llrrarrcial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to deternrine
interest incorne each period.

b) Budget information
The original budget lbr FY 2021-2022 was approved by the County Assernbly. Subsequent
revisions or additional appropriations rvere rnade to the approved budget in accordance with
spccilic approvals from the appropriatc authorities. The additional appropriations are added to
the original budget by the entity upon rcceiving the respectivc approvals in order to conclude
the final budget. Accordingly, the Fund did not record additional appropriations on the FY
2021-2022 budget.

The entity's budget is preparcd on a diflbrent basis to the actual incorne and expenditure
disclosed in the financial statements. l-he Ilnancial statements are prepared on accrual basis

using a classification bascd on the nature of cxpenses in the staternent ol-financial per{brrnarrce,
whereas the budget is prepared on a cash basis. The amounts in thc financial statements rvere

recast frorn the accrual basis to thc cash basis and reclassified by presentation to be on the sarne

basis as the approved budget. A conrparison of budget and actual alnounts, prepared on a

comparablc basis to the approved budget, is then presented in the staternent of cornparison of
budget and actual anrounts.

In addition to the Basis differcnce, adjustments to amounts in the llnancial statements are also
made for diffbrcnces in the forrnats arrd classification schemes adopted fbr the presentation ol-
the financial staterncnts and the approved budget.

A statement to rcconcile the actual amounts on a comparable basis included in the statcment of
cornparison of budget and actual amounts and the actuals as per the statement of llnancial
pcrformance has bccn presented on 7 o{-tlrese financial statements.

t2
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S tr nt nt u 11' O l',5 i g n ifi c a n I A c c o u tt t i n g Po I i c i cs (Co n t i n u e d)

c plant and equipment
plant and equipment are stated at cost less accumulated depreciation arrd

the carrying amoLlnt ol' the plant and equiprncnt as a rcplacelnent if the

teria are satisfied. All other repair and rnaintenarlce costs are recognized in

impairrnent s. Cost includcs expenditure that is directly attributable to the acquisitiorr of
the iterns. W n sigrrilicant parts of properly, plant and equipmcnt are required to be replaced

at irrtervals, c errtity recogrrizes such parts as individual asscts with specific uselul lives and

accordingly. Likewise, when a maior inspection is perfornted, its cost isdepreciates t
recognized i

recognition
surplus or tc it as incurred. Wherc an asset is acquired in a non-exchange transaction for nil
or nominaI sidcratiorr the asset is initially measured at its fair value

d) Inta4gible Assets

Intangiblc a$sets acquired separately are initially recognized at cost. The cost of intangible

assets acquir]ed in a non-exchange transaction is their fair value at the date of the exchange.

Irollowing ifritial recognition, intangible assets are carried at cost less any accurnulated

amortization] and accumulated impairment losses. Internally generated intangible asscts,

excluding c{pitalized development costs, are not capitalized and expenditure is reflected in
surplus or ddficit in the period in which the expenditure is incurred.

The useful lilfe of the intangible assets is assessed as either finitc or indefinite.

e) Financi4linstruments

Financial /rf,s(,/s

Initiat rccogtriliott and nrcasuremenl
I

Financial afscts within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measure meht are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-rnaturity irrvestnrents or available-for-sale financial assets, as appropriate.

The Entity {etermines the classification of its financial assets at initial recognition.

l

Ittans and ret'civubles

Loans and Jeceivables are non-derivative financial assets with Iixed or determinable payments

tlrat are no! quoted in an active market. After initial measuretnent, such financial assets are

subsequently rneasured at amortized cost using the eff-ectivc interest method, less impairment.

Arnortized bost is calculated by taking into account any discoullt or premium on acquisition
and fecs o,] c.',sts that are an integral part of the effbctive interest rate. Losses arising fiom
irnpairrneni are recognized in the surplus or deficit.

r3
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Coutrlt' Assambll, o.f Mcru Mcmbers Car Loan und Housitry Schenrc Fund
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S r t m m u 11, Of S i ii n i /i c u rt t A c c o u n t i rt g Po I i c i es (At il i n u e d)

I I c I tl -l t t - tt r u t u r i l-1'

Non-derivative llnancial asscts with fixed or deterrninable payrnents and llxcd maturities are
classificd as held to maturity rvhen the Entity has the positive intention and ability to hold it to
maturity. After initial measurellrent, held-to-maturity investrnents are measured at arnortized
cost using the effective interest method, less irnpairrnent. Amortized cost is calculated by taking
into account any discount or prernium on acquisition and fees or costs that arc an integral part
of the el'fective interest rate. The losses arising frorn impairment are recognized in surplus or
dcficit.

I trtpu i rnrc nt o/' fi tt u ttciul usscls

The tlntity assesses at cach rcporting date whether there is objective evidence that a financial
asset or a entity of financial asscts is impaired. A Ilnancial asset or a entity of financial assets
is deerned to be impaired if, and only if, there is objective evidence of irnpairrnent as a result
ol'one or more events that has occurred after the initial recognition ol-the asset (an incurred
'loss cvcnt') and that loss event has an irnpact on thc estimated future cash flows of the financial
assct or the entity of financial assets that can be rcliably estimated. Evidcnce of impairrnent
rnay include the follorving indicators:

changes in arrears or economic conditions that correlate with defaults)

Fin a rtcial I iu bil ities

I tt it i u I rccog tt il itt tt u tt tl tttcu s u t'c nt c n I

Irinancial liabilities rvithin the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity detennines
the classification of its {lnancial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrorv in gs, p lus d i rectly attri butable transaction costs.

Lourts urtd horntwittg

After initial recogrrition, intcrest bearing loans and borrowirrgs arc subsequently measured at
amortized cost using the eflbctive interest rnethod. Gains and losscs are recognized in surplus
or dcficit when the liabilities are derecognized as wellas through the elfective interest rnethod
arnortization process.

Amortized cost is calculated by takirrg into account any discount or premiutn on acquisition
and fecs or costs that are an intcgral part of the efl-ective interest rate.

t4
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f) In rles

Inventory is rf easured at cost upon initial recognition. To the extent that inventory was received
through non-$xchange transactions (for no cost or for a nomirral cost), the cost of the inventory
is its lair val{e at the date of acquisitiorr.

Costs incurrefl in bringing each product to its present location and conditions are accounted for,
as follorvs: l

'/ Finished poods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowinI costs

Aftcr initial iecognition, inventory is measured at the lower of cost and net realizable value.
I{owever. toithe extent that a class of inventory is distributed or deployed at no charge or for a

norninal charJee, that class of inventory is measured at the lower of cost and current replacement
cost.

l

Net realizab{e value is the estimated selling price in the ordinary course of operations, less the
estirnated copts of completion and the estirnated costs necessary to make the sale, exchange, or
distribution. 

]

Inventories {re recognized as an expense when dcployed fbr utilization or consumption in the
ordinary co{rse of operations of the Entity.

:

lg) Pror.lisions

l

Provisions a,te recognized when the Entity has a present obligation (legal or constructive) as a
result of a pflst event, it is probable that an outflorv of resources embodying econornic benefits
or scrvrcc will be required to settle thc obligation and a reliable estimate can be made
ol-the of the obligation

Whcre the
insurance

tity expects some or all of a provision to be reimburscd, for example, under an

the reimbursement is recognized as a separate asset only when the
rc I t]] is virtually certain.

'l'hc re lating to any provision is presented in the staternent of flnancial perfbrmancc
net o1'any bursemcnt

Con liuhilities

The Entity poes not recognize acontingent liability but discloses details of any contingencies
irr the noteb to the financiaI statements, unless the possibility of an outflow of resources
embodyingieconornic bencfits or service potential is remote.

l5
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Cotttrll, Asscmhly ul'Mcru Memhers Cur Loun and Housing Schame Fund
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Summury Of Signtficant Accounling Policies (Conlinucd)

Contingent assels

The Entity does not recognize a contingent asset, but discloses dctails of a possible asset whose

existence is contingent on the occurrence or non-occurrence ol- one or more uncertain future
events not rvholly within the control of the Entity in thc notes to the financial statements.
Contingent assets are assessed continually to ensure that developrnents are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potentialwillarise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

h) Naturc and purpose of reserves

The Entity creates and maintains reserves in terrns of spccific rcquirernents. Enlity lo stale the
reservcs nruintained and appropriatc policie.s adopted.

i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The eff'ects
of changes in accounting policy are applied prospectivcly il- retrospective application is

impractical.

j) Employec trcnefits - Retircmcnt bcnefit plans

The Entity provides retirement berrellts for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an cntity pays fixed contributions into a

separate entity (a lund) and will have no legal or constructivc obligation to pay further
contributions il'the fund does not hold sulllcient assets to pa)i all ernployee benefits relating to
ernployec scrvice in thc current and prior periods. 'Ihe contributions to fund obligations for the
payrnent of retirerncrrt beneflts are charged against income in the year in which they becorne
payable.

Dcllncd benefit plans are post-employment bcnefit plans other than defined-contribution plans.

The dellncd benefit lunds arc actuarially valued tri-annually on the projected unit credit method
basis. Dcficits identifled are recovcrcd through lurnp surn payments or increased luture
contributions on proportional basis to alI parlicipating employers.'lhc contributiorrs altd lutnp
sum payments reduce the post-employrnent benefit obligation.

k) Forcign currcncy transactiotts

l'ransactions in foreign currencies are initially accountcd lbr at thc ruling rate of exchange on

tlie date of thc transaction. Tradc creditors or debtors dcnominated in foreign currency are

reported at the statement of firrancial position reporling date by applying the exchangc rate on
that date. Exchange differences arising fi'orn the settlement of creditors, or from the reporting
of creditors at rates diflbrcnt frorn those at rvhich they rvcrc initially recorded during the period,
are recognized as income or expcnscs in tlte period irr which they arise.

l6
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l) Borrqwing costs

Borrorving arc capitalized against qualifying assets as part of property, plant and
equipment. S

acquired or
construction

ch borrowing costs arc capitalized over the period during which the asset is being
nstructed and borrowings have been incurred. Capitalization ceases when

f the asset is cornplete. Irurther borrowing costs are charged to the statement of
financial pe

m) Rehtbd parties

The Entity r{Sards a related party as a person or an entity with the ability to exert control
individually br jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senlior managers.

n) Cash]and cash equivalents

Cash and equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly I id investments rvith an original maturity of three months or less, which are
readily con
in value
vailous coll-l 'ial banks at the end of the financial year. Forthe purposes of these financial

and cash equivalents also include short term cash imprests and advances to
authorised p lic ofllcers and/or institutions rvhich rverc not surrendered or accountcd fbr at
the end of th financial year,

o) Comparative figurcs

Where nece$sary comparativc figurcs fbr the previous flnancial year have been arnended or
reconfigure( to conforrn to the required changes in presentation.

p) Everlts after the reporting period

There *"r" 
{,o

Coutrl-1,

Annual

statements,

q) Ulti

r) Cu

The financi

and Financial Statenrents for the

The entity i a County Public lrurrd cstablished by xxx Act (stctle the legislation cstctblishing
tha lirtru{) the Ministry olxxx. lts ultimate parcnt is the County Governmcnt of XXX.

ible to known amounts of cash and are subject to insignificant risk of changes
account balances include amounts held at the Central Bank of Kenya and at

rnaterial adjusting and non- adjusting events after the reporting period.

te and Holding Entity

ncy

statements are presented in Kenya Shillings (Kshs).

l7
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S u nr m u r-1, O f S i g n ifi c u r tl A cc t t u tr t i n g Po I i c i a s (Co trt i n u e d)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conforrnity with IPSAS requircs
lnanagetnent to ntake judgrncnts, estirnates and assumptions that aff'ect the reported amourrts
of revenues, expenscs, assets and liabilities, and the disclosure of contingent liabilities, at the
errd of the reporting period. However, uncertainty about these assurnptions and estimates could
result in outcomes that require a material adjustnrent to the carrying amount of the asset or
liability affected in future periods.

a) Estimates and assumptions - Thc key assumptions concerning the lirture and other key
sources of estirnation uncertainty at the reporting datc, that have a significant risk of causing a

material adjustment to the carrying amolrnts ol'assets and liabilities within the next financial
year, are described below. The Entity bascd its assumptions and estimates on parameters
available when the consolidated financial statclnents were prepared. However, existittg
circumstances and assunrptions about future developments may charrge due to market changes
or circumstanccs arising beyond the control ol- the Entity. Such changes are reflected in the

assumptions when they occur. IPSAS I .140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inficrm potential future use and value fiom disposal:

processes

c) Provisions

Provisions were raised and rnanagcment dcterrnined an estimate based on the inlbrrnation
available. Additional disclosure of these estinratcs of provisions is includcd in Note xxx.

Provisions are measured at the managerxent's bcst cstimate of the expenditure required to settle
the obligation at the reporting date and arc discounted to present value where the effect is

material.

Iri
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6. Notes To Financial Statements

l. Public tributions and donations

(Prot,ida

2. Tra

exlt I a nat i o n .ftt r t h i s revenue)

from County Government

3. Fines, and other levies

(Provide 'crytlunalion /br this revanua)

4. Inte lncome

Donatiort Fr rur Dcveloprnent l)artners

Contributior rs From Thc Public

'I'otal

Transfbrs F 'om County Govt. -Operations

Payments [l 1,Count,r, On Uchalf Of 'l'hc Entitl'

'I'otal

Late Paynt :nt Pcnaltics

Fines

Total

Interest I

Loans "to*. Irrom Car Loan & Morlgage
1,031,826 3,965,031

lntercst lrrcoure Fronr tnvcstrncnts
I

6,414,474 1,320,108

Interest Infome On Bank Deposits

Total Intarest Incontc 7,446,300 5,285,139

(Prot,idc crytlanat iort.for this revcntrc)

l9

Descriptionf 2021-2022 2020-2$21

Kshs Kshs

I)escriptio{ 2021-2022 20211-2021

Kshs Kshs

2021-2022 202$-2021Descriptiofi
I Kshs Kshs

2021-2022 2A20-2{t2tDcscriptirrlrr

I
Kshs Kshs



Courrtrl, Assemhly of Mcru Memhcrs Car Loan and Housinsi Schcnrc Fund
Annual llcport and Financial Statements ftrr thc year ended June 30,2022

Iusurancc Recoveries

Incorr-rc lrrour Sale Of Tcndcr Documents

M iscellartcous Incoure

'I'otal Othcr Inconrc

Notes to the Financial Statements Continued

5. Other incomc

NB: All inutnte should ba clus:;ified asfar as possiblc in lhc relevant closses anclothcr
inconrc .should be usad to rccognise inconre not elsev,he re classified).

6. Employee Costs

7. Use of Goods and Scrviccs

Salaries And Wages

StalTGratuity

Staf{' Train ing Expenses

Social Security Contribution

Other (SpecrJy)

Total

Gcneral Office Expenses

Loan Processing Costs

1.160.187Withholding Taxes on lntercst Income

7,401,885 5,123,106Administration Fees

268.450Committee Allowances

5,1 33Bank Charges

Electricity And Water Expcnses

F-uel And Oil Costs

Insurance Costs 350,731

Postage And Courier

15,600Printing And Stationcry

20

2021-2022 2021t-2021Dcscription

Kshs Kshs

Description 21)21-2022 2020-2021

Kshs Kshs

Dcscription 202u22 2$20121

Kshs. Kshs.



Couttllt A of Meru Members Cur Loutt und Housing Scheme Fund
Annual and Finzrncial Statenrents for thc cndctt June 30, 2022

8. and Amortization Bxpcnse

9. Finance

10. Gai on disposal of assets

Rental Costs

Security Cos S

Telephone A nd Comrnunication Expenses

Audit Fees

Provisiorr Fc r Doubtful Debts

60,800Stamp Duty

9,262,796 5,123,106Total

Property PL Lnt and Equiprnent

Intangible I rSS€tS

Total

Irrterest On Bank Overdralts

lnterest Or Loans From Bauks

Total

Property, Plant And Equiprrent

Assetslntangibl<

'[otal

2t

202$t2t2021122Description

Kshs. Kshs.l

202u22 2020t2tDescriptior{
Kshs. Kshs.

2020-2021DcscrilttioI 202r-2022

[Cshs Kshs

2{t20-2021Descripti{ru I2{t2 -2022

Kshs Kshs



Corurl-1' Assemhl_1, of Meru Manthcrs Cur Loutt urtd Housirtg Schcnrc Fund
Annu:rl rt and Financial Statcnrcnts frrr the r cndcd .Iunc 30,2022

Notcs to thc Financial Statements Continucd
11. Cash and cash equivalents

(fhe amounl should agree wilh the clo,sing and opening balances a.s included in thc statentent
of cash flows)

Detailed analysis of the cash and cash equivalents are as follows:

Car Loan and Mortgage Account 5,494,753 108,950,03 I

County Mortgage Account

Fixed Deposits Account 159,500,000

On - Call Deposits

Current Account

Othcrs

Total Cash And Cash Equivalents 164,994,753 108,950,031

a) Fixed Dcposits Account
Family Bank 063000066244 I t0,000,000 84,480,108

Farnily []ank 063000066486 49,500,000

Sub- Total 159,500,000 84,480,108

b) On - Call Deposits

Kenya Cornmercial Bank

Equity Bank - Etc.

Sub- Total

c) Currcnt Account
Family llank 0630006 I 872 4,494,753 24,419,923.3s

Equity Bank 014027619r615 50,000

Sub- Total 4,494,753 24,469,1)23.35

d) Others(Spccif1,)

Cash ln'fransit
Cash In lland

Sub- Total

Grantl Total 164,994,753 108,950,031

22

Dcscription 202t-2022 2020-2021

Kshs Kshs

2021-2022 2020-202r

Financial Institution Account numbcr Kshs Kshs
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Annual :rntl Financial Statenrcnts lbr the cndetl .Iune 30,2022

12. fronr exchange transactions

Additional re on interest receivablc

13. P ts

:eivablcsCurrent Rc

Interest llecr:ivablc

3,277,298 93,714.348Current Loa r Repayrncnts Due

48,313,989 13,792,026Othcr Exche nge Debtors

Less: Irnpai 'rncnt Allou,ance

107,506,374Total Curr, :nt llcccivalllcs

Non-Currc nt lleceivables

1,946,122Long Ternr Loan Repayments Due

Total Non- Currcnt I{eceivablcs

Total llecc l'ahles From Exchange Trans:rctions 51,591,287 109,452,493

lntercst Rqccivablc
Interest recbivable fiom current portion of long-ternt loarrs of
previous y{ars

Accrucd irr[erest reccivable from of long-term loans of
.l

prevlous y9ars

t,-,t"r"rt r"d"l
issued in trfe

ivable frorn current portion ol long-term loans
I current year

Current ldan rcpayments due

Current pofiion of long-terru loans frorn previous years

Accrued
periods

pfincipal from long-terms loans fiom previous

l

Current pdrtion o1'long-terrn loans issucd itt the current year

Prepaid R nt

Prepaid surance

Prepaid l: lectricity Costs

Othcr I're payrncnts (Specify)

Total

23

20zt-2022 2020-2tJ2tDcscription j

Kshsl(shs

2020-20212021-2022

KshsI Kshs

2021-2022 2020-2{t2tDescripti )n

Kshs Kshs
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14. Inventories I

Consumable Stores

Spare Parts And Metcrs

Catering

Othcr Inventories (Specily)

Tot:rl Inventories At Thc Lorver Of Cost And Nct
Realizable Value

24

l)cscription 2$21-2022 2020-2021

Kshs Kshs
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Notes To The Financial Statements (Continued)

At l't Julv 2020

Additions

Disposals

Transfers/Ad i ustrnents

At 30th June 2021

At 1't Juh'2021

Additions

Disposals

Transfbr/Ad justments

At 30th .lune 2022

Depreciation Antl Impairmcnt

At I't July 2020

Depreciation

lmpairment

At 30rh June 2021

At l't July 2021

Depreciation

Disposals

Impairrnent

25

Llnd and
Builtlines l\{otor vehicles

Furniturc irnd
litti n gs

Contputcrs irntl
oflicc cuuillrnent Tot:rl

Cost Kshs Kshs Kshs Kshs Kslrs
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Tran sfe r/A d.i ustrn ent

At 30th .lunc 2a22

Net Book Values

At 30th Junc 2021

At 30th Junc 2022

26

Land :rntl
Builtlines Nftrtor velricles

liurniturc and
fittings

C-'omputcrs anrl
officc ertuiDment Total

Cost Kshs I(shs Kshs Kshs Kshs
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Notes To Financial Statements (Continued)

assets16. Intangi

17. Tradc a d other payables from exchange transactions

18.

Cost

At lleginnir g Of The Year

Additions

At End Of ' lhc Yenr

rn And ImpairnrentAnrortizatir

rg Of The YearAt lleginnir

Anrofiizatio n

At EIrd Of Ihe Year

Irnpairment Loss

At End 0f Ihe Ycar

NII\/

Trade nay$tes

Relirndabld Deposits

Accrued E{penses

Other t'aya]blcs

Total Tradc And Othcr llavatrles

Balance A
(1.07.202t

lThe Bcginning OI'1-he Year

)

Additiona Provisiorrs

Provision Utilised

Change D
For Morte

rue To Discount And Time Value

I
Transfers l"rorn Non -Current Provisions

llalancc r

(30.06.20
tt The End Of Thc Year
t2)

27

Dcscription I
202t-2{t22 2020-202 I

Kshs I(shs

202t-2022 2020-202tDescrilrtiorfr

Kshs Kshs

Othe r
lrrovision 'fotalIlescripti,ln

Leave
provision

Bonus
provision

Kshs KshsKshs Kshs
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Notes To The Financial Statements (Continued)

19. Borrowings

l'he table be low shorvs thc classification of borrowings into externalarrd dornestic borrowings:

l'he table below shows the classification of borrowings long-tenn and current borrowings:

(NB: the total <tJ'this.\talctnenl should lia ttt rtotc l8 totol.s. ()urrent porl iott o;f borrowing.s are
lltos<: borrov,inl:.v llrul urc payable v'ilhin onc ycer or lhc ncxl .fincrncial ycar. Additionul
di.vclosuras on lcrnt,\ o.f horrotvin2is, nelurc of borrotving,s, securill, urul inlcre.sl rale,s ,should
hc disclosed)

Ilalance At llcginning of The Pcriod

External Borrowirrgs During the Year

Domestic Borrowings During the Year

Repayments Of External Borrowings During the
Period

Repayments OI f)ornestics Borrowings During the
Period

Balance At Bnd of Thc Pcriod

ExtcrnaI llorrorvings

Dollar Denominated Loan From 'X Organisation'

Sterling Pound Denominated Loan Frorn 'Y
Organisation'

E,uro Denorninated Loan from Z Organisation'

Donrcstic Ilorrolvi n gs

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government Institutions

Total llalancc at Iind Of Thc Year

Short Terrn Borror.vings(Current Portion)

I-ong Terrn Borrowings

Total

28

Dcscription 2021-2022 202(0-2$21

Kshs Kshs

2021-2022 2$20-202t

Kslrs Kshs

l)cscription 21121-2022 202$-21J21

Kshs Kshs
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Notes To

20. Em

21. Cash

(Tha total
operating

of Meru Mcmhers Cur Loun urtd Housitrg Schcnrc Fund
and Financial Statenrents for the year ended June 30,2022

Financial Statemcnts (Continued)

benefit obligations

fronr operations

lhis,slttlcntenl .shottlcl tic to thc cosltflox,section on ncl cash.flov,s.front

Kshs Kshs Kshs Kshs Kshs
Current Ben
Obligation

:llt

Non-Clurreu
Beneflt Obli gation

Total

Surplus/ (l )cficit) For thc Ycar llcfrrrc T:rx -9,262,786 5,123,106

Adjusted F or:

Depreciatio t1

n

Gains/ Loss es On Disposal Of Assets

lnterest lnc lnte (7,446,300) (5,285,139)

Firrance Co SI

Working ( )apital Adjustrnents

Increase In Iuventory

Increase In Receivablcs

Increase In Payables

Net Cash I ilorv From Opcrating Activitics -I,816,486 1(r2,033

29

Dcscription

Post
ernplovme
nt nredical

bcnclits
Otlrcr

Provisions 2021-2022 202$-2022

[)efinexl
hcnefit
plan

2021-2A22 2020-202r

Kshs Kshs

Arnortisati<
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Other Disclosures

22. Relatcd party balances

a) Naturc of related party rclationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise signilicant influence over its operating and financial decisions.
Related parties include managernent personnel, their associates and close farnily mcmbers.

The fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Governrnent Ministry;
c) Key management;
d) Board of Trustees; etc

b) Related party transactions

c) Key nranagement remuncration

d) Duc from related partics

l-ransfbrs Frorn Related Parties'

Transfers To Related Partics

Board Of Trustees

Key Management Compensation

Total

Due lrrom Parent Ministry

Due From County Government

Total

:10

2021-2022 2020-2021

Kshs Kshs

2021-2022 2020-2021

Kshs Kshs

2021-2022 21120-2021

Kshs Kshs



Couttt.l,
Annual
Othcr

e) Due to rclatcd partics

23. nt assets and contingcnt liabilities

(Give

ol'Mcru Mcmbcrs Car Loutt urrtl Housitryg Schcme Fund
rt and Financial Statcrncnts lbr thc r ended Junc 30, 2022

res Continued

Duc To P rrent Ministry

ounty GovernmentDue To C

ey Management PersonnelDuc To K

Total

Court Ca ;e Xxx Against l-he Fund

tranteesBank Gu

Total

3t

t

2021-2022 2020-2021

Kshs Kshs

2021-2022 2020-2021Contingr nt Liabilities

Kshs Kshs
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Other Disclosurcs Contin uctl
24. Financial risk nranagemcnt

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
progranrme lbcuses on unpredictability of changes in the business environment and seeks to
minimise the potential advcrse e{lbct ol'such risks on its perlorrnance by setting acceptable
levels of risk. Thc Fund does not hcdge any risks and has in place policies to ensure that
credit is only cxtended to custorners with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to crcdit risk, rvhich is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale Iinancial
investments.

Managernent asscsses the credit quality ol'each customer, taking into account its flnancial
position, past expcrience and other factors. Individual risk lirnits are set based on internal or
externalassessmcnt in accordancc with limits set by the directors. The amounts presented in
thc statemcrrt of financial position are nct of allowances for doubtful receivables, estimated
by the entity's management bascd on prior experience and their assessment of the current
economic environment.

The carrying arnounl of financial assets recorded in the financial staternents representing the
entity's maxirnurn exposure to crcdit risk without taking account of the value of any
collateral obtained is made up as follows:

At 30.lunc 2022

Receivablcs From Exchange
Transactions 51,591,287

Receivables Irrom Non-Exchange
'l'ransactions

Barrk llalanccs 164,994,753

Total 216,586,040

At 30 Junc 2021

Receivables From [lxchange
Transactions

109,452,493 93,714,348 15,738,145

Receivables From Non Exchange
Transactions

Bank Balances 108,950,03 I

Total 218,402,524 93,714,348 15,738,145

32

Total
:rrnou nt
Kshs

Full-v
perltrrming
Kshs

Past due
Kshs

Inrpaircd
Kshs
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QnB: Thc
enl il))'s

The
trading.
uncollccti
adequate

The entity

The board
within wh

b) Liqu

Ultimate
who has

the enlity'
The entity
flows.

The table
liabilities
discloscd
months

At 30.Ir ne 2022

Trade Pi ryables

Current Portion Of Borrowings

Provisic IIS

Ernploy :e Benefit Obligation

'fotal

Ar 30.I ne202l
Trade P ayables

Cu Portion Of Borrowirrgs

I)rov is ir

Emplol ee Bencllt Obligation

Total

of Meru Mambcrs Cur Loutt and llousing Schemc Fund
and Financial Statemcnts for thc cntlctl Junc 30, 2022

ul:; utltrtrtrt.should tia to lha indiyiduol alantants oJ'credit riskdi.sclo.scd in thc
nre nt o.f fintrnc'iul po.silion)

ers undcr thc fully pcrlbrrning category are pal,ing their debts as thcy continue
credit risk associatcd rvith these receivables is minirnal and the allowance Ibr
arroultts that the entity has rccognised in the {lnancial statements is considered

cover any potentially irrecoverable amounts

as signilicarlt conccntration of credit risk on antounts due from xxxx

f trustces sets the Fund's crcdit policies and objectives and lays dor.vn parameters
the various aspects of credit risk management are operated

ity risk management

nsibility for liquidity risk management rcsts rvith the Fund Adrninistrator,
It an appropriate liquidity risk management framework for the management of
short, mcdium and long-term funding and liquidit)/ lranagcment requirernents.

liquidity risk through continuous monitoring of forecasts and actual cash

lorv represents cash llows payable by the Fund under non-derivativc financial
the ir rernaining contractual rnaturities at the reporting date. The amollnts
the table are the contractual undiscounted cash flows. Balances due within l2

ual their carrying balances, as the impact of discounting is not significant.

-, -,

[,css than I
rnontlt

Over 5
months Tot:rl

Ilctrvecn I-
3 months

Kshs Kshs Kshs Kshs

)ns
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c) Market risk

Thc board has put in place an internal audit function to assist it in assessing the risk faced

by the entity on an ongoing basis, evaluate and test the design and eflbctiveness of its internal
accounting and operational controls.

Market risk is the risk arising fiom changes in rnarket prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of rnarket risk management is to manage and

control rnarket risk exposures within acceptable paramcters, while optirnising the return.

Overall responsibility Ibr managing market risk rests with the Audit and Risk Management

Cornmittee.

The Fund's Irinance Departrnent is responsible for the developmerrt of detailed risk
ntanagerrent policics (sub.iect to review and approval by Audit and Risk Management
Cornrnittee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the rnanner in which it
manages and measures the risk.

i. Foreign currency risk

'l'he cntity has trarrsactional currency exposures. Such exposLrre arises tltrough purchases of
goods and serviccs that are done in currencies other than the local currency. Invoices
dcnominated in foreign currencies are paid alter 30 days frorn the date of the invoice and

conversion at the time ol'payment is done using the prevailing exchange rate.

Thc carrying amount ol- the entity's forcign currency denominated monetary assets and

rnonetary liabilities at the end of the reporting period are as fbllows:

The Fund ntanages .fttreign cxchange risk form fulurc contntercial trattsactions and
rccognised as.sets and liubilities by projectingfor expeclcd sales procaeds and matching,lhe
sante v,ilh erytecled puyfircnl.t.

At 30 June 2021

Financial Assets

Investments

Cash

Dcbtors/ Receivablcs

Liabilities

Trade And Other Payables

Borrowings

Nct Forcign Currency Asset/(Liability)
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a

Othcr
cu rrcncics Total

ICshs KshsKslrs
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Foreign sensitivify analysis

The fol ing table denionstrates the cffect on the Fund's statement of financial

perfo on applying the sensitivitY for a reasonable possible change in the exchange

rate of the main transaction currencies, with all other variables held constant. The

reverse also occur if the Kenya Shilling appreciated rvith all other variables held

constant.

I l. rate risk

risk is the risk that the entitYlnterest 's financial cortdition rnay be adversely affected as

remain constant. The analysis has been performed on the same basis as the

a result o changes in interest rate levels. The entity's interest rate risk arises from bank

deposits. exposes the Fund to cash llow
from interest rate movements '

of interest rate risk

interesl rate risk. The interest rate risk exposure

anses ly on the Fund's deposits

To the interest rate risk, managelnent has endeavoured to bank with institutions that

olfer fa le interest rates.

analysis

I'he lrund yses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. involves detennining the imPact on profit or loss of defined rate shifts. The

sensiti is for interest rate risk assumes that alt other variables, in particular foreign

exchange
prior year

Using end of the year figu rcs, the sensitivity analysis indicates the irnpact otr the

statement comprehensive income if current floating interest rates increase/decrease by

point as a decrease/increase

2022

t0%Euro

t0%USD

2021

t0%Iluro

t0%USD

one
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o1'KShs xxx (2022: KShs xxx ). A rate

Fllfect on

F)quity

[tfect on surplus/
delicitChnnge in

currency rate

KshsKshsKshs
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increase/decrease of 5oZ would result
(2021 - KShs xxx)

in a decrease/increase irr profit before tax of KShs xxx

d) Capital risk management

The ob.iective of the Fund's capital risk managernent is to safeguard the Fund's ability to
contiltue as a going concern. The entity capital structure comprises of the following funds:

/,.i

Revaluation reserve

Revolving l'und 210,000,000 210,000,000

Accumulated surplus 6,586,041 8,402,527

Total funds 216,596,041 219,402,527

Total borrowings

Less: cash and bank balances (164,994,7 53) (t08,950,031)

Net debt/(excess cash and cash
equivalents) (164,994,753) (108,950,031)

Gearing 76% s0%
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2A2t-2022 2020-2(r2t

Kshs Kshs



,\,

Assembly of Meru Members Car Lourt and Housing Scheme Fund
Ann Report and Financial Statcments for the ended ,lune 30,2022
19. P ress On Follorv Up Of Prior Ycar Auditor's Rccommendations

The ng is the summary of issues raised by the external auditor, and management
that were provided to the auditor. We have nominated focal persons to resolve
issues as shown below with the associated time frame within which we expect

to be resolved.
the
the

1.0 Inaccuracies in the Statement of Cash
flows

I I Variances in comparative Balances The County
Assembly did
not have
borrowings in
the year under
review.

Resolved

1.2 Unreconcilcd Variances in proceeds
from Loan Principal repayrnents

The clerk is
committed to
ensure

compliance

Not Resolved 1't July]
2022

2.0 Unreconciled Receivables from
Exchange Transactions

The clerk is
committed to
ensure
compliance

Not Resolved I't July,
2022

3.0 Unsupported cash arrd cash
Equivalents

The audit issue
has been noted
and the cashbook
for fixed deposit
account
prepared.

Resolved

Rcport on laryfulness :rnd effcctivcncss in use of public resourccs

r.0 Non-compliance with the public
sector Accounting Starrdards Board
Requirements

The clerk is
cornrnitted to
ellsure
compliance

Not Resolved l't .luly,
2022

2.0 Unrernitted Statutory Deductions and
other Dues

l-he clerk is
cornmitted to

Not Resolvcd I't July,
2022
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sensure
cornpliance

Not Resolved 1't July,
2022

3.0 Non-compliance rvith the car loan and

Housing Scherne Fund Regulations
The clerk is
cornmitted to
ensure
cornpliance

The clerk is
committed to
ensure
compliance

Not Resolved I't July,
2022

4.0 Irregular Expenditure on Committee
Meetings

Report on effectivencss of intcrnal controls, risk management and governance

The fund has not
recruited any
staff and relies
on existing
capacity. The
clerk is

conrrnitted to
ensure
cornpliance

Not resolved I't July,
2022

Failure to carry out intcrtral audit on

car loan and mortgagc Fund

t
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