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KISII COUNTY ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
Reports and Financial Statements For the year ended 30 June,2022

I. KEY FUND'S INFORMATION AND MANAGEMENT

a) Background information

Kisii County Assembly Members' Loan and Mortgage Fund is established by and derives its

authority and accountability from Kisii County Assembly Members' Loan and Mortgage Fund
Act,20l4. The Fund is wholly owned by the County Government of Kisii and is dorniciled in
Kenya.

The object and the purpose of the fund is to enable loans and mortgages to be advanced to members

and employees of the Kisii County Assembly as maybe prescribed by the Salaries and

Remuneration Commission (SRC).

Section ll6 of the Public Finance Management Act, 2012 empowers the County Executive
Cornmittee member for Finance to establish County Public Funds with approval of the County
Executive Committee and the County Assembly. Subsection 7 requires the administrator of the

County public fund to prepare accounts for each financial year and submit them to the Auditor
General.

Arising frorn the above-mentioned provisions and as advised by the Salaries and Remuneration
Commission (SRC) on the benefits to be enjoyed by the members of the County Assemblies, vide
circular ref; SRC/TC/CCOVT/3/16 dated 27tr'Novernber,20l3, the Kisii County Executive
Committee Member for Finance and Economic Planning authorised the establishment of the Car
loan and Mortgage scheme fund with the approval of County Assernbly in April 2014. Chase Bank
(K) was subsequentty appointed the first adrninistrator of the Fund. Currently State Bank of
Mauritius (SBM BANK) is the administrator of the Fund after Chase Bank Ltd went under
Receivership in April 2016.

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to provide Mortgages and Car loans to
Members of Kisii County Assembly and Staff.

Vision

A rnodel fund of choice for Members and Staff of County Assembly of Kisii

Mission

To provide affordable, accessible and sustainable Mortgages and Car loans to Members and Staff
of County Assernbly of Kisii.

Core Values

The fund upholds the values of accountability, transparency, excellence, accessibility, integrity,
responsiveness, equity and team work.

il
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c) Fund

d) Key Mana

e) Offices

40200P.O. Box
Old Municipal
Kisii - Ki Road/Highway
Kisii, KENY

f) Fund Con ts

Telephone: (2 4) 0208029160
E-mail: bly@kisii.go.ke
Website: go.ke

g) Fund Ban

l. Central ofKenya
Haile Avenue
P.O. Box
City 00200
Nairobi,

2. SBM B Limited
Kisii
P.O Box
Nairobi.

ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
and cial Statements For the ended 30 Juner2022

nistration Committee

PositionRef Name Designation
Chairperson1 Hon. Tir nothy Ogugu Leader of Majority Party
Vice chairperson2 Hon Jan es Ondari Leader of Minority Party

MCA MemberHon. Clz rre Obino
MemberMCA4 Hon. Ibr lhim Mose
MemberCASB Member5 Dr.Joast Kerongo
Secretaryes Nyaoga Clerk6 Mr. Jam

Memberres Ratemo Principal Accountantl Mr. Mor
Member8 Mr. Rob in Nyakundi Finance Officer
Member9 Ms Brer da Nyamwaya Legal Officer

;ement

PositionNameRef
Fund AdministratorI Mr. Ja mes Nyaoga
Fund Accountant2 Mr. D :nnis Aamba

86-00 l 00
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KISII COUNTY ASSEMBLY MEMBBR'S LOAN AND MORTGAGE FUND
Reports and Financial Statemcnts For the year ended 30 June,2022

h) Independent Auditors

Auditor General
Office of The Auditor General
Anniversary Towers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Offlce
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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KISII CO ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
rts and I Statements For the r ended 30 June,2022

2. THE LO AND MORTGAGE MANAGEMENT COMMITTEE

Hon. Timothy Ogugu - Chair - Loan And
Mortgage Management Committee

Hon. Timothy Ogugu was elected as appointed as

the first chair of the board of trustees. He is the

leader of Majority.

He is a member of ICPAK practising as an

accountant, holds a bachelor's degree in business

Management from Maasai Mara University.

CDF chairman Bomachoge and MCA Bomachoge
Ward Kisii County. Before his appointment, he

served as a senior accountant at the National
Treasury.

Mr. James Nyaoga- was appointed the first

-Kisii County Assembly in the year 2013-
advent of devolution, and continues to serve in the 

I

same position to date. 
I

Mr. Nyaoga, PhD student in Planning and 
I

Economics, holds two Masters Degrees i" 
I

Planning and Economics of Education and Public
Policy and Analysis respectively.
A career civil servant, Mr. Nyaoga has served the

Government in various positions.

I Prior to his appointment as the Clerk, he was the

I coordinator and head author of the National Public
and Policy Hand Book while working at the Office
of the Prime Minister.
He also serves as the Secretary to the Service
Board (CASB).

Ward

Mr. Jam N1'aoga

CASI}

Hon. Timothy

Leader of
MCA.

'I'lre Clcrk
Secretary,

Hon. James Ondari: Vice Chair - Loan And
Mortgage Management Committee. He is an

Elected Member of County Assembly from Boochi
Tendere Ward. He is the Leader of Minority.

He boosts 20 years of Experience in Leadership.

Hon James Ondari

.'': -:"1

Clerk

t.
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KISII COUNTY ASSEMBLY MEMBBR'S LOAN AND MORTGAGE FUND
Reports and Financial Statements For the year ended 30 June,2022

Hon. Clare Obino

Hon. Clare Obino is a Nominated Member of
County Assembly and she is a Member of the Loan
and Mortgage Fund Management Committee to
represent special interest groups.

She has a wealth of Experience in Banking Sector
with l5 Years' experience.

Hon. Ibrahim Mose

Hon.Ibrahim Mose: He is an Elected Member of
County Assembly from Bobaracho Ward. He was
appointed to be a Member in the Loan and
Mortgage Fund Management Committee to
represent special interest groups.

He has a wealth of experience in Management.

Dr.Joash Kerongo

Dr, Joash Kerongo is currently serving as the
Registrar Academic Affairs at the Kisii University.
He was appointed as a Member of Kisii County
Assembly Service Board to represent Members of
the Public and he is a Member in the Loan and
Mortgage Fund Management Committee to
represent special interest groups..

He holds a PhD in Mathematics , a Master's
Degree in Mathematics and a Bachelor's Degree in
Mathematics

He boasts 23 years' experience in Public Sector
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KISII CO ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
Reports and ancial Statements For the ended 30 June,2022

Mr. Moses Ratemo is currently serving as

Director Finance and Accounting Services.

He holds a Bacholar of Commerce Degree

Accounting Option from Egerton University and

currently pursuing a Master's of science in
and Accounting at Jomo Kenyatta University
Agriculture and Technology. a Member in

Mr. Ratemo has over 19 Years' experience
Accounting and Finance in public Service.

Mortgage FundLoan and
Committee.

Mr. Moses Rl rtemo
?

Mr. Robin Nyakundi is currently serving as

Finance Officer at Kisii County Assembly and

is a Member in the Loan and Mortgage
Management Committee.

He holds a Bachelor of Business

Management, Banking and Finance Option
Kisii University.

He boasts l0 years' experience in Finance
Accounting in public Service.
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KISII COUNTY ASSEMBLY MBMBER'S LOAN AND MORTGAGE FUND
Reports and Financial Statements For the year ended 30 June,2022

Ms Brenda Nyamwaya

Ms Brcnda Nyakanga Nyamwaya is an
Advocate of High Court of Kenya holds a Bachelor
of Law Degree (L.L.B) from the Catholic
University of Eastern Africa. She holds a Post-
graduate diploma the Kenya School of Law.

She is currently serving as a Senior Legal Counsel
with 4 years' experience at Kisii County Assembly
and a Member in the Loan and Mortgage Fund
Management Committee.
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KISII CO ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
and Statements For the year ended 30 June,2022

3. MANA TEAM

Mr. James Nyaoga is appointed the first Clerk -
Kisii County Assembly in the year 2013- the

advent of devolution, and continues to serve in the

same position to date.

Mr. Nyaoga, PhD student in Planning and

Economics, holds two Masters Degrees in
Planning and Economics of Education and Public
Policy and Analysis respectively.
A career civil servant, Mr. Nyaoga has served the

Government in various positions.
Prior to his appointment as the Clerk, he was the

coordinator and head author of the National Public
and Policy Hand Book while working at the Office
of the Prime Minister.
He also serves as the Secretary to the Service

Board (CASB).

sti

Mr'. Jam Nyaoga
'l'lre Clerk
Secretary,

Mr. Dennis Aamba-Fund Accountant

Mr. Dennis Aamba is currently serving as a

Finance Officer at Kisii County Assembly. He

holds a Bachelor in Business Managemenl
Accounting option from Maasai Mara University
Masters in Business Administration Finance

Option from The University of Nairobi and is

currently pursuing a PHD in Businest
administration Finance option from The

University of Nairobi. He is a member of ICPAK,

He boasts 10 years' experience in Accounting
Audit and Finance in Public Service.

ba- Fund AccountantMr. Dennis
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KISII COUNTY ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
Reports and Financial Statements For the year ended 30 June,2022

4. COMMITTEE CHAIRPERSON'S REPORT

The Financial Statements of the Kisii County Assembly Members' Loan and Mortgage Fund was
prepared in accordance with the Accrual Basis of Accounting Method under the International
Public Sector Accounting Standards (IPSAS) and in compliance with Section 107 and 149 of
Public Finance Management Act, 2012.

The principal objective and purpose of establishing the fund was to enable members of the County
Assembly and Staff to acquire Car loans and Mortgage facilities. This would better their Economic
and Social welfare and improve on Service Delivery in their line of duty. The Salaries and

Remuneration Commission (SRC), through gazette notice No. 6516 dated 7th July,20l7 gave

guidelines on the benefits to be enjoyed by each member. It allowed Members of the County
Assembly a maximum Car loan of up to Kshs. 2 Million and a Mortgage facility not exceeding
Kshs. 3 Million. However, the commission reviewed this arrangement and allowed merging of the

Car loan and Mortgage benefit for MCAs and advised that the benefits could be consolidated as

one and be capped at Kshs. 5 Million for purchase of a Car and/or Mo(gage facility. This was

through Circular Ref. No: SRC/TS/CAF13l6ll49(46) dated l3 December,2017.

In this Second Assembly, the Management of the Fund cumulatively advanced a total of Kshs.
351,670,000 Car Loan and Mortgage funds to Members. As at the Financial Year ended 30tl', June

2022 all the County Assembly Members including the Speaker had benefited from this Facility.
We are glad that the Recovery process was smooth and all the loans disbursed to Members were

recovered.

Further, the Fund Management Committee is deliberating on possible modalities of ensuring that
Members of staff start benefiting from this facility in the coming Financial Year.

I look forward to your continued support in the year 202212023

Signed

Hon. Timothy Ogugu
Committee Chairman

x



KISII CO ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
and Statements For the ended 30 June,2022

5. REPORT THB FUND ADMINISTRATOR

We entered into Memorandum of Understanding with the Kisii County Assembly Service Board

2017 after a series of meetings. During that period i.e. from 2013 to 2017,weon 6tlt Decem
disbursed Kshs. million to 72 members of County Assembly. By the time we were disbursing

the loans, near all members of County Assembly did not qualify for full amounts because enough

seed money was not deposi ted with the bank as the Assembly appeared to have funding challenges.

This explains fact that only Kshs. 260 million was disbursed to MCAs as opposed to Kshs. 360

million that have allowed disbursement of Kshs. 5 million to each MCA as per the SRC

guidelines then.

By August 201 all loans had been fully repaid. We did not face any challenges in recoveries save

for the fact that bank (Chase Bank Ltd) was put under receivership in April 20l6.ln the month

of September 17,the County Assembly Service Board asked for a full refund of Kshs. 260

million from bank. During this period, the bank was under receivership and such refund would

not have been A number of meetings were held between the Bank, The Receiver Manager

and the Kisii Assembly Service Board. Subsequently, with the concurrence of the Central

Bank ofKenya, were availed to the tune of Kshs. 336 million for disbursement to the MCAs.

This was not
to all MCAs.

and once again the Assembly could not provide enough funds to be disbursed

'l
I

todal

1,4L2
Since then, a of T2loanbeneficiaries made borrowings amounting to Kshs.351,670'000. The

Kshs.56, 64 balance that was outstanding as at 30tl'June 2021 was recovered during the

financial year ng 3Oth June2022.On our part we ensured that all loans were insured. Recoverie$

have been stent and up to date

to present the Kisii County Car loan and Mortgage Fund financial statements for
Oth June 2022. The financial statements present the financial performance of the

It is my
the year ended
fund over the year.

Financial

a) Revenue

In the year 30th June 2022, the fund had projected revenues of Kshs.6, 265,000. Out of the

projected the fund was able to realise Kshs.S, 14I,165in actual revenues, representing

82"4

In the table be we present an analysis of revenue performance during the year

Realization ('h\
Actual
(Kshs)sification

Ilcvenue
budget
(Kshs)Revenue clas

Revenue
0 00Public contrit utions and donations
0 00Transfers fror n County Govt.

82%6,265,000 5,141,165lnterest incon IE

xl



KISII COUNTY ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
Reports and Financial Statements For the year ended 30 June,2022

Fines, penalties and other levies 0 0 0

Other income 0 0 0

Total income 6,265,000 5,141,165 82"1,

COMPARISON BETVVEEN REVENUE BUDGET AND ACTUAL.
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b) Loans

During the financial year 202112022, no loans were disbursed. All members had benefitted and
efforts were geared towards ensuring full loan recoveries at the end of the Member's term.

Cash florvs

In the financial year ending 30th June 2022, the cash and cash equivalents increased by
Kshs.58,577,202 to Kshs. 199,935,,790 from Kshs.141,358,588. The increase was as a result of
loan recoveries of Ksh,56164lr4l2 and the surplus from interest accruing out of the fixed deposits
of Kshs.1,935,790.

c) Conclusion

FY 202112022 was a good year in general. Good progress was made and the momentum has been
created to enable Kisii Car loan & Mortgage fund continue on a trajectory into prosperity. We have
identified gaps and areas to improve on in the subsequent years.

I therefbre take this opportunity to thank the board of trustees for their support. I would also want
to thank all the members of the County Assembly and staff whom we have worked with hand in
hand to ensure that Kisii Car loan& Mortgage fund achieves its mission. We are looking forward
to working with you.

Signed:

Name: Jacob M. Onkeo
Administrator of Kisii County Assembly Member's Loans and Mortgage Fund

xll
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KISII CO ASSEMBLY MBMBER'S LOAN AND MORTGAGE FUND
orts and cial Statements For the r ended 30 Juner2022

6. STA NT OF PERFORMANCE AGAINST THE COUNTY FUND'T
PRED OBJECTIVBS

Introduction

Section 164 (2 (0 of the Public Finance Management Act,20l2 requires that, at the end of each

financial year the Accounting officer when preparing financial statements of each County

Government Government entities in accordance with the standards and formats prescribed

by the Public Accounting Standards Board includes a statement of the county government

against predetermined objectives.entity's
The key objectives of the Fund as per the strategic plan for 2018 to 2023 areto

a) Provide to enable loans and mortgage to be advanced to members and employees of the

Kisii Assembly for the purchase, development, renovation or repair of property and or
of vehicles.the

Progress on inment of Strategic development objectives
Below we de the on the stated VCS

PerformanceOutcome IndicatorProgram Objective

ln FY 2l/22 no
loans were
disbursed as all
members had

benefitted and all
Loan were
recovered.

Increased
efficient
transportation
and development
of members' and
employees of
Kisii County
Assembly.

o/o of loans and
mortgages
advanced to
members and o/o

of loan
recovered.

Loans
Mortgage

To provide funds
to enable loans
and mortgage to
be advanced to
members and
employees of
Kisii County
Assmebly.

xlll
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KISII COUNTY ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
Reports and Financial Statements For the year ended 30 June,2022

7. CORPORATE GOVERNANCE STATEMENT

The Fund

The Kisii County Assembly Car Loan Scheme is a revolving fund established pursuant to the

Salaries and Remuneration Commission (SRC) circular number SRC/TS/WHl3/14 of l4tr'

February 2014. Section 167 of the Public Finance Management (PFM) Act2012.lts mandate is to
provide Car loans and Mortgage to members of the County Assembly and staff. The fund is
committed to ensuring compliance with regulatory and supervisory corporate governance

requirements. Essential to the establishment of a corporate governance framework in the fund is a
fbrmal governance structure with the board of trustees at its apex. The operations of the fund are

governed by Kisii County Assembly Car Loan and Mortgage Act 20l4.The structure is designed

to ensure an informed decision making process based on accurate reporting to the board.

The Loan and Mortgage Management Committec

Section 7(l) of Kisii County Assembly Member's Loan and Mortgage Fund Act,2014 provides
that the Committee shallconsist of the following members:
(a) The leader of Majority party who shall be the chairperson;
(b) The leader of minority party who shall be the vice chairperson ;

(c) Two members of the county assembly of different gender , nominated by the members of
county assembly to represent special interest groups;

(d) One person of tl-re public appointed to the County Assembly Service Committee under section
12 (3) (d) of the County Government Act (2012).

(e) The Clerk who shall be the secretary to the committee.
(f) The Director, Finance and Budget AfTairs
(g) (g) Two members of different gender representing the staff in the committee"

The Committee is responsible for the long-term strategic direction of the fund and recruitment of
the Fund Administrator and senior management. The Committee exercises leadership, enterprise,

integrity and judgment in directing the Fund.

The Cornmittee members are provided with full, appropriate and timely information that enables

them to maintain full and effective control over the strategic, financial, operational and compliance
issues. The day-to-day running of the operations of the fund is delegated to the fund administrator
but the board of trustees is responsible for establishing and maintaining the fund's system of
internal controls for the realization of its mandate of providing financial support for improved
access to water and sanitation in areas without adequate services.

All members of the Committee have been taken through a comprehensive induction programme,
and are adequately trained on their roles as board members. The trustees are professional,
committed and guided by the mission, vision and core values of the Fund in execution of their
duties. At the end of each financial year, the Committee, its sub-committees, individual members

and the Fund Administrator are evaluated by an independent body against targets agreed to at the

beginning of the year.

xiv



KISII CO ASStrMBLY MEMBER'S LOAN AND MORTGAGE FUND
rts and Statemcnts For the r ended 30 Juncr2022

Committee ings

The board of meets quarterly or as required in order to monitor the implementation of the

fund's
county
operational i
FY 202U2022

Audit and Risl

In ensuring thai
fund, the boar!
established to a]

committee held'
KENAO to deli
under review

plan and achievement of the targets in the performance contract signed with the

The board of trustees also plays an oversight role over all other financial and

. The trustees held seven full board and two special board meetings during the

< Committee

: corporate governance and integrity is enhanced in between the governance of the

I of trustees has established an audit and risk committee. The committee was

dvice the board of trustees on institutional risk management and compliance. The

five meetings during the year. The committee also met the Fund's external auditors
berate on risk management issues. The members of this committee during the year

ncc

confirms that the fund has throughout the FY202112022 complied with all
requirements and that the fund has been managed in accordance with the

corporate governance

an external legal audit which confirmed that the institution had complied with
all relevant regulations and requirements

Internal Co I and Risk Management

members are responsible for reviewing the effectiveness of the Fund's system of
which is designed to provide reasonable, but not absolute, assurance regarding the

Statement of

The board of
statutory and
principles of

The fund

internal
The

safeguarding assets against unauthorized use or disposition and the maintenance of proper

accounting
publication.
achieve bus

s and the reliability of financial information used within the business or fbr
controls are designed to manage rather than eliminate the risk of failure to

objectives due to circumstances which may reasonably be foreseen and can only
provide and not absolute assurance against material misstatement or loss

Standing

The Fund
a number

has Code of Ethics and Service Charter that is applicable to all employees. These have

instructions to employees of the fund designed to enhance internal control.

Period ServedPositionS/No. Namc
3'd December 2018 to dateRose posibori Osoro ChairpersonI

3'd December 2018 to dateBosco Peter Onsembe Member2

Enock Ombui Nyasende Member3

3'd December 2018 to date4 Elias |.lgere Member

of

xv
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KISII COUNTY ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
Reports and Financial Statements For the year ended 30 June,2022

Organization Structurc

A clear organizational structure exists, detailing lines of authority and control responsibilities. The
professionalism and competence of staff is maintained both through rigorous recruitment policies
and a perfbrmance appraisal system which establishes targets, reinfbrces accountability and
awareness of controls, and identifies appropriate training requirements. Training plans are

prepared and implemented to ensure that staff develop and maintain the required skills to fulfil
their responsibilities, and that the fund can meet its future management requirements.

Strategic I'lan

The business of the Fund is determined by the strategic plan. The strategic plan sets out the
objectives of the Fund, and the annual targets to be met to attain those objectives. The strategic
plan is evaluated annually to assess the achievement of those objectives. The board on an annual
basis approves the work plan supported by the financial plan for the year. Progress against the
plan is monitored on a quarterly basis.

Intcrnal Control Framervork

The Fund continues to review its internal control framework to ensure it maintains a strong and
effective internal control environment. Business processes and controls are reviewed on an

ongoing basis. A risk-based audit plan, which provides assurance over key business processes and
operational and financial risks facing the fund, is approved by the Audit and Risk Committee.

The audit and risk committee considers significant control matters raised by management and both
the internal and external auditors and reports its t-rndings to the board. Where weaknesses are

identified, the committee ensures that management takes appropriate action. No significant
failings or weaknesses were identified during the FY 202112022.

Risk Management

The fund has in place a risk management framework which guides the fund in identifying,
assessing and managing the risks. The fund has developed a risk register which documents and
prescribes mitigating measures of all the risks both external and internal facing the fund. The risk
management framework and register are regularly reviewed to incorporate any emerging issues in
the operating environment. The risk management is coordinated by the head of internal audit, who
reviews all the risks in the fund and updates the risk register and ensures that all new and emerging
risks are appropriately evaluated and any further actions identified. The identified risks are

reported to the audit and risk committee to assist the board in the management of risks.

Managemcnt Team

The management team headed by the Fund Administrator implements the board decisions and
policies through action plans. The team meets regularly to review these action plans to ensure that
the board's objectives are achieved effectively and efficiently.

Auditor

The Fund is audited by the Auditor-General.

xvl



KISII CO ASSBMBLY MEMBER'S LOAN AND MORTGAGE FUND
Reports and ancial Statemcnts For the year ended 30 Junc,2022

8. MANAGE DISCUSSION AND ANALYSIS

When SBM
Mortgage sc

receivership
at that time.
257o of this

which was
Assembly, and Car Loan Fund a/c. Number 0252096101001. The Accounts held

total deposits Ksh.290 Million

The three (3) t accounts had balances as follows;

Note that Ksh .260 mitlion was held by Chase Bank limited as at the time it was put under

Apri12016. Only Kshs.l million could be withdrawn from each of the 3 accountsin

took over the Management of the Kisii County Assembly Car Loan and

it inherited three (3) bank accounts that had been opened by Chase Bank (lR)
Receivership. It consolidated them to one Account namely Kisii County

Kshs.257 Million was held under moratorium and according to SBM Bank

,250,000) is still held by Kenya Deposit Insurance Corporation (KDIC).

12022 a total of Kshs.56,64l,412loan recovery was made raising the recoveries

00 (100%). The recovery process was smooth and all loans balances have been
In this FY 202
to Kshs.351,6
retired.

Total BalanceDate Of Deposit Amount (Ksh)Accouni No.

100 Million30 Million
70 Million101002025209t

2810412014
0610512014

I

90 Million
0U0712014
2410912014

3Ur0l20r4

40 Million
40 Million
50 Million

2. I025209 01003

60 Million
20 Million
l0 Million
30 Million

,l02s20 l0l00l
27103120rs
0810212016
0710s12018

J

25 Million
25 Million

50 Million301012019
r5104/20194 l0l00l

-T
02s209q

340MillionTotal Deposit held in lien

xvll
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KISII COUNTY ASSBMBLY MEMBER'S LOAN AND MORTGAGE FUND
Reports and Financial Statements For the year ended 30 Juner 2022

9. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

The quest for The Kisii County Assembly Car Loan and Mortgage Fund Management to initiate
Corporate Social Responsibility with a positive impact to Society has been hampered by lack of
Resources. According to the Signed MOU, all interest accruing out of the disbursed loans (Kshs.
851,391, in FY 202112022) is utilised by the Fund Administrator as administrative expenses.
Discussions for review on utilization of 3o/o interest accruing from the disbursed loans and interest
on idle funds are ongoing. The management is optimistic that the discussions will materialize in
the first quarter of the next Financial Year and this shall necessitate revision of the Memorandum
of Understanding accordingly.

xvlll
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f Members submit their report together with the audited financial statements for th

E 30,2022 which show the state of the Fund affairs.

rities

rctivities of the Fund are to enable members of the County Assembly and Staff t
ges and car loans as may be prescribed by the Salaries and Remuneratio

[re Fund for the year ended June 30, 202lare set out on pages l-21.

te Loan and Mortgage Management Committee

rf the Loan and Mortgage Management Committee who served during the year ar

iv and Section 2 of this document

eneral is responsible for the statutory audit of the Fund in accordance with Articl
stitrrtion ot'l(cnva and the Public Audit Act 2015.

Board

, and Mortgage Management Committee
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KISII COUNTY ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUNI)
Reports and Financial Statements For the year endcd 30 June,2022

I I. STATEMENT OF MANAGEMBNT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Administrator of the Kisii County Assembly Member's Loans and Mortgage Fund
established by The Kisii County Assernbly Members' Loan and Mortgage Fund Act, 2014, shall
prepare financial statements for the Fund in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board.

The Administrator of the Kisii County Assembly Member's Loans and Mortgage Fund is
responsible for the preparation and presentation of the Fund's financial statements, which give a true

and fair view of the state of affairs of the Fund for and as at the end of the financial year ended on
June 30, 2022. This responsibility includes: (i) Maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
Maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the Fund; (iii) Designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they
are fiee from material misstatemellts, whether due to error or fraud; (iv) Safeguarding the assets of
the Fund; (v) Selecting and applying appropriate accounting policies; and (vi) Making accounting
estimates that are reasonable in the circumstances.

The Administrator of the Kisii County Assembly Member's Loans and Mortgage Fund accepts

responsibility fbr the Fund's financial statements, which have been prepared using appropriate
accounting policies supported by reasonable and prudent judgements and estimates, in confomrity
with lnternational Public Sector Accounting Standards (IPSAS), and in the manner required by the

PFM Act, 2012 and The Kisii County Assernbly Member's Loan and Mortgage Fund Act, 2014.
The Administrator of the Fund is of the opinion that the Fund's financial statements give a true and

fair view of the state of Fund's transactions during the financial year ended June 30,2022, and of
the Fund's financial position as at that date. The Adrninistrator further confirms the completeness of
the accounting records maintained for the Fund, which have been relied upon in the preparation of
the Fund's financial statements as wellas the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of the Kisii County Assembly Member's
Loans and Mortgage Fund has assessed the Fund's ability to continue to sustain its services and

disclosed, as applicable, matters relating to the use of the applicable basis of preparation of the
financial statements. Nothing has come to the attention of the Administrator to indicate that the Fund

will not continue to sustain its services for at least the next twelve months from the date of this
statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on30llll2022 and signed on its behalf
by:

Signccl:
Mr. Jacob M. Onkeo
Administrator of Kisii County Assembly Member's Loans and Mortgage Fund

xx
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to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial statement
in accordance with the applicable financial reporting frameworl

standards and the relevant laws and regulations that have a direct effec
ncial statements

LaMulness and Effectiveness in Use of Public Resources which consider
with applicable laws, regulations, policies, gazette notices, circulars

and manuals and whether public resources are applied in a pruden
omic, transparent and accountable manner to ensure Governmer

ue for money and that such funds are applied for the intended purpose.

Effectiveness of lnternal Controls, Risk Management and Governano
iders how the entity has instituted checks and balances to guide interne
This responds to the effectiveness of the governance structure, the ris
nt environment, and the internal controls developed and implemented b

with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with

i and regulations, and that its internal controls, risk management

fystems are properly designed and were working effectively in the fina
lvrew.

arts of the report are aimed at addressing the statutory roles
!s of the Auditor-General as provided by Article 229 of the Constitution,
e Management Act, 2012 and the Public Audit Act, 2015. The three parts
ren read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

J the accompanying financial statements of Kisii County Assembly Mem
rtgage Fund set out on pages 1 to 19, which comprise of the statement
ition as at 30 June, 2022, and the statement of financial
changes in net assets, statement of cash flows and the statement

rf budget and actual amounts for the year then ended, and a summary
counting policies and other explanatory information in accordance with

ditor-General on Kisii County Assembly Member's Loan and Mortgage Fund for the year end

statement ot'



provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kisii County Assembly Member's Loan and Mortgage Fund as at
30 June, 2022, and of its financia! performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012, and the Kisii County Assembly
Member's Loan and Mortgage Fund Act,2014.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kisii County Assembly Member's Loan and
Mortgage Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects actual expenditure
of Kshs.4,056,766 against approved budget of Kshs.6,265,000 resulting to under-
performance of Kshs.2,208,234 or 35o/o of the budget.

The under-performance affected issuance of loans to members as planned and approved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in the Use of Public Resources section of my report, ! confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Lack of Agreement Between the County Assembly and SBM Bank Kenya

Limited

It was noted that the Members Loans and Mortgage Committee, through Paragraph 4.1
of the County Fund Scheme Administration Agreement appointed Chase Bank to act as

Report of the
30 June, 2022

on Kisii County Assembly Member's Loan and Mortgage Fund for the year ended

2



an admini of the Fund for the County Assembly on 6 December, 2017
Subseque , the assets and liabilities of Ch
SBM Bank ) Limited with effect from
No. 6833 6 July, 2018. However, the

was not provided for audit.

ase Bank Kenya Limited were transferred to
17 August, 2018 through a Kenya Gazette

rmended Agreements that reflect SBM Banka
(Kenya) Lim

ln the circ rstances, the legality and regularity of the Management of the Fund by SBM
) Ltd could not be confirmed.

2. Un Opening and Maintenance of Fund Bank Accounts

The statem financial position reflects cash and cash equivalents balance of
Kshs.1 35, ,790 which, as disclosed in Note 4 to the financial statements, compriseS a
fixed d it account and current account balances of Kshs.135,587,817 and
Kshs.97, respectively. The two (2) accounts were maintained at SBM Bank (Kenya)

unt for loan transactions. However, the fixed deposit account had a

Bank

Limited to
balance of
an interest
year under
Treasury
Managem

the County
lic Finance
ocumentary

ry to the provisions of Regulation 82(4) of the Pub
(County Governments) Regulations, 2015. ln addition, d

evidence sh ng the signatories of the two bank accounts was not provided for audit.

ln the ci stances, the regularity and legality of the bank accounts maintained or
operated by Fund could not be confirmed

The audit s conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
er the activities, financial transactions and information reflected in the

hs.133,750,000 as at 1 July, 2021 . The amount was put on call account at
of 7% p.a. and earned interest amounting to Kshs.6,048,429 during the

However, the account was opened without approval of

nts are in compliance, in all material respects, with the
govern them I believe that the audit evidence I have obtained is sufficient
to provide
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIS will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6\ of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on Kisii County Assembly Member's Loan and Mortgage Fundfor theyear ended
30 June, 2022
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Further, in p ning and performing the audit of the financial statements and audit 0f
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal trols, risk management and overall governance processes and systems in
accordance the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submlt
the audit re
the internal
might be m

rt in compliance with Article 229(7) of the Constitution. My consideration of
lwould not necessarily disclose all matters in the internal control that

which the or operation of one or more of the internal control components does not
reduce to a latively low level the risk that misstatements caused by error or fraud in
amounts that uld be material in relation to the financial statements being audited may
occur and be detected within a timely period by employees in the normal course of
performing th r assigned functions

Because of its inherent limitations, internal controls may not prevent or detect
misstatemen and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate
policies and

use of changes in conditions, or that the degree of compliance with the
rocedures may deteriorate

As part of a audit conducted in accordance with lSSAls, I exercise professional
maintain professional skepticism throughout the audit. I also:

assess the risks of material misstatement of the financial statements,

judgement a

ldentify a
whether to fraud or error, design and perform audit procedures responsive to
those ri and obtain audit evidence that is sufficient and appropriate to provide a

opinion. The risk of not detecting a material misstatement resulting from
her than for one resulting from error, as fraud may involve collusion,
ntional omissions, misrepresentations, or the override of internal controls.

a Evaluate t appropriateness of accounting policies used and the reasonableness of
accountin estimates and related disclosures made by the Management.

a Conclude n the appropriateness of the Management's use of the applicable basis of
accountin and, based on the audit evidence obtained, whether a material uncertainty
exists rel
ability to
required

to events or conditions that may cast significant doubt on the Fund's
ustain its services. lf I conclude that a material uncertainty exists, I am

draw attention in the auditor's report to the related disclosures in the
financial

a

a

basis for
fraud is
forgery, i

conclus SA

Evaluate
including
underlyin

Obtain st

business

rial weaknesses under the lSSAls. A material weakness is a condition in

ments or, if such disclosures are inadequate, to modify my opinion. My
re based on the audit evidence obtained up to the date of my audit

overall presentation, structure and content of the financial statements,
disclosures, and whether the financial statements represent the

report. H r, future events or conditions may cause the Fund to cease to sustain
its servi

a

transactions and events in a manner that achieves fair presentation.

cient appropriate audit evidence regarding the financial information and
of the Fund to express an opinion on the financial statements

a Perform s other procedures as I consider necessary in the circumstances
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I communicate with the [Vlanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

31 March, 2023

Report of the Auditor-General
30 June, 2022

on Kisii County Assembly Member's Loan

b

and Mortgage Fund for the year ended



KISII CO ASSEMBLY MEMBER'S LOAN AND MORTGAGE FUND
Reports and ncial Statements For thc r ended 30 ,Iune,2022

I3. STATEM OF FINANCIAL PERFORMANCE FOR THE YBAR ENDED 30 JUNB 2022

The notes set ton pages 14 to l8 fbun an itrtegral partof tlrese Financial Staternents

Adrnin of the Fund
Name: Mr. J M. Onl<eo

rbdffitu
F,ffi;;ffiil--tHi-
Name: f)ennis Aamba
ICPAK Member Number: 17821

2020-2421Note 2021-2022

I(shs. I(shs.

IIlevenue fi'o n exchange transactions

Interest incor 1e I 5,992,556 4,7 5B,g5t

4,759,95t'fotal revcnu e 5,992,556

Expenses

4,7 59,954Fund adrninis tration expenses 2

Use of goods and services J 4,056,766

4,759,954Total expens ES 4,056,,766

Surplus for t he period 1.,935,790

I



KISII COU ASSBMI]LY MIi,MIiIIIT'S LOAN AND MOIT'I'GAGI' FUNI)
rts and Financial Statcmcnts For thc cndccl 30 Juna,,2022

I4. S'TAT ENT OF FINANCIAL I'OSII'ION AS AT 30 JUNE 2022

2020-202tNotc 2021-2022

Kshs I(shs.

Asscts

Current :rr sets

77,108,5884 135,685.790lsh equivalentsCash and c

Non-currc nt assets

5 56,641,412Long term receivables fiom exchange transaotions

6 64,250,000 64,250,000Long ter
transaction

m receivables Iiom non-exchatrge

)

198,000,000199,935,790'fotal asset s

Nct asscts

198.000,000198,000,000Revolving tiurd

1,935,790
I

Accurnulat :cl surplus

199,935,790 198,000,000Total nct: sscts

The accounti
of the financ
signed by:

policies and explanatory notes to these tinancial statements tbrm an intcgral fart
statements. l'lre Fund's financial statements were approved on 3011112022 ind

Administra
Nanrc: Mr.

r of the Fund
cob M. Onlico

Frrntl Accountant
Nlmc: I)ennis Arrmba
ICPAK Mcmbcr Number: 17821

2



KISII COUN'I'Y ASSEMT}t,Y MIiMI}IiII'S L0AN ANI) MOITTGAGTi I.-UNI)

I{eports antl Financial Statcmcnts For tltc Ycnr cndcd 30,luner2022

I5. S'TATIiMIiNT OF CIIANGIiS IN NIiT ASSIiTS FOR TI-IE YEAIT IiNDIiD 30.IT]NII 2022

Arlrn tor of tlre Fund Fu untants

Namc: Mr..lacob M. Onl<co Name: Dennis Aamba
ICPAK Member Numbcr: 17821

Ilcvolving
Fund

Accumulated
surplus 'l'otal

Kshs. Kshs. Kshs.

Ilalancc as at I .luly 2020 340,000,000 340,000,000

Surplus/(dellcit) for thc periocl

Funds receivccl during the ycar

I-oan disbursement paid out ( t42.000,000) ( 142,000.000)

Ilalancc as at 30 .Iunc 2021 198,000,000 198,000,000

Ilalancc as at I ,luly 2021 198,000,000 l98,0oo,ooo

Surplus 1'or tlre pcriod | .935,790 1,935,790

Furtds received during the year

Ilalancc as at 30 ,lune 2022 198,000,000 I,935,790 199,935,790

-)

IhJmil*a ,)



KISII CO ASSEMBLY MEMI}EIT'S LOAN AND MOITTGAGE FUNI)

Re orts ancl inancial Statcmcnts For thc ycar cndcd 30 Jun 2022

16. s]'ATliM OI.'CASH FLOWS IIOIT TITE YIiAII IINDIiD 30 JUNE 2022

Adm rntstra r of thc F.und F'uri Accountant

t

Name: Mr. acob M. Onkeo N:rmc: l)cnnis Aarntr:t
ICPAK Membcr Nunrber: 17821

4

2021J-2021Notc 202t-2$22

l(shs.l(shs.

ICash llows f m olteratitrg activitics

Receipts
4,758.954I 5,91)2,556vedInterest recei

5,992,556 4,758,954rtsTotal lleceil
I

Payments
4,758,9542Fund adrnini n expenses

J 4,056,766Use of goods and services

4,758,9344,056,766:nts'I'otal Paym,
1,935,790,ys from operating activitiesNet cash flo'

Inr ilrvcstittg :rctiviticsC:rsh llorvs
| 12,185,7 5656,641,412loan principal repaynrentsProceeds lio

( 142,000,000)paid out (Car Grant)Loan disburr

((r4.250,000)6,posit li<-rrn cetsh to long tcrm
non-excha transactlons

Transl'er o1'<

reccivables I

(94,t)64,244)56,641,412s usetl in investing activitiesNct cash llo

(e4 064 ,244)58,577,202Net increas
equivalctrts

/(decrease) in cash antl cash

171,172,8324 77,108,588Cash and ca equivalents at I JLJLY 2021

77,108,588135,685,7904ecluivalents at 30 JUNIi 2022Cash:tnd c



KISII COUNTY ASSEMBLY MEVIBER'S LOAN AND MORTGAGE FUNT)
Reports and Financial Statements For the year ended 30 June,2022

Original
budget Adjustments Final budget

Actual on
comparable

basis
Performanc
e difference

o//o

Utilization
2022 2022 2022 2022 ztJ22 2022

Revenue Kshs. Kshs. Kshs Kshs Kshs.

Interest income 6,265,000 6,265,000 5,992,556 272.444 96%

Total Revenue 6,265,000 6,265,000 5,992,556 272,444 96,

Expenses

Use of goods and services 6,265,000 6,265,000 4,056,766 2,208,234 65%

Total Expenses 6,265,000 6,265,000 4,056,766 2,248,234 65'h
Surplus /Deficit for the year 1,935,790 (1,935,790)

17. STATEMENT OF COMPARTSON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2022

Note:

The under expenditure in use of goods and services by 35% was as a result of reduced activities being the last year of the Member's
term.

Administrator of the Fund
Name: Mr. Jacob M. Onkeo

Fund t
Name: Dennis Aamba
ICPAK Member Number: 17821



KISII CdUN{ry ASSIIMI}LY MBMI}BII'S LOAN AND MOnTGAGB FUNI)

llcports and Finan cial Statcrnents For thc Yca r cnded 30 Junc, 2022

18. NOT4S't'0'il{E FINANCIAL STAT0MINTS

l. Gcnefal lttlbrmatiorr

Kisii Co(nty Asscurbly Mernbers' Loan arrcl Mortgage Funcl is establishecl by ancl clerivcs its

autSority [,ni ,..o,,,,,,,Uitity fiorn Kisii County Assembly Mcttrber's L.oan ancl Mortgagc Ftrnd

Act.20i4. f"f-," puncl is rvholly ownecl by the County Covernmcnt ol'Kisii ancl is domicilc'cl in

Ke-rrya.'l'he principal activity/rnission/ nranclate of'the Irtrrrd is to provicle Moltgages atrcl Car

loans to Members ot'Kisii Cotrnty Assernbly and Slal'l.

2, Statclncnt ot'Compliartce and Basis of Preparatiort

'fhe ItunJ's
lnternatif na

Ilnarrcial statcntcnts have becn prepa|ed in accorclance rvith ancl coniply with

I lrublic Sector Accounting Starrclarcls (ll']SAS). 'l'lte llnarlcial statetnetlts are

prcscnted]

accountrrl
'l-hc firrarl

otherwist
,,o,"r.t-r"ni

in Kerrya shillings, rvhich is the lirnc
g policies have bcen consistcrrtly app

rcial statettretrts havc been preparecl

,. 'l'hc cash llow statclnent is prepr

s are prepzu'ed otr accrttal basis.

tionaI atrcl reportirtg crlrrcllcy o['the l:trncl. 'l'he

lied to all the years prescntecl

orr thc basis ol'historical cost, ttnless statccl

arccl using the clirect tnethocl. 'l'hc llnancial

3. Atloll tiort ol'Nerv atttl llevised Startdirrtls

(i) llclcvarrt lcrv staptl:rrds arrtl anrcrrtlrrrcrrts to publisltctl stiuttlartls cll'cctive tbr thc

ycar ettdctl 30 .Iurre 2022

llrSASt] clctL'rrccl thc application clatc ol'stanclarcls lionr I'' Jattuat'y 2022 orving to Covicl 19.

'['his rvasidope to provicie entities with tiure to et'l'cctivcly apply tltc stattrclttrcls.'l'hc clclcrral was

set fbr I'r Jarruary 2023.

(ii) Ncrv n14 anrelttletl stuntlartls alttl itrtcrpretatiotts ilt issuc but ltttt 1'et cll'ectivc in tltc

year entlcd 30 Junc 2022

Standartl lilll'ctivc date itlttl irrt act

tPSa.S hl: Financial
lnstrulnEnts

Apgrlicable: l't JitnuarY 2023:
'l'he objective ol'lt,SAS 4l is to establish principles tbr thc flnancial

reporting of f rnancial assets and liabitities that will present relevant

aricl useiirl ittfbrnration to tlsers of flnarrcial statelllellts lbr their

aSSeSStncnt ol'the tll)loLlllts, timirrg ancl ttltcertatinty of an llntity's
lirture cash llows.
llrSAS 4l provicles users of'llnancial statenlents with nlorc trseftrl

irrlbrrnation than IPSAS 29,by:
. Applying a single classilication and nleasrlrr:lllent tnodel fbr

tinarrcialassets that consiclers thc characteristics of the ttsset's cztsh

flows and the objective fbr which the asset is helcl;

. Applying a sirrglc lbrrvarcl-lookilg expected creclit loss Inodel that

is applicable to all flnalcial irrstrtttnents strbject to impairlnent

tcSt ()' alld
pll v h c LtIt1 l)

D at III cclI pr()v ecl (,
5 ilcc() un ntlclc th broacl th

sc0 o thc clall cc

v^llS

I'hc lt-locl cl dcv ()
I

()

e

c
S['II lt tS t1

6
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Stanrlard Iiffcctivc tlate and inrpact:

II'SAS 42: Social
Berrcfits

a strong link betrveen arr E,ntity's risk rnanagement strategies and tlre
accourrtirrg trcatrllcnt fbr instrurnents held as part of the risk

Applicablc: l*r .IanuarT 2023
'l'he ob.jcctive o1'this Starrdard is to irrprove the rclevarrce. tbithful
reprcscntativcrrcss and contparability of tlre infbrrnatiolr that a

rcporting f:rrtity provides in its firrancial statcnlcnts atrout social
berrcf rts. 'fhe irrforrnatiorr provided should ltelp users of the Ilnancial
statenrents and general-purpose financial reports assess:
(a) -l-hc 

nature ol'suclr social lrenefits provided by the t-.ntity;
(b)'l-he kcy, leatures ol'tlrc operation ol-thosc social benefit scherlcs:
arrd
(c) 'l'hc irnpact ol'suclr social lrcncfits provided on the F,ntity's
firrancial pcrlqnnance. llnancial position and cash llows,

lnarlag_cr11 cnt strateg),.

Antcrrclntcnts tcr

Otlrer IPSAS
rcsulting l'r'orn

IPSAS 41. Irinarrcial
lnstrurlertts

Othcr irl prr)vctltct'lts
to IPSAS

Applicablc: lst ,I:rnuary 2023:
a) Arncrrclrnents to II'}SAS 5. to Lrpclatc thc guidance related to the

corlporrents of borrowing costs whiclr were inadverterrtly orrritted
when IPSAS 4l rvas issr"red.

b) Arnerrdrnents to IPSAS 30, regarding illustrative exantplcs orr

lrcdging and crcdit risk which vvere inadvcrtently ornitted when
IPSAS 4l was issued.

c) Artrcrrdrlents to IPSAS 30, to update the guidance fbr
zrccourrtirrg for financial guarantee corltracts which were
irradvcrterrtly ornittcd wherr IPSAS 4l was issued.

Arncndrnerrts to IPSAS 33, to update the guidarrce on classifying
flrrarrcial irrstrurrnents on irritial adoption of accrual basis II,SAS

y onritted rvlren IPSAS 4l was issued
Applic'trhlc I'r .lrtnunrt 202-J
o ll',5/,\ 22 Di,sclo,strrc of'l.-incrnciol hforntnlion altout thc Gcncral

( i ova rn r r r c u t,lc c' I o r.
Arlcrrdnrcnts to reler to the latest Systern ol'National Accounts
(sNA 2008).
. ll',\AS 39: lunploltce Bene.fits
Norv dclctcs tlre terrn composite social sccurity lrcrrefits as it is no
Iortgcr dcllrrcd irr IPSAS.
o II'SAS 29: Financial instnrnrcnts: Recognition and

Mcasu rcmcnt
Starrdard no lorrgel'irrcluded in thc 2021 IPSAS harrdbool< as it is
now superseded by IPSAS 4l rvhich is applicable fionr l'r .larruary
2023.

rvlrich rvcrc irradvertcntl

IPSAS 43 Applicahle I't Jurtuury 2025
'T'he standard sets out the prirrciples for the recognition,
nlcasurer"r.lcnt, prescntation, and disclosurc olleases. -fhe 

ob.iective is
to ensrrre tlrat lcssecs arrd lessors provide rclcvant inlbrrnatiorr in a

tllatlncr tlrat lhithlirlly represents those transactiotrs. -l'his 
infbrtnartion

sis fbr uscrs of financial state tretlts to asscss the efl'ect tlrat

7
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lill'cctive tlitte antl intpact:Standar tl
leuses l.tave on the linancial position, llnancial pertbnnance

llows ol'tut llntity.
'l'he ncw statrclarcl rccptircs cntitics ttl recognise, lllcastlrc attd prcscnt

ancl caslt

irrlbrrnation on r ol'usc asscts atttl lcase liabilitics.

Applicuble I't JunuurY 2025
The Standard requires,
Assets that nleet the critcria to bc classifled as helcl fbr sale to be

rneasured at the lowet'of carryirrg alllotlnt and fair valtte less coStS to

sell and the depreciatiort olsttch asscts to cease atrcl:

Assets that rrcct the criteria to be classiflecl as helcl fbr sale to be

prcscntecl separately in the statelllcllt ot' tinancial position ancl the

results of cliscontinttecl operatiotrs to be presentccl separately in the

statemcnt ol' linancial crlormance

II'SAS Z

Current
for Sale
Discont
Operati<

4: Non-
Assets Held
and
nued
)nS
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(iii) Ea adoption of stitndartls

did not early - adopt arry new or trntcnded staldzrrcls in year 2022'fhe Fun,

4. Sign lciln t Accoutttitrg Policies

a)

i)

uc rccogttitiort

rrc frorn rton-e xcltartgc transactiotts

'l'ra 
n s

llev
val ue

the

I nterest

I nte rest

'l'lie ori
2020. s
ac (.'

approp
approv

I rorn othcr goventlllellt elltltles

ll'ont nort-exchangc transactiolls
recogrtizccl on obtainirtg control

IS liee lio n1 co ncl tion artcl

()[ her n'l lll

o th itsset cash

rccl lagovc cnt cnti CS A[C lll casU ilth

)

r

f(, goocl S, scr' lc CS propcrtyand

S p bab thc ccr)no | 1-l lc bcnclit or SCIV lccS rc) c hat S

potentia relateclto the asset will flow to the entity trntl can be tneasttred reliably.

ii) ue front cxchattge transactions

6te is accruecl using the el'l'ectivc yicld tlcthocl. 'l'he effbctivc yiclcl cliscoLtrrts

pts ll
t> hc c\pecte d lc ol' hc llanc ial assct [() that ASsct S rrctsh rccc throu h rltir Urc ca

'l'hc cthocl app ES th e td to thc pilr1c pal or.l tstancl n ()
b to detcrrn necarryl n g arnou nt. lI

interest each period.

b) llu t inlbrntatiott

lbudget lbr FY 2O2ll2O22 vvas applovccl by thc Cottnty Assembly on 23'd Jrtne

r()p rat t()ll !vc rc rnacl ttr thc tt cclbsecl uc|l rcv lo ll

wl lr

or adcl orl a ilS

appro al liont tlr app p rirtc au thor'

pprov bu rl get II

cs. 'l'ltc
aclcl ona

tl pp s c

spcc l'r)

iolts arc aclclecl to thc- original buclgct by thc erttity ttpon rccciving tllc rcspcctive

in order to conclude the finat budget. Accorclingly, the Fund recortlcd no aclclitiorral

ons irr the202l-2022 budget lbllowing thc governing bocly's approval.

I S L' tl

IJ
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Irr additiorr to tlre Basis diflftr'ence, ad.iustrnents to allroulrts in the financial staterlents are also
tnade lor dil'l'crcrtces irt the lilnnats and classificatiorr schenrcs adopted lbr the prescntation o{'
thc tlnarrcial statentents arrd the ap1:rloved budget.

A statenrent to reconcilc the actual anloLurl"s on a conrparablo basis included in the statement
olcotnpat'isorr of budgct arrcl actual arnor.urts arrd the actuals as per tlre staternent olfirrarrcial
pcrftrrtttattce Itas bccn prcscrrtcd unclcr section 12.-5 o['thcsc llrrarrcial statcnlcnts

a) Financial instru nrcnts

Firturtciul ossels

Irtiliol recogrtiliorr arrd urcosurcme nl

I;inancial assets within thc scope ol' IPSAS 29 [rinancial Instruments: Recognition and
Mcasttrenrent arc classillcd as lrrrarrcial zlssets at firir valuc tlrrouglr surplus or delLcit. loarrs ancl
rcccival'rlcs, ltclcl-to-rnatrrrity invcstrnerrts ol availablc-lbr-salc llnarrcial asscts, as appropriate.
-l'he Irrrtity deterrnirrcs tlre classificatiorr ol'its financial asscts at initial recogrritiorr.

I.oa rts o ttd rcccivnblcs

Loatts and receivables arc norr-dcrivativc flnarrcial assets witlr fixed ordeterrninable payrnents
that are not quotcd irr an aclive nrarket. After initial rreasurenretrt, such financial assets are
sttt'rsequently nreasurcd at artrortizccl cost using thc cffective irrterest nrcthod. less irnpairrlent.
Arlortizcd cost is calcLrlatccl by takirrg irrto accourrt any discount or prerniut.n on acquisition
arrd fbes or costs that are arr intcgral part of thc cl'lbctive interest rate. l.,osses arisirrg fiorrr
irnpairruent are recognized irr the surplus or dc{lcit.

Ile ld-to-trtoturity

Nort-derivative firrancial asscts witlr fixed or deternrirrable payments and fixed nraturities are
classilled as held to rnaturity rvhen the Errtity has the positivc intention and ability to hold it to
tnaturity. After irritial nreasurcnrerrt. held-to-rraturity invcstnrents are nleasLrred at arnortized
cost ttsittg the elfcctivc irrtcrest r11ethod. less irnpairrnerrt. Arlortizcd cost is calculated by
takitrg into account any discount or prenriurrr orr acquisition and ltes or costs that are alt integral
part oIthe eI'f'ective interest rate.-l-lre losses arisirrg fiorn irnpainlent are recognized in surplus
or dcficit.

9

Tlte lrund's trudget is preparcd on a dif,furerrt basis to the actual inconre and expcnditure
disclosed in the llrrarrcial stzttcnrents.'lhe firrarrcial statcnrents arc prepared on accrual basis
usittg a classillcatiorr bascd on tlrc nature of ex;lenscs in thc staterlent of firrancial perltrrnrancc,
r,r,hereas tlre budget is prcparcd on a caslr basis.'l'hc arr.rourrts in tlre l'inancial statcrlcnts wcrc
t'ccast [l'orn thc accrual lrasis to tlrc cash basis arrd lcclassiljed by presentatiorr to bc on thc satnc
basis as the approved budgct. A cortrparisorr of budget and actual al'uour1ts, prepared on a
cornparable basis to thc approvcd lrudget. is tlrerr prcsented irr tlre staterrrent of comparison of
[rtrdgct arrd actual at'l'lounts.
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Acco unting Policies (Contin ueil)

of'Jinunciul usscts

4ssesscs at r:ach reporting clatc rvhctlter tltcre is objcctivc cviclettcc that a llnancial'l'hc Enti
asset ol'
isd
ol'orte
'loss

llnancial tIS

impairrn

val ue (t

Lutttts

Alier in
alll
or defici

entity ol'l'inancial .lsscts is intpairecl. A llnancial trsset or a entity of'flrrancial assets

to be itlpairecl it, ancl only il, thcre is objcctive e'viclencc of itupairtnent as a rcsttlt

nlore evclts that has occurrecl alter thc initial rccogrrition ol'thc asset (an inctrrrecl

) arrcl that loss cvcnt htts atl itnpact
set or the entity of flnancial assets

may incluclc the fbllorving irtclicators

he est n1 atccl lirtu tc cash rlows o rh() l1

that cil n be rel iab ly estirnatecl. tr cl cn cc ot'
i e

ebtors or a cntity of'clebtors arc expericrrcing signilicattt [ltrartcial clit]ictrlty

It or delincptency in interest or prirrcipal paylllents

lity that clebtors will enter bartkruptcy or other t'inancial reorganiz-ation

data indicates a meastrrable decrease in estimated liture cash flows (e.g.O
cha in arrears or econopric conclitiotts that corrclate rvith delutrlts)

liubilitics

Initiol uttd ntcusttt'cfftcill

l:'inancia liabilities within rhc scopc ot'll'SAS 29 arc classillecl as llrtartcial liabilitics at lirir
appro l'ltc lut ty clet.cnl)h Ur p o dcti or cl borrorv n (,

b S, ASoall S an

bear altilrg S arrcl borrolv a

e interest nlcthocl C flrns and los
rccogl.l izcd as \VC AS h th

rlgs re sLl u (jll lncasU

SCS a l'c rec0gn t'/- eci S rp u S

rough cl'te cti vc rrtercst l.l1 ethocl

bsctl recl iIt

l-) atc t-l nc S
S SLt

the c flcat lo of tieS at n a reco g11 onll its ll n anc ial abi

All ti ial liabilitics arc rccogrriz-c'cl initially at luir valttc ancl, in the casc ol'loans ancl

borrow

d borrowing

ial recogrritio I-I n tcrcst
cllbct

O v
cost LI ng thcS n LI

when the lia
ion proccss.

b lcs ilrc dert c

(

Arnorti cost is calculatecl b,v taking into account any cliscottnt or prcrlitlll'l oll accluisition

and tbes or costs that itre ttn ilttegral part ot'thc cl'lcctivc interest rate.

amort

b)P

Provis
resu lt o
or scrvi

rslons

are reco gn zed he n the Ent itv hzrs a ll rcSC nt o gzlt lon o constfl.rct ve as a

bocl llg cco11()tll lc bc nc rl tS
S b le ga

a past CVL^II

poten a bc tc recl to set lc hc o gat ()ll and a re ra cst r nlate call be n1 acl e

pro hat all r)ut resor.l tces cl11S bab c I.L) v
Ll(l bt)

ol'the nt ol'thc obligatiorr

l0

pl Lrs cl i rcct ly attri btrtab lc ttattsactitltt ctlsts.
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Signi/icanl Accounting Policics (Conlirt ucd)

Wltere the [:ntity expccts sorre or all of a provision to be reimbursed, for exanrple, under an

ittsurance contract. tlrc rcirnbursenrerlt is recognizcd as a separate assct only when the
reirn[:ursenrcrrt is v i rtual ly certairr.

'l'lte expense relating to any provision is ;lresentcd in thc staternent of tlnancial perlorrnance
rtct ol any reirnburscrnort.

Corrt i rt gctrt I i u hi I it ics

't'he Irntity cloes not lccogrrizc a contingent liability but discloses details of any contingerrcies
irr tlrc notes to thc [lrrancial statenrents. urrlcss thc possibility of an outllow of rcsources
crtrtrodyirrg cci'rrrornic bcrrcllts or servicc potcntial is rcrnotc.

Conlirrgettt asscls

'l'he Errtitl,does not rccognize a contirrgent assct. but discloscs dctails ol'a possiblc asset rvlrose
existence is contingcrtt on tlre occul'rencc or non-occurrence of'one or r)lole uncelLain firture
events not wholly within tlre control of the Entity in the notes to the financial statements.
Clontingent assets are assessed contirrLrally to ensure that developtnents are appropriately
rel'lectcd in tlrc Ilrrarrcial statcnrelrts. Il'it has bccorre virtually certain tlrat an irrllor,v o1'

econorlic benellts or scrvice potcrrtial will alise and the asset's value carr lrc nreasured reliably.
thc asset and tlre lclated reverluc are recognized in the flnancial statetrctlts of the pcriod in
which the changc occurs.

c) Natu rc antl pu rposc of rcscn'cs

l-he I;und crcatcs arrd rnaintains rcserves in tcrnrs o['spccific requirerlents.

tl) Clrangcs in tccounting ;lolicics an<l cstinratcs

'fhe Fund recognizes thc cllbcts o['charrges irr zrccounting policy'retrospectively.'l-he el'l-ects
ol'changes itt accourrting policy are applied prospcctivcly if retrospective application is
irn practical.

c) Ilorrolving costs

[]orrorvittg costs arc callitalized against clualifyirrg assets as part of property. plant arrd
cquiputeltt. Such borrorving costs are capitalized over the period dtrrirrg which the asset is beirrg
acquired or constructed and l'lorrowilrgs have lrcen incurred. Capitalization ceases when
constructiotr of the asset is corlplcte. Furtlrcr borrowirrg costs are charged to the staternent of
fi narrcial perlbrrrrancc.

0 Ilclated partics

'fhe llntity regalds a rclatcd party as a person or arr errtity rvith tlre ability to exert control
irrdividually or.ioirrtly. or to excrcise sigrrificarrt inlluence over the Entity, ol vice versa.
Metttbers ol'key nranagcnrertt are regarded as relatcd partics and cornprise the directors. the
CDO arrd serriclr lnallagers.

ll
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StSrI A cco ttrtt i rtg Po I ic i e s (C o r tt i t t ucil)

g) Carsh ntl caslt ct;uivalcttts

Cash and

and highl
h ecluivalents colnp rise cash op [and and cash at bank, short-terttr deposits tltt call

liquid investments w ith an original mattlrity o1'three montl-ts or less, which are

read il1' vcrtiblc [o kttorvn iltllotlll ts o1-cash ancl are subject to insignificant risk olchangcs

in value k account balances incluclc alnounts held at thc Celrtral llank of Kenya and at

vanoLls rcial bapl<s at thc cucl o['thc llnancial ycar. lror tltc pttrptlses tll'tltcsc llnancial

statclll cash and cash ecluivalerrts also inclucle short tcntr cash iltrprests atrd aclvaltces to

public ollicers ancl/or institutions which lvcrt: ltot srtrrenclcrccl or accol'llltecl fbr at

the end o

h) Coml

the tirrancial year
authori

Wherc
rccorrli

II

ligures

cornparative figures fbr tlrc previotts llnancial year havc been amenclecl or

to confbrrn to thc required changcs in presctttatiolt.

allcr thc rcportirrg ltcriotl

rro uraterial acljtrstirrg ancl non- acljLrsting evcllts atier the leporting pcriocl.

te and Holding EntitY

'l'he Irutr is a County lrLrblic lrurrclcstablishccl by Kisii Clorrnty Asserrlbly Metnber's [.tlatt

ancl Mcr Act, 2014 uttdcr the CoLrrtty Assctnbly ol'Kisii

k) Cu

'l'hc ial statcrnetrts arc prcscrttccl in Kcnya Shillings (Kshs).

i) Bven

'l'licre

i) ul

listirna
so u rccs

CI

5. Sign nt .Iutlgmcrtts antl Sottrccs ol' listirrrltion Ultccrtaittty

'l'hc p ion of the llrrtity's tlnancial statcnrents in contbrttrity with IPSAS reclttircs

lt1 a errt to nrakc jttclgtrcltts, estirlates apcl ussuurptions that allect thc rcportecl anlotllltS

ol reven expenses, assets ancl liabilitics, ancl the disclosrrrc o1'cotrtittgent liabilities, at the

errd olt reporti ng period. l.-lowe ve r, glce ttaipty abclut tlrcsc assuurptiorrs ancl cstitltates cgulcl

resu lt in
liabitity

that require a rnarterial acljusLtnent to thc carrying alnotlllt ol'the asset or

in tuture periocls.

antl assumll ti6ns - 'l'hc key assurnptiotts conccrning the firttrre and other kcy

estimatiolt unccrtaittty at the rcport ing clate, that have a sigrrilicant risk olcatrsirtg a

nraterial ust[nent to the carryilrg alllounts o l'assets and liabilities rvithin the next linancial

year, descri bccl belorv. 'l'he Entity basecl its assumptions attcl estittratcs oll pzlralllcters

availabl whcrr thc consoliclatccl llrrancial statcrnclrts \vcl'c prcparecl. Ilowcvel', existirrg

nces 11cl asslltlptiolls aborrt lirturc clevelopnlcnts tttay chattgc clttc to marlict changes

stlllces arising bcyoncl the control ol'the Entity. Sttch cltartgcs arc rellectecl in theor circu
ons when they occtrr. ll'}SAS 1.140

t2
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Uscfirl livcs antl rcsirlual valucs

'['lre Lrselirl lives and residual valucs olassets arc assessed using the lollowing indicators to
inl'orrn poterrtial firturc use and valuc fiortr disposal:

processes

Provisions

I)rovisiotts wcre raiscd artd rtrarragcrnent detcrrlirrcd an estirnate based on tlrc inlornration
availablc. Additional disclosurc o['tlrcse estinratcs ol'provisions is itrcluded in Notc 18.

I)rovisiotts are ntcasured at thc nlanagcnrcnt's best estinrate olthc cxpenditure required to settle
tlrc obligatiort at the reportirrg date. arrd arc discourrted to prescnt value rvherc the et'fect is
rnaterial.

r3



KISTI C UN'I'Y ASSBMI}LY MIiMI}EIT'S LOAN AND MOIII'GAGE ITUNI)
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6.N to thc Financial Statetttettts

l) Itt I ncorne

2) liurr Adnrinistration lixpcrrses

3) Use f Gootls attd Serviccs

4) Cash anrl Caslt liquir':rlcrr ts

'fhe bal for2020-2021 has been restatecl liont Kslis.l4t,358,588 to Kshs.77, 108,599 by

transf'err ng the balance of Kshs.64, 250,000 held in Kcnya Depository lrtsurancc Corporation
(KDrC)
transzrct
o f cash

tiorn cash arrci caslr ecluivalents to long tcrrtr rcceivablcs liont non-exchatrge
'l'his rvas bccausc the balancc ol'Kshs.64.250,000 clicl not satisly the clcllnitiorr

cash ecluivalcttts

2021-2022 2020-2{02t

lGhs Kshs

85 1,39 r 4,758,954income liom loans (rnortgage and car loans)

l)escri

lnte

5,r4r.165@eposit
4,758,9545,992,55(rI'otal i terest incomef,

2020-2$2t2021-2022ltion
I(shslGhs

4,7 58,954Profess lonal services cosl.s

4,7 58,t)54'l'otal

202r-2022 2020-202tI)cscri rtiorr

I(shs I(strs

3,205,375

85 t,39 r

ministration cx

essing costs SIJM

l"und

l-oan

4,t)56,766

2021-2022 2020-2t)2r

Ifths Kshs

77, 108,588135,587,8 I 7Fixed {eposits account

97,973c,.,rr*[u..o*,
l

135,685,790 77,108,58[tf*-f 4"S, -rd cash equivalettts

t4

I)escri

'l'otal

DescriItion
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Notcs to thc Financial Statcmcnts (Continucd)

I)ctailcd analysis of tlrc cash arrcl caslr cquivalents is as follows

5) Long Tcrm llcccivablcs frorn l,)xchangc Transactions

(r) Long -fcrnr ILcccivalllcs frorrr Non-lixchangc'l'ransactions

Total 64,250,000 (r,1,250,000

7) Cash gcncratcrl from opcrations

Financial institrrtion Account nunrbcr 2021-2022 2020-2021

a) Fixcd dcposits account
Kshs Kshs

StlM []ank 0252096t01001 I 35,587,71 8 77, r08,588

Sub- total 135,587,718 77,108,588

ll) Currcrrt accourrt

SBM Bank

Su h- total

025209610t005 97,973

97,973

Gr:rntl total 77,108,588

f)escri;rtion 2021-2022 2$20-2021

Non-Cu rrcn t rccciva blcs

Kslrs Kshs

I-ong terrn loan rcpayrnents duc 56,641.412
'f otal 5(r,(r-l I ,,1l2

2020-202t

Kshs

I)cscription 2021-2022

I(shs
Non-Crr rrcn t rccciv:rblcs

(r4,250.000Kenya Depository Insurancc Corporation (r4,250.000

2020-202t

Kshs Kshs

Surplus for the year 1.935.790

Nct cash flow fron.r opcrating activitics 1,935,790

l5
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colltrol o cxcrcisc signi Iicant ittllttcttcc ovcr its opcrating attcl I'inarlcial clccisions. I{elated

partles I Iude marragetncllt personttcl, th e ir associtttcs attcl closc lirnlily Inclnbers' 'l'he

Iir n is related to thc lbllowing cnti IIeS:

a) Kisii
b) Furrd

Assembly;
ment Comrnittee; arrd

c) Key

9) Fina

.gement pcrsottnel.

KISII C UNTY ASSEMI}LY MBMI}BIT'S LOAN AND MOITTGAGB FUND

Ite nd Fin:rncial Statentctrts For the r endcd 30.Iuncr 2022

Othcr D losu rcs

8) llcla

a) Nittu

Entities

'l'he F

The F

The F

amottttts

party bal:tttccs

ol' relatctl llarty rclationshills

othcr partics rclatecl to the Ftttlcl inclLrcle thosc partics rvho have ability ttl cxcrcise

Lcial risl< managcntent

's zrctivities exposc it to a variety ol'linancial risks incltrcling credit and liqtriclity risks

has exposure to credit risk, which is the risk that a coutrtcrparty wilt bc trnable to pay

n full when clue. Creclit risk arises ll'onr cash attclcash eclttivalents, and cleposits with

St

zlsscsses the crcclit quality ol'cach custourcr, taking it.tto trccotttrt its tlnancial

expericrrce trrrcl other lirctors. lncliviclual risk linrits tlre set btlsecl on interrtal or

isntelt ip accorclance with lirtrits sct try thc clircctors.'l'lte amottrtts prcsentecl in

of tlnalcial pgsition arc nct ol'allorviutces litr clottbttirl receivablcs, estirnatecl by

s ntanagelltent based ou prior expcriencc artcl their assesstllellt ol'the ctlrl'ent

ttrtcl of changes in lorcign cus'epcy.'l'[e lrttttcl's overal I risk tnanagelllel]t progrtllnllle

fbcuses runpreclictability o t' cltangcs in thc busirtcss ctrvirot'ttncttt arrcl secks to tninitlise the

potential verse eflbct of such risks on its Perfbrmancc by setting acceptable lcvels ol'risk.
'l'hc [''u does rtot heclgc any risks ancl has irr lrlacc policics to cllsttre that credit is only

extended to custontel's witlr an cstablishecl creclit history.

's l'inancial risk ttrattagetnertt ob.lcctivcs arlcl policies arc dctailecl bclow:

a) Crctl t risli

banks. rvell as trade ancl othcr reccivables and availablc-litr-salc llnancittl investrnents

M
positlon,
exte nral
thc statc cnt
the coml
economi environment.

'l'hc lrlg runount ol'ltpancial assets recordecl in the flnancial statements reprcsenting the

lrrrrtcl's n1 Llln cxposll.e to credit risk without taking accoullt ol'the valttc o1'any collateral

obtairrccl is rrade up as lbllows

l)lst tl tt e I rnllairctlFully
;lcrlbrttrirrg

'l'otal

a rrt t.l tt tt t
Kslrs. l(shs.Kshs.Kshs.

lune2tJ22At30,
I{ccc iv
tran sa(

ables tl'orl exchangc
tions
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KISII COIJNTY ASSIiMI}I,Y MIiMI}IiIT'S I,()N N AND MOIIT(;AGIi FT]NI)
Ilcpo rts anrl liinancial Statcnrcrrts For thc ycar cnrlccl 30 ,lunc, 2022

a

Receivables fronr rrorr-

exclrange transactions (Long
ternr l-lcld in KDIC)

64,250.000

Batrk balances

Total
r35.685.790

199,935,790

I 35,685,790

199,935,790

At 30.Iunc 2021

Receivablcs lrorn exchange
tlarrsactiorrs 56.64t,412 56,641,412

Rcceivablcs fl'orn non-
cxclran gc trarrsactions

64.250.000 (r4,250"000

[]arrl< balanccs 77,108.588 77, I 08,588
'Iotal 198,000,000 199,935,790

64,250,000

The custorners r.rrrder tlrc firlly pcrlbrrning catcgory are pal,ing thcir dcbts as tlrcy corrtirrue
tradirrg. The credit risk associated rvith thcsc rcccivables is rnininral and tlre allowance for
trrrcollectible allouttts that the con'rpany has recoglrised in the financial statelrents is
cortsidered aclequate to cover any potortially irlcc<tvcrable arrrounts.

-fhe 
Irtrnd has significant corlcentratiorr olcredit risk on alnout'lts due li'onr custoltlers.

Tlte Cotrtrrittec sets the Furrd's crcdit policics and ob.lectives and lays down pararneters rvithin
rvhiclr the various aspects olcrcdit risk rnanagen'lent are oper.ated.

lt) Li<1 uirli(y risli ntalragcnrcrrt

IJltirnate responsibility 1'or liquidity risk rlrallagcntcnt rests rvith tlre [rtrrrd Adrnirristrator, who
Itas built an appropriate liquidit1, risk nrarragcn'lcnt l}amervork {tlr tlrc ntanagentent ol. the
crltity's sltort. rrtediuttt and lorrg-terrn turrding and liquidity tlallagelnent requirerlerrts. The
etttity tltattagcs liquidity risk through corrtirrr.rous rnorritorirrg o{'lbrccasts and actr.ral cash florvs.

c) Marl<ct rish

-[lre 
lroard lras put in place an internal audit l'unction to assist it in assessing tlre risk faced by

thc enLity on alt olrgoing basis. cvaluatc anci tcsl. thc design and cff-ectiveness ol its intertral
accountirrg and operatiorraI oclrrtrols.

Marl<et risk is the risk arisirrg fi'orn clrarrges irr rnarl<e[ prices. such as irrterest ratc. cquity prices
alrd fbrcign excltartge ratcs whiclr rvillaf'fbct thc cntity's incorno or the value of its holcling of
firtancial ittstrunrcrtts, The olr.icctive ol rnarkct l'isl< rnanagcrncrrt is to tranage arrd corrtrol
tttarket risk exposttres witltirt acccptable pararrcters. rvhile optinrising the retul'n. Overall
responsibility for tnanaging rnarket risk rests witlr tlre Audit and Risk Management Conrmittee.

The Irund's Finattce [)elrartrnent is rcsponsiblc fol the developrnerrt of detailcd risk
rnanagelllctlt policies (sub.icct to review and approval by Audit and I{isk Managcnrent
Comrnittce) and fol the day to day ilrplemcntatiorr of those policies.

l7
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KISII CO NTY ASSEMBLY MEMI}TiIT'S LOAN AND MOIITGAGIi ITUNI)

Ilc it F-inancial Statctttents l-or thc r cntlctl 30 .lunc, 2022

Othcr l) urcs (Continuctl)

no changc to the entity's cxposure to nrarkct risks or the tlittrtrcr in which it

tneasures the risk.

i. Inte ratc risl<

Inte rest risk is the risk tltat tlre Funcly's financialcortclitiott ruay be adverscly all'ectccl as a

result of
deposits.

anges in interest ratc levels.'l'he cotnpatty's itttcrest ratc risk arises liorlr bank

ls exposes the [:'uncl to cash llorv intcrest rate risk.'l'hc il]terest rate risk expostlre

anses tllat fiorn interest rate trovcllle

oJ'interest rulc risk

nts on the Fund's dePosits.

To man t[e intcrcst ratc risl<, lnanagL'tnent has ertclcavottrccl to bank rvith instittrtions that

of-fbr favo e intcrcst ratcs.

Sen:sitittil)t

'[he Fund alyses its interest rate cxposLrre oll a clynatnic basis by condttcting a scnsitivity

is involvcs cletcrrnirrittg thc intpact orr prolit or loss ol'dellned rate shilis. 'l'hc

sensitiv ity
exchange
prior year.

nalysis lbr intcrest rate risl( iISStllllcs that alI other variables, in particttlar lbrcign

remain constant. The arralysis has bcen perfbrtned on the same basis as thc

'l'herc has

nlarlagcs a

tl) Capi

Thc obj
cot'lt il1t.tc

I risl< ntart:tgctttcnt

ive ol't5c Funcl's capital risk rnanagcrncnt is to sal'egttarcl thc |'ttncl's ability to
,sLrstain its serviccs.'l'he Funcl's capital strLrctLlre ctlnprises ol'the lbllolving Itrncls:

202t2$22

l(shsKshs

r98,000,000r9tt.000,000rg lirnclll.evo lv i

1,935,790Accumt latccl surplus

19tf ,000,000199,935,790nds'l'otal ft

00rrowlngsTotal b<

77,108,588135,685,790sh ancl banli. balanccsLess: ca

(77, I 08,588)( 135,685,790)ebt/(exccss cash and cash

)nts)
Nct c

ecluivak

0ul,tJ"t(l ca rirt

t8

ana lysis.
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KISIT COUNTY ASSIIMI}I,Y MIiMI}IIII'S I,OAN AND MOI{TGAGIi FUNI)
Ilcports antl Financial Statcrncnts For thc ycar cnded 30 June, 2022

I9. PIIOGIIE,SS ON FOLLOW T]I' OF PIIIOR YNAR AUDITOIT'S ITBCOMMIiNDATIONS

'l'he following is tlre surnnrary ol issucs raised lry the Auditor-General, and ntanagetrent
con'lntents that wcrc provided to the auditor togethcr with the associated time fi'atre within
whiclr we expect thc issucs to lre rcsolvcd,

Ilcfc rcn cc
No. on thc
cxtcrnal
a urlit
Ilcport

Issuc / Obscrvations
from Auditor

Managcntcrtt
commcnts

Status:

(Resoh,cd
/ Nttl
Rcsolvad)

Resolvcd

Timefranre:
(Put o data
n,ltctt .ltou
cxpccl lhe
issuc lo he

rcsolve d)

llnconfirnrcd Cash anrl Cash
Iiquivalcn t

-['he 
statcrucnt o{' financial posilion

reflects caslr arrd caslr equivalcrrts
balance ol' Kshs.l4l. 358.5[t8 as

disclosed in Notc I I to thc llnarrcial
staterlrelrts. 'l'he lralance irrcludcs arr

anrount ol' Kshs.64, 250.000
clairned to lrave lreerr trarrsfcrred
fionr Chase Barrk to Kenya Deposit
Irrsurance Corporatiorr by tlre
Central llank of Kenya. I lorvcvcr.
tlre anrclurrt rvas not su;lporlcd by a

crcdit advice at tlrc tinre of trarrs['cr.

Itt tltc circunrstarrccs , the accuracy
and conrpletencss ol'the caslr arrd

cash equivalcrrts balance coulcl rrot
be conlrrrned

Supporting docurttsnts
lor tlre Kshs.(r4. 250.000
Irave since lreen

provided to tlrc auditors.

N/A
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