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REPORT O}' THE AIIDITOR-GENERAL (CORPORATIONS) ON THE ACCOUNTS
30 JUNE 1991OF MOUNT ELGON LODGE LIMITED FOR TIIE YEAB ENDED

I have examlned the accounts of Mount Elgon Lodge Limited
for tbe year ended 30 June 1991 in accordance with Section
2g(2) of'the Exchequer and Audit Act, (Cap 4L2). I have
obiained all the information and explanations which were
considered necessary for the purpose of the audit. Proper
books of account have been maintained and the accounts which
have been prepared under the historical cost convention are in
agreement iherewith and comply with the Companies Act, (Cap 486)'

Subject to the reservations, set out herebelow, in my opinion,
the accotunts when read together with the notes thereon, present
a true and fair view of the financial state of affairs of the
Lodge as at 30 June 1991 and of its loss and the source and
application of funds for the year then ended'

1 GOING CONCERN

The Lodge made a loss of Kshs .655,922 during the year under
review vthich brought the cummulative losses to Kshs.4,901,862
as at 30 June 1991. These cummulative losses have wiped out
the shareholders' funds into a negative balance of
fif,=.3,056 ,082. The Balance Sheet also reflects a negative
working capital of Kshs.!,26L,311. The Lodge !r!_further
b;;;-"ienrb to repay the loans tota1l1ng Kshs.2,793,024 which
it obtalned trom tne Kenya Tourist Development Corporation
and which include interest accruing thereon amounting to
Kshs.1,675,366. The Lodge is, therefore, technically
insolvent and these accounts have been prepared on a going
concern basis assuming that the Lodge will continue to receive
the financial support frorn its shareholders, creditors and
lenders.

2. FIXED ASSETS

The Balance Sheet Assets figure of Kshs.998,253 includes
Kshs.12O,O0O in respect of the value of a house pIUs
approxim ately L75 acres of land aS in November 1972. 'I'he
Iand haS, however, not been transferred from the vendOr, the
Agricultural Development Corporation, to the Lodge. UntiI the
find is transferred from the vendor to the Lodge and its
title deed issued, the correctness of the value of the land
and the building which is included in the Balance Sheet Fixed
Assets figure cannot be vouched.

J DEBTORS AND PREPAYMENTS

The Balance Sheet Debtors and Prepayments figure of Kshs.
includds cash shortages totalling Kshs.6]-,775 made up of
Kshs.2Z,O43 rvhich wai for 1989/90 and Kshs.39,732 for the
under review. The Lodge has not explained the action it
taken to recover the anrounts from its three employees who
respon$ible for the cash shortages.

29]-,4O9

W. K. I(EMEI
AUDITOR.GENERAL ( CORPORATIONS )

year
has
were

25 September 1997.
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TOUNT ELGON LODGE LI}fITED

BAI.AI{CE SITEET AS AT 30 JUNE I99 L

=l======t---!=--3-=-==---38=====-===E-

NOTES !99 I
KShs

998,253?

)

IIXED TSSETS

CURRENT ASSETS

S t ocks

)ebcors & Preoaymencs

Casn in Hand and ac Bank

CURRENT LIABILITIES

Creciitors accfuais & Provisions

-If rlcan Tours & Hocels

XET CURRENT LI.\BILITTES

TOT.\L NET ASSETS

FINA"NCED BY

Share Capical

Profit & Loss Accounr

3,472

29i,409

68 , t'37

353,6I8

q?2. qqq

5gg ,g3t

i 
^)L 

a)a

( I ,261 ,3l i )

(253,05E)

i990
(Shs

1. ,000,293

5,528

^11 QnO

52,I38

289,575

i ,153 ,036

;oo o'r/,
J 2 r t ) J'

2, i52,970

a
1,845,790

(4,90I,852)

(3 ,056 ,082)

?,7 ,43 ,024

( 1 ,963 ,395)

(863, r02)

l_,845 , 780

(!.,2/13,326)

(2,399,566)

L,536,lLL

(663, I02)

3

K.:.D.C Loan 4

F,I,

,*
id:

l.
t'
r

ihese JinanciaL scaceuencs were approveci bv Boarci of
Dlrec:ors on:

( 263 ,058 )

- )53

DIRECTOR
'$;'i:

(

DIRECTOR
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r99l
KShs

791,768

62,773

2,040

LL,724

298 ,843

(655,922)

(,1,245 ,326)

'6L!+)

.4,90i,862)
-=---tlt-rr

PAGE 5

r 990
KShs

755 ,288

NOTES

=rt-r-E!

erating Los
{ftar charg

ludit Fees

$epreciacion
irectors emo

oan InteresE

ss for she

cumulace<i L

for the year
(Credirin8)

uBenfs

( 555,922 ) (39 t ,339 )

axaEion

ear

ss Brougirc Forward

rior Per:od USTIIIENE

\ccuuulaced s Carried Foncard

62,i73
2,040

4 ,009

205 ,360

(39I,339)
(3,465,739)

(388.,348)
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STATB{ENT OF SOURCE AI.ID A?PLICATION OF NNDS
FOR IBE YEAR ENDED JUNE I99I

I99I
KShs

) for che year

or iteus not involving
funds:

(655,923) (39I,339)

60 ,000

1 , 195 ,590

2,040

(6I4)

(2, I56)

69,600

528 ,04 I

PAGE 5

r 990
KShs

2,040

(388,248)

502

(i58,815)

(273,183)

(43 I ,4g6

Profit/ (Lo

Adjuscnenc
movement of
Depreciat

Prior Per

Tocal gener

FIINDS E'ROM

Loan from K

Loan intere

Adj uscuent

ced iron operations

SOURCES

T.D.C

t Capitalised

(554,496) (777,34i)

-T.PPLICATION OF TUNDS

IN lioRKING TAL

3I5 , 012

502,094 (462,535)

502 ,094 (462,535)
==aa-!--- !=I--g--

YOVLYENT

Increase/ (D

Increase/ (D

(Increase) /

crease )

crease )

ecrease

in stocks

in debtors

in creditors

MOVEMENT I NET Li

Increase/ (D crease)

S

or- Cash and Bank

595 ,485

5,599 (3 t ,039)

602,094 (462,535)

t

)t

{
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STATE}TENTS

30 JrnrE 199

POLICIES

eount, Convenclon

e finaocial ssatements have been prepared uuder

hiscorical cosc convention.

Eurnover represe[t,s gross revenue net of Ea:(es

Ievies and senrlce charge receivable durlng Ehe yeal'

rec:.8 on

T.he Coupauy's polJ.cy regarding depreciation is to write

off Che cosC of ffx-ed assets io equal instalments over

their esriuated.useful lives at the following lates:-

Land NtI
Bulldings | 2lZ

l{,ot,or Vehicles 257"

Furuiture & Fittlngs LZLZ

S tocks

Stocks are valued et the lower of cost and net realLsable

value.

Foreim Currencies

Transaccions during the year in forei.gn curreucies are

converted aC the raCe rullng at the dat,e of the Eransactions.

Gaius and losses on exchange are dealC urlEh in Che Proflg aad

Loss AccounE.

. :.=ri.g+*1i,$|[ffi 1[=:*i,*tt'.-j:i.;.'-



a

t

e Year

PAGE 8

S TO TBE
YEAR 30

I July 19

iEions

isposals

EPRECIATION

aE I July 19

Charge for t

OF FIXED ASSETS

STATEMEMS FOR

I

Land &

BuiJ.dings
KShs

t

Furoiture
& Fittings

KShs
l{achinery

KShs

l,l,otor
Vehicle

KShs
TOTAJ.
KShs

S

t 988,055 201,936 226,5LL II6,0l0 L,532,5L2

988,055 201,935 Z25,'LL l15,0I0 I '532'512

I89 ,598

2,040

226,sLL lI5,0I0

191,738 226,sLL Ii6,0I0 534,259

532,2L9

2,040

NET BOOK V

AE 30 June I 9I

AE 30 June I 90

988 ,055

988 ,055

I0, r98

L2,238

998 ,253

I ,0oo ,293

'I .

\r

,-$



t
t
I



MOIINT ELGON LD,TITED

NOTES TO TEE FINANCIAL STATB,IENTS FOR
THE YEAR END 30 JUNE I99[ CONT...

NOTE3-S CAPITAT

PAGE 9

Shares Authorised
KShs

Issueci
KShs

K. T. D. C.

Munic:pai :.1 of Kirale

Nzoj-a County Council

Un Issued res

Lacn ord].na
'rin-calleri sh

I i5 ,000 2,300,000 I,g45,7gO

== ========== = === === E====== === == ==E _ = = = _ = _==== ==

snare is valued aE KShs ZO/=.

re capital amouncs ro KShs !+54,220 l=.

6t- ,289

I2,500

12 ,500

2?7 LL

I ,345 , 780

250 ,000

250,000

454,220

I,345,790

250 ,000

250 ,000

Tocal
0utscanding

NOTE 4 - TOURIST DEVELOP}ITNT CORPORATiON LOA,N

The loan f Kenya Tourist Developmenc corporaEion is not-secured, fora:rIv
and chargi.ng or inEeresE has been deferr.ed effective lst. Jury I99I. rhis
follows KTDC rnvestments Guicierines or February I99l which required invesr-
Eencs to be caced on Ehe bases of their earning power and reali-stic varues

ilhe loan is estrucEured as follows:-

Principal
Loan

Deferred
lnceres t

Res cruccuri Adj us cnenr

loan balance c/f

L ,596 , !'t 4

/ t1^ -^.\\ +/or/60.i

I,II7,65g

I , Ig6 ,590

478,796

L ,6 r'5 ,355

?,793,024

2,793 ,024

======-======- == =-==

,i
, -t ).1L

.,.--- .i 1,,. .,

Rescruccured

--------
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MOII}rI ELGON LI}{ITED

TRADING PRO T & LOSS .{,C01]NT
FOR THE YEAR ENDED 30 JUNE I99I

SaIes

Cosc or sale

Gross Profit
0ther lncome

Tocal lncome

iXPENDITURE

Salaries &

Staff Expen

Scaff Trave

Property Up

ges

PAGE iO

},IANAGEMENT INFORMAIION
SCHEDIILE A

r 990
KShs

r99I
KShs

t- 9L ,7 68

296,()77

765,299

2?4,LL5

495 ,09 i
35,L72

54I, i73

28,592

530 ,263 559 ,7 35

==-================t=E!=====t=

General cc

Int,erest & ther Charges

Depreciac lo

Loss for E year

STATETENT R.ETAINED PROFIT/ LOSS

eo & Expenses

ewals

t-5

ES

Expenses

Promocion

::rrard

ed
or t,he year

f icl (Loss) c/.Eor:ward

I, r86, I85 95I,094

===-=== ====E= = ==== ==== -==E= = ===

(655,922) (39 t ,339 )

====-==-===I=

Repairs &

0peratlng C

Office
Acininistrac
Adverri-sing

Balance B/F
Prior Year

Loss Re-sta
Prof it(Lo.ss
Recained Pr

358 ,09 1

12L,245

67 ,g3g

L2,844

45,229

t4I,g2g
I 7 ,030

7 2 ,348

34'8lI
'r )1)
-r---

3 I0,557

2,040

301 ,83 I

92 ,309

4?,259

57 ,7 g?

22,r20

92,699

24,66?

7 4 ,429

3 i ,330
g ,459

2 I0 ,359

2 ,040

(4,245 ,326)
(614)

(3,455 ,739)
(388,268)

(4,245,.o40) (3 ,853 ,987 )
(39r,339)_@2. g??)

.J

4,901,852 (4,243,326)



UNT :LGON E LI}IITED

PAGE TI

YANAGE},IENT INFORMAT ION
SCHEDULE ts

r990
KShs

)ALL5-+-
-:cccnunociac:on
lood
trprrr-:cr
!ooac:o

OST OF SALES

+! ooo
3e.rerage
Tobac co

0Ti{:3. iNC0}1E

llo Shou Jees
Gain on Jorei
Ilisc. Income
Laurcilr
C:-n{ -c lcac

fie l-ecnone

SALARIES & i,I

r99r
KShs

153,706
t33,93t
i95.-1ri

3,737

325,1t6
109 ,16 i
tt0,985

9 ,596

79I,758 765.188

i6i.tl7
I24,ggI

I0,409
t 33,;il

7,330

296,67i

6,i00
lr0 I

IO,26E
L,6 t- t

1t, 11n

? )oo

.al- 1t c

:Yaaano:

tl

nEriburion

I , i 68
360

I- -l<
r )'1 O

35, i7l l8 , i82

.\dminis c: ac l
3.ooms
Bar
Food
Yainc enanc e

)iSSi Lociqe c

95,I38

16,800
6 r' ,640
60,155

o ! to

I56,
)L t

64,

350
371
346
835
286
903

50
IO

358 ,09 I 30I,331

ST.{FE :X?ENS

)leais,: iood
Yeciica.l- i:<o
Stai: !'iousi
'liorsner' s C

?e:scna.-.\c

-\Ilowanc e s

SES
,1 i.le l-: ar e Er:p
ensac:cn

8g ,645
2,980

_or28,620

oJ r r.6 5

i95
319

a5nT

12I,245

..r.t..5! --'.rt-'

92,309
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, (:\, F I
t.-.--brArf

Leave ?assage
Traveiilng axp

Ground Renc
R.ht es
Builciing Yain
Gardens & Gro

r99l
KShs

PAGE 12

YANAGEYENT INFOKYATION
SCHEDULE C

i 990
iShs

5,i45
i5,t0r
lL,6i3

'. ) i<o

i; ;o,

D05

lL,131
-,+07
i ,550

NSCS

anc es

1,t30
i5,34 i
i9,56ETranspor; .{il

TY UPKEE ,! EXPENSES

;; a10

6 01+

,,42
8,7;3

I6,1
168

55,780
580

riRS &

Lassware Cuc
;ocke r'.'

'rini i o r:s
iicchen Jl:ns
iuraicure i E

?Iant S )lAchi
"tven].cle reDal
$isce Llaneous

Vehicl-e Opera
Licences

nanc e

ds

1T <

:v i.{oiloware

:>

l9men t

I 2 ,84A

, t ;;0

i , E56
5,llI

14,9I0
I,i65

1 i -o

Ln,i75er:,
S

OPEL{,TI\G COS

f,uel & Gas
Uarer & Sanic
Iraunci ry
QIean:-ng Yare
a .rloileE ;{eours.^
{.:ECnen, I(esE
uuesi 5uDDL]-e
Guesc Encerc nmenE

EIect. & TooIs

Eion

al s

uranI' & Bar Sunciries

Q'.t oro

il
8
)

70!
,5/'0
: (o

, r07
,, lo

ic < <o

2i0
I ,025

I f taJr)t)

1,780

i'Li

I to

1,700
L3 ,6j /4

i8,000 9 ,.80

t1 ;ac

FFIC::XP:NS

elechone i P

rinr:ng i Sc
0ff:-ce llisceL

q r 2 0 a.

cionerv
aneous

S

I, r33
I0, i69
5,718

i5.,c77
, i/,o

2,036

l

II

i7,030 2L,652



UOIJNT ELGON L DGE LIMITED

.{-D}lt}i I STR-\TI0 ::(PENSES

Audir Fees

Bank Charges

Legal Expense

.\DVERTISiNG & PROMOTION

Acivercj-sing &

Encercainurenc

Yarkecing

I99I
KShs

PAGE 13

YANAGLYENT INFOR}4ATION
SCHEDULE D

i 990
itShs

62,7 t-3

\,526
7, I30

i 4 ,429

62,7 t'3

9,5j5

;) i./ Q

I ,845

I2,000

315

20,55I ac 1(:

5,9i3
Coulp limencar

Agencs Commi

GE)iERAL C

Flowers ti De

Other Expens

in!eresc on

Direccors Fe

DEPRECI.{,TION

Furaicure & itcings

INTEREST &

lon

S

oraE l-ons

C:L\RGES

TDC Loan

s i i,:l-oenses

36,3ii 3l ,330

) 11)

IUU

120

9,339

,) 111 8,158

I ,060 I ,040

ll

lt

298,813

i i , ; l1
206,360

j ,009

3i0,55;

tit

2I0,369



STOCKS

Tracie Scocx
Consunbabies
Conc a ine rs

DEBTORS

fracie Debto
)lsafir: Debt
?: epavmenc s

!5

Other Debtors

I

}TOUNT ELGON LODGE LIMtrTED

I99I
KShs

256 , /+l'6

32,621
35E,535
-_-.1-

Iitu\AGEXE;r*T IN FOL\IAT I 0N

SCHEDULE E

PAGE 14

r990
KSh s

5,628

5,616

",56,t 46
i8,778

?PO NRi

564,309

(E,Sl6)
I ',ln Lga i

iis.77E)
:i8,458)

:: l, , 809

:,152,970

1 l.a 1

b.+ / , oUi

I s=c' Tren

Re Ia
0l_i

T;anster to

Tracie Cred
.+ccruais 6

ia- rn 4T."1": -

ed Debcors
ebiors I 98i

)lsaiir-- ir'^ns:

rS
c E ions

0uc s

e

ors
ther Creoi-Lors

Decc
ColI

RefundsiPai
Cash Susp

Revrsec Deb

CF.EDiTOR.S & PRO\IISIO}iS

(8,818)
(-)o.j.!o.l

(30,9i1)
(58,458)

{Ui\1\) -r /

(614)

,o i /,no

Clr OCi

o?,, oo<

:.i;2,97C

^{: r(.L v.{.\ i U

i"-ra-- -1 r

l{oTEl-set.

ou;r ! s
d DeDts

oa; , ) r )
(E.8I8)

(156,''-5;

,.cc c:..

VV 
- | r J t

(S.8L8r
t.)i6,L/,,4 

'

o99 ,93-

,\x L /:

95,72C
3>la,'tLL

30,70:
- 3,402

388,248

roac KeIa-L
JEJg:

: I60€
-),--c

recitors

?KIOR f:Ai. ADirJSTl"1:\TS

I'.f DC P: i-nc Da1 Loan
incerest
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eCasn Susp
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