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NATIONAL GOVERNMENT CONSTITLT ENCI ES DEVELOpM IINT FLth'D (NG('DF)
' !] UTU LA CO]\iSTITL\E IYCY
Reports and Financial Statements
For the year ended June 30, 2020

I. KEY CONSTMUENCY INFORMATION AND MANAGEMENT

(a) Bac\ground information

The National Government Constituettcics l)evektprnurt Funcl (NG-CDD (hercafter referrecl to as
tltc fund) fortnerly Cotlstituencies [)evelopnrcnt L'und (Ct)t'), is a fturd cstablishcci in 2001t t6rog.qh
att Act ol'['arliantcttt, tlte Cottstituertcics [)cvr:loplncnt ['Lrnd Acl, 2c)t)13. 'l'hc Acl wus latcr revicw,ccl
tltrottSlt thq' etlactttlctlt of the CL)f (Artte ndrnc'rrt) Act 2Orl7. ollcl rcprcralctl threitrgh CL)I' Act, 2t) l ll.'l'he latler wits stlbscclucrrtly sur'ceL)rlcrl by tlrc c'trrrort NG-Ct)f Act.2r)15. At e1[.,lpct lcvcl, Ntl-CttL'
is rcprcsctltcd by tltc CilLrrrtet Sccrctary l'trr'[)cvolrition, rvlrt'r is 1'sl-rernsiblc trrr tIe gepcral policy
artd strategic dircction trt'tlrc ['rutc1.

Mandate
'l'hc ntandatc o1'the fund asdcriveci li'c)lu scc (3) erl'Ntl-CL)f r\cl,2r)15 is to:

a) Recognize thc cotrstiluctrcy as a plattonir lirr idurtificaticrrr, perfonllallcc ancl
implementation ot' nationa I g,ovcl.l1hlel r I t'u nctions;

b) ['acilitate the pcrlbrmitncc attd irnplcrtturtation of national.governlnurt lunctions in all parts
r;f the Republic pursuant to Articlc 6(J) ot'the Constitution;

c) f'rovide for thc partrcipatrotr of l]rc ]rcoplc in the detcrnrination ancl intplernentation ol'
identified rrational Sovenllllenl devc:lopnrent projects al thc constituency ljvel pursuant 1)
Article I0(2)(a) crf thc. Constiturtitrn;

cl) l'rornotc thc ltatir)llal valucs rrl' lrunriui c1i3,riity, ecluity, sociuljusticc, inclusivuress, equality,
huttll.ttt rights, 11!)ll-.liscrilrtittrtlion iutci f)r()ledtion r.rl'thc nrar.ginlrliz.cci pgrstrapl to Arliclc'
l0 (2) (b) of thc Clrnstituliorl;

e) Provide tbt'thc strstaittablc llgvgllr[]lllr-'ttt trl rll parts ot thc Rc.public p1r1'5111111t ttr Articlc lt)
Q) (l) rtl'tltc Certtstitutitrn;

t) l'rtrviclc a lcgislativc ancl poliey tr.unrcrvork ])ursrianI t,.r Ar.ticle Zl e) trl'tltc Ctrrrstitutirrit lbr
the progre.ssive realiztilirrtt o1'the cct'rtlttttrre urrcl .social rilqhts guanultcrccl undcr Article 4ll pl
the errnstittrlirrlt,

8) I'rr)virlc rncclratrisnls li)r thc Natirrnlll r\.ssernbly trt tlclibcrAtc.rn ancl r.csr_rlvc issrrcs ttt'
cLrllccrll tr-r tlie peoplc a.s proviciccl lrrr rmclcr,\r'ticlc 1,5 (2) rrl'the Crrn.stitution;

It) provicle lbr a.public fittitncc systenr tiri.rt prtrrrrtrtes an etluitablc scrcic.t) anci irr particular.
cxPe11gli1111'. lhat prr)lllr)lcs crlttitltl;le clcvck)l)nteltt o1'tltc corrntry by rtrakirrg, spcc:ial
provisiotts lbr tttut3ittaliz.ccl S,ror.l[)s r.uld ilreils 1;ursuant to Ar.ticle 2til (b) (iii)..if ttrc
Constitution;

i) Autltorize withdrawal ol'tltottr'y frtrttt tlte Crrrtsoildatcd Fnncl as prtrviclerl ' urrclcr Article 2t)tj
Q) G) crf the Constitutiru;

j) Provicle tltec'hanisnts for thc Natiorral Asscrnlrly to tbc ilitate thc involverncnl ol' the people i1
thc' idcntificatiott iutd itnpletttclltatiotl rrl'1rroigg15 tor fundin.g by tlte natiolalgoverirmint at
the constituency lcvel; anel

k) Provide tbr ntccltarlisltts tor supplctnctttirtg int'r'ltstrtrclrrrc rlcvc.loprrrurt at tlc conslitucpey
lcvcl in rnutlcrs lalling within thc ttrrrctit)nS r.)l tht,ntrtitrrurl .govu.nnrurl at tltat lcvcl irr
rtccorclAltcc r.r,it h tlrc Corrst it rr t itrrr

Vision
l)cl rr i t a bl e Sc)c i r'r - cctr ll o lll i c rlc ve l r"'r ]ll ll c n t c o u l l l t.\, $, i (l c

Mission
'l'o provide lc'aclershtp arrd poliel'clircctirln tirr c'llletil'c iurd cl'l'icient ntilltagclltcnt ol'the ['unci

2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDT),BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,,2020
Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Patltcipatton of the people- Wc involve citizens in nraking .leCisions abtrut progranulles wc

tund
It. Timeliness - we aclhere to prorrrtrrt clcliver.y r)l'scrvice
4. Good Sovernance - we uphcrld high stanclat'rls ot' transparurcy, accoulitabrlity, equity,

inclusiveness and integrity in thc service trl'the peoplt:
5. Sustainable development - we prr)llrotc devcloprnent activitics that nrcct tltc ltcc(ls of t5c

present witltrrut compromisirr.g, the ability rrf I'uture gclteratir)ns tr) nleet their own nceds.

(b) Key Management

The NGCDF tsUTULA Constituency day-to- day management is under the followin.g, key
orSans:

i. National Governnrent Constituencies Developrnent Fund lloard (NGCDt'ts)
ii. National Governntertl Constituency I)cve.lopment ['und Conunittee (NCICI)['C)

(c) Fiduciary Management

Tlte key lnalla3eltlent persotrrtcl wlto helc1 rrllicc drrrirrg tlic I'inancial yc;rrcnclcci'ltltlrJullL.
2020 and who had drrect fic'luciary rcsponsihility wcre :

NO
I

DESIGNATION
A.l.tl holder

Sub-County Accountant
Chairman NGCD['C
Member NGCDT'C

NAME
LochenaNyikal Basil
Perez Anyango
Liltan Amusolo
Allan Odipo
Collete Ayomba Ong'ong'o

2
3

4

(d) Fiduciary Oversight furangements

'l'he Audit and Risk t\{anagetnr'ttt Cc'rtttrttittec (ARr\'1C) of NtICI)f lJoarci providc rrverall fiduciary
oversigltt otr tlte activittes oi NtlCi)l' llLI'l'tll,A L'!)11stitucl1c1'. 'l'ire rcptrrls illlcl rr'c()nlrnendatirrri of
AR 4C wlten adopted by lhc NtICL)f Boarcl i.u'e l'r)I'wtlrclcd t,.r thc Cr.rnstitucllcy er.'rrnniittec lbr
aclion. Any matters thal require policy guiclance ur'c llrrw;trdetl by thc l}trarrl tcr lhe Cubinet
Secretary and Natic-rnal Assenrbly Sclcct Crrnrntittec.

(e) NGCDF BUTULA Consfituency Headquarters

P.O. Box 53-50405
Butula CDI'Building
Ilumala-Ejinja Road
[]utula

l



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
' B UTI]LA CO NSTI TT] E NCY
Reports and Financial Statements
For the year ended June 30,2020

(O NGCDF BLl"nn-A Constituency Contacts

Telephone: (254) 7 2261 21 1 2
E - mai I : cdfbutula@),ng,cdf .go. ke
Website : www,butu langcdf.go. ke

G) NGCDF BUTULA Constifuency Bankers

National Bank of Kenya
Busia Branch
P.O BOX 264
Account Name: Butula NGCI)t'
Account Number: OlO2037l I 5600

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary'l'owers, Llniversrty Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Le,galAdviser

'l-he Attomey General
State Law Off ice
Harambce Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF),BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

II.FORWARD BY THE CHAIRMAN NGCDF COMMTTTEE

This is a true reflection of tlutula NGCDI'C budget performance against actual arnounts for currc-nt
year based on economic classil'ication attd pro.gralnlllcs. 'l'he NGCiDF have improvecl t5e Education
anci Security infrastructure within the constituettcy which rs evident from thc 'l'ralsfers to Othc.r
Governrnent tlntrties and Other Grants ancl Transll'rs.

l)urirrg the 2t) l9l202tlf\'. []utula NcICLX budgct ullocatitrn was KilS lil7,:l(;7,724.14.

The total funds rcccived and spent cluring thc 2(r I 9/202OIY wirs KHS 128,S I 6,7lJt),0t).

The budget performance was as follows;
o Compensation of employees
o Use of goods ancl services
o 'fransfers to other.q,overnment units
o Other grants and transfers
o Acquisition of Assets
o Other payments

l',L,.1 rar.r,)i-i,'l )

1'r)l).iirrl lil{r,iJ

I (,r l.{.1}.).i ii r.l iI I

I il,).1)i.!) !,i1.I I II )

l)t)r)ai .r\,1:rl

i_r , rll

KES I,476,262
KES 9,550,107
KES 66,600,000
KES 35,806,131
KES 319,500
KES 14,764,730

'l'he Lrudget pertbrrrrancc a.g,aittst tltc ae tuiti antoLirtts achicvecl a11 avcracge ol'59% utilization litr the
econonric classificaIit-rn turcl pl.ogri.tIltlncs.
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Key achievements of the fund
o It has lecl lo initiation ol'clcvclo[)rncitl pro.icc'ls at thc krcul levcl thcrcby availing I'irrancial

resourccs at tlte gr0ss l'c'rr.)t leve l, tlrus, e lllI)()wcl'ing ctrlllltlunitics loctrlly.
o It has leci to intproved leamirtg urvironnrent througlt irnproverncllt ol'iltlrastructurc: irr

scliools
o 'l'he l'und has he lpcd to irttprovc perfbrrnarrcc in our se hrrols bccarrsc oi retcnliorr ol'lcarners

in Schlrols due lo paytrtent ol'[Jursarics.
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NATIONAL GOVERNMENT CONSTITUENCI ES DEVELOPMENT FT]ND (NGCDF)
,BUTULA CONSTITLIENCY
Reports and Financial Statements
For the year ended June 30, 2020

The Fund has also been atr enabler in lhc achievcment of the Ili.g IV A.ge nda in the following
categories:

i Universal Hcalth Carc - Sponsorship of Medical Students irr Llniversities and
Colleges and allocalion of Funds towards construction of Butula KA41'C

D Mattufacturirtg - Spotrsorship rrf Str.rdents unciertaking Technical Courses, Initiation
of Butula Technical 1'raining Institute.

) Food Security - Spurring the local economy hence enabling the local community,
largely made up of subsistence f'armers, afford farm inputs.

a

a

CHAIRMAN NGCDF COMMITTEE

Challenges

o Inadecluatefuncling.
o Frequent pcrsontlel chart.gcs itt nratrage rtturt leirclin.g lo irrtcrruptictn rtf werrk clurin.g the

transitions.
o [)elays in ciisbursement 01'funcls hence :ittccting tirncly, l'rojcct inrplonurtation.

Recommendations
o Increasc in allocatiott of l'unds in order to nreet the nceds of the Constituents at a wider

level.

Capacity build local stakcholders irr order to irtrprove maltagenlent of the Funcl.

6



NA TI O NA L GOV E R N M E NT CO NS T I T LI E N C I ES D E VE LO PM E NT F U I\ D ( IVG C D F)
'BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
III. STATEMENT OF PERTORJVI,ANCE AGAINST CONSTITUENCYS PREDETRMINED OBJECTIVES

Introduction

Section 8l (2) (0 of the t'ublic f'ittatrce Management Act, 20l2 recluircs tliat, at the encl of each
financial year, the Accountin.g officer when preparirrg linancial statenrerrts o1'each National
Government entity itr accorditttce with the sti.rndarcls ;rnd tbntrats prescribed by the public Sector
Accountirl.g Standards []oard ittcluclcs a statctncnt of lhe natrirnal gr)ventnlent iltity's perlblrrapce
a5iainst predeterminecl objec t ives.

'l'he key developtttcttt ..rbjcctives o1' NcICL)t'- Ill rl'LILA Constitue n cy's 20 1,9-2022 plan arc lo:

a) Increasing disposablc incornc withirr thc r.r)nllllullit\,
D Ecer - I'riendly prolect inrplernurtrrliorr
c) Irnprovcnrent o1' markcting systcnis
d) hnprovcnrent o1'educl.tlicrn anci i.rceess tr) tI'iil11ill.q,

Progress on atlainment of Shategic development objectives

for ptrrposes of inrplentcnling, atrd cascadirr,g the above develof)rnent ob.iectivcs to specific scctors,
all the development ob.iectives were nrade spccific, rneasurable, achievaLle , rcalistic ancl time-
bound (SMAR'I) and cotrverted into developnrenl outcornes. Attendant indicators were icientifiec:l
for reasons of trackin.q progress and perfonlrlrllce lncasurentent: Below wc prrovide the progress on
attaining the statecl crb.ject ives:

Constituency Objective ] Outcome Indicator Performance
am

lilucation 'l'o havc all
cit i lclrur ol' .sclrtrrrl

8!)ilt.g as,e

attcnclirtg, schcrol

Irrcrcltse cl

erll'rrlntclll in
prirrtirry selrrrrrls
attd irnplovcci
traltsition t!)
sccolldary
schrrols ancJ

tertiury'
ittslitulions

tttttttLrcr trl'
trsable
phy.sicirl
inli"a.strtrct
ure build
in prrnrary.
sccondary,
and
tr'rtiary
institulions
ntunber ol'
bursary
bc'rtef iciari
es al all
lcve ls

n f'\'ll)/2u)
wc ine rcascc-l

nrtrnbcr of
classl'r-lclll ls,
elornritorics,
laboratories etc.
from 8 to !)
together with
Ic'nOviltirrll 0f
schcrol
infrastructures irr
thc tlrllowing
schortls/ irtstitu t itrn.s
as attacheci
- Bttrsary provision
t'eitlltrcatc'd ler

dcve ne rrtlopr

l

ir
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPM ENT FUND (NGCDF).BUTULA 
CONSTITUENCY

Reports and Financial Statements
For the ended June 30, 2020

Security To have police
station and
administrative
police posts

Enhancement of
secrrrity
facilitics

-lllcreAse
employment levels
-fast track dispute
resolutiorr
llnhanced
inl'orntation access
and
communicatiorr

In FY I9/20
-we increased
security tacilities
and enhanced
working
environnrent of the
staff in the facilities
through improved
infrastructures in
the following
institutions as
attached

Environment

Sports

-ln FY 19/20 we
constructed ultra -
modern biogas
digester latrines
and water
harvesting in
various schools as
attached.

s

To enhance
environment
preservation for
the good of the
community

Improved
livelihood of the
community and
health

-lmproved water
harvesting and
sanitation

To enhance
dcveloprncnt ol'crr
curriculurrr
activities in thc
constituency

-[)ecrcased level
ot' icllenc.ss ilnlorl3,
titc youlh
e.specially during
thc holidays -

Errcoura.ge ancl
motivate the youth

-Nurturing trf
talents iinron<t,
litc yorrtii

In FY l9/20 we
organiz.c'cl
collstituellcy sports
tounrarrrc.nls for
primary ancl
secondary schools
teams & purchased

kits
Disaster
Management

To cater for
unforeseen
occurrences in the
constituency

Ensure safety in
Ihe constrtuency

Irnproved safety in
the constituency

In FY l9/20 we
constructed several
loilets in various
schools that had
been warned by
the public health
and the ones that
had insufficient
sanitntion ftrcilities

8



t
NATI ONA L G OVE RN M E NT CO NS TI T (J E IYC I ES D E VE LO P M E NT F U N D ( NG C D T),BUTULI 

CoNSTITI]ENCY
Reports and Financial Statements
For the year ended June 30, 2020
ry. CORPORATE SOCTAL RESPONSIBILITY STATEMENT/ SUSTAINABILITY REPORTING

NGCDI'- Butula Constituency exists to transfornr livc's. 'fhis is our purpose; the clriving tbrce
behind everythirtg, we do. It's what gurdes us to deliver our strategy, which is tbunded-on social
sector, natnely; Educatiorr &'fraining,, Security Sector Support, Environrrncnt, and Sports. This pillar
alscr nrakes special provisions fbr Kenyans with various disabilities and prevrously marginalizid
communities.

1. Sustainabilify strategr and profile -

2. Enyironmental performance

3. Employee welfare
Butula NG-C-DF is guidcd by cmployntcttl Ac-t tt'2007 and tltc, Nc|-c-t)I'Act ot'20 l S in the hiring
p roce ss, t a ki n,q i t t I ct it cc' c't u tt I t I rc .gc, n d c r ra I i et.

4. Market place practices

a) Rutula NG-CI)l'crtsut'L's rc.sltc>ttsi!ilc, c.ontlrL'liljon lrt.itt-lt'c,c, tlttttu,qlt lc,ttt/c:t.
advu'tisctttcttls llu' v;u'iolts lutry;r'r'rs where cv€U inlcrestctl irtdiv,idual hits tct lricl bv
purchasing tltc'bid atul tltc" lrsl candidittc whct qualifies is awarulecl the tentler.

b) Supply chain and supplicr rclatictns arc meintained to ctlsure good busincss
practic'es through rclbrcncc: to c:ttnlrac:lual agrcc:nrcnts ll'tr any serlviccs or goods
elelivereel and proc:urctnent proccdures adhet'ed to,

We have cnclcavcturei fe ytr"t'ttrrctlc' ,good rclalittns nol ottly wilh our suTrytlicrs bul
ctther 51i1fr1'/lolJcts as w'cll lty 7t11t171pltttg lrtnyterc'ttLy Jtld;tL'countability in curr
ctt,g;tsctttc'ttts, tttaktn,q pq'nHtl.; ott litttc' {tnd c'ttcttur;t,qltt,q, lL,cdbac'k lltrctu,qh our
st'tc' i;t I ttt ctl t it p I a I lit t L t i s.

c) 7b ttuittlttttt c/ltic'tt/ ttt;tt'kc'lin,q ptdc'l|t:c:s, Rtttttlit NG-c'|4'tbitlc,,t lty lltc, trtt.ttc.tu.c,tnc,n/
pt'oc'c'durcs {ts trtt't" lltL, lltbltc' l't'<t<'ttt'c,tttc'tll itil(t [.)1.97t1t.sj/ 711'l !0 I :i.

,.1) 7b sallythttTl L'otl.iluttc'r ri,gltls;trtd itrtc't't,sls, Brrtttl;t,Yci-c'l14'L,ttsutL,s Stublic'
parlic'ipatt'on li)r Lftc'.'t.lst'.r'.vnc'nl 0/'l/tc, ltubltc' nc,cl"ls ttttd itt l/tc,c'ncl tltc, tlc,liverablcs
;tIL'dc\tc as pcr thc rctJuirc'nic'nl.s ctl llt'' pub/it'. Alstt lltc tilIic'c' ittvolvcs llrc, rt,levattl
lttoll'ssictttals tltrou,glt /1rc inyilc'rtetltittion ctf /ltc,prof.:clls ld cnsurc Lluality and valuc
lbr ilDncy tbr llrc wL)rks'dortc.

5. Community Engagements-

9



.I
NATIONAL GOYERNMENT CONST'ITU. ENCIES DEVELOPM ENT FUND (NGCDF),EUTULA 

CONSTIT(IENCY
Reports and Financial Statements
For the year ended June 30, 2020
V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILMES

Section 8l (1) of the Public finance A4arta.gentcttt Act,20Il3 requires t|1t, at t5e epcl 9l'eaclr
l'inancial year, tltc acctrlrrttrng olficer. tbr a Nalional Govcnrnr..ni Entily shall prepare l'inancial
statetnettts itt rcspect o1'that cntity. Sccliort ttl (3) rccluires thc I'inrrncial stateprgtts so preparcd to bcitt a fornr that conrplies with relevunt accr)r{nliltg stanc.larcls its prese rilrecl the 

'pr.rirlic 
Sector

Accountrng Stanclards Bolrrcl ot'Kenyu l).crnr tirrrc lo trnre.

'l'he Accounting t)l'ficer in charlgc oi thc NLICI)t'-8["fL]l,A Collslilucltey is rc.sprrnsiblc lor thc
preparatiott anel prcsenlatiotl ol'thc ctttily'.s t'inancirtl slatenrcnts, whicI givc ir lrllc .lltrl lirir view ot'
tlte state of aflairs ol' tlte entity lbr uttd as itt the cncl ol' lire f ina ncrial year-2t) 19 / 2tt2O qrclecl rln J ri 

pc
130, 202t).'lhis rcsporrsibility irtcludes: (i) rrtrtirtlaitting adccltrate t'inancial rlapuge rlcnt arrap.gcpie nts
atrcl ctrsurirtg that thc-se crrtttittLts tcr bc cl'fcclivc throu.ghr.rut the rcporting pci.ioci; (ii) praiitt4ilipg
proper accoutrtittg rt'cords, wltich dlsclersc witlt rc'a.sttnablc accrlracy,rt ,tny tirrre t[c financilil
posrlion of thc cntity; (iii) dcsigrting,, itttpk'tticttlittg ancl rnaintlriling intcrlal cr.tntrol.s relevapl t6 thc
preparation and litir prcsentrtltotl ot'the linimcial statenrent.s, altcl c.nsurin.g t[at tley are free fronr
tttaterial ntisstatet-ncnt.s. wltether cJue to crrr)r or frtrud; (iv) sal'cauarclin.g tlie as.sets .-,1 tlc enlily; (v)
selecting and applyitl$ af)proprialc accounling policies; and (vi) nraking 4ccountinll estimatc-i that
are rcluoneblc in the circunrstanees.

'l'he Accottrlting C)ff icer in crltar3,c of lhe NGCt)f-lJLrl'ULA Cr)rlstituellcy accepts respolsibility for the:
c'trtity's fiturttciai statqnr:nts, which hirvc be(rr l.rcparccl orr the Caih Besis r\,leihcrcJ ol liinancial
Rcportitrg, ttsitrg appropriitte accolultinll p,;licies in accr'rrcluncc witlr Intcrnatilrnal t\rblic Sectrrr
Accc'rttttling Statrcl;tt'cls (IPSAS).'l'lic Accr-rrmtinll, t)l'i'iecr is u-rl'the opinit'rn that the cttlilt,ly l'inancial
statcttlc:trts givc lt trtlc xllcl I'ltir view.rl tltc stlrlc r.rl urtilv's tl'iutsacti()11s dglin.q tltc Iiirrrlr.ilrl yc1r.
c'ttded Junc l3O, 2O2O,llllcl r)l'tltc cntrtl"s I'rrr.trrurul }rrrslliein ;rs at tiurt rlatc, 'l'lrc Acctruntin,g t-lii'iccr
cltar3e trl'lhc NtICI)f-tlLI'l'tll,A ettltstilueltcv l'itt'litcl e()ltl'il'lus the errnr[.,[elcrrcss ol.thc lrocr)unllnll
rect)rc1s mltitttaincci lor tltc ctt/tl/.t', wlticlr ltriv.'[,c,.'rt rt'liecl uf-re11 i1, tlrc ltrcparalrt-rn trl tlte cntity;.s
t'ittatrcial statctllcltts as wcll as tltc'rtdccpney trl'thc sy.stcllts eri irrtcnurl linariciJl eL)ntrr)[.

'l'lte Accourlting Ot'ticer in charge trl'the NtICI)l'-tlLI'fLIl.A Coltslitucllcy confills that thc eltity las
conrplied l'ully with applicablc (lovcrntuctit Rcgrrlations and the iel1s r.'rf external filaricrng,
covenants (where applicable), attd tltat the urtity's l'unds received during the year under audit were
used for. the eli.giblc purposes lbr which tltcv werc itttenclecl ancl wJlc prupcrly ucceuptecl lbr.
l'ttrtltcr t]tc Accounting t)fficcr cottfirtns that thc entity's financial statenrcnis hive i:ccn ]rre]rarecl irr
a fr)rnl that conrplies with relevant rlccl'runting stunclards prescnbed by thc p\rblie Scctor Aciounting
Standarcls []olrrcl crf Kcnya.

Approval of the financial statements

'l'lte Ntlt-t)t'-tltll'trl.A /1L-r)tl.slitucllev l'ittattr.'iltl stlrtcrrrents wcrc rtpl)r'()\/ccl unrl .signcrl by thc
Accrrurttin3 t)t'l'iccr orr -,{(:--o3_ 7_ 102 t.

t
tund Account Manager
Name: PETER O.OCHOKOLO

ttl:lI
Sub-County Accountant

Narne: LILIAN AMUSOLO
ICPAK Member Number:i': 1-'\ 'I ,- .\ . r i .- \
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . BUTULA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Butula Constituency set out on pages 12 to 36, which
comprise of the statement of assets and liabilities as at 30 June, 2020, statement of
receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Butula Constituency as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies in Summary Statement of Appropriation

The summary statement of appropriation - recurrent and development combined reflects
proceeds from sale of assets amount of Kshs.146,000 under budget utilization difference.
However, the balance is not reflected under final budget or actual. Further, the statement
reflects budget utilization difference under total payments totalling to Kshs.90,013,039
instead of a total of Kshs.89,813,039 resulting to an unreconciled variance amounting to
Kshs.200,000.

Report of the Auditor-General on National Government Constituencies Development Fund - Butula Constituencyfor
the year ended 30 June, 2020



Consequently, the accuracy, completeness and validity of summary statement of
appropriation - recurrent and development combined for the year ended 30 June, 2020
could not be confirmed.

2. Lack of Land Title Deed

As disclosed in Note 6 to the financial statements, the statement of receipts and payments
reflects other grants and other payments totalling to Kshs.35,806,131. The balance
includes security projects totalling to Kshs.18,800,000, out of which an amount of
Kshs.10,000,000 was spent towards the construction of Burinda Chief's camp. However,
land ownership documents were not provided.

Consequently, the accuracy, completeness and validity of the expenditure totalling to
Kshs.10,000,000 for the year ended 30 June ,2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Butula Constituency Management in accordance with !SSA! 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis totalling to Kshs.219,329,769 and
Kshs.149,962,045 respectively, resulting to an under-funding amounting to
Kshs.69,994,733 or 32o/o of the budget. Similarly, the statement reflects final expenditure
budget and actual on comparable basis totalling to Kshs.219,329,769 and
Kshs.129,516,730 respectively, resulting to an under expenditure amounting to
Kshs.89,813,039 or 41o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

Reporl of the Auditor-General on National Governmenl Consliluencies Development Fund - Butula Conslituencyfor
the year ended 30 June, 2020
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Delay in Project lmplementation

Review of records for the forty-seven @7) projects budgeted to be implemented at a total
cost of Kshs.137,367,724 during the year under review revealed that twelve (12) projects
with a total cost of Kshs.37,647,300 had not started, thirty-one (31) of the projects at
Kshs.88,073,124 were still on going and four (a) of the projects at Kshs.8,500,000 had
been completed.

ln the circumstances, ! am unable to confirm whether the public obtained value for money
for the expenditure totalling to Kshs.88,073,124 on the ongoing and Kshs.37,647,300 on
projects not started for the year ended 30 June,2O2O.

2. Unsatisfactory lmplementation of Projects

As disclosed in Note 5 to the financial statements, the statement of receipts and payments
reflects transfers to other Government Units totalling to Kshs.66,600,000. The balance
includes transfers to secondary and primary schools totalling to Kshs.10,750,000.
However, review of the project documents, monitoring and evaluation reports by the Chief
of Works and physical verification during the audit, revealed significant instances of
incomplete and sub-standard works as detailed in Appendix L

Consequently, I am unable to confirm whether the public obtained value for money from
the expenditure totalling to Kshs.10,750,000 incurred on the projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Audilor-General on National Government Constituencies Development Fund - Butula Constituencyfor
the year ended 30 June, 2020
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Butula Constituency for
the year ended 30 June, 2020
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229 (7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performr:d to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce lo a relatively low level the risk that misstatements caused by error or fraud in
amounts; that would be material in relation to the financial statements being audited may
occur arrd not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequrate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgemernt and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whr:ther due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
bas;is for my opinion. The risk of not detecting a material misstatement resulting from

Report of t|rc Auditor-General on National Government Constituencies Development Fund - Butula Constituency for
the year ended 30 June, 2020
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

01 December,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Butula Constituencyfor
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Appendix l: Unsatisfactory lmplemented Projects
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Beneficiarv Project Details
Amount
(Kshs.) Observation

Bumala AC
Secondary School

Completion of storey
tuition block housing four
(4) classrooms with an
office up to 1st floor,
walling, roofing, fixing of
doors and windows,
finishes, flooring and

branding

3,000,000 -Project was incomplete,

-The contractor was not on
site,

-The floor was not well
inclined

-There was no proper
drainage thus rain water
stagnates on floor of veranda
and leaks into lower floors

Busiada Girls
Secondary School

Completion of the
administration block

3,000,000 -Wall had cracks,

-The project was incomplete

-The contractor was not on
site,

-The floor did not have a
proper drainage thus rain
water stagnates on floor of
veranda

Bulwani Secondary
School

Construction of two (2)

classrooms
2,000,000 -The floors had cracked

Khunyangu Primary
School

Construction of latrines 450,000 -Steel door grills were not
fitted as per the bills of
ouantities (BQ)

Bukhalalire Chief's
Office

Completion of Chief's
Office

2,000,000 -The floor had cracked

Bukati Primary
School

Construction of latrines 300,000 -There was evidence of
termite infestation an
indication of lack of termite
treatment

Tota! 10,750,000
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vII. STATEMXNT OF RECEIMS AND PAYMENTS

TOTAL PAYMENTS

SURPLUS/(DEFICTD 1.L,98L,944 G

'l'he aclounting policics attd cxplittuttory llotes ltr tl.t,,'sc l'iruurcial strriuncltls lolll .11 iltcgral part ttt tlrc.
financial statenlurts. l'hc NIICL)['-lJLIl-LILA Col]stitucltcy linanc ral stlte nle.llts wL.r.r, rl]jprr)vr.ci orr

}Jo-43-= 2O2t ancl signecl by:

Fund Accovnt Manager
Name: PETER O.OCHOKOLO

National Sub-County Accountant
Name:LIL[AN AMUSOLO

ICPAK Member Number:
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RECEIPTS

TranSfers from NGCI)t' board I 146,252,674 74,794,49:l

74,784,493

aOther Receipts

TOTAT RECEIPTS 146,399,673

PAYMENTS

Com ion of ernp 1,476,262

? t -16,000

S 3 2,:J40,059
4 9,550, I07 10,001j,797Llse ol'goods and services

Transfers to Other Governmerrt Units 5 66,600,t)00 36,537,500
35,806,1 :3 I 57,232,6:jg

Acquisition of Assets

Other ants and transtbrs 6

7 319,500 2,162,421
Other. Payments 8 .7 3014.7 4.67 7.027

128,516,730 1,12,953,442
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NATIONAL GOVERNMENT CONSTITUENCIES DEI/ELOPMENT FUND (NGCDT)
'nurDt,q coNSTrruENCy
Reports and Financial Statements
For the year ended June 30,2020

WII. STATEMENT OF ASSE*TS AND LIABILMES

NET FINANCIAL POSITION

The accounting policies and explanatory
tinancial statements. The NGCDF,tsUTU

}G-=Sg = 2021 andsignecl by:

notes to thc.se financial staternents fcrrm an integral pafi of the
LA Constituency linancial statements were approvecl on

Fund t Manager
Name: PETER O.OCHOKOLO

National Sub-County Accountant
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FINANCIAL ASSETS

Cash and Cash uivalents
B Balances AS er the cash book) 9 21,895,270 3,709,372
T I Cash and Cash uivalents 21,885,270 3,709,372

TOTAL FINANCIAL ASSETS 21.885,270 3,709,372

NET FINANCIAL ASSETS

REPRESENTED BY

2 r.885.270 3,709.372

4 r ,878,33 I3,709,372

293,954

l7.8ri 1,944

ll
(3tt.16t3,959)
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT I'UND (NGCDF)
, 

B,UTU tA Co NSTI T(J E N C Y
Reports and Financial Statements
For t e r ended June 30, 2020
x. STATEMENT OT CASHTLOW

Receipts for operating income

Transfers from NGCDF Board 146,252,67 4 74,784,483
Other Receipts 2 r46.000 t-)

Total teceipts 746,399,673 74,784,493

1,176,262 2,340,059
9,5 50, I e)7 Itl,tlOli,797

66,(i00,0r)rl ll6,5li7,50o
35,806,1:.t I 57,2',.32,631)

14,7 64,7|10 4,677,027
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Use .goods and senrices

Tran rs to Other Ck'rvernnrent Unrts

Payments for operating expenses

Total payments

Compensation of Em plc'ryees

L)ther Payments

Other grants and transl'ers

128,197,23O 11o,791,O21

Total Receipts lrss Total Payments 18,2O1,444 (36,006,539)

Net caSh flow fnrm operating activities 18,2O1,444 (36,006,539)

CASHFTOW FROM INVESTING ACTIVMES

Acquisition of Assets (3 I9,5t)rl) (2,162,121)7

(2,162,421)

(38,1 69,959)

w@,42

. 
-,. --- I -. 

-__-

I

J
I

Net cash flows from Investing Acfivities (319,5O0)

NET INCREASE IN CASH AND CASH EQUTVALENT 17 ,881,944

Cash and cash equivalent at BEGINNING of the yenr 3,709,372 41,878,331

Prior Year Adjustnrent 1t 2r)3.95.1

Cash and cash equivalent at END of the year

--T

I

ZLL&5'AA

I
I

The accounting policics and explanatory notes to tl
financial statements. The NGCDF- BU'f Ul,A Cons t

76 - Ol - ZoZt and signed by:

rese financial statements fonn an integral part of the
itttency financial statements were approved crn

National Sub-County Accountant
Name:l,lLIAN AMUSOLO

ICPAK Member Number:

tund
Name:PETER O

Manager
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NATIONAL GOVERNMENT CONSTITLtENC',rES DEVELOqMENT t-UND (NGC'DF) -
B,UTULA CONSTITLlENCY
Reports and Financial Statements
For the year ended June 30, 2020

XII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in thc preparation of these financial statements are set
out below:

I. Statement of Compliance and Basis of Preparatton

The financial statemetrts have bcetr ;;repitred in accordance rvith Cas[-basis Intc-rnational public
Sector AccountinS;, Starrdards (IPSAS) as prescribed by the ['ublic Sector Accounting Standards
Board (PSASB) and set oul in the accountin.g, policy note below. 'fhis cash basrs of acclunting has
been supplemented with accounting fbr; a) receivablcs that includc. inrprests and serlary aclvlnces
andb) payables that include deposits anci rctentions.

The financial statenrents comply with and cr)nll)rm to the tlrnn oi presentation prescribecl by the
PSASB. The accoutrling, policies adoplcd havc bcen corlsistcntly applicd to all thc yiars presentecl.

2. Reporting Enfify

The financial statemettts are for the NGL'D['-BU1'LILA Constituency. 'l'he financial statqnents
encorflpass the reporting enlity as specified under section 8l ot'the t'FM Acl20l2

3. Reporting Currency

The financial statements are presented in Korya Shillin.gs (KShs), which is the functional and
reportitrg currency ttf thcr Governnrent and all values are roundec-l to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

Tlte accr'runting polir'ics sel r.rut in this sectiurr htrvc bcen consisturtly upplicrl by the lnlity lbr ull
the years pr!'sented.

a) Recognition of Receipts
The Enlity recoSnises all receipts front thc r,'arious sourLrcs whcrr the event occurs encl the relatecl
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books o1' accounts when cash is received. Cash is
considered as receivcd when notificatittn ol tax rerrritlancc is receivccl. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
'frattsfers frotn the excltccluer are rcco.grrized in the borrks trl accounts when cash is
received. Cash is considercd as reccivctl ra,hur paynrcnt instrtrction is issued lo the batrk anci
notified to thc receivir.r.g entity.

20



b) Recognition of payments
1'he_t)ntity reco3,nises all paytttettts u,ltert tltc cvcrrt t)eeul"s arrcl the rclrrtecl c3.slt [1.s aetyally,Lreqr
paicl rrut by the I)ntit1,.

,NATIONAL GOVERNMENT CONSTITLIENCTES DEVELOPMENT FUND (NGCDF) _
BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,,2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
Extental assistilnec is reccivccl thr',,rrr.gh S,l.altts rulcl lt)irns I'rr-lnr rnullilatc.rtrl and bilatcrirl
cleve lopnren I pa rt nc.rs

Grants alld loalls shall bc rccOliltized irt thc' btroks of rrccrrlunts when clrsh is rcceivecl. Cash is
considered as receiveci wltctt lt pltylncnt aclvicc is rcccivec'l Lry the recipient entity or by the
benel'iciary.

Itr case of grallt/loan in krnd, such grattts erc recorrlecl upon rcccipt ttl' thc grant ilerl irlcl
ttpon deterrnittittion ol'the valtic. 'flrc clate of lhe transaction is the value cluic inclicatcci on
the payrrrent advice. A siltrilar rcco3,ttiltott criteria is appliecl for lr)illts receivccl ip t6c toprr
of a direct paynretrt.

[)uring the year cndecl_,lOtl'June 2020, therc were no instllces pl' pon-cgprpliancc' witlr
tert'tls and conclitions which ltavc're.sultccl in cancellation of cxternal assistarrce loans.

Other receipts
I'ltese lncltrde Approprrirttiort-in Aid rtttci rclatcs t!) rr'ccillts srreh 4s pror'ccds l).onr dispetsal rrt'
ets.sets ancl sale ol'te:trdcr rL)r'tllllcllts.'l'ltcse rlrc rr'col4nizecl in thc l'inilciul stltgrrepts ilrc tinc
associatecl cash is rcce.ivecl.

Compensafion of Employees
Salaries ancl wa.ges, itllowanccs, stalutory crutribution tor enrployces are recogtlizeel in the
pcriod when thc ccrrnpcnsation is paid.

Use of Goods and Services
Goods and services are rccogttizcd as pa),rllents in thc period when tirc gogcls/serviccs,r'c
paicl for..Suc'lt cxpcnscs, il' ntrt paicl driring thc peritxl u,hcrc gc'rcrcls,/scrvilcyr." consrrp-rccl,
sltall bc rlisclosccl ls purcling lrills.

Acquisition of Fixed Assets
'l'lle pavtneni r)11 acqLrisitr.rn ()l pl"r)pcr.ty lrl,rnt lurc-l cclrripr11g1l1 rlcrrrs rs not !,it[)italizccl.'l'ire
crost t)l'itct-ltttsttiott and pt'tlecccls l)'trnl .li.spirsltl itl'tlicsc itutrs Ltr.c treitlcrl lrs ]rlly111g11ts altrl
rcceipts itctrts resllc'ctively. Wltcrc lttt asset ts aecluircd in tr rrrrn-cxclrtltg,c tr.lltsilctiotr fltr pil
or rlotnittltl cottsicicraliotl anc-l thc fair vrrltrc rrl'thc assct c;rn Lre rcliably cstablishccl. il colllra
lransactiru is recrrrclcd as rcccrpt iurcl irs a pirynturt.

A l'ixcci assct rcgister is ttlaitttltinetl by cach publie r'ntity llltrl a sgpll-pary provicled lbr
pllrposcs ol corlsolidaliort. 'l'liis surntnary is clisclosccl as ult allltexure to tjre financial
stalenrents.
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, NA TI ONA L G OV E R N M E I\ T CO NS TI T(I E,Y C: I ES D E I/E LO P IIT E iY T F U N D ( IVG C D I.') _
BUTULA CONSTITUENC}'
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTTNG POLICIES

5. In-kind contributions
In-kind corttributiotls are donatiotrs tltat are trtaclc to the tintity in thc tbnn trt actualgoocls and/or
services rather than irl nlolley or caslt tentts. 'l'hcse dr)nations rnay inclucle velricles, ecluipmcnt r)r
personnel services. Where tlte llnancial valuc reccivcd for in-krncl contribgtions c4t1 bc: rc.liably
clelcrntined, thc Entity includes suclt valuc in thc sltrtunent of rcceipts anci paynrepts br-rt1 as
receipts attd as piiyntents in eclttal a11cl opposite anrounts; otlrerwisi, the coniribution is ncrt
rccorded.

6. Cash and Cash Equivalents
Cagh and caslt cqttivalent.s cotttprise cash r--rn harrcl ancl ca.sh at bank,.short-lc1.111 cleposits trp call
ancl hi.ghly liqrrid investtttcttts with ittt ori;e,ttttl rtraturity trl'thrc.c lltolltlts t)r. lc-.sS, whicl llrc. reaclily
corrvcrtible lc'r knrrwn antr)u11ts erl'cash lltrl rrrc su[r,jcct lo irr.si.qnil.ir.lrnt risk,.rl.cltangcs in valrrc.
Bank accottttt balitnces inclucle alll()u11ls lrelcl irt tltc Curtriil llank rll' Kcrrylr anij at \ritrious
cornmcrcial banks lrt the cnrl ol'thc firlrrrciul vcur.

7. Accounts Receivable
l'or the ptlrposcs of thcse f inancill strtunerrts. intprcsls uncl aclvalccs t!) lutlrtrrisccl pgblic rrll'iccrs
and/or" instiltrtiotrs which werc ttot sLlrrcllrlerccl tll'ilCCOUnted litr at thc encl of thc financial year
are treated as rcccivables. 'l'his is in recogttition ol' the govcnltrlcnt practice wlere the inrirest
payntents .tre recogllizcd as payllletits whetr lully ecr:r.runtccl lbr by lhe irnprcst rrr AIE holclers. 'l'his
is an enhancetnent to tlte cash ac:counting policy. Othcr accoullts receivtiblcs are clisclosed in the
financral statements.

8. Accounts Payable
l'or thc purposcs tlf thesc l'inanctal .slalcntcuts, clcprrsit.s anrl rctclttiops [clci orr lrellrll'rrl't6trd
pllrties havc bcctt recog,ntzcrcl t)11 itlt ttccrual bltsis (lrs r.lccL)Lil1ts pllyll[rlcs).'l']ris is ut r.cer'rgnititrlt t)l'
the govcrtrmcllt pl'ilclice r.rl't'etairtirtg lt portit)11 trl r'tlltrAcrlcd scrvrcc's llt(l $,r)rks pcltrlilll iirlt'ilrlcnt
o1' obligatiort.s by tltc contrae trJl" l.lnel to lrrrlcl cle plr5j1s r)ll lrcllilll trl tlrir.rl trarttcs.';l'lirs is trrr
etiltatrcetncttt ltr tltc eltslt acc.ltirttirtg pcrltcy iteirrptccl Lry Nlrtrrrnltl (l()\/cntrrrcnt ,\4irrrstries lutcl
Agfllcics. t)lhcr liabilitics rnclttclirt3 pe ndinlq Lrills lre ciisckrscd ip tIc l'iprrpe ill .stittr]l1cllts.

9. Pending Bills
Petiding bills consisl ol'urrpaicl liabihlies at the cnd r.rt'the llrrancial ycar lrr.sirrg, fropr contractecl
goocls or services during the year or irt past years. As pending bills do pot ipvttlvc t6e payrlept gl'
cash in the reporting pcriod, lltey reeordccl a.s'nleurorAncluni'or'off-bllapcc'itenrs t9 fr.rviclc a
sellse o1'the ovcrall nct citslt positton oi the Entitv al the end of the year. Whc-n the pcpding bills are
finally settlecl, sttch paymellts are tnclucic'cl irt thc Statunr.nt ol Rcceipts lrrrtl Paynreut, i,., tiie ycar in
which the payrncnts are madc.

10. Unutilized tund
Llnutiliz.ed ftttl.ls collsisl rll'batrk balartccs irt tlre ci.trtstilucnc) tlcer)u11t lrncl furrels n!)l yct clisLrursctJ
by the Roilrcl ttr 111. cotlstittleltcy at thc eltrl trl'thc l'iruurcial yerrr.'l'lrcsc Lrlrlarrccs arc avlrilablc lirr
tuse in thc suhscquent l'inirnc'ial yulrr trr lunci Prolcets ttppr.oyccl in thc r.cs1-rcctivc pritlr l'irrirncilrl
ycars collsislent with sec (j(2) ancl sce 7(2) oi NciCL)l'Act, Z0l 5,
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SIGNIFICANT ACCOLINTING POLICIES

1 1. Budget
'fhe budget is developed on a coltlparable accounting basis (cash basis exrrcpt for inrprest ancl
deposits, which Arc accourlted tbr r)11 dn acr.ruill [:asis), thc sanrr.. acc-.ounts classification basis, ancl
for the same period as the l'inancial statenrenls. 'fhc r-rrig,inal budgct was itpl)rr)vecl by Parliar-nenl on
June Z0l9 for the periocl l,'July 201.9 to 'Jtlrrr JLlne 2O2r) as recluired by Law and there was one
supplenle_ntary adjustment to the original hudget durin.g the ye4y. Included in the arijustments are
the unutilized funds.

A comparison of the actual performance against the comparahle budget for the financ ial year
under review has been included in the iinancial stalemerrts.

12. Comparative Figures
Where necessary, comparative figures for tlre previous t'inancial year h;rve bec-ll amerlcled or

reconfigured to confbrnt to tlte required chan.ges in presentation as indicatecl in note I I prior year
Adjustments (Bank Balance), note 12 Prior Year Adjustments (unutilized funds) and note
13(Summary of Fixed Asset Register).

I3. Subsequent Events
l'here have been no evettts subsequcnt to the I'inancill year end with a si.gnificant impact r.rn the
financial statements for the year enderl 3Orh Junr. ZO2O.

14. Errors
Material prior period errors shall be corrccted retrospcctivcly in thc. first set of I'inanci4l statements
authotized lbr issue after their disc.rvery by: i. restating the ctrnrparative ilnrorrnts for prior
period(s) presenled in which [ltc crror oecurrecl; or ii. If the crror c)ce]urrr..d bclbre thc earliest prirrr
period presetttec-l, restaling the openirtpi balances of assets, Iiahilities ancl net assels/equity for tfie
earliest prior period presented.

During the year, errors that have beut ccrrectc'd are disclosed under notc 14 explaining the nature
and amounts.

1 5. RelatedParty Transactions
Related party relationships are it normal t'eature of cornrrrerce. Specific infbrrnation with regards tcr
related party transactions is includcd in thc- rliscltrsrirc- nertcs,
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xIII. NOTES TO THE TINANCIAI S'TATEMENTS

1. TRANSTTP"S IROM OTHER GOVERNMENT ENTMES

2. OTIIER RECEPTS

3. COMPENSATION OT T^4PIO.EES

NGCDT Board
1 6.000.000AIE NO 8047142

AIE NO BO41OO5 2 13,000,000

AIE NO 8,047382 3 4,000,000

24.752.674AIE NO 8041356 4

5 24.500.000AIE NO 8,041,401

AIE NO 8041448 6 20,000,000

6.000.000AIE NO 8,047867 7

8 15"000.000AIE NO 8049244
AIE NO 8104255 9 15.000.000

AIE NO B1O4I4I 10 10,0oo,000
11 8.000.000AIE NO 8,096542

AIE NO BOO5335 1 33,784,483
l0.ooo.oooAIE NO 8030326 2

3 13.000,000AIE NO B030364
7.O00.oooAIE NO 8006307 4

l1.OOO.OOOAIE NO A699029 5

74.784483TOTAL 746,252,674

146,000 0Receipts from Sale of tender documents

Total I46,000 o

r.375,534 1.337.177Basic wages of temporary employees

100.728 206,700
Employer Contributions Compulsory national social securitl
schemes

o 796,181Gratuity-Paid

r,476262 2,340A15Iotal

-
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,NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BdJTULA CONSTITUENCY
Reports and Financial Statements

' For the ended June 3 2020
NOTES TO THE TTNANCIAL STATTIVIENTS

4. USE OF GOODS AI.ID SERVICES

5. TRANSTER TO OTHER GOVERNMENT ENTMES

6. OTHER GRANTS AND OTHER PAYMENTS

)

. -l

i

rl

i

l

Committee Allowances 4.602.652 4.543.580
and servicesUtilities su 22.053 80,296

and servicesCommunication su 0 I I,000
ies and servicesSU 0 3t),050

Office and ral s and services 3,512,852 1,794,645
Other committee ses 1,372,550 1,003,31 I

Routine maintenance - vehicles and other tran ul nt 0 80,145
Bank service commission and c 40,000 0
Fuel oil & lubricants 0 15,500
Other 0 3 r 0,000

Plan 2,135.270

Total 9.550.107 1o,oo3.797

Transfers to primary schools 5,000,000 15,037,500
Transfers to schools 19,000,000 9,000,000
Transfers to tert iary institutions 42,60t1,c]00 r2,500,000

TOTAT 66,600.000 36,537,500

Bursary - secondary schools I,013,531 17 ,24 I ,37 6

- terti institutions 10,822,600
ects I8,800,000

t4 100 50

I8,000,000
Sports projects 0 t,736,207
Environment eCtS 2r)0.000 1,736.206

4,970.00r) 4,4 r 8.400

t3tTotal 3 57,232,639
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'l
i

l

r

l
l

i

L

I

I

l

l

L

l

NOTES TO TIIE FINANCIAL STATTTUIENTS (Continued)

7. ACQUTSmON OFASSFTS

8. OTHERPAYMENTS

9. Bank Accounts (cash book bank haJance)

10. BAI.ANCES BROUGHT TORWARD

Refurbishment of Buildings 0 2,162"421
Software and er ICT AssetsPurchase ICT 319,500 0

Total 3I9,500 2,162A21

Strategic plan 1.264.730
GIS 10.000.000 0
REA 3.500.0110 0
ICT Hub 4.677.027

14,764,730 4,677,027

National Bank of Kenya, Busia Branch, Butula NG-
CDF A/C no.O I OZ I OS 7 I I 5600 21.885"270 3.709.372

Total 21.885.269.50 3.709.372

Bank accounts 3,709,372 4 1 ,87 8,33 |

Total 3.709.372 41.878.33t
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11. Prior Year (Bank Balance)

NB: -The reversed cheques were re-issued to needy students

72.Wor year Adjustments (Unutilised Funds)

Description of Error Balances b/f
FY 2018/2019
as per financial
Statements

Adjustments Adjusted
Balances b/f
FY 2018/19

Compensation of employees r.9l r.039 579.358 r.331.681
Use of goods and seryices 1.68 t.107 800,867 880.240
Amounts due to other Government entities 25,662,500 (37,s00) 25.700.000
Amounts due to other grants and other
transfers

53,914,414 24,683,790
29.230.624

Acquisition of assets 7,864,000 44,500 7.819.500
Other payments 14,973,580 ((2,026,420) r7.000.000

106,006,639 24,044,594 81.962,O45
NB: -The adjustment rectifies cumulative errors in the repofted balance of unrcmitted exchequer
balances

13. Prior year Adjustments (Summary of Fixed Asset Register)

Description of Error Balances b/f
FY 20r9t2020
as per financial
Statements

Adjustments Adjusted
Balances
b/f
FY 2018/19

Land 250,000 250,000
Buildings and structures 8,463,074 (4,262,420\ 4,200,654
Transport equipment 4,565,000 4,565,000
Office equipment, furniture and fittings 487.388 ( 1s.000) 472.388
ICT Equipment, Software and Other ICT
Assets

1,228,129 470,000 1,698,129

Other Machinery and Equipment 18.00s.520 18.005.520
TOTAL 32.999.111 (3.807.420) 29.191.691

NB: -The adjustment rectifies errors made in the asset register

3,709,372 293,954 4,003,326Bank account Balances (Savings from
stale bursary cheques reversed)
Total 3r709r372 293,954 410031326
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NOIES TO THE IINANCIAL STATEMENTS (Continued)

14. OTHER IMPORTANT DISCIOSI.'RES

14.I: UNUTILIZED ruND Annex 1

14.2: PMC account balances (See Annex 3)

l.

Compensation of employees 2.655.419 1.331.68r
Use of goods and services 863,116 880,240

18.800.000 25.700.000Amounts due to other Government entities

Amounts due to other grants and other transfers 47.459.234 29.230.624
Acquisition of assets 6.500.000 7.819.500
Others 13,735,270 17,000,000

90,013,039 81.962.045

PMC account Balances 56,941,012 44,2'.|,3,234

561941rO12 4412131234
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ANNEX 3 _pMC BANK BALANCES AS AT 39ruJUNE 2O2O

PMC Bank Account number
Bank Balance

2019/20

Bank Balance

2018/19
Bumala A.C Mixed Sec NBK 1242036877902

1.863
Nyalwanda Dispensary NBK 1245076687700

263
Bujumba Girls Sec NBK 1243076668900

380
Bujumba Boys Sec NBK 7242036500601

14.219 1.500.000
Busire Primary Sch NBK 1o2222s479400

810
Ikonzo Mixed Sec NBK 1242037592702

350
Butula Water NBK 100r r 14560800

40
Butula Roads NBK r 02 1 038985800

2,420
Butula Sports PMC NBK 1077216963300

598,430 1,736,207
Butula ICT Hubs PMC NBK r071216963800

4.677.027 4.677.027
Musibiriri Primary School NBK 1022221694100

35.025
Esibembe AC Girls Secondary School NBK 1022225737200

2.150
Simuli Mixed Secondary School NBK 1022225730800

2,275
Burinda Chiefs Camp NBK 1060221767400

s.o89.695
Butula Police Station NBK 1022225737500

562.476
KMTC Butula Campus NBK 1o22226003300

20,426,550
Butula DCC Residence NBK 1022226364300

1tt,o27

Bulwani AC Secondary School
NBK

1o22222037900 r 1 r.1 18.00

Bukhalalire Chiefs Office
NBK

1o60221 549500 9.41 I

Bulwani Primary School
NBK

1022222013400 663

St. Catherine SP for M.H NBK
423650r800 9-348

Butula NGCDT Office
NBK

1071211914100 32.197.00
Madola Secondary School NBK 1o22212425201

275 700.000
Bwaliro Primary School NBK 1022036810300

1.900

32



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

BUTULA CONSTITUENCY
Reports and Financial Statements
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Butula Boys Primary School NBK 1022222084600
2.700

St. Augustine Butunyi Primary School NBK 1022036621600
201,000

Burinda Primary KCB I 161038329
3,150

Madola Secondary NBK 1176167235
7,970

KCB 1119914752
3.00r.906

Busiada Girls Sec

Esibembe Primary KCB 1148418482
, )rq

St. Joseph Ogongo KCB r r47599009
61.045

Khunyangu Primary School KCB 1266622136
5,575

Igula Primary School KCB 7267 110244
975

Sikura Primary School KCB 1148827633
1,525

1266243216
1.525.81 1 800.000

Elukhari Secondary School KCB

Buriya Secondary School KCB 1267405740
305.395 1.000.000

Sirandala Primary School KCB 1267 414227
3.304,06 r

Siribo Frimary School KCB 1266701362
32,824

1 -O 1 8.705 2.OOO-OOO
Bumala AC Secondary School KCB 1267772085

Sirandala Primary School Sidian Bank -
Busia Branch

10321500t8t30
4,000,000

Bukhakhala Primary School Sidian Bank r032r50018r30
700,000

Busibi Primary School Sidian Bank 4238113900
700.000

St. Augustine Butunyi Primary School Sidian Bank -
Busia Branch

1032150018r30 700,000

Khunyangu Primary School Sidian Bank -
Busia Branch

1032150018130
700,000

Ekanjala Primary School Sidian Bank 10320300001 55
55.751 700.000

t032150018130
700,000Butula Primary School Sidian Bank -

Busia Branch
Musibiriri Primary School Sidian Bank I 032 1 500 1 81 IIO

397. l 87 700.000
Siribo Primary School Sidian Bank -

Busia Branch
1032150018130

70o,oo0

Mungabwa Primary School Sidian Bank 1022036974900
700.000

Bwaliro Primary School Sidian Bank -
Busia Branch

10321500r8130
70o,oo0

Siunga Primary School Sidian Bank 10320300001 65
3.830 700.000

Igula Primary School Sidian Bank -
Busia Branch

10321s0018r30
700,000
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Burinda Primary School Sidian Bank to32 I 500 t 81 30

Sidian Bank -
Busia Branch

1032150018130
700,000Sikura Primary School

Buduma Girls Secondary School Sidian Bank 7032150018120
1.500.000

Kingandole Secondary School Sidian Bank 10321s00r8120
2.000,000

Bumala B Secondary School Sidian Bank r032 I 500r8r 20
1,o44,127 2,000,000

Benga TTI Equity Bank 780277313332
14.275.340 12,500,000

56r941rO12 4412131234
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XV. PROGRESS ON FOLTOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we ex the issues to be resolved.

Referen
ce No.
on the
exterrra
I aadit
Report

Issue / Obsenrafions from Auditor Management
comments

Focal
Point
person
to
resolv
e the
issue

Status:
Timeframe

1

Badget Performance
During the year under review, the Fund
spent Kshs.112,9531442 against a
budgeted amount of Kshs.2 1 8,960,08 1,

resulting in an under absorption of
Kshs. 106,O06,639 representin g 48o/o

In addition, the budgeted receipts
totalled to Kshs.2 78,960,082
comprising of unspent balances
brought fbrward of Kshs.109,919,zOG
and an approved allocation by the
National Assembly of
Kshs.109,040,876 to the Fund fbr
appropriation in the year under review.
However, the statement of receipts and
payments indicated that the National
Government Constituency
Development Fund Board had only
disbursed Kshs.74,78 4,483, resulting in
an underfunding of receipts by
Kshs.34,256,093.

Consequently, the Fund farled to
implement projects and programmes
amounting to Kshs.34,256,O93 thus
denying the constituents the services
they are entitled to.

The under-utilization of
budgeted funds resulted
to delays of
disbursement of fund
from NG-CDF Board
and Under-absorption
of funds is due to
receipt of fund towards
the end of closure of
financialyear which
has been expent in the
subsequent year

FAM
Resolved

Continuous

2

Project Performance
Analysis of twenty-eight (28) projects
budgeted to be implemented at a total
cost of Kshs.64,669,021 during the
year under review revealed that three
(3) projects with a total cost of
Kshs.8,926 ,568 had not started, seven
(7\ of the nroiects atKshsL2.2OO-OOO

FAM Resolved Continuous
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Referpn
ce No.
on the
extetna
I aadit
Report

Issue / Observations finm Auditor Management
comments

Focal
Point
person
to
rcsolv
e the
issue

Status:
Timeframe

were still on going and eighteen (18) of
the projects at Kshs.33,542,453 had
been completed as at the time of audit

3

Delayed Completion of Administration
Block atLugulu AC Secondary School
Review of the project implementation
status report and physical verification
revealed that the works of completion
of administration block at Lugulu AC
Secondary School initiated during the
2073/2014 financial year at a cost of
Kshs.1,000,000 remained stalled and
incomplete. Though in the deliberations
of the Fund's committee it was agreed
that the project should receive
additional funding of Kshs.3,000,000
to ensure its logical completion, no
allocation in the 2O|9/2O2O approved
projects code list. Consequently, it was
not possible to ascertain whether the
value fbr money was achieved trom the
expenditure of Kshs.1,000,000 on the

It is noted and the
NGCDFC have
undertaken to strictly
follow up in liase with
Works officer so that
the project is fully
implemented

FAM Resolved
30th

June,2O2l

4

Sub-Standard Refurbishment Works at
Butula NG-CDF Office
Included in the balance of acquisition
of assets of Kshs.Z,l 62,421 is
refurbishment works at Butula NG-CDF
Office at a contract sum of
Kshs.2,076,421. Review of project
documents, monitorin g and evaluation
reports by the Chief of Works and
physical verification, it was noted that
the contractor had vacated the site and
the works had only been completed to
56% of the contract sum.

Consequently, it was not possible to
ascertain whether the value fbr money
was achieved from the expenditure of
Kshs.2.076.421 soent on the proiect.

It is noted and the
NGCDFC have under
taken the initiate of
employing the clerks of
works to assist Public
Works Officer on daily
supervision and
monitoring of all
NGCDF Projects to
minimize shoddy work
thus the public works
officer has sermon all
contractors to rectify on
anomalies

FAM Resolved
30th

June,2O21.
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