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KENYA'NDUSTRIAT PROPERTY'N5flTUTE

RFPqRT OF THE BOARD Or DTRECIORE

The Board presents the Financial Statements for the year 1't July, 2008 ended 30fl' June,
2009.

TNTROpUCTION

The Kenya industrial Property Institute is a body corporate established under the
Industrial Propefi Act 2001, The Act came into effect on 2nd May, 2002 , but the Board
was inaugurated in 2004 when the Institute was operating as Kenya Industrial Property
Office in the Ministry of Trade and Industry, It is also worthy noting that KIPI got
authority to open an account in July, 2005.

IVIANDATE

The principle activity of the Kenya Industrial Property Institute is to examine applications
and grant Industrial Propefi rights for patents, trademarks and industrial designs both
local and international.

RESULTS

Total Income for the Year
Less; Total Expenditure for the Year

2008/2009
KSH,

2007/2008
KsH.

171,242,482
93,759,644

120,056,895
98,804,E70

Operating Surplus 2L,252,025 17,482,838

BOARD MEMBERS

The present Board members are on Page 2.

AUDITORS

The Controller and Auditor General is the Auditor of the Institute.

BY ORDER OF THE BOARD

PROF, JAMES EBS
MANAGING DIRECTOR/SECRETARY TO THE BOARD

J
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KENYA'NDUSTRIAI PROPERTY'NSIITUTE

coRpoRATE qovERlYN{CE qlrATEM ENT

Corporate governance is the system of clearly defined authorities and responsibilities
which results in the establishment, operation and rnaintenance of the system of internal
control that is regularly tested to ensure effectiveness. The system enables the Board to
ensure that the Institute runs smoothly. The Board has now formulated and developed
financial procedures for the Institute.

At Kenya Industrial Propety Institute we place a great deal of importance on robust
corporate governance practices and are committed to applying the highest standards of
business integrity and professionalism in all our activities" It has also introduced
individual targets and performance indicators.

The Board of the Institute has formulated and applies sound internal corporate
governance guidelines, which address the responsibilities of the Board, management
and the staff.

The Board had set up three key Board committees to help in the implementation of its
policy guidelines and strategic plan. These include;

(i) Human Resource and Administration Committee
(ii) Audit Committee
(iii) Finance and General Purposes Committee

These Committees meet when there is need and are chaired by selected chairmen who
are Board members.

The Committees report their findings to the Board for fufther deliberations,

The Board meets regularly and has a formal schedule of matters reserved to it. All

Board members have access to the Board secretary. Currently, the Board comprises of
fourteen (14) members including the Managing Director who is the secretary to the
Board.

PROF. HENRY THATRU

CHAIRMAN OF THE BIOARD

4
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KENYA INDUSTR'AI. PROPERTY INSflTUIE

STATEM ENT OF THE.DIRECTORS RESPONSIBILITIES

The state corporation Act, the Industrial Property Act 2001 and the Trade Marks Act

cap 506 require the Directors to prepare financial statements for each financial year,

which give a true and fair view of the state of affairs of the Institute at the end of the

financiJl year, It also requires the Directors to ensure the Institute keeps proper

accOunting records, which disclose the reasonable accuracy at any time of the financial

position of the tnstitute. They are also responsible for safeguarding of the assets of the

Institute

The Board members accept responsibility for the annual financial statements, which

have been prepared using appropriate accounting policies supported by reasonable and

prudent judgement and estimates in conformity with International Financial Repofting

standards and in the manner required by the state corporations Act, Industrial Propety

Act 2001 and the Trade Marks Act cap 5b6. The Board members are of the opinion that

the financial statements give a true and fair view of the state of the financial affairs.

The Board members further accept responsibility for the maintenance of accounting

records, which may be relied upon in the preparation of financial staternents as well as

adequate systems of internal financial control'

BOARD MEMBER
,i,)ti:

,!/
'7 ./ t 't ,/ ,/' <;
.../'\/L.,//:

DAqE ...93:.!3.;P.7

DATE
,.

BOARD MEMBER

G*q{..) ? V.€*9"-(\^$e7 .'
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KENYA'NDUSTRIAI, PROPERTY NSTITUTE

STATISTICAL IN FORMATION

2008/2009 2q07/2008

AMOUNT (KSH.) AMOUNT (KSH.)

i

Capital Fund

Reserve Fund

Special Fund

Current Liabilities

Current Assets

Property, Plant and Equipment

Income

Expenditure

Surplus

Current Ratio

35,696,435

85,71I,347

L65,877,3M

2g0,gB0

266,567,391

21,008,618

120,056,895

98,804,870

2L,252,A25

916

35,696,435

69,t72,631

111,001,004

195,829

193,113,360

22,892,538

Itl,242,481

93,759,644

L7,482,838

986
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Kh]I{YA NATIONAL A[JDI'I' OFIIICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA INDUSTRIAL PROPERTY INSTITUTE
FOR THE YEAR ENDED 30 JUNE 2OO9

I have audited the financial statements of Kenya lndustrial Property lnstitute set
out at pages 7 b 2A which comprise the balance sheet as at 30 June, 2009, and
the income statement, the statement of changes in equity and the cash flow
statement for the year then ended and a summary of significant accounting
policies and other explanatory notes in accordance with the provisions of Section
14 of the Public Audit Act, 2003. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

Directors' Responsibility for the Financial Statements
The directors are responsible for the preparation of the financial statements which
give a true and fair view of the lnstitute's state of affairs and its operating results in
accordance with the lnternational Financial Reporting Stanoards. This
responsibility includes: designing, implementing and maintaining inlernal controls
relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Responsibility of the Controller and Auditor General
My responsibility is to express an independent opinion on the financial statements
based on the audit. The audit was conducted in accordance with the lnternational
Standards on Auditing. Those standards require compliance with ethical
requirements and that the audit be planned and performed with a view to obtaining
reasonable assurance that the financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. ln
making those risk assessments, the auditor considers internal controls relevant to
the entity's preparation and fair presentation of the financial statements in order to
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design audit procedures that are appropriate in the circumstances, but not for the
purposes of expressing an opinion on the effectiveness of the lnstitute's internal
controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the
lnstitute as well as evaluating the overall presentation of the financial statements.
t believe the audit provides a reasonable basis for my opinion.

Opinion
ln my opinion, proper books of account have been kept and the accompanying
financial statements give a true and fair view of the financial position of the
lnstitute as at 30 June, 2009 and of its surplus and cash flows for the year then
ended in accordance with the lntemational Financial Reporting Standards and
comply with the lndustrial Property Act, 2001.

A. mbu

30 November 2009

Nairobi

2



KENYA INDUSTRIAT PROPERIY INSIITUIE

BALANCE.SHEET AS AT 3OTH JUNE, 2OO9

NOTES 200812009 20A7 t2008ASSETS

NON CURRENT ASSETS

Propety, Plant & Equipment 5 Ps. 18

CURRENT ASSETS
Inventories
Trade & Other Receivables
Subscriptions Prepaid & Other
Prepayments
Library Books
Investments
Cash & Bank Balances

1(q) Ps. 12

2( c) Ps, la

2(c ) Pg. 14

6( c) Pq. 19

6(a) Pg. 19

a(b) Ps. 17

3 Pg. 16

2(b) Ps. 13

6(b) Ps. 1e

7 P9.20

KSH

21,008,618

3,723,4L2
18,131,153

65,300

2,557,476
233,558,766

8,53t,74t

KSH

22,892,538

5,739,444
13,509,431

305,368

7,214,725
153,923,317

12,425,476

Total Assets

FUND, GRANTS AND LIABILITIES

Capital Fund
Reserve Fund
Special Fund

266,567,388 193,113,360

297,5?6,006 - 216,

35,696,435
85,71L,347

L65,877,344

35,696,435
59,112,631

111,001,004

CURRENT LIABILTTIES

Trade & Other Payables

TOTAL TUNDS AND LIABILITIES

287,285,L26 215,810,070

290,880 195,829

287,576$06 216,005,899

PROF. HENRY M. THATRU
CHAIRMAN

a

EBS
TY1ANAGINC qIIBECTOR/SECRETAE]',.J0 THE BOAU
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KTNYA'NDUSTRIAT PROPERTT INSflTUTE

INCOME AND EXPENDITURE STATEMENT FOR THE YEAB FNDED
3ot'JUNE, 2oog

NOTES 2008/2009 2007/2-008

LNCOUE

Operating Income

Grants Received

Operating Income

Other Income (Interest)

Total Income

EXPENDITURE

Operating Expenses

Administrative Expenses

Staff Costs

Audit Fees

Depreciation

Surplus for the Year

AMOUNT (KSH. ) AMOUNT KSH,

2(a) Pg. 13

2(a) Ps, 13

2(a) Pg, 13

2(e) Ps. ls

2($ P9. 16

2(f) Ps. 15

7 P9.20

5 Pg, 18

88,323,884

21,778,378

84,36t,L7t

21,178,608

tog,542,262 1051539,779

10,554,633 5,702,702

120,0561895 Ltt ,242,481

22,311,934

11,203,182

54,405,833

100,000

5,738,695

25,424,214

8,774,624

59,487,557

150,000

5,028,481

98,8041870 93,759,644

2LA52tA25 t7,48.2,838

I
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KENYA INDUSIR'AI PROPTRTY INSTITUIE

I

r

grATElvlENT OF CHANGES. IN ACSUMUUITED FUND FOR THE YEAR

ENDED 3OrH JUNE, ,?009
-*r."

Surplus for the Year

Prior Year Adjustments

Growth in SPecial Fund During

the Year

As at 30th June, 2009

CAPITAL FUND

KSH.

35,696,435

RESERVES
FUND
KSH.

59,112,631

27,252,025

4,653,309

SPECIAT FUND

KSH.

TOTAL

KSH.

As at lst JulY, 2OO8
111,001,004 215,810,070

21,252,07-5

4,653,309

54,876,340 54,876344

I

,, i

i

l

35,696,435 85,7Lr-,347 L65$77a44
ld

I
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KENYA 
'NDUSTR'AI 

PROPERry INSTTUTE

CASHFLOW STATEMENT FOR THE YEAR ENDED 3O:H IUNE. 2009

NOTES 2008/2009

KSH.SOURCES OF FUIYPS;

Surplus/Deficit for the Year

AD]USTMENTS FOR THE YEAR;

Depreciation

Cash Generated from Trading Activities

21",257,425

5,028,481

2007/2008

KSH.

17,482,838

5,738,695
5 Pg. 18

26,280,506 23,22L,532

Collections Generated from Non-Operating Activities

Total Generated from Operating Activities 4 (a) Pg. 17

WORKING CAPITAL ITEMS:

Increase (Decrease) in Subscriptions Prepaid
Increase (Decrease) Trade & Other Payables
Decrease (Increase) in Inventory
Decrease (Increase) in Trade & Other Receivables

Net Cash Generated from Operating Activities

CASH FLOW FROM INVESTING ACTIVII'IES:

Purchase of Fixed Assets

Increase in Cash and Cash Equivalents

Cash Equivalents at the Beginning of the Year

Cash Equivalents at the End of the Year

SUMMARY OF CASH AND BANK BALANCES

5 P9. 18

4(b) P9.17

Cash on Hand and Balance with Bank
Investments

TOTAL

a(b) Ps. 17

l0

54,876344 43 475 075

81,156,846 66,696,607

240,068
95,051

2,0L6,032
4 62t 722

78.,98$,275

3,144,560

75,741,715

L66,348,792

-305,368
-835,443

-1",360,951
-3 508 35s

60,685,490

-5,039,150

55,647,34O

17a,701,452

242,O9O,5O7 166,348,792

8,531,,74L
233,558,766

12,4?.5,476

242,O9O,5O7 166,348,792
153 923 317
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KENYA INDUSIRIAT PROPERry'NSI'TUTE

E E lsr LY
2008 TO 30 JUNE, 2OO9

I src Nr FTQANT-.PpLrCrES

The principle accounting policies adopted in preparation of these financial
statements are set out as below.

(a) THE BASIS OF ACCOUNTING

The financial statements are prepared in accordance and comply with the
international reporting standards (IFRS). These statements have been
prepared under the historical cost convention. These policies have been
consistently applied to all years presented unless othenryise stated,

(b) AccogI{TJNG FOR GRANTS

Grants are accounted For and charged to the Income Statement on accrual
basis. The treatment complies with the matching of income and
expenditure concept.

(c) INCOME RECOGNITI0N

(i) The total income charged to income and expenditure
Statement is recognized on cash basis and credited to revenue
account.

(ii) Interest earned on investments is recognized as it accrues unless
its collectibility is in doubt.

(d) PROPERTYJ PLANT AND EQUIPMENT

(i) All propety, plant and equipment are initially recorded at historicai
cost less accumulated depreciation. Depreciation is calculated
using the reducing balance method to write off the cost of each
asset to its residual value over its estimated useful life.

1t
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KENYA INDUSIR'AT PROPERTT INST'IUIE

(e) DEPRECIATION

Depreciation of propefi, plant and equipment is calculated to write off
the cost or the revalued amounts on reducing balance basis using the
following annual rates:

Furniture and Equipment
Computers
Motor Vehicles

!7.5o/o
30.0olo
25,00/o

(f)

The excess annual depreciation attributable to revaluation surplus on
property, plant and equipment is transferred annually from the revaluation
surplus to the revenue reserve.

The assets residual values and lives are reviewed and adjusted if
appropriate at each balance sheet date.

CAPITAL FUND

This consists of cumulative figure from the donated assets capitalized at
the cost price.

(g) INVENToRIIS

Inventories are stated at the lower of cost and net realizable value

(h) cuRRErYcY TRAI-rSAerroNS

Assets and liabilities that are denominated in foreign currencies are

translated into Kenya Shillings at the rates of exchange ruling on the
balance sheet date. Transactions during the year which are expressed in

foreign currencies are translated at the rates ruling on the dates of the
transactions, Gains and losses on exchange are dealt with in the Income
Statement.

(i) coMpurER sorrwARE pEvFLoPMENT CQ.*$T

Cost associated with maintaining software programmes are recognized as

an expense incurred and charged to profit and loss account.

12
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KENTA INDUSTRIAI PROPER?Y'NSIITUIE

2.(a) INCOME

(i) Operating fncome (Collections from

Appropriation In Aid)

(iii) Other Income (Interest)
Interest from Treasury Bills

Accrued Interest

Interest <ln Account No. 1104 172 208 - Operation

Interest on Account No. 1103 867 768 - Deposit

Interest on Account No. 1104 693 363 - Revenue

Sub-total of Income

Add: GOK Grants - Recurrent

July

August

Septernber

October

November

December

January

February

March

April

May

June

(b) RESERVE FUND
Reserve Fund Charged to the Balance Sheet Consists of:

(I) Profit & Loss B/F

(ii) Prior Year Adjustments (Library Books)

(iii) Profit for the Year

69,1.12,631

4,653,309

21,252,O25

51,629,/93

17,482,838

85,71L,347 69,1L2,63L

2008/2009
KSH.

88,323,884

7,792,993

2,696,654

28,132

43,737

3,221

2007/2008
KSH

84,36t,L7L

5,010,139

510,309

2,553

96,976

82,727

981878/517 9O/063,874

2008/2009 2AA7 I2008

rl

KSH.

t,764,965

1,764,965

1.,764,865

L,764,865

1,764,865

L,764,865

L,764,865

1,764,865

1,764,865

1,764,965

t,764,865

r,764,865

1,764,882

1,764,910

1,764,883

L,764,882

1,764,882

7,764,882

1,764,882

1,764,882

L,764,882

t,764,882

1,764,882

1,764,982

KSH

2L,L78,378 21,L78,60,8

12O,O56,895 1r.r.,242,482

l3
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KENYA'NDUSIRIAI, PROPER TY INSI'TUTE

(c ) TRADE & OTHER RECEIVABLES

(a) Fees Receivable from ARIPO & WIPCI
Fees Receivable from ARIPO
Fees Receivable from WIPO

GOK Grants Receivable

Interest Receivable

The receivable in dollars were converted into Kenya

Shillings at the prevailing exchange rate as at 30th June,

2009 of 1 USD = 76.20 and 1 S.Franc = 67.80

These comprised of the following
ARiPO USD.25,692.23
WIPO S.Francs 2,000

(b) Prepayments
This consists of the staff advances which are
recoverable in one year.

Advance Payment to WIPO

Staff Advances

(d) PERSONAL EMOLUMENTS

Staff Costs charged to the accounts consists of:

(i) Staff Pension Fund

(ii) Staff Salaries which includes:-

(a) Basic Salary
(b) House Allowance
(c) Medical Allowance
(d) Entertainment Allowance

1,957,748
L3,476,745 9,469,363

3,529,764
2,696,664 510 B

18r1311153 13r509/431

2008/2009
KSH.

2007/2008
KSH.

305,368

65,300

651300 305,368

11
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KENYA'NDUSTRIAT PROPERTY'NSTIIUTE

OPERATING EXPENSES

2OO8/2009
KSH

19,450

1,827,279

Utilities Supplies and Services

Communication Supplies and Services

Domestic Travel and subsistence, and

other Transportation Costs

Foreign Travel and Subsistence, and other
Transportation Costs

Printing, Adveftising, and Information
supplies and Services

Specialized Materials and Supplies

Office and General Supplies and Services

Fuel Oiland Lubricants

Other Operating Expenses - Contracted
Guards, Cleaning Services & Contracted
Professional Services

Routine Maintenance -Vehicles and Other
Transport Equipment

Purchase of Office Furniture & General
Equipment

sTAFr COSIS

Basic Salaries - Permanent Employees

Personal Allowances Paid as Part of Salary

Medical

Pension

2 (e)

2210100

2210200

22r0300

2210400

2210500

2211000

2211100

22l120A

2211300

31 11000

2 (f)

2110100

2110300

2t20202

2t20302

zoa7lzoo8

T

I
998,1 13

3,499,875

1,713,258

492,048

5,280,465

1,162,451

9,591,982

596,188

999,014

254,09L

K5H

907,263

2,430,606

700,000

4,600,000

1,508,500

660,160

4,893,214

1,284,1 16

2,796,734

550,ooo

1,500,000

230,405

250,935

2220100

222A2O0 Routine Maintenance - Other Assets

Bank Charges

Exchange Loss

TOTAL 25,424t214 22,31r.,934

3,144,560

2008/200e

35,688,488

15,1.20,480

3,664,921

5,0t3,762

5,039,150

2007/2008

33,522,355

75,299,982

5,583,497

I 59fi87,55t

The deviation in the staff costs during the year was caused by recruitment
of new staff,

I5

54r4051833
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2. (g)

Training Expenses (Including Capacity
Building)

1,249,569 1,250,000

Hospitality Supplies and Services 2,660,181 8,000,000

Board Members Allowances 4,499,506

Membership Fees and dues, and
Subscriptions to International Organizations

305,368 1,953,182

TOTAL 8,714,624 11,2031182

The total expenditure in Administrative Expenses of KSh.8,714,624 consists of the Board

Members Allowances amounting to KSh.4,499,506 during the Financial Year.

3. CAPITAL FUND

2089"/.?009
KSH.

2AA7l2OO8

KSH

35,696,435 30,657,285Balances B/f

New Assets Acquired During the Year 5,039,150

35,6961435

l6

35,6961435

KENYA INDUSTRIAT PROPERTY INSI'TUTE

ADMINISTRATIVE EXPE NSES

2008/2009
KSH.

20a7 t200'3

KSH.
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KENYA'NDUSIR'AI. PROPSRIY INSIIIUTS

4. (a) NOTES TO THE""SASH FLOW STATEMENT

(a) Reconciliation of Operation Surplus for the Year to Cash Generated from other
Operations

2008/2009 2002/4008
KSH. KSH.

Operating Surplus for the Year

Depreciation Charge for the Year

Collections from Non Operating Activities
Including Adjustments for Investment Income

Net Cash Generated from Operations

(b) Analysis of Cash & Cash Equivalents

for the Purpose of Cashflow Statements, the
year end Cash and Cash Equivalents Comprise
of the Following

(i) Bank and Cash Balances

Bank Balance

Cash in Hand

Cheques at Hand (Reinstated)

(ii) Investments

Balance B/F

Treasury Bills

Treasury Bills

Treasury Bills

821836187O 66,696t647

22,932,049

5,028,481

54,876,340

17,482,838

5,739,695

43,475,075

9,343,935

187,806

1 1,5 1 9, 099

90,993

815,384

8t53r.,74L 1?,,425r476

18,732,458

39,403,600

142,405,309

33,077,399

32,236,370

29,513,136

91,663,562

510,309

233,558,766 153,923,317

242,O9A,5A7 L66,348,792

The Cash and Cash Equivalents include short-term liquid investments which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value

17
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KENYA'NDUSTRIAI PROPSRTY INSI.ITUTE

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 3OTH JUNE" 2OO9

s. FrxEp AssETs
MOTOR VEHICLES

KSH.

COMPUTERS

KSH,

FURNITURT &
EQUIPMENT

KSH................-'..,"""""""""..#

16,2-09,830

TOTAL

gss!
As at 1.7.08

Additions

16,681,306 9,737,883
153.400 .991.160

42,629,0t9
3.t44,560

As at 30.06.O9 161681r306 1Or8911283 18r2OOr99O 45,773$79

Depleciation

As at 1.7.08
Charge for the Year

As at 3O.06.09

NET BOOK VALUE

As at 30th June, 2009

As at 30th June, 2OO8

9,463,880
1.804,357

ar,,268.,237
,d

5,910,338
t.494,283

7,4CI4,621

4,362,262 19,736,48C
.028.48i1,729 841

6,09a103 24,764t961

2110o8r618

22,892,538

5r413,069

7t217426

3,486,662 1A108,887

11r847156831827,545

l8
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6.(rl INVESTMENTS

Balance B/F

Treasury Bills

Treasury Bills

Treasury Bills

KENYA INDUSIRIAT PROPERTY INSTITUTE

2008 2009

KSH

2OO7 l2AO8

t8,732,458

39,403,600

t42,405349

33,017,399

KsH.

32,2363L4

29,513,136

9L,663,562

510,309

233,558,766 L53,923,3L7

This is the shoft-term liquid investment in Treasury Bills as at 30th June, 2009 which are

convertible to knOwn amounts of cash and within three months to maturify.

6. (b) SPECTAL FUND

These are deposits being collections of publication and advertisement of the Industrial

Property Journals
KSH.

Balances as at 30/6/08

Add Collections and Interest During the Year

Total Charged to the Balance Sheet as per the Accounts

6 (C) LIBRARY BOOKS- \ -,

The library books are stated at cost and carried as assets in the balance

Sheet and no depreciation is charged on the library books.
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111,001,004

54,876,340

L65,877,344


