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ACGT (I, 461)

In accordance with the proviesions ol the Guesrantee
(Loang) »ct (Zap., 461) the following informetion is
laid before the Mational #fgsembly relating to a
guarantes by the CGovernment of bhe OillgdulOﬁS of the
Industrial Development Bank Limited (heveinafter
referred to as “ITUD7) din respect of a loan of Swiss
rancs 10 million equivalent o Xenye Shnillings
41,304,000/= 2t current rates of exchesnge to be
granted to ID3 by

\
o

the:s

Union Zark of oSwitwevland, 45, DBalmhofstrassee,

Suvich, Switzerlend:
Credit Swisse, 8 Paradeplatz, Surich, Switzerland:

swise Bank Jorporation, T feschenvorstadt, Basle

Bwiteerland;

Swigs Volkshank, 26 bundesgssge, Berne, Switrzerland;

Bank Leu Limited, 32 Sahnhofstrassee, Zurich,
twitzevland; (hereinafter collectively called

Ythe Swise Banksh),

IDB was established at the dinitiative of the Government
in Januery, 1973 to promote and stimulate the
industrial develovnment of Xenya oy FProviding medium asnd

long—term loans and egulty finence for industirial
projects which are economically sound, Fflnancially

viable and technically feagible. Ta approviig

projects Tor financing, ID3 gives conglideranle

weight To nrojects that sre labvbour idntensive ulC

malke meximum use of locsl resources and raw materials,
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The authorized share capital of ID3 is Hghs,

compriging of Zehs., 200 miliion Ci

and Kshs, 40 million Cless B ordin

Governmens r0l08 49N of the (lasgg
eld

rest being : in equal proportic

wholly owied Goverament dnstitution

240 million
asg A, ordinary shares
ary shares, The

Ay ordinaxry shares, the

ng of 12%%
8 namely: the

each by

Industrial and Commercial Development Corporation. the

Renya National Assurance Company Limited, the Hational

Bank of Kenyo

A13 gubscribed Class B shares are

The HSwise lanks have in conjunction
<

rotion agsgisted maeny develo
industrial development throtgh
loan Torme part of a iized Credit,

grented to I08 by the Swiss
swisg C e on will grant to

Proncs

Limited and Xenyszs It

pilng countrie

elngsurance Corporation.

held by the Governuent.

with whe Swiss

in their

Similer a5y Thig
part of w110h ig
Confederation The

153 a leoan of Swiss

Mhe Gover.ment exports D3 to finance most of its

investuents by raeising long-term 1

oans from Toreign

institutions, In tindls way IDB'plays“a'leading'role in

»)

finding “he foreign exchange neede

o]

importation

development. The loans raiged by
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d ko Ffinarce

lJ

T capital goods reguired f{or industrial.

13 are on-lent on

commercizl termsg to variousg dindustrial eqburprigesi[

in-accordence witia Govermment Development girad

The ggid losn will bhe witilised for

goodg and gerviced,
e leoan will beay dntercot ot tho
, - o

the issaing vate for 8 vea:

disbursemént.

:

periad of T years including & grac

rnarantes being provided by tThe Government. ‘The
guarantee being 7 red by he Gov ramert the

procurement of Swiss

rate of 1% above
netes ot the time of

Whe pvindipal armount of the loaan will bhe repaid over a

e verioed of 3 years.

“of the loan is conditional upon o
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Wotional Ags thorefore

cpprove ant tho Goverin

requested to

criment moy gacvonboc repd
of the leoon referred o in »norsgraph I ond other
chorges snerein,
10. the current totsl contingent 1ichility of
the Coverament din respect of gunronibees glve
-~ under Zcction 3 of the CGuoaraontee (locng) Act
(other Shoa thosc gpecificd ik the gchoedule to
the Act) omounts to XK£310,0600, 494
with the

gucrantee of o guam equivalcnt to
Ko 2,065,200 now proposud

TGS

the cggregsote will
be increnscd to 8 312,665,094 of Which 812,585,583
will foll within porograph (o) ond

within »oro

. 300,080, I1I

crogroph (o) of Section 3 (3) ot

the Act.







